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3T LOGISTICS LIMITED

STRATEGIC REPORT
FOR THE YEAR ENDED 31 MARCH 2016

Introduction

3T's mission Is to radically reduce transport cost, provide service excellence and a platform for sustainable
continuous improvement. The vison is to be the most technically advanced logistics organisation in Europe and
to be the first choice partner for any logistics professional.

Business review

At the beginning of FY2012/13 the shareholders of 3T decided to embark on a change programme to
significantly grow the company by developing and selling a SAAS offering. A 3-year plan was agreed where the
company would look to invest £2m into the development of the system and restructure the company in terms of
key personnel.

This was financed by retained profits, R&D tax credits, a bank loan and by agreeing early payment (with
discount) from a customer who 3T paid transport costs, this created £0.5m working capital. The loan has since

been fully paid off.

The plan accepted two years of losses circa -£150k before returning to profit. The reality is the plan took a little
longer than anticipated but has been extremely successful. The TMS SAAS offering has seen extensive growth
in the last 18 months and is now gathering significant traction (From £200k beginning of 2014/15 to a run rate of
£2m revenue today).

Our target for the next three years is to double the current net turnover.

3T is at the beginning of a dramatic but controlled growth spurt. Our monthly run rate at the end 2015/16 showed
25% Growth.

The investment into the system peaked last year and was £560k. The directors have made the decision to
change its accounting policy in this area. The software product is now delivering significant, positive cash flows,
with several prestigious, global brands. It is therefore sensible to try and reflect some of this value on the balance
sheet.

The new accounting policy is to capitalise the software development costs, and amortise them over four years.
This has had the effect of adding £703k to the Fixed Assets, and the Shareholder Funds at March 2016, and
more accurately reflects the value of the business

Principal risks and uncertainties

The principal risks that the business faces are those associated with many SME's, with the increased economic
uncertainty. The significant growth plans that the board have are reliant on finding new clients who are prepared
to make a significant financial investment. However, the savings and efficiencies that our products offer should
also be more attractive in these testing times. In previous periods of recession 3T has a track record of growth
that has outperformed the markets.

It should also be noted that at the year end the business had agreed a flexible credit line of up to £750k, with an
internationally recognised bank, to suppon any future working capital requirements created by the planned
growth. . ’
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3T LOGISTICS LIMITED

STRATEGIC REPORT (continued)
FOR THE YEAR ENDED 31 MARCH 2016
Financial key performance indicators

The business sets challenging financial targets that are very closely monitored on a regular basis. The model
allows for change to its cost base should that be required. The short term future liquidity requirements of the
organisation are checked on a weekly basis, and the long term funding of the company is managed regularly.
The directors of 3T are committed to the success of the company and confident that they will achieve the target
growth and profitability targets for the financial year 2016/17.

This report was approved by the board and signed on its behalf.

e A s
[ 1016

Date:

Page 2



3T LOGISTICS LIMITED

DIRECTORS' REPORT
FOR THE YEAR ENDED 31 MARCH 2016

The directors present their report and the financial statements for the year ended 31 March 2016.
Directors' responsibilities statement’

The directors are responsible for preparing the strategic report, the directors' report and the financial statements
in accordance with applicable law and regulations.

Company law requires the directors to prepare.financial statements for each financial year. Under that law the
directors have elected to prepare the financial statements in accordance with applicable law and United Kingdom
Accounting Standards (United Kingdom Generally Accepted Accounting Practice), including Financial Reporting
Standard 102 ‘The Financial Reporting Standard applicable in the UK and Republic of Ireland'. Under company
law the directors must not approve the financial statements unless they are satisfied that they give a true and fair
view of the state of affairs of the company and of the profit or loss of the company for that period. In preparing
these financial statements, the directors are required to:

. select suitable accounting policies for the company financial statements and then apply them consistently;
. make judgments and accounting estimates that are reasonable and prudent; and
. prepare the financial statements on the going concern basis unless it is inappropriate to presume that the

company will continue in business.
The directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the company's transactions and disclose with reasonable accuracy at any time the financial position of the
company and enable them to ensure that the financial statements comply with the Companies Act 2006. They
are also responsible for safeguarding the assets of the company and hence for taking reasonable steps for the
prevention and detection of fraud and other irregularities.
Results and dividends

The profit for the year, after taxation, amounted to £197,009 (2015; £242,587).

During the year the directors paid dividends of £nil (2015: £nil). The directors do not recommend any further
dividends to be paid.

Directors

The directors who served during the year are as disclosed on the company information page.

Future developments

The directors do not foresee any changes to the principal activities of the company.
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3T LOGISTICS LIMITED

DIRECTORS' REPORT
FOR THE YEAR ENDED 31 MARCH 2016

Disclosure of information to auditors

Each of the persons who are directors at the time when this directors' report is approved has confirmed that:

. so far as that director is aware, there is no relevant audit information of which the company's auditors are
unaware, and
. that director has taken all the steps that ought to have been taken as a director in order to be aware of any

relevant audit information and to establish that the company’s auditors are aware of that information.

This report was approved by the board and signed on its behalf.

T Fawkes Q‘W
Director /I%
|G (16

Date:
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3T LOGISTICS LIMITED

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF 3T LOGISTICS LIMITED

We have audited the financial statements of 3T Logistics Limited for the year ended 31 March 2016, set out on
pages 7 to 27. The financial reporting framework that has been applied in their preparation is applicable law and
United Kingdom Accounting Standards (United Kingdom Generally Accepted Accounting Practice), including
Financial Reporting Standard 102 ‘The Financial Reporting Standard applicable in the UK and Republic of
Ireland".

This report is made solely to the company's members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the company's members
those matters we are required to state to them in an auditors' report and for no other purpose. To the fullest
extent permitted by law, we do not accept or assume responsibility to anyone other than the company and the
company's members as a body, for our audit work, for this report, or for the opinions we have formed.

Respective responsibilities of directors and auditors

As explained more fully in the directors' responsibilities statement, the directors are responsible for the
preparation of the financial statements and for being satisfied that they give a true and fair view. Our
responsibility is to audit and express an opinion on the financial statements in accordance with applicable law
and International Standards on Auditing (UK and Ireland). Those standards require us to comply with the
Financial Reporting Council's Ethical Standards for Auditors

Scope of the audit of the financial statements

An audit involves obtaining evidence about the amounts and disclosures in the financial statements sufficient to
give reasonable assurance that the financial statements are free from material misstatement, whether caused by
fraud or error. This includes an assessment of: whether the accounting policies are appropriate to the company's
circumstances and have been consistently applied and adequately disclosed; the reasonableness of significant
accounting estimates made by the directors; and the overall presentation of the financial statements. In addition,
we read all the financial and non-financial information in the strategic report and the directors' report to identify
material inconsistencies with the audited financial statements and to identify any information that is apparently
materially incorrect based on, or materially inconsistent with, the knowledge acquired by us in the course of
performing the audit. If we become aware of any apparent material misstatements or inconsistencies we
consider the implications for our report.

Opinion on financial statements

In our opinion the financial statements:

. give a true and fair view of the state of the company's affairs as at 31 March 2016 and of its profit for the
year then ended;

. have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice; and

D have been prepared in accordance with the requirements of the Companies Act 2006.

Opinion on other matter prescribed by the Companies Act 2006
In our opinion the information given in the strategic report and the directors' report for the financial year for which

the financial statements are prepared is consistent with the financial statements and the directors’ report has
been prepared in accordance with applicable legal requirements.
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3T LOGISTICS LIMITED

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF 3T LOGISTICS LIMITED

Matters on which we are required to report by exception

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to
report to you if, in our opinion:

. adequate accounting records have not been kept, or retums adequate for our audit have not been
received from branches not visited by us; or

. the financial statements are not in agreement with the accounting records and returns; or

. certain disclosures of directors' remuneration specified by law are not made; or

. we have not received all the information and explanations we require for our audit.

W Lo Py o L

Andrew Timms (senior statutory auditor)

for and on behalf of
PKF Cooper Parry Group Limited

Chartered Accountants
Statutory Auditor

Argosy Road

East Midlands Airport
Castle Donington
Derby
DE74 2SA
Date:

[SRIE
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Turnover
Cost of sales

Gross profit

Administrative expenses
Other operating income

Operating profit

Interest payable and expenses

Profit before tax

Tax on profit

Profit for the year

There were no recognised gains and losses for 2016 or 2015 other than those included in the profit and loss account.

. 3T LOGISTICS LIMITED

PROFIT AND LOSS ACCOUNT

FOR THE YEAR ENDED 31 MARCH 2016

The notes on pages 10 to 27 form part of these financial statements.
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Note

As restated

6 month

period to

31 March 31 March
2016 2015

£ £
11,365,431 5,630,778

(8,019,358) (3,985,620)
3,346,073 1,645,158

(3,083,884) (1,391,133)
- 14,677
262,189 268,702
(7,850) (3,755)
254,339 264,947
(57,330) (22,360)
197,009 242 587




3T LOGISTICS LIMITED
REGISTERED NUMBER: 03973355

BALANCE SHEET
AS AT 31 MARCH 2016

Fixed assets

Intangible assets
Tangible assets
Investments

Current assets

Debtors: amounts falling due within one year
Cash at bank and in hand

Creditors: amounts falling due within one
year

Net current liabilities

Total assets less current liabilities
Provisions for liabilities

Deferred tax

Net assets

Capital and reserves

Called up share capital
Share premium account
Capital redemption reserve
Profit and loss account

Shareholders' funds

2016
Note £
8 743,471
9 57,201
10 35,521
836,193
11 2,205,995
268,696
2,474,691
12 (2,766,697)
(292,006)
544,187
13 (125,075)
419,112
14 959
15 49,950
15 290
15 367,913
419,112

As restated
2015
£

445,802
60,010
35,521

541,333

1,491,712
121,751

1,613,463

(1,932,009)

(318,546)
222,787

(684)
222,103

959
49,950
290
170,904

222,103

The financial statements were approved and authorised for issue by the board and were signed on its behalf by:

T Fawkes (
Director )
Date: /é K =

los~

The notes on pages 10 to 27 form part of these financial statements.

Page 8



At 1 April 2015 (as restated)

3T LOGISTICS LIMITED

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 MARCH 2016

Comprehensive income for the year

Profit for the year

At 31 March 2016 -

At 1 October 2014 (as restated)

Comprehensive income for the

period

Profit for the period

At 31 March 2015 (as restated)

Share Share Other Retained
capital premium reserves earnings Total equity
£ £ £ £ £
959 49,950 290 170,904 222,103
- - 197,009 197,009
959 49,950 290 367,913 419,112
STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 MARCH 2015
Share Share Other Retained
capital premium reserves earnings Total equity
£ £ £ £ £
959 49,950 290 (71,683) (20,484)
- - 242,587 242,587
959 49,950 290 170,904 222,103

The notes on pages 10 to 27 form part of these financial statements.
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1.

3T LOGISTICS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2016

Accounting policies

1.1

1.2

1.3

Basis of preparation of financial statements

3T Logistics Limited (the company) is a limited liability company incorporated and domiciled in the
United Kingdom. The address of its registered office is disclosed on the company information page.

The financial statements are prepared in sterling (£) which is the functional currency of the company.
The financial statements are for a period 52 weeks for the year ended 31 March 2016 (2015: period

of 26 weeks ending 31 March 2015).

The financial statements have been prepared under the historical cost convention and in accordance
with Financial Reporting Standard (FRS) 102, the Financial Reporting Standard applicable in the UK
and the Republic of Ireland and the Companies Act 2006.

The company transitioned from previously extant UK GAAP to FRS 102 as at 1 October 2014. The
transition is not considered to have a material effect on the financial statements and no adjustments
were necessary to restate the financial statements previously presented under UK GAAP, including
the balance sheet as at 1 October 2014 and the financial statements as at the year ended 31 March
2015.

The preparation of financial statements in conformity with FRS 102 requires the use of certain critical
accounting estimates. It also requires management to exercise judgement in the process of applying
the company's accounting policies. The areas involving a higher degree of judgement or complexity
or areas where assumptions and estimates are significant to the financial statements are disclosed in

note 2.
The following accounting policies have been applied consistently throughout the year:

Going concern

In preparing these financial statements the directors have considered the applicability of going
concern basis. At 31 March 2016 the company balance sheet had net current liabilities of £292,006.
Post balance sheet investment and management of credit terms with key customers as well as
forecasted profit inflows, means the directors are satisfied the company can still meet its liabilities as
they fall due and have therefore prepared the accounts on a going concern basis.

Disclosure exemptions

As permitted by FRS 102 Section 1.12, the company has taken advantage of the exemptions
available under that standard in relation to presentation of cash flow statement and the aggregate
remuneration of key management personnel. Where required equivalent disclosures are given in the
group accounts of 3T Logistics Holdings Limited. The group accounts of 3T Logistics Holdings
Limited are available to the public and can be obtained as set out in note 20.

The company is itself a subsidiary company and is exempt from the requirement to prepare group

accounts by virtue of section 400 of the Companies Act 2006. These financial statements therefore
present information about the company as an individual undertaking and not about its group.
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1.

3T LOGISTICS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2016

Accounting policies (continued)

1.4

1.5

Revenue

Revenue is recognised to the extent that it is probable that the economic benefits will flow to the
company and the revenue can be reliably measured. Revenue is measured as the fair value of the
consideration received or receivable, excluding discounts, rebates, value added tax and other sales
taxes. The following criteria must also be met before revenue is recognised:

Rendering of services

Revenue from a contract to provide services is recognised in the period in which the services are
provided when all of the following conditions are satisfied:

- the amount of revenue can be measured reliably, and;
- it is probable that the company will receive the consideration due under the contract;

Contracts whereby the company receives commission but the company is deemed to be the
principal, the turnover is grossed up to recognised the full sales value and the relevant cost included

within cost of sales.
Intangible assets

Intangible assets are initially recognised at cost. After recognition, under the cost model, intangible
assets are measured at cost less any accumulated amortisation and any accumulated impairment

losses.

Development costs are capitalised within intangible assets where they can be identified with a
specific product or project anticipated to produce future benefits, and are amortised on the straight
line basis over the anticipated life of the benefits arising from the completed product or project.

Research and development expenditure is written off as incurred, except that development
expenditure incurred on an individual project is capitalised as an intangible asset when the company
can demonstrate the technical feasibility of completing the intangible asset so that it will be available
for use or sale, its intention to complete and its ability to use or sell the asset, how the asset will
generate future economic benefits, the availability of resources to complete the asset and the ability
to measure reliably the expenditure during development. If it is not possible to distinguish between
the research phase and the development phase of an internal project. The expenditure is treated as if
it were all incurred in the research phase only.

Following initial recognition of the development expenditure as an asset, the cost model is applied
requiring the asset to be carried at cost less any accumulated amortisation and accumulated
impairment losses. Amortisation of the asset begins when development is complete and the asset is

available for use. It is amortised evenly over the period of expected future benefit. During the period
of development the asset is tested for impairment annually.

Amortisation is provided on the following bases:

Development expenditure - 20-25% straight line
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1.

3T LOGISTICS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2016

Accounting bolicies (continued)

1.6 Tangible fixed assets

1.7

1.8

Tangible fixed assets under the cost model are stated at historical cost less accumulated
depreciation and any accumulated impairment losses. Historical cost includes expenditure that is
directly attributable to bringing the asset to the location and condition necessary for it to be capable of
operating in the manner intended by management.

Repairs and maintenance are charged to profit and loss during the period in which they are incurred.
Depreciation is provided at rates calculated to write off the cost of fixed assets, less their estimated
residual value, over their expected useful lives.

Depreciation is provided on the following basis:

Fixtures and fittings - 20% straight line
Office equipment - 33% straight line

The assets' residual values, useful lives and depreciation methods are reviewed, and adjusted
prospectively if appropriate, or if there is an indication of a significant change since the last reporting
date.

Gains and losses on disposals are determined by comparing the proceeds with the carrying amount
and are recognised within administrative expenses in the profit and loss account.

At each balance sheet date, the company reviews the carrying amounts of its tangible fixed assets to
determine whether there is any indication that any items have suffered an impairment loss. If any
such indication exists, the recoverable amount of an asset is estimated in order to determine the
extent of the impairment loss, if any. Where it is not possible to estimate the recoverable amount of
the asset, the company estimates the recoverable amount of the cash-generating unit to which the
asset belongs.

If the recoverable amount of an asset is estimated to be less than its carrying amount, the carrying
amount of the asset is reduced to its recoverable amount. Impairment loss is recognised as an
expense immediately.

Leases

Rentals paid under operating leases are charged to the profit and loss account on a straight line
basis over the period of the lease.

Valuation of investments
Investments are initially valued at cost and reviewed annually for signs of impairment. If an

impairment loss is identified this is recognised immediately in the profit and loss account and the
value of the investment is reduced accordingly. A
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3T LOGISTICS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2016

Accounting policies (continued)

1.9 Financial instruments

The company only enters into basic financial instrument transactions that result in the recognition of
financial assets and liabilities like trade and other accounts receivable and payable, loans from banks
and other third parties and balances with related parties.

All financial assets and liabilities are measured at transaction price and subsequently measured at
amortised cost.

For financial assets measured at cost less impairment, the impairment loss is measured as the
difference between an ‘asset's carrying amount and best estimate, of the amount that the company
would receive for the asset if it were to be sold at the balance sheet date.

1.10 Foreign currency translation

Foreign currency transactions are translated into the functional currency using the spot exchange
rates at the dates of the transactions.

At each period end foreign currency monetary items are translated using the closing rate. Non-
monetary items measured at historical cost are translated using the exchange rate at the date of the
transaction and non-monetary items measured at fair value are measured using the exchange rate
when fair value was determined.

Foreign exchange gains and losses resulting from the settlement of transactions and from the
translation at period-end exchange rates of monetary assets and liabilities denominated in foreign
currencies are recognised in the profit and loss account.

1.11 Pensions

The company operates a defined contribution plan for its employees. A defined contribution plan is a
pension plan under which the company pays fixed contributions into a separate entity. Once the
contributions have been paid the company has no further payment obligations.

The contributions are recognised as an expense in the profit and loss account when they fall due.

Amounts not paid are shown in accruals as a liability in the balance sheet. The assets of the plan are
held separately from the company in independently administered funds.

1.12 Provisions for liabilities
Provisions are made where an event has taken place that gives the company a legal or constructive
obligation that probably requires settiement by a transfer of economic benefit, and a reliable estimate
can be made of the amount of the obligation.
Provisions are charged as an expense to the prbﬁt and loss account in the year that the company
becomes aware of the obligation, and are measured at the best estimate at the balance sheet date of
the expenditure required to settle the obligation, taking into account relevant risks and uncertainties.

When payments are eventually made, they are charged to the provision carried in the balance sheet.
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3T LOGISTICS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2016

Accounting policies (continued)

1.13 Current and deferred taxation
The tax charge for the year comprises of current and deferred tax.

Current tax is recognised for the amount of corporation tax payable in respect of the taxable profit for
the current or past reporting periods using the tax rates and laws that have been enacted or
~ substantively enacted by the reporting date.

Deferred tax is recognised in respect of all timing differences at the reporting date, except as
otherwise indicated.

Deferred tax assets are only recognised to the extent that it is probable that they will be recovered
against the reversal of deferred tax liabilities or other future taxable profits. Deferred tax is calculated
using the tax rates and laws that have been enacted or substantively enacted by the reporting date
that are expected to apply to the reversal of the timing difference.

1.14 Prior year restatement

Previously the directors had adopted a policy of not capitalising research and development costs. The
directors have since revised this policy and capitalise development costs if and only if certain specific
criteria are met in order to demonstrate the asset will generate probable future economic benefits and
that its cost can be reliably measured. The directors consider that this would result in a reliable and
more relevant presentation of the costs and will better reflect the nature of the costs. The effect of the
change in accounting policy is to increase the prior year profit by £237,959 and increase net assets
and reserves by £401,807 as at 31 March 2015.
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3T LOGISTICS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2016

Judgements in applying accounting policies and key sources of estimation uncertainty

The company makes estimates and assumptions concerning the future. Management are also required to
exercise judgement in the process of applying the company's accounting policies. Estimates and
judgements are continually evaluated and are based on historical experience and other factors, including
expectations of future events that are believed to be reasonable under the circumstances.

The estimates and assumptions that have a significant risk of causing a material adjustment to the
carrying amounts of assets and liabilities within the next financial year are addressed befow.

In preparing these financial statements, the directors have made the following judgements:
Impairment of fixed assets

The company assesses the impairment of tangible fixed assets subject to depreciation whenever events
or changes in circumstances indicate that the carrying value may not be recoverable. Factors considered
important that could trigger an impairment review include the following:

- Significant underperformance relative to historical or projected future operating results;
- Significant changes in the use of the acquired assets or the strategy for the overall business; and
- Significant negative industry or economic trends.

Depreciation and residual values

The directors have reviewed the asset lives and associated residual values of all fixed asset classes, and
have concluded that asset lives and residual values are appropriate.

The actual lives of the assets and residual values are assessed annually and may vary depending on a
number of factors. In re~assessing asset lives, factors such as technological innovation, product life cycles
and maintenance programmes are taken into account. Residual value assessments consider issues such
as future market conditions, the remaining life of the asset and projected disposal values.

Impairment of investments

The company reviews the carrying value of fixed asset investments for indications of impairment at each
period end. If indicators of impairment exist, the carrying value of the asset is subject to further testing to
determine whether its carrying value exceeds its recoverable amount. This process will usually involve the
estimation of future cash flows which are likely to be generated by the asset.

Recoverability of trade debtors

Trade and other receivables are recognised to the extent that they are judged recoverable. Management
reviews are performed to estimate the level of reserves required for irrecoverable debt. Provisions are
made specifically against invoices where recoverability is uncertain.

Management makes allowance for doubtful debts based on an assessment of the recoverability of
debtors. Allowances are applied to debtors where events or changes in circumstances indicate that the
carrying amounts may not be recoverable. Management specifically analyse historical bad debts,
customer creditworthiness, current economic trends and changes in customer payment terms when
making a judgement to evaluate the adequacy of the provision for doubtful debts. Where the expectation
is different from the original estimate, such difference will impact the carrying value of debtors and the
charge in the profit and loss account.
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3T LOGISTICS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2016

Judgements in applying accounting policies and key sources of estimation uncertainty
{continued)

Development expenditure

Development is capitalised in accordance with the accounting policy. Initial capitalisation of costs is based
on management's judgement that technical and economic feasibility is confirmed, usually when a product
development project has reached a defined milestone according to an established project management
model. In determining the amounts to be capitalised management makes assumptions regarding the
expected future cash generation of the assets, discount rates to be applied and the expected period of
benefits. :

Leases

The company determines whether leases entered into are an operating lease or a finance lease. These
decisions depend on an assessment of whether the risks and rewards of ownership have been transferred
from the lessor to the company on a lease by lease basis based on an evaluation of the terms and
conditions of the arrangements, and accordingly whether the lease requires an asset and liability to be
recognised in the balance sheet.

Provisions

A provision is recognised when the company has a present legal or constructive obligation as a result of a
past event for which it is probable that an outflow of resources will be required to settle the obligation and
the amount can be reliably estimated.

Whether a present obligation is probable or not requires judgement. The nature and type of risks for these
provisions differ and management’s judgment is applied regarding the nature and extent of obligations in
deciding if an outflow of resources is probable or not.

Taxation
There are many transactions and calculations for which the ultimate tax determination is uncertain. The
company recognises liabilities for anticipated taxation based on estimates of whether additional taxes will

be due and after taking professional advice where appropriate.

Management .estimation is required to determine the amount of any deferred tax assets that can be -
recognised, based upon likely timing and level of future taxable profits.
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3T LOGISTICS LIMITED

NOTES TO THE FINANCIAL STATEMENTS -
FOR THE YEAR ENDED 31 MARCH 2016

Analysis of turnover

The whole of the turnover is attributable to the principal activity of the company.

Analysis of turnover by country of destination:

United Kingdom
EU and the rest of Europe

Operating profit
The operating profit is stated after charging:

Depreciation of tangible fixed assets owned by the company

Auditors' remuneration
Amortisation of deferred research and development expenditure

6 month

period to

31 March 31 March
2016 2015

£ £
11,109,524 5,375,650
255,907 255,128
11,365,431 5,630,778
6 month

period to

31 March 31 March
2016 2015

£ £

39,960 18,502
15,000 10,000
272,804 72,737
78,369 35,618

Other operating lease rentals
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3T LOGISTICS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2016

Employees

Staff costs, including directors' remuneration, were as follows:

6 month

period to

31 March 31 March

2016 2015

£ £

Wages and salaries 1,185,613 511,192
Social security costs ‘ 110,842 50,096
Cost of defined contribution scheme 31,872 16,778
1,328,327 578,066

The average monthly number of employees, including the directors, during the year was as follows:

6 month

period to

31 March 31 March

2016 2015

No. No.

Staff members 56 50
Directors' remuneration

6 month

period to

31 March 31 March

2016 2015

£ £

12,420

Directors' emoluments : 36,750
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3T LOGISTICS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2016

Taxation

Corporation tax

Current tax on profits for the year
Total current tax

Deferred tax

Origination and reversal of timing differences
Effect of tax rate change on opening balances

Total deferred tax

Taxation on profit on ordinary activities
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6 month

period to

31 March 31 March

2016 2015

£ £

(67,061) 22,360

(67,061) 22,360
124,460 -
(69) -
124,391 -

57,330 22,360



3T LOGISTICS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2016

Taxation (continued)

Factors affecting tax charge for the year/period

The tax assessed for the year/period is higher than (2015: lower than) the standard rate of corporation

tax in the UK of 20% (2015: 20%). The differences are explained below:

6 month
period to
31 March 31 March
2016 2015
£ £
Profit on ordinary activities before tax 254,339 264,947
Profit on ordinary activities multiplied by standard rate of corporation tax in
the UK of 20% (2015: 20%) 50,868 52,989
Effects of:
Expenses not deductible for tax purposes, other than goodwill amortisation
and impairment 62,182 61,336
Fixed asset differences 80,449 (16,513)
Income not taxable for tax purposes - (3,082)
Additional deduction for R&D expenditure (145,859) (78,095)
Surrender of tax losses for R&D tax credit refund 25,436 3,786
Adjust closing deferred tax to average rate of 20% (13,897) 58
Adjust opening deferred tax to average rate of 20% - 34
Other differences leading to an increase (decrease) in the tax charge (2) -
Deferred tax not recognised (1,847) 1,847
Total tax charge for the year/period 57,330 22,360

Factors that may affect future tax charges

The company has losses available to offset against future trades of £61,477 (2015: £61,477).
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2016

Intangible assets

Cost
At 1 April 2015 (as previously stated)
Prior Year Adjustment

At 1 April 2015 (as restated)
Additions

At 31 March 2016
Amortisation

At 1 April 2015 (as previously stated)
Prior Year Adjustment

At 1 April 2015 (as restated)
Charge for the year

At 31 March 2016

Net book value

At 31 March 2016

At 31 March 2015 (as restated)

3T LOGISTICS LIMITED
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Development
£

60,575
476,356

536,931
570,473

1,107,404

16,680
74,449

91,129
272,804

363,933

743,471

445,802



3T LOGISTICS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2016

Tangible fixed assets

Fixtures and Office
fittings equipment Total
£ £ £

Cost or valuation
At 1 April 2015 54,438 127,613 182,051
Additions ’ 11,664 25,487 37,151
At 31 March 2016 66,102 153,100 219,202
Depreciation
At 1 April 2015 33,626 88,415 122,041
Charge for the year 10,505 29,455 39,960
At 31 March 2016 44,131 117,870 162,001
Net book value
At 31 March 2016 21,971 35,230 57,201
At 31 March 2015 20,812 39,198 60,010
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3T LOGISTICS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2016

Fixed asset investments

Investments
in
subsidiary
companies
£
Cost or valuation
At 1 April 2015 35,521
At 31 March 2016 - 35,521
Net book value
At 31 March 2016 35,521
At 31 March 2015 35,521
Subsidiary undertakings
The following were subsidiary undertakings of the company:
Country of  Class of
Name incorporation shares Holding Principal activity
3T Logistics SAS France Ordinary 100 % Service activities incidental to land
shares transportation
3T Solo Limited United Ordinary 100 % Dormant
Kingdom shares
3T Symphony Limited United Ordinary * 100 % Dormant
Kingdom shares

The aggregate of the share capital and reserves as at 31 March 2016 and of the profit or loss for the year
ended on that date for the subsidiary undertakings were as follows:

Aggregate
of share
capital and
reserves Profit/(loss)
£ £
3T Logistics SAS 70,311 29,205

3T Solo Limited 1 -
3T Symphony Limited (194) -

70,118 29,205
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12.

3T LOGISTICS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2016

Debtors
2016 2015
£ £
Trade debtors 1,860,300 1,133,281
Amounts owed by group undertakings 28,440 52,176
Other debtors 233,380 256,647
Prepayments and accrued income ’ 83,875 49,608
2,205,995 1,491,712

Amounts included within trade debtors at the year end that are subject to invoice discounting total

£1,860,300 (2015: £nil).

Creditors: Amounts falling due within one year

2016 2015

£ £

Bank loans - 13,600
Other loans 80,000 -

Trade creditors . : 1,289,038 1,049,332

Amounts owed to group undertakings 44,819 16,561

Taxation and social security 374,389 262,387
Invoice discounting facility 210,000 -

Other creditors 40,605 6,092

Accruals and deferred income 727,846 584,037

2,766,697

Secured loans

1,832,009

The bank loan of £nil (2015: £13,600) was secured by a fixed and floating charge over the assets of the
company and limited personal guarantee's from the directors of the company amounting to £40,000.

The invoice discounting facility of £210,000 (2015: £nil) was secured on the book debts to which they

relate and a fixed and floting charge over all assets of the company.
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15.

3T LOGISTICS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2016

Deferred taxation

At beginning of year
Charged to the profit or loss

At end of year

The provision for deferred taxation is made up as follows:

Accelerated capital allowances
Tax losses carried forward
Short term timing differences

Share capital

Allotted, called up and fully paid
959 Ordinary shares shares of £1 each

Reserves

Share premium

2016 2015
£ £
684 684
124,391 -
125,075 684
2016 2015
£ £
136,693 13,553
(11,086) (12,295)
(552) (574)
125,075 684
2016 2015
£ £
959 959

Share premium includes any premiums received on issue of share capital. Any transaction costs

associated with the issuing of shares are.deducted from share premium.

Capital redemption reserve

This represents 331 Ordinary shares with a nominal value of £1 which were redeemed by the company

during 2003 at their par value.

Profit and loss account

Retained earnings represents accumulated comprehensive income for the year and prior periods less

dividends paid.
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19.

3T LOGISTICS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2016

Pension commitments

The company operates a defined contributions pension scheme. The assets of the scheme are held
separately from those of the company in an independently administered fund. The pension cost charge
represents contributions payable by the company to the fund and amounted to £31,872 (2015: £16,778).

Contributions totalling £5,679 (2015: £4,931) were payable to the fund at the balance sheet date and are
included within creditors.

Commitments under operating leases

At 31 March 2016 the company had future minimum lease payments under non-cancellable operating
leases as follows:

2016 2015
£ £
Land and buildings

Not later than 1 year 72,550 58,550
Later than 1 year and not later than 5 years ' 237,000 8,700
Total : 309,550 67,250
2016 2015
, £ £

Other operating leases
Not later than 1 year ) 134,957 198,183
Later than 1 year and not later than 5 years 15,714 128,913
Total 150,671 327,096

Transactions with directors

Included in other debtors is an amount of £69,340 (2015: £197,761) due from directors of the company.
Amounts due from directors were provided for in the prior period, leaving a net balance due as at 31.
March 2015 of £12,450.

During the year loans from the company to the directors amounting to £209,344 (2015: £194,318) were
formally written off.

Amounts of £269,216 (2015: £104,248) were advanced to directors during the year and the maximum
balance outstanding during the period was £269,216 (2015: £392,079).

Related party transactions

As the company is a wholly owned subsidiary of a company whose consolidated accounts include the
results of the subsidiary and are publically available, the company has taken advantage of the FRS 102
section 33.1a exemption from disclosing transactions with group undertakings.

Remuneration paid to close family members of the directors amounted to £30,363 (2015: £14,156).
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3T LOGISTICS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2016

Controlling party

The company is controlled by 3T Logistics Holdings Limited. The parent undertaking of the largest and
smallest group for which consolidated financial statements are prepared is 3T Logistics Holdings Limited.
Consolidated financial statements are available from Companies House, Crown Way, Cardiff, CF14 3UZ.

In the opinion of the directors this is the company's ultimate parent company. 3T Logistics Holdings
Limited is ultimately controlled by S Twydell, director.
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