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Castle Point Gas & Heating Co. Limited

Report of the Directors
for the Year Ended 31 January 2008

The directors present their report with the accounts of the company for the year ended 31 January 2008

PRINCIPAL ACTIVITY
The principal activity of the company 1n the year under review was that of heating (nstallation and mamtenance in the
gas and associated industnes

REVIEW OF BUSINESS
The results for the year and financial position of the company are as shown in the annexed accounis

The results of the Company show a similar turnover from the previous year  The resulis show an increase 1n the gross
profit margin from 28% m 2007 1o 31% for 2008 however part of this increase 1s due 10 the reclassification of the
Company's work m progress under UTIF40 which 1s now included within the sales figure in the accounts (see note 19)
Had the Company's work 1n progress been shown 1n the same way 1n 2007 the gross profil margin would have been 29%
The operating profit (profit before mterest and taxes) 1s up 9% on the previous year

The Company's net current assets have also increased by 44% on the previous year and show a healthy net current asset
cover over current Liability tn excess of 2 2, this represents an excess 1n assets over habihties in excess of £3 6million
The company has also increased uts cash balance from £3,289,858 n 2007 o0 £4,974,398 in 2008 an increase of
£1,684,540 1n the year In summary the Directors consider that 1t has been a successful year of growth

The prospects for the longer term continue, as always, to be difficult to predict The Company’s mamn customers are
local authonities, therefore the Company's principle risks and uncertainties are the exposure to local authority budgets
for heating installatron and maintenance

The directors predict that although the market has been hit by large mcreases n the price of raw material and fuel that
the company's profit levels will remain the same This will achieved by ughier contro! on the ordenng of raw matenals,
logether with a reduction of unproductive labour costs, thus mcreasing productive work.

The Company will employ a further three apprentices dunng the year to mamtain 1ts hgh level of traxning  The
company will also continue to offer all staff additional training, so that all staff will achteve a recognised tramning
certificate 1 e City & Guilds etc

DIVIDENDS
Intenm dividends totalling £10000 per share were patd during the year The directors recommend that ne final dividend
be paid

The total distnbution of dividends for the year ended 31 January 2008 will be £1,000,000

DIRECTORS
The directors shown below have held office during the whole of the penod from 1 February 2007 to the date of this

report

D Wells
K Wells
G Whie
M K Curham

COMPANY'S POLICY ON PAYMENT OF CREDITORS

It 1s the Company's policy that payments to suppliers are made in accordance with those terms and conditions agreed
with 1ts suppliers, provided that all trading terms and conditions have been compiled with
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Castle Point Gas & Heating Co. Limited

Report of the Directors
for the Year Ended 31 January 2008

FINANCIAL INSTRUMENTS s

The Compamies principle financial instruments compnise bank balances, bank overdrafts, trade debtors, trade creditors,
and loans 10 the company The main purpose of these mstruments 15 10 razse funds for the Company's operations and 1o
finance the Company's operations

Due to the nature of the financial instruments used by the company these 1s no exposure to price risk. The Company's
approach to managing other nsks applicable to the financial instruments concerned 1s shown below

In respect of bank balances the hquidity nisk 15 managed by maintaining a balance between the contmuty of funding, the
Company also makes use uts large cash surplus with the use of its money market facilines

In respect of loans these compnse of loans from the directors and loans from financial 1nstiuttons  The interest rate on
the loans from financial mstitutions are variable but the monthly repayments are fixed The company manages 1ts
hquidity nisk by ensuring that there are sufficient funds to meet the payments The loans from the directors are interest
free and payable on demand The directors are aware of the company’s required finance and have determined that these
will only be repaid , 1n whole or i part, when finance 1s available

Trade debtors are managed n respect of credit and cash flow risk by the implementation of suitable credit control
procedures, where recewvable balances are closely monitored on an ongoing basis for both time and credat limuts

Trade creditors hiquidity nisk 1s managed by ensunng sufficient funds are available 10 meet amounis due

DONATIONS
The Company made charitable donations totalling £6,165 during the year, six of which were m excess of £200 Political
donations amounting to £2,000 were made to the labour party during the year

STATEMENT OF DIRECTORS' RESPONSIBILITIES
The directors are responsible for preparing the financial statements 1n accordance with applicable law and regulations

Company law requres the duectors to prepare financial statements for each financiat year Under that law the directors
have elected to prepare the financial statements in accordance with United Kingdom Generally Accepted Accounting
Practice (United Kingdom Accounting Standards and apphicable law) The finantial statements are required by law to
give a true and fair view of the state of affairs of the company and of the profit or loss of the company for that period In
preparing these financial statements, the directors are required to

- select surtable accounting policies and then apply them consistently,

- make judgements and eshimates that are reasonable and prudent,

- prepare the financial statements on the going concern basis unless 1t 1s tnappropnate to presume that the company will
continue 1n business

The directors are responsible for keeping proper accounting records which disclose with reasonable accuracy at any time
the financial posihon of the company and to enable them to ensure that the financial statements comply with the
Companmies Act 1985 They are also respomsible for safeguarding the assets of the company and hence for takng
reasonable steps for the prevention and detection of fraud and other irregulanihes

STATEMENT AS TO DISCLOSURE OF INFORMATION TO AUDITORS

So far as the directors are aware, there 1s no relevant audnt information (as defined by Sectton 234ZA of the Companies
Act 1985) of which the company’s auditors are unaware, and each director has taken all the sieps that he ought to have
taken as a director in order to make himself aware of any relevant audit information and to establish that the company's
auditors are aware of that information
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Castle Point Gas & Heating Co. Limited

Report of the Directors
for the Year Ended 31 January 2008

AUDITORS

The auditors, Michael Letch & Partners, will be proposed for re-appointment in accordance with Section 385 of the
Companies Act 1985

ON BEHALF OF THE BOARD:

A ,

D Wells - Director

1§~ o8

Date
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Report of the Independent Auditors to
Castle Point Gas & Heating Co. Linuted
Under Section 247B of the Companies Act 1985

We have examined the abbreviated accounts set out on pages six (o sixteen, together with the financial statements of
Castle Pomnt Gas & Heaung Co Limmed for the year ended 31 January 2008 prepared under Section 226 of the
Companies Act 1985

This report 1s made solely to the company, i accordance with Section 247B of the Companies Act 1985 Our work has
been undertaken so that we might state to the company those matters we are required to state to 1t 1 a special aud:tors’
report and for no other purpose To the fullest extent permutted by law, we do not accept or assume responsibility to
anyone other than the company, for our work, for this report, or for the opimens we have formed

Respective responsibilities of directors and auditors

The directors are responsible for preparing the abbreviated accounts in accordance with Section 246A of the Companies
Act 1985 It 1s our responsibihity to form an independent opimion as to whether the company 1s entitled to deliver
abbreviated accounts prepared in accordance with Section 246A(3) of the Act to the Registrar of Compantes and
whether the abbreviated accounts have been properly prepared in accordance with that provision and to report our
opinion o you

Basis of opinion

We conducted our work 1n accordance with Bulleun 2006/3 "The Special Auditor's Report on Abbreviated Accounts n
the Umited Kingdom" 1ssued by the Auditing Practices Board In accordance with that Bulletin we have carried out the
procedures we consider necessary to confirm, by reference to the financial statements, that the company 1s enttled to
deliver abbreviated accounts and that the abbreviated accounts to be delivered are properly prepared

Opinion
In cur opinion the company 1s entitied to dehver abbreviated accounts prepared 1n accordance with Section 246A(3) of
the Compames Act 1985, and the abbreviated accounts have been properly prepared 1n accordance with that provision

Michael Letch & Pa
146 High Street
Billericay

e




Castle Point Gas & Heating Co. Limmited

Profit and Loss Account

for the Year Ended 31 January 2008

2008 2007
Notes £ £

TURNOVER 13,114,377 13,334,715
Cost of sales 8,997,822 9,630,680
GROSS PROFIT 4,116,555 3,704,035
Administrative expenses 1,252,283 1,052,213

2,864,272 2,651,822
Other operating income 18,000 -
OPERATING PROFIT 3 2,882,272 2,651,822
Interest receivable and sumilar income 191,407 95,751

3,073,679 2,747,573
Interest payable and similar charges 4 67,930 16,378
PROFIT ON ORDINARY ACTIVITIES
BEFORE TAXATION 3,005,749 2,731,195
Tax on profit on ordinary acuvities 5 , 902,756 824,442
PROFIT FOR THE FINANCIAL YEAR

AFTER TAXATION 2,102,993 1,906,753

CONTINUING OPERATIONS
None of the company’s activities were acquired or discontinued during the current year or previous year

TOTAL RECOGNISED GAINS AND LOSSES
The company has no recognised gains or losses other than the profits for the current year or previous year

NOTE OF HISTORICAL COST PROFITS AND LOSSES

The difference between the results as disclosed 1n the profit and loss account and the resulls on an unmodified historical
cost basis 1s not matenal

The notes form part of these abbreviated accounts
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Castle Point Gas & Heating Co _Limted

Abbreviated Balance Sheet
31 Japuary 2008

2008
Noles £ £

FIXED ASSETS
Tangible assets 7 713,194
CURRENT ASSETS
Stocks 8 15,964
Debtors 9 1,636,312
Cash at bank 4,974,398

6,626,674
CREDITORS
Amounts falling due wathin one year 10 3,003,243
NET CURRENT ASSETS 3,623,431
TOTAL ASSETS LESS CURRENT
LIABILITIES 4,336,625
CREDITORS
Amounts falling due after more than one
year 11 (450,368)
PROVISIONS FOR LIABILITIES 14 {13,679)
NET ASSETS 3,872,578
CAPITAL AND RESERVES
Called up share capital 15 100
Profit and loss account 16 3,872,478
SHAREHOLDERS' FUNDS

17 3,872,578

2007

12,358
2,663,372

3,289,858

5,965,588

3,455,251

£

746,413

2,510,337

3,256,750

(470,802)

(16,363)

2,769,585

100

2,769,485

2,769,585

These abbreviated accounts have been prepared 1n accordance with the spectal provisions of Part VII of the Comparies
Act 1985 relating to medium-sized companies

The financial statements were approved by the Board of Directors on l %-— L’ € &

its behalf by

e

M K Curham - Director

AL

D Wells - Director

The notes form part of these abbreviated accounts

Page 7

and were signed on




Castle Point Gas & Heating Co. Limited

Cash Flow Statement
for the Year Ended 31 January 2008

2008 2007
Noltes £ £ £ £
Net cash inflow
from operating activities 1 3,863,897 2,383,720
Returns on investments and
servicing of finance 2 123,477 79,373
Taxation (1,227,213) (691,826)
Capital expenditure 2 (48,953) (615,015)
Equty dividends pard (1,000,000) (800,000)
1,711,208 356,252
Financing 2 (26,668) 739,147
Increase in cash in the period 1,684,540 1,095,399
Reconciliation of net cash flow
te movement in net funds E]
Increase
in cash in the pertod 1,684,540 1,095,399
Cash outflow/(inflow)
from decrease/{(increase) 1n debt 18,004 (490,145)
Change 1n net funds resulting
from cash flows 1,702,544 605,254
Movement in net funds in the period 1,702,544 605,254
Net funds at 1 February 2,799,713 2,194,459
Net funds at 31 Janvary

4,502,257

The notes form part of these abbreviated accounts
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Castle Point Gas & Heating Co. Limited

Notes to the Cash Flow Statement

for the Year Ended 31 January 2008
RECONCILIATION OF OPERATING PROFIT TO NET CASH INFLOW FROM OPERATING

ACTIVITIES

2008 2007
£ k3
Operating profit 2,882,272 2,651,822
Depreciation charges 74,131 83,173
Loss on disposal of fixed assets 8,041 11,345
(Increase)/Decrease 1n stocks (3,606) 529,915
Decrease/(Increase} in debiors 1,027,060 (1,780,118)
{Decrease)/Increase in creditors (124,001) 887,583
Net cash mflow from operating activities 3,863,897 2,383,720

ANALYSIS OF CASH FLOWS FOR HEADINGS NETTED IN THE CASH FLOW STATEMENT

2008 2007
£ £

Returns on investments and servicing of finance
Interest received 191,407 95,751
Interest paid (67,930) (16,378)
Net cash inflow for returns on investments and servicing of finance 123,477 79,373
Capital expenditure
Purchase of tangible fixed assels (71,628) (621,790)
Sale of tangible fixed assets 22,675 6,775
Net cash outflow for capital expenditure (48,953) (615,015)
Financong
New loans 1n year - 500,000
Loan repayments n year (18,004) {9,855
Amount introduced by directors - 249,002
Amount withdrawn by directors (8,664) -
Net cash (outflow)/inflow from financing (26,668) 739,147

The notes form part of these abbreviated accounts
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Castle Point Gas & Heating Co. Limited

Notes to the Cash Flow Statement

for the Year Ended 31 January 2008

ANALYSIS OF CHANGES IN NET FUNDS

Nel cash
Cash at bank

Debt

Debits falling due
within one year
Debits falling due
after one year

Total

At
Atl1207 Cash flow 31108
£ £ £

3,289,858 1,684,540 4,974,398
3,289,858 1,684,540 4,974,398
(19,343) (2,430) (21,773)
{470,802) 20,434 (450,368)
(490,145) 18,004 {472,141)
2,799,713 1,702,544 4,502,257

The notes form part of these abbreviated accounts
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Castle Point Gas & Heating Co. Limited

Notes to the Abbreviated_Accounts

for the Year Ended 31 January 2008

ACCOUNTING POLICIES

Accounting convention
The financial statements have been prepared under the histoncal cost convention

Turnover
Turnover represents net invoiced sales of goods, excluding value added tax

The whole of the turnover 1s attnibutable to the one principle acuivity of the company, heatung installauon and
mamlenance All turnover can be geographically analysed 10 the United Kingdom

Tangible fixed assets

Depreciation 1s provided at the following annual rates 1n order to write off each asset over 1ts estimated useful
hfe

Freehold property - Straight line over 50 years
Plant and machinery - 25% on reducing balance
Fixtures and fitings - 25% on reducing balance
Moior vehicies - 25% on reducing balance
Computer equipment - 25% on reducing balance
Stocks

Stocks are valued at the lower of cost and net realisable value, after making due allowance for obsolete and slow
moving items

Deferred tax
Deferred tax 1s recognised 1n respect of all tming differences thal have onginated but not reversed at the balance
sheet date

Hire purchase and leasing commitments
Rentals paid under operating leases are charged to the profit and loss account on a straight hine basis over the
period of the lease

Pension costs and other post-retirement benefits
Contributions payable to the company's pension scheme are charged to the profit and loss account 1n the penod
10 which they relate

STAFF COSTS
2008 2007
£ £
Wages and salaries 2,312,523 2,010,132
Social secunty costs 250,626 216,984
Other pension costs 60,000 42,000

2,623,149 2,269,116

The average monthly number of employees during the year was as follows,
2008 2007

Managing direcior

1 i
Direct labour 66 56
Admmstrative labour 7 6

Page 11 continued




Castle Point Gas & Heating Co. Limited

Notes to the Abbreviated Accounts - continued

for the Year Ended 31 January 2008

OPERATING PROFIT

The operating profit 1s stated after charging

Hire of plant and machinery
Depreciation - owned assets
Loss on disposal of fixed assets
Auditors' remuneration

Directors' emoluments

Information regarding the highest paid director 1s as follows

Emoluments et

INTEREST PAYABLE AND SIMILAR CHARGES

Bank terest
Interest on taxation
Morigage interest

TAXATION

Analysis of the tax charge

The tax charge on the profii on ordinary activities for the year was as follows

Current tax.
UK corporation tax

Deferred tax

Tax on profit on ordinary activities

Page 12

2008 2007
£ £
5,093 15,972
74,131 83,173
8,041 11,345
15,000 14,500
257,139 243,177
2008 2007
£ £
120,001 120,000
2008 2007
£ £
698 1,218
31,964 7,258
35,268 7,902
67,930 16,378
2008 2007
£ £
905,440 827,213
(2,684) (2,771)
902,756 824,442
continued




Castle Point Gas & Heating Co. Linuted

Notes to the Abbreviated Accounts - continued

for the Year Ended 31 January 2008
TAXATION - continued

Factors affecting the tax charge
The tax assessed for the year 1s higher than the standard rate of corporation tax 1 the UK The difference 1s
explained below

2008 2007
£ £
Profit on ordinary activities before tax 3,005,749 2,731,195
Profit on ordinary activities
multiphied by the standard rate of corporation tax
n the UK of 30% (2007 - 30%) 901,725 819,359
Effects of
Income & expenditure not deductible for tax purposes (743) 3,31
Dufference between depreciation and capital allowances 4,458 4,543
Current tax charge 905,440 827,213
DIVIDENDS
2008 2007
£ £
Interim 1,000,000 800,000
TANGIBLE FIXED ASSETS
Fixtures
Freehold Plant and and
property machinery fitungs
£ £ £
COST
At 1 February 2007 520,456 50,612 16,955
Additions - 5,000 -
Al 31 January 2008 520,456 55,612 16,955
DEPRECIATION
At 1 February 2007 5,910 42,424 11,278
Charge for year 5,910 3,295 1,446
At 31 January 2008 11,820 45719 12,724
NET BOOK VALUE
At 31 January 2008 508,636 9,893 4231
At 31 January 2007 514,546 8,188 5.677

Page 13 continued
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Castle Point Gas & Heating Co. Limted

Notes to the Abbreviated Accounts - continued

for the Year Ended 31 Januvary 2008

TANGIBLE FIXED ASSETS - continued

COST

At 1 February 2007
Additions
Disposals

At 31 January 2008

DEPRECIATION

At ] February 2007
Charge for year
Eliminated on disposal

At 31 January 2008

NET BOOK VALUE
At 31 January 2008

At 31 January 2007

Motor Compuier

vehicles equipment Totals
£ £ £

429,037 50,722 1,067,782

64,467 2,161 71,628
(69,821) - (69,821)
423,683 52,883 1,069,589
231,328 30,429 321,369

57,865 5,615 74,131
(39,105) - (39,105)
250,088 36,044 356,395
173,595 16,839 713,194
197,709 20,293 746,413

Included 1n cost of land and buildings 1s freehold land of £225,000 (2007 - £225,000) which 1s not depreciated

STOCKS

Stocks

DEBTORS: AMOUNTS FALLING DUE WITHIN ONE YEAR

Trade debtors
Other debtors
Prepayments and accrued income

CREDITORS' AMOUNTS FALLING DUE WITHIN ONE YEAR

Bank loans and overdrafis (see note 12)
Trade creditors

Tax

Social security and other taxes

Other crednors

Drrectors' loan accounts

Accrued expenses

2008 2007
£ £
15,964 12,358
2008 2007
£ £
1,489,035 2,529,480
117,677 108,892
29,600 25,000
1,636,312 2,663,372
2008 2007
£ £
21,773 19,343
1,223,874 1,145,548
505,440 827,213
494,512 886,322
4,260 -
282,475 291,139
470,909 285,686
3,003,243 3,455,251
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Castle Point Gas & Heating Co. Limited

Notes to the Abbreviated Accounts - continued

for the Year Ended 31 January 2008

CREDITORS: AMOUNTS FALLING DUE AFTER MORE THAN ONE
YEAR

Bank loans (see note 12)

LOANS

An analysis of the matunity of loans 1s given below

Amounts falling due within one year or on demand
Bank loans

Amounts falling due between (wo and five years
Bank loans - 2-5 years

Amounts falhing due 1n more than five years

Repayable by instalments
Bank loan over 5 years

SECURED DEBTS '

The following secured debts are included within creditors

Bank loans

2008

450,368

2008

21,773

139,090

311,278

2008
£
472,141

2007

470.802

2007

19,343

92,743

378,059

2007
£
490,145

The company's bank loans, together with a bond, guarantee and indemnity facihity of £700,000 s secured by way
of a 1st charge over the Company's freehold properties and the Companies business premium account held with
1s bankers In addition, the bank have a personal guarantee of up to £255,000 from the managing director, Mt D
Wells, together wath a further charge over a frechold property held by Mr D Wells

PROVISIONS FOR LIABILITIES
2008 2007
£ £
Deferred tax 13,679 16,363

Deferred
tax

£
Balance at 1 February 2007 16,363

change n year (2,684)

Balance at 3! Japuary 2008 13,679
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Castle Point Gas & Heating Co. Limited

Notes to the Abbreviated Accounts - continued

for the Year Ended 31 January 2008
CALLED UP SHARE CAPITAL

Authonsed, allotted, 1ssued and fully paid

Number Class. Nomunal

value
100 Qrdnary £1
RESERVES

At | February 2007
Profit for the year
Drvidends

At 31 January 2008

RECONCILIATION OF MOVEMENTS IN SHAREHOLDERS' FUNDS

Profit for the financial year
Dividends

Net addition to shareholders’ funds
Opening shareholders' funds

Closing shareholders' funds

UITF40

2008 2007
£ £
100 100
Profit
and loss
account
£
2,769,485
2,102,993
(1,000,000)
3,872,478
2008 2007
£ £
2,102,993 1,906,753
(1,000,000) (800,000)
1,102,993 1,106,753
2,769,585 1,662,832
3,872,578 2,769,585

In accordance with UITF40, the company's work in progress as at 31st January 2008 of £728,784 (2007 £969,
313) has been included within trade debtors  In the previous year the work in progress was included i stock and

work in progress
ULTIMATE CONTROLLING PARTY

Mr D and Mrs V Wells hold the entire 1ssued share capital of the company
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