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DEXRETAIL LIMITED

STRATEGIC REPORT
FOR THE YEAR ENDED 31 DECEMBER 2015

Introduction
The principal activity of the company during the year was the sale of Lighting products into the retail sector
Business review

As expected by the Board last year turnover reduced from £29 million to £18 9 millon A number of new retailers
were on-boarded and despite reductions in spending from some of the larger multiple retallers the Board
considers this a reasonable outcome With relatively stnct controls on overheads dunng the year the Profit on
ordinary activities before taxation reduced to £2 7 mihon which the board considers ts very acceptable in the
prevailing economic circumstances and considering the substantial reduction in turnover

Principal risks and uncertainties

Risks are formally reviewed by the senior executive team and appropnate processes put in place to monitor
and mitigate them

Cash flow nsk
The group arranged adequate cash flow facilities and reviews them on a regular basis

Credit nsk

Credit nsk 1s the financial exposure generated by the potential default of third parties in fuifilling their obligations
Credit nsk anses for the company If it 1s unable to recover sums due from customers and it 1s mitigated by
ngorous credit control, including the regular review of credit imits utiising data from credit agencies and the
company's own financial and market intelligence

Competition nsk

This company operates in a highly competitive market particularly in the area of product quality and pnice This
results not only in downward pressure on cur margins but also in the possible nsk that we will not meet our
customers' expectations The Dextra ethos 1s based on service as the norm, not as the exception

proved by the board and signed on its behalf

’ —-__-'_'-—-—
R H J Martin
Director

Date 15 August 2016
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DEXRETAIL LIMITED

DIRECTORS' REPORT
FOR THE YEAR ENDED 31 DECEMBER 2015

The directors present their repert and the financial statements for the year ended 31 December 2015
Directors' responsibilities statement

The directors are responsible for preparing the Strategic Report, the Directors’ Report and the financial
statements in accordance with applicable law and regulations

Company law requires the directors to prepare financial statements for each financial year Under that law the
directors have elected to prepare the financial statements in accordance with applicable law and United Kingdom
Accounting Standards (United Kingdom Generally Accepted Accounting Practice), including Financial Reporting
Standard 102 “The Financial Reporting Standard applicable tin the UK and Repubiic of Ireland’ Under Company
law the directors must not approve the financial statements unless they are satisfied that they give a true and farr
view of the state of affairs of the Company and of the profit or loss of the Company for that peniod In preparing
these financial statements, the directors are required to

. select suitable accounting policies for the Company financial statements and then apply them consistently,
. make judgments and accounting estimates that are reascnable and prudent,
) state whether applicable UK Accounting Standards have been followed, subject to any matenal departures

disclosed and explained in the financ:al statements, and

. prepare the financial statements on the going concern basis unless it 1s inappropriate to presume that the
Company will continue in business

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the Company's transactions and disclose with reasonable accuracy at any time the financial position of the
Company and enable them to ensure that the financial statements comply with the Companies Act 2006 They
are also responsible for safeguarding the assets of the Company and hence for taking reasonable steps for the
prevenhion and detection of fraud and other irregulanties

Results and dividends

The profit for the year, after taxation, amounted to £2,189,791 (2014 - £3,080,682)

A dividend of £2,000,000 (2014 - £nil) was paid during the year
Directors
The directors who served dunng the year were

R H J Martin
J C Martin
K J Brownhill
D Ward
J Conduit

d by the board and signed on its behalf

Director

Date 15 August 2016
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DEXRETAIL LIMITED

CHARTERED ACCOUNTANTS' REPORT TO THE BOARD OF DIRECTORS ON THE PREPARATION OF
THE UNAUDITED STATUTORY FINANCIAL STATEMENTS OF DEXRETAIL LIMITED
FOR THE YEAR ENDED 31 DECEMBER 2015

In order to assist you to fulfil your duties under the Companies Act 2008, we have prepared for your approval the
financial statements of Dexretail Limited for the year ended 31 December 2015 which comprise the Statement of
Income and Retained Earnings, the Balance Sheet and the related notes from the Company's accounting
records and from information and explanations you have given us

As a practising member firm of the Institute of Chartered Accountants in England and Wales (ICAEW), we are
subject to s ethical and other professional requrements which are detaled at
icaew com/en/members/regulations-standards-and-guidance/

This report 1s made solely to the Board of Directors of Dexretail Limited, as a body, in accordance with the terms
of our engagement letter dated 6 March 2015 Our work has been undertaken solely to prepare for your approval
the financial statements of Dexretall Limited and state those matters that we have agreed to state to the Board of
Directors of Dexretall Limited, as a body, In thus report in accordance with ICAEW Technical Release
TECHO07/16AAF To the fullest extent permitted by law, we do not accept or assume responsibility to anyone
other than Dexretal Limited and its Board of Directors, as a body, for our work or for this report

It 1s your duty to ensure that Dexretall Limited has kept adequate accounting records and to prepare statutory
financial statements that give a true and fair view of the assets, habilities, financial position and profit of Dexretail
Limited You consider that Dexretail Limited 1s exempt frem the statutory audit requirement for the year

We have not been instructed to carry out an audit or review of the financial statements of Dexretall Limited For
this reason, we have not venfied the accuracy or completeness of the accounting records or information and
explanations you have given to us and we do not, therefore, express any cpinion on the statutory financial
statements

SO L

MHA Macintyre Hudson
Chartered Accountants

Peterbndge House
The Lakes
Northampton

NN4 7HB

Date l 'S RU'/‘( 1_. W
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DEXRETAIL LIMITED

STATEMENT OF INCOME AND RETAINED EARNINGS
FOR THE YEAR ENDED 31 DECEMBER 2015

2015 2014
Note £ £
Turnover 18,875,097 28,985,181
Cost of sales (13,946,037) (22,821,143)
Gross profit 4,929,060 6,164,038
Distribution costs {372,769) (294,721)
Administrative expenses {1,664,550) (1,724,988)
Operating profit 2,891,741 4,144 32%
Interest payable and similar charges 8 {142,237) (213,945)
Profit before tax 2,749,504 3,930,384
Tax on profit 9 {559,713) (849,702}
Profit after tax 2,189,791 3,080,682
Retained earnings at the beginning of the year 5,289,108 2,208,426
Profit for the year 2,189,791 3,080,682
Dividends declared and paid (2,000,000) -

Retained earnings at the end of the year 5,478,899 5,289,108

There were no recognised gains and losses for 2015 or 2014 other than those included in the profit and loss
account

The notes on pages 7 to 17 form part of these financial statements
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DEXRETAIL LIMITED
REGISTERED NUMBER:07502961

BALANCE SHEET
AS AT 31 DECEMBER 2015

2015 2014
Note £ £
Fixed assets
Tangible assets 11 40,149 687 678
Current assets
Debtors amounts falling due within one year 12 16,631,717 6,987,024
Creditors amounts falling due within one
year 13 {11,061,693) (1,727,104}
Net current assets 5,470,024 5,259,920
Total assets less current habilities 5,510,173 5,327,598
Provisions for liabilities
Other provisions 15 {31,174) (38,390)
(31,174) (38,390)
Net assets 5,478,999 5,289,208
Capital and reserves
Called up share capital 17 100 100
Profit and loss account 16 5,478,899 5,289,108

5,478,299 5,289,208

The directors consider that the Company 1s entitled to exemption from the requirement to have an audit under
the provisions of section 479A of the Companies Act 2006 ("the Act”) and members have not required the
Company to obtain an audt for the year in question in accordance with section 476 of the Act

wledge their responshbilities for complying with the requirements of the Companies Act 2008
counting recerds and the preparation of financial statements

The directors a
with respect

statements were approved and authornsed for issue by the board and were signed on its behalf by

R H J Marti Y
Director

Date 15 August 2016

The notes on pages 7 to 17 form part of these financial statements
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DEXRETAIL LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2015

1. General information

Dexretall Limited 18 a private company, imited by shares, domiciled in England and Wales, registration
number 07502961

The registered office and principal place of busingss 1s Brickfields Business Park, Gifingham, Dorset SP8

4PX

2 Accounting policies

21

2.2

Basis of preparation of financial statements

The financial statements have been prepared under the historical cost convention and in accordance
with Financial Reporting Standard 102, the Financial Reporting Standard applicable in the United
Kingdom and the Republic of Ireland and the Companies Act 2008

Information on the impact of first-time adoption of FRS 102 i1s given In note 21
The financial statements are presented n sterling, which 1s the functional currency of the entity

The preparation of financial statements in complance with FRS 102 requires the use of certain
cntical accounting esttmates It also requires management to exercise judgment in applying the
Company's accounting policies {see note 3)

The following principal accounting policies have been applied
Financial reporting standard 102 - reduced disclosure exemptions

The company has taken advantage of the following disclosure exemptions in preparing these
financial statements, as permitted by the FRS 102 "The Financial Reporting Standard applicable in
the UK and Republic of Ireland”

. the requirements of Section 4 Statement of Financial Position paragraph 4 12{a)(1v),

the requirements of Section 7 Statement of Cash Flows,

the requirements of Section 3 Financial Statement Presentation paragraph 3 17(d),

the requirements of Section 11 Financial Instruments paragraphs 11 39 to 11 48A,

the requirements of Section 12 Other Financial Instruments paragraphs 12 26 to 12 29

the requirements of Section 33 Related Party Disclosures paragraph 337

This information 1s included in the consolidated financial statements of Dextra Group Plc as at 31
December 2015 and these financial statements may be obtained from Companies House

Page 7




DEXRETAIL LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2015

2.

Accounting policies (continued)

23

24

25

Revenue

Revenue 15 recognised to the extent that it 1s probable that the economic benefits will flow to the
Company and the revenue can be reliably measured Revenue 1s measured as the fair value of the
consideration receved or receivable, excluding discounts, rebates, value added tax and cother sales
taxes The following criteria must also be met before revenue I1s recognised

Sale of goods

Revenue from the sale of goods 1s recognised when all of the following conditions are satisfied
. the Company has transferred the significant nsks and rewards of ownership to the buyer,

. the Company retains neither continuing managernal invcolvement to the degree usually
associated with ownership nor effective control over the goods sold,

. the amount of revenue can be measured reliably,

. it 1s probable that the Company will receive the consideration due under the transaction,

. the costs incurred or to be incurred In respect of the transaction ¢can be measured reliably

Tangible fixed assets

Tangible fixed assets under the cost model are stated at histonical cost less accumulated
depreciation and any accumulated impairment losses Histoncal cost includes expenditure that 1s
directly attributable to bringing the asset to the location and condition necessary for it to be capable of
operating n the manner intended by management

The Company adds to the carrying amount of an item of fixed assets the cost of replacing part of
such an item when that cost 1s incurred, if the replacement part 1s expected to provide incremental
future benefits to the Company The carrying amcunt of the replaced part 1s derecognised Repairs
and maintenance are charged to profit or loss during the period in which they are incurred

Depreciation 1s charged so as to allocate the cost of assets less therr residual value over therr
estimated useful lives, using the straight-ine method

Depreciation 1s provided on the following basis

Motor vehicles - 25% straight line
The assets' residual values, useful lives and depreciation methods are reviewed, and adjusted
prospectively if appropriate, or If there i1s an indication of a significant change since the last reporting
date
Gains and losses on disposalg are determined by comparing the proceeds with the carrying amount
and are recognised within ‘other operating tncome' in the Statement of Income and Retained
Earnings

Operating leases Lessee

Rentals paid under operating leases are charged to the profit or loss on a straight ine basis over the
penod of the lease
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DEXRETAIL LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2015

2,

Accounting policies {continued)

26

27

28

Debtors

Short term debtors are measured at transaction price, less any imparment Loans recewnable are
measured inttially at fair value, net of transaction costs, and are measured subsequently at amortised
cost using the effective interest method, less any impairment

Financial instruments

The Company only enters into basic financial instruments transactions that result in the recognition of
financial assets and liabilities like trade and other accounts receivable and payable, loans from banks
and other third parties, loans to related parties and investments in non-puttable ordinary shares

Debt instruments (other than those wholly repayable or receivable within one year), including loans
and other accounts receiwvable and payable, are initially measured at present value of the future cash
flows and subsequently at amortised cost using the effective interest method Debt instruments that
are payable or recevable within one year, typically trade payables or recevables, are measured,
inihally and subsequently, at the undiscounted amount of the cash or other consideration, expected to
be pad or received However If the arrangements of a short-term instrument constitute a financing
transaction, ke the payment of a trade debt deferred beyond normal business terms or financed at a
rate of interest that 1s not a market rate or in case of an out-right short-term loan not at market rate,
the financial asset or liability 1s measured, intially, at the present value of the future cash flow
discounted at a market rate of interest for a similar debt instrument and subsequently at amortised
cost

Financial assets that are measured at cost and amortised cost are assessed at the end of each
reporting penod for objective evidence of impairment If objective evidence of impairment 1s found, an
impairment loss 1s recognised in the Profit and Loss Account

For financial assets measured at amortised cost, the impairment loss 1s measured as the difference
between an asset's carrying amount and the present value of estimated cash flows discounted at the
asset's onginal effective interest rate If a financial asset has a vanable interest rate, the discount rate
for measunng any impairment loss 1s the current effective interest rate determined under the
contract

For financial assets measured at cost less impairment, the impairment loss 1s measured as the
difference between an asset's carrying amount and best estimate of the recoverable amount, which i1s
an approximation of the amount that the Company would receve for the asset If it were to be sold at
the balance sheet date

Financial assets and liabilities are offset and the net amount reported in the Balance Sheet when
there 1s an enforceable nght to set off the recogrised amounts and there 1s an intention to settle on a
net basis or to realise the asset and settle the hability simultaneously

Creditors
Short term creditors are measured at the transaction price Other financial habilities, including bank

loans, are measured initially at fair value, net of transaction costs, and are measured subsequently at
amorhised cost using the effective interest method
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DEXRETAIL LIMITED

NOTES TC THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2015

2, Accounting policies (continued)

2.9 Finance costs

Finance costs are charged to the Profit and Loss Account over the term of the debt using the
effective interest method so that the amount charged 1s at a constant rate on the carrying amount
Issue costs are inhially recognised as a reduction in the proceeds of the associated capital
instrument

2 10 Dividends

Equity dividends are recognised when they become legally payable Intenm equity dividends are
recognised when paid Final equity dividends are recognised when approved by the shareholders at
an annual general meeting Dividends on shares recognised as habilities are recognised as expenses
and classified within interest payable

2.11 Pensions
Defined contribution pension plan

The Company cperates a defined contrnibution plan for its employees A defined contribution plan s a
pension plan under which the Company pays fixed contributions into a separate entity Once the
contnbutions have been paid the Company has no further payments obligations

The contrbutions are recognised as an expense In the Profit and Loss Account when they fall due
Amounts not paid are shown in accruals as a lability in the Balance Sheet The assets of the plan are
held separately from the Company in independently administered funds

2 12 Provisions for habilities

Provisions are made where an event has taken place that gives the Company a legal or constructive
obligation that probably requires settlement by a transfer of economic benefit, and a reliable estimate
can be made of the amount of the obligation

Provisions are charged as an expense to the Profit and Loss Account in the year that the Company
becomes aware of the obligation, and are measured at the best estmate at the Balance Sheet date
of the expenditure reguired to seftle the oblgation, taking into account relevant nsks and
uncertainties

When payments are eventually made, they are charged to the prowvision carned in the Balance Sheet
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DEXRETAIL LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2015

2 Accounting policies (continued)

2.13 Current and deferred taxation

Tax 15 recognised In the Profit and Loss Account, except that a change attributable to an item of
income and expense recogrnised as other comprehensive income or to an item recognised directly in
equity 1s also recognised in other comprehensive income or directly In equity respectively

The current income tax charge 1s calculated on the basis of tax rates and laws that have been
enacted or substantively enacted by the balance sheet date in the countries where the Company
operates and generates income

Deferred tax balances are recognised in respect of all timing differences that have onginated but not
reversed by the Balance Sheet date, except that

. The recognition of deferred tax assets 1s imited to the extent that it 1s probable that they will be
recovered against the reversal of deferred tax habilities or other future taxable profits, and
. Any deferred tax balances are reversed If and when all conditions for retaining associated tax

allowances have been met

Deferred tax balances are not recognised in respect of permanent differences Deferred tax 1s
determined using tax rates and laws that have been enacted or substantively enacted by the balance
sheet date

3 Judgments in applying accounting policies and key sources of estimation uncertainty

In the application of the Company's accounting policies, which are described in note 2, management is
required to make judgements, estimates and assumptions about the carrying values of assets and
liabilties that are not readily apparent from other sources The estimates and underlying assumptions are
based on historical expenence and other factors that are considered to be relevant Actual results may
differ from these estimates

The estimates and underlying assumptions are reviewed on an ongoing basis Rewisions to accounting
estimates are recognised in the perniod in which the estimate 1s revised If the revision affects only that
penod, or in the penod of the revision and future penods If the revision affects both current and future
penods

Provisions are based on management's best estimates of probable future economic costs There are no
other key sources of estimation uncertainty that have a significant effect on the amount recognised in the
financial statements
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DEXRETAIL LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2015

4. Analysis of turnover

The whole of the turnover is attnbutable to the principle activity of the company

Analysis of turnover by country of destination

2015 2014

£ £

United Kingdom 18,694,907 28,784,645
Rest of Europe 180,190 200,538

18,875,097 28,985,181

5 Operating profit
The operating profit 15 stated after charging

2015 2014
£ £
Depreciatton of tangible fixed assets 27,529 30,582
Profit on sale of tangible assets (5,550) -
Operating lease costs - land and buildings 5,400 5,400
Exchange differences 223 -
Defined contribution pension cost 18,126 11,520
6. Employees
Staff costs, including directors' remuneration, were as follows
2015 2014
£ £
Wages and salaries 649,245 636,356
Social security costs 72,450 65,057
Cost of defined contnbution scheme 18,126 11,520

739,821 712,933

The average monthly number of employees duning the year was as follows

2015 2014

No No

Distnbution 5 4
Administrative 2 2
7 6
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DEXRETAIL LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2015

7. Directors’ remuneration
2015 2014
£ £
Directors’ emoluments 378,281 361,035
Company contnbutions {o defined contnbution pension schemes 11,200 7,575

389,481 368,610

During the year retrement benefits were accrung to 2 directors (2014 - 2) in respect of defined
contribution pension schemes

The highest paid director received remuneration of £219,385 (2014 - £214,057)

The value of the company's contributions paid to a defined contrnibution pension scheme in respect of the
highest paid director amounted to £5,950 (2014 - £4,040)

The directors consider that there are no other key management personnel requinng disclosure

8. Interest payable and similar charges
2015 2014
£ £
Bank interest payable 128 -
Loans from group undertakings 142,109 213,945

142,237 213,945

Page 13




DEXRETAIL LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2015

9. Taxation

Corporation tax

Current tax on profits for the year
Adjustments in respect of previcus penods

Total current tax

Factors affecting tax charge for the year

215 2014

£ £
559,713 849,652
- 50
559,713 B49,702

The tax assessed for the year is higher than (2014 - huigher than) the standard rate of corporation tax in
the UK of 20 25% {2014 - 21 5%) The differences are explained below

2015 2014
£ £
Profit on ordinary activities before tax 2,749,504 3,930,384
Profit on ordinary activities multiplied by standard rate of corporation tax in
the UK of 20 25% (2014 - 21 5%) 556,775 845,033
Effects of
Expenses not deductible for tax purposes 1,053 1,530
Depreciation for year in excess of capital allowances 1,980 3,358
Adjustments to tax charge in respect of prior periods - 50
Other differences leading to an increase {decrease) in the tax charge (95) (270)
Total tax charge for the year 559,713 849,702
10. Dividends
2015 2014
£ £
Dividends paid on equity capital 2,000,000 -
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DEXRETAIL LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2015

11 Tangible fixed assets

Motor
vehicles
£
Cost or valuation
At 1 January 2015 115,040
Disposals (4,924)
At 31 December 2015 110,116
Depreciation
At 1 January 2015 47,362
Charge owned for the peniod 27,529
Disposals (4,924)
At 31 December 2015 69,967
Net book value
At 31 December 2015 40,149
At 31 December 2014 67,678
12. Debtors
2015 2014
£ £
Trade debtors 3,127,316 2,921,165
Amounts owed by group undertakings 13,404,401 4,065,859

16,531,717 6,987,024
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DEXRETAIL LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2015

13.

14

15.

186.

17.

Creditors Amounts falling due within one year

Amounts owed to group undertakings
Corporation tax
Accruals and deferred income

Financial instruments

All debtors and creditors are basic financia!l instruments and are held at amortised cost

Provisions

At 1 January 2015
Charged to the profit or loss
Utiised in year

At 31 December 2015

2015 2014
£ £
10,158,678 215246
559,713 849,652
343,302 662,206
11,061,693 1,727,104
WEEE

provision

£

38,390

39,435

(46,651)

31,174

From 1 July 2007 the Waste Electrical and Electronic Equipment ("WEEE") legislation became effective
in the UK Since that date the group has been making provision for anticipated future costs arising from
this legislation based on the number of units sold to which the legislation s applicable

Reserves

Profit and loss account

includes all current and pnor period retained profits and losses All amounts are distributable

Share capital

Allotted, called up and fully pard
100 Ordinary shares shares of £1 each

2015

100

2014

100
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DEXRETAIL LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2015

18.

19.

20.

21,

Pension commitments
The company operates a defined contnbution pension scheme for its employees The assets of the
scheme are held separately from those of the company Contnbutions payable in the year amounted to

£18,126 (2014 - £11,520) There were no contributions {2014 E£nil) payable to the fund at the balance
sheet date

Related party transactions

The company 1s a wholly owned subsidiary of Dextra Group Plc

The company has has taken advantage of the exemptions avallable under FRS102 not to report
transactions with wholly owned group members

Controlling party
The ultimate parent company 1s Dextra Group Ple a company incorporated in the UK

The directors consider the ulimate controlling party to be R H J Marin by wirtue of his majonty
shareholding in Dextra Group Plc

First time adoption of FRS 102

The policies applied under the entity's previous accounting framework are not matenally different to FRS
102 and have not impacted on equity or profit or loss
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