Broomco (4105) Limited

Directors’ report and financial
statements
Registered number 06364663
Year ended 31 May 2012

RN

A16 28/02/2013 #273
COMPANIES HOUSE

THURSDAY




Broomeo (4103) Limited
Ducctors icport and financial statements
Year ended 31 Mav 2012

Contents

Diutectons epornt !
Statement of directors responstbilities in 1espect of the directors report and the financiat statements 2
Independent auditor s report to the members of Broomco (4105) Limited 3

Profit and loss account

Balance sheet

~1 ™ th

Notes




Directors’ report

Broomeo (4103) Limited

Duectors report and financial statements
Year ended 31 May 2012

The directors present then annual report and the audited financial statements for the year ended 31 May 2012

Principal activities

The puncipal activity of the company 1« that ot a holding company
Business reviewn

The company performed satisfactorly during the year

Results and dividends

The results for the year aie set out m the profit and loss account on page 5
The duectors do not recommend the payment of a dividend (2017 LA}
Directors

The duectors who served during the vear were as tollows

PG Cullum
AC Homer
IW] Patiick (resigned 31 Maich 2012)

Disclosure of information to auditors

The dnectors who held office at the date of approvat of this directors report confirm that so tai as they are each
aware there 15 no relevant audit information of which the company s auditors are unaware, and each duector has
taken all the steps that they ought to have taken as a director to make themselves aware of any ielevant audit
information and to estabhish that the company « auditors are aware of that information

Auditors

Pursuant to Section 487 of the Companies Act 2006 the auditors will be deemed to be re-appomted and KPMG

LLP wall therefore continue 1n office

Cullum
Director

Buckholt Drive
Warndon
Waorcester
WR4 9SR

27 February 2013




Broomeo (4105) Limited

Duectors 1eport and linancial statements
Year unded 31 May 2012

Statement of directors’ responsibilities in respect of the directors’ report and the
financial statements

The dnectois are tesponsible for prepaing the duectors’ report and the financial statements m accordance with
applicable law and regulations

Company law 1equires the directors to prepare financial statements for each financial year Under that law they have
elected to prepaie the financial statements in accordance with UK Accounting Standaids and applicable law (UK
Genelally Accepted Accounting Piactice)

Under company law the directors must not approve the financial statements unless they are satisfied that they give a
true and fair view of the state of affans of the company and of the profit or loss of the company for that period In
prepanng these financial statements the directors are 1equued 1o

e select surtable accounting policies and then apply them consistently
*  make judgments and estimates that are reasonable and prudent,

. state whether applicable UK Accounting Standards have been followed, subject to any material depaitures
disclosed and explamed in the financial statements and

*  picpare the financial statements on the going concern basis unless 1t 15 appropriate to presume that the
company will continue th business

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
company's transactions and disclose with reasonable accuracy at any time the financial position of the company and
enable them to ensure that the financial statements comply with the Companies Act 2006 They have general
responsibility for taking such steps as are reasonably open to them to safeguard the assets of the company and to
prevent and detect fraud and other irregularities




Rana

KPMG LLP

Cne Snowhill

Snow Hill Queensway
Birmingham

B4 8GH

Independent auditor’s report to the members of Broomco (4105) Limited

We have audited the financial statements of Broomeo (4105) Limited for the year ended 31 May 2012 <et out on
pages 5 to 12 The financial reporting framework that has been applied n then preparation 1~ applicable law and UK
Accounting Standards (UK Generally Accepted Accounting Practice)

This report 15 made solely to the company's membeis as a body 1n accordance with Chapter 3 of Part 16 of the
Compantes Act 2006 Qur audit work has been undertaken so that we might state to the company's members those
matters we are required to state to them 1n an auditor's report and for no other purpose To the fullest extent
permitted by law, we do not accept or assuine responsibility to anyone other than the company and the company's
members, as a body for our audit work,, for this report, or for the opinions we have formed

Respective responsibihities of directors and auditor

As explained more fully in the directors' tesponsibilities statement set out on page 2. the directors are responsible
for the preparation of the financial statements and for being satisfied that they give a tiue and fair view Our
responsibility 1s to audit, and express an opinton on, the financial statements 1n accordance with applicable law and
Inteinational Standards on Auditing (UK and Ireland) Those standards require us to comply with the Auditing
Practices Board's (APB's) Ethical Standards for Auditors

Scope of the audit of the financial statements

A description of the scope of an audit of financial statements 15 provided on the APB's web-site at
www frc org uk/apb/scope/private ¢fm

Opinion on financial statements
In our opinion the financial statements

*  give atrue and fair view of the state of the company's affairs as at 31 May 2012 and of its loss fo1 the year then
ended,

e have been properly prepared 1n accordance with UK Generally Accepted Accounting Practice, and
e have been prepared mn accordance with the requirements of the Companies Act 2006
Opmion on other maiter prescribed by the Compames Act 2006

In our optmion the information gtven 1n the directors’ report for the financial year for which the financial statements
are prepared 1s consistent with the financial statements




Independent auditor’s report to the members of Broomeco (4105) Limited (connnned)

Matters on which we are 1equiied to repoit by exception

We have nothing to 1eport n 1espect of the following matters wheie the Companies Act 2006 1equiies us o 1eport
to you if 1 our opinion

¢ adequate accountung records have not been kept or returns adequate for our audit have not been 1eceived from
bianches not visited by us o1

« the financial statements are not in agreement with the accounting records and returns o
. certain disclosures ot dinectors’ 1emuneration specified by law aie not made o1

e we have not 1eceived all the imformation and explanations we 1equire for our audit

Xavier Timmermans (Senior Statutorv Auditor) 27 February 2013
for and on behalf of KPMG LLP, Statutorv Auditor
Chartered Accountants




Broomeo (4105) Linnted
Dircctors tepord and imancaal statements
Year ended 31 May 2012

Profit and loss account
for the year ended 31 May 2012

Note 2012 2011

000 £000
Admmustrative expenses - (1
Operating loss - (h
Interest recenable and similar mepme 4 15,034 14 480
Interest payable and sumilar charges 3 (26 150) (26 UR0)
Loss on ordinary activities before taxation 2 (11,116) (11 601)
Tax on loss on ordimary activities 6 - 139

Loss on ordinary activities after taxation and for the

financial perrod {2 (11,116) (11 462)

There were no recognised gains o1 losses in the current year or preceding period other than the results for the
current year as shown above, all of which relate to continuing activities




Broomeo (4105} Limited
Ducctors roport and financial statements
Year ended 31 Mav 2012

Balance sheet
at 37 May 2012

Note 2012 2011
£000 £000 1000 L0
Fived asscts
Iy estments 7 81.328 31328
Current assets
Dubtors & 267,589 252554
Cash at bank and m hand 3 3
267,592 252 557
Creditors Amounts falling duc within ong year 9 (403.950) (376 826)
Net current habihities (136.358) {124 269)
Total assets less current habihities (55,030) (42.941)
Creditors Amounts falling due after more
than one year 10 - (973}
Net habihittes (55.030) (43 914)
Capital and reservcs
Catled up share capital ! 2,500 2500
Profit and loss account 2 (57,530) 46 414)
Equits shareholders’ deficit 13 (55.030) (43 914

G Cullum
Duoector

Company registered number 6364663

nancial statements were approved by the board of direciors on 277 February 2013 and were signed on its



Broomco {4105) Limited

Directors’ report and financial statements
Year ended 31 May 2012

Notes
(forming part of the financral statements)

1 Accounting policies

The followmmg accounting policies have been apphed consistently m deahng with items which are considered
material in relation to the company’s financial statements

Basis of preparation

The financial statements have been prepared in accordance with applicable accounting standards and under the
historical cost accounting rules

Under FRS 1, the company ts exempt from the requirement to prepare a cash flow statement on the grounds that a
parent undertaking includes the company 1n 1ts own pubhished consolidated financial statements

The company 1s a 94 39% owned subsidiary of Broomco (4099) Limited The consolidated financial statements of
Broomco (4099) Limuted, within which this company 1s included, can be obtained from the company’s registered
address

The company 1s exempt by virtue of s400 of the Compames Act 2006 from the requirement to prepare group
accounts These financial statements present information about the company as an mdividual undertaking and not
about 1ts group

Going concern

The directors have prepared the financial statements of the company on the going concern basis, not withstanding
net habilities of £55,030,000, as the directors are satisfied that the company and the group have sufficient funds to
continue trading for the foreseeable future Funding arrangements between the group’s sponsoring bank and the
ultimate helding company were renewed on 26 February 2013, and will remain in place until 31 December 20135

The company 1s dependent for its working capital on funds provided to 1t by other group compames The directors
of those group companies have confirmed that 1t 15 their intention to continue to provide such support as 1s
necessary and have agreed not to request for the repayment of intercompany balances due to them unless the
company has sufficient funds to repay these

This should enable the company to continue m operational existence for the foreseeable future by meeting its
habilitics as they fall duec for payment As with any company placing rehiance on other group entities for financial
support, the directors acknowledge that there can be no certainty that thns support wall continue although, at the date
of approval of these financial statements, they have no reason to beheve 1t wall not do so

Based on this undertaking, the directors behieve that it remamns appropnate to prepare the financial statements on a
gomng concern basis The financial statements do not include any adjustments that would result in the basis of
preparation being inappropriate

Investments
Investments i subsidiary undertakings are stated at cost less amounts provided for any diminution in value
Taxation

The charge for taxation 1s based on the result for the year and takes 1nte account taxation deferred because of iming
differences between the treatment of certain items for taxation and accounting purposes

Deferred tax 1s recogmsed, without discounting, 1n respect of all hming differences between the treatment of certain
1tems for taxation and accounting purposes, which have arisen but not reversed by the balance sheet date, except as
otherwise required by FRS 19




Notes (contnied)

2 Loss on ordinary activities before taxation

The audit fees for the penod ended 31 May 2012 and the preceding financial year were borne by Open Gl Limited

a fellow group undertahing

3 Staff numbers and costs

There were no employees duting the year other than the directors, who received no remuneration fiom the company

4 interest recenable and sinmlar income

Group mierest

5 Interest payable and similar charges

Loan note interest
Group mterest

6 Taxation

Analpses of credit in the perrod

UK corporanion ta
Current tax
Adjustments in respect of prior vears

Tax on loss on ordinary activities

Broomeo (4105} Lomnud
Duectors report and Tinanctal statements
Year ended 31 May 2012

2012
£000

15,034

2012
£000

79
26,071

26,150

2012
£000

2011
1000

14 480

201
1000

101
25979

26 080

2011
£000



Broomcou (4105) Linutud

Ducators aeport and fmancial statements
Year ended 31 May 2012

Notes (connnued)

6 Tavation (continued)
Fuactors affecting the tax aedit for the peitod

The curtent tax credit for the vear 1s lower (2017 lower) than the standaid 1ate of corporation tax m the UK of
25 67% (2011 27 6724 The differences are explamed below

2012 2011
£000 OO0
Crorent tav 1econcianon
Loss om ordinary activines botore tax (11.116) {11601
Current tax at 25 67% (2011 37 67%% (2.853) (32140
Effects of
Transter pricing adjustment 1,100 320
Unrelieved tax losses carmied torw ard 1,753 -
Adjustment in respect of prior years - (139)
Total current tax credit (see abovd) - (139)

The 2012 Budget on 23 March 2012 announced that the UK corporation tax rate will teduce to 22% by 2014 A
1eduction in the rate from 26% to 25% (effective from 1 Apnil 2012) was substantively enacted on 5 Tuly 2011, and
further reductions to 24% (effective from 1 Apnl 2012) and 23% (etfective from 1| Apnl 2013) were substantively
enacted on 26 March 2012 and 3 July 2012 respectively

This will reduce the company's future current tax charge accordingly

It has not yet been possible to quantify the full anticipated effect of the announced further 1% rate reduction,
although this will further reduce the company's future current tax charge

7 Fixed asset investments
Shares in
group
undertaking
£000
Cost

At beginming and end of year 81,328

The company’s mvestment represents its acquisition of 100% of the ordinary share caputal of Greenwich Equity Co
S arl, a holding company incorporated in Luxembourg




Broomeo (4105 Limited

Duectors opont and tinancial statements
Year ended 31 May 2012

Notes (contnned)

7 Fived asset iy estments (conniued)
Prncipal subsudiary undertakimgs

The company 1s the beneficial owner of and has 100% of the nominal value and voting nghts over all the equity
share capital tlhiough subsichary undertahimgs of the following principal operating subsidimy undertakings

Country of mcorporation Principal actimity
Opcn International Lumited England Holding company
Opun GI Limited England Software and related systems
ME Limnted England Sottw are and related systems
ACT Insuratice Systems Limited England Sottware and related systems
Open GI Limted Republic of Trcland Sottware and related systems
Biuc Frre Communmcations Lenited England Communications provider
8 Debtors
2012 2011
£000 £000
Amounts owed by group undertakings 266,304 251 402
Other dobtors 1,285 11352
267,589 252 554

Amounts owed by group undertakmgs are unsecured, repayable on demand and interest 1s charged at 12%

9 Creditors. Amounts falling due within one year
2012 2011
£000 £000
Loan notes 539 -
Amounts owed to parent undertaking 312,800 295,591
Amounts owed to subsidiary undertakings 90,564 80,864
Other credutors and accruals 41 71
403,950 376 826

Intercompany interest 1s calculated based on the rates of wnterest charged on the Broomco (4099) Limited bank
loans The loans are repayable on demand

10 Creditors: Amounts falling due after more than one year
2012 2011
£000 £000
Loan notes - 973




Broomco (4 H}3) Livueed

Pircctors reportand linanaal statements
Year ended 31 May 2012

Notes (conmmied)

10 Creditors® Amonnts falling due after more than one vear (contined)

Debt may be analysed as falling due

2012 2001

£000 £000

In one year or less 53¢ -
Between one and five years - 973
Attur more than five years - -
539 973

Unsecured loan notes of £538 825 (20111 t972 705) held by CCH Guillaume aclated party of the company will
be redeemed on | January 2013 Interest 1s charged at LIBOR plus 10%

11 Called up share capital
2012 2011
£000 000
Authorrsed, allotted and fully paid
250 000 ordinary A shares ol £1 cach 250 250
2250000 ordmary B shares of £1 cach 2,250 2250
2,500 2 500

Each *A" and “B " ordnary share carrnes the same share rights

12 Reserves
Profit and
loss account
£000
At begmming ot year (46 414)
Loss for the financial year (11 116)
Atend of year {57,530)
13 Reconcihation of movement in shareholders’ deficat
2012 2011
£000 £000
Loss for the financial year {11,116) (11,462)
Opeming shareholders deficit (43,914) (32,452)

Closing shareholders defict (55,030) {43.914)




Broomeo (4105 Lanted
Dnectors tepomt and Mnancial statements
Year vded 31 May 212

Notes (contined)

14 Commnutments

The company had no capital commiiments not any commitments under non-cancellable operating leases in the
current or preceding financial years

15 Guarantees
The company 1 a cioss-guarantor under a tunding anangenent between the sponsoring bank and the company s
ultimate holding company which at 31 May 2012 amounted to £266 mulhon (2011 L267 anliton)

16 Related party disclosures

During the year the company conducted business on an aim s length basis with Broomeo (4099) Linuted. ns parent
company The company paid interest of £26 071 465 (2071 {20 /22 36) The intercompany balance owed by the
company to Broomco (4099) Limited at 31 May 2012 was £312.806 115 (201! (295 890 556)

17 Ultmate parent company

The ultimate and immediate parent undertaking 1» Broomco (4099) Linited a company registered 1 England

For the year ended 31 May 2012, the only group in which the results of the company were consolidated was that
headed by Bioomco (4099) Limited

Copies of the gtoup financial statements incorporating those of the company are available from the company s
registered address at Broomco (4099) Limited. Buckholt Drive, Warndon Worcestershire WR4 9SR

The company s ulumate controlling party 15 Mr PG Cullum




