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CHARLES CRAIG HOLDINGS LIMITED

DIRECTORS’ REPORT
30 June 2007

The directors present their report and the audited financial statements for the year ended 30 June 2007

Business review and principal activity

The principal activity of the company remained that of a holding company of a group of companies carrying on
business as timber agents, and provision of management services

The results for the year are shown in the profit and loss account on page 6 The directors do not recommend
payment of a dividend

The balance sheet as detailed on page 7 shows a satisfactory position with shareholders’ funds amounting to
£1,935,341

During the 2007 financial year the directors and shareholders of Charles Craig Holdings Limuted continued the
wind down of Liverpool Timber Agency Limited (formerly Alan Thomas Craig Limuted) following the sale of
its trade and assets This 1s 1n order to focus on the growth of the US subsidiary, Craig Lumber Corporation,
with the intention to reduce the holding company’s cost structure and borrowings to allow for the reduced
number of subsidiaries contrnbuting to “head office” admimstraton costs Durning the 2007 financial year
Charles Craig Holdings Limited mcurred further losses due to one—off re-structuring costs however all the wind
down costs have now been absorbed

Duning the year Charles Craig Holdings Limited acquired the remaiming 10% shareholding in Liverpool Timber
Agency Limited and now Liverpool Timber Agency Limited 1s a 100% subsidiary undertaking During the
2007 financial year Liverpool Timber Agency Limited mcurred losses due to poor trading earher in the year
and an accumulation of one-off restructuring costs incurred Since June 2006 LTA has relocated to a smaller
location whilst being wound down

Craig Lumber Corporation 1s a wholly owned subsidiary and had a reasonable trading year After management
charges and bonuses paid to staff the profit before tax was £298,855 Within the company 1tself there were no
significant personnel or strategic changes during the year The Officers report that the first eleven months
trading of the 2008 financial year have been sigmificantly tougher and during this same period some significant
cost savings have been achieved with regard to personnel Despite the trading challenges mcurred the directors
of Charles Craig Holdings Limuted believe Craig Lumber Corporation will have an acceptable 2008 financial
year

Principal risks and uncertainties

Followng the restructuring of the group, the principal risks and uncertainties faced by the group relate to Craig
Lumber Corporation

The tough market environment with which Craig Lumber Corporation operates continues to be a risk for the
group Craig Lumber Corporation’s business 1s somewhat correlated to the condition of the US housing and
commercial construction industry The directors of Charles Craig Holdings Limited believe Craig Lumber
Corporation’s recent cost cutting exercises coupled with ‘added value’ investments will enable the company to
whether the storm in good financial health




CHARLES CRAIG HOLDINGS LIMITED

DIRECTORS’ REPORT
30 June 2007 continued

Directors

The directors of the company during the year were as follows

A C Craig
Mrs A 5t C Craig
CDCrag
Mrs ] McBumey

At the Annual General Meeting, A C Craig and Mrs J McBurney retire as directors of the company and being
eligible offer themselves for re-clection

Auditors

The directors, having been notified of the cessation of the partnership known as Baker Tiily, resolved that
Baker Tilly UK Audit LLP be appointed as successor auditor with effect from 1 April 2007, in accordance with
the provisions of the Companies Act 1989, s26(5) Baker Tilly UK Audit LLP has indicated its willingness to
continue in office

Statement as to disclosure of information to auditors

The directors who were 1n office on the date of approval of these financial statements have confirmed, as far as
they are aware, that there 1s no relevant audit information of which the auditors are unaware Each of the directors
have confirmed that they have taken all the steps that they ought to have taken as directors in order to make

themselves aware of any relevant audit information and to estabhish that 1t has been commumicated to the auditor

By order of the board

- —— ™,
J . r/
(; < *:5 '”’C:_\,
A CCrag \ .

Director

30 Juiy 2008




CHARLES CRAIG HOLDINGS LIMITED

STATEMENT OF DIRECTORS’ RESPONSIBILITIES

The directors are responsible for preparing the Directors’ Report and Accounts 1n accordance with applicable
law and regulations

Company law requires the directors to prepare accounts for each financial year Under that law the directors
have elected to prepare the financial statements in accordance with United Kingdom Generally Accepted
Accounting Practice (Unmited Kingdom Accounting Standards and applicable law)} The financial statements are
required by law to give a true and fair view of the state of affairs of the company at the end of the year and of
the profit or loss of that company for that period In preparing those accounts, the directors are required to

- select suitable accounting pohicies and apply them consistently,
- make judgements and estimates that are reasonable and prudent, and

- prepare the financial statements on the going concern basis unless 1t 1s inappropriate to presume that the
company will continue n business

The directors are responsible for keeping proper accounting records which disclose with reasonable accuracy at
any time the financial position of the company and to enable them to ensure that the financial statements
comply with the Companies Act 1985 The directors are also responsible for safeguarding the assets of the
company and hence for taking reasonable steps for the prevention and detection of fraud and other
irregularities




CHARLES CRAIG HOLDINGS LIMITED

AUDITORS’ REPORT

INDEPENDENT AUDITORS’ REPORT TO THE SHAREHOLDERS OF CHARLES CRAIG
HOLDINGS LIMITED

We have audited the financial statements on pages 6 to 19

Thus report 1s made solely to the company’s members, as a body, in accordance with section 235 of the Companies Act
1985 OQur audit work has been undertaken so that we mught state to the company’s members those matters we are required
to state to them 1n an auditor’s report and for no other purpose To the fullest extent perrmutted by law, we do not accept or
assume responsibility to anyone other than the company and the company’s members as a body, for our audit work, for this
report, or for the opintons we have formed

Respective responsibilities of directors and auditors

The directors’ respensibilities for prepaning the Annual Report and the financial statements n accordance with applicable
law and United Kingdom Accounting Standards (Umted Kingdom Generally Accepted Accounting Practice) are set out 1n
the Statement of Directors’ Responsibilities

Our responsibility 1s to audit the financial statements in accordance with relevant legal and regulatory requirements and
International Standards on Auditing (UK and Ireland)

We report to you our opimon as to whether the financial statements give a true and fair view and are properly prepared 1n
accordance with the Compames Act 1985 We also report to you whether in our opimon the information given in the
Directors’ Report 1s consistent with the financial statements

In addition, we report to you 1f, 1n our opinion, the company has not kept proper accounting records, 1f we have not received
all the information and explanations we require for our audit, or 1if mformation specified by law regarding directors’
remuneration and other transactions 15 not disclosed

We read the Directors” Report and consider the implicattons for our report if we become aware of any apparent
musstaternents within 1t

Basis of audit opinion

We conducted our audit i accordance with International Standards on Auditing (UK and Ireland) 1ssued by the Auditing
Practices Board An audit includes examination, on a test basis, of evidence relevant to the amounts and disclosures 1n the
financial statements It also includes an assessment of the significant esnmates and judgements made by the directors 1n the
preparation of the financial statements, and of whether the accounting policies are appropnate to the company’s
circumstances, consistently apphed and adequately disclosed

We planned and performed our audii so as to obtain all the information and explanations which we considered necessary 1n
order to provide us with sufficient evidence to give reasonable assurance that the financial statements are free from matenal
musstatement, whether caused by fraud or other wrregularity or error In formung our opinion we also evaluated the overall
adequacy of the presentation of information 1n the financial statements

Opinion

In our opimon

- the financial statements give a true and fair view, in accordance with Umited Kingdom Gererally Accepted
Accounting Practice, of the state of the company’s affawrs at 30 June 2007 and of its loss for the year then ended and
have been properly prepared 1n accordance with the Companies Act 1985, and

- the mformatlon given 1n the Directors’ Report 1s consistent with the financial statements

L\ WAk \e
BAKER TILLY UK

DITLLP
Registered Auditor
Chartered Accountants
Number One Old Hall Street
Liverpool

L3 98X
o d\L\zoos




CHARLES CRAIG HOLDINGS LIMITED

PROFIT AND LOSS ACCOUNT
for the year ended 30 June 2007

2007 2006
Note £ £

Turnover 73,744 40,208
Net operating expenses (102,288) (310,481)
Operating loss 2 (28,544) (270,273)
Exceptional items:

Write off of investments 8 (38,890) (396,556)
Write back of intercompany balances 8 - 471,546
Loss on ordinary activities before interest ——(—GW) W)
Interest payable 4 (47,141) (49,895)
Loss on ordinary activities before taxation (114,575) (245,178)
Tax on loss on ordinary activities 5 - (1,182)
Loss sustained for the year after taxation 13 (114,575) (246,360)

All of the Company’s activities are classed as continuing

STATEMENT OF TOTAL RECOGNISED GAINS AND LOSSES

for the year ended 30 June 2007

2007 2006
£ £
Loss for the financial year (114,575) (2406,360)
Unrealised surplus on revaluation of fixed asset investments 152,980 733,225
Unrealised deficit on revaluation of fixed asset investments - (444,806)

Total recognised gains and losses relating to the year 38,405 42,059




CHARLES CRAIG HOLDINGS LIMITED

BALANCE SHEET
at 30 June 2007
2007 2006
Note £ £ £ £
Fixed assets
Intangible assets 6 - -
Tangible assets 7 329 1,728
Investments 8 2,794,367 2,650,277
2,794,696 2,652,005
Current assets
Debtors 9 139,714 426,752
Cash at bank and 1n hand 25,036 10
164,750 426,762
Creditors Amounts falling due
within one year 10 (101,343 (876,831)
Net current assets / (liabilities) 63,407 (450,069)
Total assets less current liabilities 2,858,103 2,201,936
Creditors Amounts falling due
after more than one year 11 (922,762) (305,000)
1,935,341 1,896,936
Capital and reserves
Called up share capital 12 1,020,000 1,020,000
Revaluation reserve 13 2,392,174 2,239,194
Profit and loss account 13 (1,476,833) (1,362,258)
Total equity shareholders’ funds 14 1,935,341 1,896,936

The financial statements on pages 6 to 19 were approved by the board of directors and authonsed for i1ssue
on HJ3uyy 2008 and signed on 1ts behalf by

Director




CHARLES CRAIG HOLDINGS LIMITED

CASH FLOW STATEMENT
for the year ended 30 June 2007

2007 2006
Note £ £ £ £
Net cash inflow from operating activities
15(1) 269,625 69,844
Returns on investments and servicing
of finance
Interest paid (47,141) (49,895)
(47,141) (49,895)
Taxation
UK corporation tax 52,469 -
52,469 -
Capital expenditure
Payments to acquire tangible fixed assets (411) -
Payments to acquire investments (30,000) -
Receipts from sale of tangible fixed assets 487 -
(29,924) -
245,029 19,949
Financing
Repayment of long term loans (10,043) (20,000)
New loans 640,000 -
629,957 (20,000)

Increase/ (decrease) in cash 15(u) 874,986 (=19




CHARLES CRAIG HOLDINGS LIMITED

NOTES ON FINANCIAL STATEMENTS
30 June 2007

Accounting policies

Basis of accounting

The financial statements have been prepared in accordance with applicable accounting standards and
under the historical cost accounting rules with the exception of mvestments which are valued, in
accordance with the provisions of para 31(3) Schedule 4 of the Companies Act 1985, at the net assets
of the subsidiary undertakings as disclosed m their financial statements at the year end The true and
fair override provisions of the Companies Act 1985 have been mvoked

In the opimion of the directors, the company and 1ts subsidiary undertakings comprise a medium sized
group The company has therefore taken advantage of the exemption provided by section 248 of the
Companies Act 1985 not to prepare group accounts

The financial statements present information on Charles Craig Holdings Limuted as an individual and
do not reflect group position

Investments

Fixed asset investments are valued, 1 accordance with the provisions of para 31(3) Schedule 4 of the
Companies Act 1985, at the net assets of the subsidiary undertakings as disclosed 1n therr financial
statements at the year end This value 15 adjusted to take account of the fair value of land and
buildings The method of valuation has been adopted as the directors believe this more accurately
reflects the value of investments held

True and fair override on group re-organisation

As part of a re-organisation of the group, the trade and net assets of one subsidiary undertaking, Charles
Craig Limted, were transferred to another subsidiary undertaking, Alan Thomas Craig Limited, at their
book value

As a result of the transfer, the value of the company’s investment in Charles Craig Limuted fell below
the amount at which 1t was stated in the company’s accounting records Schedule 4 to the Company
Act 1985 requires that the investment be written down accordingly and that the amount be charged as a
loss 1n the company’s profit and loss account

At the time, the directors considered that, as there had been no overall change 1n the mvestment the
company had n 1ts subsidiary undertakings, 1t would fail to give a true and fair view to charge the
diminution to the company’s profit and loss account and it therefore re-allocated the difference to
goodwill wath an expected useful life not exceeding 20 years
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CHARLES CRAIG HOLDINGS LIMITED

NOTES ON FINANCIAL STATEMENTS
30 June 2007

(continued)
Accounting policies (continued)

Depreciation

Depreciation of fixed assets 1s calculated to write off their cost or valuation less any residual value over
the expected useful lives as follows

Fixtures and fittings 25% siraight line
Computer equipment 20% straight line

Foreign currencies

Transactions expressed in foreign currencies are translated into sterhng and recorded at rates of
exchange approximating to those ruling at the date of the transaction Monetary assets and liabilities

are translated at rates ruling at the balance sheet date  All differences are taken to the profit and loss
account

Turnover

Turnover represents the amounts derived from the provision of services duning the year which fall
within the company’s ordinary activities, stated net of value added tax

Operating loss
2007 2006
£ £
Operating loss 1s stated after charging/ (crediting)
Auditors’ remuneration - audit fee 3,000 6,000
Depreciation - owned assets 1,581 1,581
Profit on sale of tangible fixed assets (258)

Exchange differences 1,519 4,674




CHARLES CRAIG HOLDINGS LIMITED

NOTES ON FINANCIAL STATEMENTS

30 June 2007
(continued)

3 Directors and employees

Staff costs including directors' emoluments
Wages and salaries
Social security costs

Average number employed including executive directors

Admmistration

Directors’ emoluments

Other emoluments

4 Interest payable

Bank loans and overdrafts

11

2007 2006
£ £
29,367 166,804
973 17,392
30,340 184,196
Number Number
2 4
£ £
28,867 177,884
28,867 177,884
2007 2006
£ £
47,141 49,895
47,141 49,895
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CHARLES CRAIG HOLDINGS LIMITED

NOTES ON FINANCIAL STATEMENTS

30 June 2007
(continued)

Taxation

Current tax:
UK corporation tax for the year
Under provision in prior year

Total on loss on ordinary activities

Factors affecting tax charge for the year

Loss on ordinary activities before tax

Loss on ordinary activities multiplied by standard rate
of statutory tax in the UK of 30% (2006 30%)

Effects of

Expenses not deductible for tax purposes

Difference between capital allowances and depreciation
UK current year losses carried forward

Write off of investments

Wnite back of intercompany balances
Tax payable under 5419 TA 1988

Current tax charge for the year

Intangible fixed assets (arising on re-organisation of group)

Cost
1 July 2006 and 30 June 2007

Amortisation
At 1 July 2006
Provision for impairment

At 30 June 2007

Net book value
30 June 2007

30 June 2006

2007

2006

1,182

1,182

(114,575)

(245,178)

(34,373)

2,550

(32)

20,188
11,667

(73,553)

3,716
(222)
92,529
118,967
(141,437)
1,182

1,182

Goodwill
£

680,000

680,000

680,000




CHARLES CRAIG HOLDINGS LIMITED

Tangible fixed assets

Cost

At 1 July 2006
Additions
Disposals

At 30 June 2007

Depreciation

At 1 July 2006
Charge for the year
Written off on disposal

At 30 June 2007

Net book value

At 30 June 2007
At 30 June 2006

NOTES ON FINANCIAL STATEMENTS

30 June 2007
(continued)

13

Fixtures
and Computer
fittings equipment Total
£ £ £
25,462 17,164 42,626
- 411 411
- (1,828) (1,828)
25,462 15,747 41,209
25,462 15,436 40,898
- 1,581 1,581
- (1,599) (1,599
25,462 15,418 40,880
- 329 329
- 1,728 1,728




CHARLES CRAIG HOLDINGS LIMITED

NOTES ON FINANCIAL STATEMENTS

Investments

Cost or valuation
At 1 July 2006
Additions
Revaluation
Wnite off

At 30 June 2007

Subsidiary undertakings

Name of Company

Bryatt Limited

Charles Craig Limted

Craig Lumber Corporation

CLC Trucking LL.C

Liverpool Tumber
Agency Limited

30 June 2007
{continued)

Country of registration
(or incorporation)
and operation Holding

England & Wales Ordimnary
shares

England & Wales Ordinary

Shares

USA Capital

USA Capital
Qrdwnary

England & Wales shares

Proportion of
shares held and
voting rights
100%
100%
100%

99%

100%

14

Subsidiary
undertakings

£

2,650,277
30,000
152,980

(38,890)

2,794,367

Nature of
business

Dormant

Dormant
Timber importers

and exporters

Distribution

Tumber Agent
and Broker

All investments 1n subsidiary compames are held by the Company, with the exception of CLC Trucking
LLC which 1s owned by Craig Lumber Corporation

The aggregate of Craig Lumber Corporation’s share capital and reserves amounted to £1,844,415 and
the retamned profit for the year was £180,095

The aggregate of Liverpool Timber Agency Limited’s (formerly Alan Thomas Craig Limited) share
capital and reserves amounted to £74,114 and the retained loss for the year was (£18,602)
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CHARLES CRAIG HOLDINGS LIMITED

NOTES ON FINANCIAL STATEMENTS

30 June 2007
(continued)

Debtors

Amounts falling due within one year
Amounts owed by subsidiary undertaking
Other debtors

Amounts falling due after more
than one year

Directors’ loans

ACT recoverable

Creditors: amounts falling due within one year

Bank overdrafts and loans

Amounts owed to subsidiary undertakings
Corporation tax

Other taxation and social secunty costs
Other creditors

Directors’ loans

Accruals and deferred income

15

2007 2006
£ £
73,744 253,828
5,665 70,257
79,409 324,084
50,810 41,670
9,495 60,997
139,714 426,752
2007 2006
£ £
12,195 849,960
81,458 -
2,149 1,182
; 2,636
. 5,480
- 5,573
5,541 12,000
101,343 876,831

Bank overdrafts and loans shown 1n notes 10 and 11, totalling £239,957 (2006 £849,960) are secured

by debentures over certain assets of the company and the group

Creditors: amounts falling due after more than one year

Bank loans
Other loans

2007 2006

£ £
227,762 -
695,000 305,000
922,762 305,000

The bank loan 1s repayable by quarterly instalments until October 2016 at a vanable nterest rate of 2%

above base rate

Due within one year

Due between one and two years
Due between two and five years
Due in more than five years

£
12,195
15,160
67,317
145,285

239,957
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CHARLES CRAIG HOLDINGS LIMITED

NOTES ON FINANCIAL STATEMENTS

Called up share capital

Authorised

Equity shares
Ordinary shares of £1 each

Allotted, called up and fully paid

Equity shares
Ordnary shares of £1 each

Reserves

At 1 July 2006

Loss for the year
Revaluation in the year

At 30 June 2007

16

Reconciliation of movements in shareholders’ funds

Loss for the financial year

Revaluation of fixed asset investment

Total recognised gamns and losses relating to the year

Opening shareholders® funds

Closing shareholders’ funds

30 June 2007
(continued)
2007 2006
Number of Number of
shares £ shares £
1,020,000 1,020,000 1,020,000 1,020,000
1,020,000 1,020,000 1,020,000 1,020,000
Revaluation Profit and
reserve loss account
£ £
2,239,194 (1,362,258)
- (114,575)
152,980 -
2,392,174 (1,476,833
2007 2006
£ £
(114,575) (246,360)
152,980 288,419
38,405 42,059
1,396,936 1,854,877
1,935,341 1,896,936




CHARLES CRAIG HOLDINGS LIMITED

NOTES ON FINANCIAL STATEMENTS

30 June 2007
(continued)

15(i) Reconciliation of operating loss to net cash inflow from operating activities

Operating loss

Wrnite back of inter-company balances
Depreciation of tangible fixed assets
Profit on sale of tangible fixed assets
Decrease 1n stocks

Decrease in debtors
Increase/(decrease) in creditors

Net cash inflow from operating activities

15(ii) Reconciliation of net cash flow to movement in net debt

2007
£ £
Increase/ (decrease) in cash in the
period 874,986
Change 1n net debt ansing from cash
flows (629,957)
Movement 1n net debt 1n the period 245,029

17

Net debt at 1 July

(1,154,950)

2007 20006
£ E 3
(28,544) (270,273)
- 471,546
1,581 1,581
(258)
- 2,500
235,536 295,075
61,310 (430,585)
269,625 69,844
2006
£ £
(51)
20,000
19,949
(1,174,899)
(1,154,950)
Other At 30 June
changes 2007
£ £
- 25,036
- (12,195)
- (922,762)

Net debt at 30 June (909,921)
15(iii) Analysis of changes in net debt
At 1 July Cash
2006 flows
£ £
Cash at bank and 1n hand 10 25,026
Overdrafts (849,960) 849,960
874,986
Debt due within one year - (12,195)
Debt due after one year (305,000) (617,762)
{1,154,950) 245,029

(909,921)
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CHARLES CRAIG HOLDINGS LIMITED

NOTES ON FINANCIAL STATEMENTS

30 June 2007
(continued)

Contingent liabilities

Lloyds TSB Bank plc holds unlimited cross-guarantees by Charles Craig Holdings Limited, Brytatt
Limited, Liverpool Timber Agency Limited (formerly Alan Thomas Craig Limited) and Charles Craig

Limited in respect of the banking facilities made available to these companies

Related Party Transactions

(a) Subsidiary undertakings
(1) Liverpool Timber Agency Limited

During the year the following management charges were invoiced
by Charles Craig Holdings Limited

At the year end the following amount was due (to)/from Liverpool
Timber Agency Limited

(1) Craig Lumber Corporation

Duning the year the following management charges were mvoiced
by Charles Craig Holdings Limited

At the year end the following amount was due from Craig Lumber
Corporation

(1) Bryatt Limited

During the year the following amounts due to Brytatt Lirmted were

written back

At the year end the following amount was due from Brytatt Linmted

(1v) Charles Craig Limited

Durning the year the following amounts due to Charles Craig Limited

were written back

At the year end the following amount was due from Charles Craig
Limited

2007 2006
£ £
; 13,472
(81,458) 227,089
2007 2006
£ £
73,744 26,739
73,744 26,739
2007 2006
£ £
- 182,816
2007 2006
£ £
. 288,730




CHARLES CRAIG HOLDINGS LIMITED

NOTES ON FINANCIAL STATEMENTS

30 June 2007
(continued)

(b) Directors’ interests in transactions

Mr A C Craig has a loan from the company

Balance at 30 June 2006
Highest amount outstanding dunng the year

Balance at 30 June 2007

Mr C D Craig has a loan from the company

Balance at 30 June 2006
Highest amount outstanding duning the year

Balance at 30 June 2007

41,670

50,267

47,026

£

(5,573)

19,398
3,784

—_———
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