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South Sharpley Limited

Directors' report

The directors present their annual report on the affairs of the Company, together with the audited financial statements
and auditor’s report, for the year ended 31 December 2015. '

This directors' report has been prepared in accordance with the provisions applicable to companies entitled to the small
companies’ exemption.

Further information on the basis of preparation of these financial statements and the going concern assumption can be
found in note 1.

Principal activity
The principal activity of the Company in the year under review was the operation of the 6MW wind farm at South
Sharpley in County Durham and this is expected to continue to be the principal activity of the Company.

Results and dividends .
The profit for the year after taxation was £399,022 (2014: £253,240).

During the year, the directors approved and paid interim dividends of £574,922 (2014: £nil). There are no plans to pay a
final dividend.

Directors

The directors, who served throughout the year unless otherwise stated, were as follows:
C Reid

P Raftery

Risks and uncertainties

The Company uses derivative financial instruments such as interest rate swaps to hedge its risks associated with interest
rate fluctuations. At the date of approval of these financial statements, the cash flows are fully hedged for the duration
of the loan. Hedge accounting has been applied in these financial statements and derivatives are held on the balance
sheet at fair value.

Independent auditor and statement of provision of information to the independent auditor
Deloitte LLP has expressed their willingness to continue in office as auditor of the Company and a resolution to
reappoint them will be proposed at the forthcoming Annual General Meeting. .

Each of the persons who is a director at the date of approval of this report confirms that:

(1) so far as the director is aware, there is no relevant audit information of which the Company's auditor is unaware;

and
(2) the director has taken all the steps that he/she ought to have taken as a director in order to make himself/herself

aware of any relevant audit information and to establish that the Company's auditor is aware of that information.

This confirmation is given and should be interpreted in accordance with the provisions of s418 of the Companies Act
2006.



South Sharpley Limited

Directors' report (continued)

Approval of reduced disclosures
The Company, as a qualifying entity, has taken advantage of the disclosure exemptions in FRS 102 paragraph 1.12. The
Company’s shareholder has been notified in writing about the intention to take advantage of the disclosure exemptions

and no objections have been received.

The Company also intend to take advantage of these exemptions in the financial statements to be issued in the
following year. Objections may be served on the Company by Tranche 3 Holdings Limited, as the immediate parent and
sole shareholder of the entity.

Approved by the Board of Directors
and signed on behalf of the Board

e AN
C Reid

Director
'3 May 2016



South Sharpley Limited

Directors' responsibilities statement

The directors are responsible for preparing the annual report and the audited financial statements in accordance with
applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have elected to prepare the financial statements in accordance with United Kingdom Generally Accepted
Accounting Practice (United Kingdom Accounting Standards and applicable law). Under company law the directors
must not approve the financial statements unless they are satisfied that they give a true and fair view of the state of
affairs of the Company and of the profit or loss of the Company for that period. In preparing these financial statements,
the directors are required to:

. select suitable accounting policies and then apply them consistently;

. make judgments and accounting estimates that are reasonable and prudent; and

. prepare the financial statements on the going concern basis unless it is inappropriate to presume that the
Company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
Company’s transactions and disclose with reasonable accuracy at any time the financial position of the Company and
enable them to ensure that the financial statements comply with the Companies Act 2006. They are also responsible
for safeguarding the assets of the Company and hence for taking reasonable steps for the prevention and detection of
fraud and other irregularities.



South Sharpley Limited

Independent auditor’s report to the members of South Sharpley Limited

We have audited the financial statements of South Sharpley Limited for the year ended 31 December 2015 which
comprise the Statement of comprehensive income, the Balance sheet, the Statement of changes in equity and the
related notes 1 to 21. The financial reporting framework that has been applied in their preparation is applicable law
and United Kingdom Accounting Standards (United Kingdom Generally Accepted Accounting Practice), including FRS
102 'The Financial Reporting Standard applicable in the UK and Republic of Ireland'.

This report is made solely to the Company’s members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the Company’s members those
matters we are required to state to them in an auditor’s report and for no other purpose. To the fullest extent
permitted by law, we do not accept or assume responsibility to anyone other than the Company and the Company’s
members as a body, for our audit work, for this report, or for the opinions we have formed.

Respective responsibilities of directors and auditor

As explained more fully in the Directors’ responsibilities statement, the directors are responsible for the preparation of
the financial statements and for being satisfied that they give a true and fair view. Our responsibility is to audit and
express an opinion on the financial statements in accordance with applicable law and international Standards on
Auditing (UK and Ireland). Those standards require us to comply with the Auditir!g Practices Board’s Ethical Standards
for Auditors.

Scope of the audit of the financial statements

An audit involves obtaining evidence about the amounts and disclosures in the financial statements sufficient to give
reasonable assurance that the financial statements are free from material misstatement, whether caused by fraud or
error. This includes an assessment of: whether the accounting policies are appropriate to the Company’s circumstances
and have been consistently applied and adequately disclosed; the reasonableness of significant accounting estimates
made by the directors; and the overall presentation of the financial statements. In-addition, we read all the financial
and non-financial information in the annual report to identify material inconsistencies with the audited financial
statements and to identify any information that is apparently materially incorrect based on, or materially inconsistent
with, the knowledge acquired by us in the course of performing the audit. If we become aware of any apparent
material misstatements or inconsistencies we consider the implications for our report.

Opinion on financial statements )

In our opinion the financial statements:

. give a true and fair view of the state of the Company’s affairs as at 31 December 2015 and of its profit for the year
then ended;

. have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice; and

. have been prepared in accordance with the requirements of the Companies Act 2006.

Opinion on other matter prescribed by the Companies Act 2006
In our opinion the information given in the Directors’ Report for the financial year for which the financial statements
are prepared is consistent with the financial statements.



South Sharpley Limited

Independent auditor’s report to the members of South Sharpley Limited
(continued)

Matters on which we are required to report by exception
We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to report to
you if, in our opinion:

. adequate accounting records have not been kept, or returns adequate for our audit have not been received from

branches not visited by us; or

. the financial statements are not in agreement with the accounting records and returns; or

. certain disclosures of directors’ remuneration specified by law are not made; or

. we have not received all the information and explanations we require for our audit; or

. the directors were not entitled to take advantage of the small companies exemption from preparing a Strategic
report or in preparing the Director’s report.

At\ (L&aw L{vousg

Andrew Evans (Senior Statutory Auditor)

for and on behalf of Deloitte LLP

Chartered Accountants and Statutory Auditor
London, United Kingdom

| 3 .May 2016



South Sharpley Limited

Statement of comprehensive income
For the year ended 31 December 2015

Turnover
Cost of sales
Gross profit

Administrative expenses
Operating profit

Net finance charge
Profit on ordinary activities before taxation

Tax charge on profit on ordinary activities
Profit on ordinary activities after taxation

Other comprehensive income / {loss)
Gain / (loss) on interest rate swaps

Movement on deferred tax relating to interest rate swaps

Total comprehensive income for the financial year

All items in the above statement derive from continuing operations.

Notes 2015 2014
£ £
3 1,667,964 1,489,748
(732,039) (744,941)
935,925 744,807
(12,205) (9,825)
4 923,720 734,982
5 (403,571) (416,900)
520,149 318,082
7 (121,127) (64,842)
399,022 253,240
46,345 (393,764)
(10,818) 84,530
35,527 (309,234)
434,549 (55,994)




South Sharpley Limited

Balance sheet
As at 31 December 2015

Notes

Fixed assets
Tangible assets 8

Current assets

Debtors 9
Restricted cash

Cash at bank and in hand

' Creditors: amounts falling due within one year 10
Net current liabilities

Creditors: amounts falling due after more than one year 11
Provisions for liabilities ‘ 12
Net assets

Capital and reserves

Called-up share capital 16
Hedging reserve 17
Profit and loss account 17
Shareholder’s funds 17

2015 2014

£ £
6,084,202 6,440,386
718,791 508,138
411,000 416,000
680,199 840,886
1,809,990 1,765,024

(1,999,882)

{(1,791,089)

(189,892) (26,065)
(5,605,901) (5,939,103)
(40,258) (86,694)
248,151 388,524
1,000 1,000
(125,432) (160,959)
372,583 548,483
248,151 388,524

The financial statements of South Sharpley Limited, registered number 07472494 were approved by the board of

directors and authorised for issue on '3 May 2016.
Signed on behalf of the board
L~ AN

C Reid
Director



South Sharpley Limited

Statement of changes in equity
As at 31 December 2015

Called-up Hedging Profit and loss

share capital reserve account Total
3 £ £ £

As at 31 December 2013 as previously stated 1,000 - 295,243 296,243
Changes on transition to FRS 102 (see note 21) - 148,275 - 148,275
. As at 1 January 2014 as restated 1,000 148,275 295,243 444,518
Profit for the financial year . - - 253,240 253,240
Other comprehensive income - (309,234) - (309,234)
Total comprehensive income - (309,234) 253,240 (55,994)
As at 31 December 2014 1,000 (160,959) 548,483 388,524
Profit for the financial year - - 399,022 399,022
Other comprehensive income - 35,527 - 35,527
Total comprehensive income - 35,527 399,022 434,549
Dividends paid (note 13} - - (574,922) (574,922)
As at 31 December 2015 1,000 (125,432) 372,583 248,151




South Sharpley Limited

Notes to the financial statements
For the year ended 31 December 2015

1. Accounting policies

General information

South Sharpley Limited is a company incorporated in the United Kingdom under the Companies Act. The address
of the registered office is given on page 1. The nature of the Company’s operations and its principal activities are
set out in the Directors’ report on page 2.

Cash flow statement

The Company has taken advantage of the exemption in Financial Reporting Standard No.1 (Revised 1996) from the
requirement to produce a cash flow statement on the grounds that it is a subsidiary undertaking where 90 per
cent or more of the voting rights are controlled within the Group.

Basis of preparation

The financial statements have been prepared in accordance with the applicable United Kingdom accounting
standards, including Financial Reporting Standard 102 — ‘The Financial Reporting Standard applicable in the United
Kingdom and Republic of Ireland’ (‘FRS 102’), and with the Companies Act 2006. The particular accounting policies
adopted are described below and have been applied consistently throughout the current and preceding financial
year, except where noted.

This is the first year in which the financial statements have been prepared under FRS 102. The prior year financial
statements were restated for material adjustments on adoption of FRS 102 in the current year. Refer to note 21
for an explanation of the transition.

The financial statements are prepared under the historical cost convention, except for the modification to a fair
value basis for certain financial instruments as specified in the accounting polices below.

The financial statements have been prepared on the basis the Company is a going concern, which the directors
consider appropriate.

The directors have separately reviewed integrated forecasts for the Company, for the foreseeable future, which
indicate that the Company will be able to meet its cash flow demands and liabilities as they fall due from cash
flows from operations and existing working capital.

The going concern assessment includes a formal review of covenant compliance for the life of the loan against the
forecasts and there is sufficient headroom within the key variables before any breaches would arise.

Turnover :
Turnover represents the value of power generated during the year, excluding value added tax, in the UK.

Turnover recognition

Turnover is recognised when the significant risks and rewards are considered to have transferred to the buyer and
is recorded at the fair value of the consideration received or receivable. The following specific recognition criteria
must also be met before turnover is recognised:

a) Generation and embedded benefits turnover
Turnover from the sale of electricity represents the invoice value, pre sales tax, of electricity provided to
third parties and is recognised when electricity is generated. Embedded benefits are paid to generating plant
located on the distribution network to reflect the lower cost of transporting electricity to the end user and
are recorded at the invoice value.

10



South Sharpley Limited

Notes to the financial statements (continued)
For the year ended 31 December 2015

Accounting policies (continued)

Turnover recognition (continued)

.b)

c)

TRIADS turnover .
Turnover from the sale of TRIADS (bonus for generating at peak demand times during the winter months)

represents the invoice value, before sales tax, of TRIADS provided to third parties and is recognised when
eligible electricity is generated. :

ROCs, LECs turnover

Renewable Obligation Certificates (ROCs) are issued to qualifying renewable generators under the terms of
the. generating stations OFGEM Renewable Obligation registration. These certificates may be traded
separately from the electricity to which they relate. The ROCs are recorded as accrued income at fair value
and recognised in turnover when the electricity to which they relate is generated. Any impairment of ROCs
due to reduction in the market price is recorded in profit and loss.

Renewable energy generators who meet Customs & Excise conditions for exemption will be issued with Levy
Exemption Certificates (LECs) for their generation. The LECs transfer along with the electricity and can be
used by business consumers to claim levy exemption. These certificates carry a statutory value and are
recognised at this value as generated.

Tangible fixed assets
Plant and equipment is stated at cost less accumulated depreciation and accumulated impairment in value. Such

cost includes the cost of replacing part of such plant-and equipment when that cost is incurred if the recognition
criteria are met, but excludes the costs of day-to-day servicing which is expensed as incurred.

Depreciation is provided on all tangible fixed assets, other than freehold land, at the following annual rates in
order to write off each asset over its estimated useful life.

Operating wind sites - 20 years

Cash

Cash at bank and in hand on the balance sheet comprise cash in hand and deposits held at call with banks.

Restricted cash amounts comprise of cash balances held with the banks that are not available to the Company.
The funds are used to provide collateral against future debt service costs and scheduled operating costs as part of
the Company’s finance facilities.

Accrued income
Accrued income represents accruals for electricity generation and ROC income not yet billed.

Dividend distribution
Dividend distribution to the Company’s shareholders is recognised as a liability in the financial statements in the
year in which the dividends are approved by the Company’s shareholders.

11



South Sharpley Limited

Notes to the financial statements (continued)
For the year ended 31 December 2015

1.

Accounting policies (continued)

Taxation
Current tax, including UK corporation and foreign tax, is provided at amounts expected to be paid (or recovered)
using the tax rates and laws that have been enacted or substantively enacted by the balance sheet date.

Deferred tax is recognised in respect of all timing differences that have originated but not reversed at the balance
sheet date where transactions or events have occurred at that date that will result in an obligation to pay more, or
a right to pay less or to receive more, tax, with the following exceptions:

. provision is made for tax on gains arising from the revaluation (and similar fair value adjustments) of fixed
assets, and gains on disposal of fixed assets that have been rolled over into replacement assets, only to the
extent that, at the balance sheet date, there is a binding agreement to dispose of the assets concerned.
However, no provision is made where, on the basis of all available evidence at the balance sheet date, it is
more likely than not that the taxable gain will be rolled over into replacement assets and charged to tax only
where the replacement assets are sold;

. deferred tax assets are recognised only to the extent that the directors consider that it is more likely than
not that there will be suitable taxable profits from which the future reversal of the underlying timing
differences can be deducted.

Deferred tax is measured on an undiscounted basis at the tax rates that are expected to apply in the periods in
which timing differences reverse, based on tax rates and laws enacted or substantively enacted at the balance
sheet date.

Where items recognised in other comprehensive income or equity are chargeable to or deductible for tax
purposes, the resulting current or deferred tax expense or income is presented in the same component of
comprehensive income or equity as the transaction or other event that resulted in the tax expense or income. '

Deferred tax assets and liabilities are offset only if the Company has a legally enforceable right to set off current
tax assets against current tax liabilities.

Bank borrowings

Interest bearing bank loans and overdrafts are recorded at the proceeds received, net of direct issue costs.
Finance charges, including premiums payable on settlement or redemption are accounted for on an accruals basis
in the profit and loss account using the effective interest method and are added to the carrying amount of the
instrument to the extent they are not settled in the period which they arise.

Borrowing costs
Borrowing costs are expensed as incurred.

12



South Sharpley Limited

Notes to the financial statements (continued)
For the year ended 31 December 2015

1.  Accounting policies {continued)

Financial Instruments
Financial assets and financial liabilities are recognised when the Company becomes a party to the contractual
provisions of the instrument.

Financial liabilities and equity instruments are classified according to the substance of the contractual
arrangements entered into. An equity instrument is any contract that evidences a residual interest in the assets of
the Company after deducting all of its liabilities.

Financial assets and liabilities

All financial assets and liabilities are initially measured at transaction price (including transaction costs), except for
those financial assets classified as at fair value through profit or loss, which are initially measured at fair value
(which is normally the transaction price excluding transaction costs), unless the arrangement constitutes a
financing transaction. If an arrangement constitutes a financing transaction, the financial asset or financial liability
is measured at the present value of the future payments discounted at a market rate of interest for a similar debt
instrument.

Financial assets and liabilities are only offset in the statement of financial position when, and only when there
exists a legally enforceable right to set off the recognised amounts and the Company intends either to settle on a
net basis, or to realise the asset and settle the liability simultaneously.

Debt instruments which meet the following conditions are subsequently measured at amortised cost using the
effective interest method:

(a) The contractual return to the holder is (i) a fixed amount; (ii) a positive fixed rate or a positive variable rate;
or (iii) a combination of a positive or a negative fixed rate and a positive variable rate.

(b) The contract may provide for repayments of the principal or the return to the holder (but not both) to be
linked to a single relevant observable index of general price inflation of the currency in which the debt
instrument is denominated, provided such links are not leveraged.

(c) The contract may provide for a determinable variation of the return to the holder during the life of the
instrument, provided that (i) the new rate satisfies condition (a) and the variation is not contingent on future
events other than (1) a change of a contractual variable rate; (2} to protect the holder against credit
deterioration of the issuer; (3) changes in levies applied by a central bank or arising from changes in relevant
taxation or law; or (ii} the new rate is a market rate of interest and satisfies condition (a).

(d} There is no contractual provision that could, by its terms, result in the holder losing the principal amount or
any interest attributable to the current period or prior periods.

(e) Contractual provisions that permit the issuer to prepay a debt instrument or permit the holder to put it back
to the issuer before maturity are not contingent on future events, other than to protect the holder against
the credit deterioration of the issuer or a change in control of the issuer, or to protect the holder or issuer
against changes in levies applied by a central bank or arising from changes in relevant taxation or law.

(f)  Contractual provisions may permit the extension of the term of the debt instrument, provided that the
return to the holder and any other contractual provisions applicable during the extended term satisfy the
conditions of paragraphs (a) to (c).

13



South Sharpley Limited

Notes to the financial statements (continued)
For the year ended 31 December 2015

1.  Accounting policies (continued)

Financial Instruments {continued)

Financial assets and liabilities (continued)

Debt instruments that are classified as payable or receivable within one year on initial recognition and which meet
the above conditions are measured at the undiscounted amount of the cash or other consideration expected to
be paid or received, net of impairment.

With the exception of some hedging instruments, other debt instruments not meeting these conditions are
measured at fair value through profit or loss. Commitments to make and receive loans which meet the conditions
mentioned above are measured at cost (which may be nil) less impairment.

Financial assets are derecognised when and only when a) the contractual rights to the cash flows from the
financial asset expire or are settled, b) the Company transfers to another party substantially all of the risks and
rewards of ownership of the financial asset, or c) the Company, despite having retained some, but not all,
significant risks and rewards of ownership, has transferred control of the asset to another party.

Financial liabilities are derecognised only when the obligation specified in the contract is discharged, cancelled or
expires.

Derivative financial instruments i
The Company uses derivative financial instruments to reduce exposure to interest rate movements. The Company
does not hold derivative financial instruments for speculative purposes.

Derivatives are initially recognised at fair value at the date a derivative contract is entered into and are
subsequently remeasured to their fair value at each reporting date. The resulting gain or loss is recognised in
profit or loss immediately unless the derivative is designated and effective as a hedging instrument, in which event
the timing of the recognition in profit or loss depends on the nature of the hedge relationship.

Fair value measurement

The Company determines the fair value of its derivatives using the income approach which converts future cash
flows to a single current (discounted) amount, reflecting current market expectations about those future amounts
through the use of observable inputs, e.g. interest rates and vield curves observable at commonly quoted
intervals.

Hedge accounting .
The Company designates certain derivatives as cash flow hedging instruments in respect of variable interest rate
risk of the cash flows associated with recognised debt instruments measured at amortised cost.

At the inception of the hedge relationship, the Company documents the relationship between the hedging
instrument and the hedged item, along with the clear identification of the risk in the hedged item that is being
hedged by the hedging instrument. Furthermore, at the inception of the hedge and on an ongoing basis, the
Company assesses whether the hedging instrument is highly effective in offsetting the designated hedged risk.

The effective portion of changes in the fair value of the designated hedging instrument is recognised in other
comprehensive income. The gain or loss relating to the ineffective portion is recognised immediately in profit or
loss. Amounts previously recognised in other comprehensive income and accumulated in equity are reclassified to
profit or loss in the periods in which the hedged item affects profit or loss or when the hedging relationship ends.

14



South Sharpley Limited

Notes to the financial statements (continued)
For the year ended 31 December 2015

1.  Accounting policies (continued)

Financial Instruments (continued)
Hedge accounting (continued)
Hedge accounting is discontinued when the Group revokes the hedging relationship, the hedging instrument

expires or is sold, terminated, or exercised, or no longer qualifies for hedge accounting. Any gain or loss
accumulated in equity at that time is reclassified to profit or loss when the hedged item is recognised in profit or
loss. When a forecast transaction is no longer expected to occur, any gain or loss that was recognised in other
comprehensive income is reclassified immediately to profit or loss.

Equity instruments
Equity instruments issued by the Company are recorded at the fair value of cash or other resources received or
receivable, net of direct issue costs.

Impairment of assets
Assets, other than those measured at fair value, are assessed for indicators of impairment at each balance sheet

date. If there is objective evidence of impairment, an impairment loss is recognised in profit or loss as described
below.

Non-financial assets .
An asset is impaired where there is objective evidence that, as a result of one or more events that occurred after

initial recognition, the estimated recoverable value of the asset has been reduced. The recoverable amount of an
asset is the higher of its fair value less costs to sell and its value in use.

Where indicators exist for a decrease in impairment loss, the prior impairment loss is tested to determine reversal.
An impairment loss is reversed on an individual impaired asset to the extent that the revised recoverable value
does not lead to a revised carrying amount higher than the carrying value had no impairment been recognised.

Financial assets
For financial assets carried at amortised cost, the amount of impairment is the difference between the asset’s
carrying amount and the present value of estimated future cash flows, discounted at the financial asset’s original

effective interest rate.

For financial assets carried at cost less impairment, the impairment loss is the difference between the asset’s
carrying amount and the best estimate of the amount that would be received for the asset if it were to be sold at
_the reporting date.

Where indicators exist for a decrease in impairment loss, and the decrease can be related objectively to an event
occurring after the impairment was recognised, the prior impairment loss is tested to determine reversal. An
impairment loss is reversed on an individual impaired financial asset to the extent that the revised recoverable
value does not lead to a revised carrying amount higher than the carrying value had no impairment been
recognised.

15



South Sharpley Limited

Notes to the financial statements (continued)
For the year ended 31 December 2015

2.  Critical accounting judgements and key sources of estimation uncertainty

The preparation of the financial statements requires management to make judgements, estimates and
assumptions that affect the amounts reported for assets and liabilities as at the balance sheet date and the
amounts reported for revenues and expenses during the year. However, the nature of estimation means that
actual outcomes could differ from those estimates. The following judgements have had the most significant effect
on amounts recognised in the financial statements.

Valuation of derivative financial instruments
External valuations are used to revalue derivative financial instruments with any movements going to the hedging
reserve. Management do not produce internal models to value the derivatives.

3. Turnover

The total turnover of the Company for the rendering of services for the year has been derived from its principal
activity wholly undertaken in the United Kingdom.

4.  Operating profit

2015 2014
£ £
Operating profit is stated after charging:
Depreciation (note 8) 356,184 356,789
Auditor’s remuneration:
Audit fees . 12,205 11,825
5. Net finance charge
’ 2015 2014
£ £
Loan interest paid 346,610 352,225
Amortisation of issue costs ) 46,441 53,323
Bank charges 10,520 11,352
403,571 416,900

6. Information regarding directors and employees

The Company has no employees (2014: Nil). No Directors received any remuneration from the Company during
the year (2014: Nil). Services are provided through an asset management agreement.

16



South Sharpley Limited

Notes to the financial statements (continued)
For the year ended 31 December 2015

7. Tax charge on profit on ordinary activities

a)

b)

Tax charge on profit on ordinary activities
The tax charge is made up as follows:

2015 2014
£ £
Current tax
United Kingdom corporation tax at 20.25% (2014: 21.50%)
based on the profit for the year 88,729 -

Adjustment in respect of prior periods 89,652 40,989
Total current tax charge 178,381 40,989
Deferred tax .
Origination of reversal of temporary differences. 22,213 69,995
Adjustment in respect of prior periods (75,526) (38,167)
Impact of change in tax rate (3,942) (7,975)
Total deferred tax charge (note 12) (57,254) 23,853
Total tax in profit and loss ' 121,127 64,842

Factors affecting total tax in profit and loss
The difference between the total tax in the profit and loss shown above and the amount calculated by
applying the standard rate of UK corporation tax at 20.25% (2014: 21.50%) to the profit before tax is as

follows:
2015 2014
£ £
Profit on ordinary activities before taxation 520,149 318,082
Theoretical tax at UK corporation tax rate 20.25% 105,330 68,387
Effects of:
Expenses not deductible for tax purposes 1.08% 5,612 1,607
Impact of change in tax rates -0.76% (3,942) (7,975)
Adjustment in respect of prior periods 2.72% 14,127 2,822
Total tax in profit and loss 23.29% 121,127 64,842

Factors which may affect future tax charges

The Finance (No 2) Act 2015, which provides for reductions in the main rate of corporation tax from 20% to
19% effective from 1 April 2017 and to 18% effective from 1 April 2020, was substantively enacted on 26
October 2015. These rate reductions have been reflected in the calculation of deferred tax at the balance
sheet date.

The closing deferred tax liability as at 31 December 2015 has been calculated at 19% reflecting the tax rate
at which the deferred tax liability is expected to be reversed in future periods.

17



South Sharpley Limited

Notes to the financial statements (continued)
For the year ended 31 December 2015

10.

Tax charge on profit on ordinary activities (continued)

¢) Factors which may affect future tax charges (continued)

We estimate that the future rate change to 18% would further reduce our UK deferred tax liability
recognised at 31 December 2015 from £40,258 at 19% to £38,139 at 18%. The actual impact will be

dependent on our deferred tax position at that time.

Tangible fixed assets

Cost
At 1 January 2015

At 31 December 2015
Depreciation

At 1 January 2015
Charge for year

At 31 December 2015

Net book value
At 31 December 2015

At 31 December 2014

Debtors

Prepayments and accrued income
Other debtors
VAT

Creditors: amounts falling due within one year

Bank loans and overdrafts (Note 11)
Derivative financial instruments (note 15)
Trade creditors

Accruals

Amounts owed to group companies

Operating
wind sites
f
7,123,643
7,123,643
683,257
356,184
1,039,441
6,084,202
6,440,386
2015 2014
£ f
444,732 -368,641
63,840 -
210,219 139,497
718,791 508,138
2015 © 2014
£ £
284,002 221,800
8,740 8,373
47,236 -7,349
316,984 348,039
1,342,920 1,205,528
1,999,882 1,791,089

18



South Sharpley Limited

Notes to the financial statements (éontinued)
For the year ended 31 December 2015

11.

12.

13.

Creditors: amounts falling due after more than one year
Borrowings are repayable as follows:

2015 2014
: £ £
Bank loans ' .
Between one and two years 296,496 272,641
Between two and five years 1,118,673 1,009,053
Over five years 4,023,371 4,441,359
Derivative financial instruments (note 15) , .
Between one and two years 9,124 10,292
Between two and five years . 34,425 38,093
Over five years 123,812 167,665
5,605,901 5,939,103

The borrowing facilities have a term which runs until 30 September 2022 and carry interest at 6 month LIBOR plus

~ 3.5%. The exposure to movements in interest rates has been hedged using interest rate swap contracts (note 15).

The facilities are secured against the tangible fixed assets of the Company.

Provision for liabilities

2015 2014
£ £
Deferred tax liability {40,258) (86,694)
The gross movement on the deferred tax account is:
Balance at 1 January (86,694) (147,371)
(Charge) to profit and loss account 57,254 (23,853)
(Charge) / credit to other comprehensive income (10,818) 84,530
Balance at 31 December (40,258) (86,694)
Deferred tax is provided as follows: .
Depreciation in advance of capital allowances (69,680) (126,934)
Other timing differences . 29,422 - 40,240
(40,258) (86,694)

Deferred tax assets and liabilities are offset only where the Company has a legally enforceable right to do so and
where the assets and liabilities relate to income taxes levied by the same taxation authority on the same taxable
entity.

Dividends per share

2015 2014
£ £
Declared and paid during the year
Equity dividends on ordinary shares
Interim dividends for 2015 of £575 (2014: £nil) per ordinary share 574,922 -
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South Sharpley Limited

Notes to the financial statements (continued)
For the year ended 31 December 2015

14.

15.

Financial instruments

2015 2014
£ £
Financial assets
Measured at undiscounted amount receivable
Trade and other debtors (see note 9) 675,266 476,487
2015 2014
£ £
Financial liabilities
Designated in an effective hedging relationship:
Derivative financial liability (see note 15) 176,101 224,423
Debt instruments measured at amortised cost
Bank loans payable (see note 10 & 11) 5,722,542 5,944,853
Measured at undiscounted amount payable
Trade and other creditors (see note 10) 364,220 355,389
Amounts owed to group companies (see note 10) 1,342,920 1,205,528
7,605,783 7,730,192
2015 2014
£ £
Fair value gain / (loss)
On derivative financial liabilities designated in an effective hedging
relationship (see note 15) 48,322 (393,764)
Derivative financial instruments
Due within one year Due after one year
2015 2014 2015 2014
£ £ £ £
Derivatives designated and effective as
hedging instruments carried at fair value
Liabilities
Interest rate swap (8,740) (8,373) (167,361) (216,050)

The interest rate swap is valued at present value of future cash flows estimated and discounted based on the

applicable yield curves derived from quoted interest rates.
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South Sharpley Limited

Notes to the financial statements (continued)
For the year ended 31 December 2015

15.

16.

17.

Derivative financial instruments (continued)

Cash flow hedges
Interest rate swap

The following table details the notional principle amounts and fair value of the interest rate swap outstanding as

at the reporting date:

Outstanding receive floating pay
fixed contract

Less than one year

‘Between one and two years

Between two and five years
Over five years

Notional principal value Fair value
2015 2014 2015 2014
£ £ £ £
317,463 232,587 (8,740) (8,373)
- 338,854 285,902 (9,124) (10,292).
1,228,803 1,058,131 (34,425) (38,093)
4,080,126 4,657,378 (123,812) (167,665)
5,965,246 6,233,998 (176,101) (224,423)

The interest rate swap held by the Company pays semi-annually and until 30 September 2022 a fixed rate of
2.175% in GBP and receives LIBOR in GBP in respect of an amortising notional. The Company will settle the
difference between the fixed and floating interest rates on a net basis.

The interest rate swap is designated in a cash flow hedge relationship to reduce the company’s cash flow exposure
resulting from variable interest rates on borrowings (see note 11). The hedged cash flows are expected to occur

and to affect profit or loss over the period to maturity of the interest rate swap.

A gain of £46,345 (2014: loss of £393,764) was recognised in other comprehensive income. The hedge was 100%
effective resulting in no impact in the profit or loss. :

Called-up share capital

Allotted, called-up and fully paid

1,000 Ordinary shares of £1 each at par

Reserves

Called-up share capital - represents the nominal value of shares that have been issued

2015 2014
3 £
1,000 1,000

Hedging reserve - comprises the fair value of interest rate swaps less the deferred tax thereon

Profit and loss account - includes all current and prior period retained profits and losses

21



South Sharpley Limited

Notes to the financial statements (continued)
For the year ended 31 December 2015

18.

19.

20.

Related party disclosures

The Company has taken advantage of the exemption under Financial Reporting Standard 8 from providing details
of related party transactions with group related parties.

Ultimate parent undertaking

The Company is a wholly owned subsidiary of Tranche 3 Holdings Limited, a company registered in England &
Wales. The ultimate controlling party is considered to be BlackRock NTR Renewable Power Fund which is a limited
partnership.

The immediate parent company, Tranche 3 Holdings Limited, prepares consolidated financial statements and is
the smaliest and largest member of the Group which prepares consolidated financial statements. The financial
statements of Tranche 3 Holdings Limited are available from the registered office given on page 1.

Off- balance sheet arrangements

There are no material off-balance sheet arrangements.
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South Sharpley Limited

Notes to the financial statements (continued)
For the year ended 31 December 2015

21.

Explanation of transition to FRS 102

This is the first year that the Company has presented its financial statements under Financial Reporting Standard
102 (FRS 102) issued by the Financial Reporting Council. The following disclosures are required in the year of
transition. The last financial statements under previous UK GAAP were for the year ended 31 December 2014 and
the date of transition to FRS 102 was therefore 1 January 2014. As a consequence of adopting FRS 102, a number

of accounting policies have changed to.comply with that standard.

Reconciliation of equity

Note
Equity reported under previous UKGAAP
Adjustments to equity on transition to FRS 102
1 Fair value of interest rate swaps
2 Deferred tax on instrument at fair value

Equity reported under FRS 102
Notes to the reconciliation of equity at 1 January 2014

1 Derivatives

At 30
At 1 January December
2014 2014
£ £
296,243 549,483
192,565 (201,199)
(44,290) 40,240
444,518 388,524

Interest rate swaps are recorded on the balance sheet at fair value and accounted for at fair value through
profit and loss. Under previous UK GAAP these were not re-valued to fair value or shown on the balance

sheet at year end and net interest payable was accrued.

2 Deferred tax

Under FRS 102, deferred tax is recognised on a timing difference plus approach, whereas previous UK GAAP
required a timing difference approach. Consequently deferred tax has been recognised on all fair value

remeasurements.

Reconciliation of profit or loss for 2014

There are no differences to note between the FRS 102 and previous UKGAAP in regard to the profit and loss
account for 2014. The fair value of the interest rate swaps qualified for hedge accounting with the hedge being
100% effective and as such the fair value and the respective deferred tax charge was recognised in other

comprehensive income.
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