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TO ALL SHAREHOLDERS
24 June 2015

Our Ref  7/SMB/Manro

Please ask for David Wallis
Direct line 020 7893 3481
Emait david wallis@bdo co uk

Dear Sirs

Manro Haydan (Holdings) (“MHH"} (02821087)

Manro Haydan Trading (“MHT"”) (02821075)

Manro Haydan Brokers Holdings (*“MHBH") (02844822)

Manro Haydan (Brokers) Limited (“MHB") (02821069)

Valemark Limited (“VYM”) (05282370)

(together “the Companies” or “the Group”) - All In Members’ Voluntary Liquidation

Registered Address: 55 Baker Street, London, W1l 7EU
Lwguidator: Malcolm Cohen

Liguidator Address: 55 Baker Street, London, W1iU 7EU
Date of Appointment: 10 May 2011

| enclose, for your information, an annuat progress report for the Compames for the perod from
10 May 2014 to 9 May 2015.

Receipts and Payments

| enclose a receipts and payments account for each of the five Compames for the liquidation
accounts that are denorminated 1n Sterling. In addition, | also enclose receipts and payments
accounts for the US Dollar denominated currency accounts for MHH, MHT and MHB

| trust that the contents are self-explanatory, with the detail to certain matters having been
provided 1n my previous progress report dated 18 May 2014 which covered the penod from 10
May 2013 to 9 May 2014. | expand further below, however, on specific matters which have ansen
dunng the most recent penod.

Investrnents

It was brought to my attention that MHT holds further investments of which | was not previously
aware

Two of these are UK registered entities (EP&F Capital Plc and Ronson Limited) which are both
unbisted and, 1t 1s assumed, of little or no value (the most recent filed accounts for each entity
show that EP&F 15 not performing well and Ronson 1s nsolvent on a balance sheet basis). In
addition, MHT holds an investment in a US registered entity, Talent Alllance / Trulan Resources
| was advised that MHT’s holding consisted of 562 shares each with a value of $0.50. Finally,
MHT holds an nterest 1n a Cayman registered entity, Mentum Inc (previously Tengn Resources).
The estimated value of this shareholding is approximately £3,400.
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In conjunction with Marylebone Diversified, we considered whether 1t would be cost effective to
deal with this mvestment, especially 1n the context of those registered 1n a foreign junsdichion.
It was agreed that the costs to arrange a transfer would likely negate any value n the respective
nvestment and therefore, having received the wntten confirmation of Unicorn as ultimate
shareholder of MHT that 1t had no objections to the Liquidator allowing MHT’s interest 1n these
shareholdings to lapse, | have taken no further action n this regard. it s acknowledged that on
closure of the Liguidation, these shares will vest bona vacantia.

Whilst it would have been possible for these investments to be distnbuted in speocie, you will
recall that 1t was agreed that doing so would serve no matenal purpose; whilst beneficial
interest would be transferred, legal interest as registered would not be updated without having
executed a stock transfer, and the costs to transfer the legal interest were dispropertionate to
their benefit.

You wilt be aware that | took no exphcat advice on any tax imphications on allowing these
nvestments to lapse, but you have considered, along with colleagues wn my firm’s tax
department, that the effect would be mimmal or nil {assuming that the mnvestments’ value was
less than their onginal purchase pnce)

Geobiotics

You will recall from my last report that |, with your assistance, was in the process of dealing with
a distnbution/transfer of MHH's remaiming nterest 1n an additional investment, Geobiotics (and
associated companies) Accordingly, on 19 August 2014, MHH cistributed 1ts shares in GeoBiotics
LLC, Geo Fossil Fuels LLC and GeoSynfuels LLC to Umcorn. The transfer of shares in each of
these entities was for consideration of $1  As such, this transfer created an intercompany
balance due from Umicorn of $3 which was distnbuted to Umcorn, as ulbimate shareholder, 1n
specie.

Other assets

As previously reported, the remaining wine held at Bordeaux Index was sold in September 2013
for the sum of £3,280. 50% of these proceeds were due to a third party, and as such a cheque
for £1,640 was sent to this indwvdual This cheque had remained outstanding but, with the
agreement of the payee, the proceeds were instead paid to chanty, CLIC Sargent The chartty
has confirmed receipt of these funds and has expressed 1ts gratitude for the kind donation

The only other realisation was £299 20 1n the hquidatien of MHT 1n respect of a further rates
refund from the City of Westrminster.

HM Revenue & Customs (“HMRC”)

Pre-ligudation corporation tax (“CT”) returns were all previously submitted and the respective
habilities settled.

In September 2014, returns for the year ended 10 May 2014 for all of the Companies were
prepared by colleagues 1n my firm’s tax department and submitted. With the exception of a
small liabibity due by Valemark (£332.20), the only liabiity was due from MHT in the sum of
£57,948.53.

Following these submussions, | subsequently sought confirmation from HMRC that 1t has no
objections to me taking steps to close the Ligudations. On the advice of colleagues in my firm’s
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tax department, tax computations were also prepared and submrtted for MHH and MHT to allow
me to request final clearance (and the costs of £3,250 to prepare management accounts and
£750 to obtain clearance from HMRC were agreed with you)}.

Accordingly, | requested tax clearance from HMRC, having subrmitted draft computations for the
penod to November 2014. HMRC subsequently confirmed, however, that it required tax returns
to be submitted by any of the Companies which had been subject to transactions dunng the
penod since May 2014.

As such, returns for each of the Compames for the penod to November 2014 were submitted in
April 2015 and | have once again requested clearance from the local CT office and HMRC's
Enforcement & Insolvency Service (“EIS”}. The local CT office has confirmed that 1t has no
objectons to me taking steps to close the Ligwdations, subject to recewving confirmation from
EIS that it also has no objections | continue to chase this clearance as a matter of urgency,
although unfortunately EIS 15 currently expenencing lengthy delays i deabing with any
correspondence.

| have also submitted final post liguidation VAT returns 1n those liquidations where there remains
VAT accountable | am shortly anhiapating receming a VAT refund of £31,200.93 n the
Liqudation of MHH, whilst MHT has a hability payable of £12,375.14 (1e there 15 a net refund due
to the group of £18,825 79).

Employee Benefit Trust

Despite my previous efforts to resolve this matter, as at the date of my last report | was
encountenng difficulties 1 conclude the ongoing 1ssue of MHT's Employee Benefit Trust (“EBT”)
2001. Whilst this fell outside the scope of my engagement as Liqundator of the Compames,
members of my staff and colleagues from my firm’s tax department made further enguines 1n
this matter, n particular with regard to quenes raised by HMRC and forwarded to us by the
previous tax adwiser to MHT

You will be aware that wn July 2014, following protracted correspondence, |1 finally receved
confirmation from HMRC that 1t did not propose to take the matter forward

Distributions to shareholders

In addition to the distnbution 1n specie referred to above n relaton to the Geobwotics transfer,
and an earlier distnbution 1n specie of the intercompany balance ansing from the Vitalspring
transfer {referred to sn previous reports), distributions of the available balance were made to
the respective shareholders in October 2012,

s from MHB to MHBL, then subsequently from MHBL to MHH 1n the sum of £451,943.79,

e from MHT to MHH 1n the sum of $1,290,024.25, and

e from MHH to Umcorn in the sum of $2.4m.

In June 2014, further distnbutions were made as follows:
o from Valemark to MHT 1n the sum of £4,682.32, and
« from MHT to MHH, then subsequently to Unicorn o the GBP equivalent sum of $1m

Future of the Liquidations

Once | have received confirmation from HMRC’s EIS (as referred to above, and which | continue
to seek as a matter of urgency), | should then be in a posibon to convene final meetings of the
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shareholders of the Companies. Concurrently to these meetings, and having agreed and settled
any outstanding costs of the Liquidations, | should also be able to distribute the balances 1n hand
in each of the estates to the respective shareholders

Liquidator’s Remuneration

The Liguidator's remuneration has been agreed by reference to the time the Liquidator and his
staff have spent attending to matters in the hquidations. Time costs to 9 May 2015 are
£139,156.55 which represents a total of 443 15 hours at an average hourly rate of £314.02. With
previous reports | have enclosed a summary of the time charged for each of the Compames for
the period to the date of the report. Given that time spent dealing with these liqguidations can
be allocated across vanous of the Compames, for ease of reference | enclose consolhidated
schedules only of the time charged for all of the liquidations to 9 May 2015, for the penods since
my last report dated 9 May 2014 and from the date of lquidation. Should you require a further
breakdown by company, please let me know and 1 will be happy to provide you with this
information.

In accordance with the approval of Unicorn, nterim nvoices totalling £121,065 45 plus VAT and
disbursements of £1,413 29 have been raised and settled. The disbursements relate to the costs
of statutory advertising and bonding and Compames House searches

If you have any queries please contact David Wallis as detailed above

Yours farthfully
For and on behalf of
The Compames

Malcolm Cohen
Ligudator
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MANRO HAYDAN (BROKERS) LIMITED
(In Liqundation)

Liquidator's Abstract Of Receipts And Payments - DOLLAR ACCOUNT
For period from 10 May 2011 (date of appointment) to 9 May 2015

RECEIPTS Per Declaration of Change since last Total ($)
Solvency (£) report dated
9 May 2014 {$)
Cash at bank 434,816 - 740,153 71
Other debtors 14,950 -
449,766 - 740,153 71
PAYMENTS
Bank charges - 66.95
Trade & expense creditors - 350.00
Ordinary shareholders - 739,736 76
- 740,153.71

BALANCE IN HAND -

740,153 71
BDO LLP Malcolm Cohen
55 Baker Street Liquidator

London
w1l 7EU 24 June 2015
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