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Bond Air Services Limited 3
Financlal statements for the year ended 31 March 2011

Report of the directors

The directors present their report and the financial statements of the company for the year ended
31 March 2011

Principal activities and business review

The prinetpal activity of the company during the year was the provision and operation of twin engined
hehcopters, prmarnly on long term sole use contracts

The business consolidated 1ts position within the UK market during the year with the introduction of a
Eutocopter EC135 helicopter for the Northern Lighthouse Board and the commencement of a contract
with East Anglian Air Ambulance mvolving 2 of the comparies existing fleet of Eurocopter Bolkow 105
helicopters

Fleet hours in the year amounted to 12,018, with the last quarter of the year particularly affected by the
severe winter weather Hours are analysed as follows

2009 2010 2011
BO 105 3,565 2,353 1,401
EC 135 9.560 10,621 10,618
Total 13,125 12,974 12,018

Turnover remaimed at £29 6m and 1s analysed as follows

2009 2010 201
Helicopter Services £254m £28 1m £287m
Tramming & Other services £13m £15m £09m
£26.7m 29.6m £29.6m

The company operates at 20 bases around the UK and employed an average of 164 staff during the year,
an mcrease of 11 over the previous year

Bond Tratning Services, a diviston of Bond Air Services, consolidated it’s posttion as a provider of
helicopter training programmes for students from both the UK and overseas

Key Performance Indicators

£000 2009 2010 2011
Turnover per Employee 190 8 1932 1807
Profit Per Employee 195 225 159
Return on Sales 10 22% 11 65% 8 80%

The above KPI’s ate based upon ‘normalised profits” For the year ended 31 March 2011 the accounting
profit has been adjusted for contract start-up costs incurred of £21,324 and excludes a profit of £154,122
which arose on the disposal of 2 Bolkow 105 helicopters which were surplus to requirements

Results and dividends

The profit for the year amounted to £1,924,547 (2010 £2,362,708) Particulars of dividends paid are
detatled 1n note 9 to the financtal statements
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Financlal statements for the year ended 31 March 2011

Report of the directors

Financial risk management objectives and policies

‘The company's financtal nsk management objectves and policies are detailed in note 15 of the financial
statements

Directors

The directors who served the company during the year were as follows

P J Bond (resigned 28 Aprl 2011)
S W Bond (resigned 28 April 2011)
S D Smuth

G B Wilhams

C Greenhill

Directors’ responsibilities

The directors are responsible for preparing the Directors’ Report and the financial statements in
accordance with applicable law and tegulations

Company law requires the directors to prepare financial statements for each financial year Under that law
the directors have elected to prepare the financial statements 1n accordance with United Kingdom
Accounting Standards (United Kingdom Generally Accepted Accounting Practice) Under company law
the directors must not approve the financial statements unless they are sausfied that they give a true and
fair view of the state of affairs of the company and of the profit or loss of the company for that pertod In
preparing those financial statements, the directors are required to

- select suitable accounting policies and then apply them consistently,
- make judgements and estmates that are reasonable and prudent,

- prepare the financial statements on the going concern basis unless it 1s tnappropmate to presume that
the company will continue 1n business

The directors are responsible for keeping adequate accountng records that are sufficient to show and
explain the company's transactions and disclose with reasonable accuracy at any ame the financial position
of the company and enable them to ensure that the finanaal statements comply with the Companites Act
2006 They are also responsible for safeguarding the assets of the company and hence for taking
reasonable steps for the prevention and detection of fraud and other irregulanties

In so far as the directors are aware
- there 1s no relevant audit information of which the company’s auditor 1s unaware, and

- the directors have taken all steps that they ought to have taken to make themselves aware of any
relevant audit information and to establish that the auditor is aware of that informaton
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Report of the directors

Auditor

Grant Thornton UK LLP, have expressed their willingness to conunue mn office

BY ORDER OF THE BOARD

S D Stuth
Secretary

K peimti oy
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Report of the independent auditor to the member of
Bond Air Services Limited

We have audited the financial statements of Bond Awr Setvices Limuted for the year ended 31 March 2011
which comprise the principal accounting polictes, profit and loss account, the balance sheet, other primary
statements and the related notes The financtal reporting framework that has been appled in their
preparation 1s apphicable law and United Kingdom Accounting Standards (United Kingdom Generally
Accepted Accounting Practice)

This report 1s made solely to the company’s member, as a body, m accordance with Chapter 3 of Part 16
of the Companies Act 2006 Our audit work has been undertaken so that we mught state to the company’s
member those mattets we are required to state to 1t 1n an auditor’s report and for no other purpose To
the fullest extent permurted by law, we do not accept or assume responsibility to anyone other than the
company and the company’s member as a body, for our audit work, for this report, ot for the opmions we
have formed

Respective responsibilities of directors and auditors

As explained more fully 1in the Directors’ Responsibilities Statement set out on pages 4 and 5, the directors
are responsible for the preparation of the financial statements and for being satsfied that they give a true
and fair view Qur responsibility 15 to audit and express an opinion on the financial statements 1n
accordance with applicable law and International Standards on Auditing (UK and Ireland) Those
standards require us to comply with the Auditing Practices Board’s (APB’s) Ethical Standards for
Auditors

Scope of the audit of the financial statements
A description of the scope of an audit of financial statements 1s provided on the APB's website at
www frc org uk/apb/scope/private efm

Opinion on financial statements
In our opinton the financial statements

¢ mve a true and fair view of the state of the company's affairs as at 31 March 2011 and of 1ts profit
for the year then ended,

¢  have been properly prepared 1n accordance with United Kingdom Generally Accepted
Accounung Practice, and

¢  have been prepared in accordance with the requirements of the Compantes Act 2006

Opinton on other matter prescribed by the Companies Act 2006
In our opinton the mformanon given 1 the Directors’ Report for the financal year for which the financial
statements are prepared 1s consistent with the financal statements
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Report of the independent auditor to the member of
Bond Air Services Limited

Matters on which we are required to report by exception

We have nothing to repott in respect of the following matters where the Compantes Act 2006 requires us
to report to you if, i our opimion

* adequate accounting records have not been kept, or returns adequate for our audit have not been
recetved from branches not visited by us, or

¢ the financial statements are not 1n agreement with the accounting records and returns, or
¢ certain disclosures of directors’ remuneration specified by law are not made, or
we have not recetved all the information and explanations we require for our audit

Q\rngC TV Lgrmbee— UK & LP

Mark Aldndge

Senior Statutory Auditor

for and on behalf of Grant Thornton UK LLP
Statutory Auditor, Chartered Accountants
Bnstol

tb DdezetQeR 2011
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Principal accounting policies

Basis of accounting

The financtal statements have been prepared under the historical cost conventon, modified to include the
revaluation of certain fixed assets

The company has adopted the transitional provisions of Financial Reporting Standard 15 and has not
revalued those assets further

The financial statements have also been prepared in accordance with United Kingdom generally accepted
accounting policies, and have been applied conssstently from the previous period

Cash flow statement

The directors have taken advantage of the exemption in Financial Reporting Standard No 1 (Revised
1996) from including a cash flow statement in the financial statements on the grounds that the company 1s
wholly owned and 1ts parent publishes a consolidated cash flow statement

Related parties transactions

The company 1s a wholly owned subsidiary of Bond Aviation Group Limuted, the consolidated accounts
of which are publicly available Accordingly, the company has taken advantage of the exemption in FRS 8
from disclosing transactions with members of the group headed by Bond Aviation Group Limuted

Turnover

Turnover represents amounts recetvable for provision and use of awrcraft Revenue from helicopter
services 1s recognised based on contractual rates as the related services are performed The charges
under these contracts are generally based on a two-tier rate structure consisting of a fixed monthly fee
plus additional fees for each hour flown Aurport charges and other sundry costs which are recharged
to customers are recogmsed as mcome in the period 1n which the charges are incurred

Income derived from the provision of tramning courses to external parties 1s recognised at the pomt of
delivery

Where a training course 1s delivered across a number of accounting petiods, mcome 1s recognised 1n
line with the proportion of the course completed

Miscellaneous income 1s recogrised at the point of delivery of the service or sale of product
Income invoiced in advance of proviston of service 1s deferred and recognised at the point at which
the service 1s provided

Fixed assets
All fixed assets are iutially recorded at cost, certamn assets have been subsequently revalued
Depreciation

Depreciation 1s calculated so as to write off the cost of an asset, less its estunated residual value, over the
useful economuc life of that asset as follows

Frechold property - 50 years straight line
Leasehold property - Period of the lease

Plant & machinery - 10% to 25% straight line
Adrcraft and components - 10 - 15 years straight line

Tangible fixed assets are stated at cost or valuatton, net of depreciation and any provision for impairment
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Principal accounting policies

Depreciation continued

An amount equal to the excess of the annual depreciation charge on revalued assets over the notional
histotical cost depreciation charge on those assets 1s transferred annually from the revaluation reserve to
the profit and loss reserve

Stocks
Stocks comprise awrcraft spares New parts are valued at the lower of cost and net realisable value

Some patts that have been used stll have a value for the business following servicing These are held at
supplier list price less an appropriate provision

Operating lease agreements

Rentals applicable to operating leases where substantally all of the benefits and risks of ownership remam
with the lessor are charged aganst profits on a straight line basis over the peniod of the lease

Pension costs

The company operates a defined contribution pension scheme for employees The assets of the scheme
are held separately from those of the company The annual contributions payable are charged to the profit
and loss account

Deferred taxation

Deferred tax 15 recognised m respect of all uming differences that have originated but not reversed at the
balance sheet date where transactions or events have occurred at that date that will result 1n an obligation
to pay more, ot a tight to pay less ot to recetve more tax, with the following exceptions

Proviston 1s made for tax on gains arsing from the revaluation (and similar fair value adjustments) of fixed
assets, and gains on disposal of fixed assets that have been rolled over into replacement assets, only to the
extent that, at the balance sheet date, there 1s a binding agreement to dispose of the assets concerned
However, no proviston 1s made where, on the basts of all available evidence at the balance sheet date, 1t 1s
more likely than not that the taxable gain will be rolled over mnto replacement assets and charged to tax
only where the replacement assets are sold,

Deferred tax assets are recognised only to the extent that the directors constder that 1t 1s more likely than
not that there will be suitable taxable profits from which the future reversal of the underlying tming
differences can be deducted

Defetred tax 1s measured on an undiscounted basts at the tax rates that are expected to apply in the
pertods in which uming differences reverse, based on tax rates and laws enacted or substantively enacted
at the balance sheet date

Foreign currencies

Monetary assets and liabilities 1n foreign currencies are translated into sterling at the rates of exchange
ruling at the balance sheet date Transactions in foreign currencies are translated into sterling at the rate of
exchange ruling at the date of the transaction Exchange differences are taken mnto account 1n armving at
the operanng profit
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Principal accounting policies

Financial instruments

Financial habilities and equity instruments are classified according to the substance of the contractual
arrangements entered into An equity instrument 1s any contract that evidences a restdual interest in the
assets of the entity after deducting all of its financial habilities

Where the contractual obligations of financial instruments are equivalent to a similar debt instrument,
those financtal instruments are classed as financial habilites Financial habilittes are presented as such m
the balance sheet Fnance costs and gains or losses relating to financtal hiabilities are included 1n the profit
and loss account Finance costs are calculated so as to produce a constant rate of return on the
outstanding hability

Where the contractual terms of share capital do not have any terms meeting the definition of a financial
hability then this 1s classed as an equity mstrument Dividends and distributions relatng to equuity
instruments are debited direct to equuty
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Profit and loss account

2011 2010
Note £ £
Turnover 1 29,642,269 29,564,775
Cost of sales (22,475,602)  (21,621,704)
Gross profit 1,166,667 7,943,071
Other operating charges 2 (4,473,049) (4,676,161)
Operating profit 3 2,693,618 3,266,910
Interest recetvable 6 46,623 45,220
Interest payable and similar charges 7 (45) (919)
Profit on ordinary activities before taxation 2,740,196 3,311,211
Tax on profit on ordinary activities 8 (815,649) {948,503)
Profit for the financial year 21 1,924,547 2,362,708

All of the activities of the company are classed as conttnuing

The company has no recogrused gains or losses other than the results for the year as set out above

The accompanying accounting policles and notes form part of these financial statements.
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Balance sheet

Fixed assets
Tangible assets

Current assets
Stocks

Debtors

Cash at bank

Creditors: amounts falling due within one year
Net current assets

Total assets less current hiabilities

Provisions for habihities
Provisions for liabiities and charges

Capital and reserves
Called-up equity share capital
Revaluanon reserve

Profit and loss account

Shareholder's funds

Note

10

11
12

13

14

19
20
21

22

12
2011 2010
£ L
5190,190 5,437,235
2,486,554 2,479,058
7,285,682 5,296,075
4,047,255 2,800,827
13,919,491 10,575,960
9109,681 7,114,631
4,809,810 3,461,329
10,000,000 8,898,564
2,328,973 2,152,084
767L,027 6,746,480
1,666,666 1,666,666
62,726 65,064
5,941,635 5,014,750
7,671,027 6,746,480

These financial statements were approved by the directors and authonsed for 1ssue on 14 2oy and

Mhﬂf by

Company Registration Number 03776034

g

S D Smuth C Greenhill

The accompanying accounting policies and notes form part of these financial statements.
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Other primary statements

Note of historical cost profits and losses

Profit on ordinary activittes before taxation

Dufference between a historical cost
depreciation charge and the actual
charge calculated on the revalued amount

Histoncal cost profit on ordmnary activities before taxation

Historical cost profit for the year
after taxation

13

2011 2010
£ £

2,740,196 3,311,211

2,338 147,331

2,742,534 3,458,542

1,975,279 2,510,639

The accompanying accounting policies and notes form part of these financial statements.




Bond Alr Services Limlited

Financlal statements for the year ended 31 March 2011

Notes to the financial statements

Turnover

14

The turnover and profit before tax are attributable to the one prnncpal activity of the company and are

wholly dertved from within the United Kingdom

Other operating charges

Admunistrauve expenses

Operating profit

Operaung profit 1s stated after charging/(credinng)

Depreciation of owned fixed assets
Profit on sale of fixed assets

Auditor's remuneranon

Audit fees

Taxation fees

Operating lease costs

- Plant and equupment

- Other

Net profit on foreign currency translation

Employees

2011 2010
£ £

4,473,049 4,676,161

2011 2010
£ £
351,138 340,790
(154,122) -
14,420 14,000
3,090 3,000
7,211,319 6,552,881
170,617 43,562
(24,730) (57,961)

The average number of staff employed by the company duning the financial year amounted to

Administrative staff
Engineering
Pilots

The aggregate payroll costs of the above were

Wages and salaries
Social security costs
Other pension costs

2011 2010
No Ne
44 46
49 43
71 o4
164 153

2011 2010

£ £

7,464,296 7,024,109
775,170 727,104
403,726 499,035

8,643,192 8,250,248
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Directors

Remuneration in respect of directors was as follows

Remunerauon recervable
Value of company pension contributions to money purchase schemes

The number of directors who accrued benefits under company
pension schemes was as follows

Money purchase schemes

2011

112,625
8,713

121,338

2011
No

1

15

2010
No

==

Four of the directors recetve their remuneration via Bond Helicopters Europe Limited (previously Bond
Aviation Group Lamuted), the parent company This company pays management charges to Bond
Helicopters Europe Limited {previously Bond Aviatton Group Limited) in respect of such services

totalling £406,476 (2010 £543,948) Thus charge 1s included in wathun 'other operating charges'

Interest receivable

Bank interest receivable

Interest payable and similar charges

Interest payable on bank borrowing

2010
£

45,220

2010

919
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Taxatlon on ordinary activities

(2) Analysis of charge in the year

Current tax

UK Corporauon tax based on the results for the year at 28% (2010 - 28%)

Total current tax
Deferred tax

Ongination and reversal of nming differences
Effect of tax rate change on opening balance
Adjustments 1n respect of prior periods

Total deferred tax

Tax on profit on ordinary activities

(b) Factors affecting current tax charge

Profit on ordinary activities before taxation

Profit on ordinary actuvities by rate of tax

Net expenses not deductible for tax purposes

Capital allowances for the year in excess of depreciation
Utihsation of tax losses

Other uming differences

Payments for group losses

Daifference between standard and actual rate of tax

Total current tax (note 8(a))

Dividends

Dividends on shares classed as equity

Paid durning the year
Equity dividends on ordinary shares

The dividend per share was £0 60 (2010 £0 60)

16

2011 2010
£ £
$00,903 965,737
800,903 965,737
(11,844) (17,234)
(26,945) -
53,535 -
14,746 (17,234)
815,649 948,503
2011 2010
£ L
2,740,196 3311211
767,255 927,139
22,328 20,056
(10,895) (16,253)
(765,298)  (965,737)
23,650 34,795
765,298 965,737
(1,435) -
$00,903 965,737
2011 2010
£ £
1,000,000 1,000,000
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Tangible fixed assets

Freehold Leasehold Aircraft and Plant &
Property Property Components Machinery Total
£ £ £ £ £

Cost
At 1 Apnl 2010 2,670,190 1,169,937 4821206 2242936 10,904,269
Additions 28,558 - 30,677 205,059 264,294
Disposals - - (640,802) - (640,802)
At 31 March 2011 2,698,748 1,169,937 4,211,081 2447995 10,527,761
Depreciation
At 1 Apil 2010 259,617 406,388  3468,751 1332278  5467,034
Charge for the year 51,927 59,368 9,977 229 866 351,138
Disposal for the year - - {480,601) - (480,601)
At 31 March 2011 311,544 465,756 2,998,127 1,562,144 5,337,571
Net book value
At 31 March 2011 2,387,204 704,181 1,212,954 885,851 5,190,190
At 31 March 2010 2,410,573 763,549 1,352,455 910,658 5437235

A leasehold property costing £250,000 was revalued to £340,000 during the year ended 31 March 2000 by
Messts Gerald Eve, Chartered Surveyors The basis of the valuatnon used was exising use basis The
surplus was transferred to the revaluation reserve

Major helicopter components acquired at 16 July 1999 for nil cost were included at a valuation of
£565,734 which was considered by the directors to be their market value at that date The surplus was also
transferred to the revaluanon reserve

The company has adopted the transiional provistons of Financial Reporting Standard 15 and has not
carried out further revaluanons on these assets

Stocks
2011 2010
£ L
Aurcraft spares 2,486,554 2,479,058
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Debtors
2011 2010
£ L
Trade debtors 3,949,024 3,245,262
Amounts owed by group undertaking 1,485,070 132,270
Other debtors 299,821 554,563
Prepayments and accrued mncome 1,551,767 1,363,980

7,285,682 5,296,075

Creditors: amounts falling due within one year

2011 2010

£ £
Trade creditors 1,479,461 1,934,644
Amounts owed to group undertakings 941,101 1,813,270
Other taxation and social security 214,015 255,226
Other creditors 569,797 68,379
Corporation Tax 633,604 -
Accruals and deferred income 5,271,703 3,043,112

9109,681 7,114,631

Provisions for liabilities and charges

Aircraft
component Deferred
overhaul taxation Total
£ £ £

Balance brought forward 1,828,388 323,696 2,152,084
Profit and loss account movement

ansing during the year 162,143 14,746 176,889
Balance carried forward 1,990,531 338,442 2,328,973

The atrcraft component overhaul provision represents the directors' best estination of costs to refurbish
and maintain life-limited atrcraft components, on leased aircraft, 1n accordance with thetr manufacturers'
prescriptions 1n ordet to comply wath Civil Aviation Authority regulations

No provision has been made for taxaton which would anse if the land and buildings and aircraft
components were disposed of at their revalued amounts If the land and buildings and aircraft
components were disposed of at their current book value a tax charge could result No sale of these
assets 15 expected in the forthcoming year

The provision for deferred taxation consists of the tax effect of uming differences in respect of

2011 2010
£ L

Excess of taxation allowances over depreciation on fixed assets 338,443 323,696
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Financial statements for the year ended 31 March 2011

Derivatives

The company enters into denvatives such as forward foreign exchange contracts and mnterest rate swaps
The purpose of such transactions 15 to manage the currency and interest rate risks ansing from the
company's operations

The boatrd reviews and agrees policies for managing the currency risks associated with purchase of atrcraft
in Euros Forward currency contracts are used to fix the sterling cost of awrcraft either 1n whole or 1n part
The amount of currency hedged at the year-end amounted to £Nd (2010 £652,080) and the fair value of
the contracts at the year-end was {Nil in favour of the Company (2010 £16,847)

The board also reviews and agrees polictes for managing the interest rate risks associated with hire
purchase contracts and bank loans used to purchase aircraft

Leasing commitments

At 31 March 2011 the company had annual commutments under non-cancellable operating leases as set
out below

201 2010
Land and Other Land and Other
buildings Items buldings Items
£ £ L £

Operating leases whuch expire
Within 1 year 4,507 94,647 2,927 -
Within 2 to 5 years 14,594 5,136,876 13,952 4,965,299
After more than 5 years 111,138 1,880,756 103,727 2,018,095
130,239 7,112,279 120,606 6,983,304

Contingent liabilities

There exists a guarantee for £100,000 (2010 £50,000) 1n respect of a HM Revenue and Customs, VAT
Deferment Bond Performance bonds that have been 1ssued by the company 1n 1ts normal course of
business total £642,000 (2010 £452,000) at 31 March 2011

In 2007, the company entered mto an unhmited composite guarantee with Bond Hehcopters Europe
Limuted (previously Bond Aviation Group Limuted) and Bond Aviaton Leasing Limuted (all companies
within the Bond Aviation Group) to the Royal Bank of Scotland pic At 31 March 2011 bank habiities 1n
respect of these companes were £11,175,641 (2010 £11,843 989)

Related party transactions

The company 1s exempt under the terms of Financial Reporting Standard 8 from disclosing transactions
with other group companies headed by Bond Helicopters Europe Lumited (previously Bond Aviaton
Group Limuted) on the grounds that group accounts are publicly available
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Share capital

Authornised share capital

2011 2010

£ £
2,000,000 Ordinary shares of £1 each 2,000,000 2,000,000
Allotted and called up

2011 2010
No £ No £

1,666,666 Ordimary shares of £1 each 1,666,666 1,666,666 1,666,666 1,666,666
Revaluation reserve

2011 2010

£ £
Balance brought forward 65,064 212,395
Transfer to the Profit and loss account on realisation (2,338) (147,331)
Balance carrted forward 62,726 65,064

The balance on the revaluation reserve may not be distributed legally under section 263 of the Compantes
Act 1985

Profit and loss account

2011 2010

£ £
Balance brought forward 5,014,750 3,504,711
Profit for the financal year 1,924,547 2,362,708
Equuty dividends (1,000,000) (1,000,000)
Transfer from revaluation reserve 2,338 147,331

Balance carrted forward 5,941,635 5,014,750
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Reconciliation of movements in shareholdeor's funds

Profit for the finanaal year

Equity dividends

Transfer from revaluation reserve
Transfer to profit and loss account

Net addition to shareholder's funds
Opening shareholder's funds

Closing shareholder's funds

Ultimate parent company

21

2011 2010
£ £
1924,547 2,362,708
(1,000,000)  (1,000,000)
2,338 147,331
(2,338) (147,331)
924,547 1,362,708
6,746,480 5383772
7,671,027 6,746,480

Bond Helicopters Europe Limited (previously Bond Aviaton Group Lumited) owns 100% of Bond Aur

Services Limited’s 1ssued share capital and 1s considered to be the immediate parent compan
p P pany

The largest and smallest group of undertakings for which group accounts have been drawn up s that
headed by Bond Helicopters Europe Limited (previously Bond Aviation Group Limuted) The accounts

are available at Bond Helicopters Europe Limited (previously Bond Aviation Group Limited),
Gloucestershire Atrport, Staverton, Cheltenham, Gloucestershire, G151 65P

On 28 Apnl 2011, the entite shate capital of Bond Helicopters Europe Limited (previously Bond Aviation
Group Limited) was acquired by Bruno Aviauon Holding I1I Limited (now Bond Avtation Group
Limited) From this date the ulumate parent company was considered to be World Helicopters Sarl, a
company 1ncorporated 1n Luxembourg, as a result of 1ts majority shareholding 1n Bruno Aviaton Holding

1T Limited




