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EXEL (AFRICA) LIMITED

Directors’ Report
The Directors present theiwr report and the financial statements for the year ended 31 December 2008

Results and dividends

2008 2007
£000 £000
Loss for the year -697 -421

No dividends have been proposed or paid dunng the year

Principal activity and business review

The principal activity of the Company 1s the international (export and import) forwarding and clearing of
freight, and third party logistics

In the opimion of the Directors the annexed financial statements give a fair review of the devetopment of the
business during the year and of its position at the end of the year

On 22™ December 2009 Exel Limited, a fellow group undertaking, waived the right to the repayment of a
debt owing to it by Exel (Africa) Limited in the sum of £4 1 million

Going concern

The Company has received a commitment of financial support from a fellow group undertaking, Exel
Limited, and therefore the Directors have a reasonable expectation that the Company has adequate
resources to continue in operational existence for the foreseeable future Accordingly, they continue to
adopt the going concern basis tn preparing the financial statements

Creditor payment policy
The Company’s policy 1s to establish terms of payment with its suppliers when trading relationships are

established, to ensure that the terms of payment are clear, and to abide by the agreed terms provided the
supplier meets its obligations




EXEL (AFRICA) LIMITED

Statement of Directors’ responsibilities

The Directors are responsible for prepaning the annua! report and the financial statements in accordance
with applicable law and regulations

Company law requires the Directors to prepare financial statements for each financial year Under that law
the Directors have elected to prepare the financial statements 1n accordance with United Kingdom Generally
Accepted Accounting Practice {United Kingdom Accounting Standards and applicable law) The finanoal
statements are required by law to give a true and fair view of the state of affairs of the Company and of the
profit or loss of the Company for that year In preparing those financial statements, the Directors are
required te

s select suitable accounting policies and then apply them consistentiy,

« make judgements and estimates that are reasonable and prudent,

+ state whether applicable accounting standards have been followed, subject to any material departures
disclosed and explained 1n the financial statements, and

» prepare the financial statements on the going concern basis unless It 1s tnappropriate to presume that the
Company will continue 1in business

The Directors are responsible for keeping proper accounting records which disclose with reasonable accuracy
at any time the financial position of the Company and enable them to ensure that the financial statements
comply with the Companies Act 1985 They are also responsible for safeguarding the assets of the
Company and for taking reasonable steps for the prevention and detection of fraud and other irregularities

Directors

The Directors who held office during the year are given below

SN Harley

Exel Nominee No 2 Limited (appointed 27 October 2008)

Disclosure of information to the auditors

So far as each person who was a Director at the date of approving the financial statements 1s aware, there
15 no relevant audit information, being information needed by the auditor in connection with preparing its
report, of which the auditor 1s unaware

Having made enquines of fellow Directors, each Director has taken all steps that they are obliged to take as
a Director 1n order to make themselves aware of any relevant audit information and to establish that the

auditor 1s aware of that information

By order of the Board

) Sargeant

Authonised Signatory

For and on behalf of

Exel Secretanal Services Limited

19" May 2010



EXEL (AFRICA) LIMITED

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF EXEL (AFRICA) LIMITED

We have audited the Company's financial statements for the year ended 31 December 2008 which
comprise the Profit and Loss Account, Batance Sheet, Accounting Policies and the related notes 1 to 10
These financial statements have been prepared on the basis of the accounting policies set out therein

This report 1s made solely to the Company’s members, as a body, in accordance with Section 235 of the
Companies Act 1985 Our audit work has been undertaken so that we might state to the Company’s
members those matters we are required to state to them in an auditor's report and for no other purpose
To the fullest extent permitted by law, we do not accept or assume responsibility to anyone other than
the Company and the Company’s members as a body, for our audit work, for this report, or for the
opinions we have formed

Respective Responsibilities of Directors and Auditors

As described 1n the Statement of Directors’ Responsibilities the Company'’s Directors are responsible for
the preparation of the financial statements in accordance with applicable United Kingdom law and
Accounting Standards (United Kingdom Generally Accepted Accounting Practice)

Qur responsibility 1s to audit the financial statements in accordance with relevant legal and regulatory
requirements and International Standards on Auditing (UK and Ireland)

We report to you our opirion as to whether the financial statements give a true and fair view and are
properly prepared in accordance with the Companies Act 1985 We also report to you If, In our opinion,
the Directors' Report s not consistent with the financial statements, If the Company has not kept proper
accounting records, If we have not received all the information and explanations we require for our audit,
or If information specified by law regarding Directors' remuneration and transactions with the Company 1s
not disclosed

We read the Directors’ Report and consider the implications for our report if we become aware of any
apparent misstatements within it

Basis of Audit Opinion

We conducted our audit In accordance with International Standards on Auditing (UK and Ireland) 1ssued
by the Auditing Practices Board An audit includes examination, on a test basis, of evidence relevant to
the amounts and disclosures 1n the financial statements It also includes an assessment of the significant
estimates and judgements made by the Directors in the preparation of the financial statements, and of
whether the accounting policies are appropriate to the Company’s carcumstances, consistently applied
and adequately disclosed

We planned and performed our audit so as to obtain all the information and explanations which we
considered necessary In order to provide us with sufficient evidence to give reasonable assurance that
the financial statements are free from matenal misstatement, whether caused by fraud or other
irregulanity or error In forming our opinion we also evaluated the overall adequacy of the presentation
of information in the financial statements

Opinion
In our opinion -

< the financial statements give a true and fair view, In accordance with United Kingdom Generally
Accepted Accounting Practice, of the state of affairs of the Company as at 31 December 2008 and
of its loss for the year then ended,

“ the financial statements have been properly prepared in accordance with the Companies Act
1985, and

< the information given in the Directors’ Report 1s consistent with the financial statements

> & LAP
. O

Ernst & Young LL
Registered Auditor
Lendon

16 AN 2010




EXEL (AFRICA) LIMITED

Profit and Loss Account

For the year ended 31 December 2008

2008 2007
£000 £000
Note

Operating charges 1 -364 -284
Operating loss -364 -284
Net interest 4 -333 -137
Loss on ordinary activities before tax -697 -421
Tax on loss on ordinary activities 5 - -
Loss for the financial year -697 -421

There are no recogrised gains or losses or movements In shareholders’ funds other than the loss for the year

The notes on pages 9 to 11 form part of these financial statements




EXEL (AFRICA) LIMITED

Balance Sheet

At 31 December 2008

Current assets
Debtors amounts falling due within one year

Creditors: amounts falling due within one year
Net current habilities
Total assets less current liabilities

Capital and reserves
Called up share capital
Profit and toss account

Shareholders’ deficit

Approved by the Board on 19'" May 2010 and signed on 1ts behalf

AN B Y

D Woolhscroft

Authorised Signatory

For and on behalf of

Exel Nominee No 2 Limited
Director

The notes on pages 9 te 11 form part of these financial statements

Note

2008 2007
£000 £000
3188 3188
3188 3188
-7465 -6768
-4277 -3580
-4277 -3580
~4277 -3580
-4277 -3580




EXEL (AFRICA) LIMITED

Accounting Policies

The accounting policies adopted by the Company are set out below and are consistent with the previous
year

(a) Accounting convention

The financial statements are prepared under the historical cost convention and are in accordance with
applicable UK accounting standards FRS 1 does not require the Cempany to prepare a cash flow
statement and FRS 8 exempts the Company from disclosures of transactions with fellow subsidiary
companies

(b) Basis of preparation

The group financial statements of Deutsche Post AG contain a consohidated cash flow statement The
Company has taken advantage of the exemption granted by FRS 1 whereby it 1s not required to
publish its own cash flow staterment

The Directors have concluded that it 15 appropriate to prepare financial statements on a going
concern basis because the parent undertaking Exel Limited has given a written undertaking that it will
continue to support the Company to allows it to meet its habilities as they fall due

(c) Revenue recognition

Turnover I1s recognised based on the fair value of the right to consideration for the sale of services and
goods to third parties For the sale of services, turnover 1s determined by the percentage of the total
service chargeable to customers completed by the balance sheet date Turnover excludes value added
tax and equivalent taxes, duty and other disbursements made on behalf of customers and
intercompany transactions

{d) Tangible fixed assets and depreciation

Fixed assets are stated at cost less depreciation and less permanent reductions in value Cost
includes interest on the funding of major assets until the asset 1s complete.

Depreciation of tangible fixed assets {excluding freehold and long leasehold land and assets in the
course of construction, which are not depreciated) 1s charged evenly over their estimated useful lives
at the following rates

Freehold and long leasehold buildings 20 years
Short leaseheld land and buildings Over the life of the lease
Plant and equipment 4 to 10 years

Assets that are not expected to be held for the whole of their useful hives are wrnitten down to
estimated residual values at disposal

Disposals of land and buildings are taken into account when sale agreements have been entered into
prior to the balance sheet date, provided that the disposal has been completed before the financial
statements are approved

The carrying values of tangible fixed assets are reviewed for impairment If circumstances indicate
that they may not be recoverable

(e) Leased assets
Rental costs of operating leases are charged against profit before interest as incurred
() Taxation

The Company does not provide for UK corporation tax or deferred tax because a fellow group
undertaking, Exel Limited, has undertaken to discharge the Company’s hability to UK corporation tax




EXEL (AFRICA) LIMITED

(9)

Foreign currency translation

All transactions denominated in foreign currencies are translated at the rate of exchange on the day
the transaction occurs or at the contracted rate if the transaction i1s covered by forward foreign
currency contracts Assets and habiities denominated in foreign currencies are translated at the
exchange rates ruling on the halance sheet date or, If approprate, at a forward foreign currency
contract rate Exchange differences ansing on foreign currency transactions are included n the profit
and loss account



EXEL (AFRICA) LIMITED

Notes to the Financial Statements

For the year ended 31 December 2008

1 Operating charges

The following amounts have been charged in arrving at the operating loss

2008 2007
Total Total
£000 £000
Depreciation
Owned assets - 20
Exchange loss/(gain) 362 -22
Other operating charges 2 286
364 284
The audit fee for the Company for the year was borne by another group company
2 Directors' emoluments
Ncne of the Directors received emoluments relating to services rendered for Exel (Africa) Limited
3 Employees
In the year ended 31 December 2008 the Company had no employees (2007 2 employees)
4 Net Interest
2008 2007
£000 £000
Interest payable to group undertakings 329 132
Interest on bank loans and overdrafts 4 5
Interest payable and similar charges 333 137

5 Tax on profit on ordinary activities

A fellow group undertaking, Exel Limited, has undertaken te discharge the Company’s hability to UK

corporation tax and therefore no provision has been made for UK corporation tax or deferred tax

Factors affecting tax charge for the year

The tax assessed for the year differs from the standard rate of corporation tax in the UK 28 5% {2007

30%) The differences are explained below

2008 2007

£000 £000

Loss on ordinary activities before taxation -697 -421
Loss on ordinary activities multiphed by standard rate of

corporation tax in the UK of 28 5% (2007 30%) -199 -126

Effects of

Accelerate tax depreciation - 6

Other timing differences - -55

Group relief surrendered 199 175

Current tax charge for year -




EXEL (AFRICA) LIMITED

Notes to the Financial Statements {continued)

For the year ended 31 December 2008

5. Tax on profit on ordinary activities

The rate of corporaticn tax in the UK changed from 30% to 28% with effect from 1 Apnl 2008.

Accerdingly, the Company’s loss for this accounting period 15 taxed at an effective rate of 28 5%  Profits
or losses of future periods will be taxed at 28%

6 Debtors
2008 2007
£000 £000
Amounts falling due within one year
Amounts owed by group undertakings 3188 3188
7 Creditors: amounts falling due within one year
2008 2007
£000 £000
Bank loans and overdrafts -99 -70
Amounts owed to group undertakings -7366 -6698
-7465 -6768
8 Movements in shareholders’ funds
Profit and
Share loss 2008 2007
capital account Total Total
£000 £000 £000 £000
{_oss for the financial year - -697 -697 -421
Movement 1n the year - -697 -697 -421
At 1 January - -3580 -3580 -3159
At 31 December - -4277 -4277 -3580

The authorised share capital was 100 shares of £1 each, at 31 December 2008 and 31 December 2007,
of which 2 were allotted, called up and fully paid at par at 31 December 2008 and 31 December 2007

9 Contingent liabilities

{a) The nature of the Company's business and the extent of its operations are such that it 1s from time to
time involved n legal proceedings, as plaintiff or defendant No such current proceedings are
expected to have a material effect on the Company

{b} For VAT purposes, the Company 15 grouped with other undertakings in the Exel VAT Group, under
these arrangements the Company has a joint and several hability for amounts owed by those
undertakings to H M Revenue and Customs

10 Post Balance Sheet Event

On 22" December 2009 Exel Limited, a fellow group undertaking, waived the right to the repayment of a
debt owing to it by Exel {Africa) Limited in the sum of £4 1 mullion

10




EXEL (AFRICA) LIMITED

Notes to the Financial Statements (continued)

For the year ended 31 December 2008

11 Ultimate parent undertakings

The Company's immediate parent undertaking is MSAS Global Logistics Limited On 8 September 2009 the
investment in Exel (Africa) Limited transferred to Ocean Group Investments Limited, a fellow group
undertaking

The Company's ultimate parent undertaking 1s Deutsche Post AG, a company incorporated in Germany
This 1s the only group of which the Company 1s a member for which group financial statements are
prepared Copies of the financial statements of Deutsche Post AG, can be cbtained from Deutsche Post
AG, Headquarters, Investor Relations, 53250 Bonn, Germany

11




