MURLEY ACRICULTURAL SUPPLIERS LIMITED

DJRECTORS' REPOPT AND PINANCIAL ACCOUNTS
\ FOR THE YEAR ENDED

31 DECEMPER 1988

BURGIS & BULLOCK
Chartered Accountants
11/13 Waterloo Place

Learington Spa
Warwlckshire

T . L L B R

(AS MODIFIED BY SECTIONS 247 TO 249 COMPANIES ACT 19853

COMPANIES HOUSE
?6 Q_\CTS 1969
M ‘ 62

i

— "

e - .

i ks bt et KT A B i S0, 20 s;u:';.-zsla‘.wma-{mmw.m:m.miz;‘mam;m&uomm-&mﬁmﬁh&ﬁ'éé’xm}&hﬁm&bﬁé&:ﬁi&mﬁmw



.
LT o gl b
L P

i
o

i

HURLEY AGRICULIURAL SUPPLIES LIMITED

INDEX TO MODIFIED FINANCYAL ACCOUNIS
YEAR ENDED

31 DECEMBER 1988

S

2 e N (oA B iy e

|
i
Pagesa
1 Directors' Report
2 Report of the Auditors to the Directors
3 ‘ Profit and Loss Account
4 . Balance Sheet
5 Statement of Source and Application of Funds
6 - 13 Notes to the Accounts
'hf}(i" y
A
gf
!

T —
AESS

i
e



o ey
e

REPORT OF THE AUDITORS

TO THE MEMBERS OF

MURLEY AGRICULTURAL SUPPLIES LIMITED

In our opinion the Company satisfles the requirements of Sections 247 to 249 of
the Companies Act, 1985 for exemption as a medium~sized Company in respect of
the year ended 31 December 1988 and, in particular, the Modified Accounts have
been properly prepared in accordance with Part 1 of Schedule 8 of that Act. We
are not requlred to express an audit opinion on the truth and fairness of these
Modified Accounts. ‘

We reported, as Auditors of Murley Agricultural Supplies Limited, to the
Members on 14 April 1989 on- the Company‘s Acecounts prepared under Section 227
of the Companies Act, 1985 for the year ended 31 December 1988 and our audit
opinion was as ‘followsi— "

We have audited the Accounts on Pages 4 to 14 in accordance with approved
Auditing Standards.

In odr opinion, the Accounts, which have been prepared under the historiecal
cost convention as modified by the revaluation of land and buildings give a
true and fair view of the state of affairs of the Company at 31 December 1988
and of the Profit and Source and Application of Funds for the year then ended,
and comply with the Companies Act 1985, :
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MURLEY ACRICULTURAL SUPPLIES LIMXIED

HODIFIED PROFIT AND LOSS ACCOUNT

FOR THE YEAR ENDED 31 DECEMBIR 1988

Gross Profit
Distribution Costs

Administration Expenses
Operating Profit
Interest Payable and Simiiaw éha:geav

Profit/(Loss) on Ordinary Activities
before Taxation ‘

Tax on Profit/(foss) on Ordinury
Activities .

Profit/(Loss) for the Year/Period

Dividends

Retained Profit/(Loss) for the Year/Period

Year Ended 15 months ended

Rotes  31.12.1988

£

859231
(227348)
(538358)

4 93525
5 (67677)
7 25848
6, (9269
16579
7 (5000)

18 £11579

31.12.1987

£
892734
(262225)

(587413)

43055

(1061735

(63077)

30258

(32819)

(21000)

£(53819)
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Page 4

MURLEY AGRICULTURAL SUPPLIES LIMITED

HODIFYTED BALANCE SHEET AS AT 31 DECEMBER 1988

Hotes 1988 1987
£ € £ £
Fixed Assets
Tanglible Assets 8 956717 863843
Investments 9 102566 102565
1059283 966409
Current Assets .
Stocks . 10 1207622 984351
Debtors ’ 11 504341 713788
Cash at Bank and in Hand . 602 470
1712565 1698609
3 Creditors: Amounts Falling Due
% Within One Year 12 1652519 1628156
:E . 3 w
3 Net Current Assets 60046 70453
% Total Assets, less-Current Liabllities s . 1119329 1036862
% Creditors: Amounts Palling Due After
ﬁ More Than One Year 14 (107847) (36259)
% Provisions for Liabilitles and
3 Charges ‘ . 15 - (1500) (2200}
i u £1009982 £998403
? Capital and Reserves
¥ )
¢ Galled Up Share Capital 17 500000 500000
g Beserves 18 509982 458403
% : £1009982 £998403
# We have relied on the exemptions for individusl accounts contained in Sections 247
i to 249 of the Companies Act 1985, because, under that Act, the Company is entitled
3 to bene om those exemptions as a medium-sized Company.

\L CL’CLJ\,&‘;;L-DJ. rectors | | | dr-

oo['ou Date

Ry ot sl LS Bl
> fra |

é W ALyl SR
o 7P A B R Sl i |

N I AR
b sy 0 b ' RV TN
TSR e L o) o Har

S

B oeoan
Vo B iscaigaliss



KURLEY AGRICULTURAL SUPPLIES LIMITED
STATEMENT OF SOURCE AKD APPLICATION OF FUNDS

FOR THE YEAR ENDED 31 DECEMBER 1988

1988
£ £
Source of Funds
Profit/(Loss) on Ordinary Activities
before Taxation 25848
Adjustment for items not invelving the
movement of Funds:
Deprosiation 66967
Profit on Disposal of Tengible Fixed Assets  (1899)
65068
Funds Generated f£rom Operations 20916
Funds from Other Sources
Bank Loan Receilved 88232
Proceeds of Sale of Tangible Fixed Assets 4150
Corporation Tax Refunds 26626
209924
Application of Punds
Purchase of Tangible Fixed Assets 162092
Investment in Group Company -
Taxation Pald 3865
Dividends Paid 12297 4
T 178254
Increase/(Decrease) in Working Capital £31670
Components of Increase/(Decrease) in
Working Capital
Stocks 223271
Debtors {178300)
Creditors (92813)
. (47842)
Movenents in Net Liquid Funds
Cash at Bank and in Hand 132
Bank Overdrafts 79380
79512
£31670

M.
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1987
£ £
(63077)
76733
(7584)
69149
6072
17600
23672
81059 +
27466
104891
8703 !
222119
£(198447)
132205
(263263)
(26958)
(158016)
85
(40516)
(40431)
€(198447)
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MURLYEY AGRICULTURAL SUPPLIES LIMITED
NOTES TO THE MODIFYIED ACCOUNYS

YEAR ENDED 31 DECEMBER 1988

1 Accounting Policles
a)  Accounting Convention

The Accounts are prepared under the historical cost convention as
modified to include the revaluation of land and buildings.

b) Dapreciation

Depreciation is provided on all Tangible Fixed Assets, other than
Freehold Land, at rates caleculated to write off the cost or valuation,
less estimated residual value, of each asset evenly over its expected
useful life, or lease period if shorter, as follows:-

Freehold Buildings 2% Stralght Line

. Leasehold Buildings Over the term of the lease
Plant and Equipment 12.5% Straight Line
Motor Vehicles 25% Straight Line

c) Stocks
Stocks are stated at the lower of cost and net realisable value.

Cost is defined as the cost incuzred in bringing each product to its
present location and condition as follows:

Raw Materials purchase cost on a first-in, first—out baelds.
Work in Progress and cost of direct materials and labour plus
Finished Goods attributable overheads based on the normal level

of activity.

Net realisable value is based on estimated selling price less further
costs expected to be incurred to completion and disposal.

d) Deferrsd Taxation

Deferred Taxation 1s provided on the liability method on all short term
timing differences. Provision is also made for long term timing
differences, except for those which are not expected to reverse in the
future.

e) leases and Hire Purchase Agreements

FTixed assets leased under [lnance leases and purchased under hire
purchase agreements are capltalised and deprecliated over their expected
useful lives. The finance charges are allocated over the primary period
of the lease or hire purchase agreement Iin proportlon to the capital
element outstanding. The costs of operating leases are charged to the
profit and loss account as they accrue.
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MURLEY AGRICULTURAL SUPPLIES LYMITED

NOTES TO THE MCDIFIED ACCOUNTS (Continued)

YEAR ENDED 31 DECEMBER 1988

Accounting Policies (Continued)
E) Forelgn Currency Translation

Assets and liabilities denominated in foreign currencies are translated
into sterling at the rates of exchange ruling at the balance sheet date.

All exchange differences are dealt with through the profit and loss
account.

g) Pensions

Contributions are normally charged against profits as they are made.

Staff Costs

The average weekly number of employees including Directors during the period
was 39 and the costs were as follows:

1983 1987

£ £

Wages and Salaries 352506 465496
Social Security Costs . 47922 54721
Other Pension Costs 7918 17866
£408346 £528083

DMrectors® Emoluments

The Emoluments of Directors, excluding pension contributions, were as
follows:i-

1988 1987

£ £

Highest Paid Director £23600 £33500
Other Directors in Scale: ' No. No.
Not more than £5000 2 1
£ 5001 — £10000 - 1
£10001 - £15000 1 -
£15001 - £20000 1 9
£20001 - £25000 - 1

kl

Ty g T e S 8 0 ety L e YWk e 11 et s e ey e Bt By S S

ol g




MURLEY AGRICULTURAL SUPPLIES LIMITED
NOTES TO THE MODIFIED ACCOUNTS {(Continued)

YEAR ENDED 31 DECEMBER 1988

Operating Profit
Yhis {8 stated after charging:

Deprecliation of Tangible Flxed Assets:
Owned by the Company
On Hire Purchase and Finance Lease
Profit on Sale of Tangible Fixed Assets
Directors' Emoluments - Including Pension
Contributions (Note 3)
Auditors'! Remuneration
Hire of Office Equipment

Interest Payable and Similar Charges
Repayable Within Five Years:
Bank Loan

Bank Overdrafts
Hire Purchase and Flnance Leaseg

Tax on Profit/{(Loss) on Ordinacy Activities

The Charge/(Credit) based on the Profit/
(Loss) for the Year comprises:-

Corporation Tax at 25.5% (1987 37.5%)
Deferred Taxation

/

Taxation Under/(Over) Provided in Previous Years

Dividends
Ordinary Shares:-—

Dividend Pald
Dividend Proposed

NI

33357
41176
(7584)

126951
5200
2538

1987
£

2760 -
57117 26814
7800 9359

£67677 £106173

= ERosaat

1988 1987
£ £

(21500)
(8699)

(30199)
(59

£(30258)

1987
£

8703
12297

£21000
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MURLEY AGRICHULTURAL SUPPLIES LIMITED

NGTES TO ‘IHE MODIFIED ACCOUNTS (Continued)

YEAR ENDED 31 DECEMBER 1988

Tangible Pixed Asguts - Short Plant,
Freehold Leasehold Equipment
Land and Land and and Motor
Ruildings Buildings Vehlcles Total
£ £ £ £
Cost or Valuation
At 1 January 1988 738760 142490 288937 1170187
Additions 33232 107742 21118 162092
Disposals - - {7206) (7206)
At 31 December 1988 771992 250232 302849 1325073
Depreclation
At 1 January 1988 B1254 54105 170985 306344
Charge for the Year 13075 9339 445353 66967
On Disposals - - (4955) (4955)
At 31 December 1988 94329 63444 210583 368356
Net %oeh Value
At 31 December 1988 £677663 186788 92266 956717

ORISR SRS Es TSI T A5 W 2 iy Ba2 Ay S g v ey P Y ETATE LR

At 31 December 1987 £657506

88385

117952

863843

R O A SR N S S I N R R I M S M S T S T

Plant, Equipment and Motor Vehicles with a nst book value of £72298 (1987
£102901) are being acquired under Hire Purchase and Finance Lease agreements.

Land and Builldings are included at a Valuatlon as follows:

Valuation in 1984:-

Freehold Land
Freehold Buildings
Short Leasehold Land and Buildings

The valuation was performed on the basis of open market value.

£

85000
615000
125000

£825000
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HURLEY AGRICULTURAL SUPPLIES LIMITED

NOTES TO THE MODIFIED ACCOURTS (Continued)

YEAR ENDED 31 DFCEMBER 1988

Tangible FPixed Assets {Continued)

The original cost and depreciation based on cost of land and buildings

included at valuation is:-

Freehold Lend Short Leasehold
. and Buildings Land and Buildings
1988 1987 1988 1987
£ £ f. £
Historlcal cost 348211 348211 29699 29699
Depreciation tased on cost 51414 45856 17730 16777
Historical Cost Net Book Value £296797 £302355 £11969 £12922
Fixed Asset Investment

£

Subsidiary Companies ~ At Cost
At 1 January and 31 December 1988 £102566

The companies included above are:

Murley Machinery Overseas Limited

Murley Auto Limited

Both companies are wholly ownad subsidiaries,

Stocks : g
3 1988 1937
£ £
Machinery 878194 681302
Parts 315614 240428
Work-in-Progress 13814 12124
£1207622 £984351
-3+ 1 3-1 3§ 3 E-t-fel-F-3.
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Cost of
Shares
100

102466

£102566
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MURLEY AGRICULTURAL SUPPLIES LIMITED
HOTES TO THE HODIPIBD A(COUNYS {Continuecd)

YEAR ENDED 31 DECEMBER 1988

1 Debtors

. 1988 1987
£ £

Due Within One Year:-
Amounts Due from Group Companies 60003 9092
Trade Debtors ’ 393812 617338
Other Debtors . 33607 63661
Prepayments ‘ 16919 23697
£504341) £713788

12 Creditors — Amounts Falling Due Within One Year

1988 1987
£ £
Bank Overdrafts (Ses note 13) 616541 695921
Trade Creditors 664848 521379
Amounts owed to Group Companies 5948 33437
Hire Purchase and Flinance Leases 265127 251203
Current Corporation Tax 1583 -
Other Taxes and Soclal Security Costs - 66542 89481
Proposed Dividend 5000 12297
Accruals 26930 24438
£1652519 £1628156

13 Bapk Overdrafts

The Bank Overdrafts are secured by a fixed charge on the Company's Freehold
and Leasehold Premises, and a floating charge over all other assets of the
company.

.
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MURLEY AGRICULTURAL SUPPLIES LIMITED

HOTES TO TAE MODIFYED ACCOUNTS (Continued)

YEAR ENDED 31 DEJEMBER 1988

Creditors — Amounts Falling Due After More Than One Year

Amounts Falling Due within Five Years:-

Bank Loan
Hire Purchase and Finance Leases

Amounts Falling Due after more than Flve Years:-

Bank Loan

1988 1987

£ £

41000 -
19615 36259
60615 36259
47232 -
£107847 £36259

E—2—1-$-J-3_1 IIRICI AKX

The Bank Loan bears interest at 2i1% over bank base rate and is repayable over
15 years commencing in 1931. The loan is secured by a fixed and £floating

charge over the assets of the Company.
Provisions for Liabilities and Charges

Deferred Taxation (See Note 16)

neferred Taxation

1988 1987
£ £
£1500 £2200

Deferned Taxation provided in the Accounts, and the total potential liability
including the amounts for which provision has not been made, are as follows:-

Amount Provided

1988 1987
£ £
Capital Allowances in
Advance of Depreciation
and Amortisation 1500 2200
Taxation on Revaluation
Surplus - -
£1500 £2200

. .
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Total
Potential Liability
1988 1987

£ £

1500 2200
116800 *16800
£118300 £119000
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MURLEY AGRICULTURAL SUPPLIES LIMITED

I

NOTES TO THE HODIFIED ACCOUNTS (Continued)

YRAR ENDED 31 DECEMBER 1988

Share Capital
Anthoriced

500000 Ordinary Shares of £1 each
Issued and Fully Pald

500000 Ordinary Shares of £l each

Reserves

At 1 January 1988

Retained Profit for the Year

At 31 Deceamber 1988

Capital Commitments
At 31 December 1988 the following
authorised:— .

Contracted

Not Contracted

Contingent Liabilitles

Page 13

1988 1587
£500000 £500000
£500000 £500000

Profit
Revaluation & Loss
Regerve Account Total
£ £ £
430516 L7887 498403
- 11579 11579
£430516 79466 509982

EESRORNONGORRARSIRESE AT RO S0 R et

future capital expenditura had been

1988

£122000

SoSmms

£40000

=R

1987

£55000

RGN

£15000

An unlimited guarantee has been made by the company in favour of its
subsidiaries and holding company to the extent of those compenies bank

overdrafts and loans.

Ultimate Holding Company

The company's ultimate holding company is Murley Limited a company

incorporated in Great Britain.




