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MULTOS LIMITED

' - DIRECTORS' REPORT . .
FOR THE YEAR ENDED 31 DECEMBER 2014

The directors present their report and the financial statements of Multos Limited .("the company*) for the’
financial year ended 31 December 2014.

‘STATEMENT OF DIRECTORS' RESPONSIBILITIES

The directors are responS|bIe for preparing the Dlrectors Report and the fmanmal statements in accordance‘
with appllcable law and regulatlons S

Company law requires the d|rectors to prepare flnanmal statements for each financial year. Under that law the

directors have prepared the financial statements in accordance with United Kingdom Generally Accepted
- Accounting Practice (United Kingdom Accounting Standards and applicable law). Under company law' the

directors'must not approve the financial statemerits unless they are satisfied that they give a true and fair view

of the state of affairs of the company and of the profit of loss of the company for that period. In preparing these

financial statements, the directors are required to:

. select suitable accounting policies and then apply them con5|stently,
s - make judgements and accounting estimates that are reasonable-and prudent; .
.. state whether applicable UK Accounting Standards have been followed, subject to any material °

departures disclosed and explained in the financial statements:

e prepare the financial statements on the going concern basis unless it is lnapproprlate to presume that
the company will continue in business. ‘

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the company's transactions and disclose with reasonable accuracy at any time the financial position of the
company ‘and enable them to ehsure that the financial statements comply with the Companies Act 2006: They
are also responsible for safeguarding the assets of the company and hence for taking reasonable steps for the
prevention and detection of fraud and other |rregular|t|es ‘ ’

PRINCIPAL ACTIVITY, BUSINESS REVIEW AND FUTURE DEVELOPMENTS

The .company's principal activity during the year was that of a holding company, owner of patents and other
tangible and intangible assets and the design, development and prowsnon of securlty software in relation to the
transit and storage of digital content. . ,

The financial statements have been prepared on'a going concern basis despite the loss in the current year,
which was largely attributable to restructuring charges, and losses in prior years. Following the reorganisation
described below, the business of the company is forecast to be profitable for the foreseeable future. The
company also had net current liabilities and net liabilities at the balance sheet date. The Company's main liability
at 31 December 2014 of £4,079,000 was owed to its:subsidiary, Stepnexus Limited. This was repaid in 2015
and the profitability of the company has meant it has returned to a net current asset and net asset position at the
date of the signing of these financial statements. The directors therefore consider it appropriate to adopt the
going concern assumption in the preparation of these financial statements.

On 31 March 2014, as part of an internal reorganlsatlon the company acquired the business and substantially .
all of the assets and liabilities of one of its subsidiaries, StepNexus Limited, at a book value of £4,079,983. As
noted above, due to the current and forecast profitability of the company and its acquired business, the directors
continue to consider it appropriate to adopt the going concern basis for the company in preparmg these financial
statements.
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"MULTOS LIMITED

- DIRECTORS' REPORT - .
FOR THE YEAR ENDED 31 DECEMBER 2014

RESULTS AND DIVIDENDS
The Ioss for-the financial year amounted, to £141,204 (2013 - loss-of £379, 094).

The directors are unable to make and do not recommend the. payment of a dnwdend (2013 £N//)
DIRECTORS

The directors who served during the year were:

H Berg
L S Smith

DISCLOSURE OF INFORMATION TO AUDITOR

Each of the persons who are dlrectors at the time when this Dlrectors Report is approved. has confirmed that:

. so far as that director is aware, there is no relevant audlt information ‘of which the companys auditor is . .
unaware, and : - ;
. that director has taken all the’ steps that ought to have been taken as a dlrector in order to be aware of

any relevant audit information and to establish that the company's auditor is aware of that |nformat|on
INDEPENDENT AUDITOR

The auditor, PrlcewaterhouseCoopers LLP, will be proposed for reappointment |n accordance w:th sectlon 485
of the Companies Act 2006. :

This Directors' Report has been prepared in accordance W|th the spec»al provisions relatlng to small companles
under section 415A of the Companies Act 2006

This report was approved by the board and sngned on its behalf.

L S Smith
Director

Date: (& &@EMBM 10(5“‘
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MULTOS LIMITED

__ INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF MULTOS LIMITED - - =~ .~ "« .

..Report on the financial statements .

Our opinion g : o o

- Inour oplnlon Multos Limited’s financial statements (the ‘financial statements")

-give-a true and fair view of the state of the company s affairs as at 31 December 2014 and of its loss for the year. then .

ended,; >
have been properly prepared in accordance with United ,Kingdom Generally Accepted Accounting Practice; and

have been prepared in accordance with the requirements of the Companies Act 20086.

What we have audited

A The fi nancral statements comprise:

. the Balance Sheet as at 31 December 2014

the Profit and Loss Account for the year then ended; and

" the notes to the financial statements, which’ mclude a summary of srgmfcant accountmg polrcres and other
_explanatory information. .

The financial reporting framework that has been applled in the preparation of the financial statements is applicable law and
United Kingdom Accounting Standards (United Kingdom Generally Accepted Accountrng Practice).

in applying the financial reporting framework, the dlrectors have made a number ‘of subjective judgements, for example in
respect of significant accounting estimates. In maklng such estimates, they have made assumptions and considered future

events.

Opinion on other matter prescrib"ed by the Companies Act 2006

In our opinion, the |nformat|on glven in the Dlrectors Report for the fnanaal year for WhICh the flnanC|aI statements are
prepared rs consistent with the financial statements.

Other matters on which we are required to report by exception

Adequacy of accounting records and information and explanations received

Under the Companies.Act 2006 we are required to report to you if, in our opinion:

we have not received all the information and explanations we require for our audit; or

adequate accounting records have not been kept, or returns adequate for our audit have not been received from
branches not visited by us; or

the financial statements are not in agreement with the accounting records and returns.

We have no exceptions to report arising from this responsibility.

Directors’ remuneration

Under the Companies Act 2006 we are required to report to you if, in our opinion, certain disclosures of directors’
remuneration specified by law are not made. We have no exceptions to report arising from this responsibility.

Entitlement to exemptions

Under the Companies Act 2006 we are required to report to you if, in our opinion, the directors were not entitled to: take
advantage of the small companies exemption in preparing the Directors’ Report; and take advantage of the small companies
exemption from preparing a strategic report. We have no exceptions to report arising from this responsibility.
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MULTOS LIMITED

.~ INDEPENDENT AUVDITORS' REPORT TO THE MEMBERS OF MULTOS LIMITED (continued)

Resbonsibilities for the financial statements and the audit

Our responsibilities and those of the directors

As explained more fully in the Statement of Directors' Responsibilities set out on page 1, the directors are responsible for the
preparation of the financial statements and for being satisfied that they give a true and fair view.

~Our responsibility is to audit and express an opinion on the financial statements in accordance with applicable law and
International Standards on Auditing (UK and Ireland) (“ISAs (UK & Ireland) "). Those standards require us to comply with the
Auditing Practices Board' s Ethical Standards for Auditors.

This report, including the opinions, has been prepared for and only for the company's members as a body in accordance with
Chapter 3 of Part 16 of the Companies Act 2006 and for no other purpose. We do not, in giving these opinions, accept or
assume responsibility for any other purpose or to any other person to whom this report is shown or into whose hands it may
come save where expressly agreed by our prior consent in writing.

What an audit of financial statements involves

-We conducted our audit in accordance with ISAs (UK & Ireland). An audit involves obtaining evidence about the amounts and
disclosures in the financial statements sufficient to give reasonable assurance that the financial statements are free from
material misstatement, whether caused by fraud or error. This includes an assessment of: ‘

o whether the accounting policies are appropnate to the company s circumstances and have been consistently applied
* -and adequately disclosed,

¢ the reasonableness of significant accounting estimates made by the directors; and
e the overall preséntation of the financial statements.

We primarily focus our work in these areas by assessing the directors’ judgements agalnst available evidence, forming our -
own judgements and evaluating the disclosures in the financial statements.

We test and examine information, using sampling and other auditing techniques, to the extent we consider necessary to -
_provide a reasonable basis for us to draw conclusions. We obtain audit evidence through testing the effectiveness of controls,
substantive procedures or a combination of both.

In addition, we read all the financial and non-financial information in the Annual Report to identify material inconsistencies with
the audited financial statements and to identify any information that is apparently materially incorrect based on, or materially
inconsistent with, the knowledge acquired by us in the course of performing the audit. If we become aware of any apparent
material misstatements or mconsnstenues we consider the implications for our report.

Helen Orton (Senior Statutory Auditor)

for and on behalf of PricewaterhouseCoopers LLP
Chartered Accountants and Statutory Auditors
Southampton

Date: %O»\ Se,pXeJV\Ler 2015
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MULTOS LIMITED

PROFIT AND LOSS ACCOUNT e
FOR THE YEAR ENDED. 31 DECEMBER 2014 " -

S SRR 2014 . .. 2013
Note - £ £
TURNOVER - ~ o130 a2e28780 -
Administrative expenses o - | . (1,073,004  (359,765)
Exceptional administrative expenses : 4 (420,602) : -
Total administrative expenses » ’ ' . . . (1,493,696) - .. (359,765)

- OPERATING LOSS S o 4. (201,018) (359,765)
Interest receivable and similar income . 6. - .1,750 -
Interest payable and similar charges o 7 : (2) (19,329)
LOSS ON ORDINARY ACTIVITIES BEFORE TAXATION N (199,270) (379,094)
Tax-on loss on ordinary activites . - - 8 .. 58066 .
LOSS FOR THE FINANCIAL YEAR. . 1819 £ (141,204) £ (379,094)

* All amounts relate tb_ continuing operations (see Note 2). '

There were no recognised gains and losses for 2014 or 2013 other than those included in the Profit and Loss
Account. s ' ' :

There are no material differences between the loss on ordinéry' activities before taxation and the retained loss
for the financial year stated above and their historical cost equivalents. '

The notes on pages 7 to 19 form part of these financial statements. .
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MULTOS LIMITED
REGISTERED NUMBER: 06556367

BALANCE SHEET -
‘AS AT 31 DECEMBER 2014

FIXED ASSETS
Intangible fixed assets
" Tangible fixed assets
- Investments

CURRENT ASSETS
Debtors

Cash_ at bank and at hand

A '.A(_ft_RVEDITORS:‘ amounts falling due within

-one year

A Noté' -

10
1.

12

13-

' NET CURRENT (LIABILITIES)/ASSETS

“TOTAL ASSETS LESS CURRENT LIABILITIES
CREDITORS: amounts falling due after

16 . . -

“more than one year 14
- ‘PROVISIONS FOR LIABILITIES
Other provisions -
NET LIABILITIES
* CAPITAL AND RESERVES
Called up share capital 17
_Profit and loss account 18
TOTAL SHAREHOLDERS' (DEFICIT) 19

o 2014
£ £
650,443

19,833

149,017

- 819,293

. 3,838,099

114,784

. 3,952,883

" (4,617,255)

. (664,372)
154,921

(796,369)

£ ° (641,448)

1,700,100
(2,341,548)

£ (641,448)

46,951

. (27,724)

20130

£ £

BN
o -39'498, N
149,017

1099628

384

47,335 -

19,611

1,119,239 .

(1,619,483)

£ (500,244)

1,700,100
(2,200,344) -

£ (500,244)

The financial statements on pages 5 to 19 were approved by the Board of Directors and signed on its behalf by: .

L S Smith
Director .

Date: 7.9 SQ?‘:Q“\W 1@\_{

The notes on pages 7 to 19 form part of these financial statements.
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. MULTOS LIMITED

' NOTES TO THE FINANCIAL STATEMENTS.
. FOR THE YEAR ENDED 31 DECEMBER 2014 -

1.

ACCOUNTING POLICIES

14

1.2

BASIS OF PREPARATION OF FINANCIAL STATEMENTS

The financial statements _have been prepared under the historical cost conventlon the Companles
Act 2006 ‘and. in accordance with applicable accounting standards in theUhited Kingdom. The

‘accounting poI|C|es have been conS|stentIy applied in both the current and comparatuve financial

years.

The company is |tself a subsidiary company and is exempt from the requwement to prepare group
financial statements by virtue of section 400 of the Companies Act 2006. These financial statements
therefore present |nformat|on about the company as an |nd|V|duaI undertaking .and not about its

group.
GOING CONCERN

The financial statements have been prepared on a going concern basis despite the loss in the current
year, which was largely attributable to restructuring charges, and losses in prior years. Following the
reorganisation described below, the business of the company is- forecast to be profitable for the
foreseeable future. The company also had net current liabilities and.net liabilities at the balance sheet

" date. The Company's main liability at 31 December 2014 of £4,174,000 was owed to its subsidiary,

1.3

14

Stepnexus Limited. This was repaid in 2015 and the profltablllty of the company has ‘meant it has
returned to a net current asset and net asset position at the date of the signing of these financial
statements. The directors therefore consider it approprlate to adopt the going concern assumption in
the preparation of these fmancnal statements :

On 31 March 2014, as part of ah internal reorganlsatlon the company acquured the busmess and
substantially all of the assets and liabilities of one of its subsidiaries, StepNexus Limited, at a book
value of £4,174,983. As noted above, due to the current and forecast profitability ‘of the company and
the acquired business, the directors continue to consider it appropriate to adopt the going concern
basis for the company in preparing these financial statements. . ~ .

CASH FLOW

The company has taken advantage of the exemptions available to wholly owned-UK subsidiaries
under FRS 1 (Rewsed 1996) "Cash Flow Statements” and accordingly has not prepared a cash flow
statement.

TURNOVER

Turnover comprises revenue recognised by the company in respect of goods and services supplied,
exclusive of Value Added Tax and trade discounts, during the year. Turnover is recognised upon
delivery of the products and/or services to customers and when the appropriate terms and
conditions of sale have been met. Where sales invoices have been presented by the company but

the related products and/or services have not been provided to the customer in full, a deferral is

made for that portion of products and/or services still to be provided-to. the customer.
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MULTOS LIMITED

, NOTES TO THE FINANCIAL STATEMENTS
¥ . .FORTHE YEAR ENDED 31 DECEMBER 2014 .

1." " ACCOUNTING POLICIES (continued)

- 1.5 INTANGIBLE FIXED ASSETS AND AMORTISATION -

16.

Intangible fixed assets are stated at historic purchase cost Iesé accumulated amortisation.

Goodwill is the difference between amounts paid on the acquisition of a business and the fair value

- of the identifiable assets and liabilities. It-is amortised to the: Profst and Loss Account over its useful-

economic life.

Acqunred trademarks patents and brand names are, capltahsed as |ntang|ble fixed assets.

* Amortisation is provided at the foIIowmg rates:

Patents - 11.1% straigh't line
Brand names - 11.1% straight line
Goodwill - - ‘ : - 13.5% straight line -

Where events or changes in circumstances indicate that the carrying amount of an intangible fixed
" asset may not be recoverable, an impairment review is undertaken and a provision js made to .
~ reduce the asset value to.its recoverable amount. :

TANGIBLE FIXED ASSETS AND DEPRECIATION

, 'Tang|ble fixed assets are stated at cost less depreciation. Cost includes the original purchase price

17

1.8

1.9

of the asset and the costs attributable to bringing the asset to its working ‘condition for its intended
use. Depreciation is provided at rates calculated to write off the cost of fixed assets, less their

"estimated residual value, over their expected useful lives on the following bases:,

S/Term Leasehold Property - .25% straight line.

Fixtures & fittings - . 33% straight line

Computer equipment - 33% straight.line

Software - 16.6% straight line .
INVESTMENTS

Investments in subsidiaries are valued at cost less provision for impairment, if any.
OPERATING LEASES ’

Rentals under operating leases are charged to the Profit and Loss Account on a stralght line basis
over the lease term.

Benefits received and receivable as an incentive to sign an operating lease are recognised on a
straight line basis over the penod until the date the rent is expected to be adjusted to the prevalhng :
market rate.

1

FOREIGN CURRENCIES

Monetary assets and liabilities expressed in foreign currencies are translated into sterling at rates of
exchange ruling at the date of the balance sheet. Transactions in foreign currency are converted to
sterling at the rate ruling on the date of the transaction. All dufferences on exchange are taken to the
Profit and Loss Account.

' Page 8



MULTOS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
'FOR THE YEAR ENDED 31 DECEMBER 2014

- ACCOUNTING POLICIES (continued) -

1.10 TAXATION INCLUDING DEFERRED TAXATION
- Corporation tax payable is provrded for on taxable profits at the current rate

Deferred tax is recogmsed in respect of all tlmrng differences that have originated but not reversed at
--the balance sheet dates where transactions or events that result in an obligation to pay more, or a
right to pay less, tax in the future have occurred. Timing differences are differences between the
. company’s taxable profits and its results as stated in the financial statements_ that arise from the .
inclusion of gains and losses in tax assessments in perlods different from those in which they are
recognised in-the financial statements. . .

A deferred tax asset is regarded as recoverable and therefore recognised only when, on the basis of .

all available evidence, it can be regarded as more likely than not that there will be suitable taxable

profits. from which the future reversal of the underlying timing difference can be deducted. Deferred .
. tax-is measured on-a non-discounted basis at the average tax rates that are expected to apply:in the

periods in which timing differences reverse, based on tax rates and laws enacted .or substantively
. enacted at the balance sheet date

| 1 11 RESEARCH AND DEVELOPMENT

Research and development primarily consists of costs assoc:ated with the company's activities and
exploitation of smartcard technology applications.:

Expenditure on research and development is included in administrative expenses‘ and written off
" "against profits in the year in which it is mcurred

112 PENSIONS
The com-pany makes ‘contributions to a defined contribtrtion pension scheme. The pensicn cost
recognised in the Profit and Loss Account represents the contributions payable to the scheme in the
year.

1.13 TRADEMARKS AND PATENTS

Research and deve_lopment costs associated with' the apblication and registration” of internally
generated trademarks and patents are written off to the Profit and Loss Account as incurred.

Page 9.



MULTOS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
‘FOR THE YEAR ENDED 31 DECEMBER 2014 .

ACQUISITION OF BUSINESS

On 31 March 2014, as part of an internal-reorganisation, the company acquired the business and
substantially all of the assets and liabilities of one of its subsidiaries, StepNexus Limited,.at a book value

. of £4,174,983 settled ‘through an inter-company loan. Prior to the acquisition; the company held the

intangible fixed assets in respect of the business carried: on-by StepNexus Limited and all of ‘the
company's adm|n|strat|on expenses were related to these intangible fixed assets Following the
acquisition, the directors consider that the company has a single business consisting :6f the elements
previously held separately by the company and StepNexus Limited. Consequently they do not consider an
analysis of the business between acquired and contlnumg elements wouId provnde any meanlngful
'mformatlon

A prp{/isional anélysis of the assets and liabilities acquired is as follows: T

: £
Tangible fixed assets ‘ o 39,096
- Trade, Other debtors and Prepayments . . o o 54,341
Amounts owed by fellow group undenakmgs ‘ R .- . 4,747,134
" Other creditors and Accruals ‘ - L T (249,729)
. Trade creditors " - ' S s e (34,501)
" Amounts owed fo feIIow group undenakmgs ' . v S - - (591)
Dilapidation provision - ' ‘ . e L . (475,767)
Deferred tax : . . : . 95,000
Total assets and liabilities acquired : : ' ) ' 4,174,983
Consideraton " - - o . (4,174,983)
" Goodwill ari'sing' R o - : ' ‘ : R £ _. -
TURNOVER
The whole of the turnover is attributable to the company's principal activity. -
An analysis of turnover by geographical market destination is as follows:
2014 2013
. ] : v . . £ . £
Far East ) ’ : 333,804 -
United States of America 171,189 -
Middle East - 6,796 -
Europe (excluding UK) . 780,889 -

£ 1292678 £ -

_All'turnover originates from the United Kingdom.
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MULTOS LIMITED

E NOTES TO THE FINANCIAL STATEMENTS
PR L e FOR THE YEAR ENDED 31: DECEMBER 2014

. _ OPERATING LOSS

_The operaiing_'loss is stated after charging/(crediting):

2014 . 2013

- .- Amortisation - intangible fixed assets - : e 260,670 259,728
.- Depreciation of tangible fixed assets: . - o
_ - owned by the company - : 58,761 75,364
Audit fees - statutory audit o . 3,000 - 3,000 .
_Operating lease rentals: . L .
- other operating leases - . . : ‘ 65,990 -
Difference on foreign exchange o (71,635) " (13)
. Exceptional administrative expenses consist of:
Lo o S 2014 2013
S B . . £ £
Redundancy-costs . - - . ... .. : SR £° 420602 £ - -

During the year the Multos business relocated from Warrington, Cheshire, to Fareham. This resulted in’
restructuring costs of £420,602 principally relating to redundancy costs. '

‘'STAFF COSTS
~---~:Staff~costs-were‘as follows: -

2014 2013

£ £
Wages and salaries ' : 468,607 -
Social security costs 52,165 . -

Other pension costs (Note 19) ‘ ) 45371 . .-

£ 566143 £ - -

The average monthly number of employees, including the directors, during the year was as follows:

2014 ' 2013

No. No.

~ Directors 2 2
Administration .. P .. : : 3 -
Research & Development . 5 -

10 2

During the year no directors received any emoluments in respect of their services to the company (2013 -
£Nil) as their remuneration is deemed to be wholly attributable to other group companies.

Page 11 .



MULTOS LIMITED

NOTES TO THE FINANCIAL STATEMENTS o . -
FOR:THE-YEAR ENDED 31 DECEMBER 2014 S

INTEREST RECEIVABLE AND SIMILAR INCOME
. 2014 . 2013

Inie_rest'recei_va_b[e from group undertakings.. . . : £ - 170 £ .. . -

INTEREST PAYABLE AND SIMILAR CHARGES |
2014 2013

'ihterest'pa'yable'togfoupUndért'ékin'g"s' ' B £ 2 £ 19329

TAX ON LOSS ON ORDINARY ACTIVITIES . | o o
' S 2014 - 2013

- ANALYSIS OF TAX CHARGE IN THE YEAR '
CURRENT TAX (see note below)- - --
UK corporation tax charge on loss for the financial year - : -
* Foreign'tax on income for the year ** . S 28022 -
'TOTAL CURRENT.TAX - - . 28022 . .
' DEFERRED TAX (see note 15)
Origination and reversal of timing diffe_-rences (83,088) -
TAX ON LOSS ON ORDINARY-ACTIVITIE_S o £  (58,066) £ -

a Pége12 .‘



MULTOS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
‘FOR THE YEAR ENDED 31 DECEMBER 2014 .. -

TAX ON LOSS ON ORDINARY ACTIVITIES (continued)

FACTORS AFFECTING TAX CHARGE FOR THE YEAR -

‘The tax assessed for the year is hlgher than (2013 higher than)-the standard rate of corporatlon tax in
the’ UK of 21 49% (2013 23. 25%) The dlfferences are explamed beIow .

e T . o »~.. -_201'4-‘- 2013

£ . £

Loss on ordiriary activities before tax : - £ (199,270): £ (379,099)
Loss on drd.ina‘:ry activities multiplied by standard rate of . - : . '

corporation tax in the UK of 21.49% (2013 - 23.25%) (42,843) (88,126)
EFFECTS OF: , -
Expenses not deductible.for tax purposes . . L L 2814 .. 4649 .
Difference between caputal allowances for the year and . - S .

depreciation - . . ' ’ - 24729 . 10,078
Other short term timing. differences " . o L 47480 -
Current year losses not utilised : o A o 16,316 . )
Group relief surrendered for nil consideration . S 19,266. . 73,399
CURRENT TAX CHARGE FOR THE YEAR (see note above) £ 25022 £ -

FACTORS THAT MA.-Y AFFECT FUTURE TAX CHARGES

» Other than the deferred tax -asset shown in Note 15 and the- changes 'to the UK main.income tax rate»
detailed below, there are no factors that may affect future tax charges.

The Finance Act 2013 was enacted and included a reduction in the UK main income tax rate from 23% to
21% from 1 April 2014 and a further reduction from 21% to 20% from 1 April 2015. As a resuilt, the
relevant deferred tax balance sheet amounts have been remeasured to 20% as this is the period when

they are forecast to be utilised. On 8 July 2015 it was announced that the main rate of corporation tax in . V

the UK would be reduced to 19% from 1 April 2017 and to 18% from 1 April 2020. As the changes had
not been substantively enacted at the balance sheet date their effects are not included in these financial
statements. .
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MULTOS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
.FOR THE YEAR ENDED 31 DECEMBER 2014

it

INTANGIBLE FIXED ASSETS

) Brand : _ .
- Patents names Goodwill : Total .- -

' £ £ S S

. COST . L o . .

" 'At1January 2014 and 31 December 2014 - ~1;822,983- 127,208 321,341 2,271,532
ACCUMULATED AMO.RTISATION ' , _

At 1 January 2014 : : 1,112,820 77,660 169,939 1,360,419 .
.Charge for the year o 203,293 14,120 43,257 260,670
At 31 December 2014 1,316,113 91,780 213,196 1,621,089
NET BOOK VALUE § "

_ At 31 December 2014 - o .. £ 506870 £ 35428 £ 108,145 £ 650,443 -
At 31 December 2013 4 £ 710163 £ 49548 £ 151402 £ 911,113
TANGIBLE FIXED ASSETS

S/Term
Leasehold Fixtures & Computer o
Property fittings equipment - Software Total
. £ £ £ £ S

COSsT ) -
At1 January 2014 . - - - 454,000 454,000
Additions 252 1,108 37,736 - 39,096
At 31 December 2014 ) 252 1',108 37,736 454,000 493,096
ACCUMULATED DEPRECIATION -
At 1 January 2014 - - - 414,502 414,502

- Charge for the year 252 1,108 17,903 39,498 58,761
At'31 December 2014 252 1,108 17,903 454,000 473,263
NET BOOK VALUE .

At 31 December 2014 £ - £ - £ 19,833 £ - £ 19,833
At 31 December 2013 - £ - £ - £ - £ 39498 £ 39,498
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" MULTOS LIMITED

NOTES~TC’.THE FINANCIAL STATEMENTS
- -FOR THE-YEAR ENDED 31 DECEMBER 2014 -~ -

11,

12.

13,

cosT N _ ' R
At 1 January 2014 and 31 December 2014 . S £ 149,017

FIXED ASSET INVESTMENTS; .

. Shares in
. group -
undertaking
s
- £

SUBSIDIARY UNDERTAKINGS

The following companies, which are régistered in England and Wales, were wholly owned subsidiary
undertakings of the company at the year end:

Name . - .+ <. .. . Principal activity -

StepNexus Limited = -~ - , Softwareide‘sigri, development'énd‘proVision

Maosco Limted ~ ~ -.-" "+ :  Maintenance of MAOSCO Consortium

The directors believe that the qérrying value of the inVe'strﬁents- is supported by their'underlying assets.

DEBTORS .
2014 . 2013
Tradedebtors ~ . . ' oesa1e -
Amounts owed by group undertakings . : : 3,634,823 - -o-
Other debtors - , , o : ' " T 6,270 = . -
Prepayments and accrued income ' 50,599 384
Deferred tax asset (see note 15) ' 178,088 ' -
. £ 3,838,099 £ 384
- CREDITORS:
AMOUNTS FALLING DUE WITHIN ONE YEAR
' ‘ 2014 - 2013
Trade creditors 35,953 -
- Amounts owed to group undertakings . . .. 4,199,040 _ 1,669
Other taxation. and social security . 18,014 -
Other creditors . 27,312 -
Accruals and deferred income - . 336,936 26,055

£ 4,617,255 £ 27,724
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MULTOS LIMITED

e NOTES TO THE FINANCIAL STATEMENTS -
7 -.= . 7 . FORTHE YEAR ENDED 31 DECEMBER 2014 -

14.

. CREDITORS: ‘ S
AMOUNTS FALLING DUE AFTER MORE THAN ONE YEAR
2014 - - 2013
Amounts owed to group undertakings‘ S R - £ 1,619,483

Amounts owed to group undertakings’ after more than one year are unsecured bore interest at LIBOR +

- 0. 75% and were repayable between 1 and 2 years
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MULTOS LIMITED

NOTES TO THE FINANCIAL STATEMENTS : o
FOR THE YEAR.ENDED:31 DECEMBER 2014 . STl

. 15,

16.

17.

DEFERRED TAXATION . ST T T I
2014 .2013
£ ' - £
" Atbeginning ofyear .. . ... . .. L oL . - o S
Recognised during the year (Note 8) o ’ 83,088 e
Transfer intragroup . e 95,000 ) -
At end of year ‘ : £. 178,088° £ -
The deferred taxatioﬁ balance is made up as follows:
2014 : 2013
£ £
Accelerated capital allowances o , ‘ . - 38,526 -
" Tax losses carried forward - - . 39,991 S -
* Short-term timing differences , . 99,571 -

£ 178,088 £ -

PROVISIONS FOR LIABILITIES

Dilapidations Restructuring - Total
_ £ £ £
At 1 January 2014 : . : - - -
Additions , : : 475,767 420,602 896,369
Amount released in year ‘ (100,000) ) - (100,000)
At 31 December 2014 £ 375,767 £ 420,602 £ 796,369

'DILAPIDATIONS PROVISION

The dilapidation provision relates to the expected cost of returning the leasehold premises occupied by

. the company at St. Andrew's House, Warrington, Cheshire to. their former condition at the end of_ the

lease term in September 2015.
RESTRUCTURING PROVISION

The restructuring proVision relates. to expected redundancy and relocation costs connected to the
relocation of the Multos business from Warrington, Cheshire to Fareham.

SHARE CAPITAL
2014 2013
£ £

ALLOTTED, CALLED UP AND FULLY PAID
1,700,100 (2013 - 1,700,100) Ordinary shares of £1 each - £ 1,700,100 £ 1,700,100
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MULTOS LIMITED

NOTES TO THE FINANCIAL STATEMENTS . . -~
"FOR THE YEAR ENDED 31 DECEMBER2014 . . - - -

18.

19.

20.

21.

22,

' RESERVES - -

. Profit and
loss account
At1January2014 . - . .. LT _ - (2,200,344)
Loss for the financial year . . .. . | o L oL (141,204)
At 31 December 2014 . - . o £(2,341,548)

RECONCILIATION OF MOVEMENT IN SHAREHOLDERS' DEFICIT - = . - - .
. B S B 2014 2013
: _ £ £
Opening shareholders’ deficit L. . e - (800,244).. . . (121,150)
Loss for the financial year. : . o T e - I (141,204) - - (379,094)
Closing shareholders' deficit - - BT . o £ (6.41,44‘8)‘ » :£ . _(500,244)

PENSION COMMITMENTS

The company contnbutes to a deflned contnbutlon penS|on scheme. The assets of the. scheme are held
separately from those 'of the company in an independently administered fund. The pen5|on cost charge
represents .contributions payable by the company to the fund and amounted to £45,371 (2013 - £N1/)

e Contrlbutlons totaling £Nil (2013 £Nil) were payable to the fund at the balance sheet date. -

OPERATING LEASE COMMITMENTS

At 31 December 2014 the company had annual commltments under non-cancellable operatmg Ieases as

follows:
Land and buildings
2014 2013
‘ : . £ £
EXPIRY DATE: _ '
Within 1 year - ) . 62,911 -

RELATED PARTY TRANSACTIONS

The company, being a wholly owned subsidiary of the ultimate parent undertaking, is exempt from the’
requirement to disclose details of transactions or balances between the company and the ultimate parent
undertaking or its other wholly owned subsidiaries in accordance with FRS 8 "Related Party
Transactions". .

N
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MULTOS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE.YEAR ENDED 31 DECEMBER 2014

i

- 23.:.

ULTIMATE PARENT UNDERTAKING AND CONTROLLING PARTY -

As at the balance sheet date, the ultimate parent undertaking and ultimate controlling party was Gemalto
NV, a company registered in. The Netherlands which owns 100% of the issued share capital of the
company. Gemalto NV is the smallest and largest group to consolidate these results. The immediate

parent undertaking at the balance’ sheet. date was Gemalto ‘UK Limited. Copies of the consolidated
- financial statements of Gemalto NV can be obtalned from Barbara Strozznaan 382 1083 HN,

h Amsterdam The Netherlands.
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