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Lornamead Group Limited

Strategic report for the year ended 31 December 2015

The directors present their Strategic Report of the company for the year ended 31 December 2015.

Principal activities
The company’s principal activity during the year was to act as a holding company for all operating companies and dormant

companies within the Lornamead group. The company also holds most of the group’s trademarks and earns income from
its subsidiaries for the use of these trademarks. The operating subsidiaries manufacture, distribute, market and sell
personal care products.

Results and dividends
The company’s profit for the financial year is £1,560,000 (2014: £275,000) and the company has paid an interim dividend

of £1,300,000 (2014: £33,000,000) and does not recommend the payment of a final dividend (2014: £nil).

Review of business and future developments :
The results for the year ended 31 December 2015 are summarised as follows:

£'000

6pe;'ating profit 1,461
Income from shares in group undertakings ' 1,308
_Net finance cost ' (1,085)
"Profit on ordinary activities before taxation | 1,684
Income tax charge on profit on ordinary activities o (124)
Profit for the financial year . 1,560

The “profit for the financial year includes other operating income of £2,;227,000 (2014: £2,272,000), £2,227,000 (2014:
£1,645,000) of which relates to royalty income derived from the use of trademarks owned by the company.

Following the recent changes to UK GAAP, the Directors have elected to present the financial statements under FRS101,
‘Reduced Disclosure Framework’. Conversion to FRS101 has had no impact on the 2014 figures previously reported
under UK GAAP.

The company intends to continue to operate as a holding company and receive income relating to the use of its trademarks.
The company’s position at the end of the year is as expected. '

Key performance indicators
Given the straight forward nature of the business, the company's directors are of the opinion that analysis using a large

number of key performance indicators is not necessary for an understanding of the development, performance or position
of the business.



Lornamead Group Limited

Strategic report for the year ended 31 December 2015 (continued)

Principal risks A

Most of the company’s risk is attributable to the potential impairment in the value of its investments in subsidiaries and the
value of its trademarks due to each subsidiary operating within the highly competitive personal care industry. Through its
subsidiaries the company will continue to develop it brands by bringing new products to existing markets and by
continuing to bring existing brands to new markets. Investment carrying values are reviewed for impairment annually or
whenever there is an indication of impairment.

On behalf of the board

nDorbm-

N A Cottrell
Director

20 Sep\—eo«ber 2016



Lornamead Group Limited

Directors’ report for the year ended 31 December 2015

The directors present their annual report and the audited financial statements of the company for the year ended 31
December 2015.

General information
The company is a private company limited by shares and is incorporated and domiciled in the UK.

Directors
The directors who held office during the year and up to the date of signing the financial statements are given below:

R S Lister
N A Cottrell

The company maintains liability insurance for its directors and officers. By virtue of the articles of association, the
company has also provided indemnity for its directors and the secretary, which is a qualifying third party indemnity
provision for the purposes of the Companies Act 2006.

Dividends, review of the business, future developments, key performance indicators and principal risks
Dividends, review of the business, future developments, key performance indicators and principal risks are covered in the

Strategic report.

Political and charitable donations
The company made no political donations during the year (2014: £nil). Donations to UK charities amounted to £nil (2014:

£nil).

Statement of directors’ responsibilities
The directors are responsible for preparing the Strategic report, Directors’ report and the financial statements in
accordance with applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the directors
have prepared the financial statements in accordance with United Kingdom Generally Accepted Accounting Practice
(United Kingdom Accounting Standards and applicable law), including Financial Reporting Standard 101 Reduced
Disclosure Framework. Under company law the directors must not approve the financial statements unless they are
satisfied that they give a true and fair view of the state of affairs of the company and of the profit or loss of the company
for that period. In preparing these financial statements, the directors are required to:

select suitable accounting policies and then apply them consistently;
make judgements and accounting estimates that are reasonable and prudent;
state whether applicable UK Accounting Standards have been followed, subject to any material departures
disclosed and explained in the financial statements;
o notify the company’s shareholders in writing about the use of disclosure
exemptions, if any, of FRS 101 used in the preparation of financial statements; and
e prepare the financial statements on the going concern basis unless it is inappropriate to presume that the company
~ will continue in business.



Lornamead Group Limited

Directors’ report for the year ended 31 December 2015
(continued)

Statement of directors’ responsibilities (continued)
The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the

company’s transactions and disclose with reasonable accuracy at any time the financial position of the company and
enable them to ensure that the financial statements comply with the Companies Act 2006. They are also responsible for
safeguarding the assets of the company and hence for taking reasonable steps for the prevention and detection of fraud and
other irregularities.

The directors are responsible for the maintenance and integrity of the company’s website. Legislation in the United
Kingdom governing the preparation and dissemination of financial statements may differ from legislation in other
jurisdictions. ’

Disclosure of information to auditors

In"s¢ far as each director is aware, there is no relevant audit information of which the company’s auditors are unaware.
Each director has taken all the steps that he ought to have taken as a director in order to make himself aware of any
relevant audit information and to establish that the company’s auditors are aware of that information.

This confirmation is given and should be interpreted in accordance with the provisions of section 418 of the Companies
Act 2006.

On-behalf of the board

N e o

‘N-A Cottrell
Director

20 SzPY'EMbe’ 2016
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Independent audltors report to the members of
Lornamead Group Limited

.Report on the financial statements

" Our opinion
In our opinion, Lomamead Group Limited’s ﬁnanc1al statements (the “f' nanclal statements”):

e give a true and fair view of the state of the company’s affairs as at 31 December 2015 and of its profit for
the year then ended; .
¢ have been properly prepared in accordance with Unlted ngdom Generally Accepted Accountlng Practlce
and
. e have been prepared in accordance with the_ requirements of the Companies Act 2006.

What we have audited

. The financial statements, mcluded within the Annual Report and Financial Statements (the “Annual Report”)
comprise:

the Statement of Financial Position as at 31 December 2015;

the Income Statement for the year then ended;

the Statement of Changes in Equity for the year then ended; and

the notes to the financial statements, Wthh include a summary of sngmf'cant accounting pollcles and other
explanatory information.

The financial reporting framework that has been applied in the preparation of the financial statements. is‘ applicable -
law and United Kingdom Accounting Standards (United ngdom Generally Accepted Accountmg Practice),
including FRS 101 “Reduced Disclosure Framework”.

In applymg the financial reporting framework, the directors have made a number of subjectIVe Judgements for
example in respect of significant accounting estimates. In making such estimates, they have made assumptlons and
_ conSIdered future events: : -

Opinion' on other matter prescribed by the Companies Act 2006

In our opinion, the information given in the Strategic Report and the Directors’ Repon for the financial year for
which the financial statements are prepared is consistent with the financial statements.

Other'matters on which we are required- to report by exception

Adequacy of acco‘unting‘ records and information and explanations received
" Under the Companies Act 2006 we are required to report to you if, in our opinion:

» we have not received all the information and explanations we require for our audit; or’

¢ adequate accounting records have not been kept, or returns adequate for our audit have not been received
from branches not visited by us; or :

e the financial statements are not in agreement with the- accountlng records and returns.

We have no exceptions to report arising from this résponsibility.

Directors’ remuneration -

Under the Companies Act 2006 we are required to report to you'if, in our opinion, certain disclosures of directors’
remuneration specified by law are not made. We have no exceptions to report arising from this responsibility.



Lornamead Groﬁp Limited

Independént auditors’ report to the members of
Lornamead Group Limited (continued) |

‘Responsibilities for the financial statements and the audit

Our responsibilities and those of the directors

As explained more fully in the Statement of Directors' Responsibilities set out on pages 4 and 5, the directors are
-responsible for the preparation of the financial statements and for being satisfied that they give a true and fair view.

Our responsibility is to audit and express an opinion on the financial statements in accordance with applicable law
and International Standards on Auditing (UK and Ireland) (“ISAs (UK & Ireland)”). Those standards require us to
comply with the Auditing Practices Board’s Ethical Standards for Auditors.

This report, including the opinions, has been prepared for and only for the company’s members as a body in
accordance with Chapter 3 of Part 16 of the Companies Act 2006 and for no other purpose. We do not, in giving
these opinions, accept or assume responsibility for any other purpose or to any other person to whom this report is
shown or into whose hands it may come save where expressly agreed by our prior consent in writing.

What an audit of financial statements involves

We conducted our audit in accordance with ISAs (UK & Ireland). An audit involves obtaining evidence about the
amounts and disclosures in the financial statements sufficient to give reasonable assurance that the financial
statements are free from material misstatement, whether caused by fraud or error. This includes an assessment of:

e  whether the accounting policies are appropnate to the company’s c1rcumstances and have been consnstently
applied and adequately disclosed;

e the reasonableness of significant accounting estimates made by the directors; and

o the overall presentation of the financial statements.

We primarily focus our work in these areas by assessing the directors’ judgements against available ev1dence,
forming our own judgements, and evaluating the disclosures in the financial statements.

We test and examine information, using samplmg and other auditing techniques, to the extent we consider necessary
to provide a reasonable basis for us to draw conclusions. We obtain audit evidence through testing the effectlveness
of controls, substantlve procedures or a combmatlon of both.

ln addition, we read all the financial and non-financial information in the Annual Report to ldentlfy material
~ inconsistencies with the audited financial statements and to identify any information that is apparently materially
incorrect based on, or materially inconsistent with, the knowledge acquired by us in the course of performing the
audit. If we become aware of any apparent material misstatements or inconsistencies we consnder the 1mpl|catlons
- for our report. :

Rt Casom

Randal Casson (Senior Statutory Auditor)

for and on behalf of PricewaterhouseCoopers LLP ‘
Chartered Accountants and Statutory Auditors
Leeds

W Seprember 2016



Lornamead Group Limited

Income statement for the year ended 31 December 2015

2015 2014

Note £000 £000

Administrative expenses (766) (797)
Other operating income : 2,227 2,272
Operating profit 2 1,461 1,475
Income from shares in group undertakings ' 1,308 -
Finance income 4 851 1,297

Finance charges -4 : (1,936) (2,502)
Profit on ordinary activities before taxation 1.684 270
Tax on profit on ordinary activities 5 124) 5

Profit for the financial year 1,560 275

All items dealt with in arriving at profit above relate to continuing operations.

The company has no other comprehensive income other than the profit above (2014: none) and therefore no
separate statement of total comprehensive income has been presented.



Lornamead Group Limited

Statement of financial position as at 31 December 2015

2015 2015 2014 2014
Note £'000 £'000 £000 £'000
Fixed assets |
Intangible assets 6 983 1,720
Investments 7 9,480 9,480
10,463 ‘ 11,200
Current assets
Debtors |
- amounts falling due within one year 8 393 | 366
- amounts falling due after more than 8
one year 34,719 ) 37,083
35,112 37,449
Cash at bank and inhand . 5179 1,731
! w1 ' 39,180
Creditors: Amounts falling due
within one year 9 1s9) (45)
Net current assets | ' 40,132 39,135
Total assets less current liabilities 50,595 , 50,335
Net assets " 50,595 50,335
Capital and reserves ‘
Called up share capital | 11 1 1
Profit and loss account A . 50,594 - 50,334
Total shareholders’ funds - L 50,595 50,335

These financial statements were approved by the board of directors on 20 Septrembe~ 2016 and were signed
on its behalf by: :

e -

N A Cottrell
Director

1

Lornamead Group Limited
Registered Number 06221527



Lornamead Group Limited

Statement of changes in equity for the year ended 31 December 2015

Called Share Profitand . ol::::,'
up share premium loss funds

capital account account
£'000 £'000 £'000 £'000
Balance as at 1 January 2014 50,814 31,759 487 83,060
Profit for the financial year - - 275 275
Total comprehensive income for the year - ' - 275 275
Capital reduction (50,813) (31,759) 82,572 -
Dividends paid : - - (33,000) (33,000)
Total transactions recognised directly in equity (50,813) (31,759) 49,572 (33,000)
Balance as at 1 January 2015 1 - 50,334 50,335
Profit for the financial year - - 1,560 1,560
Total comprehensive income for the year - - 1,560 1,560
Dividends paid - - (1,300) (1,300)
Total transactions recognised directly in equity - - (1,300) (1,300)
Balance as at 31 December 2015 1 - 50,594 50,595

10



Lornamead Group Limited

Notes to the financial statements for the year ended 31 December
2015

1  Principal accounting policies

Summary of significant accounting policies

The principal accounting policies, which have been applied consistently throughout the year, unless otherwise
stated, are set out below.

Basis of preparation
The company meets the definition of a qualifying entity under FRS 100 (Financial Reporting Standard 100)

issued by the Financial Reporting Council. Accordingly in the year ended 31 December 2015 the company has
undergone transition from reporting under UK GAAP to FRS 101 as issued by the Financial Reporting
Council. The financial statements have therefore been prepared in accordance with FRS 101, ‘Reduced
Disclosure Framework’. The previously reported UK GAAP comparatives have not been impacted by the
transition to FRS101. '

The financial statements have been prepared under the historical cost convention and in accordance with the
Companies Act 2006, as applicable to companies adopting FRS101.The following exemptions from the
requirements of IFRS have been applied in the preparation of these financial statements, in accordance with
FRS 101:

- Paragraphs 45(b) and 46 to 52 of IFRS 2, ‘Share-based payment’ (details of the number and
weighted average exercise prices of share options, and how the fair value of goods or services
received was determined)

- IFRS 7, ‘Financial instruments: Disclosures’

- Paragraph 38 of IAS 1, ‘Presentation of financial statements’ comparative information
requirements in réspect of:

(i) paragraph 79(a)(iv) of IAS 1;

(ii) paragraph 73(e) of IAS 16 Property, plant and equipment;

(iii) paragraph 118(e) of IAS 38 Intangible assets (reconciliations between the carrying
amount at the beginning and end of the period) ’

-  The following paragraphs of IAS 1, ‘Presentation of financial statements’:

(i) 10(d), (statement of cash flows)

(ii) 10(f) (a statement of financial position as-at the beginning of the preceding period when
an entity applies an accounting policy retrospectively or makes a retrospective
restatement of items in its financial statements, or when. it reclassifies items in its
financial statements),

(iii) 16 (statement of compliance with all IFRS)

- IAS 7, ‘Statement of cash flows’

- Paragraph 17 of IAS 24, ‘Related party disclosures’ (key management compensation)

- The requirements of IAS 24, ‘Related party disclosures’ to dlsclose related party transactions
entered into between two or more members of the group

11



.Lornamead Group Limited

Notes to the financial statements for the‘year ended 31 December
2015 (continued)

1 Principal accounting policies (continued)

Basis of preparation (continued)

The preparation of financial statements in conformity with FRS 101 requires the use of certain critical
accounting estimates. It also requires management to exercise its judgement in the process of applying the
company’s accounting policies. The areas involving a higher degree of judgement or complexity, or areas
where assumptions and estimates are significant to the financial statements are disclosed below.

New standards, amendments and IFRIC interpretations

No new accounting standards, or amendments to accounting standards or IFRIC interpretations that are
effective for the year ended 31 December 2015, other than the adoption of FRS101, have had a material impact
on the company.

Critical accounting estimates and assumptions

Carrying value of investments

Investments are the most significant balance on the company’s balance sheet. The directors review the
carrying value annually and ensure it is supportable by assessing the budgets and projections of the businesses
to which it relates. Determining whether the company’s investments in subsidiaries have been impaired
requires estimations of the investments’ values in use. The value in use calculations require the entity to
estimate future cash flows expected to arise from the investment sand suitable discount rates in order to
calculate present values. If appropriate, an impairment would be booked.

Consolidation A

The financial statements contain information about LF Europe Limited as an individual company and do not
contain consolidated financial information as the parent of a group. The company is exempt under section 401
of the Companies Act 2006 from the requirement to prepare consolidated financial statements as it, and its
subsidiary undertakings, are included by full consolidation in the consolidated financial statements of its
parent, Li & Fung Limited, a company incorporated in Bermuda.

Cash flow statement
As permitted by FRS 101, the company has taken advantage of the disclosure exemption available under that

standard in relation to the presentation of a cash flow statement.

Foreign currency translation

Foreign currency transactions are translated using the exchange rates prevailing at the dates of the transactions
or valuation where items are re-measured. Foreign exchange gains and losses resulting from the settlement of
such transactions and from the translation at year-end exchange rates of monetary assets and liabilities
denominated in foreign currencies are recognised in the income statement, except when deferred in other
comprehensive income as qualifying cash flow hedges.

12



Lornamead Group Limited

Notes to the financial statements for the year ended 31 December
2015 (continued)

1  Principal accounting policies (continued)

Investment in subsidiaries

A subsidiary is a company in which the company, direct or indirectly, controls more than half of its voting
power or issued share capital or controls the composition of its board of directors.- Investments in subsidiaries
are stated at cost less provision, if necessary, for any permanent -diminution in value. The results of the
subsidiary are accounted for by the company on the basis of dividends received and receivable.

Intangible assets

Intangible assets relate to trademarks held by the company and used by other group companies under royalty
agreements. They are capitalised at cost and written off over their estimated useful lives of 10 years.
Amortisation is included in administrative expenses. '

Financial assets

The company has loans and receivables. These are non-derivative financial assets with fixed or determinable
payments that are not quoted in an active market. They are included in current assets, except for maturities
greater than 12 months after the end of the reporting period. These are classified as non-current assets.

Cash and cash equivalents

Cash and cash equivalents includes cash in hand, deposits held at call with banks, other short-term highly
liquid investments with original maturities of three months or less and bank overdrafts. In the balance sheet,
bank overdrafts are shown within borrowings in current liabilities.

Share capital
Ordinary shares are classified as equity.

Current and deferred income tax _

The tax expense for the period comprises current tax. Tax is recognised in the income statement, except to the
extent that it relates to items recognised in other comprehensive income or directly in shareholders’ funds,
respectively.

The tax expense for the period comprises current tax. Tax is recognised in the income statement, except to the
extent that it relates to items recognised in other comprehensive income or directly in shareholders’ funds,
respectively.

The current income tax charge.is calculated on the basis of the tax laws enacted or substantively enacted at the
balance sheet date in the countries where the company operates and generates taxable income. Management
periodically evaluates positions taken in tax returns with respect to situations in which applicable tax regulation
is subject to interpretation. It establishes provisions where appropriate on the basis of amounts expected to be
paid to the tax authorities or as group relief to fellow subsidiary undertakings.

13



Lornamead Group Limited

Notes to the financial statements for the year ended 31 December
2015 (continued) '

1  Principal accounting policies (continued)

Current and deferred income tax (continued)

Deferred income tax is recognised on temporary differences arising between the tax bases of assets and
liabilities and their carrying amounts in the financial statements. However, deferred tax liabilities are not
recognised if they arise from the initial recognition of goodwill; or arise from an asset or liability in a
transaction other than a business combination that at the time of the transaction affects neither accounting nor
taxable profit or loss. Deferred income tax is determined using tax rates (and laws) that have been enacted or
substantively enacted by the balance sheet date are expected to apply when the related deferred income tax
asset is realised or the deferred income tax liability is settled.

Deferred tax assets are recognised only to the extent that it is probable that future taxable profit will be
available against which the temporary differences can be utilised.

Deferred income tax assets and liabilities are offset when there is a legally enforceable right to offset current
tax assets against current tax liabilities and when deferred income taxes assets and liabilities relate to income
taxes levied by the same taxation authority on either the same taxable entity or different taxable entities where
there is intention to settle the balances on a net basis. ‘

Revenue recognition

Dividend income

Dividend income from investments is recognised when the shareholders’ rights to receive payment have been
established (provided that it is probable that the economic benefits will flow to the company and the amount of
revenue can be measured reliably).

Royalty income

Royalty income is recognised in line with the various trademark agreements in place with fellow group
undertakings. Royalty income is usually calculated as a percentage of sales generated by the fellow subsidiary
undertaking and is recognised when it is probable that economic benefits will flow to the company and the
amount of revenue can be measured reliably.

Interest revenue

Interest income is recognised when it is probable that economic benefits will flow to the company and the
amount of revenue can be measured reliably. Interest income is accrued on a time basis, by reference to the
principal outstanding and at the effective interest rate applicable.

Going concern
The company meets its day-to-day working capital requirements through its cash reserves and borrowings.

The company’s forecasts and projections, taking account of reasonably possible changes in trading
performance, show that the coinpany should be able to operate within the level of its current cash reserves and
borrowings. After making enquiries, the directors have a reasonable expectation that the company has adequate
resources to continue in operational existence for the foreseeable future. The company therefore continues to
adopt the going concern basis in preparing its financial statements.

14



Lornamead Group Limited

Notes to the financial statements for the year ended 31 December 2015
(continued)

2 Operating profit

2015 2014
£'000 £'000
Operating profit is stated after charging/(crediting):
Amortisation of intangible assets (note 5) : : 737 738
Foreign exchange differences - (13)
Other operating income ' 2,227) 2,272)
Services provided by the company’s auditor
- fees payable for the audit ' ' 5 10

Other income relates to royalty income derived from the use of trademarks owned by the company.

3 Employee information

The company has no (2014: no) employees, other than the directors of the company. None (2014: none) of
the directors received remuneration in respect of services to this company.

4 Finance income and charges

2015 2014
£'000 £'000
Finance income
Interest receivable on group loans . 851 1,297
Finance charges
Foreign exchange loss on group loans (1,936) (2,502)

15
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Lornamead Grouf) Limited
|

Notes to the financial statements for the year ended 31 December

2015 (continued) .

S Tax on profit on ordinary activities

2015 2014
£'000 £'000
Current tax:
UK corporation tax at 20.25% (2014: 21.5%) _ A 51 (74)
Adjustments in respect of pr‘icl’)r' years 714 16
Total current tax charge/(credit) _ 125 (58)
Deferred tax: .
Origination and reversal of tix’ning differences ’ 66 179
Adjustments in respect of prior years ' (66) (114)
Effect of changes in tax rate : )} (12)
Total deferred tax charge (note 10) . (¢)] 53
Total tax charge/(credit) in the income statement . 124 (5)

The tax assessed for the yeaf is lower (2014: lower) than the standard rate of corporation tax in the UK of

20.3% (2014: 21.5%). The differences are explained below:

2015 2014

: £'000 £'000
Profit on ordinary activities before taxation 1,684 270
Profit on ordinary activities niultiplied by standard rate in the UK
20.25% (2014: 21.5%) 341 58
Effects of: i
Adjustments in respect of prior years 8 97
Expenses not deductible for tax purposes © (43) 46
Investment income not taxable ‘ (265) -
Other income not taxable . @ -
Effect of changes in tax rate | 4 (0))] (12)
Exempt amounts } 41 -
Non qualifying asset i - 44 -
Total tax charge/(credit) in the income statement 124 (5)

The rate of UK main corporatfon tax changed from 21% (2014: 23%) to 20% (2014: 21%) from 1 April 2015

(2014:1 April 2014) giving a composite rate of 20.25% (2014: 21.5%).

A change to the UK corporatifon tax rate was announced in the Chancellor's Budget on 16 March 2016. The
change announced is to reduce'the main rate to 17% from 1 April 2020. Changes to reduce the UK corporation
tax rate to 19% from 1 April 2017 and to 18% from 1 April 2020 had already been substantively enacted on 26
October 2015. As the change to 17% had not been substantively enacted at the balance sheet date its effects are
not included in these financial statements. The overall effect of that change, if it had applied to the deferred tax

balance at the balance sheet date, would be negligible.

16
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Lornamead Group Limited

Notes to the financial statements for the year ended 31 December

2015 (continued) -

6 Intangible assets -

Trademarks

£'000
Cost
At 1 January 2015 and 31 December 2015 22,372
Accumulated amortisation
At 1 January 2015 ; 13,974
Charge for the year 1 737
At 31 December 2015 ! 14,711
Accumulated impairment
At 1 January 2015 and 31 December 2015 6,678
Net book amount
At 31 December 2015 ! 983
At 31 December 2014 1,720

17



Lornamead Group Limited

Notes to the financial statements for the year ended 31 December

2015 (continued)

7 Investments

£'000
Cost or valuation
At 1 January 2015 and at 31 December 2015 17,634
Provision
At 1 January 2015 and at 31 December 2015 -
Impairment
At 1 January 2015 and at 31 December 2015 8,154
Net book amount
At 31 December 2015 9,480
At 31 December 2014 9,480

Investments relate to the following;:

Country of Class and percentage
incorporation Principal-activity of share held
Sale of personal care
Lornamead UK Limited United Kingdom 100% ordinary
Sale of personal care
Lornamead Inc USA 100% ordinary
Natural White (UK) Limited L United Kingdom  Non-trading 100% ordinary

L In liquidation

The registered office of the UK companies listed above is: Centenary House, Centenary Way, Salford,
Manchester, M50 1RF. The registered office of Lornamead Inc is: 1359 Broadway, 17* Floor, New York,

USA.

18



Lornamead Group Limited

Notes to the financial statements for the year ended 31 December

2015 (continued)
8 Debtors
2015 2014
£'000 £000
Amounts falling due within one year
Amounts owed by group undertakings 390 303
Deferred tax asset (note 10) ‘ 3 2
Other debtors . - 3
Group relief receivable : - 58
393 366
Amounts falling due after more than one year
Amounts owed by group undertakings - 34,719 37,083
Total debtors - 35,112 37,449

Amounts owed by group undertakings receivable within one year are unsecured, interest free and repayable on

demand.

Amounts owed by group undertakings receivable after more than one year are unsecured, repayable in between
two and five years and interest is charged on Euros 40,750,000 at Euribor plus 2.875% and USD 8,023,000 at

LIBOR plus 4%.

9 Creditors: Amounts falling due within one year

2015 2014

£'000 £000

Group relief payable | 125 -
Other creditors : . - 45
Accruals and deferred income A 34 -
159 45

19



Lornamead Group Limited

Notes to the financial statements for the year ended 31 December

2015 (continued)

10 Deferred tax

Deferred tax

asset

£'000
At 1 January 2015 2
Adjustment in respect of prior years 66
Origination and reversal of timing differences (66)
Effect of changes in tax rate 1
At 31 December 2015 3

The deferred tax asset calculated at 19% (2014: 20%) is set out below:

Recognised Full potential asset
2015 2014 2015 2014
£'000 £'000 £'000 £'000
Accelerated capital allowances. 3 2 3 2
11 Called up share capital
2015 2014
£'000 £'000
Allotted and fully paid
2,500 (2014: 2,500) ordinary shares of 40p each (2014: 40p) 1 1
12 Dividends paid
2015 2014
£'000 £'000
Equity - ordinary )
Final paid £520 (2014: £13,200) per 40p share (2014: 40p) 1,300 33,000

20



Lornamead Group Limited

Notes to the financial statements for the year ended 31 December
2015 (continued)

13 Contingent liabilities

The company has entered into several guarantees in respect of bank overdrafts and loans of certain group
companies.

At 31 December 2015 the contingent liability amounted to £nil (2014: £nil).

14 Related party transactions

The company has taken advantage of the exemption allowed by IAS24 ‘Related Party Transactions’ not to
disclose any transactions or balances with wholly owned members of the group, headed by Lornamead
Acquisitions Limited and Li & Fung Limited, which are included within the consolidated financial stateménts
of both those companies for the relevant periods.

15 Ultimate parent undertaking and controlling party

The company’s immediate parent undertaking is Lornamead Acquisitions Limited. The company’s ultimate
parent and controlling party is Li & Fung Limited, a company listed on the Hong Kong Stock Exchange.

The largest and smallest group in which the results of the company are consolidated is that headed by Li &
Fung Limited, the ultimate controlling party, which is listed in Hong Kong. The consolidated financial
statements of this company are available to the public from Investor Relations, Li & Fung Limited, 11® Floor,
LiFung Tower, 888 Cheung Sha Wan Road, Kowloon, Hong Kong.
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