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Barratt Developments {Luton) launched this
new one bedroom house nationally

from their prolotype show house

al Melbourn, Carbridge, September 1977.
Now selling throughout Britain from

£7.000 and meeting with huge success
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Office developmant at Traquair Park, Edinburgh feased to the
Civit Aviation Authorily far their Scollish Hoadquarters

Bawalt Developimenis {Scotfand) movad

acquired as p irrestmant for
Developments. Mr. H. Ewing, MP for

Office Developmont al Lerwick, Shatiand Islands
leascd 1o the Department of the Environment for
local goverament deparimants, Seen here

Wr.d. Grimmond, MF, for Shetland and Directors of
the Barratt Group at the officie} opsning

i t

info larger oifices this year al Mayfield House, Fa'hirk, which was
Taup occupaton. Seen kere Mr L. A, Banatt, Chairman of Barrait
ke Mr W, Learmonth, Managing Director of Bamat Develcpments

(Scottand) and Mr. W, H. Bruce, Chasman cf Bamai Devrizpments (Scodand), at the official opening

180,000 sq.it_of indusinal development nearLuton
owned by Barratl Developmenis (Investments)
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Office devalopment at Pudsey, Yorkshire teased 1o the
Department of the Envirenment for government departments



Marketing
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Barroit show houses a

seph opening the

Mr. L. A, Barralt and Subsidiary Chairmen, Mr. A, F, Rawscn,

Mr. W,

et

Over 100,000 pecple visited lhese two Barrat: housss at
the 1dzal Home Exhibsor, London, Mareh 1877

H. Bruce and Mr. J. Casstdy

The Group has consistently
increased the number of houses
built and sold annually even

during the economic depression
of the last few years, A major
part of this achievement is
based upon an inventive and
effeclive  marketing strategy
which the Group has introduced
into the building indusiry.

t the Ideal Homg
Exhibition at Olympia, Landen, 1977 talking to Group Chairman,

Participation in exhibitions, both
local and national, help promote
he Group's name and iis
products nationwide, while local
markeling is aided by altractive
sales offices and showhouse
complexes. Shown on these lwo
pages are a number of
examples of the markeling
policy in action,

i T

Feaiyn’ng aur three
Kelvin Hall, Glasgow, October 197g

ouses at the Seollish Homes Exhibit

Inleriar of the three bedroemod housge at the Id
Home Exh:biteun, Lendon, March 1977
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A \ransportable sales olfice. Sean here in use al the Bansit Dovelcpments (Bradford) featuring Barratl
1977 Royal Highfand Show, Edinburgh heticopter participating in Lord Mayor's Parade at

“Bradiord ~ith actor Patrick Allen on float

3 4 . 2 ‘m,-.ﬁ" R _]

Mr. 1. Bollon, Managing Direct C One of the Barratt City Centre Sales Offices shown here
{Leeds) outside a typical Barrall sales office at Aberdeen
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Notice of annual general meeting .

NOTICE IS HEREBY GIVEN that the nineteenth Annual General Meeting of the company
will be held at the Holel Plccadilly, Piccadilly, Manchester on Wednesday, 23rd November
1977 at 12,00 noon for the following purposes;

1 To receive and adopt the directors’ report and the audited accounts for the year
ended 30th June 1977,

2 To declare a dividend,

3 To re-elect directors: Mr, W, H, Bruce who refires by rotation and Mr,R.W.R,James
and Mr. A. Smith who have bean appointed since the last Annual General Meeting.

4 Tore-appoint Deloitte & Co. the retiring auditors and to authorise the directors to fix
their remuneration.

By order of the board
- S. Rowley
Secretary

Wingrove House

Ponteland Road

Newcastle upon Tyne NES 3DP
25th October 1977

Any member enlitled to altend and vote at the me- ting is entitled 1o appoint a proxy 1o
attead and, on a poll, to vole instead of him, '

1 Copies ol contracts of service of the directors with the company and ils subsidiaries,

2 Aslalement of al iransaciions of directors (and of thelr family interests) inthe share
capital of the company for the past year.
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Chairman’s statement

The building industry has been used as an economic regulator by successive
Governments but the damage inflicted on the Indusiry in the past year has probably been
unequalled in post war years,

The amount of new-bullding work available is at a record low level and unemployment in
the industry an all time high, This economic background was serlously aggravated by
record interest rates and a sharpinflationary increase in building costs which could notbe
recovered, In addition we have had to contend with polilical interference in the supply of
building land as a consequence of the enaciment of the Community Land Act and
Development Land Tax and the disruption of free market forces.

Nevertheless against this background we have succeeded in increasing our turnover
significanily and more parlicularly in achieving a much increased share of the privale
housing sector, This has been achieved a a lime when most housebuilders arein a state
of disarray and indeed when many have complelely disappeared Irom the Industry. We
have greatly consoiidated our position as Brilaln's malor privale housebuilder wilh 280
developments throughaut Brilain—more than any olher housebuilder, il is disappointing,
although not surprising, that | have to report thal this economic blizzard has takenits toll of
our profit margins and disrupted our profit growth,

Group Results

Our Group turnover amounted 1o aboul £100m againsi £82m and our prolits before tax
£7 4m against £9.7m. The increase in lurnover was virlually all achievedwithin the private
housing sector which nationally was i ~ ¢'zcline during the year bul as a consequence of
our successful marketing we were again abletoincrease substantially the tolal number of
houses built and sold by 21% over the previous year,

We achieved this by adapiing to the problems of lhe seclor whilst caping wilh the severe
pressures on our margins, Dunng the year building costs escalaled over20% whilst house
prices nationally increased only 8%. In addilion we had to cairy the burden of an addilional
£1.5m in interest charges.

Our conlracting aclivities increased only marginally on the previous year due {o the big
reduction in lhe amount of work available and this luinover also produced lower margins.,

Qur pralits 2lso suffered during the year due o the von-recurring losses sustained in the
closure of certain unprofitable specialisi conlracling subsidiaries.

We made good progress wilh our property invesimenl acliviies and during the year
completed and fully let two cffice developmenls having a value in excess of £3m. These
comprise an office developmenl at Edinburgh let lo the Civil Aviation Authosity for iis
Scollish Headquarters and an office development ai Lerwick, Shelland, lel fo the
Government. The rationalisation of our residenlial invesivents has been very successiul
during the year generaling useful profit and cash lo be recycled inlo new devclopmenis
vith greatar growth potenlial,

Finance

Our bank overdrafts, all from Clearing Banks, were well centained and 21 the year end
amounted to £19.2m being aboul hall of our lacilities. To opurate in the private housing
sector on the scale we do, and expanding each year, demands substantial cash
availability to fund our working capital. The amouni of cash inv.s:ad inland and work in
progress, coupled with the value of properly invesimeni, amounted 1o £67m compared
with tota! borrowings of £22m. | feel we are well in balance and will conlinue lo remain so.

In consequence of the Group’s adoplion of the recent recommendalions of the
accounling badies, there has been arelease from deferred laxalion lo reserves of £10.1m
and this, coupled with a reductionin the tax charge for the current year of £3.1 mhas given
us the opportunily to wirite off the balance of goodwiltfrom earlier years of £6,7m. This has
contributed to a substantial increase in our reserves of 30th June last, whichnow amount
to over £35m.

Dividends

Your Board are proposing a final dividend of 4.9p per share which, together with the
interim dividend of 2.4p already paid, makes a total for the year of 7.3p, being 10% higher
than las! year, which is the maximum permitted increase under present legislation.
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Acquisition and New Subsldiaries

Considerable progress was made during the year in integrating into the Group the
acquisition made Ihe previous year of H. C. Janes Limiled {nows Barralt Developments
(Southern) Limited). ‘ﬁle private housing aclivilies have been re-structured into three
autonomous housing subsidiaries, namaly covering the South of England from the Luton
base; Easl Anglia from the Thetford base and Soulh Wesi En?land from a new office
opened in Brislol, All subsidiaries comprised wilhin this acquisilion now frade under the
Barralt name to gain maximum benelil from our nalional marketing and are now
expanding rapldly within their areas of oreralions. | advised you last year of our Intention
lo establish a new subsidiary 1o operate in South East England and Ihis was eslablishedin
January last operaling from a base in Wallinglon, Sutrey, We have now acquired severa!
sites in South Eas! England and } am conlident this newarea will quickly assist our national
coverage of the UK. and produce an increasing share each year of this large markel.
Wae have also established a new area office al Inverness and acquired a pumber of sitesin
the area which are nowbelng successfully daveloped, Our subsidiaries at Falkirk and Hull
have also moved Inlo larger premises lo 2ssist expansion. To strenglhen our contracting
aclivities in the Shatland Isles we acquired for cash in February, Wm. Fraser & Pariners
Limited, a local conlracling company. This permanent base will enable us to improve our
service and elliciency In our conlracling work in the Shetland Isies.

Management

Our management has had an exiremely dilficult task during the year in coping with the
considerable problems of the industry. My colleagues have adapled and succeeded
extremely well in operaling under such adverse conditions, My gratelul thanks go tothem
for l:tllelr eflorts in enabling expansion of your Group to continue nolwithslanding the
problems.

Mr. A. F. Rawson, a main board direclor, and who was Managing Direclor of Barrall
Developments (Nornh Wesl) Limiled for many years, was appoinled in December fast
Chairman of our Southesn based subsidiaries and these subsidiaries are now beneliting
from his leadership and great efioils lo generate expansion in this recent Group
acquisition.

Your main board was lurther sirengthened with the appoiniment of Mr. R, W. R, James as
Group Finance Direclor, formerly Group Company Secrelary and Accounlant and also
Mr. A. Smith as Group Sales Direclor, formerly Sales Director of our Yorkshire
subsidlzanes. Bolh have had a number of years experiencein the Groupandwillbe a great
assel to us,

Future
| am conlident that the Bamatt Group is laking advaniage of the secent upluen in the

fngus:ry. The major reduction in bank interesi rales provides a slimulus to the whole
industry.

In tize private housing sector, which will conlinue to dominate our activilies, there remains
considerable scope 1o increase subslanlially our markel share. We have an excellent
supply of land in good locations equivalent to three years production, well bought and
waorth subslantially in excess of cast. This will provide an increasing number of selling

representing a weekly outiay 1o the purchaser of around £9, often cheaper than renting.
The declining public seclor isincapable of meeting this unjulfilled demand for new houses
due 1o its financial sifuation and the onus thus falls on the private sector. We aim to
contribute increasingly 1o meet this demand.

The continued reduction in Building Sociely interest rates and the substantial
improvement in the availability of morigages now provide us with the opporiunity to

¢
ot

&

1
:



eloprnents Limited

N~ U

achieve this aim, We are fortunale in recelving such excellent supportirom all the major
Bullding Socigties, House prices mustrise substantially within the next twelve months and
the belter climate should enable margins lo improve during the course of the year.
Likewise, the lower intergst rates should quickly see an upturn in the contracling workload
available within the couniry and we should benelil from this. Our properly invesiments
now produce a rent roll of £1.3m and this should steadily increase in the future.

LN\

25th QOctober 1977 Chairman and Managing Director

Analysis of ordinary shareholdings

Number of accounls Numberof shares

CATEGORY Number %5 of loial Number % of total
Insurance companies 18 033 2.725494 10.14
Banks 28 049 1.004,021 3.73
Pension Funds 22 0.38 1,199,843 446
Nominee holdings 225 392 7,614.509 28.32
Other corporale bodies 268 468 5,048,456 18.78
Individuals 5180 90.22 9,294,920 34.57
Total 5741 100.00 26,887 313 100.00

HOLDINGS

ito 500 2278 3968 623,030 232
501 to 2500 2.700 47.03 3.153,901 11.73
2501 to 10,000 530 923 2.395,023 891
10,001 to 25,000 72 1.25 1,238,735 4.60
25,001 to 50,000 55 0.96 2,1328356 793
50,001 to 100,000 50 0487 3,841 935 14.29
100,001 and aver 56 098 13,501,853 5022
Total 5741 100.00 26,887.313 100.00
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Directors’ report

The directors have pleasure In submilting their report and the audiled accounts for the
year ended 30th June 1977.

Actlvities of the company and its subsidiary companies

The group's principal activilies are building and development, conlracting and properly
invastment.

During the year the group acquired for a cash considaration of 1 62,000 Willlam Fraser &
Partners Limited which has operaled as building coniractors for many years in Shetland.
Following this acquisition the name of the com any was changed to Barrait Conslruction
Limiled and with effect from 1st March 1977 the conlracting activilies of Barrall
Developments {Aberdeen) Limited were transferred o this company.

Turnover and prolit Turnover Prolit
£'000 £000
Housebuliding . 82,114 5449
Conlracling and manulacturing 12,264 {110)
Land sales 1,005 198
Property invesimen! income 1,186 664
Residential invesiment properly sales 2658 1,206

9317 7407

Dividends

The directors recommend the paymeat of a tinal dividend of 4.9250589p per share, This
logether with the interim dividend of 2.4p per share would make a tolal for the year ol
7.3250599p which, after taking accounl of the impuled lax credil will amoun! 1o
11.098575p per share and compares with 1008961 P per share paid last year,

The dividends paid and proposed amount to£1,969,000 and the balance of relained profit
of £4,718,000 is canied forward 1o reserves.

It approved by the shareholders the final dividend will be paid on 24th November 1977 to
shareholders on the register at close of business on 24th Oclober 1977,

Share capital
The movement on the share capiltal of the company during the year was as lollows:
(i) Conversion of 6!2% convertible unsecured loan slock 199271997 into 1,637 fully
paid 10p ordinary shares,
(i) Issue of 2,000 fully paid 1 Op ordinary shares with a comesponding reduclion in the

pa{‘lly paid 10p ordinary shares under the terms of the execulive share incentive
scheme.

Directors and their shareholdings
The directors who held office throughout the year were:

L. A. Barralt

J. Cassidy

W. H. Bruce

A. F. Rawson
R. V. Thompson
R. Bolton

Mr. R, W. R. James was appointed to the board on 1st December 1976 and Mr. A.Smithon
1st March 1977. Mr. J. W. Shaw resigned on 15th December 1976,
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Directors’ beneficlal interests in the shares of the company were as follows:
15l July 1876

30h June 1977 or dats of appointment
ordinary shares of 10p each ordinary sharas of 0p oach
oxecullve sharo oxocutivo share
tncontiva schamo Incentlve schome
wilh reatricted fights with restricted rights
fully paid 1p paid fully pai fully paid tppaid  fully paic
L. A, Barratt 1,487,503 —_— - 1,487,593 — o~
J. Cassidy 5,492 10,000 5,000 5,492 10,000 5,000
W, H. Bruce 110,882 10,000 5,000 110,882 10,000 5,000
A. F. Rawson 2,701 7,500 3,750 2,701 1,500 750
A. V. Thompson 12,21 25,000 12,600 13,426 25000 12,500
R. Boiton - 6,800 3,400 — - -
R. W, R. Jamos 1,000 2,000 1,000 1,000 - —_
A. Smith ~— — — - - —_—

In addilion Mr, J. Cassid;r held £4,875 of 6%% Converlible Unsecured Loan Stock
1992/1997 at 1st July 1976,

No nlification has been received of any changein the above interesls during the period
from 30th June 1977 (o the date of this reporl.

No conlracts of significance in relalion to (he company's busin=ss in which the direclors
of the company had an interesi subsisted at any lime during the year,

Substantial interests

The direclors are not aware thal any person olher than Mr. L. A. Barrall Orany corporation
hﬁlds or hel({ atany lime during the year 5% or more of the nomina} value of the issued
share capital,

Fixed assetls and investment properties

The movements of fixed assels and invesiment Properties during Ihe year are set out in
notes 12 and 13 respeclively.

inflation accounting

Pending the issue of definitive recommendations the direclors have decided nol 10
publish any inllstion adjusled figures this year.

Employees

The average number of persons employedbythe group under centracts of service during
the year was 3714 and their aggregate remuneraticn amounled lo £15,004,000. In
addilion a substantial number of persens was employed on group sites through sub-
conlractors.

Exports
There were no exports during the year.

Taxation

The company is not a close company under the provisions of the Income and Corporation
Taxes Act 1970,

Auditors

In accordance with Section 14 of the Companies Acl 1976, a resolution proposingthere-
appoiniment of Delcille & Co. asaudilars 1o the company will be putto the Annual General
Meeting.

On behalf of the board
Newcastle upon Tyne S. Rowley
25th October 1977 Secretary

11
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Auditors’ report

We have examined the accounts set out on pages 13 to 23 which have been prepared on
the basis of the accounting policles set out on page 17,

In our apinion, the accounts give a true and fair view of the state of affairs of the company
and, so far as concerns members of lhe holding company, the group al 30th June 1977
and of the profit and source and application of funds for the year ended on that date and
comply with the Companies Acts 1948 and 1957,

Deloitte & Co,

Chartered Accountants
Newcastle upon Tyne

25th October 1977
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and subsidiary companies

Consolidated profit and loss account
for the year ended 30th June 1977

Note

Turnover ‘ 1
Profit before taxation 2
Taxation 3
Profit after taxation
Dividends 4
Retained profit
Goodwill written of! 5
Transler from capital reserve
Added to reserve
Dividend cover
Earnings per ordinary share of 10p 7
Earnings per ordinary shave of 10p using previous
accounling policy for deferred taxation 7
Statement of Revenue Reserve

Al beginning of the yaar as meviously repoited

Prior year adjustmenls aristng from change of

accounling policies 1

Delerred laxalion provision wrilien back
Goodwill written off

As re-staled
Added o reserve for the year

Ravenue reserve at end of the year

1977 1976 1976
Re-stated Previously
reported
£000 £'000 £'000
99,317 81,771 81,771
1.407 9,714 9,714
720 1,276 5,080
6,687 8,438 4,624
1,869 1,763 1,763
4,718 6,675 2,861
- (4.3B81) (5.066)
- 3291 3.291
4,718 5585 1.086
34 4.8 26
24.9p 314p —
13.3p - 17 2p
£000 £000 £000
9,573 B487 8.487
10,166 €.352
(6,721} (7.408)
3,445 11.054)
13,018 7433
4,718 5585 1.086
17,736 13018 9573

Attention is drawn to the change in accounting policies for deferred taxation and goodwill and the

consequential re-statement of the 1976 resulis previously reponted.

The notes on pages 17 to 23 form part of these accounls

i3
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Consolidated balance sheet
at 30th June 1977

MNote 1977 1976 1976
Re-stated Previously 1
reporied
£'000 £000 £'000 l
Capital employed:
Share capital 8 2,695 2,695 2,695
Reserves 9 35,737 31,019 27,574 .
38432 83714 30269 &~ Lo
Goodwill - - 6,721
38432 33,714 23548
Loans 10 2,648 2930 2930
‘Deferred taxation 11 3622 3,952 14118

44,702 40596 40,5986

Employment of capital:

Fixed assets 12 4,099 3981 3.981
Investment properties 13 10875 10.787 10,787
Ground rents 1478 1.281 1.281

16352 16 049 16,049

Current assets ?I'
Undeveloped land 26,120 21575 21575 |
Stock and work in progress 14 30,192 8,108 28,108
Deblors 15586 14,665 14,665
71898 J 84,348 64,348 . ,
| B Pall
Current liabilities i
Bank overdrafis {secured) 18,201 17893 17.893
Creditors 15 21874 13392 18,392
Current taxation 16 1,249 2245 2245 !
Dividend 4 1324 | 1.271 1.271
43648 | | 39801 I 30,801
Net current assets 28,250 24547 24 547
44,702 40,596 40.596 )
& o
The notes on pages 17 to 23 form part of these accounts / g)\ \T)
L‘_ A a."a'i:n e s} Directors

14 2t




Devnlopments L1m1ted

Balance sheet
at 30th June 1977
I Note 1977 1976
£'000 £'900
é Capital employed:
Share capital 8 2,695 2,695
Reserves 2] 21,465 21107
i ) 24,160 23,802
ey A Loans 10 2,223 2,418
26,383 26,220
Employment of capilal:
Fixed assels 12 225 i9
Deferred assels 1 1,536 1,142
- Investment in subsidiary companies L¥4 26,083 25273
27.844 26,434
Current assels
Dablors g3 59
Dividends receivable from subsidiary companies 1022 2,611
Bank balance 71 —
1181 2,670
Current liabilities .
1\;{' g “@ Bank overdralt {(secured) — 348
» Creditors 258 206
* Current taxation 16 1,080 969
Dividend 4 1324 1271
f 2,642 2,884
Net current liabilities (1467} {214}
® 26,383 26,220
ST
The notes on pages 17 to 23 lorm part of these accounts : ﬂ] . __M

L. A. Barrait Di
M. ] James irestors

15
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and subsidiary companies

Statement of source and application of funds
for the year ended 30th June 1977

1977
£000 £'000
Source of funds

Profit before taxation 7407
Adjustment for items not involving the
movement of funds:
Depreciation 8is6
Increace in ground rents (197)
Profit on sale of fixed assets and
investmant properties {1,605)
Miscellaneous items (104)
Total generated from operations 6416
Funds from other sources
Taxalion in subsidiaries at dale of acquisition 6
Sale of fixed assets and invesimenl properlies 3147
Sharés issued —_
Loans (178)
9,391
Application of funds
Purchase of fixed assels and investment properties (2.663)
Taxation paid (2,052)
Cividends paid (1,916)
Turchase of goodw an acquisition of subsidiaries —
(6,631)
2,760
Increase in working capital
increase in undevetoped land 4545
Increase in stock and work in progress 2,084
Increase in deblors 921
Increase in creditors (3.482)
Movement in net iquid funds:
Increase in bank overdralt (1.308) 2760

The effects of the acquisition of nes/ subsidiaries are summarised in note 20,

16

1976
2000 £'000
9.714
653
(229) *
(379)
61
9,820
2724
1.186
9719
1.966
25415
{8.457)
{2.002)
{1 389)
4.8
4281} 15319
9.096
7771
13934
6.322
{7.724)
(11,207}
Y 9006

&
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Notes to the accounts

1

Accounting policies

(a)

(b}

{c)

(d

——

(e

e

(N

(@

()

{0

Basis of accounting

The company prepares its annual accounts on the historical cost basis of accounting including
the revaluation of certain assels,

Basis of consolidation

The consolidated profit and logs account and balance sheet include the accounts of the holding
company and all of Its subsidiary companies,

Turnover

Turnover represents sale ol compleled properties, amounls involiced for work done, including in
the case of long term contracts an element of allributable profil, renis and proceeds from the sale
of fand and residential investment properties, excluding inter-company transactions.

Basls of laking profit

(1) Profit Is taken on houses when they are physically complete and contracis for sale
exchangead.

(i) Profit on contracling and manulacluring is taken for shorl term contracts only when
complele, and for long term canlracts atlributable prolit is laken when thera is reasonable
certainty that a contract Is profitable: provision is made for any anlicipated losses on
coniracls,

Deferred taxation

The company has decided to adopt the proposals oullined in the exposure dralt ‘Accounting for
Delerred Taxation® (ED 19) and consequenlly provision is made lor delemred taxation, except
where there is a reasonable probabilily thal no such liabilily will arise in theforeseeable fulure, at
the current lax rate,

This represents a change in accounting policy and the effect on the results for the year is shown
in note 3 and on the previous years resulis in the consolidated profit and loss account,

Depreciation

Plant and equipment are depreciated, alter taking account of regional development grants, in
order to wirile off book value on a siraight fine basis over the expecled uselu] lives of the assel in
the business,

No depreciation is provided in respect of freehold properties orleasehold properties held onlong
lease,

Ground renis
Ground rents are valued on a basis of up !o nine years purchase,

Urdeveloped land

Undeveloped landis valued atthe lower of costand net realisable value. Costincludes legalcosts
of purchase only and excludes finance charges.

Stack and work in progress

Stock is valued at the lower of cost and nel realisable value. Wark in progress is valued at the
lower of cost including site overheads and net realisable value, Long term contracting work in
progress is valued at cost including attribulable overheads and a proporiion of the estimated
profits earned to date.

Coodwill

Goodwili is written off in the year of acquisition. This represents a change in accounting policy
and the effect of writing off goodwill arising in prior years is shown in the consolidated profit and
loss account.
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Developments Limited
and subsidiary companies

Notes to the accounts (continued)

2

18

. 1977 1976
Profit before taxation £'000 £'000
After crediting;

Net rent receivable 664 648
Interest 82 163
Exchange rate surplus - 158
Profit on redemplion of loan stock 104 25
Alter charging:
Directors' management remuneration 241 173
Compensation to director for logs of olfice 13 —_
Interest on 6%% unsecured foan slock 45 56
Interest on long term loans 50 55
interest on bank overdraits and other short term loans 3,104 1,611
Deprecialion 815 653
Hire of plant and machinery 1,536 1,182
Audilors' remuneration a0 64
Pre-acquisition profit of H, C, Janes Limited - 76
Taxation 1977 1976 1976
Re-slated Praviously
reponed
£00D £000 £000
Corporation tax based on the 1axable profil for
the yéar al a rate of 52% 934 {117) {117)
Transler to deferrad taxalion-—plant — —_ 202
—Sstock appreciation relief 258 1.843 5.394
Delerred laxalion on revaluation ol
undeveloped land released on realisation {408) (440) {379)
(150) 1,403 5217
Overprovision of corporalion lax for ’prior years {278) {10) (10)
Underprovision of delerred taxalion or prior years 214 —~ —_
720 1,276 5,090

Had the previous accounting policy been adopted lorthe currentyear the transfer lodelerred taxation
would have increased by £3,110,000 so as to give an overall laxztion charge for the year of

£3,830,000.
1977
Dividends £000
Interim paid 271h May 1977 of 24p per share (1976 1.8297p) 645
Praposed final of 4.9250599p per share (1976 4.7285497p) 1,324
1,969
Goodwill written off 1977
£000
Arising on acquisitions during the year —
As a result of group reorganisation —_

1976
£'000

492
1,271

1,763

——

1976 1976
Re-stated Previously

reporied
£000 E'000
4,381

4,381
- 685

4,381 5066

As a result of the changein accounling policy as statedin note 1 (i} a further amount of £6,721,000 has

been writlen off as a prior year adjusiment.

ﬁf,\\,’“{n A
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Dvelopments Limited
and subsidiary companies

Notes to the accounts (continued)

6 Directors' and employees' remuneration
Remuneration of directors excluding penslon conlributions was:

1977 1976
Remuneration Net alter lax Remuneration Nel after lax
Chalrman £40,216 £14,105 £40,232 £12,842
. 1977 1976
Other directors Net alter lax Number Number
£ 7,501—£10,000 6,757 1 _—
£17,501—£20,000 10,139 —_
220,001 —£22,500 10,739 2 1
£22,501 —£25,000 11,165 1 —_
£27,501—£30,000 12,017 —_— 1
£30,001—£32,500 12,440 2 1
£32,501-—£35,000 12865 2 1

The "net alter tax’ figures have been calculated by relerence to the higher end of each band (in the
case of the Chairman l:g/ reference to the actual remuneration shown) and after deductingincome tax
at the appropriate graduated rales on the assumplion that the recipient is a married man withou!
children and with no other source of Income.

gl1u6110b{§:6 of senior employees whose remuneration excluding pension conlributions was in excess of
‘ 1977 1976
Mumber  Number
£15,001—£17,500 —_— 1
7 Earnings per share

The calculations are based on earnings of £6,687,000 (1976 £8,438,000 re-staled, £4,624,000
previously reporied) logether with the number of shares which ranked for dividend during the year,
26,887,313 (1976 25,882 676). The 1977 earnings per share vusing the previous accounting policy for
deferred iaxation is calculated on the lines staled above wilh the earnings reduced by an increased
tax charge of £3,110,000,

1977 1976
8 Share capital £°000 £000
Authorised
35,000,000 ordinary shares of 10p each 3.500 3,500
Issued

Ordinary shares of 10p each
Fully paid —26,887,313 ordinary shares
~-55,000 reslricted ordinary shares 2694 2.694
Partly paid—110,000 ardinary shares 1p paid 1 i

2,685 2,695
Delails of the changes in the issued share capital during the year are set out in the directors’ report,
The The
9 Reserves Group Company
£000 £'000
Share premium
At 1st July 1976 and 30th June 1877 18,001 18,001
Revenue reserve
Al 1st July 1976 ) 9,573 3,106 .
Retained profit and prior year adjustrients 8.163 358
17,736 3,464
Total reserves 85,737 21,465
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Developments Limited
and subsidiary companies

Notes to the accounts (continued)

10 Loans
Group
6%% Convertible Unsecured Loan Stock 1992/1997
Mortgages not repayable within five years
Secured bank loan ropayable within five years

Compan
6%% Convertible Unsecured Loan Slack 1992/1997
Secured bank loan repayable within five years

1977 1976
£'000 £000
673 868
425 512
1,550 1,650
2,648 2,930
673 868
1,550 1,550
2223 2418

The holders of the 6'%% Convertible Unsecured Loan Stock 1992/1997 have the right to convert their

holdings in whole or in part inlo fully paid ordinary :
inclusive on the basis of 190p nominal of loan ‘stock for eac ordinary sl

shares of 10{: eachin anK of theyears 1975101979
are.

The mortgages bear inlerest al rates belween 6%9% per annum and the current building scciety rate,
The bank loan bears Inleresl al 2% above the London inter-bank markel rale and s repayable by equal

instalments in 1980 and 1981,

11 Deferred taxation 1977 1976 1976
Re-staled Previcusly
reperied

£000 £¢e0 £000
Plant — e 696
Stock appreciation relief 4610 4.128 13,772
Undeveioped land revaluation 548 956 766
Chargeable gains ‘rolled over —_ — 5]
5158 5084 15260

Less: delerred assels representing advance corporalion tax
recoverable againsl future corporation lax liabilities 1,536 1,142 1.142
3,622 3952 14.118

Deferred taxation on plant and stock appreciation refief is staled afier ulilising unabsorbed tax losses

which have reduced those provisions by amounts of £81,000 and £593,000 respeclively.

. Short
12 Fixed assets Freehold  leaschold  Piant and

Group propeny properly equipment Total
Cost and valuation £'000 £'000 £000 £000
At 1st July 1976 2069 38 3,892 5,999
Additions 141 - — 952 1,093
On acquisition of new subsidiary 115 — 1 116
Reclassification (21) — — (21)
Disposals (56) (1) (674) {731}
At 30th June 1977 2,248 37 4171 6,456
Comprising—cost 278 — 4171 4,449
—valuation 1,970 37 —_ 2,007

2248 37 4,171 6,456

Accumulated depreciation - 2 2,355 2357
Net book value at 30th June 1977 2,248 35 1816 4,099
Net book value al 30th June 1976 2,069 37 1875 3,981
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Notes to the accounts (continued)

13

14

Company epc:ﬂﬂntrgggl Total
Cost £'000 £'000
Al 1st July 1976 27 27
Additions 251 251
Disposals (35) {35)
At 30th June 1977 243 243
Accumulaled depreciation 18 18
Net book value at 30th June 1977 225 225
Nel book value al 30th June 1976 19 19

glxeid assets shown at independent professional valuation were valued in 1976 on an open markel
asis,

Properties in
Investment properties Commercia) the course of
and Industiial Resldential development Total
Group £'000 £000 £000 £000
Cost and valuation
At 1st July 1976 5,533 3,692 1,694 10,919
Addilions 115 112 1,227 1,454
Reclasslification 3,087 (145) (2.921) 21
Disposals - {1,406) - (1,406)
Al 30th June 1977 8,735 2253 — 10,588
Compiising—Iireehold 4535 2242 — 6,777
—Ilong leasekold 4,200 1" —_ 4,211
8,735 2253 - 10,988
Comprising—cost 1487 2253 —_ 3,740
—valualion 7248 —_ — 7.248
8,735 2253 - 10,988
Accumulated depreciation — 113 —_ 113
Ne ook value at 30th June 1977 8,735 2140 —_ 10,875
N¢ 300k value al 30th June 1976 5533 3,560 1,694 10,787

Inuzstment properties shown at independent prolessional valuation were valued in 1976 on an open
mazkel basis.

The deprecialion charge on residential properties is in respect of fumishings included in the cost of
these propertiss.

1977 1976

Stock and work in progress £'000 £'000
Long term contracting work in progress 4,946 2381
Progress payments received and receivable 4300 2,262
646 119

Housebuilding 28,256 26,696
Contracting and manufacturing 1.290 1,293

30,192 28,108
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Notes to the accounts (continued)

15

16

17

18

22

Creditors

Creditors Include an amount of £3,284,000 (1976 £3,149,000) relaling lo secured credilors in respect
of land purchases,

1977 1976
Current taxation £000 £'000
Group
Corporation tax payable on or before 1st March 1979 315 306
Corporaticn tax payable on or before 1st March 1978 A7 1.491
Advance corporation tax payable on dividends pald and proposed 1,014 949
1,376 2,746
Less: corporation tax recoverable 127 501
1,249 2245
Company
Corporation lax payable on or before 1sl January 1979 46 —
Corporation tax payable on or before st January 1978 —_ 20
Advance corporalion tax payable on dividends paid and proposed 1,014 949
1,060 969
1977 1976
Investment in subsidiary companies £'000 £000
Ordinary and preference shares at cosi iass amounts wiitlen off 20994 20,890
Amount owed by subsidiary companies 5,089 4383

26,083 26273

The principal subsidiary companies, all ol which are wholly owned and registered in England (except
ior Barralt Developmenls (Aberdeen) Limited, Barrall Developmenls {Scolland) Limited, Barratt
Construction Limited and Baratt Precasl Limited which aro rogislered in Scollzand), are g6t out on
page 25. All companies operale principally in their counlry of regisiralion,

Contingent liabilities
(i} Thereis a conlingent Hability for deferred taxation as follows:

1977 1976 1976
Re-stated Previousty

reported

£000 £000 £000

Stock apprecialion relief 12654 9598 —
Revaluation of fixed assels 1,022 1,025 1,025
Plant 790 733 —

14,466 11,356 1,025

(ii) A lefter of credit for £672,000 given in respect of morigages granted o purchasers of property
from an overseas subsidiary company.
(i) Guaraniees given 1o secure the overdraft facilities of certain subsidiary comgpanies.
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Developments Limited
and subsidiary companies

Notes to the accounts (continued)

1977 1976
19 Capital commitments £'000 £'000
Authorised and contracted for 133 945
Authorised but not contracted for 155 168
288 1,113
20 Summary of the effects of acquisitions
1977 1976
£'000 £'000
Net assets acquired: .
Fixed assels and Invesimant properly 116 58562
Loans and morigages - (493)
Goodwill —_ 4,381
Undeveloped land — 2,383
Stock and work in progress 32 6,341
Deblors 14 1,564
Taxation 6y  (2.724)
Credilors {28) {2619)
Bank balance (overdralt) 34 {3,177)
162 11,518
Discharged by
Cash 162 1,798
Shares issued —_ 9,719
162 11,518
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Developments Limited

and subsidiary companies

Five year record

Profit Per Share
Year ended bafore Corporation Gross Dividend
30th June Turnover Taxation tax rate Earnings Dividends cover

£°000 £'000 % p p

1973 21,801 5,633 425 22.3 56 6.1

1974 31,844 6,625 52 20.1 5.9 5.7

1975 44,593 6,059 52 14.3 9. 24

1976 81,771 8,714 52 17.2 10.1 2.6

1976 (re-stated) = 81,771 .9,714 52 314 10,1 4.8

1977 99,317 7407 52 248 11 34

Earnings and dividends per share have been adjusted to lake account of rights and scrip Issues,

1976 {restated) and 1977 earnin

adopted accounting policy relating to deferred taxalion (see page 17).

Turnover

Profit bafore
axation

Financlal years
ended 30th June

24

£21.8m

£5.6m

£6.5m

£6.im

£9.7m

gs and dividends per share and dividend cover are based uponthe newly

£7.4m

1973 1974

1975 1976 1977
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Developments Limited
and subsidiary companies
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New towns and
local authority
housebuilding

Privata housing development—364 hou
Washington New Town, Tyna & Wear Portletha

o

3es at Barratt Conglruction comploled a £4%m contract at

n, Aberdeen, comprising 403 houses for

Barratt Developments {Nonhern) gm n?gg;ggh ()stggglal %nyu?smg Asgsocintion,
omg! of

Barrall kalicopter in daty use for site visys Scen here

Mr FJ

Lacket, Manageg Duectar, Mr, D Jackson.SteAgentandity A F
Rawson, Chaieman 6f Benalt Cevelopments {Seuthem) Limsed
visding the site a1 Lutsn g1tho commencement of acontraci fer 7y

houses for Luten Beroug Councld

et g

Part of 2 260 house package daal at Wigan, recently completed by I
Barratt Developments (North West) Limited, 51 the LocalAuthenty  at Aylesbury, Buckin

Barralt Developments (Coniractingy comp

oA 5.

npleted a £4m contract
ghamshire comprising 385 hcuses for

Ayiasbury District Caurcl—completed Seplember 1977
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Private housebuilding and subsidiary companies
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Show house complex at Taltanhall, Cheshua developed by
Barratt Davelapmants (Chestar)

Mr A Fawcet!, Managmg Dves*ar and Mr R M Scott Saes Dregtor of Bawan Deveieprons (York) who wen for -
Barralt Geaup the 1977 Homel ndor of the Year Awa'd woh thes bungaios decgm il @l York

b
Mhe
iy uiti
A

Private housing development camprising Houses at Milon of Prvale heus:ng development 2t Sardal, Wakehe!ld, Yorkshire
Campse, Glasgow Barralt Developments {Scotiand) Barratt Developments (Armley)
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————

Yam industrial painting conlract by Barratt (Painters) for
Philips Refinery at Seal Sands, Claveland

T

£/m skepltting contract by Barratl {Shopfitters) for
Bernt Inas at Jacomell Restaurant, Leeds

E1rm conizct for teecommunzaran mstazhen far the
Post Off.ce ot Scoushutah Shatynd
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Multi-cloured artficial stons wroduced by Ofiice building for British Petroleum, Dyce, Aberdeen. Seen
Barral ®recast at Petermaad Warks here M Fraser Gonstructian Director, par W McLeod,
Centracls Manager, Mr A Jobly, Managmg Drector and
MrJ Law Sie Agent




Developments Limited
and subsidiary companies

Barrett markeling covers the entire media. .
hown here are stills from our 1976 television commercia!




