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Directors’ report for the period ended 2 July 2010
The directors present their report and the audited financial statements of the company for the penod
ended 2 July 2010

Principal activity

The principal activity of the company dunng the penod was running a wine bar The company ceased
to trade on 31 December 2009

Review of business and future developments

The company has taken advantage of the exemption applying to small companies from preparing an
enhanced business review In accordance with the prowvisions of section 15 of the Companies Act
2006

Due to continued operating losses the directors took the decision to close the wine bar and
consequently the company has ceased to trade The company I1s expected to become dormant In
future accounting periods

Results and dividends

The profit for the penod amounted to £174,959 (2009 loss of £87,484)

The directors have not recommended payment of a dividend (2009 £nil)

Directors

The directors who held office dunng the perod and up to the date of signing the financial statements,
are given below

S N McMurtne

C A Humphreys {appointed 1 February 2010)
F A Stratford {resigned 29 January 2010)
A H G Lathwaite (resigned 1 February 2010)
B A Laithwaite {resigned 1 February 2010)

Financial risk management
The business Is not exposed to foreign currency nisk

Liguidity nsk 1s monitored by management and the parent company provides financial support on an
ongoing basis

Disclosure of information to auditors

The directors who were in office on the date of approval of these financial statements have confirmed, as
far as they are aware, that there is no relevant audit information of which the auditors are unaware The
directars have confirmed that they have taken all the steps that they ought to have taken as directors n
order to make themselves aware of any relevant audit information and to establish that it has been
communicated to the auditors

This disclosure 1s given and should be interpreted in accordance with the provisions of section 418 of the
Companies Act 2006
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Directors’ report for the period ended 2 July 2010 (continued)

Statement of directors’ responsibilities

The directors are responsible for preparing the directors report and the financial statements n
accordance with applicable law and regulations

Company iaw requires the directors to prepare financial statements for each financial year Under that
law the directors have elected to prepare the financial statements in accordance with United Kingdom
Generally Accepted Accounting Practice (United Kingdom Accounting Standards and applicable law)
Under company law the direciors must not approve the financial statements unless they are satisfied
that they give a true and fair view of the state of affairs of the company and of the profit or loss of the
company for that period In preparnng those financial statements, the directors are required to

+ select suitable accounting policies and then apply them consistently,

s make judgements and estimates that are reasonable and prudent,

o state whether applicable UK Accounting Standards have been followed, subject to any
matenal departures cisclosed and explained in the financial statements, and

+ prepare the financial statements on the going concern basis unless it 1S inappropriate to
presume that the company will continue In business

The directors are responsible for keeping proper accounting records that are sufficient to show and
explain the company's transactions and disclose with reasonable accuracy at any tme the financial
position of the company and enable them to ensure that the financial statements comply with the
Compantes Act 2006 They are also responsible for safeguarding the assets of the company and
hence for taking reasonable steps for the prevention and detection of fraud and other imregulanties

Independent auditors

The auditors, PricewaterhouseCoopers LLP, have indicated their wilingness to continue in office and
are deemed to be reappointed under section 487(2) of the Companies Act 2006

By order of the Board

c;.&.\/\_¥

C A Humphreys
Director
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Independent auditor’s report to the members of
Tough Developments Limited

We have audited the financial statements of Tough Developments Limited for the penod ended 2 July
2010 which comprise the Profit and loss account, the Balance sheet and the related notes The
financial reporting framework that has been applied in thewr preparation 1s apphcable law and United
Kingdom Accounting Standards (United Kingdom Generally Accepted Accounting Practice)

Respective responsibihties of directors and auditors

As explained more fully In the Statement of directors’ responsibilities the directors are responsible for
the preparation of the financial statements and for being satisfied that they give a true and far view
Our responsibiity 1s to audt the financial statements in accordance with applicable law and
International Standards on Auditing (UK and Ireland) Those standards require us to comply with the
Auditing Practices Board's Ethical Standards for Auditors

This report, including the cpinions, has been prepared for and only for the company's members as a
body in accordance with Chapter 3 of Part 16 of the Companies Act 2006 and for no other purpose
We do not, in giving these opinions, accept or assume responsibility for any other purpose or to any
other person to whom this report 1s shown or into whose hands it may come save where expressly
agreed by our prior consent in wniting

Scope of the audit of the financial statements

An audt nvalves obtaining evidence about the amounts and disclosures in the financial statements
sufficient to give reasonable assurance that the financial statements are free from matenal
misstatement, whether caused by fraud or error This includes an assessment of whether the
accounting policies are appropriate to the company’s crcumstances and have been consistently
appled and adequately disclosed, the reasonableness of significant accounting estimates made by
the directors, and the overall presentation of the financial statements

Opinion on financial statements
In our opinion the financial statements

+ give atrue and fair view of the state of the company's affairs as at 2 July 2010 and of its profit
for the penod then ended,

+ have been properly prepared in accordance with Unted Kingdom Generally Accepted
Accounting Practice, and

s have been prepared in accordance with the requrements of the Companies Act
20086

Opinion on other matter prescribed by the Companies Act 2006

In our opinion the information given in the Directors' Report for the financial penod for which the
financial statements are prepared s consistent with the financial statements

Matters on which we are required to report by exception

We have nothing to report in respect of the following matters where the Companies Act 2006 requires
us to report to you If, 1n our opinion

« adequate accounting records have not been kept, or returns adequate for our audit have not
been received from branches not visited by us, or

o the financial statements are not in agreement with the accounting records and returns, or
certain disclosures of directors' remuneration specified by law are not made, or
we have not received all the information and explanations we require for our audit

Mk AN

Matthew Hall (Senior Statutory Auditor)

For and on behalf of PricewaterhouseCoopers LLP
Chartered Accountants and Statutory Auditors
Reading, 18 October 2010
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Profit and loss account for the period ended 2 July 2010

53 week 52 week

period ended pertod ended

2 July 2010 26 June 2009

Note £ £

Turnover 2 55,348 130,820

Cost of sales (27,932) (64,226)

Gross profit 27,416 66,594

Administrative expenses {170,963) {154,078)
Other operating income - loan waived by parent

company 318,506 -

Operating profit / (loss) 174,959 (87,484)

Profit/{loss) on ordinary activities before taxation 3 174,959 (87,484)

Tax on profit/(loss) on ordinary activities 5 - -

Profit/(loss) for the period 12 174,959 (87,484)

The results far the perncds shown above are denved entirely from discontinued activities

The company has no recognised gains and losses other than the profit / {loss} above and therefore no
separate statement of total recognised gains and losses has been presented

There are no matenal differences between the profit/(loss) on ordinary activities before taxation and the
profit/(loss) for the penaods stated above, and thewr histoncal cost equivalents
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Balance sheet as at 2 July 2010

2 July 2010 26 June 2009
Note £ £
Fixed assets
Tangible assets 6 - 876
Current assets
Stock 7 - 7,932
Debtors 8 - 17,288
Cash at bank and in hand 37,777 83,514
37,777 108,734
Creditors - Amounts falling due within one year 9 (4,058) (11,180)
Net current assets 33,7118 97.554
Total assets less current hiabilities 33,719 98,430
Creditors — Amounts falling due after more than one year 10 - {239,670)
Net assets / (habilities) 33,719 {141,240)
Capital and reserves
Called-up share capital 1 1 1
Profit and loss reserve 12 33,718 (141,241)
Total shareholders’ funds/(deficit) 13 33,719 (141,240)

The financial statements on pages 5 to 13 were approved by the board of directors on 18 October 2010

and were signed on its behalf by

< J\_\r\.\,\

C A Humphreys

Director

Tough Developments Limited
Registered number- 04818878
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Notes to the financial statements for the period ended
2 July 2010

1 Accounting policies

These financial statements are prepared on the going concern basis, under the historical cost
convention and in accordance with the Companies Act 2006 and applicable accounting standards
in the United Kingdom Principal accounting policies are set out below

Financial period
The financial statements are made up to the Fnday nearest to 30 June each year Perodically this

results in a financial period of 53 weeks The current accounting penod is for the 53 weeks pericd
ended 2 July 2010 The previous accounting period was for the 52 weeks ended 26 June 2009

Tangible fixed assets
Tangible fixed assets are stated at historic cost less accumulated depreciation Depreciation 1s

provided on all fixed assets at rates calculated to write each asset down to its estimated residual
value evenly over its expected economic life, as follows

Computing - over 3 years
Office equipment - over3years
Fixtures and fithings - over3years
Lease improvements - over 3 years
Stocks

Stock 15 stated at the lower of cost and net realisable value In general, cost s determined on a first in
first out basis and includes transport and handiing costs Net realisable value 1s the price at which
stocks can be sold in the normal course of business after allowing for selling costs Provision 15 made
where necessary for obsolete, slow moving and defective stocks

Foreign currencies

Monetary assets and liabiliies in foreign currencies are transtated into sterling at rates of exchange
ruling at the balance sheet date Trading transactions denominated in foreign currencies are
translated into sterling at the rate of exchange ruling at the date of the transaction Exchange gains or
losses are included in the profit and loss account in the penod in which they anse

Operating lease agreements

Rentals payable under operating leases are charged in the profit and loss account on a straight ine
basis over the lease term

Current taxation

UK corporation tax 1s provided at amounts expected to be paid using the tax rates and laws that
have been enacted or substantively enacted by the balance sheet date
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Notes to the financial statements for the period ended
2 July 2010 (continued)

1 Accounting policies (continued)
Deferred taxation

Deferred tax is recogrised in respect of all iming difference that have onginated but not reversed at
the balance sheet date, where transactions or events that result in an obligation to pay more tax in
the future or a nght to pay less tax in the future have occurred at the balance sheet date

A net deferred tax asset 1s recognised as recoverable and therefore recogmsed only when, on the
basis of all avallable evidence, it can be regarded as more lkely than not that there will be sufficient
taxable profits against which to recover carned forward tax losses and from which the future
reversal of underlying trming differences can be deducted

Deferred tax 1s measured at the average tax rates that are expected to apply in the periods in which
the timing differences are expected to reverse, based on tax rates and laws that have been
enacted or substantively enacted by the balance sheet date Deferred tax 1s measured on an
undiscounted basis

Turnover

Turnover, which excludes value added tax, trade discounts and retumns, represents the invoiced value
of goods supplied Turmnover 1s recognised on delivery of the product or service

Cash flow statement and related party transactions

The company 1s a wholly owned subsidrary of Direct Wines Holdings Limited and s included in the
consohdated financial statementis of Direct Wines Holdings Limied, which are publicly available
Consequently, the company has taken advantage of the exemption from preparing a cash flow
statement under the terms of Financial Reporting Standard 1 (revised 1996) The company I1s also
exempt under the terms of Financtal Reporting Standard 8 from disclosing related party transactions
between the company and other group companies

2 Turnover

The company's turnover was all derived from its principal actvity and anses solely within the
United Kingdom
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Notes to the financial statements for the period ended
2 July 2010 (continued)

3 Profit/(loss)on ordinary activities before taxation

53 week 52 week
period ended penod ended
2 July 2010 26 June 2009

£ £
Profit/(loss) on ordinary activities before taxation is stated
after charging
Wages and salanes 62,452 72,080
Soctal secunty costs 3,966 5,633
Staff costs 66,418 77,713
Depreciation charge for the period
owned assets 424 2,488
Operating lease rentals 23,688 22,437
Services provided by the company’s auditors
Fees payable for the audit of the company 4,000 5,250

Directors’ emoluments: None of the directors received any remuneration from the company
duning the penod (2009 E£nul)

4 Employee information

The average monthly number of persons (including the executive directors) employed by the
company dunng the penod was

53 week 62 week
pernod ended penod ended

2July 2010 26 June 2009
By activity Number Number

Selling and distnbution 4 3
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Notes to the financial statements for the period ended

2 July 2010 (continued)

5 Tax on profit/(loss) on ordinary activities

The tax on loss on erdinary activities 1S nil (2009 nily and 1s lower (2009 lower) than the standard

rate of corporation tax in the UK of 28% (2009 28%)

The differences are explained below

53 week 52 week

perwod ended  period ended

2 July 2010 26 June 2009

£ £

Profit/{loss} on ordinary activities before tax 174,959 {87.484)
Profit/{loss} on ardinary activities multiplied by standard rate in the

UK of 28% (2009 28%) 48,989 {24,496)

Effects of

Waiver of loan by parent company (89,182) -

Other 127 -

Difference \n capital allowances and depreciation (4,575) (475)

Losses surrendered as group relief 44,641 24,971

Current tax charge for the penod -

The company has no recogmised or unrecognised deferred taxation
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Notes to the financial statements for the period ended

2 July 2010 (continued)

6 Tangible fixed assets

Office  Fixtures & Lease
Computing equipment fittngs Improvements Totat
£ £ £ £ £
Cost
At 27 June 2009 2,354 1,270 27,299 13,201 44,124
Disposals (2,354) {1,270) {(27,299) {13,201) {44,124)
At 2 July 2010 - - - - -
Accumulated
depreciation
At 27 June 2009 2,354 1,270 26,423 13,201 43,248
Charge for the penod - - 424 - 424
Disposals {2,354) {1,270) {26,847) {13,201) {43,672)
At 2 July 2010 - - - - -
Net book value
At 2 July 2010 - - - - -
At 26 June 2009 - - 876 - 876
7 Stock
2 July 2010 26 June 2009
£ £
Goods for resale - 7,932
8 Debtors
2 July 2010 26 June 2009
£ £
Amounts falling due within cne year
Trade debtors - 2,594
Prepayments and accrued income - 14,694
- 17,288
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Notes to the financial statements for the period ended
2 July 2010 (continued)

9 Creditors — Amounts falling due within one year

2 July 2010 26 June 2009
£ £

Accruals and deferred income 4,058 11,180

10 Creditors — Amounts falling due after more than one year

2 July 2010 26 June 2009
£ £

Amounts owed to group undertakings - 239,670

Amounts owed to group undertakings are unsecured, inierest free and repayable on demand

11  Called-up share capital

2 July 2010 26 June 2009

£ £
Authorised
1,000,000 {2008 1,000,000) ordinary shares of £1 each 1,000,000 1,000,000
Allotted, called up and fuily paid
1 {2009 1) ordinary shares of £1 each 1 1
12 Profit and loss reserves
2 July 2010
£
At 27 June 2009 (deficit) (141,241)
Profit for the penod 174,959
At 2 July 2010 33,718
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Notes to the financial statements for the period ended
2 July 2010 (continued)

13 Reconciliation of movements in shareholders’

funds/(deficit)
2 July 2010 26 June 2009
£ £
Profit/(loss} for the penod 174,959 (87,484)
Net decreasef{(increase) in shareholders’ deficit 174,959 (87,484)
Opening shareholders' deficit {141,240) {53,756)
Closing shareholders’ funds/{deficit) 33,719 (141,240)

14 Commitments under operating leases

At 2 July 2010 the company had annual commitments under non-cancellable leases for land and
bulldings expiring as follows

2 July 2010 26 June 2009
£ £

Within two to five years - 22,500

Dunng the period a deed of surrender was signed relating to the premises thereby termunating the
lease agreement

15 Contingent liabilities

The company 1s included in the group registration for VAT purposes and 15 therefore jointly and
severally liable for other group companies’ unpaid debt in this connection

16  Ultimate parent company

The immediate and ultimate parent company 1s Direct Wines Holdings Limited  According to the
register kept by the company, Direct Wines Holdings Limited had a 100% interest in the equity capital
of Tough Developments Limited at 2 July 2010 and 1s the parent undertaking of the largest and
smallest group of undertakings to consolidate these financial statements at 2 July 2010 Copies of
the parent's conschdated financial statements may be obtained from The Secretary, Direct Wines
Holdings Limited, New Aquitaine House, Exeter Way, Theale, Reading, Berkshire, RG7 4PL

The directors regard the Lathwaite family as the uliimate controlling party of the company by virtue of
their interest in the share capital of Direct Wines Holdings Limited




