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Group activities evelopments Limited
and subsidiary companies

Left Industrial building for Boecham Products 3 \igan, Lancashire

Barratt Developments {(Aberdean) Limited Larratt Developments (North West) Limited
1 Darras Hall, Northumbeiland 4 The Wirral, Cheshire

Barratt Developments {Northern) Limited Barratt Developments (Chester) Limited

2 Shop Fitting Contract for Bally Shoes at Manchester £ Clintarty Agricultural College, Aberdaenshire
Barratt Deve'>pments (Aberdeen) Limited

Barratt {Shapfitters) Limited
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Developments Limited
and subsidiary companies

1 Bridlington, ¥ orkshite 3 Norwegian Housing Contract at Potterton

garratt Developments (Hull) Limited for Grampian Reglonal Council

2 Norwegian Housing Contract Development at Barratt Developments (Aberdesn) Limited

Aboyno for Grampian Regional Council 4 Alloa, Clackmannanshire

Barratt Developments {Aberdeen) Limiteu Barratt Developments (Scotland) Limited @

r—— .
i T
R R
> e
o "n‘:‘““""‘




El
W

Developments Limited-

Divectors

L. A. BARRATT, F,C,LS, (Chairman and Managing Director)
J. CASSIDY, F.C.A. (Deputy Chairman)

R. V. THOMPSON, B.Sc., C.Eng., M.l.Mun.E.

W, H. BRUCE -

J. W, SHAW

A. F. RAWSON

Secretary and Registered Office

R. W. R. JAMES, A.CA., AT.LL
Wingrove House Pontaland Road
Newcastle upon Tyne NEB 3DP

Registrar

LLOYDS BANK LIMITED

Registrar's Departmant
The Causeway Goring-by-Sea
Worthing Woest Sussex BN12 6DA

Bankers

CLYDESDALE BANK LIMITED

LLOYDS BANK LIMITED

MIDLAND BANK LIMITED

NATIONAL WESTMINSTER BANK LIMITED
WILLIAMS & GLYN'S BANK LIMITED

Solicitors
HADAWAY & HADAWAY
Newcastle upon Tyne

SLAUGHTER AND MAY"
London

Auditors .-
DELOITTE & C2.

Hadrian House Highamn Place
Newcastle upon Tyne NE1 8BP
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Notice of meeting
@.
NOTICE 1S HEREBY GIVEN that the seventeenth Annual General Meeting of the
company will be heid at the Queen's Hotel, City Square, Leeds, on Wednesday, 26th :
November 1976 at 12.00 noon for the following purposes: 1
1 To receive and adopt the directors’ report and the audited accounts of the company ‘
{or the year ended 30th June 1975. .
2 To declare a dividend.
. 3 Tore-elsct directers: Mr. J, W, Shaw who catires by rotation and Mr. A, F. Rawson
who has been appointed since the last Annual General Meeting.
4 To authorise the directors 10 fix the remuneration of the auditors. ’
5 To transact any ordinary business of the company. : @} U
By order of the board ’
R.W. R, James
Secretary
“Wingrove House '
Ponteland Road
Newcastle upon Tyne NE5 3DP -
31st October 1975 ‘
Any member entitled to attend and vote at the meeting is entitled to appoint a proxy to
attend and, on 2 poll, to vote instead of him,
‘Ta‘ua_fo!lowing documents will be available for inspection at the registered office during
business hours from the date of this notice until the date of the Annual General Meeting
and on that day they will be availabte for inspection at the place of the meeting from
11.45 a.m. until the conclusion of the meeting:
1 A statement of all sransactions of directors (and of their family interests} in the {
shate capital of the company for the past year. g}
2 Copies of contracts of service with the company of any director. i
We hereby certify thiz to be = true cOpPY of every Balance Sheet @
laid before the Comparny in General Meeting during the pariod to '
! which this Return relates (including every document required by
{ law to be annezed to the Balance Shest) together with the Diractors .
4 and Auditors’ Reporis tpersol. - R
r L . - B e
ﬁ Signeﬂ.__ A ‘ Directer - oo

b Signed 7 > _Secratery -
!
i
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Chairman’s statement

In spite of the severe depression which continued to affect the house building industry,
causing the collapse of a number of competitors, | am pleased to announce that in the
year ended 30th June 1975 your company made significant progress. The major problems
which afflicted the building industry, and more particularly the private housing sector,
during our year ended 30th June 1974, continued unabated in the succeeding tweive
months, The worst of the problems continued to be inflation which escalated at an aven
faster rate than the previous year thus substantially increasing our costs of production,
Again, however, your company built more houses and completed more contracts than
in the previous year and came fairly close to repeating the previous year's racord profit
amidst this maijor recession in the industry,

Profit

The group profit for the vear amounted to £6-059m agalnst £6-525m last year, Our
interim results for the six months ended 31st Decembor 1974 showed a decrease of 23%
on the comparable first six months of the previous year whereas our profit in raspect of
the six months ended 30th June 1975 is over 10% higher than the comparable second six
manths of the previous year. This Improvement was assisted by a substantial increase in
turnover which amounted to £44-693m for the year to June 1976 against £31-844m for
the previous year, This large increase in turnover was achieved by a substantial increase
in the number of houses completed and sold which ‘amounted to 4,250 for the year
against 3,150 the previous year, being an increase of 35% notwithstanding a major
downturn within the private housing sector. We achieved this substantial increase by
taking a larger share of the reduced British housing sector arising from our determination
10 overcome and adapt ourselves to the problems prevailing, thus retaining our position
as Britain's second largest house buildars, We have allocated an even higher proportion
of our nroduction in the provision of low cost houses 1o meet the needs of first-time
buyers, In addition we successfully introduced into our housing aclivities Scandinavian
houses in volume for both the public and private housing sectors, Your company has
been appointed the British agent for Moelven Brug timber houses produced in l\{o_nvqy
and during the past year has obtained package deal contracts from local authorities in
Scotland amounting to £6m. Many hundreds of these houses have already been built by
our Aberdeen-based subsidiary and on one site completed recently houses were con-
structed at the rate of ten per week, The qualities of insulation, fittings and finishes have
introduced new housing standards to Britain and record construclion times ranging from
one week for the ‘Instant’ houses to five weeks for the large panc} houses. .
We increased our involvement in varied contracting aclivities during the year which
included a number of industrial buildings serving North Sea oil interests. educational
buildings, public works contracts, shop fitling and industrial painting. Qur commercial
development programme continued 10 make progress with the completion of two new
office developments which have been fully let and another oifice development almost
completed and substantially let.

Finance

Notwithstanding the considerable expansion which took place, our bank borowings
were substantially reduced during the year by aimost £5m. In April last we effected a
successful Rights Issue which generated net funds of £2-82m. The stock appreciation
relief provisions of the Finance Acts 1975 will enable the company to defer payment of
Corporation Tax, previously provided in the company’s accounts, amounting to £6:7m.
£2-6m of this amount had originally been provided in the accounts at the then effective
current rate of Corporation Tax of 43% and we have therefore made further provision of
£0-55m to bring the amount deferred up to the current rate of 52%.

The company’s borrowings are all confined to major clearing banks from whom we have
available unused facilities of over £10m to assist our future working capital reguiremants,

Dividends :

S st at the time of our Rights Issue your board are proposing a final dividend of
ﬁ-?%gg% per share, whi:h, toggether with the interim dividend of 1:27145p per share
already paid, makes a total for the vear of 6-:0p per share. After taking account of the tax
credit imputed to shareholders this is equivalent to 9-172378p per share and compares
with 5-88p per share paid last year,




{and and properties N B )
Advantage has heen taken of the favoursble opportunities v/hich existed to continue to

acquire developmeant Jand 1o strengthen further the land stocks within our existing areas

of oparation and 2lso 1o create developments in nevy pans of Britain where we were not

formerly represented. Land is ihe basic raw material of the house building industry and

it i3 impossible 1o begin to comprehend the damage being infiicted on this industry by

the pregent government's hasty and ill-considered actions in introducing the Community .

Land Bill and the proposed Development Land Tax legislation, )

Notwithstanding the problems currently prevailing viithin the building industry and the

property sector your board are of the opinion that the markel value of the group’s invest- 7

ment progeriies and land bank for residential, commercial and industrial developmem/ L
are: all substantially ir: excess of cost. f . @m

Acquisitions and new subsidiary companles

During the year two new subsidiary companies were formed to operate within new
geographical areas, Barratt Developments (Chester) Limited was formed in July 1974
togerve theareas of Marseyside, Witral and North Wales and is now very successful and
firmly established in the area, operating on seven sites,
Bamratt Deveiopments (Midlands) Limited was formed in August 1874 1o serve the
Mid!arfllds area, This new subsidiary has also been successfully established and is operating
on eight sites, ‘
Two gcquisiﬁons wiare made during the year which further 2dd to your company’s overall o
involvement within the industry. In March 1875 we completed the acquisition of Presenic '
Stone Company Limited who manufacture a range of precast concrete products from
their works at Poteriead and Alloa serving North East Scotland and Cenial Scoiiand
respectively. Presenic hold the Lignacite franchise 1o manufacture and market Lignacite” .. - .
bu‘sldinl? blocks throughout Scotland and production has already been increased sub-
stantially, c
In Apnl 1975 we concluded the acquisition of Marchviiel Joinery Limited (now known |
as Barratt (Joinery) Limited) which specialises in the production of timber framed
housing, laboratory design engineenng and contract furmishing from its modem industrial
: premises at Middlewich, Cheshire. Timber framed housing is curnently produced i
i exclusively for the public sector at a rate of 1,000 houses per annum, The products of the Ny
: laboratory design engineering and {urniture division are marketed under the trade name BN
,1 “Zeta’ and customers include schools, colleges, universities, as well as major chemical \ ‘
o massfacturers, The contract fumishing division concantrates on the production of hotel -
furniture and this activity will complement the exisiting connections which Bamatt S
{Shopfitiers) have established in the hote! and catering industry. LTy

. Managament

The outstanding quality of your company’s management is self evident in the expansion
vihich kias taken place throughout the year and my grataful thanks go io them for their
supreme efforts which enabled your group 1o surge forward yet again. We have a strong
: team of loyal dedicated men and our management team has been considerably strength-
; ened during the year to enable us 1o cope wilh the continued expansion of the group. o7
. During the yearit was necessary for Mr. A. N. P. Brown to reduce his business commit- & ° . . *
: ments for health reasons and resign but | am pleased to say he is actively continuing to
: 3ssist Us as a consultant. Mr. H. F. Thornton also resignad and was succeeded as group
) financial director and de_pt_ny_ chairman by Mr. J. Cassidy, chairman of our Manchester
and Chester based subsidiaries, who you will know has materially contributed to the -
‘ success of the group for many years. ; k
: | am pleased to welcome Mr. A. F. Rawson who has been appointed to our main boaid |
alter many successful years with the group as managing director of Barratt Developments -

g e T R T sl T T ey cpabe wm D o A e T T T
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i (North West) Limited. With Mr. Rawson's great d i in he will

; make a significant contribution to our grou%_ epth of experience | am certain he

E The future ) S
Our supreme confidenca in the future of the British building industry remains unimpaired .+ a :

natwithstanding the prevailing problems. At the present time the forward sales position

e e e

At
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for the group’s new houses and contracting orders is at record levels but even more

significant is the high proportion of forward house sales which have been legaily con-

tracted and the number of package doals negotiated with local authorities, We are
operating on a record number of sites with our contracting activities and we are ‘building
houses to make homes in' on over 150 developments throughout England, Scotland and
Wales, We ara confident that we shall continue to take an increasing share of the national
private housing sector boosted by our policy of providing the major part of our production
in the provision of low cost houses 10 meet thoe needs of tha first-lime buyers.
We ara also confidant that our manufacturing activitias will increase production and
p_rohtabﬂny. In the property investment sector We shall continue to develop on selected

, sites whaere demand is high and the yield is right.
vec: i) 1 would like to record our appreciation of those bankers and building societios with whom

we work in such close co-operation for their help and confidence which is of major

assistance to us in facing the fulure,
Lok w" E

6th October 1975 L. A. Barratt, Chairman

Directors’ report

The directors have pleasure in submitting their report and the audited accounis {or the
year ended 20th June 1975. .

Activities of the company and its subsidiary companies

The group’s aclivilies are building and development, contracting and property invest-
ment.

= During the year the whole of the issued share capitals of Presenic Stone Company
Limited and Marchwiel Joinery Limited, now Barratt (Joinery) Limited, were acquired.

The consideration for Presenic was £125,000 and for Marchwiel £1 95,000, both in cash.

@ Presenic has been established over thirty years and manufactures a range of precast

-

concrete products at works situated at Patethead, North East Scotland and Alloa, Central

Scotland. Bavwatt (Joinery) specialices_in the production_of timber framed housing.

- laboratory design engineering and {urniture and contract furnishing and is centred at
Middlewich, Cheshire.

Reorganisation

The transfer of the development activities of ithe company to Barratt Developments
(Northern) Limited has been completed and this explains the substantial changes in the
holding company’s balance sheet compared with 1974

Turnover and profit TFurnover Profit
£000 £,000

Building and development and contracting 43,323 5,303

2 Land sales 948 492
Property investment 322 264

ey —t—

£44,693  £6,059
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Dividends

The directors recommend the payment of a final dividend of 4-72855p per share as
proposed in the circular to shareholders dated 21st March 1975. The company has
obtained consent from H.M, Treasury for payment of the dividend, This togsther with

the interim dividend of 1-2714b6p per share would make a total for the yaar of 6p which

after taking account of the imputed tax credit would amount to 9-1 72378p per share and
compares with 5-88p per share paid last year,

If approved by the shareholders the final dividend will be paid on 27th November 1976
to shareholders on the register at close of business on 31st October 1976,

Share capital
The issued share capital of the company was increased during the year as follows:

£'000

Issued share capital at 15t July 1974 1,370
Serip dividend January 1975 38
Rights issue 489
Scrip dividend April 1976 8
.£1,805

The rights issue in March 1975 raised £2-8m of new capital by the fssue of 4,885,393
ordinary shares of 10p each at 60p, The purpose of this issue was 1o increase the capital
base of the company in order to take advantage of opportunities for continued expansion.

Directors and their shareholdings
The directors who held office throughout the year were:

L. A, Baratt
R. V. Thompson

Mr. J. Cassidy was appointed to the board on 10th July 1974 and Mr. W. H. Bruce
and Mr. J. W. Shaw were appointed on 11th October 1974,

Mr. A. F. Rawson has been appointed to the board on 1st July 1978,
Mr. H. F. Thomiton resigned on 31st December 1974, Mr. A. N. P. Brown resigned as a

director of the holding company on 31st January 1978 due to ill health but continues
his association with the group in a consultative capacity,

As indicated in the last report Mr. P. Wardle resigned on 12th July 1974, Following com-
pletion of the transfer of the development aclivities of the company to Bamatt Develop-

ments (Northern) Limited Mr. R. Whitfield and Mr. M. Hewitt both resigned on 11th
October 1974 but continue as directors of the latter company.

Directors beneficial interests in the shares of the company were as follows -

30th Juns 1975 15t July 1975
suhsequeat date of 3 tmens
ordinary shaces of 10p each “ ordinuymﬂwughmh
executive sham execytive sitara
incentiva scherne incemive scheme
ith resticted 1ights with resticted rights
fully paid 1p paid fully paid fully paid 1p pald fully paid "
L. A. Barratt 1982,593 — —_— 2,985,897 — -_
J. Cassidy 5,492 10,000 5,000 3,250 —_— —_
R. V. Thompson 15,426 25,000 12,500 39,250 25,000 12,500
W. H. Bruce 110,882 10,000 5,000 109,294 — -
J. W. Shaw 1.850 10,000 5000 — —_ —

In addition throughout the year Mr. J. Cassidy was beneficially interested in £4,875 of
6% convertible unsecured loan stock 199271997,
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No notification has been received of any change in the above interasts during the period
from 30th June 1975 to the date of this report. At the datoe of this report Mr. A, F, Rawson
is beneficially interested in 2,201 fully paid ordinary shares of 10p each and £2,750 of
64% convertible unsecured loan stock 199271987,

No contracts of significance in relation to the company's business In which the directors
of the company had an Interest subsisted at any lime during the vear,

Substantial interosts

So far as the board is aware no person, other than Mr, L. A, Barraty, is interestad in 10%
or more of the issued share capital of the company,

Fixed assots
The movements of fixed assets during the year aro set out in note 14 on pago 15,

Employaes

The average numbor of parsons employed by the group under contracts of servica during
the year was 2,225 and their aggregate remuneration amounted to £6,946,000,

Exports
There were no exports during tha year,

Taxation

The company does not fall within tho closs company provisions af the Income and
Corporation Taxes Act 1970,

Auditors

The auditors, Deloitte & Co.. 2re willing to continue in office and will ba re-appointed
under the provisions of S,1 59(2) Companies Act 1948,

By order of the board
R. W. R, James
Secretary

Newcastle upon Tyne
6th October 1975
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Auditors’ report S

In our opinion, based on our examination and on the reports of the audito tain
subsidiary companies not audited by us, the accounts set out on pages 9 tors‘l gf ‘?ﬂmi‘n

(i) give, so far as concerns the members of Barratt Developments Limi &
and fair view of the state of affairs at 30th June 1976 and gf the prof?tu;icc]i' saoli{rgg-;«f
and application of funds for the year ended on that date and T

(i) comply with the Companies Acts 1948 and 1967.

Newcastle upon Tyne
6th Octlober 1975
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Consolidated profit and loss account
for the year ended 30th June 1975

Note
Turnaver 1
Profit bofore taxatjon 2
Taxatlon on profit for the yoar 3
Transfor to doforred taxatlon to take account of stock appraclation
relief In rospect of previous vears 3
Extraordinary item 4
Profit avallablo for appropriation
Dividends 5
Relalned profit
Dividand cover
Eamings per sharo 7

Basic samnings por eeding shaye of 10n
Fully di!uwdm:mnlnss mr‘zldimw shaie of 10p

Note:

The provisions of stock appieciavion refief we inroduced alter
30th June 1974 and for SOmprison puposss the eanings per shase
after relating such reliaf to the appioptiato ysus would bo:

Basic eamings per ordinary shaie of 10p
Fully diluted eamings pay ordinary share of 10p

The attached notes form an integral part of these accounts

1876 1974
£000 £000
£44,698  £31,844
6,059 6,626
3,205 3.487
2,854 3,038
657 —
2,297 3.038
281 —
2,688 3,038
1075 637
£1.513 £2,501
24 57
14-3p 201p
41p 18+4p
17-8p 20+
17-4p i 9-43
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and subsidiary companies

Consolidated balance sheet
at 30th June 1975

Note
Capital employed
Share capital 8
Reserves
Share premium 9
Revenue 10
Goodwill
" Loan stock 11
Mortgages 12
Defarrad taxation 13
Employment of capital
Fixed assets 14
Subsidiary company not cornsolidated 15
Deferred assets
fGround rents
Curment assets
Undeveloped land
Stock and work in progress
Debtors
Current liabilities
Bank overdraft 16
Crediters
Current taxation 17
Dividend
Net current assets

The attached notes form an integral part of these accounts

L]

10

1976 1974

£'000 £000 £ 000 £'000

1,906 1,370
9,181 6,647

8,677 17858 7.175 - 13,822

19,763 15,192

7,406 7,406

12,357 7,786

895 1,313

96 99

7,728 1,672

£21,075 £10,870

4,710 2,641

195 -

486 212

1,052 875
13804 12,366
14174 12,643
8,343 6,119
£36,321 £31.128
6,686 11,673
10,667 6.072
3.439 5,910
897 431
£21,689 £23.986

14632 7.142

£21.075 £10,870

L. A. Bamatt oi ’
L Cassidv ] ectors |

1
|

!
-3
1
:

{

i
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Balance sheet at 30sh June 1975

Note 1975 1974
£000 £'000 £000 £000
Capital employed '
Share capital g 1,906 1,370 ~
Reserves
Share premium 9 181 6,647
Revenue 10 4429 13.610 3,770 10,417
15,515 11,787
Loan stock 1 - 895 1,313
Deferred taxation 13 - 100
£16.410 £13.200

Employment of capital

Fixed assets . : ; 14 23 243
Defetred assets . 483 212
Investment in subsidiary companies 18 16,672 . 9,767
Ground rents ‘ - - . 600
Current assets : LN
Undeveloped land -t 2,571
Stock and work in progress —_— 5,633
Debtors S 20 1,709
Dividends receivable ‘ 1.075 437 X
£1,098 £10.350
Current liabilitias
Bank overdraft (secured) 246 3,890
Creditors , ‘ - 65 , 1.444
Current taxation 17 555 2,407
Dividend , 897 431
Net current liabilities ' _(es8) ; 2,378
£16,410 £13,200

——y

Tho attached notes form an integral part of these accourts
L. A, Barratt

J. Cassidy } Divectors

11
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and subsidiary companies

Notes to the accounts

1

12

Accounting policies

(a)

(b)

{c)

(d)

(e)

)

{9

(h)

0]

W

(k)

Basis of consolidation ) )
The consolidated profit and loss account and balance sheet include the accounts of the holding
company and all of its subsidiary companies, except Barratt (Joinery) Limited (see note 15),

Turnover

Turnover represents sale of completed properties, amounts invoiced for work done, rents,
property management fees receivable and proceeds from the sale of land, excluding inter-
company transactions,

Basis of taking profit

(i) Profit is taken on houses when they are ready for occupation and a contract for sale is in
existence,

(iiy Profit on general contracting is taken only when contracts are complete provision is made
for any anticipated losses or contract,

Deforred taxation

Deferred taxation represents provision for corporafion tax at;

(i) arate of 52% on the excess of net book value of assets on which capital allowances are
claimed over their corresponding tax written down values.
(i) ? 9'%9 of 52% on the relief for stock appreciation under the provisions of the Finance Acts
(iii) ratos of between 40% and 52% applicable at the dates of revaluation of undeveloped land
on the surplus over its historic cost. This only applies to land held by subsidiary companies
which waere acquired after June 1972 at the date of acquisition,
{iv) arate of 30% on the surplus arising on revaluation of freehold properties.

Investment properties

Invasiment properties built by the group are included at direct cost together with a proporion
of ovarheads,

Depraciation

Plant, machinery, vehicles and equipment are depreciated, after taking account of regional
development grants, in order 1o write off book value on a stiaight line basis over the expected
useful fives of the assets in the business,

No depreciation has been provided in respect of frechold properties or leasehold propenies
held on long lease.

voferred assels

Pal)fgalt;.r_ed assets represent advance corporation 1ax recoverable against future corporation tax
1anites,

Ground rents

Ground rents are valued on a basis of up to nino yoears purchase,

Undaveloped land

Undevaloped land is valued at the lower of cost or net realisable value, except in the case of
companies acquired after 30th June 1972 where undeveloped land is included at directors’
valuation at the date of acquisition on an open market basis as between a willing buyer and a
willing seller. Cost includes legal costs of purchase only and excludes Anance charges.

Stock and work in progress

Stock is valued at the lawer of coston a first in first out basis, or net realisable value. Work in
progress is valued at the lower of cost with no addition for office overheads, or net realisable
value. In the case of commercial developments cost includes a proportion of ovetheads.

Goodwill

Goodwill represents the excess of the Cost of shares over the book value of net assets in sub-
sidiary companies at the date of ecquisition, except in the case of companies ecquired after
30th Jure 1972 where nat assets include undeveloped land at directors’ vaivation on an open

matket basis as between a willing buver and a willing seller less provision 7or corporation tax
on the excess over book value,

e U Y




Developments Limited
- and subsidiary companies

Notes to the accounts (continued)

2

1976 1974
Profit before taxation £°000 £'000
After crediting:
Profit on land sales 492 . 564
Net rent receivable - 264 169
Interest 52 32
After charging;
Directors’ management remuneration 179 143
Interast on 64% unsecured loan stock £8 85
Interest on long term loans 7 8
Interest on bank overdrafts and other short term loans 1,232 1.416
Depreciation 382 267
Hire of plant and machinery * 773 487
Auditors remuneration 34 19
Taxation
Corporation tax based on the profit for the year at a rate of 52% 3,321 3,668
Transfer to deferred taxation—plant . 119 15
Transfer to defarred taxation—stock appreciation relief 132 —
Transfer from deferred taxation—undeveloped land revaluation {367) {196)

£3,205 £3.487

Transfer 1o deferred taxation in respect of stock appreciation relief

to increase the provision to the currant corporation tax rate of 52% £557 £ -

Extraordinary item

Surplus arising on purchase and cancallation of £419,000 63%

convertible unsecured loan slock £29 £ —

Dividends ) 178 o6

Interizn paid 4th April 1975 of 1-27145p per shara (1974 0779p 1

Prcpose‘:i final of 4-72855p nor share (1974 3+1606p) 897 431
£1.076 £637

Particulars of directors’ remunerztion

£34 £24
£— £28
Number of directors

Chairman

Highast paid director
Other directors

£ £ 2500
£12.501—-£15,000
£15,001-£17,500
£17.501-£20,000
£20,001-£22.500
£22,501-£25,000
£27,501-£30,000

el B Y
Tl el

Earnings per share

The basic earnings per share is calculated on eamings of £2,297,000 (1974 £3,038,000) and on

i f 16.059.670 ordinary shares during the year (1974 13,624.922). The fully
:j?ﬁjgg leg;‘rtnei?]ga: g:aar%%:re is based on eamings of £2,325.000 (1874 £3,079,000) and 092 16.530.5015
ordinary shares which include 470,835 shares being the maximum into which the 63% convertible

997 becomes convertible (1974 14.316,264).
;Jr? iﬁgur:g?elginpsatggg1tg22alt}justed eamnings per share is calculated on eamings of £2,854,000 and

the fully diluted eamings on eamings of £2,882,000.
13
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Developments Limited
and subsidiary companies

Notes to the accounts (continued)

8

10

11

12

14

Share capital

Authorised
25,000,000 ordinary shares of 10p each

Issued

Crdinary shares of 10p each
Fully paid
19,035,980 ordinary shares
Partly paid )
118,000 ordinary shares 1p paid

Details of the changes in share capital during the year are set out in the
directors’ report,

Share premium

At ist July 1974

Scrip dividend January 1875

Rights Issue

ScriP dividend Agpril 1975

Arising on the acquisition of the issued shate capital of
subsidiary companies

Expenses relating to issues of shares

Revenue reseives

The group

At 1st July 1974
Profit for year reteined

Applicable to subsidiary company sold during the year

The company

At 1st July 1974

Profit for year relained

Intemnal profit on transfer of a subsidiary company to
another group company

Loan stock

1975 1974
£000 £'000
£2,600 £2.500
1,904 1,369
1 1
£1906  £1.370
6.647 5,906 .
134 144
2,443 —_
66 —
—_ 556
9,290 6,696
109 49
£9,181 £6,647
7175 4,674
1.513 2,561
8,688 7175
11 —
£8.677 . £7.175
3770 2916
325 8654
334 —
£4,429 £3776

This represents 63% converiible unsecured loan stock 1992/1997, The holders of this lcan stock
have the 1ight to convert their holdings in whole or in part into fully paid ordinary shares of 10p
each in any of the years 1975 to 1979 inclusive on the basis of 120p nominal of loan stock for each

ordinary share.

Mortgages
At 745 per annum repayable in 1987
At 81% per annum repayable by instalmenis until 1983

£000
94
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Developments Limited
and subsidiary companies .
, Notes to the accounts (continued)
@ 1975 1074
13 Deferred taxation E'(%O £000
l'l;?e group
ant 249
Stock appreciation relief 6 ggg —
Undeveloped land revaluation 1,065 1422
Property revaluation 38 1
£7.728 £1,672
The company
Plant f— £100
b@ At the balance sheet date a further provision of £268,000 (1974 £339,000) in respect of deferred
taxation on undevelopad land would be required to make full provision at the current corporation
tax rate of 52%.
It is not known whether the stock appreciation provisions of the Finance Acts 1975 will continue
but no adjustment has been made to the relief claimed for the years ended 30th June 1974. If these
provisions were continued in respect of the current year approximately £400,000 would he trans-
farred from current taxation to deferred taxation.
14 Fixed assets
Plant
machinery
Freehold Leasehold wehicles and
property  property  equipment Total
The group £'000 £000 £000 £000
Cost or valuation
At ist July 1974 564 1,454 1.285 3,303
Additions 866 637 779 2,282
Reclassification 32 {32) — —
On acquisition of new subsidiary company 193 — 144 342
Disposals (6) (10) (173) (189}
At 30th June 1975 1.654 2,049 2,035 5,738
Accumulated depreciation -—_ 2 1.026 1,028
Net book value at 30th June 1975 £1.654 £2,047 £1.009 £4,710
Net book value at 30th June 1974 £564 £1.451 £626 £2,641
:9 The company
§ Cost or revaluation
At 1st July 1974 — 4 522 526
Additions . —_ '(';') (53% (5(2)%)
Group transiers —_
Disposals — - (14) (14)
At 30th June 1975 — —_ 29 29
Accumulated depreciation - — 6 6
Net book value at 30th June 1975 E— f— £23 £23
Net book value at 30th June 1974 £— £2 £241 £243
‘ Net pook value at 30th June 1975 includes freehold property of £14.,000 (1974 £1 4,000) and lease-
@ hold property of £351,000 (1974 £352,000) at professional valuation undertaken in 1968.

The leasehold properties are all held on long leases with the exception of one praperty net book

value £1,000 held on a short lease. . . . )
Th: ?najor additions during the year were group built investment properties of £1,221,000 including

residential property amounting to £328,000.
15
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Developments Limited. |
and subsidiary companies o

Notes to the accounts (continued)
16 Subsidiary company not consolidated

The accounts of the recently acquired company Barratt (Joinery) Limited are not consolidatad gh the
grounds that their finalisation would have unduly detayed the preparation of the consolidated
accounts. In the opinion of the directors this omission has no material effact on the results of the
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Bank overdrafts .

Bank overdrafts of the group amounting to £6,299,000 (1974 £1 0;839,000) were secured.

1974

1975

17 Current taxation £:000 £'000

The group )
Corporation tax payable on or before 1st March 1877 3,106 3,187
Corporation tax payable on or before 1st March 1976 166 2,446
Advance corporation tax payable on dividend paid or proposed 536 264
Schedule F income tax payable — 13
3,807 5910
Less corporation tax recoverable 368 -
£3,439 £5,910

The company
Corporation tax payable on or before st January 1977 20 768
Corporation tax payable on or before 1st January 1976 —_ 1,362
Advance corporation tax payable on dividends paid or proposed 535 264
Schedule F income tax payable —_— 13
£555 "£2,407
18 Investment in subsidiary companies
Ordinary and preference shares at cost 12.340  7.441
Amount owed by subsidiary companies 4,232 2,373
Amount owed to subsidiary companies 16'572 9'814;
£16,5672

18

£0.767

The increase in ordinary and preference shares relates mainly to the group reorganisation involvin
ths transfer of the development activities of the holding company to Bagl'raﬁ%evelpmenté (Northerng)!

Limited.
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Developments Limited
and subsidiary companies

Notes to the accounts (continued}

At 30th June 1976 the following were wholly owned subsidiary companies registerad in England
gxcept where otherwise stated :

Barratt Developments iAberdeen) Limited (registered in Scotland)
Barratt Developments {Armley) Limited

Barratt Davelopments (Carlisle) Limited

Barratt Developments (Chester) Limitad

Barratt Developments (Haxby) Limited

Barratt Developments (Hull) Limited

Barratt Developmants {Leeds) Limited

Barratt Developments iManchester) Limited

Barratt Developments (Midlands) Limited

Barratt Deveiopments (Northern) Limited

Barratt Developments (North West) Limited

Barratt Developments (Properties) Limited X

Barratt Developments iScotland) Limited {registered in' Scotland)
Barratt Developments (York) Limited

Barratt (Joinery) Lirnited

Barratt (Painters) Limited

Barratt (Shopfitters) Limited :

Armley Builders Supplies Limited . .
Birkdale Homes Limited (incorporated in Bahama Islands)

S. Cookson & Son Limited

Manor Estates {York) Limited *
Marple Development Company Limited .

Presenic Stone Company Limited (registered in Scotland)

All companies operate principally in their country of incorporation,
Certain dormant companies have not been shown.

19 Contingent Habilities

No provision has been made in these accounts for guarantees given to secure the overdraft facilities
of cgrtain subsidiary companies. In the opinion of the direciors no loss will arise as a result of these

guarantees.

17




Developments Limited .

and subsidiary companies .

oy
7
s

Statement of source and application of funds

for the year ended 30th June 1975

Source of funds
Profit before taxation

Adjusiments for items not involving the
movement of funds:

Depreciation

Increase in ground rents

Total generated from operations

Funds from other sources:
Rights issue
Deferred taxation in subsidiaries at date of
acquisitiont*
Sale of fixed assets
Shares issued in part consideration of the
acquisition of subsidiary*

Application of funds

Purchase of fixed assets{*
_Tax paid

Dividends paid
Purchase of Barratt {Joinery) Limited
Purchase of loan stock
Mertgage repaid
Furchase of goodwill on acquisition of
subsidiaries*

Increase in working capital{*
Increase in undeveloped land *
Increase in stock and work in progress
Increase in debtors
increase in creditors
Mavement in net liquid funds:
Decrease (increase) in bank overdrafis

Summary of the effects of the acquisition of
11975 Presenic Stone Company Limited

*1974 Barratt Developments {(Haxby) Limited
Barratt Developments (Aberdeen) Limited

Net assets acquired:
Fixed assets
Undeveloped land
Deferred taxation
Working capital
Goodwill

Discharged by: cash
shares issued

1€

S SR Y

e

3
i
}
A
1975 1974 » !
£'000 £000 £000 £000 )
6,059 6.525 4
362 267 L i
(177) (319) PR
6,264 6,473
2,822 R *
37 1,575
67 58
- 551
9,190 8,657
(2.528) (734)
488} (1.398)
363 (672)
(195) _
(127) —
4 4
— (3705) (993)  (3.801)
5,485 4,856
1.438 4,500
1.531 5,656
2,924 1.498
(4.595) (1.184)
4.887 5,485 (5,614) 4,856
1975 1974
£000 £000
245 225
— 3,023
(37) (1.576)
(83) 511
- 993 /
£125 £4,077
126 3,526
— 551
£125 £4,077

|
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Developments Limited

and subsidiary companies

Analysis of ordinary shareholdings

Number of accounts Number of shares

CATEGORY Number % of total Number % of total
Insurance companies 16 0:32 932,205 4-91
Banks 38 0-82 518,586 2:73
Pension funds 20 043 988,819 6-21
Nominee holdings 196 4-22 497,741 2591
Other corporate bodies 224 4-82 3,910.816 20:61
Individuals 4,149 89-39 7,708,753 4063
Total 4,642 100-00 18,976,960 100:00

HOLDI{\JGS 500 1.948

to 949 41-96 516,111 272
501 to 2,500 2,083 14-87 2,219,872 12:22
2,501 to 10,000 415 8-94 1.908,658 10-06
10,001 to 25,000 74 1-560 1,227,840 847
25,001 to 50,000 47 1-0 1,722,184 907
50,001 to 100,000 38 0-82 2,807,126 14:79
100,001 and over 37 0:81 8,476,069 44-67
Total 4,642 10000 18,976,960 L 1c000

This table excludes 59,000 restricted ordinary shares issued undor the executive share inéeritivo scheme,

Group operating companies

Barratt Developments (Aberdeen) Ltd,
Golf Road, Ellon, Aberdeenshire AB4 9AT.
Telephone: Ellon 20765,

Barratt Developments (Scotland) Ltd.
2 Melville Street, Falkirk, Stirlingshire FX1 1HZ.
Telaphone: Falkirk 20011.

Barratt Developments (Northern) Ltd.
Wingrave Hause, Ponteland Road,
Newcastle upon Tyne NES 3DF.,

Telephone; Newcastle 869866.

Barratt Developments {Carlisie) Ltd.
27 English Street, Carlisle CA3 8JW.
Telephone: Carlisle 34411.

Barratt Developments {Haxby) Ltd.
Richmond House, Millfield Lane, Poppletan,
York YO2 6PH. Telephone: York 793222,
Barratt Developments {York) Ltd.
Richmond House, Millfield Lane, Poppleton,
York YO2 6PH. Telephane: York 793222,
Barratt Developments {Huil) Ltd.

15 High Street, Market Weighton,

North Humberside, YO4 3ACL

Telephone ; Market Weighton 2536.
Barratt Developments {Armiay) Ltd.
32 Arndale Centre, Otley Road, Leeds LS6 2TT.
Telephone : Leeds 783434,

Barratt Developments (Leeds) Ltd.

32 Arndale Centra, Otley Road, Leeds LS6 2TT. .

Telephone: Leeds 783434.

Barratt Davolopments {North Wast) Ltd.
Worrall House, 683 Chester Road,
Manchester M16 008,

Telephone: Manchester 872 1402,
Barratt Dovelopments {Chester) Ltd,
27 Newgate Street, Chester CH1 1DE.
Telephone: Chester 317977.

Barratt Developments {Midlands) Ltd.
Clifton House, 126 Noltingham Road,
Long Eaton, Notlingham NG10 2BZ.
Telephone: Long Eaton 68661,

Barratt (Shopfitters) Ltd.

Arundel Works, Worsley Street, Hulme,
Manchester M15 4NE.

Teleplione: Manchester 833 0821,
Barratt (Painters) Ltd.

Womall House, 683 Chester Road,
Manchester M16 00S. .

Telaphone : Manchester £72 1402

Barratt (Joinery) Lzd.

King Streat, Middlewich, Cheshire CW10 9LG.
Telephone : Middlewich 3221.

Presenic Stone Company Ltd.

P.Q. Box 17, Longside Airfield,
Aberdeenshire AB4 6HZ.

Telephone: St. Fergus 318.

19
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evelopments Limited
and subsidiary companies

Five year record

Profit Per share
Year ended befora Corporation . Gross Dividend
30th June Turnover taxation tax rate Earnings Dividends covar
£000 £000 % p P
1971 2,953 723 40 43 2+1 2-2
1972 10,665 2,609 40 132 63 30
1973 21,801 5,633 426 223 56 6-1
1974 31.844 6,626 62 201 59 57
1976 44,593 6,059 62 14-3* 9:2 2:4

*s00 note on the Profit and Loss account on page 9.

Earnings per share have heen adjusted to take account of the rights Issuo made during the vear.

Eennings and dividonds par shora liave boon adjusted to aliow for the 1 for 4 sciip Issuo made in November
1971 and the 1 for 2 scrip issuo made in Dacambar 1972.

£6.059.000

£5,633,009

£2.899.000

£723,000

1971 1972 1973 1974 1876
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Group activities Developments limited peloaly
and subsidiary companes '
1 Oifice Development at Thornaby New Town, Teesside 3 Precast Floor Units for Royal Infirmary Giasgow -

Barratt Developments {Properties) Limited Presente Stone Co. Ltd.

2 Hucknall, Nottinghamshire 4 Caorlisle, Cumbria e
E @ Barratt Dovalopments {Midlands) Limited Barratt Davelopments (Carlisle) Limited ﬁ
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Developments Limited

and subsidiary companies

1 Knaresborough, Yorkshira

Barratt Developments (Armley) Limited

2 ‘Zeta’ Laboratory Installation for Shell Research
Station at Elesmere Port, Cheshire

Barratt {Joinery} Limited

3 York, Yorkshire

Barratt Developments {Haxby) Limited

Right |ndustrial Painting Contract for Hawker-

Siddelay at Woodford, Choshire

Earratt (Paintors) Limited

4 Easingwold, Yorkshire "
Barratt Developments (York) Limited @.
6 Leeds, Yorkshire

Barratt Devolopmonts (Leads) Limited

|
[ -

PN }alﬂ
!Iﬂlﬁ

A i BT S e o

LA AN A WL 1Y

)



Developments Liniited
and subsidiary co.npanies

1 Knaresborough, Yorkshire Right [ndustrial Painting Contract for Hawker-
Barratt Developments (Armlay)} Limitad Siddoley at Woodford, Cheshire
2 ‘Zota’ Laboratory Instaliation for Shell Research Barratt {Painters) Limited
, Station at Ellesmere Port, Cheshire 4 Easingwold, Yorkshire
Barratt (Joinery) Limited Barratt Developments {York) Limited
3 York, Yorkshire 5 Leeds, Yorkshire
’ Barratt Developments (Haxby) Limited Barratt Developments {Leeds) Limitod
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