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CORETHREE LTD

DIRECTORS' REPORT
FOR THE YEAR ENDED 31 OCTOBER 2016

The directors present their-annual report and financial statements for the year ended 31 October 2016.

Directors
The directors who held office during the year and up to the date of signature of the financial statements were as
follows:

A Murdoch
M Smith

R Kershaw
G Coughtrey

Statement of directors’ responsibilities
The directors are responsible for preparing the annual report and the financial statements in accordance with
applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have elected to prepare the financial statements in accordance with United Kingdom Generally
Accepted Accounting Practice (United Kingdom Accounting Standards and applicable law). Under company law
the directors must not approve the financial statements unless they are satisfied that they give a true and fair
view of the state of affairs of the company and of the profit or loss of the company for that period. In preparing
these financial statements, the directors. are required to:

+ select suitable accounting policies and then apply them consistently;

+ make judgements and accounting estimates that are reasonable and prudent;

« prepare the financial statements on the going concern basis unless it is inappropriate to presume that
the company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the company's transactions and disclose with reasonable accuracy at any time the financial position of the
company and enable them to ensure that the financial statements comply with the Companies Act 2006. They
are also responsible for safeguarding the assets of the company and hence for taking reasonable steps for the
prevention and detection of fraud and other irregularities.

This report has been prepared in accordance with the provisions applicable to companies entitied to the small
companies exemption.

On behalf of the

A Murdoch
Director
10 July 201




CORETHREE LTD

STATEMENT OF INCOME AND RETAINED EARNINGS

FOR THE YEAR ENDED 31 OCTOBER 2016

Turnover
Cost of sales

Gross profit

Distribution costs

Administrative expenses

Operating profit

Interest payable and similar expenses
Profit before taxation

Taxation

Profit for the financial year

Retained earnings at 1 November 2015
Retained earnings at 31 October 2016

Notes

2016
£

1,450,464
(350,955)

1,098,509

(117,968)
(540,008)

441,633

(8.512)

433,021

12,069

445,080

155,253

600,343

2015
£

1,003,582
(180.650)

822,932

(102,617)
(389,538)

330,777

(16,507)

314,270

(1,665)

312,605

(157,352)

155,253




CORETHREE LTD

BALANCE SHEET
AS AT 31 OCTOBER 2016 .

2016 2015

Notes £ £ £ £
Fixed assets
Intangible assets 284,555 159,931
Tangible assets 5 44,376 57,226
Current assets
Debtors 6 567,438 408,111
Cash at bank and in hand 344,719 83,479

912,157 491,590

Creditors: amounts falling due within
one year (440,745) (353,494)
Net current assets 471,412 138,096
Total assets less current liabilities . 800,343 , 355,253
Capital and reserves
Calied up share capital 9 71,000 71,000
Share premium account 129,000 129,000
Profit and loss reserves 600,343 156,253
Total equity 800,343 355,253

In accordance with section 444 of the Companies Act 2006 all of the members of the company have consented
to the preparation of abridged financial statements pursuant to paragraph 1A of Schedule 1 to the Small
Companies and Groups (Accounts and Directors' Report) Regulations (S.l. 2008/409)(b).

For the financial y'ear ended 31 October 2016 the company was entitied to exemption from audit under section
477 of the Companies Act 2006.

The directors acknowledge their responsibilities for complying with the requirements of the Act with respect to
accounting records and the preparation of financial statements.

The members have not required the company to obtain an audit of its- financial statements for the year in
question in accordance with section 476.

.These financial statements have been prepared in accordance with the provisions applicable to companies
subject to the small companies’ regime.

The financial statements were approved by the board of directors and authorised for issue on 10 July 2017 and

istration No. 07054350




CORETHREE LTD

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 OCTOBER 2016

1.1

1.2

13

14

Accounting policies

Company information
Corethree Ltd is a private company limited by shares incorporated in England and Wales. The registered
office is Suite 14, Building 3 Hatters Lane, Croxley Green Business Park, Watford, WD18 8YG.

Accounting convention

These financial statements have been prepared in accordance with FRS 102 “The Financial Reporting
Standard applicable in the UK and Republic of Ireland” (‘FRS 102") and the requirements of the
Companies Act 2006 as applicable to companies subject to the small companies regime. The disclosure
requirements of section 1A of FRS 102 have been applied other than where additional disclosure is
required to show a true and fair view.

The financial statements are prepared in sterling, which is the functional currency of the company.
Monetary amounts in these financial statements are rounded to the nearest £.

The financial statements have been prepared under the historical cost convention, modified to include the
revaluation of freehold properties and to include investment properties and certain financial instruments at
fair value. The principal accounting policies adopted are set out below.

These financial statements for the year ended 31 October 2016 are the first financial statements of
Corethree Ltd prepared in accordance with FRS 102, The Financial Reporting Standard applicable in the
UK and Republic of ireland. The date of transition to FRS 102 was 1 November 2014. The reporied
financial position and financial performance: for the previous period are not affected by the transition to
FRS 102. .

Turnover

Turnover represents the total invoice value, excluding value added tax, of sales made during the year as
adjusted for accrued income and derives from the provision of services falling within the company's
ordinary activities.

Revenue from the sale of goods is recognised when the significant risks and rewards of ownership of the
goods have passed to the buyer (usually on dispatch of the goods), the amount of revenue can be
measured reliably, it is probable that the economic benefits associated with the transaction will flow to the
entity and the costs incurred or to be incurred in respect of the transaction can be measured reliably.

Research and development expenditure

Research expenditure is written off to the profit and loss account in the year in which it is incurred.
Development expenditure is written off in the same way unless the directors are satisfied as to the
technical, commercial and financial viability of individual projects. In this situation, the expenditure is
deferred and amortised over the period during which the company is expected to benefit. No amortisation
is charged in the year expenditure is incurred. As the company operates in the technological sector the
period of benefit will be reviewed onthe annual basis.

Intangible fixed assets other than goodwill

Intangible assets acquired separately from a business are recognised at cost and are subsequently
measured at cost less accumulated amortisation and accumulated impairment losses. Intangible assets
acquired on business combinations ‘are recognised separately frorn goodwill at the acquisition date if the
fair value can be measured reliably. )

Amortisation is recognised so as to write off the cost or valuation of assets less their residual values over
their useful lives on the following bases:

Development Costs 20% straight line




CORETHREE LTD

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 OCTOBER 2016

1.5

1.6

17

1.8

Accounting policies (Continued)

Tangible fixed assets

Tangible fixed assets are initially measured at cost and subsequently measured at cost or valuation, net of
depreciation and any impairment losses.

Depreciation is recognised so as to write off the cost or valuation of assets less their residual values over
their useful lives on the following bases:

Land and buildings Leasehold Over the period of lease of 5 years
Fixtures, fittings & equipment 25% straight line

Impairment of fixed assets

At each reporting period end date, the company reviews the carrying amounts of its tangible and intangible
assets to determine whether there is any indication that those assets have suffered an impairment loss. If
any such indication exists, the recoverable amount of the asset is estimated in order to determine the
extent of the impairment loss (if any). Where it is not possible to estimate the recoverable amount of an
individual asset, the company estimates the recoverable amount of the cash-generating unit to which the
asset belongs.

Cash and cash equivalents

Cash and cash equivalents are basic financial assets and include cash in hand, deposits held at call with
banks, other short-term liquid investments ‘with original maturities of three months or less, and bank
overdrafts. Bank overdrafts are shown within borrowings in current liabitities.

Financial instruments
The company has elected to apply the provisions of Section 11 ‘Basic Financial Instruments’ and Section
12 ‘Other Financial Instruments Issues’ of FRS 102 to all of its financial instruments.

Financial instruments are recognised in the company's balance sheet when the company becomes party to

the contractual provisions of the instrument.

Financial assets and liabilities are offset, with the net amounts presented in the financial statements, when
there is a legally enforceable right to set off the recognised amounts and there is an intention to settle on a
net basis or to realise the asset and settle the liability simultaneously. '

Basic financial assets

Basic financial assets, which include debtors and cash and bank balances, are initially measured at
transaction price including transaction costs and are subsequently carried at amortised cost using the
effective interest method unless the arrangement constitutes a financing transaction, where the transaction
is measured at the present value of the future receipts discounted at a market rate of interest. Financial
assets classified as receivable within one year are not amortised.

Classification of financial liabilities

Financial liabilities and equity instruments are classified according to the substance of the contractual
arrangements entered into. An equity instrument is. any contract that evidences a residual interest in the
assets of the company after deducting all of its liabilities.




CORETHREE LTD

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 OCTOBER 2016

1.9

1.10

Accounting policies (Continued)

Basic financial liabilities

Basic financial liabilities, including creditors, bank loans, loans from fellow group companies and
preference shares that are classified as debt, are initially recognised at transaction price unless the
arrangement constitutes a financing transaction, where the debt instrument is measured at the present
value of the future payments discounted at a market rate of interest. Financial liabilities classified as
payable within one year are not amortised.

Debt instruments are subsequently carried at amortised cost, using the effective interest rate method.

Trade creditors are obligations to pay for goods or services that have been acquired in the ordinary course
of business from suppliers. Amounts payable are classified as current liabilities if payment is due within
one year or less. If not, they-are presented as non-current liabilities. Trade creditors are recognised initially
at transaction price and subsequently measured at amortised cost using the effective interest method.

Equity instruments

Equity instruments issued by the company are recorded at the proceeds received, net of direct issue costs.
Dividends payable on equity instruments are recognised as fiabilities once they are no fonger at the
discretion of the company. :

Taxation
The tax expense represents the sum of the tax currently payable and deferred tax.

Current tax

The tax currently payable is based on taxable profit for the year. Taxable profit differs from net profit as
reported in the profit and loss account because it exciudes items of income or expense that are taxable or
deductible in other years and it further excludes items that are never taxable or deductible. The company’s
liability for current tax is calculated using tax rates that have been enacted or substantively enacted by the
reporting end date.

Deferred tax

Deferred tax liabilities are generally recognised for all timing differences and deferred tax assets are
recognised to the extent that it is probable that they will be recovered against the reversal of deferred tax
liabilities or other future taxable profits. Such assets and liabilities are not recognised if the timing
difference arises from goodwill or from the initial recognition of other assets and liabilities in a transaction
that affects neither the tax profit nor the accounting profit.

The carrying amount of deferred tax assets is reviewed at each reporting end date and reduced to the
extent that it is no longer probable that sufficient taxable profits will be availabie to allow-all or part of the
asset to be recovered. Deferred tax is calculated at the tax rates that are expected to apply in the period
when the liability is settled or the asset is realised. Deferred tax is charged or credited in the profit and loss
account, except when it relates to items charged or credited directly to equity, in which case the deferred
tax is also dealt with in equity. Deferred tax assets and liabilities are offset when the company has a legally
enforceable right to offset current tax assets and liabilities and the deferred tax assets and liabilities relate
to taxes levied by the same tax authority.




CORETHREE LTD

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 OCTOBER 2016

1

1.1

1.12

113

114

Accounting policies (Continued)

Employee benefits

The.costs of short-term employee benéfits are fecognised as a liability and an expense, unless those costs
are required to be recognised as part of the cost of stock or fixed assets.

The cost of any unused holiday entitement is recognised in the period in which the employee’s services
are received.

Termination benefits are recognised immediately as an expense when the company is demonstrably
committed to terminate the employment of an employee or to provide termination benefits.

Retirement benefits
Payments to defined contribution retirement benefit schemes are charged as an expense as they fall due.

Leases

Rentals payable under operating leases, including any lease incentives received, are charged to income
on a straight line basis over the term of the relevant lease except where another more systematic basis is
more representative of the time pattem in which economic benefits from the lease asset are consumed.

Foreign exchange

Transactions in currencies other than pounds sterling are recorded at the rates of exchange prevailing at.
the dates of the transactions. At each reporting end date, monetary assets and liabilities that are
denominated in foreign currencies are retranslated at the rates prevailing on the reporting end date. Gains
and losses arising on translation are included-in the profit and loss account for the period.

Employees

The average monthly number of persons (including directors) employed by the company during theé year
was 18 (2015 - 13).

Taxation
2016 2015
£ £
Current tax
UK corporation-tax on profits for the current period (12,069) 1,665




CORETHREE LTD

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 OCTOBER 2016

4  Intangible fixed assets

Cost

At 1 November 2015

Additions

At 31 October 2016
Amortisation and impairment
At 1 November 2015
Amortisation charged for the year

At 31 October 2016

Carrying amount
At 31 October 2016

At 31 October 2015

5 Tangible fixed assets

Cost

At 1 November 2015

Additions

At 31 October 2016
Depreciation and impairment
At 1 November 2015
Depreciation charged in the year
At 31 October 2016

Carrying amount
At 31-October 2016

At 31 October 2015

Total
£

197,101
164,044

361,145

37,170
39,420

76,590

93,585
3,369

96,854

36,360
16,218

52,578




CORETHREE LTD

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 OCTOBER 2016

6

10

1"

Debtors
2016 2015
Amounts falling due within one year:; £ £
Trade debtors 501,934 334,582
Corporation tax recoverable 12,069 -
Other debtors 53,435 73,529
567,438 408,111
Other creditors falling due within one year
2016 2015
£ £
Trade creditors 29,771 63,016
Other creditors ’ 304,503 215,512
334,274 268,528
Retirement benefit schemes
2016 2015
Defined contribution schemes £ £
Charge to profit or loss in respect of defined contribution schemes 6,521 -

The company .operates a defined contribution pension scheme for all qualifying employees. The assets of
the scheme are held separately from those of the company in an independently administered fund.

Called up share capital

2016 2015
£ £
Ordinary share capital
Issued and fully paid
71,000 Ordinary shares of £1 each 71,000 - 71,000
Controliing party

The company is controlled by its directors.

Related party transactions




CORETHREE LTD

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 OCTOBER 2016

1

Related party transactions {Continued)

During the year the company paid £Nil (2015 : £Nil) to T5 Solutions Limited, a company controlled by M
Smith, a director of the company. A sum of £22,420 (2015 : £22 420) is included in accruals at the balance
sheet date in respect of historical fees.

At the year end the company owed A Murdoch £20,500 (2015 : £20,500), a director of the comp’aﬁy. in
respect of interest free loans which are repayable on demand,

At the year end the company owed £106,399 (2015 : £106,399) to G Coughtrey, a director of the company.
In respect of this secured loan, interest of £8,512 (2015 : £16,507) was accrued. Creditors due less than
one year includes £71,555 (2015 : £63,043) in respect of the loan interest accrued not yet paid.

-10-



