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SHACKLETON SECONDARIES 3 GP LIMITED

DIRECTORS' REPORT
FOR THE PERIOD ENDED 31 DECEMBER 2014

The directors present their report and the financial statements for the pericd from incorporation on 29 January
2014 1o ended 31 December 2014.

DIRECTORS' RESPONSIBILITIES STATEMENT

‘The directors are responsible for preparing the Directors' report and the financial statements in accordance

with applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have elected to prepare the financial statements in accordance with United Kingdom Generally
Accepted Accounting Practice {United Kingdom Accounting Standards and applicable law). Under company
law the directors must not apprave the financfal statements unless they are satisfied that they give a true and
fair view of the state of affairs of the company and of the profit or loss of the company for that period. In
preparing these financial statements, the directors are required to:

. select suitable accounting policies and then apply them consistently;

. make judgments and accounting estimates that are reasonable and prudent; ‘

. state whether applicable UK Accounting Standards have been followed, subject to any material
. departures disclosed and explained in the financial statements;

. prepare the financial statements on the going concern basis unless it is inappropriate to presume that

the company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the company's transactions and disclose with reasonable accuracy at any time the financial position of the
company and enable them to ensure that the financial statements comply with the Companies Act 2006. They
are also responsible for safeguarding the assets of the company and hence for taking reasonable steps for the
prevention and detection of fraud and other iregularities.

PRINCIPAL ACTIVITIES

The principal activity of the company is to act as the General Partner of a venture capital fund, Shackleton
Secondaries 3 Limited Partnership Fund (SS3LP').

S583GP is required to provide drawdown funds to contribute towards investments idenlified by SS3LP and
receive a profit share in line with the Limited Partnership agreement, ’

The Company has delegated management of SS3LP to FCA authorised Shackleton Finance Limited ("SFL'). The
Company pays SFL a management fee for its services.

The investiments in SS3LP have generally performed well since purchase and the valuation of the fund exceeds
cost. The Directors are satisfied with the performance of SS3LP in the period.

RESULTS AND DIVIDENDS
The loss for the period, after taxation, amounted to £5,445.

The Directors do not recommend payment of a final dividend.
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SHACKLETON SECONDARIES 3 GP LIMITED

DIRECTORS' REPORT
FOR THE PERIOD ENDED 31 DECEMBER 2014

DIRECTORS
The directors who served during the period were:

H J P Stewart (appeinted 14 April 2014)

* S Burton (appointed 14 April 2014}

D N Hudson (appeinted 14 April 2014)

HBJG Limited (appointed 29 January 2014, resigned 14 April 2014)
A G A Walker {(appointed 29 January 2014, resigned 14 April 2014}

PRINCIPAL RISKS AND UNCERTAINTIES

The income stream of the business is derived principally from fees from funds under management and its
expenses are chiefly a percentage of its income. As funds under management are currently increasing, the
Directors feel there is littfe short term risk or uncertainty. In the long term the future of the company depends on
an increase in value of the funds under management and the Directors feel that the advantageous prices
achigved in buying the assets now owned by these funds minimise the risk of not attaining this goal.

FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES

The principal current assets of the business are cash or assets that are converted into cash within a short period
of time. Therefore the principal financial instruments employed by the business are cash or cash-equivalents and
the Directors ensure that the business maintains surplus cash reserves to minimise liquidity risk. The income
stream of the business is based on pre-agreed profit shares with SS3LP thereby reducing price risk and credit
risk. Conversion of current assets into cash in accordance with the contractual arrangements is closely
monitored.

DISCLOSURE OF INFORMATION TQ AUDITOR

Each of the persons who are directors at the time when this Directors' report is approved has confirmed that:

. s0 far as that director is aware, there is no relevant audit information of which the company's auditor is
unaware, and :
. that director has taken all the steps that ought to have been taken as a director in order to be aware of

any relevant audit information and to establish that the company's auditor is aware of that information.
AUDITOR

The auditor, Nexia Smith & Williamson, will be proposed for reappointment in accordance with section 485 of
the Companias Act 2006.

This report was approved by the board and signed on its behalf by:

byt

H J P Stewart
Director

Date: 302 W? %{J,
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SHACKLETON SECONDARIES 3 GP LIMITED

INDEPENDENT AUDITOR'S REPORT TO THE SHAREHOLDERS OF SHACKLETON SECONDARIES 3 GP
LIMITED

We have audited the financial statements of Shackleton Secondaries 3 GP Limited for the pericd ended 31
Decembar 2014, which comprise the Profit and 10ss account, the Balance sheet and the related notes 1 to 12,
The financial reporting framework that has been applied in their preparation is applicable law and United
Kingdom Accounting Standards (United Kingdom Generally Accepted Accounting Practice).

This report is made solely to the company's members, as a bedy, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the company's members
those matters we are required to state to them in an Auditor's report and for no other purpose. To the fullest
extent permitted by law, we do not accept or assume respeonsibility to anyone other than the company and the
company’'s members as a body, for our audit work, for this report, or for the opinions we have formed.

RESPECTIVE RESPONSIBILITIES OF DIRECTORS AND AUDITOR

As explained more fully in the Directors' responsibiliies statement, the directors are responsible for the
preparation of the financial statements and for being salisfied that they give a true and fair view. Qur
responsibility is to audit and express an opinion on the financial statements in accordance with applicable law

and Intermational Standards on Auditing (UK angd ireland). Those standards require us to comply with the
Financial Reporting Council's (FRC's) Ethical Standards for Auditors.

SCOPE OF THE AUDIT OF THE FINANCIAL STATEMENTS

A description of the scope of an audit of financial statements is provided on the Financial Reporting Council's
website at www.frc.org.uk/auditscopeukprivate.

OPINION ON FINANCIAL STATEMENTS

In our opinion the financia! statements:

. give a true and fair view of the state of the company's affairs as at 31 December 2014 and of its loss for
the period then ended; _

. have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice; and

. have been prepared in accordance with the requirements of the Cc;mpanies Act 2006.

OPINION ON OTHER MATTER PRESCRIBED BY THE COMPANIES ACT 2006

In our opinion the information given in the Directors' report for the financial period for which the financial
statements are prepared is consistent with the financial statements.
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SHACKLETON SECONDARIES 3 GP LIMITED

INDEPENDENT AUDITOR'S REPORT TO THE SHAREHOLDERS OF SHACKLETON SECONDARIES 3 GP

LIMITED

MATTERS ON WHICH WE ARE REQUIRED TO REPORT BY EXCEPTION

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to
report to you if, in our opinion;

adequate accounting records have not been kept, or returns adequate for cur audit have not been
receivad from branches not visited by us; or

the financial statements are not in agreement with the accounting records and retums; or
certain disclosures of directors' remuneration specified by law are not made; or
we have not received all the information and explanations we require for our audit; or

the directors were not entitled to take advantage of the small companies’ exemption from the requirement
to prepare a Strategic report.

Lindsay Manson (Senior statutory auditor)

for and on behalf of
Nexia Smith & Williamson

25 Moorgate
\ondon
EC2R 6AY

Date: = Ve 2o/~
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SHACKLETON SECONDARIES 3 GP LIMITED

PROFIT AND LOSS ACCOUNT
FOR THE PERIOD ENDED 31 DECEMBER 2014

Period ended
31 December

2014
Note £
TURNOVER ' 1 50,298
Administrative expenses (55,743)
OPERATING LOSS 2 {5,445)
LOSS ON ORDINARY ACTIVITIES BEFORE TAXATION _ (5,445)
Tax on loss on ordinary activities 4 -
LOSS FOR THE FINANCIAL PERIOD : 9 {5.445)
e ——

All amounts relate to continuing operations.
There ware no recognised gains and losses for 2014 other than those included in the Profit and loss account.

The notes on pages 7 to 10 form part of these financial statements.
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SHACKLETON SECONDARIES 3 GP LIMITED

REGISTERED NUMBER: SC468619

BALANCE SHEET
AS AT 31 DECEMBER 2014

FIXED ASSETS
Investmsantis

CURRENT ASSETS
Debtors

CREDITORS: amounts falling due within one year
NET CURRENT LIABILITIES
TOTAL ASSETS LESS CURRENT LIABILITIES

CAPITAL AND RESERVES
Called up share capital
Profit and loss account

SHAREHOLDERS' DEFICIT

Note

10

1

(24,418)

2014

18,873

(24,417)

(5,444)

]
(5,445)

(5,444)

The financial statements ware approved and authorised for issue by the hoard and were signed on its behalf by:

H J P Stewart

| /z,ﬂ b
Director
Date: 3"—%- 7‘47 VX754

The notes on pages 7 to 10 form part of these financial statements.
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SHACKLETON SECONDARIES 3 GP LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 31 DECEMBER 2014

ACCOUNTING POLICIES

1.1

1.2

1.3

1.4

1.5

1.8

Basis of preparation of financlal statements

The financial statements have been prepared under the historical cost convention and in accordance
with applicabte accounting standards.

Going concern

The board of Shackleton Ventures Limited have confirmed that they will continue to provide financial
and management suppert to meel the commitmants of the Company. As a result of this support the
Directors have prepared the financial statements on a going concern basis.

Cash flow

The company, being a subsidiary undertaking where 90% or more of the voting rights are controlled
within the group whose consolidated financiat statements are publicly available, is exempt from the
requirement to draw up a cash flow statement in accordance with FRS 1.

Turnover

Tumover, which excludes value added tax, represents the Company's profit share allocation from
$83LP and is recognised on an accrua's basis in accordance with the underlying contractual
arrangement,

tnvestments
Investments held as fixed assels are shown at cost less provision for impairment.
Deferred taxation -

Full provision is made for deferred tax assets and liabilities ansing from all timing differences
between the recognition of gains and losses in the financial statements and recognition in the tax
computation.

A net deferred tax asset is recognised only if it can be regarded as more likely than not that there will
be suitable taxable profits from which the future reversal of the underlying timing differences can be
deducted.

Daferred tax assets and liabilities are.calculated at the tax rates expected to be effective at the time
the timing differences are expected to reverse.

Deferred tax assets and liabilities are not discounted.
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SHACKLETON SECONDARIES 3 GP LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 31 DECEMBER 2014

OPERATING LOSS

The operating loss is stated after charging:

Auditor's remuneration
Auditor's remuneration - Tax services
Auditor's remuneration - Accountancy services

STAFF COSTS

Period ended
31 December
2014

£

1,090
3,440
725

The company has no employees other than the directors, who did not receive any remuneration.

TAXATION
Factors affecting tax charge for the period

The tax assessed for the period is higher than the standard rate of corpbration tax in the UK of 21.5%.

The differences are explained below:

-Loss on ordinary activities before tax
Loss on ordinary activities multiplied by standard rate of corporation tax in the UK of
21.5% :

Effects of:

Expenses not deductible for tax purposes
Unrelieved tax losses carried forward

Current tax charge for the period

Period ended
31 December
2014

£

{5,445)

(1,171)

(10,814)
11,985

At the year end, the company had estimated tax losses of £55,744 available to camy forward. The tax
losses gave rise to a deferred tax asset of £11,149 which has not been recognised as the period over

which the asset will be recognised cannot be determined.
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SHACKLETON SECONDARIES 3 GP LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 31 DECEMBER 2014

FIXED ASSET INVESTMENTS

Loan to
SS3LP
£
Cost or valuation
Additions 18,973
At 31 December 2014 18,973
Net book value
Al 31 December 2014 18,973
DEBTORS
2014
£
Called up share capital not paid 1
CREDITORS:
Amounts falling due within one year
ﬁ 2014
£
Amounts owed to group undertakings 18,973
Accruals and deferred income 5,445
24,418
SHARE CAPITAL
2014
£
Allotted, called up and not paid
1 Ordinary share of £1 1
1 Ordinary share of £1 was issued during the period for consideration of £1.
Page 9




SHACKLETON SECONDARIES 3 GP LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 31 DECEMBER 2014

10.

11.

12.

RESERVES

Loss for the financial period

At 31 December 2014

RECONCILIATION OF MOVEMENT IN SHAREHCLDERS' DEFICIT

Opening shareholders' funds
Loss for the financial period
Shares issued during the period

Closing shareholders' deficit

RELATED PARTY TRANSACTIONS

Profit and
loss account
£

(5,445)

(5.445)

2014
£

(5,445)
4

(5:444)

During the year, SS3GP extended loans of £18,973 to SS3LP, the fund to which SS3GP acts as General

Partner. At 31 December 2014 £18,973 was outstanding.

SS3GP received £50,298 General Partner Share from SS3ILP, the fund to which SS3GP acis as a

General Partner,

The company has taken advantage of the exemption provided by paragraph 3¢ of FRS 8 not to report
transactions with group reiated undertakings. The parent company publishes consolidated financial

statements.

ULTIMATE PARENT UNDERTAKING AND CONTROLLING PARTY

At 31 Dacember 2014, the ultimate parent undertaking and controlling party was Shackleton Venturaes

Limited, a company registered in England.
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[ Shackleton Secondaries 3 LP
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[ Shackieton Secondanes 3 LP.

MANAGERS AND ADVISERS (CONTINUED)
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[ Shackieton Secondanies 3 LP.

STATEMENT OF MANAGER'S RESPONSIBILITIES IN RESPECT OF THE FINANCIAL STATEMENTS

The-Limited Parnérshis Agieement requires the: manager 1o prepare financial statements fiyr each financial period, which give a true and fair view of he siate of -atiairs of the Fund and of the
profit or-loss of the Furid for that'period. In preparing those financial statements, the manager is required-io:

»  Select suitdblé dccounting policies and then apply them consistently;

«  Make judgements and estimates that are reasonable and prugent:

= Comply with applicable accounting staridards sybject io any malerial departures disclosed and explainet in.ihe financial statements;
«  Prepare the'financial staterments’on the going concern.basis unless it is inappropriate to presume that the Fund will continue in husiness.

The manager is fespdnsible for mm.mv.im..uaon.n accounting records. which disclose with reasonable accuracy at any time the finandial posifion of the Fund and to enable it 1o ensure that the
financial statements ¢omply-with the Limited Pannership-Agreement. The managet js also responsible for saleguarding the assets.of the Fund-and hence for taking reasonable-steps for the
prevention and detection of fraud and aiher irregularilies. - ;




‘[ ShackietonSecondaries 3 1P

FUND SUMMARY
3:&.93.5@

Vintage Year
Total-Comiitments
Damicite

Legal Form
Structure

Invesiment Focus by Stage

‘investment Fociis By Geography

24 April 2014

2014.

£5,493.801

United Kingdom
“Limited vm::‘w.aww.u.
Equity and .:o?.mnsa shares, loans, aptions and wayrants
Secondary purchases.

. . UK ahd Europe




[ Shackleton Secondaries 3 LP

EXECUTIVE SUMMARY AND MANAGER'S REPORT

Cemmitments and relative.proportions ofthe Fisnd are a5 follows.

Partner

Shackleton Secondariés 3 GP Limited (General Partner)
Evropean Secondary Development Fund iV.LP,
Scottish Enterprise Fife

Sigma Technology Investienis Umited

Scoitish.and Southern Energy ple

Arigus Morrison

David Douglas

As 0l'31 December 20i4, the Fund had drawn dovin £4,984,956 of the total'committed capital,

Fund Manager’s Repart

Proportion Commitments
£
1A% 71,735
49.12% ‘2871126
23.07% 1.395,301
B.14% 492,216
8.4% 508,001
- 27,711

- 27,711 .
100:00% 5,493 801

The tund Bw..,:mu.ﬁ presents iis réport on the affaiss of Shacklalon Secondaries 3 LP (hereaiter “5S3LP7 together with-the financial statements and auditor’s report for'the period ended 31 December

2ma.
Activities

The principal aclivities’of SS3LP 2fe the purchase of venture capital investments from existin

equity and lpan finance to portfclio companies.

g investors. and the development:of such investments to realisation. including. the provision of additional




[‘Shackleton Secondaries 3 LP

EXECUTIVE SUMMARY AND MANAGER'S REPORT (CONTINUED)

Review of developments and futuré activities

The 9 mofith period skice:the formalion of the Fund.on 24 April 2014 has been salisfactory. The Fund Net Assét Vatue rose by 13.6% over the, period th 31 Décembar 2014 to £5,554.318, represanting
an-annual return of over 20%. Each of ihe Ihree larger assets, AVIIT, DEM and Exterity. has made good prograss aver the period.in developing a strategy for growth towards exit, Some smali
fealisations werg zise achiéved for cash which has helped to minimise drawdowns and one cash-hungry coimpany, Factonemy, was soldin-a sharefor-share exchange with a laiger company
Sentronex: Amongst the smaller assetls, Nandi was noteworthy, raising £0.6m at.an upliftea price.:

Nofurther transactions have taken place since the yeas end. Progress 10 date in 2015 has continued posilively with.a further small upBft in NAV inthe first quarter..

‘Capital commitments and post balance sheet events’

As at 31 December 2014 the fund Rad no culstanding commitments to investin'poriolio companies.

Fund size and committed capital

,_.:m..:miw:<mm§m:ﬁ.3mam.:o_.=mwm_-_u.mau.mmn_ommamn _...oi.a.>_4_oeu:Em_.mmqw.:x.m?".ociu:oi.oi:émcsnamm:moamvnao:onoauwamm..c._mocmﬂ.m.__?:amﬁmmm.:o_axucﬂmnﬁo_.:nammn
materially, as & resuilt of continued realisations.. . .

b e

Hugh Stewart {Director — Shackleton Finance)
Date: 30 Apri-2015




[Shackleton Secondaries.d LR .

INVESTMENT SUMMARY

Capita) Commitied
Cumulative Fund Value.
Capita) contiibuted

.Less capital distributed

Unreajised gain on revaiuation

Operating lass
Reafised gainsdnd losges-

Benerdlpariner's shiré gistribited

Value of Fund at'perica’end

Represented by:
Yalue-of curient porfolio
Curreni assels

Currenl liabifities

v

31 December -
2014
]

5,493,801

~4.985.016°

4,985,015
678,345
5.663.361
(95.052}
84;943
150.208)
5,602,954

5554316
75466
(27.823)
5.602;954




[ Sbackleton Sccondaries 3 LP I - . —

Nexia Smith & Williamson

INDEPENDENT AUDITOR'S REPORT TD THE LIMITED PARTNERS OF SHACKLETON SECONDARIES 3LP

We have audited the financial statements of Shackleton Secondaries 3 LP for the period ended 31 December 2014 which comprise the Profit and Loss-Account, the Balance Sheel, the Cash Flow

Statement and the related noles 1 to 11, The linancial reporting framework thal has been applied in their preparation is applicable law and United Kingdom Accounting Standards (United Kingdom
Generally Accepted Ascounting Practice). '

This report is'madé solely to the members, as a body, in accordance with Regulation 9 of The Partnerships (Accounts) Regulations 2008. Qur audit work has been undertaken so'that we might state to
the members those malters we are required to stale to them in an auditor's report and for no other purpose.  To the fullest extent permitted by law, we do not accept or assume responsibility 10 anyone
other than the partnership and the members as @ body. for our audit work, for this report, or for the opinions we have formed.

Respective responsibilities ot manager and auditor

As explained more fully in the Manager's Responsibilites Statement set out on page 5, the manager is responsibie for the preparation of the financial statements and lor being satistied that they give a
true and fair view. Our responsibility is 16 aucht and express an opinion on the financial statemients in accordance with applicable law and International Siandards on Auditing (UK and ireland), Those
standarcs require us to comply with the Financial Reporiing Council's (FRC's) Ethical Standards for Auditors.

Scope of the audit of the financial siatements

A description of the scope. ol an audit of financial statements is provided on the FRC's wébsite at www.ire org.uk/auditscapeukprivate.

Opinion on financial statements

In our opinion the financial statements:

«  give a true.and fair view of the stase of the qualifying parinership's attairs as at'31 Decemper 2014 angd of its protit for the period then ended:
*  have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice: and )
»  have been prepared in accordance with the reguirements of the Companies Act 2006 as applied to qualitying parinerships by The Partnerships {Accounts) Regulations 2008,

Matters on which we are required to report by exception
We have nothing io report in respact of the following matters where the Companies Act 2006 as applied to-qualifying partnerships requires us 1o report to you if, in ouropinion:

= adequale accounting records have not been kept, ‘or retizins adequate for our dudit have not been received from branches not visited by us; or
*  the financial slatements are notin agreement with the accounting records and returns; or

»  cenain disclosures of members’ remuneration specified by law are not made: or

*  we have npi received all Ihe information and explanaticns we reguire for our audit; or

= the manager was not entitied to take 2dvantage of the small companies’ exemption from the requirement to prepare a stralegke report.

Nmen JrewT g A g o

Lindsay Manson 25 Moorgate

Senior Statwtory Audlior, for and on behalf of . London

Mexia Smith & Williamson EC2R 8AY

Statutory Auditor .
Chartered Accountants Jo Arkic 2015
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[[Shackleton Secondaries 3 LP

PROFIT AND LOSS ACCOUNT for the period ended.31 December 2014
Notes Period ended Period ended
31 December 31 December -
2014 2014
£ £
Revenue
Incéme 1.2 2,521
Expenses’ 3 .
Operating loss (95.052)
Capital
Realised gaing from the repaymentisale of nvestments' 84,943
Unrealised-gain on revaluation of investments 678,345
Capital profit, 763,288,
Profit forthe.pefiod ‘668,236
"S83GP - Partrership Share . {50.298)
Retdined Eamings-brotight forward A
‘Retained Earnings carried forward : - 617,938

Al of the Fund's operatione-are classed as-coniinuing.

The notes on pages 14-(o' 20 form part of these-financial stafements,

1




[Shackleton Secondaries 3 LP

I._
BALANCE SHEET as ar'31 Décembér 2014
Notes . At At
31 Decamber 31 December-
2014 2014
. £ e
Fixed assetinvestments
Unfisted 4 .
: o 5554316
Current assets )
Deblors 5 37,735 -
Cash atbank 38.731
’ 76.466
Creditors: amgunts falling dug Within one yéar & (27.828)"
Net-current'assets- 48,738
‘Net assets 5,602,954
Capital 2nd reseives .
Capital accoumt ’ 7 80
Loan account’ 7 4,954,956
Current account: 7 -
Retained eaimings:2ccount 7 517,938
Partners' funds 5,602,954
30-April 2015

The financial statéments were.approvéd by the manager of the Fund on

Hugh Stewart (Director.— Shackleton-Finance Ltd)

The noles on pages 14.to 20 forf par of these financial statements,

Registered number SLO16534.

‘and were signed.on its behalf by




|_Shackieton Secondaries 3 LP -

CASH FLOW STATEMENT tor period ended 31 December 2014

Notes

Net cash outflow from operating activities 8

‘Capital expenditure 2nd financial investment
Investment in’ unfisted comipanies — UK

Net cash oE.a.o.E for capital expenditure and financial investment
Net:.cash outflow.before financing

Finanting

Total funds feceived in the period from the Pariners
Geneial Partner's profit share disinbuted”

Net cash inflow from financing

Increase in cashinthe period

Cash brought forward at start.of period

Cash carried forwird at period énid

Reconciliation of net funds

Cash in bank

Period énided Period ended
. 31 December 3t December
2013 2014
£ E
(104.959)
(4.791,028)-
{4.791,028)
{4.895,987)
4,985.016
: - (50.298)
{4,934,718)
38.731
, 38,71
A1 17 April 2014 ‘Cash inflow Non- cash A1.31 Decemnber
‘movements 2044
- 38,731 - 38.731




[ Shackleten Secondaries 5 LP

NOTES TO THE FINANCIAL STATEMENTS for the period eried31 December 2014
1 -Accounting poficies

The financial statemants have been prepared in accordance with applicable accounting standards and The Parinership (Accounts) Regulations 2008, A summary of the more important.
accounling policies adopted are-described below, .

Basis of accounting

The m.wu.:nmm_ statements have been preparec under the historical cost converition, modilied-ioinclude the revaluation of certain fiked assets.

Ifncome

Income. which-excludes value added tax, represens fees and dividends obtained Irom portiofio companies and interest income.

EXpenses _ .

Expenses.feprasent setiees and management fees paid o the Fund Manager.

‘Investments: : .

investments are_heldat the Manager's estimale of Fair Value in.gtcordance with BVEA Guidelines.

Investments are-made with the-inténtion of capital appreciation and the receipt of income.

‘Capital account

The capital account représénts 0.001%-of tofal committed funds in-accordance with the Limited Pannership Agreemént,

Loan accourit

The loan account is the aggregate:of invesiments made by the Partners in the Fund. :
Current dccount .

The current account represents the amount of profit share which would be’ atiributed and payable to the General Partner it ‘sufficient profits were availible, As reguiréd by the Limited
Parinership Agréement. wheré insufficient.pralits-are-available, the Fund will advancé a loan to the General Partner equivalent to the profit share dccrued, such loan'to be Bn.m.._n..g the General
PPaitiner oni recéipt 6! the relevant profit sharg when such prafits become available. ’ ’

Retained earhings

Retained earnings comprise the. net-position of total income and-expenses to.daté.
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NOTES TO THE FINANCIAL SYATEMENTS for the period ended.31 Diécernber 2014 (£aftinued)
Accounting policies ?o:z::a&.

Profit and-Toss acoount:

The'Funid’s bissiness is to purchase. manage and. exitinvésiments
envthe face of the-Profit-and ldss account rather thafiniing Statement of total recognised gaing and losses.

2 Income

interest ang-§imilar income:

Expenses

o

- Audit feas:
Professional and otherfees

15°

secondary holdings. The Manager has therefore decided 1o discl

bsE. the movementsiin the-valUations of the.investments

_ Period ended
31 December 2014
£

2,521

Period ended
31 Decefmber2014
g2

6.285
91288

87573
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NOTES TO THE FINANCIAL STATEMENTS for the period ended 31 December 2014 {continued)

4 Fixed asset investments

Unlisted — UK

AVIIT

Datapa:

DEM Solutions Lid
Exterity
Factonomy

IRT Surveys 'Ltd
Logicabvare

Zw.:&m Proteins
Sentronex

Invesiments total

The investments are unquoted private companies, and accordingly thete is

réques! from the' Fund. Manager.

Transierred trom Unrealised’
Predecessor appreciation/ Total value c/hied
Total value blfwd Funds {see nole Provision at 31 December
at 17 April 2014 ' below) Additions Disposats Retease. 2014
£ £ £ E £ £
- 780,117 - - 175,977 $56,094
- 193,184 - - (93.188) 100.015
- 792,025 - - 32,423 824,448
- -2,801.368. - ) - 568,212 3,365,600
- " 53,638 140,000 {193.638) - -
- 78,957 - - 46,707 125,664
- 66.020 - - (4D;946) 25.074
- - - - 58.353° '58,353
. . 164,280 - {68.213) 95,087
N 4,765,330 '304,280 {193,638) -678,345 5553316

ited financial

The historic cost of the unlisted investments ai 31 December 2014 i £4.875.972.

formation pubjicty avaitable. Copies-of the statulory accounts for thie investments cari'ba oblained on

The investmenis were transtered info S53LF by the Investors from predecessor funds at their market value at the dateof transfer.
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NOTES TD THE FINANCIAL STATEMENTS for the period enided 31 December 2014 (continued)

a Fixed asset invesiments (continued):

Associates

AVIIT
Datapa
- DEM:Solutions Lid,
Extérity.
- iRT.Surveys Lid
"Nandi Proteing

~ Belates to thelatest-available ascounis:
5 Debtors

Other debtors:

6. Creditors: amounis falling due within orie year-

Accruals and deferred income.

. Countryot
intorporation

‘United Kirigdorn

Unitéd Kingdorn

Uhited Kingdom
United Kingdom

Uniied Kirigdom

“United Kingdom

Class-of shares
held

Ordinary-

Orglnary
Qrdinary
Ordinary
‘Ordinary
‘Ordinaty

Proportion of the
shares held

26.9%
46.7%
20.9%
28:4%
37.2%
23.6%

Aggregate
amount of

éapital and

feserves Em -

0.6
0.1
0.7

2.6.

0.1
0.1

Profitifloss) for
the period €.~

0.2
0.0
0.1
0B
e
0.2)

31 December 2014
£

37,735

31 December 2014
&

27,828,




_!,w:m‘nx_ono?mnno:nu:mm”u._.._u.

NOTES TO THE FINANCIAL STATEMENTS 161 the pericd erided 31 December 2014 (continued]

T Partners: capital and current financial statemenits

A Loan accounts

Limited pannér

553GP |
Européan Secondasy Developmeny Fund IV L.
‘Scottish Enterprise File,

Sigma Yechnology ivestments Limited
Seoftish and Southerr Enérgy pic

Angus Morrison’

David Dauglas

_.Balance at ) o . Balanté at
17 April 2014 Initial investment Drawdowns- Repayments  .31-December 2014
£ £ £ £ &
- - ig973 B 18,973
- 2,593.173 86,952 " - 2,693,125
- 1,217,806 46,950 - 1,264,756
- 492211 - - 42,217
- 443,379 17,090 - 460,469
- 27T - - 27.711
- 27,711 - 2TTIY
4,801:991 182,965 - 4,984.958
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NOTES TO THE FINANCIAL STATEMENTS for period ended 31 December 2014 (continued)
7 Partriers’ capital and current financisl statements,

B Capital and income accsunts

. initiat Appropriatéd

Limited partrier commitment profit Totat
g € £

583Gp 1 24,394 24395
European Secoridary Oevelopment Fund IV L.P. 30 337,784 237,814
Scottish Enterprise. Fife: 13 158,630 158,643
Sigma TechnologyInvestments Limited ) 5 38,376 39,381
Scoltish and.Southern Energy pic: 5 57.754 57,758
Ahgus:-Morrison . - - -
David Douglas - - -
SS3GP Founder Pannef 6 - g
60 617.932 617,998
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NOTES TO THE FINANCIAL STATEMENTS for the period ended 31 December 2014 (continued)

g Reconciliation of operating logs to net cash oltflow from operating activities ‘Period ended
31 December 2014

€

Net operating loss {95.052)
Increase in deblors (37.735)
Increase-if.creditors 27,828

Net cash'outflow trom operating activities {104.958)

9 Capital commitinents and post batance shiest evint
There are fip outstanding ¢ommilments that may be called without the Manages's consent.

10 Related party transactions

S53GP was diie £50,298 General Partner Share from SS3LP dufin

g the period. The balance due to SSIGP al 31 December 2014-was ENil, No other member recgivad any
remureration:

As'at 31 December 2014, £3,770 was.due from Shackleton Finance Limied, the fand manager.

As al 31 December 2014, £6,065 was due irom thé predécessor lunds, Sigm

2 a Technolégy Venture Fund, Sigma Sustainable Energies Fund Limited Pannership and Sigma
Innovation Fung (East of Scotland) in relation to.fees payable on'their behalf.

11 Ultimate contreliing party

Al 31 December 2014, the immediate- €anirolling party is considered fo:be Shackleton Secondaries

. ber 2 f 3'GP Limited (General Paitner) a wholly owned subsidiary of- Shackleton
Ventures Limited. However, the beneficialinterast of the Fund is retained by the Limited Pariners.




