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ICI Group financial highlights

'Group’ means JCl and its subsidiarizs ‘£’ means milfons ot pounds starling

1983 1982 1981
£m £m £m
Sales to customers outside the Group :
Chemicals-UK 2,184 2,030 1,899
-overseas 5,264 4,402 3,851
Qil 808 926 8;31
Total turnover 8,256 7,358 - 6,581
Trading profit 693 366 " 425
Profit before taxation 2 ' 819 259 335
Net proﬁt attributable to parent company, ‘
before extraordinary items 397 145 192
Earnings (before extraordinary items) . %
per £1 Ordinary Stock ' - - 65.3p 24.2p 32.3p
Dividend per £1Ordinary Stock | 24.0p 19.0p 19.0p
I 4' L W
o ' £m £m £m
Profit before taxatisn, on a current cost
accounting basis, €.'oressed in 1983 L's - 441 103 g5
Contents
Heport of the Directors 3  Accounts 26
Group resulls 3 ©rofitand loss account 26
Review of worldwide operations 4 1ce sheels : 27
Capital investment 18 , uestrelating to the accounts 30
Research and technology 19 Segmental information 30
Personnel ‘ 20  Current cost accounts Iy
Board of Oirectors 22 Group financial record 4
Future devzlopments in the business 23  Sources apd disposal of valile added 50
Financial calendar 25 Notice of Meeting 51
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The 19883 results are the first fruits of our sustained drive to re-shape |Cl and transform its A

cost structure. Yes, there has been help from a more favourable economic climate and
from currency movements, butin the harsh competitive environment of today there
zare no automatic benefits to be had. The 1983 results are essentially a reflection of

the way people inICl have buckled = swn to achieving a dramatic turr -round. | thank each
one ofthem.
i

These pages show where our profits were made. it is particutarly good to report the
excellent performances of our agriculture and pharmaceuticals businesses and aiso the
return to profit by the end of last year of most of our commodity businesse:s after
herculean etforts.
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During the year we have pressed on with change. We have continued to divest activities
which do not fit our new strategies. We have continued to make acquisitions in areas
where we believe our future lies. Organizational changes have ! s made to add to the
thrust of our business in speciality chemicals, to promote our entry into the electronic
chemicals market and to enhance the international impact of our pharmaceuticals,
agrochemicals and colours businesses. Another example of our determination to
continue the process of change which will take us forward in the second half of the 80's,
is our listing on the New York Stock Exchange - aresponse to growing interest by DO
USinvestors and an underlining of our ambitions in the country with the wold's largest
chemicals marlket.

b W

Aswemove into 1984 we have a new organization in place which puts & premium on
delegation and release of talent, our basic businesses are in better shape and are better )
integrated to face the future, and our major profit earners continue to perform excellently. P11
Our financial strength will aliow us to sustain successiul traditional businesses and be O 1
aggressive in developing new producs and markets. In a strategic sense cur diversity, 4
technology and geographic strength will keep us fundamentally competitive with any of the
world's greatest chemical companies.

Much has been achieved, but much remains to be achieved. We shall not be satisfied until g
each of cur businesses is making good profits and is capable of riding out the many R
challenges of a volatile world economy. In today’s uncertain world there is an unrelenting -
challenge to remain competitive, Having got an edge we are going to keep it, and so we

must and shall continue our drive for profitability, efficiency and innovation. r

Finally, in 1983, after sev« -a! Jifficult years, we have been alble toincrease the dividend .
kayond the 1978 level. This increase demonstrates our confidence in the future and my

earnest hope and endeavour is that there will be further increases to reward our

shareholders in the years {o come.
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West European operations
Wholly-owned maiar sJbsidiary
Maijor subsidiaries and related
companies ’

Other substantial manutacluring
operations

Smaller manufacturing operations
and sales offices in other countries

The ICl Group
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(Clisdne of the world's largest chemical groups
wilh a range of products which is as broad and
varied as that of any cheriical company. The
parent company is Brilish and the Group has a
network of manufacturing subsidiaries and
sales organizations throughout the world. With
manufacture in more than forty countries and
substantial sales organizations in more than
sixty, the geographical diversity of the Group,
as illustrated diagramatically abeve, is the
widest amongst the chemical majors. The
headquarters of the Group andits main
technological base are in the UK where there
are nine operating unils, each wilh ils own wide
range of products, making up one of Britain's
largest manufacturing companies and leading
exporlers, The Group operates its

businesses oulside the UK through subsidiary
and related companies. Where the market

HOO00DGO00GCOOOG000000000

requires it for & oarticular business, worldwide
co-ordination and strategic direction are the
respongibiiity of a designated senior executive.
In determining strategies for these businesses
full cognizance is taken of legal and other local
requirements in each country involved.

The operations of lhe Group are divided for
reporting purposes into nine business seclors,
Separate nonsideralion is given to gach of
these sectors in the Direclors’ Reporl, which
also includes reviews of the Group’s activities
on a geographic basis. Sales and {rading piofit
for each sector and geographic area are
reported under segmental information in the
accounts. An indication of the diversity of the
Group's range of products is giveninthe
pictures which illustrate end uses of some of
those products.

Board of Directors

L]
Won-Executive Direclors

J. H. Harvey-Jonee MBE Chairman

A, W, Clements
Sir Amold Hall FRs’
P. G.Harvey

0. H. Heriderson
Sir Robin bkt

Sir Alex Jarratl ¢8”
W, G. L. .. Kiep'

[ &

Sir Patrick Meaney” v
Sir Jeremy Morse KCMG X
C H.Reece

N. B, Sruith cBE
The Rt Hon Lord Thomson of Monifieth KT~
F. Whiteley

Furiher inlormation about the Directors is given on page 22,

A fist of Senior Ex=cutives is given on page 25,
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Report of the Directors 1983

L

The Directors of Imperial Chemicai industries PLC present their fifty-sevenin

.

Annual Report, together with the Accoun.s of the Company for the year 1983.
They.will be laid before the stockholders at the fifty-seventh Annual General

Theyear 1983 wasoneof notabie
achiovement. The actions taken to improve
competiliveness, particulatly during the tast
three years, have put the Group ina position
where it has been able lo take full advantage of
2 more favourable economic environment,
Prolit before: tax rose to £619m, well over twice
the 1982 figure, and the dividend on Ordinary
Stock was increased by 5p to Z4p. Turnover
increased by 12 per cent, with strong advances
in the USA, Continental Weslern Europe and
exports to the Far East. Profits rose inall
regions except Australasia.

Adfter the heavy losses of recent years, the
pelra.nemicals and plastics and the fibres
seci yre were making profits again by the last
quarter, although ihey still suffered small loss2”.
fc. the year as a whole, The coler! ' "
polyurethanes and speciality che:..cals seclor
returned to profit. Other business seclors
continued to prosper, especially '
pharmaceulicals, Products faunched recently
rade signficant conlributions to the growthin

profit, pariicularly in the USA.

The IC} share price rese sty during the year
and the Company's £l25 wite <unched
successiully on the Nawe Yok Stock Exchange.

Sales turnover

Group sales in 1983 were £8,256m compared
with £7,358m in 1982, Chemical sales were up
by 16 per cent at £7,448m but oil saies

. decreased. ICl achieved an 8per cent volurne

increase in chemical sales, including a net 2 per
cent from acquisttions and divestrients, Inthe
UK, ICV's chemical sales valume was 2 pervent
higher, the same increase as in 198% in
Continental Wertern Europe the increase was
9 per cent excluding acquisitions {1982 6 per
cent) and elsewhere overseas volume rose by
7 per cent (1982 2 per cent),

* Overcapacily and fierce compelilion in many

products, particularly commodity chamitals,

« |mited price increases. Selling prices of

chemicals were on average 2 per cent higher
thanin 1982 in terms of local currencies.
However, sales turnover in sterling terms
benefited from the depreciation in the value of
{he pound to the extent of a {urther 6 per cenl
although the effect varied considerably
between currencies end business seclers.

Trading opergations

Group irading profitimproved by £327mto
£693m. In pharmaceulicals & subsiantial
increase in profit was achieved for the third
successive year and gond profits continued to

N _gMegting to be held on 18 April 1984, and copies are being provided for those
employees of the Company who are not also stockholders.

Group resuits

be made in the agriculture, oft and paint sectors.
Trading conditions rémained difficuit inmany of
the commodity businasses but general
chemicals profit improved considerably and the
reduced loss in petrochemicals and plastics
represented the greatest improvement inany
sector. The improvements in fibres andin
cuiours, polyuret:anes and speciality
chemicals have already been mentionied, Most
businesses have undergone considerable
internal restructuring and are well placed to
continue lo benefit from the improved economic
environment.

The decline in the effective exchange rate for
slerling compared with 1982 was of net henefit
toICi, as the advantage on product prices
outweighed the disadvantage on costs, in

a3 nular for oil-related fendstocks which are
wcedin doliars.

Trading profil earned in the Ui, including a'
higher conlribution from exports, increased | °.
substantially from the depressed levels of 1982.
The principal factor was the uplurn in demand
met [rom a lzaner operalional base, particularly
in the commodity chemicals and buik plastics
areas. In Continental Western Europe profit was
49 compared with a small loss in 1982, Profit
inthe Americas increased substantialiy, with an
upsurge'in profitinthe USAtoa record level,
The severa recession in the Australian
economy depressed profit (here although the
second hall year showed a considerable
improvement as {he econamy began ¢
recover, Trading profils elsewhere were
marginally higher thanin 1982.

Profits

Group profit before texation was £619m
compared with £259m in 1882, The contribution
from related companies increased, and
financing cosls were lower because of reduced
borrowings. The charge for taxation, excluding
ol taxes, was £201m (1982 £22m),
representing 33 per cent ol profit before tax
(1982 36 per cent). The charge comprised
£114m of UK taxalion, £75m of overseas
taxation and £12m of taxation on principal
related companies.

Earnings for Ordinary stockholders were
£397m before exiraordinary iteins, equivalenl
lo 65.3p per £1 unit of Ordinary Stock,
compared with £145m (24.2p per £ unityin
1082. The exiraordinary items charge of £19m
comprised a provision of £40m, representing
the remaining book value of IC!'s 37% per cent
equily share in the Corpus Christi Petrochemical
Company and retated facilities in the USA,
partially offset by profit arising on divestments
which included US oil and gas interests.

THE QUEEN'S AWARD FOR
TECHNOLOGICAL ACHEVEMENT
TO AGRICULTURAL DIVISION 1983

- This Award was won by the Division for
 its development of large scale
 production by continugus fermentation

of ‘Pruteen’, a high value protein.

ICl Group

Lm Sales
9000~

8000

7000—

6000~

0 ] [ \ 1
1979 1980 1981 1982 1883

£m Trading Profil
700- .

300— ) [ I \
1979 1980 1981 1982 1982




A

e o o

Pl i s

o e e e s

(SR -tk iy

3

T e

Lo

o e £

y— s

Group results {continued)

Dividend

Asecond interim Crdinar dea.snd ¢ 140 per
21 unit, which the Annual .«ieral Meeurgy wil
be ashed to confirm axz s final dividend for
1983, is payable o, 7 a4t 1934 This, togethet
with the firstinterim duactand of 10p per £1 unit
paid on 10 Octol. 21 1883, mukes a total
Ordinary dividens! n 24p for the y=2ar, an
increase of 5p from 1982, The gross equivalent
of this {including the relaied tax credit) is
34.29p, The payment of these dividencs
requires £147m (1982 £115mj), leaving £231m
(1982 £30m} retained in the business.

Finance

The Group financial positiol, has strengthenad
further, Funds generated from operations
totalled £1,158m (1982 £852m) and were mora
than sufficient to meet the Group's cash
requirements. In addition, cash was raised from
anumber of divestments. The amount spent on
new tangible fixed assets was increased for tha
first time since 1979 and several acquisilions,
referred to in the seclion on capital investment
onpage 18, were made in strategic sectors.
The higher level of irading activity required
additional working capital althouoh the increase
was minimised by continued vigilance on stock
levels and prudent credit conirol. ‘

Gurall, the Group has been able both {o buitd

U cast olances and o make loan

ropoeniad. Sonificantly greater than new

horrowings 1 ite maiot new borrowings
Lmprised U ¥,.100m 9% per cent bonds, .
isauad by a hoance subsidiary, and Can $75m
2% ner cent debentures issued by C-HL Inc.
The U3 be.ds, which matura in 1990, fw
give hziders an opticn fo convert into sterling
bonds, and were issued with warrants

attached for the acquisition of IC! Ordinary

Stock.

Ordinary Stock issues by ICI totalled 9 million
£1 wnits, includ g 8 milion units in respect of
employees’ prufit-sharing and share option
schemes and 1 million units in connection with
acquisitionz, C-H. Inc made anissue of new
com.non shares which raised Can $98m,

of which ICl took up its 73 per cent share,

IC! Australia Ltd mede an A%539m

rights issue payable in November 1983

and March 1984, of which ICl took upits

B2 per cent share.

At 31 Decernt.2r 1983, Group net liguid
rescurces (3es.and short-term investments
less shart-ler n borrowings) were £445m
cempared ¥ ih X34m at the end of 1682,

Review of worldwide trading operations

The first part of this review on pages 510 12 deals on a worldwide basis with the results of each
business sector in which the Group is engaged. The second part on pages 13 to 17 analyses the
results in each of the main geographic areas of the Group's operations, Detailed figures are given
on pages 30 and 31. The charts below show 1983 sales by business sectors and by markets,

Pharmaceuticals 7%
Paint 6% —

Fibres 6%

Industrial explosives 3%
Miscellaneous 1%

Colours, polyurethanes and
speciality chemizals 9% —

-\ Petrochericals
"\ and plastics 26%

gy

\, Ag

* Géheral

ricutlure 16% | chemicals 16%\

Sales by business sectors £9,324m
(including inter-sector sales of £1,068m)

e
10%

Australasia
the Far East 18%

Chemical sales by markels £7,448m
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i 'Fusilade’ herbicide helped tus
farmer in Nortn Carolina to protiuce
a buinper sova hean crop

2 Agrochem® L3 areone ol ICI's
major areas of research athvily

3 Automalic packing line lor

&3

o
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ii s e AT Nitrary’ fertlizer which s the UK
u‘, \ o g Y b markel leader

This business sector is primanly concernad with  maintained despite dificult trading conditions
1I:ivsigﬂghi\g;Learltgiergrfsn?e?grzghieonggilfo('n Sales realizations for ammonia and methanol

P 'P p were limited by weakness of world markets ICl

rotectiors chemicals) lo agriculiure throughout . ; : :
ﬁae world, h alsu includes sgome inclustrial ¢ continued to prosper in the intermnational
el T business of selling catalysls and licensing
chemicals such as methanol, ammenia, liquid . X N e
> ; methanc " and ammoenia prasesses, Inwhichit s
carbon dioxide and calulysts which are closely amongst the world leaders
finked with fertlizer production technology. ’

The IC| agrochemical business is ranked filth by £m Sales

IClis the market leader in fertilizers in the UK sales amongst the world's agrochemical 16U0—

and through its subsidiary andrelated companies  companies. Sales are made throughout the

has a strong position in fertilizers in Canada, world, with major research and produc.tion

India, Malaysia, Australia and South Africa. The  centres in the UK and USA and product testing, | 1400—

robust and efficient British farming industry development and manufacturing facilities

provides a sound customer base for the profitable |ocated in many markels. Sales and profils of -

UK business. This was further strengthened ihe Group's range of herbicides, fungicides and | 1200
" in 1983 by acquisition of the 50 per cent of inseclicides advanced strongiv in 1983, with

Hargreaves Fertilisers Ltd not already owned most of the profils being carned inthe firsthalt | 10pg

and of the UK ferlilizer and agrochemicals of the year in accordance with the normal 1979 19|801981 19821983
¢ businesses of Albright & Wilson Ltd. seasonal varial 'on. Intensive: elforts resulted in =

" . rapid growth, especially in the USA, of sales ol
Inthe UK, the fertilizer season started slowly Bul -y, hew herbicide *Fusilade’ which is particularly

plants were run close to capacity for most ofthe  yaative for s0ya and coflon crops. Sales also £m Trading Profit

year and sales were particularly strong in the benefited from lavourabls wealher conditions n | 200~

fourth quarter. Demand for ‘Nilram' fertitizer Western Eurctn: and from the effects of

continues lo grew strongly and expenditure of  (ypange rate movements. Sales n Latn 180~

£30m on additional nilric acid capacity for this America and n developing countries were

product was authorized inaccordance withthe  Jejad by balance of payment problems. /
intention to maintain ICI's leadershin of the UK 160 \/
fertiizer markel. Elsewhere n the world, market y;

concifions were difficult with droughts in

Australia and South Alrica, whilst the reduced 140~ I i | I
acreage sown in the USA aftected operations in 197910801981 1932 1983

Canada. Inindia, sales volume of fertiizers was
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1 TheCitiocide 'Baquaci SA"1s
an elfective and convenient
sanilizer for hame swimming pools.
2 Worldwide sales of ICldyes for
lealber are serviced by anew centre
al St Clair du Rhdne, France.

3 Gl developed lhe polyurethane
flotation system lar his new
Scandinavian-dasigned lifebout.

£m Sales
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Colours, pc}is;ure{hanes and spe

The composition of this business sector,
formerly called Organic and Speciality
Chermicals, has not changed but il has been
renamed lo give a belter description of the
products covered. The seclor asa whole was
brought from loss to profit in 1983 because of
higher profits from polyurethanes and speciaity
chemicals, assisted by some improverment i
colours.

IClis ona of the world's six major producers of
colours, with a comprehensive range of dyes
and pigments covering most of the
requirements for colour in the lextile, paper,
leather, paint, printing inks and plastics
industries The product range was broadened
and the strength ol the Group's pnsilion in
Waestern Europe and Latin America enhanced
by the acquisition in 1982 of PCUK's colours
operations in France, Brazil and the UK.
Management efforl in 1883 was concenlrated
on the integration of these opuations into ICH's
existing business. Demarid for colours
improved and there was significant growth in
the volume of sales from all of ICI's European
assels This growth, combined wath further
recuction inthe internal cost base and the
benefit of more favourable exchange rates,
gave rise 1o some improvement in trading

The IC! Groyp pelyurethanes busingss has man
manufacturing operations in the UK, the
Netherlands, and the USA Polyurelhanes are

cialily chemicals

awilerange of high ethciency applcations in
e alornotive and seatng ndustries as well as
niheshoe-solng, carpet backing and adhesive
heldls. The busmess n Europe has been brought
foma Significant 1oss n 1979 to an acceptable
radng profitin 1983 This has been achieved
nastyby reduction in fixed and overhead cosls,
butmote significantly by a combmation of the
use ¢ high quallty technology to develop raw
netelials and formuiated systems individually
desgned for sugenor performance N specific
apitcations I the USA, the business is
gperated by the subsichary Ruticon Chemicals
e which became wholly owned in 1982 This
company fraded profitably in 1983, showing 2
subslantal vaprovement over 1982

The sprgialily shemicals imcluded i the
siess sector comprise activaled carbon,
biocdes, thspersants, fibre procassing
gremcals. modified sugars, mimng chemicals,
plasle addilives, some specially resns,
sficonas and surfactants. The existing ICl
inferests i specially chemicals ware drawn
togelher ti 1983 to create a worldwide

bushess This will provide a base fro~which fo
gxpang by making optimum use of ICI's existing
[ztnology and marketing skils and by seeking
newproduct opportunties Salus are expected
fincrease: from ther current annua! level of
£150m 10 500m by the end of the decade
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IC! vas one of the pioneers in the develoyanent
f both polyamide (nylon} and polyesier fibres
and is amongst the waorld's leading producers.
There is manufacture in Western Eurcpe,
Australia, India and Pakistan, and by related
companies in South Africa, Spain and Portugal,
The husiness sector also includes ‘Melinar’
which leads the market in Western Europe for
polyester polyrner for botlles and other
containers,

The fibres business made further progress in
1083 lowards recovery as a result of rigorous
cost reducticn and restructuring measures
unclertaken continuously since the late
seventies. The improvement in productivily has

a

in Western Europe was slighlly higher thanin
1979 with 40 per ceni fewer people. In addition
to the maijor efloris in cost reduction, ICI has
followed a policy of improving the product
portfolio by the development of novel branded
products of higher added value. Examples are
‘Mitrelle’, a high quality polyester yarn with silk-
like properties, and ‘Tactel’, a new lamily of
polyamicle fibres infroduced in 1983 which
combine a variety of natural aesthelics with the
easy care properties and performance of
polyarnides.

The West European markel for fibres remained
generally flatin 1983 except for carpet yarns,

-

tie demand for which increased by 20 per cent.

been such that in 1983 the volurne of production
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|Clincreased its share of the lolal West
European polyamide market and this,
combined with a strong export performance,
raised sales by 22 per cent. The compelitive
situation improved, wilh subslnlial closures
and withdrawals raising plant utilization in the
West European indusiry from less than 70 per
cent to around 80 per cent, The FEC
Commission’s continuing determination to
control low priced texiile imports was
Jemonstrated by the conclusion of furlher
bilateral agreements within the context of the
Mulli FFibre Arrangement,

ICI's 3742 per cent interest in Fiber Industries,
Inc in the USA was sold during the year, but the
Group remains a significant supplier of carpet
and high quality yarns to US customers from its
European plants.

Sales of ‘Melinar' almost doubled in 1983,
helped by the successful commissioning of a
new solid phase polymerisation plant at Willon
Works in lhe UK,

Fibres operations in Auslralia and India were
depressed by low-cost imports inthe first half of
ihe year, but a combination of cosl savings and
Government action onimports has overcome
{he worst effects and furthet benefits are
expected in 1984. In Pakistan, the polyester
staple plant commissioned in 1982 came into
full operation and supplied 40 per ¢ant of the
market.

a1 1 'Taclel levlile fibres are ideal for
f  sports and leisure clothing.

& 2 Therange of products packaged
in'Melinar* PET botlles and other
containers is expanding rapidly.

3 IClis amaijor European suppher
of polyamide catpet yarns,
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1 Monnex' is a highly elieclive dry
powder fire-fighting agent.

2 *Arclon' is used for refrigeration
and air conclifioning througheut the
world, including protection of the art
treasures in the National Gallary,
l.endon.

3 Road tanker departure,
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The main products of this business sector are
alkatis, chlorine and the solvents, refrigerants
and other major products derived from chiorine
and fluorine, Other products are acids,
melhacrylales, lime, sailt and arange ol more
specialized chemicals, The chiel manufacturing
location is based on the vast sall deposits in
Cheshire, UK, There are also large operations

1982 have been effective in preventing soda
ash from being dumped into Europe but
worldwide excess capacily, particularly of US
natural ash, will continue to limil export
opporturities severely. This tactor, combined
wilh the difficulties {acing the UK glass container
industry, has restricted the market for UK
production and measures to reduce and

£m Sales in Wesl Germany, Canada and Australia, with rationalize capacity al Northwich, Cheshire,

1500~ smaller plants glsewhere. were announced in July 1983, These measures

1400 As most of the products are used in other \;vglsbecome tully effective in lhe second ha:' of

1300~ manufacluring processes, sales and profitsin A. In_addltllcén,.lcos} Sa""?gt’fl“d"" agcruel rom
this sector are heavily dependent on the overall onverfsmn o1 bover p a}r_\ls al the soua ash

1200- slate of manufacturing industry. In the UK, xo:is Irom o:lito coal :"'"9' Co:c;versliloT atone

1100 manufacturing lagged behind the general OrKs ls.neart o completion an parhla oed
recovery of the economy, whilst in Confinental ~ 007Version at anolher has been aulnorizec.

1000 1 Western Europe recovery was slower thanin In support of the profitable and expanding

| I
1379 19|80 196811982 1983

¢m Trading Profit

the UK. In Canada the chlor-alkall consuming
resource indusiries were slow o recover andin
Australia there was little improvement until the
second half of the year, in consequence, sales

business in ‘Arcton’ fluorocarbons a new plant
was authorized at a capital cost in excess of
£20m tor Ihe production of hydrogen fluoride at
Runcom in the UK,

140— volume, despite a sirong export performance
andincreased penetration of Gonlinental West ~ T1he ICl Group is one of the world Icaders in
120— European markels, was only sfightly ligher Ihan  Chior-alkali technology and announced the
in 1082 and kelow 1979 levels. Continuing development of the FM21 cellin 1981,
100 excess world capacily kept price increasesin 1S ¢ell uses membrane technology ina
slerling terms below UK inflalion, Nevertheless,  Patented modular design which brings
80— substantial and continuing cost reduction capital and operating cos! reductions.
measures enabled profils to show a significant 118 10w in commercial operalion and
60 [ 1 I improvement, further installations are being made around the

1979 1980 1981 1982 1983

The steps taken by the EEC Commission in

world in chiorine planis of the IC1 Group and
other manufaciurers.

]



Industrial explosives

The IC) Group. together with ils related

company n South Alfrica, AECH Lid, is the

largest manufacturer of industrial explosives in
. the western world, accounting for some »5per
 gent of the total market. There are major

manufaciuring sites in the UK, Australia,

Canada and India as well as in South Alrica, and
smaller operations in other countries.

The products are marketed throughout the
world, the major customers being the
construction and mining industries, especially
the latter. Minir.¢ lagged behind the general rise
in world economic activity in 1983. with coal,
iron for steel, and other base metals in poor
demand, afiecting expicsives gsales in the main
markets of ihe ICl Group. In consequence, sales
improved only modestly and profit was lower
despite cost reductions in all areas.

International research efforts are being
concentrated on the introduction of a new
generation of emulsion explosives, whilst
maintaining the compelitiveness of the existing
product range.
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Crude oil output from the North Sea Ninian field,
having peaked in 1082, was some 10 per cent
lower in 1983 at 280,000 barrels per day. (Cl
Pelroleum Ltd's share of 1983 production was
about 19.5 milion barrels (20 million in 1882),
ihe impact of lower field oulput being offset by a
recdetermination of ownership of the field under
which Gl Peiroleum's interest increased from
1810 18.5 per cent, By the end of 1983 IC
Pelroleum’s share ol ramaining proved Ninian
reserves was approximately 120 milion barrels
of crude oil and 6 million barrels ol liquefied
petroleum gases.

Exploration and appraisal activitizs on the UK
continental shelf. including work on the .
Amethys! gas discovery and in the South Ninian

{(Columba) oil field, continued, together with a
modest exploration programme in Allberta,
Canada.

[Cl's exploration and preduction interests inthe
auif of Mexico and its interest in the Point
Arguello ofl discovery off the coast of California,
were sol¢ during the year, The gainonthe
disposal of these interests has been inciuded in
the accounls as an exiraordinary item.

Trading profit was high. & anin 1982,
beneliting from alower oil taxation provision
{£148m compared wilh £183m in 1982).

3 . "’

A 'J._i'.u" o
A
Seliing prices were higher in sterling terms
hecause the lallin world ofl prices in US dollar
terms was mote {han oliset by the strength of
the dollar.
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Quarry vlasting in the UK.

The Ninian southern platiorm in he
Norlh Sea.
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1 The paint resin plant a

Paint

Stowmarket, Suffolk, the largest and ' ;

most modern in Europe.

2 Duluy’ Solkd Emulsion paint can
be applied without drips or spray
from theraller.

4 |Cl paint for the automalive
industry

em Sales
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IClis one of the worid's leading paint
manutaciurers with piants mWestern Euope,
North America, Latin America, the indian sub-
continent, Ausiralasia and the Far East Thereis
also manufacture in Africa by related
companies of ICL

The business developed strongly in Europe
during 1983 in a difficult and highly competitive
market, showing a substantial volume increase.
Particularly marked progress was made in the
UK decorative and automotive markets. inthe
decorative sector, consolidation and exlension
of the success achieved in 1982 with the
Natural Whites range of products has further
enhanced 'Dulux’ brand leadership, This
success is being followed up by the infroduction
in the first quarter of 1984 of ‘Dulux’ Solid
Emulsicn, an lClinncvalion developed du. 19
1983, There are aiso interesting technological
developments in other sectors which offer
encouraging prospects for the intraduction of
new products to sustain the further growth ol
the business.

The acquisition in the can coating fied of Arthur
Holden & Sons PLC n 1982 has been
successiul, with the company trading at profit
levels above those forecasl at the time of
purchase In 1983 the walicoverings, coated
fabrics and PVC sheel business operaled by
ihe wholly-owned subsidiary, ICi Hyde Products
Ltd, was restructured through merging that
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operation with Waliington Weston & Colld, a
subsidiary of Marle ! plc. The new joint venlure
company, Weston Hyde Products Lid, has
subsequently traded profitably. ICi's 45 per cent
interest in this company is now accounted foras
arclated company, but a charge of £5m
incurred in restrucluring has been made against
the 1983 trading profit of this sector.

Plans 1o widen the European base of operation
were extensively developed in 1983 angd are
expecled to come to fruition in early 1984,

The Australian paint operations were adversely
affected by recession during the year bul are
expected lo show substantial improvement as
consumer demand recovers. The paint
businesses in the Far East and the Indian sub-
continent continued to perform well, as did that
of a related company in South Aliica.
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B 1 Arecording being madema Ty
4 studio ontape made from Meline

oy

Mk, pquesler film, a leading product ¢
i é;}.l i this purpose

;4;‘;%:&5;%1 g 2 Polypiopylene extrusion lesting
g ifig:; 8 1n the recenlly extended Wilton

Technical Centie.
: {iiding 3 Examining PVC test samples at
et 42NN Sins. Switzetland.

The Group manufacitures petrochemicals inihe  polymers remain unsatisfactory. ICI's ocngoing
UK, Australia and the USA and has plastics and  stralegy is to strengihen its position where the
other petrochemicals derivatives plantsinthese  Group has technical and commercial
countries, on the continent of Europe, and in advantages, lo reduce its involvernent in
Canacdla, Latin America and India. Products weaker businesses, and 10 seek lurther cost
include olefines, aromatics, intermediates for and efficiency improvements. The PVC
synihetic fibres, detergents and anti-Ireeze as businesses acquired fromlonza AGin

well as a wide range of plaslics materials. In Switzertand and West Germany and from
addition to the bulk polymers - PVC, BP Chemicals International Ltd n the UK have £m Sales
polyethylene and polypropylene - the range been successiully mergedinto IC! The business | 2400
includes more specialized higher added value has been lurther strengthened by purchasing 2500~
products such as 'Melinex’, the [Cl brand of a majority holding in Davinyl Fabnks AB,
polyester film for which outlets include the amajor Swedish PVC pipe labncator 2000—
growing market for video and tape casseltes, 1800~
‘Perspex’ acrylic sheet and '‘Diakon’, ‘Maranyl'  The 'Melinex’ business continued to be highly

« and 'Fluon’ moulding powders. A new lamily of  suceessful and anew plant af Dumines in 1600—
Sl it ks e aycramalic f witiioplashics  Scotland was authorized at a capital cost ut 1400
is being marketed under the name ‘Vivirex'”. £:35m. This plant will maintam IC1's iadership of 1379 19‘80 1 9‘8 ] 19!82 191E

the West European market and is a furlher slep
in the global sirategy for the product {ollowing
the commissioning of extra capacily and
authoriz-tion of further extensions in the USA

-

Alter three years of serious losses a slriking
recovery was achieved in 1983 to bring the
worldwide business sector back into profit in the

£m Trading Profit’/Loss

second hall of the sear. The recovery was most . 150,
marked in Western Europe where there was announctd in 1982. 100—
. i ‘
Lrgﬁézv%r%eurgha;carggﬁllgs : Qﬁfngf ;ﬁiﬁ,ﬂggtfﬁ The ethylene pxldef efhylene glycol operalion n 50—
roth sales volume and margins, combined with the USA remained unprofabl: due to market 0—
accumulating benelits of axlensive measures  conditions. In Canada, increased demand for 50—
taken over several years to reduce costs and consumer producls enabled plaslics profits lo
rationalize capacily be improved whilst in Australia there wasa ~100—
’ marked upward {rend in the second hall of the B0 4 4
Despile the improvement in 1983, trading year. A new olefines plant was commissioned in 1979 1980 1981 1982 1o

conditions for commodily petrochemicals and  Australia in December
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1 ‘Inderal’ fablet filing ne

2 This jogger in Ceniral Park, New
York, is able to lead an active lite,
despite a heart ailment, thanks {0 ICI
bela-blocker drugs.

3 Autoracliography in
pharmaceuticals research.
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ICI's principal pharmaceutical products were
invented within the Company. Major sales
contribulions are made by the beta-blocker
heart drugs. 'Inderal’ remains the most widely
used product in this class and 'Tenormin’
continues its successful progress in all markets,
being now the lzading bela-blocker in Europe
and second only to ‘Inderal” in the USA.
"Tenormin' has recently been approved for sale
in Japan and its launch there in 1984 will mean
that this product is available in virtually all
markels. Other major pharmaceulicals are
‘Nclvadex', a lrealment for breast cancer, the
‘Hibitane' range of antiseptics and the antacid
‘Mylanta'. Naw products which will complement
tiis range are under developmenl, as referred

o on page 19.

Worldwide sales of ICI's pharmaceuticals in
1983 increased by 23 per cent, with 86 per cent
of the sales heing made outside the UK.
Exchange rale movements were responsible
for a signilicant parl of the increase in trading
profit.

ICl spent £78m on pharmaceuticals research
and development in 1883. The number of
peopie employed in th.ese activities at ICl's main
pharmaceulicals research cenfres in the O]9
and USA, and in supporting reies in other
countries, puts ICl amongst the world's ten
leading pharmaceutical companies in terms of
research and development efforl.

<
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AL10m project to provide new facilities for
liquids processing and packaging al
Macclesfield in the UK was authorized in 1983.
This is part of a major investment programme to
accommodale new products and modernize
UK production and experimental faciilies

over the next lew years. In Belgium a new £4m
formutation and packing plant was opened by the
Belgian Prime Minister. A new pharmaceutical
development and quality conlrol laboralery

was brought into operalion in Wesl Germany to
complete the manufacturing facity installed
here in stages during the past ten years.

Pressure is increasing worldwide to contain
medical and health care expendilure. The cost  »
of pharmaceuticals is constanily under rlose
scruliny by Government authorilies. As a major
resgarch based company, IClis concemed that |,
{hese pressures should not lead to arbitrary
shorl-term savings which could jeopardise
research and developmient. Such work is
gssential if new and improved pharmaceuticals
are to be discovered and developed. 1t takes up
to twelve years o bring a new product to the

point where: it can be made available on
prescription, and by lhen most of its patent e

will have: expired Sales thereafier not only have

lo fund the costs of servicing successiul

products and developing them further bul must
also pay for all other research and developmenl
wo: k which may go unrewarded

et -



=271 1 Aenal view of the new Belgian
..\ pharmacevlicals [actory at Ghent.
-.’{’“ﬁﬁﬁ_ 2 Supervision of plant consiruction
s inthe UK.

i 3 Storage spheres al Runcom,

*3» Cheashirg,

§ 4 IClis the leading supplier of
fertilizers lor British grassland
farmers.

- et g

Economic recovery in Western Europe was
slower thanin the USA, with growth of about
5 per cent in chemical production compared
with 10 per cent in the USA. IClincreased its
share of the total West European markat
because of higher sales penetration onthe
Continent. The overall volume of sales to
cuslomers throughout Weslern Europe

was 9 per cent higher than in 1282, including
the effect of acquisiions, There wasast
performance in exports from Western Euope
supplied mainly from the UK. Profits from
operations in Western Europe increased
sharply from £172min 1982 to £439min 1933,
a major factor in this improvement was the
performance of the petrochemicals and
plastics operations which earned a profit

for Ine year, eliminating the subsiantial losses
of 1982,

¢ and fibres, but sales of general chemicals to

heavy industry only began lo recover
significantly in the fourth quarter,

E  ortsfr

The United Kingdom LI nited Kingdom
Manufacturing production recovered only big 4 (including gxports)
slowly despite a marked increase in consumer g !‘1
spending. ICl businesses not closely linkeq to {h =. £m Sales
manulacturing, such as paint, pharmaceuticals R i 5500—
and agrochemicals, advanced sirongly, The Y nak ﬂs
cdemand for fertilizers was reduced by a wet t,{ ! 3‘ { | 5000
spring and hot summer and the buying pattern I V%»’ 4500 —
was affecled by marke! conditions, causing W 1?{5
delay in the placing of orders; lale in the year, 1§ it é‘: 4000 —
. however, sales recovered strongly. Demand for 3 3;; 3500
commodity plastics improved sharply frem the i
second quarter. Better conditions in the textile 3000 | | | |
inclustry led to increased demand for colours 1979 1980 1981 1082 1983

em Trading Profit

The improving tone of world economic achvily, 500 -
In general, price increases were in line wilh combined wilh increased penelr ation of
inflation but in some areas, parlicularly Conlinental West European markels, enabled 400 -
commodity chemicals and plastics, world the volume of Group direct exports of chemicals
conditions kepl prices at unsatislactory levels. from the UK to be increased by 10 per cent 300 -
compared with 1982. Prices were generally
The drive to improve cost effecliveness firmer than in 1982 and exchange rate 200 - #
throughoul UK operations continued with movemen!s were mamly beneficial, but not
unabated vigour. Allhough trading margins those against certain European currencies 100~ | 1

increased, they still remained well below the
1979 levels.

Overall, the value of exports {including oll) rose
by 18 per cent

! |
1979 19801981 1982 1983
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Swilzerland.
2 Polyurethane chemicals supplied
by IClwere used to insulate lhis
pipeling in ltaly.

3 Plant for the produclion of
'Propathene’ at Rozenburg in the
Netherlands.

Continental Western Europe

T ’ ?w’!?‘{:p"

terms, in each ol the last three years were;

1981 1982
£m  Lm
Chemicals
Western Europe
EEC 565 626
Rest of Western Eurcpe 127 147
692 773
Far East 111 138
MNorth Ametica 100 134
Alrica 191 154
Middle East 61 70
Eastern Europe and USSR 53 57 69
Australasia 58 52 63
Ceniral and South America 63 568 658
Indian sub-continent 11 13 24

Total {chemicals) 1,300 1,4491,715
Oil 153 103 120

Total exporis 1,453 15521,835

£m Sales
1600-

1400—
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¢m Trading Prolit/Loss
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Continental Western Europe

The Group produces a wide range of plastics,
filbres, paint, pharmaceuticals, colours,
polyurelhanes, and speciality chemicals in
Continenlal Western Europe, There are major
operations in West Germany, the Netherlands
and France, with smaller {acilities in olher
countries. Conlitiental Western Europe and the
L' are regarded as a single market in the
development of business slralegies and
customers or? {2 Continent acrount lora
steadily increasing proportion of Group
chemical sales.

Industrial production onthe Continenl was flat,
with little change compared with 1982 until the
last quarter. Nevertheless ICl sales grew
strongly in 1983, assisled by enhanced markel
positions arising from recent acquisitions in {he
colours and PVC areas. Prices inlocal
currencies rose by 2 per cent, with most of the
increase coming in the second hatf of i 1g yedr.

:ﬂ' i . g ’ "
% “Bﬁ- 4
Eastern Europe
The ICl business in Eastern Europe continued to
expand strongly although trading condilions
remainad difficult in many countries. Prospecis
are improving, particularly in the USSR,

The Americas

USh

IL¥., operations in the USA are conducted by a
wholly-owned subsidiary, ICi Americas Ing, for
which 1983 was a year of significant growth and
rotord profits, Sales were particularly strong in
pharmaceuticals where the heart drug
Tonormin' made further progress in market
penetratian. The selectt Micide 'Fusilade',
intfroduced in 1982, con. |, ts promise with
an ouistandingly successiul su.es campaign.

Goor resulls were also achieved by the *

‘Melinex' polyester filmbusiness, while the rest
of IC Americas’ businesses were [avourably
influenced by improved economis conditions.

Intday ICi sold its 37" ner cent interest in Fiber
Industries, %3, a manuacturer of polyester

fibre now wholly owned by Celanese
Corporatfion. Later inthe year mosi of ICI's
interesis in ol and gas off the coast of California
and in the Gull ol Mexico were also sold, These
disposals, which realised $180m, were inline
wilhiCl's strategy of concentrating in the USA
onhigher added value materials such as

Dot -
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' “1*" "’::g!u  Goldsboro Research Genter,
‘ naeil Norln Caroling, USA.

' H'WE 3 *Fluon’ (polyletrafluoroethylenc)
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, agrothemicals, surfactants,
lity resins and polyester film

f this strategy were the
Elecironics Inc and the
pansibility for
lopment of ICl's worldwide
peciality chemicals.

pharmaceulica1s
biocides, specia
Furlher exarmples 0
acquisition of Arbco
assignment to th

pusiness in s

Throughout 1983 substantial |
shown inlClby US invest
outcome of the fist
Exchange is repor

d the successiul
ine New York Stock
ted onpage 21.

rates through its 73 per cent
G- Ing, producing fertilizers,
rial and speciality chemicals,
seling chemical process

In Canada 1Cl ope
owned subsidiary
explosives, indust
plashes and paint, and
\echnology and rmining

The Ganadian econcimy perl
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but recovery in
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jor explosives and mining equipment
manufacture were implemented and the
decorative pant business was merged with the
Canadian operation of Sherwin-Willams
Company of Cleveland, Ohio.

Construction of a plant o double ammonia

produclion capacity at Sarnia, Ontario, defayed The Americas
becauss of the recession, is now scheduled for

completion in 1985 1t will be the first plant to use £m Sales
iCI's new energy-eficient AMV process. 1600~

Latin America 1400-

Despite difficult trading conditions profits in 1200~

Latin America were higher than in 1982

Duperial S.A1 C. in Argentina again performed 1000—

well, as did iU de Centroamerica S A in

Nicaragua. ICV'S o?erahons inMexico 800 : L
recovered from aloss in 1982 1o amodest

profit. The severe recession in Brazil, coupled 17791980 1081198212
wilh price gonirols and masswe davaluation of —
ihe cruzeiro, depressed sales margins and Gl : :
Brasil SA sulfered a {rading logs. Vigorous steps ‘Fg(; _Tradmg Profit
were 1aken auring the year {ocul cosls and e

slrengthen ICl's business base n Brazil Ly 100-

diveslment of peripheral or loss-matking assels. 80—

Overall turnover of IC's seling and merchanting 50—
operaliens, principally in Colombia, Pery, 0

Guatemala and Uruguay, rose n 1983 despile

adverse economic condiions Sales of 20+
agrochemicals in Central America were 1970 1980 1581 1C;B? |
particularly strong )




% Animal health products in
Australasia.

2 Rice screening tests in South
East Asia for agrechemical
development.

Australasia & Far East

£m Sales
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Geographic areas (continued)

Australasia

IC! Group vperaticns in Australasia are
conducted by il Australia Lid (62 per cent
owned byl and ils subsidiariss, including ICI,
New Zaaland Lid, In Australia a broad range of
producls is manufactured, including industrial
chemicals and explosives, fartizers,
agrochemicals, pharmaceulicals, plaslics,
fibres and paint ICINaw Zealand manufactures
animal health vaccines, paint, formaldehyde
resins, slide fasteners and slurry explosives,
and also trades in other ICi preducts.

Trading condilions in Australia were difficult in
the first half of the year, but there was some
improvement in the seconc alf as competitive
import pressures eased. This was mainly due to
increased domestic demand in the USA and
tighter anti-dumping measures. The severe
drought conditions of 1982 persisted in Eastern
Australia depressing sales of fertilizers and
agrochemicals. The autumn break in the
drought came too late to benefit 1983 sales
materially. A rigorous cost cutting programme,
including a 10 per cent reduction in the number
of employees and the closure of several planls,
contritited to some racovery in profit as the
year progressed. An olefines plant to produce
250,000 tonnes per annum of ethylene was
commissioned af Botany Pay in December
1983, The plant will replace a smaller ona,
gliminale the need lor purchases and provide
substantial energy savings.

Restructuring of the IC New Zealand operalions
inrecent years, involving withdrawal {rom fibres,
sporling ammunition and plastics fabrication,
continued to show benefits. Profit was again
higher even though the economy remained
depressed and aclivily in most business areas
was lower thanin 1982,

Far East

Sales and trading profit ‘or the regicn as a
whole benefited from higher world economic
activity and redustion in compelitive pressures
due to higher demand in the USA.

In Japan, home demand showed only a slow
recovery from recession. Sales and profits of ICI
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for pharmaceulicals where there was strong
growth. Close contact was maintained with
Japanesa companigs in'the pharmaceutical,
agrochemical and electrenics industries as part
of ICI's pohcy of collaborating in research and
seeking oppostunities o participate in high
technoiogy deveiopments. Asahi
Fluoropolymers Company Lid - the joint
venture iormed with Asahi Glass Company Lid
to manufacture ‘Fluon’ {polyvietrailucroethylene)
inJapan - had a difficult first year but

progrese is being made.

1CI (China) Ltd, based in Hong Kong, and the ICI
Mataysia Group had successiul years wilh
greally improved resulls. The indonesian
economy which relies heavily on exports of cil
was depressed, affecting the results of IC)
manufasturing operations there, An extension
of capacity lor the manufacture of
agrochemicals in Indonesia was cpened, as
was the plant of ICl Asialic (Agricullure) Co Ltd,
ajoint venture in Thailand with East Asiatic
Company {Thalk.ad) Lid to manufacture and
markel agrochemicals.

Middle East

Sales in the Middle East again expanded
despite continuing political and economic
dilficulties. The exports from the UK valued at
£81mwere 16 per cent higher thanin 1982

Africa

Exports from the UK {o Africa were £150m
(£15dmin 1982). The principal exporls were
petrochemicals, agrochemicals, colours,
pharmacauticals and general chemicals. Sales
to Nigeria in 1983 totalled £37m. Sales o this
important market are conlinting and strenuous
eflorts are being made to recover outstanding
debts of £18m.

ICl continued to pay particular aliention lo the
employment condirons and welfare of ils
emplovees in South Africa, Copies of the
Compary's lalest ;epori to the UK Government
on progtess inimplementing the provisi

the EEC Code of Conduct gre avgilabléogrf o
request.
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The ICI Group in India manufactures industrial
explosives, fertifizers, polyesier fibre,
polyethylene, rubber chemicals, paint,
agrochemicals and pharmaceulicals; related
‘companies make dyestuifs and textile
auxiliaries. The shareholders have approved
lhe merger proposed in 1982 of three
subsidiary companies (indian Explosives Lid,
The Atkali and Chemical Corpeoration of India,
Lte} and Chemicals and Fibres of India Ltd) and
ane relaled company (Crescent Dyes &
Chemicals Ltd) into a single company in which
ICHwill retain & majority shareholding. Subject to
cutstanding Government authorizations being

" '%’EL : ;m Ik
Y
received, it is expecied that the merger wil be
completed by mid-1984, thereby strengthening
the existing business and facilitating future
growth lhrough the provision of greater financiai
flexibitity.

ICl Group sales inIndia increased by some

10 per cent inlocal currency but profit was little
changed. Markels for fertilizer, the Group’s
most significant profit earner in India, were over-
supplied lor most of the year but improved
towards ihe end.

Sales and profits advanced sirongly in Pakistan,
helped by the coming into full production of the
polyester staple fibre plant which was
commissioned in 1982.

Related companies

Details of ICl's investments inits principal
related companies are given onpage 47.

Curing the year the ICI shareholding of 19.9 per
centin Vantona Viyella Plc was sold for £10m.
This holding was oblained in exchange for ICI's
49 per centinterest in Carringlon Viyella Ple
when {hat company was acquired by the
Vantona Group in February 1983. Losses
arising from the investment in Carrington Viyella
were fully provided for in earlier years, The 37
per cent interest of IC!in Fiber Industries, Inc
was also sold, as reporied on page 14,

AECH Ltd

" AECI Lid, the South African Group inwhich ICl
has a 38 per cent interest, manufactures and
sells a wide range of industrial explosives lor
mining and olher commercial uses, general
chemicals, plastics, vinyl products, paint, fibres
and ferliizers,

Sales by AECI increased to R1,621m in 1983.
Net lrading income at R232m showed a & per
cent increase, The Group’s resulls were
adversely affected by tha continuing
recession~. y conditions in South Africa,
aggravated by drought. However, mainly

as a result of rnajor cost savings, profit

margins improved during the later months of the
year. Earnings per share fell by 6 per cent,
primarily as a restlll of a substantially increased
interest charge.

Corpus Christi Petrochemical Company

iCl owns a 37"z per cenl interest in this
parinership - the other partners being Solvay et
Cie SA and Union Pacific Corporation - which
operales an ethylene, propylena and related
petrochemicals plant at Corpus Christi, Texas,
USA. Because of continuing adverse market
conditions in 1983 the operalion again incurred
a loss, Full provision has been made against the
book value of the investment,

Tioxida Group PLC

Tioxide Group PLC, in which ICihas a 50 per
cent interest, is a leading international company
in titanium dioxide pigments,

A pre-tax profit of £10m in the first six months of
1983, compared with £7m in the first half of
1982 and £16m for the {ull year, rellected
steady improverment in trading conditions,
combined wilh the benetts of full ownership of
Tioxide Espana S.A. (formerly Titanio S.A.), in
which the Tioxide Group interest was ircreased
in 1982 from 45 per cent.

1 Fertilizer plant, Kanpur, India.
2 Instruction mjhe use of sewing

] machines under a project

sponsored by Indian Explosives Lid
to help vitagers raise iheirincome,

Indian sub-continent
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Although dernand throughout the cheiviical
industry was somiewhat firmer in 1983 than for
soms years, there was no indication of a return
to former rates of growth {for commodity
chetnicals and plaslics, and a highly selective
investment policy was maintained.
Nevertheless, a number of substantial capital
projects for the expansion of businesses in
which ICI has a strong vosition were autharized
and acquisitions which would complement such
businesses were actively pursued. Notable
examples were new plants for ‘Melinex’
polyester film, nitric acid for ‘Nifram’ fertilizer
production, and hydrogen fluoride for *Arcton’
fluorocarbons. In the agriculiure sector, the
fertiizer and agrochemical businesses of
Albright & Wilson Lid were purchased and an
opportunity to acquire full ownership ci
Hargreaves Fertilisers Lid was faken.

Relatively small sums were invesied to increase
ICI's nvolvement with the electronics industry in
accordance with the strategy to develop a
significant business supplying products to this
industry. Examples were a joint venture with
TRE Corporation in photomask manufaciuring

in tin UK and the acquisition of Arbco
Electronics Inc of Los Angeles, a specialist
supplier of printed circuit boards,

Anumber of divestments of businesses which  »
are no longer imporlant to Group strategy were
made during the year. The ICl interests in Fiber
Industries, Inc andinUS ofishore ciland gas
reserves were sold in accordance with the T
strategy of concentrating in the USA on effect
chemicals and higher added value producls.
Disposal of the major part of ICI's remaining
invesiment in the textile industry was completed
by the safe of the ICI holding in Vantona Viyella

Ple. The merger of ICI Hyde Products Lid with a
subsidiary of Marley plc to form Weston Hyde
Products Ltd in which ICI has a 45 per cent

interest look the wall-coverings, coated fabrics
and PVC sheet business out of the Group’s '
paint business sector.

Expenditure fo modernize and reduce operaling .
costs of existing plants rose modestly from the
low levels of recent years, but a policy of
restricting authorizations to essential projecls
and cost reduction measures showing a rapid
pay-back was maintained.

The following table summarizes Group authorizations and expenditure on tangible fixed assels for

eacr of the past three years, Expenditure on ac
*» proceeds from divesiments are also shown.

quisitions and olher new invesiment and the

Authorized . , Expenditure
1981 1982 1983 ., 1881 1982 1883,

£m m £m ©gm £m om
Tangible fixed assets
United Kingdom 71 113 282 168 129 192
Continental Western Europe 25 13 19 39 17 21
The Americas 164 0 80 118 79 104
Other countries 67 30 42 86 67 44

327 246 423 411 292 361
Total authotized but unspent
at end of year 381 335 397
Expend‘uwr on acquisitions and other new investment ; 37 94 70
Proceeds from disposal of tangible fixed assets and investmenis:
in subsidiaries and relaled companies {27) (54) (167),
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Research and Technology
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The Group's expendilure on research,
development and technical service in 1983 was
£276m {1982 £244m), of which £86m (1982
£70m) was spent outside the UK. ICl confinues
to concentrate effort on selected areas of
technology, on new business development and
on sustaining the competitiveness of its
products and processes. Increasingly important
is the need lor ccllaboration with other research
and indusirial organizations lo ensure that the
Group's technology is applied with greatest
commercial efiect throughout world iarkets.

haiZ

ICI's pharmaceuticals business conlinues to be
based on new and improved products fromils
own research. This research effortis
maintained at a high level, is increasingty
sophisticated, and s finked witha
comprehensive medical information and
{echnical servicing network, Recent successes
stermming from this ongoing sirategy include the
bela-blocker products 'Inderal’ and “Tenormin’
which have contributed greatly to ICl's major
presence in world medicine. New products in
the development pipeline include fivein the later
slages of chinical lrials ~an injectable antibiotic,
an inlravenous anaesthelic, a new lreatment for
hearl failure, a 1ew beta-blocker, and a )
freatment lor cextain forms of cancer. Work
also continues in olher key aieas, including
arlhritis, metabolic dysiunction, and
gastro-intestinal and nervous disorders.

In agrochemicals, the first regisiration has been
achieved for a soya-selective herbicide of
which inilial sales have been made inLatin
America under the trade mark ‘Flex'. The
outstanding achievement of the year has been
the successiul development of a novel triazole
jungicide for control of foliar diseases of
ceraals, and its registration and lfaunchn
France under the lrade mark 'Impact’. Relaled
members of the same chemical group are
under development for control of {fungal

3
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diseases on a wide range of other crops. First
sales of a growth regulalor are expected o be
made for use in non-food crops during 1984.
Furlher success in exploraiory research has led
to the addition of several new products to an
already exiensive development portiolio.

Speciality chemicals and high value products for
{he electronics indusliry are areas which
exemplily the Group's approach to generating
new businesses. The existing IClinteresls in
speciality chemicals have been drawn together
{as reported on page 6) and the ICl Elecironics
Group was set up inMay 1983, These changes
have concentrated IC!'s drive for growth in both
areas, wilh research being commissionad in
Group laboratories in Weslern Europe, the USA
and Japan. In specialily chemicals, widespread
uses are being soughl for ICI's technology ang
knowledge of science, particularly surface and
colloid science. In the rapidly growing
electronics induslry, 1CI's strengths in materials
science and chemistry are relevant in the
manufaclure of micro-circuits, in the production
of printed circuit boards, in data storage
maniputation and display, and i~ other
applications. Abaseis being established in this
high techriology industry from which lo launch
new p.gducts worldwide.

Similar initiatives are being taken in the field ol
high performance materials for aerospace and
other specialized uses, These are based onthe
Group's outstanding new libre-reinforced
thermoplaslics made from ‘Viclrex' resing and
onils inorganic materials such as ‘Saffi fibre
and the ‘Fortress’ range: of coalings.

Technology and large-scale continuous
fermentation equipment d=veloped lor the
production of ‘Prulcen single cell protein are
being explored as the possol2 basis for the
manufaclure of owner products.

In other fields, agreeme.ils toexplore new
business opportunities have been made with
several organizations. These include
agreemenis wilh Calor Group Lid onheat
storage, with General Electric Company of the
USA on applications of gas Tubing technology
and on engineering services for chemical plant
operation, and with the United Kingdom Atomic
Energy Authorily on process energy savings.

1 Using a rofary evaporator to
prepare laboratory test samples.

§ 2 Computer simulation ola
1 molecular slructuie for

pharmaceuticals research,
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An employee consultation meeting
atworkplace level is showninthe
picture.

The average number of people employed by
the Group in 1983 was 117,900 (1982
123,800, of whom 61,800 were located inthe
UK, Further information .. given onpage 31.

Atthe end of 1983 the number of UK nationals
working abroad was 340. A furlher 200
employees of other nationalities were serving
away from their own countries. These relatively
small numbers reflect IC1's policy of staffing its
operations as far as possible with nationals of
the country involved, whilst at the'same time
providing specialist or iechnical support where
needed and ensuring international experience
for senior managers.

The United Kingdom

In a year of continuing adaptation to business
change there was a furlher reduction in the
number of employees, achieve:' gracntially by
voluntary means and supported b 2
considerable investmeni ifi fa-depn”yrent and
early refirement. Tha ™l =#idys o aviding
1,300 places under the Yaulh Trainng Scheme
and continues to second a number of managers
to help wilh job creation and new business
development aciivities.

Employee Involvement Since the Compenv's
earliest days employee involvement has been
characteristic of ICI. The first central meeting of
Works Councils was held in 1929. This brought
together 800 representatives from all parts ol
the newly-formed Company to hear about the
progress of the business, o discuss schemes
for employee welfare and to establish the
principle of direct consultation between the
Board and employees. In the 54 succeecling
years there hasbeen a confinuous

- development of informal consultation as well as

formal arrangements to deal with matters
allecting employees as a whole. Over theyears
there has been an increasing focus on the
performance and prospects of the business.

[Cihas a three-tier system for formal
consultation.'l is based on workplace
representation and is led by the senior manager
responsible at Works or Depariment level, the
Chief Executive at Division level and, in the case
of Cenfral Commitlee and Central Stall
Conference, the Chairman of the Board.

Meelings take place at regular intervals, usually
once a month al the workplace, twice a year at
Division level, and once a year at Cenlral level
where about 350 representatives and
managers are involved. The agenda for these
meetings cover a wide range of business
malters and other lopics of concern to
employees sucr as salely, pensions and

. profit-sharing.

There are also two representative Central
Business and Investment Committees which are
chaired by an Executive Direclor and meet at
leasl twice a year. These smaller commiltees
are supported by similar committees in
Divisions. Their aimis to discuss business

prospects and plans in confidence and in | !
greater depth thanis possible in bigger i
meelings.

The Company places great emphasis on |
informal consullation at work group level where 1
its policy is to ehcourage an open management )
siyle with frequent informal discussion about !
day-to-day operations and the technical, {
financial and economic factors alfecting each ‘
unit's business. i

The Company has operatect an Employees’
Profit-Sharing Scheme since 1954 and a .
Savings-Related Share Option Scheme
since 1980. )

Employment of the Disabled The Company's
policy is ihat disabled people should have the
same consideration as olhers for alljob
vacancies for which they ar. nly as suitable
candidates. Depending oniheir skills and ?i
abilities, (he dis~aled have the same career
prospects and opportunities for promotion as i
olher employees and the same scope for rE
realising their full potential within the working ;
structure of the Company. |
i
1

Pensions Pensions were increased by 6 per
cent with effect from 1 November 1983, Against
the background of a sharp fall in the rate of .
inflation, it was considered that there should be i
anincrease of 4% per cent togelher with an B
increase of 1% per cent o take into account the '
move of the annual review date from July to . _
November. It is along-standing ICI policy that B
the delerred pensions of early leavers shouln !
be increased al the same lime and by the same f
amount as pensions already in payment,

. o . !
The funcling of pensions is explained onpage .

9. The last actuarial valuations of the Pension i
Funds sh wed ihat ihey were in a satisfactory :
state of solvency. Actuarial valuations of the g
Funds as al 31 March 1983 are now in g
progress. On the advice of ihe Actuaries, the

Company agreed to pay special contributions P
to the Funds lotaling £16m a year over three !
years commencing November 1983 in .

connection with the pension increase made
from that date.

o



nolicy to manage ife activilies so as to avoid The picture shows samples being
causing any unner.essary or unacceptable risk  faken from an estuary. Access is
to the safely cwihealth of employaes, made ansier by a specially
customers andmembers ol the public who may  developed hovercralt of fhe

be afiected by ils operalions, Brixham Labioratory.

~t

o

e
i ‘-.-"'E; o

,_n._
LR s

i
2 O

e

iy
'
T S
s
,qt’-'.,....i"
oty
TR
A der,
Bl A

v

St

g
i,
(G

Py

4

LR ! '.’3':;:; 3
; b “‘ﬂ- L%ﬁ.
el

Employees’ Profit-Sharing Scheme Therate
of bonus is determined by reference to a
published scale based on the ratio of added
value to employee costs. The rate for 1983 is
7.4p per £1 of remuneration (at a tolal nost of
£41m) compared with 4,2p (£23m) 1or 1982,

~ Safety and health

The manutaciure and use of chemicals requires
proper care to be taken to protect the safety
and healih cf all persons involved. tis IC!'s

Environment

ICirecognizes that all industrial activity has an
impact on the environment and that it is
therefore necessary to manage ils activities so
that they are acceplable to the community and
adverse eflects are reduced to the practicable
minimum. in order that it may be in a position to
do this and to confribute in aninformed way to
the complex conlinuing debate about the
manuifacture, slorage, use and disposal of
chemicals, ICl has for many years invstet!
significantly in resources to ensure thatithas a
good understanding of the relevant aspects of
environmenlial science. Such resources are
typified by the Company’s environmental
laboratory at Brixham, Devon.

The Company believes thal decisions
concerning the production, handling and
disposal of chemicals should be based, {o the
fullest extent possible, on the facts of each
situalion and on the best available scientific
assaessment of the evidence,

Stockholders

At the end of 1983 the regisler of stockhriders
consisled of 365,786 Ordinary Stock accounis,
678 Prelerence Stock accounts and 174,369
accounts inrespect of all classes of Loan
Stock. The lollowing table analyses the holdings
of Ordinary Stock:

Number of
Size of holding stockholders'  Amount
L accounts £m
1-250 158,105 19
251-500 92,5651 34
501-1,000 73,014 52
1,001-5,000 39,516 68
5,001-10,000 1,154 8
10,001-50,000 793 18
50,001~1,000,000 583 133
Over 1,000,000 70 280
Ali holdings 365,788 612

Inrespeonse to increased interostintt ¢
Company shown by US investors,
arrangements were made for Aiierican
Depositary Receipts (ADRs), representing ICI

Ordinary Stock, 1o belisted onthe New York
Stock Exchange on a sponsored basis; frading
began on 1November. Some ADR
arrangements had existed since 1928, but ICI
stock had not previously been listed on the New
York Stock Exchange and the eatlier
arrangements had not been sponsored by the
Company. The new ADRs, each equivalent to
four £1 Ordinary Stock units, are issued by
Morgan Guaranty Trust Company of New York
and are held by approximately 25,000 US
investors who are additional {o {he number of
registered slockholders shown in the lable.

As al 7 February 1984 (one maonih prior to the
date of the Motice of Meeling on page 51)
Morgan Guaranty Trust Company of New York
had a non-beneficial interest in £101,510,726
Ordinary Stock of Ihe Company (being
approximately 16.6 per cent of the issued
Ordinary share capital), of which £100,840,263
was registered in the name of their nominee
company, Guaranty Nominees Limited, Al that
date no other person held aninterest in stock
comprising 5 per cent or more of the issued
Ordinary share capital of the Company.
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Board of Directors

With the Board as a whole providing overall direction and control of the 1C1 Group. the eighl

Executive Directors work as
Particu rel:
Directors which they exercise Infre

monitrring progress.

assigned to individual

functional matters as shown below.
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John Harvey-Jones
ADirectar since 1973 and
Chairman since Aprl 1982. He
has particular responsibitty for
slanning and public aflairs.

Alan Clements

A Direclor since 1978.Heis
currently Finance Direclor, and
also Terntonial Duector for
Arica, the Middle East and
Palustan.

Philip Harvey

A Director since 1977. Hes
currently Business Director for
the petroshemicals and
plastics business, and for o,
ICI Europa and Easlen
Ewrope

Denys Henderson

ADreclor since 1980 Heis
curienily Business Director for
Ihe agrochemicals, colowrs,
axploswves, paint and
pharmaceulicals businesses.

Non-Executive Directors

Sir Arnold Hall

Sir Alex Jarratt

Walther Kiep

ADirector since 1970
Charman of Hawker Siddaloy
Group PLC

ADirector smee 1975
* Chavernan ol Reed
Internatonal PLC

ADreclor smce 1962
Managing Partner of
Gradmann & Holler, e West
German inserance group

ateam in carrying out strate

gic planning for ihe Group andin
lar respongipilities i relation ‘o the work of ihe Execulive Team are
spect of businesses, territories and

Sir Robin Ibhs

ADirector since 1976, apar
1rom two years of secondment
lo the Cabinet Oftice. Heis
currently Businers Director lor
ihe agriculural business and
also Territonal Direclor for the
Pacific and Far Eas!.

Charles Reece
ADwecler since 1979, Heis
currenily Technology Drector
and Management Services
Director, and also Terrlorial
Director foe India

Brian Smith

ADirector since 1978 Heis
cunently Businass Director for
Ihe pofyurethanes and
specialty chemicals
businesses, and also
Temitonia! Qirector for the
Americas

Frank Whiteley
ADirector since 1979.Heis
currently fPersonnel Director,
and also Business Diector for
the fibres and generat
chemicals husnesses

Sir Pairick eangy A Dueclor since 1981

Sir Jeremy Morse

Lord Thomson

Chairman of Tha Rank
Organisaton Plc.

ADirector snce 1981
Cliairmar of Lioyds Barik Pic.

AUnector since 1977
Chairman of the Independent
Groadcashng Aulhonty
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Itis with deep regret that the Boaid records the
deaths during 1983 of four former Directors,
Viscount Boyd of Merton, who died on 8 March,
was a Director from 1967 to 1975.MrJC
Brown, a Director from 1970 to 1973, died on
15 May. Lord Glenconner, who was a Director
for twenty-five years untit 19687, died on

4 October. Dr J E Sisson, a Director from 1965
101970, died on 21 October.

; The names of ihe Directors of the Company at

the date of this Report are set out on page 2. .
They all served as Direclors for the whole of
1983. In addition, Sir William Duncan,

Mr R Haslam and Sir Francis Sandilands, to
whom reference was made in the Report for
1982, were Directors for part of the year.

Directors recommended for re-election
MrJ HHaivey-Jones (aged 59 years), Sir
Patrick Meaney (aged 58 years), Dr C H Recce
(aged 57 years) and Lord Thomson (aged 63

S e

years) retire under Article 98 and are
recommended for re-election. Furiher
information about them is on the opposile page.

MrHarvey-Jones' service contract as Chairiman
is for a period of five years from 1 Aprit 1982,
terminable by the Company after three or four
years, Dr Reece has a service contract with the
Company which is subject to termination by
either party upon giving not less than three
years' notice at any lime; the contract also
terminates when the age of 62 is atiained,
unless it is extended by agreement at the
request of the Company.

Directors’ interests

Atno time during the year has any Director had
any material intarest in a contract with the
Company, being a contract of significance in .
refalion to the Company's business. A
stalement of Directors’ interests in stocks,
shares and debentures of the Cormpany and its
subsidiaries is set out on page 43.

L]

The policy of firainlaining and increasing the
strength of the Group's position inits leading
businesses throughout the world wiit be
vigorously pursued, with emphasis on
supporting those which have good lrack
records and sound future prospects. This wil
mean continuing investment in businesses
which have performed wall thrntighaut {he
rucessiutl and laking up profitable opportunities
to Increase the proportion of the Graup's
husiness in producls of high added value, The
improvements in productivity and efficiency
resulting from the extensive cost culling and
ralionalization measures of recent years have
put the Group in a good position to take
aavaniage of the upturn in world demand which
is now occurring. Further reductions in the tixed
cost bese ol the Group will be made,
complemeniing efficiency improvemerits, to
ensure lhat competiliveness is maintained,

Future deve!opmenté in the business

The sirength of the Group's technological baga
and ils earning power in fhe UK wilt be sustained
whilst seeking to extend ils share of growth
markets around the world. It is expected that
the Group's share of the overall West European
market lor chemicals will continue 1o grow
Ways of increasing I01's presence inits
selented fields of aclivily in the USA and in the
high growth areas of South East Asia will be
soughl. Suilable opportunities for groviti by
acquisition will be pursued and divesiments wil
be made where appropriate, The overall
intenlion is to ensure that the Group's business
and geographic porlfolios are prudently
balanced belween robust cash generating
activities on the ong hand and atvactive growth
opportunilies on the other, with maitlenance of
& compefilive cost base and continuing
leadership intechnology as essential elements,




Report of the Direcjors {continued)

Issue of share capital

A special resolution will be propesed at the
Annual General Meeting of the Company on

18 April 1984 1o enable the Directors to
continue lo exercise their exisiing power under
the Company's Articles of Association to allot
unissued shares in the capital of the Company
and to allow lhe Directaors, in certain fimited
circumstances described below, fo alot shares
for cash otherwise than pro rata to existing
Ordinary stockholders; the resolution is set out
initem 4 of the Notice of Meeting onpage 51.
The resoluticn is in very similar foriv: to that
passed at iast year’s Annual General Meeting; it
is expressed to run until 31 December 1985, but
the iniention, as belore, is to seek torenew it
and to roll it forward by one year at each future
Annual General Meeling.

Paragraphs (b) and {c) of ihe resolution impose
conditions on'the: Directors as to the extent to
* which thay ma;allot equity shares for cash
otherwise than pro rata to existing Ordinary
stockholders. Paragraph (b} is required so that,
inihe event of it being flegal or unduly
burdensome or impracticable to ofter to certain
overseas stockholders the equily securilies to
“which they would be entilled in a rights issue, the
Directors can sell these securilies for the benefil
of those stockholders; it also allows fractions of
shares arising in a rights issue to be scld, asin
the pas, for the benefit of the Company.
Paragraph (c) is, in effect, a renewal of the
authority given al each Annual General Meeting
singe 1973, The intention is that this authorily
would be used by the Birectors if they wished to
issue further Ordinary shares of the Company
{or to issue or guarantee the issue of securifies
convertible into, or carrying the right to
subscribe for, Ordinary shares of the Company)
in the fallowing circumslances:

1 1o take advantage of favourable
opporlunities to raise funds in internalional
markets;

il placings of Ordinary Stock prove
necessary or desirable in connection with or
consequent upan any furlher lislings of the
Cormpany’s Ordinary Stock which it may be
ihought appropriaie to arrange on stock
exchanges in major financial centres; Lhis
rould involve issuing slock at below lhe
respective markel rate al the lime and every
endeavaur would be made lo keep any such
discount lo a miimum; and

1o ]

imperial Chemical House
Millbank. London SW 1P 3JF
1 March 1984

3 inother circumstances, subject to the pripr
consent of Ihe Company in general meeting
being given to each specific issu@ifso
required by the London Stogk Exchange in
implementation of the Company's Listing
Agreement,

Donations -

Donations made by the Group in 1983 for
charitable purposes in the UK amounted lo
£865,000 (£800,000 in 1982), of which more
than half was given for higher education,
particularly in the sciences and engineering at
Rritish universilies. The remainder was given to
a wide variely of causes, including medical
research, management {raining, learned and
scientific societies, the arts, and organizations
serviig the young, the unemployed, the alderly
and the handicapped. The Company continued
its policy ol not making donations for poiitical
purposes.

Auditors

The Auditors, Thomson Mclintock & Co and
Price Waterhouse, are wiling o conlinue in
oftice, and a resolution re-appointing them and
authotizing the Directors 1o lix their
remuneration will be submitted to the Anpual
General Meeting. The remuneration and
expenses of the Auditors inrespect of the
statitory report to the members of the
Company for the year 1983, provided for in the
Group accounts, amount lo £577,000 {1882
£650,000). The total figure for the Group was
£3.2m (1982 £2.9m), which includes charges
for audits of subsidiary companies in the UK and
overseas, both for the purposes of
consolidation into ihe Group accountis and to
meet statutory requirements of the countries in
which the subsidiaries operate

Thanks to employees

The employees of the ICI Group throughout the
world have responded with great skill and
determination to the challenges and
opportunities of 1983, The Directors wish to
{hank them all most sincerely for their-hard work
and for the results which have been achieved
during the year,

fs, ¢ 9tus

w—y
On behall of the Board
P, S, G. Fiint
Secrelary
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Sanior Executives

Division Chairmen

~ Agricultural B. Appleton
- Fibres J. lister
Mond R. 1 Lindsel!
l Orga[}ié; AT.G. Rodgers
| Paints""\-b\ J.D.F. Barh;as

Petrochemicals ’
andPlastics - T. 0. Hulchison

Pharmaceuticals “P.W. Cuniliffe, CBE

Plant Protection R. C. Hampe!

General managers
Secretary

Treasurer

Solicitor | N

Group Chief Plannér
Commercial
Personnel

Europa

Chief executives of major subéidiary companies

ICI Australia Lid
IC1 Americas Inc

C-HLing

1

a ICI'Group of Companies in Incia
© {Cl Japan Lid N

Nobel's Explosives Co Ltd

- Scottish Agricultural industries PLC

Chairman and
Managing Birector .

President and Chief
Executive Officer

President and Chiel

- Executive Officer

Chairman
President
Chief Execulive

Maqaging Direclor

P. S. G. Fliint
C. J.Crowe
V. O, While
A, Hayes

D. S.Hay

R. N.Hodge
J. York

M. D. Bridgtand

H, Corless

C. H. Hantho

3. S. Baijal
S. A. Ridgwell, cBe
E.Innes

Q. Brown

Financial calendar

Dividend and interast payments

A second interim dividend for ihe year 1983,
which the Annual General Meeting will be asked
to conlirm as the final dividend for that year, is
payable on 2 April 1984 to Ordinary
stockholders registered in fhe books of the
Company on 23 February 1984,

Dividend and inferest payments are normatly
made as follows:

Firat Interim Ordinary Dividend:
Second week of October (announced last
Thursday in July)

Second Interim Ordinary Dividend:
First week i April {announced fourth Thursday
in February)

preference Dividends: 1February, 1 August

Unsecured Loan Stocks:

5Yaper cent 1February, 1August
7' per cent 31 May, 30 November
8 per cent 10 January, 10.July
10%percent 6 Febuary, 6 August

Cwarterly resulls

Unaudited rading results of the IC! Group {or

1984 are expecled 1o be announced as follows:

First cuarter 26 April 1984

Hall year . 26 July 1984

Nine months 25 Oclober 1984
Full year 28 February 1985
Taxatlon

. In certain circumstances, when a stockholder

sells stock s liabilly to tax in respect of capital
gains is computed by reference to the market

~ value of the stock on & April 1985, The marke’

values of ICl stocks at thal dale, for Ihe purpo™
of the capilal gains 1ax, were:

Ordinary Slock  234%p

(The adjusted value, fora stockholder who
subscribed in full for his share of the 1976 rights

issue, is 245p)

Freference Stock  72%p

The Company is not, and has not been, a close
company within the meaning of the Income and
Corporation Taxes Act 1970 (as amended)

p———_
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’?6 Accoun’fs for the yaar 1983

Group profit and loss account (hlstorlcal cost)
.For the year ended 31 December 1983

1923 1982
Notes £n £m
Turnover . 8,256 7,358
Operating cosls 3 (7,718) (7,116)
Other operating income T . 3 155 124,
Trading proiit (after providing for depreciation 1983 £436m, 1982 £400m) 693 366 :
Share ofprohts less losses of related (,ompames and amounts written off investments 4 61 39 «
~ Net interest payable , 5 (135) (146) ‘
" Profit on ordinla\y activities before taxation 619 259 .f!;
Tax on profit on ordinary activities 6 {201) (92) el
Profit on ordinary activities after taxation .~ ‘ 418 167 N
" Attiibuitable to minoriies “ @1) ©@2) ‘
Net profit altributable to parent ;:'ﬁo'mpany 397 145 ﬂ]
R "’ Extraordinary iterns R N 7 {19) -
Net profit for the financial year . 378 145 | (‘).
Dividends 8 (147) (115)
*"Profit retained foryear o 231 30 f
"iw'*fe:'arningé before extraordinary items per £1 Ordinary Stock ” 9 65.3n ., 242p
' | A
A 2
Reserves attributable to parent company .
‘4 . - s
1983 1982
Note £m £m
‘ " Atbeginning of year 2,443 2,352
5 Profit retained for year
W Company 90 (54)
derp Subsldiaries 139 83
e Related companies - 2 1 ¢
iE SR 231 35
iy Amounts taken direct lo raserves a7 61 °
} Atend of year 10 2,721 2,442

L L R S = &=

Figures inbrackets represent deductions; £mmeans mifions of pounds stering.

“
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Balance sheets (hlstoncal LOS’[)
At 31 December 1983

Group Company
1983 1982 1283 1982
k ' Noles em £m £m £m
Assets employed
Fixed assets
. Tangible assels ’ 11 3,376 3422 1,297 1,346
“Invesiments
Subsidiaries 4 2,323 2,252
Related and othe uompdnles 13 348 403 33 45
” 3,724 3,825 3,653 3,643
GCurrent‘assets - . :
. Stocks S 14 1,462 1,877 636 577
’ Debtors 15 1,661 1,499 327 265
C “favestments and short-term deposils 16 688 523 155 112
‘Cash R 72 2 1
N 3897 . 34T 1,426 <. 855
Totalassets 7.621 7,296 4773 4,593
Creditors due within ono year
- Short-term borrowings » 17 (329) (531) (153) {196)
Current instaiments of IoansJ gl 19 (200} (119) (12} (3)
.Other creditors : 20 (1,542) {1,283) {1,186) (1,095)
. (2.080)  (1,933) (1,351)  (1,204)
. Not current assets (liabilities) 1,817 1538 (231) (339)
'jrotal assets less curent liabilities . 5,541 5,363 3,422 3,304
l-manced by .
.. Greditors due after more than one year .
“Loans . 19 1,268 1417 224 286
Other creditors 20 133 a7 650 664
Co 1,407 1,504 874 900
Prowsion for liabilities and charges 18 202 239 35 .76
Deferrad income: granis not yel crediled 1o profit 198 203 134 132
Minority interests 392 362
Capital and reserves atiributable to parent company
Called-up share capital 21 621 612 621 612
Heserves . 10 .
Share premium account 386 366 ang 366
Revalualion reserve 108 108 5 . 5
Other reserves 238 22 291 220
Profit and loss account 1,925 1.820 1,076 086
-Related companies’ reserves 64 i »
2,721 2.443 1,758 1,977
. ¥ Total capital and reserves atiributable 1o parent company . 2,342 3055 2,379, 2,189
6,541 5,363 3,422 3,304

The accounts on pages 2610 47 were approved by the
John Harvey~Jones Direclor

_ "Atan Clements Director

John Crowe Treasurer

o
o

Board of Directors on i #arch 1884 and were signed onits hehall by:
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State-dent of sources and applications of funds
For the year, ended 31 December 1983

. Group g
: \ 7983 . 1982
Notes - gm - - £m”
Sources " '
Funds generated from operaticns _ ,
Trading profit 893" 366,
Depreciation: o 436 400
. Petroleum revenue tax provided {less paid) o © {33) 58
Government grants credited to orofit, less received {8) (6)
Dividends and interest from related companies 41 39
- Miscellaneous items, including exchange 29 ()
” | ' 1,158 gs2'
Less: interest and taxation paid during year o
interest (net) : (137) (148)
Taxation v , . (100) {997
Sources nef of interest and taxation 921 607-
Applications ‘ :
“ . -Dividends paid during year
¢ Parentcompany. : 122 113
- Subsidiafies to minority shareholders i8 22
‘ L 140 135
- Fixed asséts i
Tangible assels - _ v 261 o292
" Dispasals of tangible assels (59) (25)
- Acquisitions and new investment’ 22 70 94
. isposals of subsidiaries and investmenls 22 (108) (29)
5 264 332
Additional working capital
Stocks : 66 - 26
Debtors ‘ » 112 .39
Creditors and provisions (excluding divirlerids, taxation, petroleum revenue tax P
and advance proceeds from oil sales) . . ‘ {143) ‘46
' a5 11
Total applications 439 578
~ Surplus 482 29
Represented by :
Increased investment of minorities in subsidiaries 5 5~
lssues of IC1 Ordinary Stock ‘ 29 06
1ssue of warrants to sulscribe for I+ Ordinary Stock 15 o
Reduction in advance proceeds from oil sales (23) (23)
Net repayment of loans ‘ ' (137) (103)
Decrease in short-term barrowings {202) (58)
Increase in cash and shorl-term investments (1982 decrease) * (179) 124
) (482) 29)

* Movements inthese items represent the differences between amounts shownin the opent
ofher itemns do not correspond 1o the change inbalance sheet amounts, due
subsidiaries and effects of retranslating opening curréncy palances of overseas subsidiaries a

Movements in

ng and closing balance sheets.
o eifects of acquisitions and disposals of
| closing exchange rates.
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Accounting policies

'[he accounts have been prepared under the hislerics| cost conven-
fion and in accorgance with Sections 149 and 152 of, and Schedile 8
to, the Companies Act 1948. Group accounting policies conform with

= UK Accounting Standards: the following paragraphs describe the
main policies. The accounting policies of sume overseas subsidiaries
do not conform with UK Accounting Standards and, where appropri-

Male, adjusiments’ are made on consolidafion in order to present the
‘Group accounts on a consistent basis.

The accounts for 1983 and the comparatives for 1982 are presented
in a new format to comply with the requirements of the Companies
Act 1981, The new-presentalion in the main consists of a reclassifi-
cafion of cosls, assets and liabilities and does nol aflect the amount
of profit or reserves altributable to the parent conipany.

Related companies

A related company is a company, not being a subsidiary, in which the
Group has aninterest of between 20 per cent and 50 per cent and on
whose commercial and financial policy decisions the: Group exercises
significani influence. The Group's share of the profils less losses of
the principal related companies is included in the Group profit and
loss account on the equity accounling basis. The resulis are calcu-
lated from the latest available audited accounts adi.statl to incorpor-
ate unauditer! resulls for more recent periods. Tz - =wlls ¢f other
~ relaled companies are included only to the exl~t i dividends
received or provisions for losses. ) |
The holding value of principal related companies inthe Group balance

" sheet is calcutated by reference to the Group's equily in the net
“tangible assets of such companies, as shown by the most recent

ciated over the file of the wel's on the basis of the rate of production,
Immediate vwrite-offs are madc in the following circumstances:

Expendilure on concessions — to the extent that the value is
considered to have been impaired by the absence of successiul
drilling resuts;

Exploration expanditure - if unsuccessiul or if ol reserves are not
determined 1o be commercially viable within ane year of comple-
tion of driling. .

(b) Oiltaxation

Petroleum revenue iax, which is levied on profits from oil proguced
uncier UK licences, is charged againsl trading profit. Provision is made
for deferred tax on the difference between the 100 per nent tax
allowances lor capital expenditure and the amount of depreciation
charged in th> accounts. For the purpose of calculating the charge
for petraleum revenue tax, the uplift alowance on capital expenditure,
the oif cllowance exemption and the safeguard limiiation are being
taken inlo account in the period in which they are sfiective in affording
relief from tax. .

_ Pensions funding

The Company and most of its subsidiaries cperate pension schemes
which cover the majority of employees (inciuding directors) in the
Group. The amounts charged against profit are calcuiated wilh
~ actuarial advice in accordance wilh local praclice, and represent &
. proper charge lo cover the accruing liabiliies on & continuing basis.
* - With minor exceplions these schemes are financed through separate
{rustee administered funds. :

accounts available, adjusted where appropriate, Olher relaled com- -

paries are included al cost plus the nominal value of any serip is\sues
capitalized since acquisition less any amounts provided.

Depreciation

The Group's policy is to write off the book value of each tangible fixed
assel evenly over ils estimaled remaining IHe. Aeviews are made
periodically of the eslimated remaining lives of individual productive
assels, taking account of commercial and technological obsolesc-
ence as weli as normal wear and tear,

Estimates of asset lives cannot be made with precision andin practice

Plant closures and staff reductions

Full provision for closure costs, including reduction of asset values to
recoverable amounts and operaling losses up to the date of closure,
is made inthe accounting period in which closure of a plant is decided.
Losses are charged to lrading profil unless the circumstances juslify
trealment &8s an exiracrdinary item, Paymenis arising from stafl
reductions which are not associated with plant closures or major
restrucluring of a business are charged lo irading profit in the period

29

inwhich lerms are agreed with employees for the termination of their

ermnployment.

there is a range of possible lives. Recognizing lo some extent the

problem of conlinuing inflation, the Group has, in its historical cast
accounts, adopied lives at the lower end of this range. Under the
Group's policy of reviewing the remaining lives of individual assels, it
becomes impraclicable fo calculate average asset lives exactly;
howaver, the tola! lives approximate to 22 years for buildings and 13
years for plant and equipment,

Depreciation of assets qualifying for grants is calculaled on their ful
cosl.

. Foreign currencles

Profit and lor - accounts in foreign currencies are lranslated into
sleriing al the average rales applicable to the respeclive accounting

.+ periods. Assets and liabilities are translated inlo sterling at the rates
of exchange ruling at Ihe date of the Group balance sheel, Exchange
differences arising on consolicdalion are taken to reserves. Other

. axchange diflerences (e taken to profit where they refate to items of

" g trading nature 81w 10 reserves where they relate 1o loans and
invasiments, including, in the Company balance sheet, adjusiments
1o the book values of overseas subsidiaries.

Government grants

Grants related to expenditure on fixed assels are credited to profit
nver a period approximating to the lives of qualifying assets. The
grants shown in the balance sheels consist of the total granis
receivable to date less the umounts sn far crediten « -rofi,

Oil accounting

{a) Production assets including concessions and exp_loratlon
Expendilure on acquiring oil concessions, exploring for oil and con-
struction of production assels is, in general, capitalized and depre-

Research and development

Research and development expenditure is charged to profit in the
year inwhich itis incurred.

Stock valuation

Finished goods are slaled al the lower of cost or net realisable value,
raw malerials and olher stocks at the lower of cost or replacement
price; the firstin, first out or an average method of valuation isused. In
determining cost for slock valualion purposes, depreciation is
inchided bul seling expenses and certain overhead expenses (piin-
cipally cenlral administration costs) are excluded.

Taxation

The charge {or taxation is based on the profit for the year and takes
into account taxation deferred because of timing differences between
the treatment of cerlain items for taxation and accounling purposes.
Howsver, no provision is made for taxation deferred by refiels,
principally accelerated taxation allowances on UK capital expendi-
ture, if there is reasonable evidence Ihat such deferred taxation wiil
not be payable in the fulure, Credit for deferred corporation tax is
taken in respect of the pravision for deferred petroleum revenue tax.

Advance corporalion tax payable on dividends paid and provided for
the year is not written off if UK corporation and ofl lax liabilfies fur the
vear would be sufficient 1o absorb {his tax. To the extent hat further
UK corporalion and oil {ax liabililies exist, any unrelieved advance
corporalion tax writlen off in earlier periods is credited, This is a
madification of the policy adopted in previous years but has no prior
year effect on the profit and foss account. The effect nn the current
year is givenin Note 6.
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 Composition of the Group

" The Group accounts consolidate th
31 December 1983, Owing tolocal conditions and 1o avoid undue delay in the presentalion of the Grouj> accour
{'earlier than 30 September.

sitions or disposals of subsidiaries. -
imately 15 per cant of Group sales and net assets, have been ~

N
i

Neies refating to the accounts

FigL es in brackels represent deductions; Lnimeans mi

. accounts to dates earlier than 31 December, but ne
~ The trading results have not bee
The accounts o; certain subsidiary andurelated companies,

& accounts of Imperial

n materiafly aﬂecled by adqui
replesenting AppIe

"auditcd by tirms other than the Group ioint auditors.

o

jians of pounds sterfing.

Cherﬁical Industries PLG (the Company) andits subsi

diaries, of which there were 341 at

is, 120 subsidiaries made up their .

Trading profit

e Sales turpover Profit
Ny - 1983 1982 1983 1982
_ P o £m £m £m £m
2 -Segmental information
Business sectors ~ J S
Sales urnover and profit on ordinary activities before taxation are set oulin the table below -
on aworldwide basis for each business sector inwhich the Group operates.
Agriculture R ‘ 1,507 1389 174 158
Colours, polyurethanes and speciality chernicals 803 T 649 10 {18)
Fibres . N . ‘ 565 464 (7 {25)
General chemicals 1,472 1,386 107 6o
- Industrial explosives . 301 286 26 33
~ Oll{see note 8) 7 - 1,040 1,160 93 73
Paint " . 592 500 26 22
., Peftrochemicals and prasties | | 2,296 1,810 (N {139y
Pharmaceuticals ’ 637 516 199 138
‘Miscellanecus 1 94 5 _—
X ‘ 9324 . 8334 - 626 302
L “inter-sector eliminations {1,088) (976) (3) 4
; 8,266 7,358 623 306
Rovaily income and government grants {see note 3) 70 G0
" Trading profit ’ o \ _ 693 366
Share of profits less losses of related companies and amounts written off invesiments 61 39
Net interest payable ~ : {135} {146)
Profil on ordinary activities belora laxation 619 259
The G"roup‘s policy islo trax ister producis Iﬁiernaﬂy at prevailing erternal market prices.
The above figures for sales {urncver and lrading profit are re-analysed below by geographic area.
Geographic areas’ ' ‘ ' : ’ : g . .
The figures in the lable below for each geographic area show {he sales turnaver and profit E
made by companies located in that area: export sales and telated profils are included Lo
in the areds from which those sales were made.
United Kingdom ' co
‘Home sales 2,849 2,839
Exporl sales 2,169 1,792
" 5018 4,631 390 176
Continental Western Eurape 1,627 1,172 49 {4)
The Americas 1,561 1,273 114 53
Australasia and the Far East 1,181 1,055 84 72
Indian sub-continent ‘ 228 189 25 21
Olher countries 106 105 2 o))
9,571 8,425 644 37
Inter-area eliminations (1,315) (1,087) (21) (1)
o 8,256 7.358 . 523 308
Royalty income and government grants (seanoted) < 70 60
693 366
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1983 1982
, £m £m
2 Segmenial information (continued) . ‘
Cales furnover in each geograptic market in which customers are located was: '
-Ch_emicais : . v ‘
Unl!eF! Kingdom : N ‘ 2,184 2,030
-Continental Western Ewitoe % . . ‘ g : 1,592 1,263
The Americas e ‘ N H 2 . 1,639 - 1:340
Auslralasia and ihe Far Easl B 1,309 1,168
Indian sub-continent "~ o y T 250G © 203
Other counlries . . ‘ & : : : 474 . 428
. : , : .- T448 6,432
ol —_ : 808 - 926
' \ . 8,256 7,358
Employees ) o - “iQSB 1982
The average number of people employed by ihe Group was: - i T
United Kingdom - : ST ‘ 61,800 67,300
__Gonlinental Western Europe , I : 12,500 10,400
The Americas: - "16,800 18,000
Australasia and the Far East Lo ‘ 14,100 15,300
Indian sub-continent ™ ‘ 1 ) - - 11,000 11,100
Other counfries o . T ’ i .~ 1,600 - - 1,700
. B ¥ 117,900 123,800
» 1983 . 1982
il m N A ‘:IT\ .
3 Trading profit o o L oo
4 Trading profil comprised: ‘ . - - - : N
* Turnover * ’ - : : 8,266 S 7,388
Opéréling costs ' ” '\ . ) T
_ Costofsales ' - (5,761} . (5,408)
Distribution costs . . . : (576) {5208)
fResearch and development {including technical service) , (276) {244)
Administraive and other expenses ) ) i ) . (1,084) (915) \‘
Emplayees' profit-sharing honus ' N . X (41) ‘ (23)
o I ’ @78y (@A)
" Other operating incoma - \ i ' '
Government grants v . 28 25
Royallies ' . ! 42 a5
Other income . 85 , 64
] 155 124
Trading profit o , 693 366

« The iclal charge for deprecialion included above was £436m (1982 £400m). :
Cost of sales included £148m for petroleum revenue tax (1982, including supplementary petroleum duty, £183m}.
Gross profil, as defined by {he Companies Act 1981, was £2,495m (1982 £1,953m).
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1983 1982
’ £m £m
4 Share o profits less losses of relaied companies and amounts written off investments

Share of profits less losses of related companies | - '

Companies decounted for on the equily basis ) .
Dividend income from shares in related companies 32 o 28"
Share of remaining profifs lesslosses © 14 Y 10
Share of prc.-ﬁts‘lless losses beloretax - 46 36,

.Dividend income from shares in other related companies 8 14

. : 54 : 50

Gains on disposals of investments Y : : 7 13

Amounts written off investments (including provisions raised 2.2r (1982 £32m) and the release of

provisions nolonger required £2m (£12m)) ’ —_ . (24)

/ 61 39

.

Tolal dividend income from shiares in related companies compirised £19m (1982 £18m) from isted companies and £21im (£22m) from unlisted

companies.

5 Netinterest payable \
Interast payable and similar charges

i

AN

B

" .Loaninterest . , 132 135
Interest on shorl-term borrowings and other financing costs 62 92
194 ' 227
Interest receivable and similar income from current asset invesiments
Listed redeemabls securities ‘ ’ ' (7} A7)
Shiorl-term deposits i (52) (74}
! (59) (81)
Net interest payable Ty 135 146
Loan inferedt includes £80m (1982 £89mj onloans not wholly repayable within 5 years,
& Tax on profit on ordinary activities
ICl Group
+ United Kingdom laxalion
Corpotalion tax 198 105
Double taxation refief €25) (30
Delerred taxalion adjustment 0 {16} 7
Advance corporation {ax (net) : . (43) (58}
‘ 114 24
Overseas taxalion .
Qverseastaxes = - ' 72 54
[ .- rred laxalion adjustment 3 g
75 59
Total ICt Group 189 83 ™
Principal related companies 12 9
201 92

Total tax on profit on ordinary aclivities

, - UKand overseas laxation hasb

provided at the rate of 52 per cent. The assurnplion has been made that the U

present form.

The Group lax charge has bee _
accounting policy for advance cormporalion ta

r

een provided on the profils earned for the petiods covered by the Group accounis, UK corporation tax hasbeen
K systems of capilal allowances and stock relief will continde in their

n influenced by a number of factors, incluging the utilisation of prior year lax losses in addilion the modification ofthe
« has had the effect of reducing the 1983 tax charge by £36m (1982 - nil).
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Group Company
1983 1982 1983
. £m om £m £m .
6 _Tax on profit on ordinary activities {continued)
S Th2 ffmounl_s of geferred {axation accounted for and the potential
N am3tnts of deierred taxation are:,
- Aq&oﬁnted for at balance sheet date {note 18) &
: j ‘ Tignla‘.g differences on UK capital alowances and depreciation i future years 13 35 —_ 22
y e Miscgllaneous timing differences 4 (3) — —
R P 9 " 32 —_ 22
et Corporation tax efieqt of deferred petroleum revenue tax pravision 61) - {71 —_ —_
Loy - - ‘ (52) ‘ (39) - 22
o - “i -
L Not aceounted for at balance shost date
i UK capital allowances ulilised in excess of depreciation charged, less losses 696 646 586 513
Advance corporation tax A — . (43) —_ (43)
Miscelioneous timing differences ‘ 8 T (13) (24)
o 704 610 578 446
Total ¢ . - ~ 652 =7 573 . 468
4 oy
b "
7 Extraordinary items . . )
) The figure of £19m comprises a provision of £40m regresenting the remaining book value of ICl's 37 %2 per cent equity share in Gorpus Christi
" Pelrochemical Company and related {acilities, reduced by the profit arising on various divestments incuding t)S ol and gas inlerests. These
extracrdinary iterns had no effect on the tax charge. Thers were no extracrdinary items in 1982, a provision of £25m {included in £32m shown in
w noted}in respect of holdings in principal related companies was charged in 1932 and thi= has been applied specifically against Gorpus Churisti
Petrochemical Company. ' i )
1 . ; , .
3 ‘v
1o e P A : . 1983 1982 1983 1082
C o . ' Pence per £18tockunil £m £m
. 8 Dividends o )
Ordinary W ‘
interim, paid 10 Oclober 1983 L 10p . 9 . 61 54
] Second interim, to be confimed as finel, payable 2 April 1984 ‘ 14p 0p 86 61
24p - 19p 147 115
" Proference -
o Dindends on5 per cent {(now 3.5 per cent plus tax credit) Cumulative Preference Stock were £0.3m (1982 £0,3m),
Y ‘}1
: ‘ 1983 1982
' . . £m £m
o' Earnings per £1 Ordinary Stock
Earnings for Qrdinary Siockholders, before extraordinary items 397 145
Average Qrdinary Stock in issue during year, weigﬁled on atime basis ' 608 5908
| Earnings before exlraordinary items per £1Ordinary Stock | ’ 65.3p 24.%p
" The éﬂect on earnings per £1 Crdinary Stock of {a) full conversion ci outstanding converlible bonds ol a subsidiiary and (b)issue of shares under
cplion (see note 21} would not be maleria.
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y
E5 B Share " Prolit Relaied
H g ' premium Revalbaion "~ Other andloss companies' 1983 - j982
) ~ . account reserve  reserves account reSernves Tcetal ., Total .
;E 2 j £m £m £m Zm £m . Em £m g
N 4 .
ff; 10 Reserves
%t Group reserves aftributable to parent company
i .
gy At beginning of year : 366 108 222 1,630 117 2,443 - 2352
Profit retained for year . 229 2 . 23 30
Amounts taken direct o reserves . . ) ¢
‘Share premiums . 20 *20 17
Revaluations | * 2 4 L2 -
Exchange adjuZmenls ' - Loan 5 Hy @ g3 -
Other: mg vements: : ‘ 20 7 27 (39}
" 'Moveménts between Fyserves S ‘ 3) 13 4 (51)
. Atend of year oo B 108’ 238 1,925 64 2,721 2,443
™ \
. : e i
Parenticompany resequ v ‘ ‘ |
. beginmngofyear ,  aee 5 220 986 1,577 1,481
Profit/(1> ) retained for yenr ‘ _ L' B 90 (s4)
Amounts taken direct to resarves )
o Share premiums o . 20, 20 17 &
E‘ Exchange adjustments - ‘ ! _
;;t Y Invesimenls in overseas subsidiaries and related .
;!.‘ ' ,qompanies . I ’ 67 ) 67 - - 136
if Cuifrency ‘oans and other iiems (12}, : (12) (3)
lff 55 ' . 86 a1
ﬁ! 1 Other movements 1B ) 6 -
i 4 ; .
] ‘ - - R
isii -Alend of yzar : : 386 8 7 291 1,076 o 1,758 1,577
i e ad ‘
!,,f ‘ By virlue of $149(5) of ihe Coinpanies Acl 1948, the Company is exempt from presenting a proﬁl{,;nd loss account. ]
i There are no significant skatulory or contractual restrictions on the disttibution of current profils of subsidiaries or principal related companies;

undistribuled prolits of prior years are, in the mair, permanently employed in the businesses of these companies. The undistributed prolits of Group
companies overseas may be Fable to overseas laxes and/or UK taxalion (after allowing for double tax refief) it distributed as dividends. No provision

- PR

ah has been made in respect of potential taxation liabilities on realisation of assets at restated of revalued amounts or on realisation of related
4 1 o companies at equiy value.  ~ ‘ .
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Faymenis on
“ account and
Land and Piantand assels incourse .
buildings equipment  of construction . Total ™
£m . £m £m em
11 Tangible fixed assets a

., Group )

::»'ff’Cost or as revaluad -
Atbeginning of year 1,054 4,786 245 8,085
Exchange adjusiments 26 67 g 102

-Revaluations 8 1 9
New subsidiaries - 4 9 . 13
Capital expenditure ‘ 361 881
Transfers 40 278 (318} .
Disposals 7(26) (186) - . (215)
At end of year 1,106 4,952 297 6,855
Depreciation .

Al beginning of year 365 2,298 2,663
Exchange adjusirner’s 9 20 29

-Revaluations 5 .2 - 7

- Disposale {9) (147} {156}

" Charge for year 42 304 - 436

‘Atend of year 412 2,567 2,079
Nét book value at end of year 1983 694 ‘ 2,383 297 3,376
Net boak vaiue atend of year 1982 689 2,488 245 3,422

Thenet book value of Group tangible fixed assels at lhé end of the year included expéndil
exploration, totaling £196m (1982 £244m). See accaunting policy on page 28.
,,

o)

FE
1
4

o o

ure on oil produclion assets, including concessions and

Company
Cost oras revalued
At beginning of year 338 - 2399 93 2,830
Capital expenditure 152 152
Transfers - 10 93 (103)
Disposals 3) (76) o (79)
Atend of year 345 2,418 142 2,903
Depreciation “
Albeginning of year 156 1,328 1,484
Disposals K ' 2 (71 (73)
Charge for year 14 181 195
Atend of year 168 1,438 1,606
-» Net boolk value at end of year 1983 - 177 978 142 1,297
Net book value at end ol year 1982 182 1,071 a3 1,346
" " Group Company
1983 1982 1983 982
The net book value of land and buldings comprised: £m fm £m om
Freeholds 663 648 171 176
Long leases (over S0years unexpired) 15 17 5 5
Short leases 18 24 1 1
694 €89 177 182
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. Group Company
Land and Plant and Land and qunt and
buildings . equipment buildings equipment
1983 1982 1883 1982 1983 1982 1983 1982
£m £m £m £m £m £m £m £m
angible fixed assets (continued) .
evalued assels included intangible fixed assals!
evalued amount = ‘ o3s . 043 278 218 41 a1 70 76
Jepreciation 61 58 164 160 35 35 63 63
et book value 177 . 185 112 118 6 8 7 7
- . : .
f the amount of these revalued assels had been
Jetermined according to historical cost accounting ries
they would have been inciuded as follows: ,
Cost . 117 108 269 271 32 a9 . 49 49
Deprécialion © BB .44 202 189 29 29 44 44
Nelbookvalue 0 69, 64 67 82 8 3 5 5
Expendilure on hire of plant and machinefy charged against frading profit was £104m (1982 £95m). '
Shares. - Loans Total
_ ' £m £m £m
nveéstments in subsidiaries S
Book value | . T o
Atbeginning of year - . R
Cost . . ‘ e s 1,102 1,271 2,373
‘Serip issues capitafised 47 P ; 47-
L ' 1,149 1271 2,420
Exchange adjustments " 63 40 103
Additions - 42 166 208
‘Disposals and repayments (20)> (225} {245)
Atendofyear , o 1,234 1,262 2,486
Gosl R 1487 7 1,252 2,439
Scrip issues capitalised - ’ o 47 47
. {’ e
Provision§™- ’
Atbaginning ol year - (136) (32) (168)
Exchange adjustments - 2 2
Addiions ¢ o 2 2)
Efiminated on cJ;sposai . 4 1 g
At end of year (132) {31} (163}
Balance sh(jet value at end of year 1983 1,102 1,221 2,323
Balance sheet valus atend cfyear 1982 1,013 1,239 2,282
' 1983 1982
£m £m
The balance sheét valie of investments in shares in Greup
companies included: . 5
invesiments listed on The Sock Exchange, Londen, 5 5
Other histed investments K - 114 78
119 83
with an aggregate marke] value of 441 253

[nformation on principal subsidiarie

[

s is given on page 46.
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. L
Principal related Other related : "
companies companies _Other - y
Equity Loans Shares “Loans inveatments Total S
‘2m £m £m gm - o tm £m i
Investments i related and other compaitles E
Group \ . g .
3 o :
Book value \
Atbeginning of year ) A . . 5
Cost: ‘ 267 3 71 10 7 358
~Serip issues capitalised ' 12 . 2. : 14
279" 3 73, 10 K 372 ]
Exchange adjustments : . 18 1 1 20 N
Additions and reclassificatioris 28 o1 20 8 10 . 67 b
. Disposals and repayments (81) 6 . 2 . (89 %
" Atend of year i 244 4 88 18- - 16 370 h
Gost 232 a 87 18 " 16 357 b
Scrip issues capitalised ] 12 o 1 T 13 e
! = '
Share of post-acquisition reserves o : » .J,
~ Atbeginning of year et "~ 108 ' i 108 . i
Exchange adjustments C i (11} , - C (11) gt
. Eliminated on disposal . (27 ‘ (a7} b
Profits (losses) not distribuled e (8} ’ g (8) ag
Other, S s ‘ - L 5 i
Atend of year , 67 ST et L
Provigions - Ty ‘%t
_ Albeginning of year : ' (51) @1) 2 @ an | EI
" Additions {40) . (40} i
* Eliminated on disposal i 27 1 . e . 28 il
Atendofyear : ‘ (64) — (20) @ . ©® oy I
Balance sheet value at end of year 1983 247 4 68 1B~ 13 348 [
Balance sheet value al end of year 1882 338 ‘ 3 52 8 4 ' 408 1
The balance sheet vaiue of the above invesiments ‘ . ’ ¥ 3
included: . ' ) ’ L '
1983 . ’ ’ N Cy ?_1
Investments Tisted on The Stock Exchange, London 2 o 3 ;
Olher listed invesiments 143 3 12 . 158 i
n 148 5 12 160
With an aggregate markel value of ‘ . 816 9 13 338
~ 4
| 1
Investments listed on The Stock Exchange, London 7 3 3 13 [ ‘
u Other listed investments ‘ 149 « 9 158 o
156 ‘ 12 _— 171 w; ‘
-~ With an aggregale market value of B 266 . 18 3 287 i
. . f
Information on principal related companies is given onpage 47. & .
| i
;.
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ji,"j
Related companies Other =
; Shares Loans. irweaiments Total ., 1
; £m »m £m em ,t
o 13 Investments in related and other companies (continued) L %
} Company . . o %
L éookvélue , : * a;
At begmnmg ol yecr T ‘ o E -
Cost: A 99 1 6 106 .3
Scnptssues capnahbed : ‘ 1 ' M L
N 100 1 6 7. . 4
. Exchange adjustrments ' A , 2 , 2 Ay
Addltlons ’ k : 12 8 20 . >i§\:
o D1spc.sais ) ' {a81) (2} (83) L
A " Atend of year - | ‘ . .88 9 4 8, 1
| Cost .7 " ' 32 9 4 s
Ss..np nssues capilaiised 1 i 3
. v ) .- R
: ‘Provisions - - . o ‘ ‘ x
; E,'; © Atbeginning of year ] : ‘ {60) @ ©2), G
§ i -Reduction ~ . 1 ’ 1
| F—““ Eliminated on disposal ) ‘ . a8 4B
' - Atendofyear . ‘ (1) ‘ — ) 09
| L'" Baiance shael velue at end ofyear1983 22 9 2 R ’
|'g% v Balance sheelva!ue al end of year 1982 x 40 1.0, 4 ‘ 48
r ~ e
% i The balance sheet va1ue of the above. mvestments included: o . ) W
b 1983 , ,
:! 1nves!men15 Ilsted on The Stock Exchange. London ] ‘ 2 1 3"
y CA Other hsied fnvesiments o i T | %
At ! . ) . , - ; : . . Pl
i \ 3 1 ¥
l ko With an aggregate market value of ' s 5 — 2 7
! . Aewrt el :
il ! 1982 ‘ ; :
% | 1nveslments hsted on The Siock Exchange. London R 10 o L8 13
l] I Qiher fisted investments - " 1 1
‘.i ‘ . 3, N [ B
W’i e ’ " K "
11 ‘ ; o With an agaregate market value of ‘ ‘ w11 _ a3 14
G . ' Gro Company
\ - 1983 \*@32 1983 1982 ‘
£m "2m £m £m '
‘ 14 Stocks ) - oo
Raw materials and consumables 476 420" 160 152 T
N Stocks iInprocess - 186 162 |\ 125 116 1
'ﬁ FirﬁShed goods and goods for resale 800 795 321 309 -
A 1,462 1977 636 577
hbs : : - - ‘JJ
o E | Lo .
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Group Company .
1983 1982 - 1983 19682
o £m £m £m £m
15 Debtors
Amounts due within one year
o Jradedeblors 1,312 1,178 5 2
-~ Amounts owed by subsidiaries 118 93
Amounts owed by related companies 34 66 1 1
Other gebtors 208 150 160 130
Prepayments and accrued incoms 79 64 ar: 33
1,633 1,453 321 259
Ambunts due after more than one year 28 46 8 ;8
Totat 1,661 1,498 327 265
16 Current asset investments and short-term deposits a
Redeemable securities listed on The Stock Exchange, London 52 36 19 —
OF erlisted investments 12 i3 —_—
Total fisted investments 64 49 19
Unlisted investments 43 - — —
107 49 19 -
_ Shorl-term deposits 581 474 156 112
& : \.
o 688 " 523 155 112
Market vale of listed invesiments” 68 53 19 —
17 Short-term borrowings .
Bank borrowings .
Secured by fixed cha3e 8 13 — —
Secured by floating charge 9 19 |- —
Unsecured 151 152 41 36
g v 168 184 41 36
Othet borrowings (unsecured) . N 161" 347 112 160
| 329 531 , 153 158
. . Atbecinning Movement Alend
« o’ joar inyear of year
£m £m £m
18 Provisions for liabilities and charges
Group
Deferred taxation .
Pelroleum revenue tax 136 {18) 118
7 Comotation tax thereon (71) 16 ®1)
Other lax incle 8) . 32 {23) 9
. 97 {31) 66
Oflield abandonment costs ' 1 7 28
Employee benefils 61 4 65
Olher provisions €0 (17 43
' 239 (37) 202
Company
Deterrad laxalion (note 6) 22 (22) —_—
Other provisions . 54 (19} a5
76 (41} 35
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Group Company
.. Repayment j983 1982 1983 1982
" Dates £m gm £ra £m
19 Loans
Secured loans ] :
Sterling. i 1984/96 4 4 - -
Foreign currencies T . )
Australian dollars (63 to 15% per cent) C - 1984/2006 131 122 - -
_ Others (5% to 17 per cent) . o 1984/2007 51 70 — -
Total seciifed ‘ * T 186 9 . = -
Secured by fixed charge ‘ B 43 28
§gcuied by floating charge B 143 168
Unsecured 1oais
- Sterling : i
“7v4 to 8 per cent Stocks 1086/93 119 119 119 119
10% per cent Stock 1991/98 43 43 43 43
5¥aper cent Stock - 1994/2004 26 26 26 26
Others ) . - 1984/99 32 53 27 38
o R - 241 215 226
Muli-currency credi facifty (variable inforest; repayable and k ‘
redrawable at borrower's option) . ‘ 1984/89 26 146 —_ -
Foreign currenciés ’ ) :
Us Dollars - . " \ .
Eurodolla;.ponds {6%2 1o 8% per cent) o T 19R4/92 T ] —_ -
US dollar txinds (8% to 11 per cent) T 198472003 T 184 232 — -
us doljiﬂ.r‘*br;?ads 4 (9% per cent) . 1930 . ‘ 69 - - -
. Convertitls Eirodoliar bonds” (6% per cenly - . - 1997 N 19 17 — —_
Loanz (5% {0 122 per cent) g - 1984/2005 207 188 7 6
i Others . - . 1984/98 e .28 27 6 7
e S w - 58 533 13 13
’ Swiss Francs {3 to 7% per cent) 1884/94 142 135 5 —_
Deutsche Marks (6% 10 8Ya per cent) ' 1984/92 ) 120 . 121 3 —
Dutch Florins (5% to 9 per cent) ‘ ' 1984/ 32 39 e - —_
Canadian Dolars (5% to 142 per cenit) 1984/96 - 128 79 —_— -—
Others (6% la18Y%z per cent) 1984/2003 . 47 46 —_ —
2 ‘ o - 1,045 053 T <
Total inseaired ~ . 1,201 1,340 26 239
Total loans ’ 1,477 1536 236 " aud
Loans or inéia1menls thereo! are repayable as {ollows: \
After 5 years Irom balance sheet date; Lump sum - ’ 376 334 183 188
Inslalments 384 . 482 — i —
760 816 188 188
From 2 to 5years 299 409 20 26
th ' From 1to 2 years 209 192 16 22
‘ Total due after more than one year : 1,268 1,417 ‘ 224 236
: t' Total due within oneyear ", , . 209 119 12 3
Toh
\‘ 1,477 1536 238 239
“”igt Aggregale amount of loans repayable 5‘y'insiairnenls any of which fall due after 5 years 703 868 — R
. ‘
?i} Loans from banks included in the table above amourted o £101m (1982 5:247m) in the Group of which £7m (1982 £11m) was secured. Inthe
k }{ Gompany there were unsecured bank loans of £6m (1982 L47m).
o E +4nless praviously redeemed, {hese bonds are converlible unti! 1Jine 1980 into sterling bonds ata conversion rate of US$1.5773 = £1,
; 1.‘, * Lless previously redeemed, these bonds are convertible until 1 September 1997 into Ordinary Stock of i Company al a conversion price,
,bE subject to adjusiment in cerlain events, of 460 pence per £1 of Ordinary Stock {with a fixed rate of exchange applicable upon conversion of the
" bonds of U5$1.7423 = £1). _
‘7t New borrowings during the year totalied £134m, nl-w‘h:ch £66m related to US$100m 9% per cent bonds due 1890 (giving bonavJiders an option fo
o convert to stering bonds) issued by a finance subsidiary for the general purposes of the IC1 Group, and £40m refaled to Can$75m 12% per cent

debentures due 1993 issued py G-I Inc for usain that subsidiary.

e e s
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Gronp - .. Company
1983 ' 1882 1983 1982
% £m £m £m zm
O Otier creditors A
Amgunts due within one year , ’ :

Trade creditors . - 680 545 - 276 214
Bills of exchange payable . . ., . 12 10 —_ -—
Advance proceeds from oil sales S P - g ' 8 23 -
Other payments received on account : 21 20 6 2

“Amounts owed to subsidiaiies ' o, . : 510 - - 539
Amounts owed to related companies N ‘ a0 - ¢ 28 1 1
Corparaie taxation - ' 193 91 92 67

_-Petiolaum taxation - ) 57 . 88 - —
Value added and payroll taxes and sacial securiy 89 80 63 56-
Other creditors . . '+ 266 : 213 ’ 112 84
Accruals ' . 125 126 - 32 48
Dividends to Ordinary Stockholders T , 88 61 86 61

) 1,542 1,283 1,186 1,085

Amounts due after more than one year
Trade creditors™ ., ‘ 7 ‘ — 2 .-
Advarice proceeds from ol sales : 13 ' 21 i3 21
Arnounts owed to subsidiaries 623 643
Corporate taxation T 100 50 10 —_
_Cthercreditors . N A ‘ 19 16 2 ) —
139 , 87 . 650 664

b

Authorized Allotted, cated upand fully paid
. : 1982

al - | . . . 1983
» i . . €m I £m _Ern
21 Called up share capital of pereat sompany : f
5 per cent (now 3.5 per cent plun tax cradit) Cumulawe Prefaronce Stock (111 unils) 9 9 .9
Ordinary Stock (£1 units) g ’ , ’ 612 : 612 , 603
Unclassified sha-es (£1each) L . o104 — _

725 . 621 612

Ordinary Stock issues during the year totalled £9m. This stock was 1ssued in respect of the Employees’ Profit-Sharing Scheme £6m, the Company's
share option schemes 29 and acquisitions £1m, | C

Options to subscribe for Ordinary shares of £1 under the Company's share option schemes were: .
Number of shares on which options were outstanding at 31 Dacember
1982

Subseriplion price Last date when aplions exercisable 1983
£2.69 © 31 March 1987 2,307,776 9 557,882
£2.86 : 31March 1988 - 1,431,854 1,544,913
£3.20 31 January 1986 1,723,437 ' 1,078,599
£3.55 18 March 1987 . B8E0,000 2,440,000
£3.55 17 September 1987 60,000 310,000
£3.55 16 March 1988 , 552,000 577,000
£3.55 17 March 1989 310,000 310,000

- £3.93 16 March 1980 . 92,000

£3.96 ' 31 December 1988 684,540
8,041,607 9,718,394

Oplions granted 1o directors, included above, are shown on page 43,
During 1983, movements in the number of shares under option were:

New oplions issued 793,720
Options exergisad 1,082,833
Qplions lapsed 487,674

Al tite end of 1983, thete were 18,77 1,147 shares available for the granting of options (1982 19,077,193).

Warranis were issued during the year in connection with a US dollar bond issue granting oplions 1o subscribe for 14,700,000 Ordinary shares of S1al
5400, axercisable unfl 1June 1690; none of lhese oplions nad been exercised by 31 December 1983
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1983 1982
£m L

Acquisitions and new investment
Acquisitions and new investment comprised:
Fixed assels . ' 13 © 4G
Goodwill = C ' 1 3
Related companies * 43 az
Net current assets * o i0 50,
Deterred iabiities LM ©(19)
Loans : - : (12)
Purchase of minorities o . i 4 -
Total , S s o 70 103
Less: Aftributable to shareholdings already owned” RS " ‘ — ’ (9

" 70 94

kY

New [C] Ordinary Stock was issued to discharge 413, orine éﬁ,&t-of'}acquisiiions (1982 £7m), Disposals in 1983 comprised subéidiaries £9m and
related companies £99m {1982 £8m subsidiaries and £21m related companies).

R e v g e A e

© Group Company
1983 1982 1983 1982

) , ’ . £m gm . . . E&m : £m
Commitments and contingent liabilities . * '
Commilments for capital expenditure. not pro»-idéd for in thase accounts (including
acquisifion of share and loan capital in subsidiary and other companies):
Conlracts placed ;7 fulure expenditure - 69 97 © 40 25
Expenditure authorized but not yel conlracled,, ) 332 . 241 171 117
: v a0 .8 211 142

Gonlingy'ent liabilties existed at 31 December 1983 in conneclion with guarxaplé‘%_s and uncalled capita! refating to éubsidiary and p!her companies and
“guarariees relating lo pension funds, including the solvency of pension funds, Ciher guaranlees and contingengies arising in the ordinary course of
busingss, for which no securily hr:b““-)een given, are not expecled to result in ety material financial loss. Liigation anc' sther proceedings againsl
companies in the Group are not 2 risidered malerial in {he context of these-scoounts, - E - .

I ﬁ’ 4 - e el
The maximurm kability in respect O guarantees and uncalied capital at 31 De;',:imber 1083 would be £146m (1982 £144m) for the Group, including

£113m (1982 £111m)n respect of guarantees of borrowings by Corpus Christi Petrochemical Company, inwhich the Group hasa 37.5 per cent

interest; the maximumljability for the Company, mainly on guarantess of l;orImW'urigs of subsidiaries, would be £1,012m {1982 £1,209m).

In 1981, 1982 and 1983 tne Company agreed lo make special paymenls aggregating £37m per annum, each over a three year period, inrespect of
increased benefits under the Staff Pension Fund, the Workers' Pension Fund and the Supplementary Pension Fund; at 31 Dacember 1983 the
instaimenits stillto be paid olalled £72m. -

A subsidiary of IC] Australia Ltd has entered inlo agreements with an associated company which has been incorporated specifically to erect an
olefings plant and tolease itto the subsidiary, Under ihe terms of the agreements, commitmenls to pay lease renlals over the next fourteen years are
£980m. Commiments also exist in respecl of cerlain leasing arrangements entered into by the Company and by other subsicliaries.

Emolumenis of directors and employees
The etal emolumients of the directors of Ihe Company for the year wera £1,197,000 ( 1982 £1,467,000) including £70,000 (£76,000) in respect of
non-executive directors. Pensions, commutations of pensions and gralu§!ies inrespect of executive service of former directors amounted to

£3,415,000 {£3,222,000), Lo
The table which follows shows the number of directors and employees of the Company, other than those who warked wholly or mainly oulside the

UK, whose amolumants during the year were within the bandls stated (excluding employees whose emoahiments were below £30,000),
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24 Emoluments of directors and erﬁployees {continued)

Emoluments Direclors Employees Emoluments Directors Employees

. ; £ 1983 1982 1983 1962 £ 1983 1982 1983 1982
’ 1- 5,000 1 1 ) 80,001~ 85,000 -1 1 2
5,001~ 10,000 2 1 85,001~ 90,000 2 2
10,001~ 15,000 5 5 90,001~ 95,000 '3 1

* 20061~ 25000 1 - 95,001-100,000 1 3
25,001~ 30,000 i 100,001-105,000 2
30,001- 35,000 © 2387 173 105,001-110,000 i

" 35,001~ 40,000 - ( 1 106 101 110,001--115,000 i 1

40,001~ 45,000 86 80 115,001-120,000 1
45001~ 50,000 : . 48 © 35 120,001-125,000 2 :
50,001~ 55,000 . 28 14 130,001-135,000 1
65,001- 60,000 14 10 135,001-140,000 1 2 N
60,001~ 65,000 7 12 140,001-145,000 1 ‘
65,001~ 70,000 . i 8 165,001-170,000 1 ‘
70,001~ 75,000™ 2 4 170,001-175,000 1 g

75,001- 80,000 © 3 4

. Three of the diractors whose emoluments are shown above were directors for part of the year only (4 in 1982). )
The emoluments of the Chairman were £170,999, During 1882 the emoluments of the Chairman and his predecessor totalled £150,575.

‘T'he average number of people employed by the Group in 1983 was 1 17,900 (1982 123,800) and the amounts charged in arriving at frading profit for = ‘

{he year inrespect of those employees were: 1983 1982
e . ‘ £m £m
Wages and salarier : ( 1,227 (o 1,180
Social security costs . 99 92
Per.gion fund contributions, pensions and gratuities (including severance payments 1983 £63m; 1982 £44m) 214 186
Cther employment costs ) , ’ . . 29 25
Employees’ profit sharing bonus : . 41 23
‘ o . _ 1,810 1,486

Less amounts allocated to capital expenditure etc. (43) {42)
1,444

. T , 1,567

25 Directors’ interests in stocks, shares and debentures

Theinterests at31December 1383 of the persons who on thal date were directors (including the interests of their families} in stocks, shares and
debeniures of the Company and s subsidiaries, are shown below. Thekr interests at 1 January 1983 are shown in brackets where these difier from

the holdings atihe year end. There were no changes in the period 1 January 1984to 7 February 1984.

- 1CI Ordinary Stock IC1 Ordinary - - ICt Ordinary Stock 1Ci Ordinary
. £ shares under option i . g shiares under oplion
‘AW Clements . 3,043 68,579 WGLIL Kiep 500
Sir Arnold Hall . 662 : . ~ Gir Patrick Meaney 1,325
P G Harvey ) 2,634(1,998) Sir Jeremy Morse 1,819
JH Harvey-Jones 1,367 105,000(85,000) CHReece 2,785 68,000
D H Henderson 5,100(2,100) 40,000(368,000} N B Smith 1,220 69,397
Sir Robin bbs 2,112 . 68,000 L.ord Thomson 500

Sir Alex Jarratt, beneficlal 562 = Whiteley 4,306(3,552)
non-beneficial 118 :

The options 1o subscribe for Ordinary Shares were granted in 1980-83 for not more than seven years. Except asmentioned below, the oplions were

‘7granted under the terms ol the Company's senior slaff share oplion scheme and the price t 3 be paid for the shares is 355p per share under the

options grantad in 1980-82 and 393p per share under an option granted in 1983, The exceplions are options granted under the Company's savings-
related share option scheme to Mr AW Clemerds lo subscribe for 579 shares at 269p per share, and to Or NB Smith to subscribe for 579 shares at
.269p per share and 818 shares at 286p per share. Differences belween i-¢ number of culstanding options at 31December 1983 and 31 December

1982 represent options granled or exercised during the year under the Company's senlor stall share oplion scheme.

Beneficial interests in ICiUnsecured Loan Stocks are held by DrP GHarvey (£150 of 8 per cent Stack), Sir Robin lbbs (£1,000 of 5%z per cent Stock,

£200 of 7% per cent Stock and £350 of 8 per cent Stock) and Sir Patrick Meaney (£200 of 8 per cent Stock).

26 Other statutory information

Included In deblors are interest-frae loans lotalling £116,839 (1982 £184,804) lo officers of {he Company, comprising £35,000 intotal to 3 direclors
and £81,839 intotal to 5 other officers. Theloans lo directors wete made, prior to their joining the Board, in accordance with the Company's policy of
providing housing assistance 1o staif who have been lransterred. The amounis culstanding throughoul the year were £10,000 each from Sit Robin

Ibbs and Dr CH Reece and £15,000 from Mr D H Henderson, Theloans to the other officers were mainly in respact of housing loans,
Remuneration of auditors charged in the Group accounts for 1983 was £3.2m {1982 £2.9m),
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2rofit and loss staitement (current cost)

~or the year cnded 31 Dacember 1983
o ’ ‘ 1982 restated -
1983 in 1983 £'s 1982 9
, L £m £m ?(
'umover . . : ' : 8,256 7,696 7,308 é '3 Trad
. A g ’ . i : i Currer
[rading profit (Note 3) - . - 470 66 159; Tradin
Share of profits less tasses of refated companies and amounts written off . R €osta
nvesiments | - . & ‘ ' . 21 B 20 { g'uopn;jg
oo R o ‘ ’ Indexa
Profit before financing costs and taxation \ ‘ ’ 511 187 178’ A 'T"‘g'
nterest anq other financial items - - . : 1. L
Asin historical cost accounts _ ' (135) (153) (1455~ 5o -:g:g! E
Gearing adjusiment (Nole 2) ' : . "~ 85 69 66 q s I_l_
i Z - N n calcl
Profit on ordinary activities before taxation ‘ J 441 103 99 i fpg?g
Taxation on profit on ordinary activities : (201) (96) (92) 1 e
Attributabie to minorities - - — {4) {4), 3 4 Bala
e — - Mo A ourrd
et profit before extraordinary items attributable to parent company 240 3 i 3 1 ?ﬁxecﬁt
. . . 2 angl
) . « 3 :
Dividends- - - . o ' 147 0 15 i ¢
Earnings bef-re extraordinary items per £1 Ordinary Stock , 39.5p 0.5p 05p \ L Inveq;
f — . — - - - — - - \é %
Dividends per£1 Ordinary Stock . . 24.0p 199p.° 19.0p v
o K D ' c o i Curre
Extracyainary. items are shown in note 4. " X o0 4 o . 1. Stock
L) p : , . - Lo 3 Debic
_ v .7 a ) . e Credil
Notes relating to.the CCA results . \ - ‘ S
‘Accounting basis . . - S I Gred
These statements ara prepared ona Current Cost Accounting (CCA) basis in accordance with the principles of Statement of Standard Accounting S Provi
Pragtice No. 16, The accounting policies adopted in the historical cost accounts apply also to the COA statements, except lor modifications required K Gran!
to comply. with SSAP 16. Adjusiments have been made to ihe holding values of assets employed and lo the historical cast trading profit o lake into ‘ gi Capil
-account the current levels of construction costs and of rav materigls and other operating costs. The prolit before taxation further includes a gearing 8 Allrity
adjustment which represents the inflationary benefit to the stockhiolders from pon-equity finance, and partially ofisets tha charge forinterest. - ‘ gh‘
inorder to provide a more u;;jelufbomparison between 1982 and 1983 the resulls for 1882 have been shown bothin 1982 £'s and re-stated in 1983 ‘ ;1 ' Atmﬁ‘
g, For this puirpose the movement of 4,6 per cent in the average UK retail price index between 1982 and 1983 has been laken torepresent lhe N N —_
general rate f?‘f inflation. L § ‘ o ’?’ ,
% Rese
. - : Atbe
Current cost and gearing adjustments ¥ inflalj
The bases tor the current cost adjustments are: ‘ N Re
a ,Tangible fixed assets and depreciation; o
-i' n general, indices of lhe cost of chemical plant, In 1982 G did not apply any indexalion for plant in Europe because the low level of actinly inlhe &
chemical plant construction industry was leading to very compeltilive prices from conlractors. Based on experience in 1983, 1Cl resumed - "
‘Indlexing from end 1981 levels as from 1 January 1983, " M
" i Assel lives which are up to one lhird longer than hose applied in the histarical cost accounts {ses page 29). Based on reviews of asset values ¥ Gl
and fives which have been underlaken as part of the Group's consideration of the current cosl basis of accounting, the Group believes thatitis - o . E‘
appropriale for CCA purposes to use lonqer fives from within lhe range of possible lives. ‘ ‘ —
b Stocks arid the cost of sales adjusiment—actual movements in costs, using the averaging method. E
“¢ Changes inth. raquirements for monetary working capilal {frading deblors less creditors)—movemenis in appropriate specific indices. § 'g—
d Govemment granis-indices of he cos! of chemical plants modified in the same way as fixed assets; grants have been brought into profit over i ug
the lives aciopted far CGA accounls. ) . : 3 4
The geaiing adjustment is based on a gearing percentage ol 22.4 per cent (1982 24.8 per cent), being the proportion of average non-equity finance § D
o average total invesiment, For the purpose of calculaling ihe gearing percentage, nor-equity finance totalled £1,558m (1982 £1,866m) and 3 —
comprised loans, shorl-term borrowings and other non-trading liabililies, less cash and shorl-term investments. The current cost value of the total 5 _
invesiment in the business lo}alled £7,687m (£7,589m) and vomprised langible fixed assels (less government grants), fixed assel investments and A -S-hal

ner woridng capital,
a
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1082 restated
1883 in1983%'s 1982
£m m £m

‘rading profit ‘

Surrent cost adjustments reduced the historical cosl trading profit as shown below: -

rading profit—historical cost accourts : 693 383 366

Sost of sales adjustment (38) (60) (57)

vionetary working capital adjustment (21) (13) (12)

Supplementaty depreciation - (209) - (187} (179)

ndexation of government grants 45 43 4

Frading profit—current cost 470 166 159

Total deprociation charged in current cost accounts 645 608 579

Total governinent grants gredited in current cost accounts 73 69 66

In ;:q|cu!afing the gearing adjusiment, the supplementary depreciation charge is adjusted ‘

to maké allowance for Ihe difference between historical and CCA asset lives.

Appropriate CCA adjustments have been made to the resulls of principal related companies.

Balance sheet at 31 December 1983 o '

A current cost balance sheet, in compliance with SSAP 16, is given below: ‘ '

Fixed assels ' ‘ '

Tangible assels ‘ v
Gross . 13,957 13,796 13,189
Cumu!a!jve.qepreciation ' {8,278) {7.880) {7,533)
Net oo o . 6,670 5916 5,656

Invesimenis i refated and other companies . 756 847 810

- 4 6,435 6,763 5,466

Current assets and liabllitios 4§ .

Stocks . . v . 1,507 1,480 s 1,415

Debtors, short-term investments and cash o 2,435 2,191 ¢ 2,094

Creditors due within one year ‘ {2,080} {2,022) © (1,933}

1,862 1,649 1,576

. B 8,297 8,412 8,042

Creditors diie after more than one year 1,407 1,573 1,504

Provisions 202 250 239

Grants not yet ¢credited to profit 636 657 628

Capital and reserves

Attributable to parent company

Share capital 621 - 640 612
Reserves (see below) 4,870 - 4,749 4540
Adtributable to minorities 561 543 519
) 8,297 8,412 8,042

Rasery}es

Atbeginning of year 4,540 4,434 4,239

Inflation and exchange adjustments

Revaluation surplus on
Fixed assels 223 107 <102
Government grants (55) 2 2
v Invesimanis 51 17 163
Stor | 40 43 41
Monetary working capital adjustment 20 " 11
Gearing adjustment (59) (63} {60)
“ Exchange adjusiments 28 146 140
248 417 399
Surplus {deficit) for year
Before exiraordinary ilems 240 3 3
Exlraordinary items (58) — —
Dividends (147) {120) {115)
35 (117) (112)
Share premiums 20 18 17
Other movemenls 27 (3) (3)
At end of year 4,870 4,749 4,540
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46 Principal subsidiary companies

31 December 1933 ;
‘i
S
A
i
Percentage . SE
- ‘ Class of capital heldby!Cl  Principal acfivities i
Europe {accounting dales 31 December) '
Deutsche ICI GrmbH (\Nes{ Germany} Ordinary 93 Manufacture of nylon and polyester fibres, paint,
o 7+ pharmaceulicals, ¢ chlorine and pla‘stm‘ rnerchantang o¥
.. olher ICl produc!= : ‘
,]ﬂClﬁFinanc:q PLC (England} Ordinary ’ 100 Fina: icial services ‘ - % :
~ |Gl France 5A (France) “ . Ordinary 100  “Manutacture of plasticisers and pharmaceutic.is; i
‘ o merchanling of other IC products j; &
o
ICi Helkind BV (Holland) Ordinary 100 Manufaclure of bulk and specialily plastics, nylen and LIS
- . ' patyester polymers and palyurgthane chemicals; 3
o e i ; : : meichanting of other lciproducls P
, 4%
IC! Petroleum Lid (Engiand) . : © Qrdinary 100 Petroleum exploratson production, processmg and Y
" {rading ' ;
N ' ! N ’ . 4
_ Imperial Chemicals Insurance L.td (England} Ordinary . 100+ | Insurance ' " ﬁ :
Nobel’s Explosives Co Ltd (Scolland) % Ordinary - 100 Manufaclureof industrial explosives and accessories . ' .
Scotlish Agricuftural Industries PLC (Svotland) Orclinary * 62  Manufaciure ol ferblizers and leeding stuifs; agriculiural 3a
. ' : : me(chanls' ‘ b ’
The Amerscas {accounting dales 31 December) . 3 o 7 Y' , :
J - _ . ! .
G-I-L inc (Canada)- ' X Common”  *° 731 Manufach.ue o f'hemu:als fertiizers, industrial 3
: ) . ‘ . ‘ . ’exploswe:,, mining equiprment, paint and plastics
TG . ' B
‘Duperiat 5.A.1.C. (Argentina) Ordinary . 100 Manulacture of chermca'ls. plastics and sporting 30
. o , ‘ .| ammunition; merchanting of ICl and other products ' -
1l Ameridaé ne(Usa) ¢>ommon . 100f  Manufaclure of pharmaceuticals, colours, .
R . pelrochemicals, plastics and other chemicals;
) merchanting of other ICi products
" Othar countries (acco'ﬁ'hting‘dales 30 Seplember} o .
Chemical Co:ﬁbany of Malaysia Berhad Qrdinary * 50  Manufacturs of ferliizers, agrochemicals and chlofing
(Malays1a) producls
B (¢ Australia Lid (Austraha) Ordinary’ . 621 . Manuiaclura of chemicals, fertilizers, fibres, industrial
' o exploswes. paint, plastics and pharmaceuhca!s 3.
. i
|C| JapanLid (Japan) Ordinary ‘ 100  Merchantng of ICI and other produtts ;,uﬁ
‘ LCJA. {Malaysia) Sdn Berhad (Malaysia) " Ordinary ’ 70 Merchan!mg of IC and other produc!s. manufacﬂure of 3
, ’ palﬂl a4t
) . : ‘d ‘
-icl New Zeatand Lid (New Zealand) E Ordinary* ~ 75 Manulacture of animal health products, industrial i
. . ' , . axplosives, painl, resins and slide Jasteners; . F; i
merchanling of other IC! products - i,
B
1G] Pakistan Manulaciurers Ltd {Pakistan) Ordinary * 62  Manulacture of soda ash and polyester fibres i l v
p : . . .
_ 1Cl-Pharma 1id (Jepan) Ordinary 55  Development, registration and tarketing of ICI ] .
phammaceutical producls .
1GH (South Africa) Ltd (Republic of South Alrica)  Ordinaty ~ 100 Merchanting ofICl and other products; manulaciure of Lis
‘ v ph@rman\eulicals; hoiding company (-5 i
. AN i
. Indian Exp]'osi\}es Ltd(ndia}) Ordinary " §0  Manufacluinof ferliizers and industrial explosives and "’-’i? '
: accessores e
i
| . . ‘ ‘ . ) '
*Listed +Held hy subsidiaries oA [ "&

[

The country of principal operations # v registration orincorporation is stated afler each compary.
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Principal related companies
31 December 1983

© lssued share andloan capital at date of
atest available audited accounts

L

Class of Percentage
‘ capital £m held by (Cl Principal activilies
AEC! Ltd (Republic of South Alrica) J Crdinary* ’ a7 - 38t Manufacture ol chemicals, ferliizers,
. o tyaference 3 —_ fiures, industrial explosives, paint and
Loan . 222 —_ plastics . ;
Blair Insurance s Lid (Bermuda) ‘ Ordinary ’ 2 ‘ 50t Insurance
_(';orpus Christi Petrochemical Gompany, Pariners' capilal 172 a7t Manufacture of olefines
nnciudipg reiated faciities (USA) : * Loan ;) 308 -— . .
Incitec Ltd (Australia) . - Ordinary \ 28 . 45t - Manufacture of tertiizers
{formerly Consolidated Ferfifizers Ld) Shargholders’ ‘ ‘
’ o : : subordinated loan " 31t
. Loan 19, ; —
. Phillips-Imperial Petroleum Ltd {England) Ordinary - 50 Qirefining
: a7 "\l > P
Tioxide Group PLGC (England) Ordlinary P )| 50t  Manufacture of litanium pigments
' Preference B v - i '

Loan ) 64 . —

“ Listed {the Group's 38 per cent shareholding includes 28 per centheld through Alex Holdings (Ply) Lid inwhich the Group's interest is 50 per cent.)
FHeld by subsidiaries S : . i
The country of principal operalions and registration or incorporation is stated aiter each company.

Accounting dates for ICl Group accounts purposes are 31 December.‘iaxcept AECH Lid (30 September), Blair Insurances Ltd (30 June) and Incitec Ld
*30 Seplember). ’

)

| Auditors'”i;{eport ‘

N
A

Lol

To the Members of imperial’Chemit;:al Industries PLC . .
We have aludited the ﬁpanciai statements on pages 26 1o 47in accordance with approved auditing standards,, ]

i our‘opiﬁion the financial statements on pages 26 to 43, 46 and 47, which have been prepared under the historical cost convention,
qive under that convention alrue and fair view of the slate of affairs of the Company and the Group at 31 December 1983 and of the
results and sources and applications of junds of the Group for the year then ended and cormnply wilh the Compariies Acts 1948 to 1981.

In our opinion the supplemenfary current cost accounts’ for the year ended a4 December 1883 onpages 474 and 45 have been
properly prepared, In accordance with the policies and methods described in the noles, 10 give the information required by Statement
of Standard Accounting Practice No 16. ‘ -

s -
. Y 4 Thomson McLintock & Co
London . : Price Waterhouse

{ March 1984 ‘ ' ' Chartered Accountants
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48 Group financial record

For the years endad 31 December

basis, expressed in 1983 %'s

1979 1980 1881 1982 1983
. > LU £m £m . fm _,_£m
Balance sheet S
* Tangible fixed ascets 2,770 3,115 3342 3,422 3376\
investments 332 335 432 403 348
I
Current assels . -
Stocks R 1,142 1,069 1,253 1,377 1,462 .
Deblors o 1,145 1114 1,391 1,498 1,651
Cash and short-lerm invesiments 385 440 719 595 774
B 2,672 2623 3363 3,471 3,807
Tonal assets 5774 6,073 7,138 7.296 7,621
Creditors due within one year s
. Short-lerm borrowing (246) (294) © (589) . (831} ‘ (329)
Current instalments of loans . (26) {65) {52) (119) (209)
Other creditors . Con (959 (884) (1,092) (1,283) (1542}
Total assets less current fiabilities 4,543 o 4,830 5,405 5,363 5,541
Creditors due after more than oneyear - , o
Loans . 1,119 1,242 1,446 1,417 1,268
Other creditors 188 293 313 87 139
Provisions and deferred income 215 285 356 442 400
Mindriw,'inlerests : - ) 223 270 336 362 392
Capital and reserves alfributable to parent company 2,798 2,740 2,955 3,055 3742
w 4,543 4,830 5,405 5,363 5,541
, Sales turnover and profits. L o
Sales lurover: UK - S 2,232 2,509 2575 2,848 2866
C Overseas : 3,136 3,316 4,006 4,510 5,380
S Total 5,368 5715 6,581 7,358 8,256
" Trading profit {alter depreciation) 634 332 425 366 693
Depreciation 248 291 348 400 436
Share ol profits less losses of relaled cori'.panies and . o
amounts written off investments 59 62 52 39 61
Interest other than loan interest (net) .2 1 (13) (11) L@y
Profit before loan interes} ‘o 685 395 464 304 7561
{oaninterest "~ - {82) (111) (129} {135) (132}
Profit before taxation 613~ 284 335 259 619
Taxalion _— (123) {123) (111} (92) {201}
Aftributable to minorities {33) (an (32} (22) @1
Net profit attribuiable to parent company, '
belore ext ~rdinary items 457 130 192 145 397
Exlg “linary itemsa (16) {150} (6) - (19)
Divice o . (134) (101) (113) (115} {147)
Frofil (foss) retained), rarislerred Lo reserves 307 {121} 73 30 031
Sources and applivations of funds ‘ "
Sources net of interest and taxation - 764 506 728 607 921
Dividends {133) (151) (1ol (135} {140)
Fixed assels . _ (752) {724) (421} (332) (2n4)
Reduced (additional) working capital (230) 62 (239) (111) (@5)
Surplus (deficit) BRI (307) (33) 29 482
Return on assets
Profit belore loan interest as a percentage of assets employed 16.0 84 .1 73 138
(average tolal assets less current fiabiities)
Profil befora {exation, ona current cost accounting
549 93 a5 103 441
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ICI Ordinary Stock comparisons 1979 to 1983 -

Pence per €1 Ordinary Stock unit ‘

1

1979 1980 1081 1982 1983

Stock unite (millions) in issue:

al year-erd ' 581 593 594 603 612

weighled average for year 577 588 - 594 598 608
Stock market price ‘
Highest 423p 402p 330p 364p 660p .
Lowest 313 314p 226p 262p 345p '
Year-end . 350p a3sp 290p 360p 636p ‘j
Earnings per £1 Stock unit : I
Historical cost basis 790 22p 32p 24p 85p i
Current cost accounting basis |
Money of year 39 —10p ~7p —_ 39p :
Equivalent in 1983 money (adjusted by RPI) 59 —13p -8p —_ Kitlp) .
Dividends y ‘
Dividends (net} 23p 17p 1ep 19p 24p |
Dividends grossed up for imputed tax credit, | < 33p 24p 27p 27p 34p ;
Dividends (net) in 1983 money (acijusted by 117 34p 22p 22p 20p 24p I
Balance sheet value of Ordinary stockholders' equily at end ol year per £1 unit 480p 481p 49Gp 505p 545p
Indexed value of the £, expressed inaverage 1983 £'s, based on UK relail price index (RP1) 1.50 1.27 1,34 1.05 1

Chart of quarterly resuits

£ million

o
m Chemical sales ' . | X

EL.L Cil sales )

*_id Profit before tax

1982 1983
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a

3.

. A .
urces and disposal of vaiue added o _ g Notics
table, which is used for calculating the bonus under the Emoloyees’ Profit-Sharing Scheme, is based on the audiled historical cost :accounfS. g
ows the total value acded fo the cost of materials and services purchased from oulside the Group and indicales how this increase in value has 4
1disposed of. ‘ h

v ) 1983 1982 Perceniage 1
Notes ° £m m change ;
roes of income ; kN Notice is
s furnover ‘ 8,256 7,358 +12% PLC wit
Alties and other frading income - , ' 127 99 +28% ! 1984 at
: Materials and services used - L (8,718). - (5.272) +8 4 ‘
1e added by manufacturing and trading activities : . "2,668 2,185 +22% - & 1 Toc
e of profits less losses of related companies : ) o E enci
amounts written off investments - : ‘ 61 29 +66% 1 “
al value added , : _ 7 2729 2,224 +23% . 2 Toe
hosal of total value added ‘ - ‘ . 3 l i
rloyees o o E 1 5 R 5 3 To:
, plus pension and nalional insurance confribufians, and severance payments 1,526 , ’ 1_.}!21 . ”g pag
fit sharing bonus ‘ ' 2 R A< ‘ j
1,567 21444 +9% 3 4 Too
rernments A . . 3 . . - 3
porate taxes . > i i ’ 201 s 92 ¥
s: Granls : . “ (28 (25) :
’ \ ' \ ” 173 67 - H158%
vidersof capital , " o e w1
rest cost of net borrowings B . ’ . . 138 146
dends to stackholders . - : L 147 115 ¥
ority sharéholders in subsidiaries ” o 21 . 22 -
v ‘ S : 303 283 +7% ,J
-investment in the businass T
preciation aad provisions in respect of extraordinary items X . 455 400 .‘:‘
iit retained ,” : : 231 30 i
) . 886 430 +58% 3
- !
2,729 2,224
|19‘8 ' o , .
erage number of employces decreased by 5 per cent. : v

83 UK bonus fale 7.4p per £1 remuneration (1982.4.2p).

es notinclude tax deducied from the pay of emptoyées. Income iax deducled fromihe pay of UK employees under PAYE amounted to £143min,
83 (1982 £136m). oo ‘
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Notice of Meeting

Notice is hereby given that the fitty-seventh Annual General Meeting ofl

mperial Chermical Industries

PLC will be heid at the Hilton international Hotel, Park Lane, London W1, on Wednesday 18 April

1084 at 11,00 am, for the foilowing purposes.—

-

ended 31 December 1983, and to confirm dividends.

2 To elact Directors in place of those retiring (see page 23).

page 24).

"That the Directors of the Company beandare hergby generally aulhorized

: Seclion 18 of the Companies Act 1980
during the period expring on 31 December 1985 bolh o exercise all powers of lhe
14) and to make an
lotied alter that

for the purposes of Section 14 and pursuant to

Company to allot relevant securities (as defined

offer or agreement which would or migit require relevant

date, provided that:

(a) the nominal value of the relevant securities allotted under this authority shallnot exceed

] T‘dappoint Auditors, and to authorize the Directors 1o fix the remuneration of the Auditors {

in the said Section
sacurities tobe al

. 1 Toconsider the Company's Accounts and the Reports of the Directors and Auditors for the year

- 4 Toconsider and, if thought fit, pass the {ollowing Resolution as a Special Resolution:~

{he nominal value of the present unissued share capital of the Company;

(0} allotments of equily securiies (as defined in Section 1
conrection with a rights issue o Ordinary stockh
et out in sub-section {1} of the sad Section 17 bu

nght:

(iy tosell, for the benefit of those Ordinary stockholders whoare
in any overseas territory wherein the opinion of the Direclors
the offer beillegal of unduly coglly orimpra
those Ordinary stockholdets to acceptanc

the equity securities to which they would otherwise

(i to aggregate and selt for the benefl of the Company
may arise in apportioning the equity securilies amon

avid

{c) allotments of equity securities for cash {otherwise (han P
above) shall be limited in total to 5 per cent of the nomina

capita:of the Gompany al present in 1SSue, and for this purpose
convetible into Ordinary shares shallbe deemed to be

shares which would be required to salisly

the issue,

ine said Section 17 did not apply thereto.

Andtnatthe foregoing shall be insubstitulion for the authority conlerred on the Directors of
the Companwin thalregard atihe Annual General Meeting of the Company held on 21 April

1983."

{Note: For an explanalion of this Resolution, see

page 24)

olders shall be m
t subject o the Director

an alloiment

clicabte tor Ihe Company io make or for
fier of equity securities of the Company,

be entitled; and

all {ractions of & share which
g the Ordinary stockholders;

ursuant to sub-paragraph (b)
1 value of the Ordinary share
anissue of securities
of the number of
ihe conversion rights aftached 1o those

securities infull atthe initial conversion price provided forinthelerms a

Angd that any allotment under the authority hereby conferred shallbe asil sub-section (1) of

see

and emnpowered

7 of the aforesaid Act) in
ade in the manner
5 having the

citizens of or resident
t would at the time of

nd conaihions of

Please note the new venue.
Acuess will ba by the Bairoom
enirance only
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Notice of Meeting (continued)

5 Toconsider and.if thought fit, pass the following resolutions as Ordinary Resolutions:~

(1) That the 1984 Savings-Related Share Option Scheme set out in Appendix 1 1o the,
Chairman's lefter dated 27 February 1984 which accompanied the Notice comvening this
meeting be and is hereby adopted with effect on anc: from the expiry on 20 May 1984 of the

existing Savings-Related Share Option Scheme. B

(2) That the 1884 Un'ed Kingdorn Senior Staff Share Option Scheme set out in appendix 2 to
the Chairman's letter dated 27 February 1984 which accompanied the Notice convening
this meeting be and is hereby adopted with effect on and from the expiry on 20 May 1984 of

ihe existing United Kingdom Senior Staff Share Option Scheme.

(3} That the Directors of the Company be and are hereby authorized to approve a ghare Option
Scheme or Schemes providing for the grant of share options to senicr staff overseas after
the expiry on 20 May 1984 of the existing Overseas Seniar Staff Share Option scheme and

carresponding in all material respects fo the Company's 1984 United Kingdom Senior Staff
Share Option Scheme as modified by the Directors to the extent that they in their discretion
mey deem it appropriate of necessary having regard 1o the conditions in and law of any
overseas terrtory: provided that e totai number of Crdinary Shares of the Gompany that
may be subscribed for or acquired under the Share Option Scheme ar Schemes for senior
staff overseas eslabiished pursuant to this resolution when added to the Ordinary Shares of
\he Compary thal may be subscribed for or acquired under the Company's 1984 United
Kingdom Senior Staii Share Option Scheme shall not exceed 12,200,C00. '

(4) That the Directors of ihe Company be and are hereby authorizes io amend Clauses 5(A)D)
and 5(B)(ii of ihe existing Uniled Kingdom Senior Staff Share Option Scheme (which relale
lo the exercise and lapse of oplions in the event of death, relirement, redundancy and other

specified circumstances) so, that they conform wilh the corresponding provisions of the
1084 Scheme and that a ke amexdment be made to the existing Oversuas Senior Staff
Share Cption Scheme.

{Note: for an explanalion of these Resolutions, see the Ghairman's letter of 27 Fepruary 1984)

7 March 1984 By Order %I thegoard
: . S. G. Flint
imperial Chemical House, Milbank, London SW1P 3JF p < 6':‘1’(“_'3 Sacrelary

Any member of the Company entitied to atlend and vote is entilled to appoint one or More proxies
(whether members or nol) to attend and, onapol, 1o vole instead of him. The instrument appoinling
a proxy, and the power of allomey or olher authority (if any) under which itis signed 0rd notaially
certified copy of that power or authority, must be deposited at the Company's Transfer Office, PO
Box 227, Imperial Chemical House, Millbank, Londonh SW1P 3JL., not less than 48 rours before the
time for holding (he meeting. '
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& g This Report is circulaled tomembers of the Company and to holders of Unsecured Loan Stock of the Company,
‘ : ?nut t?_ose holding Preference Stock and/or Unsecured Loan Stock only are not entilied fo alterid or vole at the

. eaing.
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3 this™ - « The following information, which is available for inspection during business howrs at the Company’s Transler

Fihe 4 4 : Office, wi, on the day of the Annual General Meeling, be availabla for inspection at the Hilton international Hotel,
SR Park Lane, London W1, irom 10.45 a.m. until the conelusior: of the meefing:

K , "« 1) Aslatement of fransactions of Direclors {and of their lamily inferests) in the share capilal and debentures of
; : the Conpany and any of ils subsidiaries,

E 2o - . I:. . . .
ning 2) Copies ol all coniracts of ssrvice under which Direclors of the Company are employed by the Company of
gdof any of its subsigiaries. , ‘

Qver 400,000 copies of this Repori are déspalched to siockholders. To laciitate delivery of this very large
number of copies, posting of the Repor! wil be phased over a period.

S ORI C S R

;p‘liorj;{ . Reports of the Chaiman’s speech at the Annual General Meeling wil be published in the Press. A copy of the
aftes” speech will be sent lo any slockholcer on request.
T;gﬁ PR | The Compary from lime lo ime Hes reporls with the Uniled Slales Secwiities and Exchange Commission, Asa
e ’ 4 standing arrangement a copy of each such report fled within the preceding twelve months can be inspecled by
efion . ! any stockholder or ADR holder atany time dunng nommal business hours al the offices of It atimperial Chemical
f i?]rg 3 House, Milbani, London SWT and at Oympic Tower, 645 Fillh Avenue, New Yok, ;
/ ih; "‘..‘7 o1
enior - !
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84) ( Registered Office

o ! Imperial Chemical House, Milbank, London SW1P 3JF (Telephone: 01-834 4444)
oard i
; l:hnt o Regizlrar and Transfer Office :
elary it B. B. Mould, PO Box 227, Impesial Chemical House, Millbank, Leadort SW*P 3L
' (After 28 May 1984 the address wil be POBox 251, Wexham Road, Slough SL2 5DP
e 4 and the telephone number wit be Slough 31151) _
I ? )

hting -
rially ! Auditors
g {:12 Thornzon McLintock & Co, 70 Finsbury Pavement, London EG2A 18X
. B Price Waterhouse, Southwark Towe:s, 32 London Bridge Street, London SE195Y
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26 Accounts for the year 1983

Group profit and loss accouht (historical cost)

Figures in brackels represent deductions; £m means milions of pounds sierling,

For the year ended 31 December 1983 " L/
,// .
1983 1982, /=
Notes £m £m ,/i;g’ N
Turnover 8,256 -7 358 S
Operaling costs 3 (7,718) (7:116)" b
: Other operating income 3 155 124 o 0
? Trading profit (after providing ior depreuatxon 1983 x.436m. 1982 £400m) ‘ © 633 " 366 . "
Share of profits less losses of reialed companies and amounts wrltten ofi investments 4 61 397~ ‘
Net interest payable 5 (135) (146)
Profit on ordmary actlwt:es before taxatlon 818~ ' 259
Tax on profit, cln ordlnary acivities 6 (201) 92y - .
e T
f:i”‘. > Profiton ordmary activities after. taxation 418 167 \\if
£ ’ - A
- Affributable to minorities (21) (22) " ="
Net profit attributable to parent company 397 145
Extraordinary items 7 (49) -
Net proflt for the financial year 378 11,45; N
_ ‘. y .
! q;yrdends . 8 (147) (115)
ig °  Profitretained foryear © | L 12317 .30
A - g ; OF
”;’ Earnings before extraordinary items per £1 Ordinary Stock 9 65.3p 24.2p L )
R - - = -
s
v . \ ! .
;.‘ %; . «j o
;  Reserves aitributable to parent company |
v . ) 4 ,f“\l-:
A :
B 1983 1982
: . ; Notr - £m £m
- At beginning of year ' ' 2,443 9,352 .
g Profit retained for year |
Company ' . 90 (54)
i Subsidiaries i 139 83
Related companies b 2 i ¢
i 231 30
P Amounts taken direct to reserves 47 61
Atendof year 10 2,721 2,443
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‘Balance sheets (hastortcai cost).

- At31 Decamb r 1983

Group, - Company
1983 1982 ' 1983 1982
o ’ Notes £m £m . £m £m
‘Assets employed ‘
" Fixed assels - - ~ ‘
» Tangble assafs - 11 3876 . 3422 1,207 1,346
_ Investrients: ‘ s
" Subsidiaries 19 . 5323 5 25
Related and other compames i3 348 403 ’ 33 '245
| ‘ 3724 3825 3,653 3,643
’ Qurrent assets
Stocks 14 1462 - 1377 636 577
Debtors 15 1,661 1,499 327 265
Investments and short—lerm deposils 16 688 523 - 165 112
. Cash. 86 72 2 1,
3,897 3,471 1,120 955
" Total assets 7,621 7,296 4,773 4,598
Creditors due within one year- g |
‘ - Short-term borrowings 17 {329) {531} (153) (196)"
> v+ Current lnutalments of loans 19 (209) {(119) (12) (3)
Ofther creditors 20 (1,542) (1,283} (1,186) {1,095)
(2,080)  (1.933) (1,851)  (1,294)
‘Net current assets (liabilities) 1,817 1,538 (231) (339)
, Total assets less current liabilities 5,541 5,363 3,422 3,304
Financed by
- Creditors due after more than one year ool . :
Loans- 19 1,260 | 1417 224 236
" Olher creditors 20 R 87 650 664
o 1,407 1504 874 . 900~
,\“P\r‘m}uéuon for liabilities and charges 18 202 239 35 76
i Daferred income: grants not yet credited o profit o 198 203 134 139
ertorlty interasts 392 362
Capital and reserves atlributable 1o parent company
Called-up share capital 21 621 612 621 - g12-
‘Fiése_‘rves ' 10
.- 8hare premium account 386 366 386 366
" Revaluation reserve 108 108 5 5
Other reserves 238 222 291 220
- Profit and loss account 1,925 1,630 1,076 986
Related companies’ reserves 64 "z
2,721 2,443 1,758 1,577
Total capital and reserves atiributable to parent company 3,342 3,055 2,379 2,189
5,541 5,363 3,422 3,301

"i':ﬁe'accounts on pages 26 o 47 were approved by the Board of Directors on 1 March 1984 and were signed on its behall by:

Avn Merasnds”

John Hatvey-Jones Directo, ﬁp\ Hutny -
Alan Clermenis Directar
John Crowe Treasurer Q J(M,. Qa—.ﬁ.
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28 Statement of sources s and apphcatlons of funds \

% Group .
" . 1983 1082
i : Notes £m m
Sources " \
Funds generated from operatlons g
Trading profit : 6§90 366,
“Depreciation 436 400
Petroleum revenue tax provided (less paid) . {33) 58
Government grarits credlited to profit, less received - (8) (6)
Dividends and interest from related companies 4% 39
Miscellaneaus items, rncludrng exchange . ! 29 (5)
o 1,158 17852
o Less: interest and taxation pald during year & ;
CInterest(net) .. o ¢ (137) (148)
. TFaxation & ¢ oo ‘ (100) £ {99)
-Sources net of mterest and taxation ] 921 607
- Applications: . R
' Dividends paid during year L
Parent company g B . o 122 113
. Subsrdranes lo mrnorrty shareholders : ’ 18 = 22
N ‘ . - 140 135
" Fixed assets . S
. Tangible assets . - - 361 292
" Disposals of tangible assets | , f : ‘ (59) (25)
" Acquisitions and new jnvestment . 22. 70 94
Drsposa!s of subsidiarie. > and 1n\restmenls 22 (108} {29}
' “ 264 382
" At Jitional working capital
. Stricks 66 26
" Debtors ‘ ‘ 112 g 39
=y Creditors and provrsqons (exc[udrng dividends, laxahon, petroleum revenue lax i ‘
andadvance proceéds from oll sales) . ‘ (143} 46
35 11
" "\al applications 439 578
- Sirplus 482 29
Represented by .
Increased investment of mrnontres in subsrdranes 15 5
Issues of Ol Ordinary Stock 29 26
Issve of warrants to subscribe for ICi Ordinary Stock 15 —
Reduction in advance proceeds from orl sales {23) (23)
+ Netrepayment of loans : : (137) (103)
Decrease in short-term borrowings . ' {202) (58)
Increase in cash anc} short-term investments {1982 decrease) * {179) 124
(482) {29)

o

For the vear ended 31 December 1983

o
N

* Movements in lhese items represent the chﬂerences between amounts shown in the opening and closing balance sheets,

Movements in other itemns donot correspond to the change in balance sheet amounts,
subsidiaries and effects of reuansiatung opening currency balances of pversea

due to effects of acquisitions and disposals of

5 subsidiaries at closing exchange rates,

(13
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Accounting policies .

- ., The accounts have been prepared under the historical cost conven-

"
e
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tion arid in accordance with Sections 149 and 152 of, and Schedule 8
to, the Companies Act 1848, Group accounting policies conform wilh

" "UK Accounting ‘Standards; the foltowing paragraphs describe the

(i

main policies. The accounting policies of some overseas subsidiaries
, .do not conform with UK Accounting Standards and, where appropri-

+ .ate, adiusiments are imade on consolidation in order to present the

. Group accounts on a consistent basis,

The accrunts for 1983 and ihe comparatives for 1982 ars

. presentad i a new format to comply with the requiremenis of the

‘Companies Act 1981, The new preseniation in the main consists of a
reclassification of costs, assets and liabilities and does not affect the
amount of profit or reserves atiributable to the parent company.

Related companies

A related company is a company, not being a subsidiary, inwhich the
Group has an interest of belween 20 per cent and 50 per cent and on
whose commercial and financial policy decisions the Group exercises
significant influence. The Group's share of the profits less losses ot
the principal related companies is included in the Group profit and
loss account on the equity 2 scounting basis. The resulls are calcu-
lated from the latest available audited accounts adjusted toincorpor-
ate unaudited results for more recent periods. The results of other
related companies are inciuded only to the extent of dividends
réceived or provisions for losses, ‘ .

"~ The hoiding value of principal relaled companies in the Group balance

"sheet is calculated by reference to the Group's equity in the net
" {angible assels of such companies, as shown by the most recent
accounts available, adjusted where appiopriate. Other related com-
panies are included at cost plus the nominal value of any scrip issues

.. capilalized since acquisition less any amounts provided.

Depreciation

- The Group’s poficy is to write off the book value of each tangible fixed

asset svenly over its estimated remaining life. Reviews are made
periodically of the estimated remaining lives of individual productive
assels, taking account of commercial and technological obsolesc-
ence as well as normal wear and tear.

Estimales of asset lives cannot be made with precision and in praclice
there is a range of possible lives. Recognizing to some extent the
problem of continuing inflation, the Group has, in its historical cost
accounts, aclopted lives st the lower « 3 of {his range, Under the
Group's policy of reviewing the remair. v of individual assets, il
becomes impracticable to calculate . . srage assel lives exactly;
however, the folal lives approximale to 22 yeats for buildings and 13
years for plant and equipment.

Deprecialion of assels qualiying for grants 1s caleulated on their ful
cost,

. Foreign currencies

JProfit and loss accounts in foreign currencies are translated into
sterling at the average rales applicable to the respective accounting
periods. Assels and liabilities are transiated into sterling at the rates
of exchange ruling at the dale of Ihc Group balance sheet. Exchange

differences ansing on consolidation are taken to reserves. Other

exchange ditferences ar« taken to profit where they relate toitems of
a frading nature and to reserves where they relate to loans and
investments, including, in the Company balanca sheet, adjustments
;19 the book values of averseas subsidiaries.

‘Govemment grants ‘
Grants related to expendilure on fixed assels are qrcdited to profit
over a period approximaling o the lives of qualilying assets. The
grants shown in the balance sheets consist of the tofal granis

receivable o dale less the amounts so far credited to profit.

Oll accounting .

(a) Production atsets including concessions and exploration
Expenditure an anquiring ofl concessiona, exploring for oil and con-
struction of production assels is, in general, capitalized and depre-

ciated over the life of the wells on the basis of ihe rate of production.
Immediate write-ofts are made in the following circumstances:

Expenditure on concessions - to the extent that the value is
considered 1o have been impaired by the absence of successiul
driling results;

Exploration expenditure - if unsuccessful or if oil reserves aré not
determined to be commercially viable within one year of comple-
tien of drilling.

(b) Oiltaxation

Peiroleum revenue tax, whicli is levied on profits from oil produced
under UK licences, is charged against trading profit. Provision is made
for deferred tax on the difference between the 100 per cent tax
allowances for capital expenditure and the amount of depreciation
charged in the accounts. For the purpose of caleulating the charge
for petroleum revenue tax, the uplifi allowance on capital expendibure,
the oil allowance exemption and the safeguard limitation are being

" {aken into account in the period in which they are effective in affording

refief from tax.

Pensions funding

The Company and most of ils subsidiaries operate pension scherties
which cover the majorty of employees (including directors) in the
Group. The amounts charged against profit are calculated will
acluarial advice in accordance with local practice, and represent a
proper charge to cover the accruing liabiliies on a confinuing basis.
With minor exceptions these schemes are financed through separate
trustee administered funds. o

Plant closures and staff reductions

Full provision for closure ceats, including reduction of asset values to
recoverable amounls and operating losses up to the date of closure,

- is made inthe accounting period in which closure of aplant is decided.

Losses are charged to lrading profit unless the circumstances justily

29

treatment as an exiraordinary item. Payments arisirg from. staft
reductions which are not associated with plant closures or major

restructuring of a business are charged to {rading profitin the period
in which terms are agreed with employees for the terrrination of their
employment,

Research and development

Research and development expendiure is charged to profit in the
year in which ilis incurred.

Stock valuation

Finished goods are stated at the lower of cost or net realisable value,
raw malerials and other stocks at the lower of cost or replacement
price; the firstin, first oul or an average method of valuation is used. In
determining cost for stock vakiation purposes, deprecialion is
included bul selling expenses and cerlain overhead expenses (prin-
cipally central administration cosls) are excluded.

Taxation

The charge for taxation is based on the profit for the year and takes
into account taxation deferred because of liming differences between
the freatment of certain items for taxalion and accounting purposes.
However, no provision is made for faxation delerred by reliefs,
principally accelerated taxation allowances on UK capilel expendi-
ture, if there is reasonable evidence that such deferred taxation wil
not be payable in the future, Crecit for deferred corporation lax is
taken in respect of the provision for delerred petroleum revenue tax.

Advance corporation tax payable on dividends paid and provided for
the year is not writlen off it UK corporation and oil fax Yiabilities fe; the
year would be sufficient to absorb this fax. Te the extent that further
UK corporation and cil tax labiities exist, any unrelieved advance
corporation tax written oif in earlier periods is credited. This is a
modiication of the policy adopted in previous years but has no prior
year effect on the profit and loss account. The effect on the current
yearis given in Note 6.
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30 Notes relating to the accounts 4 . o \¥
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Figures in brackets represenf dscluctions; £m means mifions of pounds stariing.

[ e
I‘,/ _’_/ “\:I E
1 Composition of the Group ‘ N
The Group accounts consclidate the accounts of Imperial Chemical Industries PLC (the Company) and ils subsidiaries, of which there were 341at  * ' ‘: k!
31December 1983. Owing to local conditions and to aveid undue delay in the ptesenlat:on of the Group accounts, 120 subsidiaries made up their =" .~ i
accounts to dates earfier the:-31 December, but not earlier than 30 September ! 4 1!
Thie frading results have nol been materially affected by acquisiiions ar disposals of subsidiaries. N i
; i 3
The accounts of certain subsizhary and related companies, representing approximately 15 per cani of Group sales and nel assets, have been * - i
’ audlled by firms olher lhan the Group joint 8Udlt0f5 .
! . _ Sales turnover Profit \j
11983 1982 .. 1983 1982 l
o £m Zm . Em £m
2 Segmental information
Business sectors T i
Sales turnover and profil'on ordmary ach\nhes before taxation are set out in the table below ) 1
on aworldwitle basie for each business sector in which the Group operates. : ) i
Agiculture : : 1,507 - 1369 - 174 188 :
Colours, polyurethanes and spacuahty chemucals ' 803 649 10 (18) -
~ Fibres o . ’ 565 464 D {25)
General chemicals’ . : 1,472 1,386 . 107 60
Industrial explosives - ' e 301 286 26 3
 Oil(seenoted) .y ‘ - - 1,040 1,160 - 93, 73 ’
Pam! o ; ‘ ‘ 582 . 500 26/ .22
Petrochemmals and plastics ‘ ) ‘ 2,296 1,910 (7). {139)
Pharmaceuticals - b ‘ 4 637 516 v, 199 138 -
_ Miscellaneous ' ‘ 111 94 . 5 —
L o o ‘ o 9324 - . 833 626 ' 302
Inter-stictor eliminations : (1.068) .+ (976) 3 4.
‘ 8256 7358 623 306 j
Royalty income and government grants (seé noie 3) , ; ) Co \ 70 60
Trading profit o ‘ : 603 366
Share of profits 1ess losses of celated companies and amounis writlen off mveslmenls i 61 39 ;
Nelinterest payable ‘ (135) (146) 3
Profit on ordinary activilies before taxation ‘ | 319 259 i
The Group's policy is te transter products intesnally at prevaifng external market prices, ;
The above figures for sales turnover and lrading prolil are re-analysed below by geographic area. ‘
Geographic areas ' i
The ligures n the table below for each geograph}c area show the sales turnover and profit
made by cerpanies localed inthal area; export sales and relaled profits are included
in lhe areas ‘rorm which lhose sales were made.
United Kingtiorm J
Home sales 2,849 2839
Exporn sales 2,169 1,792 s
: ' 5,018 4,631 390 176
Continenial Western Europe 1,527 1472 49 ) W !
The Americas . . ‘ 1,561 1,273 114 53 ‘ 4
Australasia, and the Far East _ N . 1,131 1,055 64 72 E
Indian sub-continent . 228 189 25 21 .
Other couniries . W8 105 5 ) :
| ' : 9,571 8425 644 217 :
Inter-area eliminations (318)  (1,067) (21) (11) !
N _ 8,256 7,358 623 306 ’
- Royally income and government grants (seenole 3) 70 60 ‘

Trading profit ' 693 366




» Trading profit

| o \‘L*I'he lolal charge for depreciation included above was £436m (1982 s:goom).
< Costof sales it.shided £148m for pelroleum revenue tax {1982, including supplementary pelroleum duty, £183m).
Gross profit, as defined by the Companies Act 1981, was £0.495m {1962 £1,953m).

31

5 L
1963 1982
2m T fm
2 Segmental information (continued)
Sales turnover in each geograghic market in which customers are located was;
. @Hemicals
-« +Urited Kingoom ’ 2,184 2,020
~“Contiental Western Europe : iy a2 1.263
! Fhe Amefias Lo A . o 1830 " 1340
. "Austrafasta and the Far East . o " 1,309 1,168
_ . Indan sub-continent . ' : . 250 203
e Olher countries . ‘ 474 428
g — | ) ‘ 7,448 6,432
Lo Qi " . ‘ . ’ T 808 926
Ry : o 8,256 7,358
Employees : J » 1983 1982 -
The average numbet of people employed by the Gres g «as: _
- Urited Kingdom : . . ‘ 61,800 67,300
., Continental Western Europ ' , N 712,500 10,400
& The Americas - & 16,900 18,000
o -Austrelasia and the Far East . - 14,100 15,300
", Indian sub-confinent o - ' o 11,000 _11.100
< - Othercountries = ’ ' o 1.600 . 54700
o i N . o “ 117,900 123,800
R ’ - o : v 1983 1982
G . : o £m Cm
’.z> N
.3 Trading profit
-+ Trading profit comprisect: * ' . '
Tumover . ,, : 8,256 7,358
’ ﬁperaling coals ' . ‘ :
*  Costof sales . i {8,761) {5.405)
. Dislribution costs ‘ : » 576) (529)
.. Research and development (including technical service) C (276) (244)
. Administrative and olher expenses - ) , . (1.084) (915)
- Employees* profit-sharing bonus ) L (41) (23)
LT L (7,718) 7,116)
Other operating income | "
. Government grants . ai 25
v Royallies ‘ . . 42 gs
Olher income . ‘ . b ¢
N 155 124
A
) 693 366

S

T 2T

© e o e e g T

o e

——

ot 2 Al S eplwwrrn

e e

e 22

H-zf Tin

U L0 K e L

Er b

b e

D T o

2T s,

S T L A T I TR B hET

T ade,

e g b =
B o e by g R T

[N —

=

RERUE SIS

Y
I
i



G

T T R e

v

i A e A—

s o LT R R

R

N

ol

vl

pririy
- iy,

Ly e AT

i
: |
."1 i
.
1983 1982 -
em £m
4 Share of profits less losses of related companies and amountis writien off investments
Sha'e of profits less losses of related companies a
, Companies accounted for onthe equity pasis - ‘ P
Dividend income from shares in related companies \ a2 26
Share of remaining profits less losses - ;14 "
i bl
Share of profils less losses before tax ‘ 46 Wn
" Dwidend income from shares in other related Sompanies - 8 14
- ' ‘ , , 54 50
Galns on disposals of investments . . . . 7 13
Amounts written off investments (includihg provisions raised £2m (1982 £32m) and the release of . .
proJisions no longer required £2m (£12m)) . y - (24y
) . . 61 2
“ Total dividend income from shares in related cémpahies comprised £19m (1982 £18m) from listed compénies ang£21m (£22m) from unfisted '
* ggmpanies. g ‘ : :
5 Net interest payable
-+ 7 Inferest payable and similar charges
Loanini rest R - 132 135
inlerest on short-term‘,borrowings and other financing cosis . : 62 92
\ ' ‘ * o 194 227
interest receivable and similar income from current a-'ssell invostments
Listed redeemable securities ' 2 - N Q!
Short-lerm deposits | PR ‘ 4 (52) (74)
‘ N & . . ) (59) 81)
” ¢y
 Netinterest payable » ,’ T 135 146
- Loan interest includes I;‘,BOm {1582 £82m) onloans not whotty repayelse Cvﬂhm‘Syears.
0 | - Q‘,\
& Tax on profit on ordinary activities’ )
" ICi Group
United Kingdom taxation . )
Corporation tax . : ~ - 198 © 105
Doubie tzxalion refiel . : (25}. (30)
Deferred taxation adjustment : I ‘ : ‘ (18) _ 7
Advance corporation tax {net} \ {43) © (5B)
» L . ‘ 114 24
Qverseas taxation
Overseas laxes L 72 54
“ Delerred taxation adjusiment ‘ 3 5
" ‘ 75/ 59
Total 1G] Group ‘ . 189 83
Principal related companies . ‘ ;"/ 12 9
Total tax on profit on ordinary activitles ' EE /’ 201 u2 -

UK and oversetis taxation has been provided on the profits earned for the periods covered by the Group accounts. UK"corporation {ax has been
providad at he rale ol 52 per cent, The assumnption has been made that the UK systems of capital atowances and sioek refief wif continue in their

present form.

The Group lax charge nasbeeninfluenced by @ aumber of lactors, including the utilisation of prior year laxlosses. in addition the modification of the

accouniing policy for advance corporalion tax has had Ihe eflect of reducing the 1083 tax charge by £36m {1982 -nil).
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o - ‘ 1983 1882 1983 1982 L
PRGN ’ , £m £m £m £m %

% g Taxon profit on ordinary activities (continued)

- The amounts of deferred taxation accounted for and the potential
;7 amounis of deferre taxation are:

TEETES -

TR

. Accounted for at balance sheet date {note 18)

. "Timing differences on UK capital allov.,  ses and depreciation in fulure years 13 35 — 22 [
‘ ~ff Miscelaneous iming differences’ O @) _ o 3
v ; 2 - = - - j l
L : : a2 — , 22 g
« 'Corporation tax efiect of deferred petroleum revenue tax provision (61) (71) _ o . F!
: RN
. (52) @) — 2 ﬁ
* Not accounted for ai balance sheet date B K E ’ N
UK capital allowances utifised in excess of deprecialion charged, less losses 696 - - 646 5886 ' 513 L
Advance corporation fax - — (43) __ (43) , 5
/Miscellaneous timing differences 8 7 . o (24) ’ ;i;
. : B
. ) 704 o oel0 573 - 446 ; iﬁ
_ Total- , ‘ : 652 5717, 673 48 . é
R ‘ j I
SR ' i
. s e \ ]
' . A
i 7 Extraordmary items : g
o “The hgure of £19m comprises a provision of £40m representing the remair iny book value of IC's 37V per cent equuty sharein Corpus Chnstu . ‘{
i P - Pelrochémical Company and related facilities, reduced by the profit arising on various divestments including US ol and gas interests. These A
« %% extraordinary items had no effect on the tax charge. There were no exiraordinary items in 1982; a provision of £25m {includad in £32m shown in ‘ ii
i . note 4) inrespact of holdings in principal related companies was charged in 1982 and this has been applied specmcaﬂy against Corpus f“hnsh : 1{@
Pelrochemr'al Lompany ] ! ,I
. @ i
i ® 1:
. s f
' : ) Ll
) . : ‘ 1983 1982 © 1983 ¢ 1982 a[ﬂ
hel, ~ Pence per £1 Stock unit em £m ;
;"":,-;- A ' ‘i
- 8 Dividends ' L
L~ Ordinary k : , ’
. Interim, paid 10 October 1983 10p %9 61 54
. o bBGOI‘Id interim, 10 be confimed &5 final, payable 2 April 1984 4p - 10p 86 61
bl v : : i
eI L , . 2d4p 190 147 115 }
.- ", Preference ) o
. © " . Dividends on 5 per cent {now 3,5 per cenl plus tax credit} Cumulative Preference Slock were £0.3m {1982 £0.3m). {
e 5
S . - L
N "y 4.
‘IT-\‘ LI «}i ‘ L
o _i : '/;;,?" E}
2 - - 1980 82 |
ST ‘ £m £m I
i li.
. '9 Earnings per £1 Ordinary Stock : ,I
q' s Earnings for Ordinary Stockholde. 3, before extraordinary ilems 397 145 ¢ i
£ ; 4 it
- Average Ordinary Stock iniesue during year, weighted on a lime basis . 608 o ;
Earnings before exiraordinary items per £1Ordinary Stock 65.3p 24.2p :
The eKec! on eamings per £1 Ordinary Stock of (a) ful conversion of outstant . . .+ ol asubsidiary and {b) issue of shares uhder %
option (see Note 21) would not be material. 5
i
i
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]
Share. Profit Related
premium: [y-v2luation " Other andlloss  ciompanies 1983 1982
“ioeount Jserve  resgrves aseount  reserves Total Jiotal
£m T £m . Em £m £m £m
10 Reserves '
Group reserves attributable to parr"m company ‘
At beginning of year 366 08 :222 1,630 17 2,443 2.352"
Profit retained for year o . L ¢ 229 2 231 30

. Amounts taken direct to reserves ‘ ,

" ~Bhare premiums 20 R : 20 17 .
Revaluations S R ' 2 -
Exchange adiustmenfs i . o ‘\i (i7) “: 25 (11) 2 83
Other movements - o E b 20 S 7 27 {39)

" Movemenls between reserves o 4/ 3, Y3 4. (B)

Atend of year . ass 100 288 . 1925°r 84 2721 2,443
“Parent company reserves v

Atbeginning of year S 386 5 220 " 986 1,677 1,481
Profit/ (loss) retained for year ) ’ ao 90 (54)
Amounts taken direct to reserves .

Share premiums 20 ‘ 20 17

* Exchange adjustments

lnvestmenis in overseas subsiciaries and related
I COMpunies ° 67 . K 67 136
.Currency loans and olher items L g o {12) (12) (3)
I‘ (J.d, - \'.< { \——
- v \ e i 55 &85 133
Other movements ‘ o 16 ’ 16 —
At en‘d of year R . ! 386 5 291 1,076 1,758 1,577

By vi’ﬂue of $149(5) ol the Companiéf Act 1948, the Gompany is exempt from presenting a profit and losz account.

Thera are no signiticant stalutory or contractual restrictions on the distribulion of current profits of subsidiaries or principal related companies;
undistributed profits of prior years are, in the main, permanenlly employed inthe businesses of these companies. Te undistributed profils of Group
companies overseas may be liable to overseas taxes and/ or UK taxation (after allowing for double tax refief} if distibuted as dividends. No provision
has been made inrespact of potential taxation labilifies onrealisation of assels at restaled of revalued amounts or or realisation of related
companies al equity value,
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Payments ¢7,
aceount and
Larjdland Planiand asselsincourse
buildings equipment  of construclion Total
o £m £m £m £m
{1 Tangible fixed assets
- “Group
- 60§t or as revalued
Atbeginning of year 1,054 4,786 245 6,085
- -~Exchange adjustiments 2% 67 9 102
& Hevaluations P i g
~ New subsidiaries 4 g 13
% Gapital expendilure - 361 361

o Transfers 40 278 (318)

@, Disposals {28) (189) (215}

' Atendofyear 1,106 4,952 297 6,355

" Depreciation .

Atbeginning of year 365 " 2,208 2,663

Evchange adjusiments 9 20 29
waluations 5 2 7

... Disposals (9) (147) (156)

- Charge lor year - 42 394 436

. & "Atend of year y 412 2,567 2,979

=" Net book value at end of year 1983 694 2385 v 207 | 3,376

> Kiet book valite al end of year 1962 689 2,488 245 3422

o i"i;he net book value of Group tangible fixed assels at the end of the year included expenditure on oil productiori assels, including concessions and

~ -exploralion, totaling £196m (1882 £244m). See accounting policy on page 29. ‘ .

C“qn'l_pany . R

i ‘Cost or as revalued.

4 Albeginning ofyear - 338 2,399 3 2,830
Capital expenditure 152 152

i .. Transfers 10 93 (103}

o Disposals (3) (76} (79)
Atend of year 345 2,416 142 2,903
Depreciation o
‘Atbeginning of year 166 1,328 1,484

. Disposals " {2) 70 (73)
Charga for year 4 181 195

- Atendofyerr 168 1,438 1,608

™ ' Net book value at end of year 1983 177 978 142 1,297
Netbook value at end of year 1982 182 1,071 : % ' 1346

E Group Gomoany
. . ) 1983 1982 1983 1982
v Thenel book value of fand and buildings comptised: £m £m £m £m
Freeholds 863 648 171 176
Lang leases {over 50 years unexpired) :g ;z ? ?
Shorl leases
694 689 77 162
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Group * Company

tandand Plant and Land and Plant and

buildings equipment buildings equipment
1983 1982 1983 1682 1983 1982 1983 1082
B £m £m £m £m £m £m £m £m

" 11 Tangible fixed assets (continued)
Ravalued asssts included in tangible fixed assets: e

-— ;]

" Revalued amount 238 243 276 278 41 41 70 . 70
Depreciation’ 61 58 164 160 35 35 63 83
Net book value 177 185 112 118 6 6 7 ¥
" Ifthe amount of lh=se revaltied assets had been
determined accord:ng to historical cost accounting rules
they would have been included as follows:

Cost 117 108 269 271 32 32 49 48"
Depreciation 58 44 202 189 29 29 44 44
Nel book value 59 64 67 a2 3 3 5 5
Expenditure on hire of plant and machinery charged against trading profit was £104m (1982 £85m). ‘
Shares Loans Total
£m £m £m
=
12 Investments in subsidiaries )
Book value .
Atbeginning ofyear N ) .
Cost et 1,102 1,271 2,373
 Scrip issues capitalised a7 47
© : 1,149 1,271 " 2,420
Exchange acjusiments J 63 40 103
- Addifions ¢ 42 166 208 -
Disposals and repayments (20 {225) {245)
At end of year 1,284 1,252 2,486
Cotty 1,187 1,252 2,439
Serip issqes’capitalised 47 ’ 47
Prbvislons . .
- Afbeginning of year (136) (32) {168)
Exchange adjustments 2 2
_Additiens (2) (23
" Ekminated on disposal * 4 1 5
Atend of year (132) @1 (163)

' Balance sheet valua st end of year 1983 1,102 1,221 2,323

Balance sheet value al erd of year 1982 ’ 1,013 1,239 2,252
1983 1962
‘ Em Im

The balance shest vahie of mvestmenis in shares in Group

" companies included:

Investments lisied on The Stock Exchange, London 5 5
. Other isted investments 114 78
‘ 119 83
With an aggregate market value of 441 053

'

i~

4

tnformation on principal §ubsidiarics is given onpage 46.
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, Principal related Other relaled :
L S _ comparies companies . Olher
b Equity Loans Shares Loans invesimenis Total
“ m £m £ £m £m £m
' 43 Invesiments in related and other companies
. Group
\_;‘ N
"Book value
o .Atbeginning of year
e agost - 267 3 1 o - ; c58
\ b Scrip issues capitaiised 12 2 ) _ 14
279 3 73 10 7 872
L ”\\bx\Exchange adjustments : 18 i 1 ‘20
- Additions and rectassifications .28 1 .20 . 8 10 67
I . Disposals and repayments , B :3)) ") (2) (89)
Atend of year ' 24, 4 88 18 16 470
Cost 232 4 87 18 16 357
.. Scrip issues capitalised 12 1 13
éﬁare of post acquisition reserves .
) Ai_beginning ofyear . . 108 ) 108
: Exchange adjysiments . - ) {11)
© . Eliminaled ondsposal - &7 . {27
- Profits (lossés) not distributed {8) £:)]
‘v -, "Other 5 5
At end ofyearl S ‘ 67 67
Provisions '
o Aibeginning of year 51 (21) 2) {3) 77
T '";;jAdditions ’ (40) (40)
" Eliminated on disposal 27 i 28
.. “Atend of year ' (64) — (20) (2) @ (89)
L Bélance sheet value at end of year 1983 247 4 68 18 13 348
. Balance sheet vaiue at end of year 1982 336 3 52 8 4 403
S - NThe balance sheet value of the above investments
L included:; | o
v 1983 '
i LT Invesiments listed on The Stock Exchange, Lond: - 2 2
. Olherlisted investments 143 3 12 158
o I 143 5 12 160
- ‘;_ * With an aggregate market value of 316 9 13 338
Lo tee2 3 3
(% Ivestmens listed on The Stock Exchange, London 7 g s
P “ Other listed mvestments 149
b 156 12 3 A
] i
% C % Wit an agqregate market value of 266 18 3 287
i Information an principal related companies is given on page 47.
[
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Related companies Other
Shares Loans investments Total
£m £m £m £m
13 Investments in related and other companies (continued)
Company
Book value *
Atbeginning of year
Cost 99 1 6 106
Scrip issues capilalised 1 q
100 1 & 107
Exchange adjustments 2 2
' Additions 12 8 20
Disposals (81) {2) (83)
Atend of year 33 9 4 46
Cost 32 's 4 45
Scrip issues capilalised 1 ]
Provisions ) ~
At beginning of year 2 (60} (2) (62) .
Reduction 1 1 f
Eliminated on disposal 48 - 48
At end of year. (i) - (2). (12)
Balance sheet value at end of year 1983 22 9 2 33
. Balance sheet value at end of year 1982 40 1 4 45
" The balance sheet value of the above invesiments included:
1983 \
Investments listed on The Stock Exchange, Londeon - 1 2 1 3
Other listed investments B 1
3 1 4
. ‘Withan aggregate market value of 5 - 2 7
1982 '
Investments listed on The Stock Exchangs, London 10 3 13
Other listed investments 1 1
" 1 3 14
Wilh an aggregate market value of 1 - 3 14
Group Company
- 1983 1982 1983 1982
£m L £m m
14 Stocks ‘ "
Raw malerials and consumables 476 420 180 152
Stocks in process 188 162 125 116 .
Finished goods and goods for resale 800 795 321 00 =
1,462 1,377 636 517

e R A
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Group Company
1983 1982 1983 952
£m £m £m £m
tors
sunts due within one year
e deblors o 1,312 1,173 5 2
unts owes. Ly subsictiaries 118 23
yunts owed by relatec companies 34 66 1 1
or deblors ) 208 150’ 160 130
yayments and accrued income 79 64 37 a3
1,633 1,453 321 259
ounts due after more than one year 28 AB 6 6
al 1,661 1,499 327 265
rrent asset investments and short-term deposits
deemable securities listed on The Stock Exchange, London 52 36 19 —
er fisterd invesiments 12 13 _
lal listed ]rﬁ?gstments 64 49 19
listed invesiments 43 — —_ —_
- ’ 107 49 19 -
ori-term deposits 581 474 136 112
* 688 523 165 112
arket value of listed investments 68 53 19 —
hort-term borrowings o =
ank borrowings '
., Secured by fixed charge 8 13 - -
< Secured by floating charge 9 19 _ -;
* Unsecured 151 152 41 3t .
168 184 41 36
Sther borrowings (unsecured) 161 347 112 180
| 329 531 153 186
| Al beginning Movement Atend
“;' of year inyear of year
i’ £m £m £m
Provisions for liabilities and charges
Group
Delerred taxalion 8 11
Petroleurn revenue tax }?E) (:0) (6?)
‘Corporation tax thereon a2 (23) o
- Olher fax {nole 6)
o7 3y 66
o 3l 7 28
Qilfield abandonment cosls 61 4 65
Employee benefits 60 (17) 43
Other provisions
239 (37) 202
‘Company
22 (22) —
Delerred jaxation (note 6) 54 (19} 35
Other provisions
76 (41 35
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Group Company

Repayment 1983 1082 1983 1982
Dales £m £m £m £m
0ans
secured loans
tering 1984/96 4 4 -— —
-areign CUFrencies . 2
Australian dollars (6% to 15%s per cent) 1984/2006 131 22 - :‘—
Others (5Y2 o 17 per cent} 198442007 51 70 —_ re
Total secured ' ‘ 186 196 — -
gecured by fixed charge 43 28
Secured by floating charge 143 168
Unsécured loans
Sterling ]
714 to § per cent Stocks 1986/93 119 119 119 119
10% perppnl Stock 1991/96 43 43 43 43
gve per cent Stock . $094/2004 26 26 26 26
Others 1984/99 32 53 27 a8
e 220 241 215 226
Mutti-currency ‘credit faciity (variable interest; repayable and ‘
redrawable al borrower's oplion) ' 1984/89 26 146 — —_
Foreign currencies ‘ '
us Dollars ‘
Eurodollar bonds {6z to 8% per cent) 1984/92° i 71 69 - -
US dollar bonds (87 to 11 per cent) 1084/2003 184 232 — —_
US doflar bonds T (9% per cent) C 1990 69 — — —
Convertible Eurodollar bonds * (6% per cent) 1997 19 17 — -
Loans (5' to 12¥2per cent) ’ 198472005 207 188 7 6
Olhers 1984/98 26 27 6 7
’ 576 533 13 13
Swiss Francs (3Vzto 74 per cent) 1984/94 142 135 '8 —_
Deutsche Marks (6%210 8V per cent) 1084/92 120 121 3 —_
. Dulch Florins (5% 1o o per cent) 4084/91 ‘32 39 —_ —_—
Cenadian Dollars (5% to 14v per cent) 1984/96 128 79 — —
Others (BY2 1o 18'aper cent) 198472003 ) 47 46 — —_
J 1,045 953 21 13
Total unsecured 1,201 1,340 236 230
To;al loans 1,477 1,536 236 239
l.oans or instalments thereol are repayable as follows:
Alter 5 years from bafance gheet date: Lump sum 378 334 188 188
Instalments 384 482 — -
, 760 816 188 188
From 2to Byears , 298 409 20 26
From 1to2years 209 192 16 22
s ——
Total due after moreé than one year 1,268 1,417 224 236
Total due within one year ' _ 208 118 12 3
1,477 1,536 236 238
@:egale amount of loans repayakle by instalments any of which fall due after Syears 703 868 - -

Loans from banks includedinthe {able above amounied 1o £101m (1982 £247m) in the Group of which £7m {1982 £11m) was secured. Inthe
Company there were unsecured bank loans ol £6m (1982 217m). '

L

1 Unless praviously redeamed, these bonds are convertible until 1 June 1990 inte sterling bonds ata conversion rate of US§1.5773 = £1.

* Unless previously redeened, lhese ponds are convertible until 1 September 1997 into Ordinary Stock of the Comgany at @ conversion price,
subject io adjustment in certain avents, of 460 pence per £1of Ordinary Stock (with a fixed rate of exchange applicable unon conversion of the

ponds of usg1.7423 = ) N ) . N .
New borrowings during the year totalied £134m, of which ge6mrelated to USS100m 9% per cent wonds due 1990 (gving bondholders an oplion o
convert to sterling honds) issued by a finance subsidiary for the genera) pLrposes of the IC1 Graup, and £40m related to Can$75m 12%sper cent

debentures due 1093 issued by C-H. Inc tor use in that subsidiary.

v et




. Group Company
e o ‘ 1983 1982 1983 1982
w . £m £m Em £m
..’ 20 Other creditors
%~ Amounts due within one year
! . Frade creditors 650
. 'Bils of exchange payable 2 5:2 216_; 2E
.. “{ Advance proceeds from ail sales 8 o3 8 23
17 e, other payments received on account a4 20 P 5
. ¢ Amounts owedlto subsidiaries 510 530
. Amounts owed to related companies 30 26 1 1
", ‘Corporate faxation 198 o1 92 67
i+ petroleum taxation 57 88 — —
" Value added and payrall faxes and social security ‘ 89 80 63 56
.. Olher credlitors ' 266 213 112 84
Accruals _ 128 126 32 48
Dividends to Ordinary Stockholders 86 61 86 61
1,542 1,283 1,186 1,085
AvAm’o'unls due after more than one year
" Trade creditors 7 - 2 —
" Advance proceeds from oil sales 13 21 13 21
*. Amounts owed to subsidiaries 623 643
. Corporale taxation 100 50 10 —
1, Other creditors 19 16 2 -
189 87 650 664
27
2T R B
i W, : : Authorized Allolted, called up and fully paid
1983 1982
£m Em £m
i+, 21 Called up share capital of parent company
. Bpercent(now3.5 per cent plus tax credit) Cumulative Preferance Stock (£1unjts) 9 9
47" Ordinary Stock {£1 units) 612 612 603
SRR Unclassified shares (£ each) 104 - -_
. 725 621 612

e 4T
LA E G WeE S Al

= share oplion schemes £2mand acquisitions £1m,
Optians to subscribe for Ordinary shares of £1 under the Company's share oplion schemes were:

Ofdinafy Stock issues during the year totalled £9m. This slock was issued inrespect of lhe Employees® Profit-Sha

ring Scheme £6m, the Company's

Number of sharas onwhich oplions were outstaricting at 31 December

* Subséription price Last date when oplions exercisable 1988 1982

e, RRB9 T 31 March 1987 2,307,778 2,557,882

ORI v-X | 31 March 1988 1,431,854 1,544,913

v 320 ' 31 January 1986 1,723,437 1,978,599

L Ta 2388 18 March 1987 880,000 2,440,000

% £3.55 ‘ 17 September 1987 60,000 310,000

EENE X . 1§ March 1988 552,000 577,000

o Ty R385 17 March 1989 310,000 310,000
S 5303 16 March 1990 92,000
i " 239 - 31 December 1988 684,540

' . 8,041,607 0,718,394

. Options granted to direclors, included above, are shown on page 43,
" During 1983, movements in the number of shares under option were:

" New opticns issued 793,720
. Opfions exercised 1,062,833
B Cplions fapsed 487,674

Atthe end of 1983, there were 18,77 1,147 shares avaitable for the granting ol options (1982 19,077,183).

Warrants were issued duang the year in connection wilha

B40p, exercisable untl 1.June 1990; none of these opltions had been exercised by 31December 1983.

US doltar bond lssue granting options to subscribe for 11,

720,000 Ordinary shares of £1at
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4
1083 1982
Em £m
Acquisitions and new investment ™
Acquisitions and pew investment comprised:
¥
Fixed assets 13 49
Goodwill 1 3 -~
Related companies 43 R
Net current assets 10 50
Deferred lfabilities (N (19)
Loans — (12) [
Purchase of minorities 4 - L
Total _ 70 103 f
Less: Atlributable 1o shareholdings already owned : —_ @ - ‘ 1
70 94 '

New IC!I Ordinary Stock was issued to discharge £4m of the cost of acquisitions {1982 £7m). Disposals in 1983 comprised subsidiaries £9m and '
related companies £89m ( 1982 £8m subsidiaries and £21m related cormpanies),

Group | Company
1983 1982 1983 1082

. em £m £m £m
Commitments and contingent liabilities
Commilments for capital expenditure not pravided for in these accounts (including
acquisition of share and loan capital in subsidiary and other companies).
Coniracts placed for fulure expenditure 'ﬁ"" 7}“ ya qlM" 69 97 40 25
Expenditure autharized bul not yet contracled q ﬁ 1 ~354 234, 241 . =183 N} 117

A LA 28 fol 338 233 nI\ e

Conlingenl liaiities existed at 31 December 1983 in connection with guarantées and uncalled capital relating 10 subsidiary and other companies and
guarantees relating to pension funds, including the solvency ol pension funds. Other guarantees and confingencies arising in the ordinary course ol
business, lorwhich no security has been given, are not expected foresult inany material financial loss. Litigation and other proceedings against
companies inthe Group are not considered material in the context of these accounts.

The maximum liabifity in respect of guarantees and uncalled capital at 31 December 1983 would be £146m {1982 £144m) for the Group, including
£113m (1982 £111m) in respect of guarantees of borrowings by Corpus Christi Pefrochemical Company, in which the Group has a 37,5 percent
interest; the maximum liabiiity for the Company, mainly on guarantees of borrowings of subsidiaries, would be £1,012m {1982 £1,208m).

In 1981, 1082 and 1983 the Company agreed lo make special payments aggregating £37m per annum, each over a three year period, inrespect of 4
increased benefits under the Stafl Pension Fund, the Workers' Pension Fund and the Supplementary Pension Fund; at 31 December 1883 the :
instalments slil lo ba paid lotalled £72m,

A subsicliary of ICI Australia Ltd has entered into agreements with an associated company which has been incorporated spacifically fo erect an
olefines plant and to lease it to the subsidiary. Under the terms of the agreements, commilments lo pay lease rentals over the next fourteen years are
£280m. Commitments also exist inrespect of cerlain leasing arrangements entered into by the Company and by other subsidiaries.

)

n Y
Emoluments of directors and employees :
The tolal emoluments of the directors of the Company for the year were £1,197,000 {1962 £1,467,000) including £70,000 (£76,000) in respect of =
non-execulive dirgctors. Pensions, commutations of pensions and gratuities in respeci of execulive service of former directors amounled fo ‘
£3,415,000 (£3,222,000).

The table which follows shows the number of directors and employees of the Gompany, other than those who worked wholy or mainly culside lhe 4
UK, whose emoluments during the year were wilhin the bands stated {excluding employees whose emolumeis were below £30,000). 4

—
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, 4 . /ﬁf’g&-ém{ments of directors and employees (continued)

kodd e 57 Eamoluments Directors Employees Emoluments Dire Emplo
. [ 1983 1982 1683 1982 £ 1983 cmrﬁgez 1983 P ye?Saz
5,000 1 1 80,001~ 85,000 1 1 2
10,000 2 i 85,001- 90,000 2 2
10,001- 15,000 5 5 90,001- 95,000 3 1
20,001- 25,000 1 95,001-100,000 1 3
25,001~ 30,000 1 100,001-105,000 2
30,001- 35,000 237 173 105,001-110,000 1
35,001~ 40,000 1 106 104 110,001-115,000 - 1 1
, 40001~ 458,000 - 86 60 115,001-120,000 1
45,001~ 50,000 46 35 120,001-125,000 2
‘50,001~ 55,000 28 14 130,001-135,000 1
“.x o B5001- 60,000 14 10 135,001~ 140,000 1 2
-+ 60,001~ 65000 7 12 140,301-145,000 1
. 65,001~ 70,000 8 165,001-170,000 1
S 70,001~ 75,000 2 4 170,001-175,000 1
. 75,001~ 80,000 3 4

.Three of the directors whose emaluments are shown above were directo’s for part of the yaar only {4 in 1882).
The emoluments of the Chairmar . & 470,992, During 1982 the emoluments of the Charman and his predecessor tolalled £150,575.

“ The average number of people erpioyéd by the Group in 1983 was 117,900 (1962 123,800) and the amounts charged in arriving at trading profit for

26

lhe holdings at the year end. There were no changes in the pericd 1January 1984 to 7 February 1984,

. Providing housing assistance to staff who have been fransferred.

5

. theyearin respect of lhose employees were: 1983 1982
L . £m £m
¢ o Wagesand salaries 1,227 1,160
e, Sotiak security costs . 99 92
v Pension fund contributions, pensions and aratuifies (iluding severanee ~ | ants 1933 £63m; 1082 £44m) 214 186
- Olher employment costs . 29 25
. .*, -Employees’ profit sharing bonus i ___ 41 23
1,610 1486

. Less amounts allocated to capital expenditure elc. = (43) (48)
S ‘ 1,567 1,444

28

Directors’ interests in stocks, shares and debenturos

Theinterests at 31 December 1983 of the persons who on that date were directors (including the interests of thezir families) in stocks, shargs and
debeniures of the Company and its subsidiaries, are shown befow. Their interes!s at 1 January 1983 are shown in brackets where these ditfer from

v ICI Crdinary Stock ICI Ordinary IC! Ordiinary Stock ICl Qrdinary
.o - £ shares under option £ shares under oplion
AWClemenis 3,043 68,579 WGLLKiep 500
; St Arnold Hal 562 Sir Patrick Meaney 1,325

¥ P GHarvoy 2,634(1,098) Sir Jeremy Morse 1,819 .

o JHHarvey-Jones 1, 105,000(85,000) CH Ree_:ce 2,785 68,009
‘, DHHenderson 5,100(2,100) 40,000(68,000) N8 Smilh 1,220 69,307
- Srr Robin labs 2,112 68,000 Lord Thomson 500
Sir Alex Jarralt: beneficial 562 F Whiteley 4,306(3,552)

. non-beneficial 118

i i i i - . tioned below, the options were
The options to subseribe for Ordinary Shares were granted in 198083 for not more lhgn seven years Except as men
granted under the terms of the Comrgany‘s senior slalf share oplion scheme and the price to t?e paid for the shares is 365p per share under‘ the )
options granled in 1880-82 and 383p per share under an oplion granled in 1983, The exceplions are options gran:zled undcler ll)e Company's savings-
relaled share option scheme to Mr AW Clements to subseribe for 579 shares at 269p per share, and to Or N B Smith to subscribe for 579 shares at

289 per share and 818 shares at 286p pe! share. Dillerences between the number of cutstanding options at 31 December 1983 and 31 Decernber

. y . " i ff share option sche ne,
1982 represent s granled or exercised during the year under the Company's senior sta ‘ >
BeneﬁciZI inleregigt;gTCI%gsecured Loan Stocks are hetd by Dr PG Harvay (£150 of 8 per cent Stock), Sir Robin Ihbs (£1,000 of 5%z per cent Stock,

£200 01 7% per cent Stock and £350 of 8 per cent Stock) and Sir Patrick Meaney (£200 of 8 per cent Stock).

Other statutory information
i ising £35,000 in total 1o 3 directars
' i j - ar  £116,839 (1982 £184,804) lo olﬂcers_ql the Companz»_'. camprising £35, _
:r?gj gﬁf g\st;qbllo rls ﬂmém?,regof{;%%rlg a?ﬁcg(‘)aains‘jta reclots were made, prior 1o their joining the Board, in accordance wilh the Company s policy of
S99 intola’ 10 9 oler ofcers. The amounts outstanding throughout the year were £10,000 gach from Sir Rebin

lbbs andi Dr G H Reece and £15.000 from Mr D H Henderson. The loans to the olher officers were Fnainty inrespect of housing foans.

Remuneration «¢auditars charged in the Group accounts for 1983 was £3 2m (1982 £2.9m).
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Profit and loss statement {current cost)
For the year ended 31 December 1983

1982 restated ‘
1983 in1983L's 1982
£m £m £m
Turnover 8,256 7,696 7,358
Trading profit (Note 3) 470 166 15%
Share of profits less losses of related companies and amounts written off I3 ¥
investments 41 21 29
Profit before financing costs and taxation 511 187 179
Interest and other financial items
Asin historical cost accounts (135) (153) (146)
Gearing adjusiment (Note 2) 65 69 66
Profiton ofdinary activities before taxation 441 103 g9 -
“raxation on profit on ordinary activities (201) (96) (92)
) Aiiributable to minorities —_ (4) 4
Net profit before extraordinary items atiributable to parent company 240 3 3
Dividends 147 120 115 <
Earnings before extraordinary items per £1 Ordinary Stock 39.5p 0.5p 0:5’p
- Dividends per £1 Ordinary Stock : \'\ 24.0p

ke

2

19.9p 19.0p

Extraordinaty iterms arg shown innote 4.

Notes relatingj to the CCA results N

Accounting basis |

These statements are prepared ona Current Cost Accounling (CGA) hpsis inaccordance wilh the principles of Sta
&y also to the CCA statements,
employed and to ihe historica
ling costs. The profit before laxation further includes a geating
and partially offsels the charge for interest.

r 1082 have been shown bothin 1982 £'s and re-stated in 1983

Practice No. 16, The accounting polisies &bpted in the historical cost acesunts a7
to comply with SSAP 16, Adjustmants have heenmade 1ot e holding values ot asiets
account the current levels of construction costs and of raw matetials and o'y bpera
adjustmentl which represenls the inflationary benefit lo the stockholders fram tuheequity finance,

in order to provida a more useful comparison between 1982 and 1983 {Ha resullg

tement of Standard Accounting
except for modifications required
| cost trading profit to take wdo |

£'s. For {his purpose the movement of 4.6 per cent inthe average YK retal firice indeg: between 1082 and 1983 has been taken to represent the

general rate of inflation.

Gurrent cost and gearing adjustments

The bases for the current cost adjuskngnls are:
‘a Tangihle fixed assels and depreclation:

i ingental, indices of ihe cost of chemical plant. In 1982 {CI did not apply any indexalion for plant
chemical plant construction industry was leating lovery competilive prices from contractors. Bat

indexing from end 1981 levels as from 1 Januaty 1983,

4

i Asset lives which are up fo one third longer than {hose applied in ihe historical cost accounts (see page 29). Based on reviews of asset values
and lives which have been underlaken as part of the Group's consideration of he current cost basis of accounting, the Group beligves thatilis

appropriate for CCA purposes \o use longer lives from within the range of possile lives.

aoo

the lives adopted for GGA accounls.

The gearing adjustment is based on a gearing percentage of 22.4 per cenl (1982 24,8 per cent),
" {o average tuiannvesiment, For the purpose of calculating the gearing percentage, n
comprised loans, short-term baorrowings and olher non-lrading Yiabiites, less cashan

Stocks and the cost of sales adjustment—actual movements in costs, using the averaging, method.
Changes in Ihe requirements for monetary vsorking capital (frading deblors less creditors)—-movements inappropriate specific indices.
Government grants—indices of the cost of chemical plants modified in e same way as tixed assets:

inEurope because the low leve! of activity in the
- A on experience in 1983, 1C! resumed

[

grants have been brought into profit over

being the proportion ol average non-equity finance

on-equity finance tolalled £1,558m (1982 £1,866m) and

d short-term investments, The current cost value of Ihe tota!

iwestment in fhe business totalled £7,687m (£7,589m) and comprised tangible fixed assets {less government grants), fixed aesel invesimenis and

net working capital.




1982 reslaied
. 1983 in 1983 L&'s 1982
R i £m £m £m
| erading profit
. “Current cost adjusiments reduced the historical cost rading profit as shown below:
* Trading profit—histerical cost accounts 693 - 383 366
- bost of sales adjustment (38) (60) (57)
" Monetary working capital adjustment (21) (13) (12)
“Supplementary depreciation (295 {187) (179)
. “heexation of government grants a3 43 41
o . o
o Trading profit—current cost 470 166 159
", *Tolal depreciation charged in current cost accounts 645 606 579
“Total government grants credited in current cost accounts 73 69 66
ncalculating the gearing adjusiment, the supplemertary deprecialion charge Is acjusted
1o make allowance for the difference between histotical and CCA asset fives.
- Appropriate CCA adjustments have been mads to the resuits of principal related companies.
"4 Balance sheet at 31 December 1983
s A current cost balance sheet, in compliance with SSAP 16, is given below:
% . Fixed assets
Tangble assets .
Gross 13,957 13,796 13,189
Cumulative depreciation (8,278) (7,880} - (7,533)
. Net . 5,679 5916 5,656
Investments in relaled and other companies i 756 847 810
) W 6,435 6,763 6,466
Current assets and Jiabilities
- Stocks 1,507 1,480 1,415
" Deblors, shori-term investments and cash 2,435 2191 2,004
- Credilors due within one year (2,080) (2,022} e
o 1,862 1,649 1,56
: 8,907 T 5410 8,042
. " Creditors due after more {han one year 1,407 1573 1504
Provisions 202 250 233
Grants not yet credited o profit - 638 657 628
Capltal and reserves
Aftributable to parent company 346
- Share capital 621 640 a gla :
- Reserves {see below) 4.870 4‘2‘32 “"51(9’
" Aliributable to minorities 561 :
‘ 8,297 8412 8,042
’ " Reserves
Albeginning of year 4,540 4434 4,239
Inflation and exchange adjustments
. Revalualion surplus on
Fixed assels 2(32) 10; 103
. Government grants 6y 17; 163
. Invastments 20 43 41
T Stocks 20 11 11
N Menetary working capilal adjustment (59) (63) (60)
*  Gearing adjustment o8 146 140
- Exchange adjustmenls
) 248 a17 399
Surplus (deficit) for year 240 3 3
" Belore exlracrdinary items (58) — R—
. gﬂrggggaw lems (147) (120) {i15)
35 {117) (115)
20 18 17
gl?gre premiums 27 3 {3}
er move
menls 4,870 4,749 4540
At end of vear
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. ICI Petroleum Ltd (England) , . Ordinary: -

e e R e i e

Principal subsidiary companies
31 December 1983 ' L

Percentage ,
Class of capital heldbyICl . Principal activilies
Eufope (accounting dates 31 December)
Deu!sché ICI GrabH {West Giermany) ﬁ'_‘g‘ Crdinary ‘93 . wmanufaciure of nylon and palyester fibres, paint,

W Ml L E B other ICl products

. P 1
) . - 0!

.

7+ pharmaceuticals, chlorine and plastics; merchaniing & .
¥
M

IC! Finance PLC (ﬁngland) . Ordinary ] - 100 Financial services )
‘ N t,,(:.lf France SA '(France} R Ordinary 100 Manufaclure of plasticisers and phanmaceuticals:
U [ merchanting of other IC products
IC) Holland BV (Holtand) i Ordinziry: 100 - Manufacture of bulk and speciality plastics, nylon and
* K ¢ polyester polymers and polyurethane chemicals;

merchanting of olher IC! pregiucts

100 Pelroleum exploration, production, processing and

. \rading
L
Im;ﬁérial Chemicals lnsurance Ltd (England) Ordinary 100t Insurance
. Nobel's Explosives Co Ltd (Scotland) . Ordinary 100  Manufacture ofindustrial explosives and accessores
Scbt{ish Agricuitural Industries PLG (Scotland) Orcﬁnar&' ) 62  Manufaciure of terliizers and {2ecing stulls; agricultural
Ty . . . merchanls : .
' The Americas (accounting cates 31 December) ‘ - ; '
.C-I-L Inc (Canada) o ©_ Common” - 73t Manufaciure of chemicals, erfiizers, industrial
) ‘ explosives, tidring equipment, paint and p!agﬂics
D"u;’;-"érial 8.A.1.C. (Argentina) © Qrdmary {6u  Marwlaciure of chemicals, plastics and sporling
) - ’ ammunition; merchanting of (Gl and other products
1CI Americas Inc (USA) Common 00}  Manufacture of pharmaceulicals, colours, -

petrothemicals, plastics and other chemals; -
merchanting of other ICi products ,

"Other cguntries (accounting dales 30 September)

Chemical Company of Malaysla Berhad ' Orchnary . 50 Manulacture of ferllizers, agrochenmicals and cliorine
(Molaysia) products
|Gl Austratta Ltd (Austratia) Qrdinary 62+ Manulaciure of chemicals, {ertilizers, fibres, industria!
o : : explosives, paint, plastics and pharmaceulicals
ICi'JapanLid (Japan), Ordinary 00 Merchanting of ICl aind other products
LG (Mataysia) Sdn Berhad (Malaysia)' o ~ Ordinary 70 Merzhanting ofICland other products; manulaciure of
i c, : paint - :
1C} Now Zealand Ltd {New Zealand) Oidinary* 75t Manulaclure of animal health products, industrial

explosives, paint, resing and slide fasteners;
merchanling of other ICi products
IC) Pakisian Manufacturers Ltd (Pakistan) Ordinary* 62  Manufaclure of scda ash and polyester fibres
|Gl-Pharma Ltd (Japan) " Ordinary 55  Devecomer cogistration and marketing of ICI
N pham~ .eulicar producls
ICl (éuulh Africa) Ltd [Republic of South Adrica) Ordinary 100 Merchanting of iCl and other products: manulaclure of
i pharmaceuticals; holditig company
Indian Explosives L1d (india) Ordinary” 50 Manulaclure of fertilizess and industrial explosives and
S accessories
| *Listed tHeld by subsidiaries

The counlry of principal operations and registration or incoroaralion is staled after each company.

)
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‘Principal related companies 47 o

31 December i< 3 s ‘ !
o . lssued share and loan capital at date of )
. - latest available audiled accounts
Do ’ . K Class of Percentage
o ’ . capital £m held by IC] Principal acivilies ’
- . . - X . :" /
_ AECILta (Republic of Soulh Africa), Ordinary 87 oo Manufacture of chemicals, fertilizers, ' :
CL , Preierc;wg_e -3 - fibres, industrial explosives, paintand ! !
. . . Loan 5 ‘:’222 _— . ‘ plastics ’ ) C‘fn .
i?‘g?gairlnﬁufances Ltd (Bermuda) Ordinary 2 50t insurance
“Bornus Christi Petrochemical Company, Pariners' capital = - 172 a7yt Manulaciure of olefines alitiEs
. Including related faciities (USA) . Loan 309 - R
@ o i . : . Bttt
" Incitec Ltd (Australia) Ordinary 28 45t Manufaclure of ferlilizers : £
{jormeriy Consoliciated Fertilizers Lid) Shareholders’ . 3 -
R subordinated loan 11 311 14
S o T ~ Loan 19 — i
Philips-Imperial Peiroleum Ltd (England) Ordinary — 50 " Oilrefining . ) {
5 . . 4 s R N o . Y , N ' iy H
 Tioxide Gr_oup PLC (England) ) Ordinary ~ 31 50% Manufaciure of titanium pigrents ™ ..L
’ ‘ Prelerence 1 - ' ﬁ i
Loan : B84 — }r !

R

f‘Lief.ted (the Group's 38 per cent s.‘igreholdirig includes 28 ﬁér cenl held lhrough Afex Heldings (Rf;v) Lid in which {he Group's interest is 50 per centiy
, tHeldby subsidiaries R - ; ‘ ‘ T

Ty “ . . £

e e

s e

. The coiiAlry of principal operations and registration or incarporation is stated after each company. o ' "u
"~ ‘Accounting dates for IC! Group accounis purposes are 31 December, excepl AECILid {30 Seplember), Blair insurances Lid {36 Juné) and Incitec Ltd ,
y, (30 Septemuer). ) :

o )

Sy :
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k J'szu‘,ditqrs’l Report

[ ' '

. . s ::
%" Tothe Members of imperlal Chemical Industries PLC ) E o
' Wahave audited the Iingncial slatements onpages 261047 in accordance with approved auditing slandards.
o i i 7, whi nared under the historical cost convention, give under that
*. "Inour opinion the financial stalements onpages 26 {o 43. 46 and 47, which have been prepare
“ conven'laig‘; E lru‘:-:;;mc'i1 {air view of the slal:sJ of affairs of ihe Company and thd Group at3 1 Cecember 1983 and of the results and sources and ‘
hen ended and comply wilh the Companies Aots 1948 to 1981, =

', applications of funds of the Group for theyear! o 1083 44 ang A5 have been properly prcparedx
.opin rent cost accounts for the year ended 31 December on pages 44 an ave been ly J
‘ lnrrln gﬁgg?ér;ggélﬁl?}u&glg;?ggﬁé:;rmemods describad in the notes, to give theinformation required by Statement of Standard Accounting Practice

. ND :ﬁ: » 72«0.. Moink A,
ﬁ't—t L anatbsees

Thomson McLintock & Co

. . Price Walerhouse

Londan ) Chartered Accountanls
1March 1984 !

A o




18 Group financial record s
Forthe years ended 31 December : . ¢

AR

1979 1980 © qe8i 1982 - 1983
Em £m £m £m £m
Bal'ancé’shée,t o : ) .
STangible fixed assels . . © 2770 3,11E 3,342 , 3,422 ‘3,376
Investments . : © 7 332 a3s ¢+ 433 403 L
~ Cunrent assels o o o ‘ - ' :
"~ Siocks - ’ 1,142 1,069 1,253 1,377 1,462 J
Deblors, . o : . 1,145 1,114 - 1,301 - 1,498 Aest
.7 Cashand short-term nvestiments © ¢ 385 . 440 719 595 74"
) T N 2672 2623 . 3363 3471 3897
“Total assels o | . 5774 6,073 7:138 7,206 TTrgat L
~ Credilors due wilkin one year . : : L
" Short-term borrowing . : (248) (294) " {589) (531) (329) SEar:
Current inslalmeins ofioans ‘ (26) .. (65} (52) (119) {209) -5
¥ Other creditors i L (958) . (884) (1,092) 2ed) (1,542) 4 :
* . Tolal assets less current lizbiities. o 4,543 . 4,830 5405 5,363 5,541 A
" Greditors due alter more than one year o ' ‘ ‘ , ‘ uﬂ
L Leans - ‘ : o8 1042 . - 1448 1417 1,268 i
¢ Other credilors o e oo 188 293 ‘ 313 87 139
provisons and deferred incame & . 215 285 - 386 . 442 400 i
“Minority interests 223 270 . 833 362 392. 18
*Capital gnd reserves atiributable to parent compan, . 2798 2,740 2,955 . 3,055 3,342 ) 4
e 4543 4830 5,405 5,363 5,541 kR
Ce 7 S ’ g . 5 . RN
Sales turnover and profits T o ) S e g
Salesturnover: UK “ o © 2,232 2,399 2575 ogas o o 2866
) /. Overseas™ - 4,136 3,316 4,006 4,510 5,380 day
» Total ; 5368 - 5715 6,581 7,368 8256 ;
Tradirig profit (alt  depreciation) S | 634 aa32 425 366 T %
/' Depreciation’ A 248 201 348 400 436 - o
Share of profils less losseé of relatedi:ompanies and ] J f )
amounts writlen off investments " 59 62 52 39 . 61 :
interest other than toan interest (net) 2 i {13) (11 (3} 3
Profil before loan interest - 695 ags 264 394 751 4 'f;‘
Loaninterest . . . . . (82) . (111) (129} {135} (133
Profit before taxation | : A 284 335 259 g L
Taxation S ‘ ) (123) (111) (92) . @eny
Alirbutatits lo minorities _ (33) {31) (32) (2) @n A
Nel profil atiibutable lOparénlcompahy, ‘ g p
belore exlraordinary itemns L . 457 130 192 145 397 ;
Exiraordinary'tems bl (1. (150) (6) - {19) F
Dividends (134) (101) (113) (116) (147) * .,L;1
Profit (joss) retélned. ransferred to reserves 307 S RT3} 73 . 30 o s
J —_— : =
Sources and applications offunds
Sources net of interast and taxalion 764 506 728 607 921
Dividends T . (133) (151) (101) (135) 1140)
Fixed Assels ‘ 4 (752) (724) (421) (332) (264}
Reduced (additional) working capital (280) 82 (239) (111) (35)
P surplus (defci) (411) (307) (33) 29 432
Roturn onassets .
; Profitbetorc loan interest as a percentage ot assels employed 16.0 8.4 9.1 7.3 13.8
[ {avarage total assels less current liablities) -
‘ Profit t;elore {axalion, ona current cost accounting
basis, cxpressed in 1983 L8 549 93 9 103 441




