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CLASSIC SHOWERS LIMITED

DIRECTORS' REPORT
FOR THE YEAR ENDED 31 JULY 2009

The directors present thetr report and  financial statements for the year ended 31 July 2009

Principal actnvities and review of the business

The pancipal acuvity of the company 1s manufactuning and selling shower enclosures

The company made a pre-tax loss of {805,859 (2008 - a profit of {2,308,148) for the year on a mmoner of £10,063,054 (2008 -
£12,948716)

At 31 July 2009 the company had net asscts of £2,363,158 (2008 - £3,044,510)
The prinapal nsks and uncertaintics facing the company relate to changes in consumer preferences and foreign currency fluctuations

In the opinton of the directors there are no Koy Performance Indicators whose disclosure 1s necessary for an understanding of the
development, performance or positton of the business

Directors

The directors who sen ed during the year were

D R Hance

P Carr
M A Denny (Resigned 15 January 2009)
T P Powell

Disclosure of informaton to auditors

Each of the directors has confirmed that there 1s no informanon of which they are aware which 13 relevant ro the audit, but of which the
auditors are unaware They have further confimed that they have taken appropnate steps to wentify such relevant wformation and to
establish that the auditors are aware of such informanon

Audstors

A resolunon proposing the reappoinument of H W lnsher & Company as auditors will be put to the members

On behalf of the board

M

T P Powell

Director

Daed | l-°°l-0°\




CLASSIC SHOWERS LIMITED

STATEMENT OF DIRECTORS' RESPONSIBILITIES

The directors are responsible for preparing the Directors” Report 2nd the financial statements tn accordance with applicable law and
regufations

Coempany law requires the directors to prepare financial statements for cach financial year Under that law the directors have elected to
prepare the financial statements 1n accordance with United Kingdom Generally Accepted Accounttng Pracuee (United Kingdom
Accountng Standards and applicable law) Under company law the disectors must not approve the finanaal siatemeats unless they are
sanisfied that they gie a true and fair view of the state of affairs of the company and of the profit or loss of the company for that punod
in prepanng these finanaal statements, the dircetors are required to

- select surable accounting polictes and then apply them consistently;

- make judgements and accountng esumates that are reasonable and prudent,

- prepare the financial statements on the gong concern basis unless it 1s mappropriate to presume that the company wall contnue in
busingss

The directors are responsible for heeping adequate accounting records that are sufficient to show and explan the company’s transacnons
and disclose with reasonable accuracy at any ome the finanaal position of the company and enable them o ensure thart the financial
statements comply with the Compantes Act 2006 They are also responsible for safeguarding the assets of the company and heace for
taking reasonable steps for the prevennon and detecuon of fraud and other irregularines




CLASSIC SHOWERS LIMITED

INDEPENDENT AUDITORS' REPORT
TO THE MEMBERS OF CLASSIC SHOWERS LIMITED

We have audited the financal statcments of Classie Showees Limieed tor the year ended 31 Julv 2009 ser out on pages 4 to 15 The
financial reportng framework that has been appled in thee preparanon is applicable law and United Kingdom Accounting Standards
(United Kingdom Gencrally Aceepted Accounung Practicd)

I report 1 made ~olcly o the companv's mambrs, as 1body, n iccordance with secttons 495 and 496 of the Companics Act 2006
Or dit work has been undertaken so that we might tate to the company s members those matters we are required to state to them in
an auditors” report and for no other purpose Lo the fullest uxtene permuteed by law we do not aceept or assume responsbitity to any one
other than the company and the company's members as a body, for our audit work, for this report, or for the opimons we have formed

Respective responsibibines of directors and auditors

As ueplaned more fully i the Directors' Responsibilities Statement on page 2, the derecrors are responsible for the prepanmon of the
financial ~statements and for bang sansfied that they mve 2 truc and farr view Qur cesponsibiliey 15 to awdit the financal sramenes
accordance with appheable law and Internanonal Standards on Audiing (UK and Ircland)  Those standards reguire us to comply wath
the Audiung Pracuces Board's Ethical Stndards for Auditors

Scope of the audit of the financial statcments

An audit mvelves obtaning evidonee about the amounts and diselosures in the financual statcments sufficent o gve rosonable
awsurance that the finanaml statements are free from matenal misstatcment, whether causad by fraud or ceror This inchudes an
assessment of whether the aceounting polices are approprare to the compiny's urcumstances and have been consistently apphed and
adequatdly disclosed, the rersonabliness of significant accountng csitmates made by the directors, and the overall prescntanion of the
financial sratements

Opimon on financtal statements

In our opinzen the financial statements

- give a true and fair view of the state of the company's affawrs s at 31 July 2009 and of 115 loss for the year then ended,
- have been proparly preparcd m accordance wath United Kingdom Generally Aceepted \ecountmg Practice, and

- havc been prepaced in accordance with the requiremenes of the Compames Ace 2006

Opinion on other matter prescnibed by the Companies Act 2006

In our opuon the nformatton given tn the Directors’ Report for the financaal year for which the finanaal starements arc prepared s
consistent with the inanaal satonents

Muarters on which we arc required to report by exception

W have nothing o report in eospeer of the following, matters where the Companies Yer 2006 reguires us 1o report o voutf m our

opmion

- aduquare accounung records have not been kept, or rerurns adequate for our audit have not boen reeaved from brinches not
isitedd by us or

- the finanaal staeements arc not n ageeement with the accounting records 2nd reums or

- certamn disclosures of dircctors’ remuncration spearfied by law arc not made, or

- we have not recaaved all the mformaten and cxplananons we require for our audir

L) Eas DL

N ] Fhaker (Semor Statuton Auditor)
for and on behalf of H W Fisher & Company

Chartered Accountants
Statutory Auditor

Acre House

11-15 Whlllam Road
landon

Creent Bogan

NW1T 3LR

Daed W-O4.24




CLASSIC SHOWERS LIMITED

PROFIT AND LOSS ACCOUNT
FOR THE YEAR ENDED 31 JULY 2009

2009 2008
Notes £ £
Turnover 2 10,063,054 12,948,716
Cost of sales (6,507,682) (7,907,929)
Gross profit 3,555,372 5,040,787
Admnistrative expenses (4,361,231) (2,744,330)
Operaung (loss) /profit 3 (805,859) 2,296,457
Other nterest recervable and simibar income - 11,691
(Loss) /profit on ordmary actavites before
taxation (805,859) 2,308,148
Tax on (loss) /profit on ordinary acuvities 6 124,507 {760,790)

(Loss)/ profit for the year 15 (681,352) 1,547,358

I'he profit and loss account has been prepared on the baus that all operations are conunuing opcrations

There are no recognised gans and losses other than those passing through the profit and loss account




CLASSIC SHOWERS LIMITED

BALANCE SHEET
AS AT 31 JULY 2009

Notes
Fixed assets
Tangible assets 8
Current assets
Stochs 9
Decbtors 10
Cash at bank and 1n hand
Creditors amounts falling due within one
year 1
Net current asscts
Total agsets less current habilines
Creditors amounts falling due after maore
than one year 12
Capital and reserves
Called up share capatal 14
Profit and loss account 15
Sharcholders' funds 16

2009

£ £

66,063
1,524,617
2,684,856
96,008
4,305,481
(1,136,602)

3,168,879

3,234,942

(871,784)

2,363,158

1,000

2,362,158

2,363,158

Approred by the Board and authonsed for 1ssue on it M-Oﬁ

e———

T P Powell

Dartcror

2008

1,714,954
3,300,849
539,155

5,563,958

(2,776,475)

257,027

2,787,483

3,044,510

3,044,510

1,000
3,043,510

3,044,510




CLASSIC SHOWERS LIMITED

CASH FLOW STATEMENT

FOR THE YEAR ENDED 31 JULY 2009

Net cash inflow from operatng activmaes

Returns on investments and servicing of finance
Intercst recerved

Notes s

17

Net cash {(oudlow) /infllow for rcturng on investments

and servicing of finance

Taxawon

Capatal expenditure

Payments to acquire tangibie fixed asscts

Net cash outflow for capital expenditure

Equity diidends paid

Net cash outflow before financing

Decrease in cash in the year

{48,765)

19,18

2009

54,995

(449,377)

(48,765)

(443,147)

(443,147)

2008

2,054,047

11,6M

11,691

(661,064)

(67,718)

(671,718)

{1,600,000)

(263,044)

(263,044)




CLASSIC SHOWERS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 JULY 2009

11

12

13

14

15

16

17

18

Accounting policies

Accounting convention

The finanaal statements have been prepared under the historical cost convention

Revenue rccogrunon

Turnover represents amounts recervable for goods and services net of VAT and trade discounts

Tangible fixed assets and depreciatuon

Tangible fixed asscts zre stated at cost less depreaiation Depreaation 1s provided on all tangible fived assets, at rates calculated to
write off the cost less estimated residual value of each asset over its cxpected useful life, as follows

Leaschold property improy ements over the lease term
Plant and machinen %% reducing balance
Computer equiprent 25% reducing balance
Fremres, fittings & computer equipment 15% straght lme on cost
Motor vehieles 25% reducing balance
Leasing

Rental payments under operating leases are charged to the profit and loss account on a straght bine basis over the period of the
lease

Srtock

Stoch 1s valued at the lower of cost and net reahsable value Cost includes all direct costs incureed in branging the stochs to their
present locabon and condiion

Net realisable value 15 based on estimated scbing price less further costs expected to be mcureed to complenon and disposal

Pensions

The company opcrates a defined contribution <cheme for the benefit of its emplovees Contnbutions payable are charged to the
profit and loss account 1n the year they are payable

Deferred taxation

Deferred ta 15 provided i fult on tming differences which result it an obligauen at the balance sheet date to pay more tay, ora
right to pay less tax, at a futere date, at rates expected to apply when they erystallise based on current tax rates and law  Niming
difterences anse from the inclusion of items of ncome and expenditure 10 taxation computations 1n penods different from those
w which they are mcluded 1n the accounts  Duferred rax assets are recogmsed to the extent thart it 15 regarded as more bkely than
not that they will be recovered Deferred tax assets and kabihties are not discounted

Foreign currency translation

| ransactions denommated 1n foreign currencies are recorded at a standard rate of exchange at the ume goods are booked 1nto
stock  The supphicr ts then paid at the prevatling rate on the day of the transactton and any differences artaing are taken to the
profit and loss account

Monetan assets and habilities denomnated 1n foretgn currencies are translated into sterling at the rates of exchange ruling at the
balance sheet date. All differences are tahen to profic and loss account

Turnover

The total tumover of the company for the year has been dernved from its principal actinty wholly undenaken 1n the United
Kingdom




CLASSIC SHOWERS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 JULY 2009

3 Operatng (loss) /profit

Operanng (loss)/profit 1s stated afier charging
Depreciation of tangible assets

I oss on disposal of tangible assets

Operanng lease rentals

- Plant and machinery

« Other assets

Auditors' remuncrabon

4 Dhrectors’ emoluments
Emotuments for quahifying services

Company penston contnbutions to money purchase schemes

Lmoluments disclosed above include the following amounts pad to the highest pad director

Fmaoluments for qualifying services

2009 2608
£ £
81,377 95,472
158,352 -
168,867 96,375
922,061 329,118
11,000 10,500
2009 2008
£ £
180,50 77,582
. 326
180,531 77.908
69,598 77,582




CLASSIC SHOWERS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 JULY 2009

5 Employees

Number of employees
The av erage monthly number of employees (including dicectors) during the year was

2009 2008
Number Number
Productnon 30 40
Dastribution 13 17
Office and admmustranon 15 18
58 75
Employment costs 2009 2008
£ £
Wages and salanes 1,902,180 1,617,652
Social secunty costs 143,470 162,825
Other penston costs 11,984 11437
2,057,634 1,791,914
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CLASSIC SHOWERS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 JULY 2009

6 Taxaton

Domestic carrent year tax
UK corporauon tax

Adjsunent for prior years

Current tax charge

Factors affecting the tax charge for the year

(L.oss) /profit on ordinary actnites before taxanon

{Loss}/profit on ordinary acovines before taxanon muluplied by srandard rate of UK
corporanon tax of 28 00% (2008 - 29 33%)

Effects of

Diepreciation add back

Capteal allowances

Adjustments to previous penods

Other tax adjustments

Current tax charge

7 Davidends

Ordnary intenm paud

2009 2008
£ £
(110,000) 760,790
(14,507) -
(124,507T) 760,790
(805,859) 2,308,148
(225,641) 676,980
22,786 28,000
(16,895) {4,902)
(14,507) 13,792
109,750 46,920
101,134 83,810
(124,507) 760,790
2009 2008
£ £

1,600,000

-10-




CLASSIC SHOWERS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 JULY 2009

8 Tangible fixed assets

Leasehold Plant and Fixtures, Motor vehicles Total
propetty machineny fittngs &
improvements computer
equipment
£ £ £ £ £
Cost
At 1 August 2008 215,212 144,204 278,854 43813 682,173
Addinons 13,131 20,212 15,422 - 48,765
Disposals (217,313 {111,925) {205,525) - (594.763)
At 31 July 2009 11,030 52,581 28,751 43,813 136,175
Depreciation
At 1 August 2008 102,485 93,443 199,270 29,948 425,146
On dasposals (120,793) (82,615) (233,003) - (436,411)
Charge for the year 18,308 16,440 43,163 3,466 81,377
At 31 July 2009 - 27,268 9,430 33414 70,112
Net book value
At 31 July 2009 11,030 25,313 19,321 10,399 66,063
At 31 July 2008 112,727 50,851 79,584 13,865 257,027
9 Stocks 2009 2008
£ £
Fiushed goods and goods for resalc 1,524,617 1,714954

11 -




CLASSIC SHOWERS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 JULY 2009

10

n

Debtors

Trade debtors

Amounts owed by group undertabings
Corporanon tax

Qther debtors

Prepayments and accrued income

Creditors amounts falling due within one year

[ rade creduors

Amaounts owed to group undertakings
Corporation tax

Other axes and socal secunry costs

Aecruals and doferred income

Creditors amounts falling due after more than one year

Accruals and deferred income

Pension and other post-retirement benefit commitments

Defined contnbuton

2009 2008

£ £

1,539,197 1,910,383

769,355 1,219,909

201,800 -

56,152 57,367
118,352 122,190
2,684,856 3,309,849
2009 2008

£ £

457,020 1,467,521

. 423,564

- 372,084

102,642 292,160
576,040 221,146
1,136,602 2,716,475
2009 2008
£ £

871,784 -

The company operates z defined contnbution pension scheme The assets of the scheme are held separarcly from those of the
company 1 an mdependently admunistered fund  The pension cost charge eepresents contabutions payable to the fund and

arnounted to {11,984 (2008- £11,437)




CLASSIC SHOWERS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 JULY 2009

14  Share capital 2009 2008
£ £

Authonsed
1,000 Ordinary shares of £1 each 1,000 1,000

Allotted, called up and fully pard
1,000 Ordinary shares of £1 cach 1,000 1,000

15  Statement of movements on profit and loss account
Profit and loss

a2ccount
£
Balance at 1 August 2008 3,043,510
Loss for the year (681,352)
Balance at 31 July 2009 2,362,158
16 Reconciliaton of movements in sharcholders® funds 2009 2008
£ £
(Loss)/]’roﬁt for the finanaal year (681,152) 1,547,358
Dividends - (1,600,000}
Net depleuon 1 shareholders' funds (681,352) (52,642)
Opening shareholders' funds 3,044,510 3,097,152
Closing sharcholders' funds 2,363,158 3,044,510

-13-
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CLASSIC SHOWERS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 JULY 2009

17 Reconcthabon of aperanng (loss)/profit to net cash inflow from operating acuvities 2009 2008
£ £

Operanng (loss)/profic (805,859) 2,296,457
Depreciauon of tangible fived assets 81,377 95,472

Loss on dispesal of tangible fixed asscts 158,352 -
Decrease/ (increasc) in stocks 190,337 (218,158)
Decrease/ (increase) i debtors 826,793 (661,942)
(Decrease) /increase in creditors (396,005) 542,218

WNet cash inflow from operaung acuvities 54,095 2,054,047

18  Reconciliation of net cash flow to mavement in net funds 2009 2008
£ £

Decrease 1n cash 1n the year {443,147) (263,044)
Movement 1n net debt in the year (443,147) (263,044)
Opening net funds 539,155 802,199
Closing net funds 96,008 530,155

19  Analyvsis of net funds 1 Angust 2008 Cash flow Other non-cash 31 July 2009

changes
£ L £ £
Net cash
Cash at bank and 1n hand 539,155 (443,147) - 96,008
Net funds 539,155 (443,147) - 96,008

20 Conungent habihtes

A cross guarantee and fixed and floating charge over the asscts of the holding company and two subsidiary compantes are 1 place
to secure the borrowings in the holding company compasing a bank loan and lvan notes toalling £3,300,000 (2008 £5,100,000)

.14 -




CLASSIC SHOWERS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 JULY 2009

21

Fmancual commitments

At 31 July 2009 the company was commttted to making the followmg payments under non-cancellable operating leases in the year

to 31 July 2010-

Land and bwldings Other
2009 2008 2009 2008
£ £ £ £
Opemung leases which expire
Between two and five years 256,060 - - 97,352
In over five years - 247,000 - -
256,060 247,000 - 97,352

Related party transacuons

The company has taken advantage of the exemption conferred by Financial Reporting Standard No 8 from the requirement to

disclose decals of transacoons wath group companies

Controfling parues

The ultimate controlling party 15 Crosswater Floldings UK Limued, 2 company incorporated i England and Wales

-15 -




