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Park Gate Foods Limited 3
Financial statements for the year ended 31 December 2008

The directors present their report and the financtal statements of the company for the year ended
31 December 2008

Principal activities and business review

The company's prmcpal actvity 15 food processmg
There was a loss for the year after taxation amountng to £(250,394) (2007 profit £73,728)

A professional valuation was done dunng the year on the company's premises showing a market value of
£560,000

As a consequence of the difficulties expersenced 1 2008 the management team was replaced m 2009 by
the appowntment of a new CEO/Senior Manager, a new Finance Manager, 2 new additional Marketing and
Sales manager and the development of an arrangement for an outside Contract engneer t0 service the
company’s plant and equipment All this has been completed at a considerable cost saving to the

company.

Parallel with the new staff has been the company’s expansion of sts breaded fish product range (in
addibon to Breaded Scamp there 15 now Breaded Hake, Salmon,King Prawns and Scallops) Details of this
can be found on the new web site( see www euroshellfish com or parkgatefoods com).A new company
product brochure 1s also available from the office on request

We believe the company can return to profitabiity 1 the latter part of the second quarter of 2010 with the
diversification strategy supporting a higher margin expenience for the company in the period ahead

Directors
The directors who served the company during the year were as follows.

M R Huston
N Rockett
E Beckett

M R Huston retired as a director on 31 December 2008.

Directars' responsibilities
The directors are responsible for preparing the Annual Report and the financal statements n accordance
with applicable law and regulations

Company law requures the directors to prepare financial statements for each financial year. Under that law
the directors have elected to prepare the financsal statements i accordance with United Kingdom
Accounting Standards (United Kingdom Generally Accepted Accountng Practice) The financial
statements are required by law to give a true and fair mew of the state of affairs of the company and of the
profit ot loss of the company for that penod In preparing these financial statements, the directors are
required to

- select sutable accounting polictes and then apply them consistently,
- make judgements and eshmates that are reasonable and prudent,

- prepare the financial statements on the going concern basss unless 1t 1 mapproprate to presume that
the company will contiue 10 business
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Park Gate Foods Limited
Financial statements for the year ended 31 December 2002

The directors are responsible for keepng proper accounting records that disclose wath reasonable
accuracy at any time the financtal position of the company and enable them to ensure that the financial
statements comply with the Companies (Northem Ireland) Order 1986. They are also responsible for
safeguarding the assets of the company and hence for taking reasonable steps for the prevention and
detection of fraud and other irregularities

In so far as the directors are aware
- there 15 no relevant audit mformation of whuch the company’s auditor 1s unaware, and

- the directors have taken all steps that they ought to have taken to make themselves aware of any
relevant audit mformation and to establish that the auditor 1s aware of that mformation

Auditor
Grant Thomten UK LLP offer themselves for reappomtment as auditors i accordance wath article 392
of the Compantes (Northern Ireland) Order 1986

Small company exemptions
This report has been prepared in accordance with the special provisions for small companies under Part
VIII of the Companies (Northern Ireland) Order 1986

N Roc
Darector
8 May 2010



S a5, .

‘i 1 IR I:!

e e ey W

vt r.\l[“‘_,‘t|i|fi' e
oL an b Sl

i 5'1 [N TR RO IJgJ

RN

I S5 nl, J'JE)E

[ U i'I PRI
PR S RN T O e F | M

1 N l")fh HE



Parikk Gate Foods Limited 5
Financiai statements for the year ended 31 December 2008

Report of the independent auditor to the members of
Park Gate Foods Limited

We have audited the financial statements of Park Gate Foods Limuted for the year ended

31 December 2008 which compmnse the principal accounting policies, profit and loss account, balance
sheet and notes 110 20 These financial statements have been prepared under the accounting policies set
out therein

This report 15 made solely to the company’s members, as a body, 1 accordance with Arucle 243 of the
Companes (Northern Ireland) Order 1986 Our audit work has been undertaken so that we mught state to
the company’s members those matters we are requured to state to them i an auditor’s report and for no
other purpose To the fullest extent permutted by law, we do not accept or assume responsibiity to anyone
other than the company and the company’s members as a body, for our audit work, for this report, or for
the opinions we have formed

Respective responsibilities of directors and auditor

The directors' responsibilittes for preparing the Report of the Directors and the financial statements 1n
accordance with United Kingdom law and Accounting Standards (United Kingdom Generally Accepted
Accounting Practice) are set out in the statement of durectors' responsibiliies

Qur responsibility s to audst the financial statements i accordance with relevant legal and regulatory
requirements and Intemnational Standards on Auditing (UK and Ireland)

We report to you our opmmon a5 to whether the financial statements give a true and fair view and are
propetly prepared i accordance with the Companses (Northem Ireland) Order 1986 We also report to
you whether m our opmnion the mformation given m the Report of the Directors 1 consistent with the
financeal statements

In addition we report to you if, m our opmion, the company has not kept proper accounting records, if we
have not recerved all the information and explanations we require for our audit, or +f information specified
by law regarding directors' remuneration and other transactions 1s not disclosed.

We read the Report of the Directors and consider the implications for our report if we become aware of
any apparent musstatements within it.

Basis of opinion

We conducted our audst 10 accordance with Intemational Standards on Auditing (UK and Ireland) sssued
by the Auditing Practices Board. An audst ncludes exammation, on a test basss, of evidence relevant to the
amounts and disclosures m the financial statements. It also mcludes an assessment of the significant
estmates and judgements made by the directors m the preparation of the financial statements, and of
whether the accountmg policies are appropnate to the company’s Circumstances, consistently applied and

adequately disclosed.
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@ GrantThornton

Reportt of the independent auditor to the members of
Park Gate Foods Limited

We planned and performed our audst 5o as to obtam all the mformation and explanations which we
considered necessary i order to provide us wath sufficient evidence to give reasonable assurance that the
financial statements are free from material musstatement, whether caused by fraud or other uregulanty or
error. In forming our opmion we also evaluated the overall adequacy of the presentation of mformation n
the financial statements.

Opinion
In our opmion.

- the financial statements give a true and farr view, n accordance with United Kmgdom Generally
Accepted Accounting Practice, of the state of the company's affairs as at 31 December 2008 and of
its loss for the year then ended,

- the financial statements have been properly prepared in accordance with the Companies (Northern
Ireland) Order 1986, and

- the mnformation given i the Report of the Directors 15 consistent with the financial statements.

Emphasis of matter - Going concern

In forming our opmnion on the financial statements, which 15 not quabified, we have considered the
adequacy of the disclosure made m note 20 to the financial statements concerning the company's abhty to
connnue as a going concern and the company’s reliance on the contmued support of its’ bankers. The
company mcurred a net loss of £250,394 during the year ended 31 December 2008 and unaudited
management accounts for the year ended 31 December. 2009 show losses of £243,519. These conditions,
along with the other matters explamned n note 20 to the financial statements, mdicate the exstence of 2
material uncertainty which may cast significant doubt about the group's ability to continue as a gong
concern The financial statements do not mclude the adjustments that would result if the company was
unable to continue as a going concem

GRANT THORNTON UK LLP
REGISTERED AUDITORS / /_Z_g Ui eo”?
CHARTERED ACCOUNTANTS

---------------------
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Park Gate Foods Limited 7
Financial statements for the year ended 31 December 2008

Principal accounting policies

Basis of accounting

The financial statements have been prepared under the historical cost convention, and m accordance with
applicable UK accountmg standards

Cash flow statement

The directors have taken advantage of the exemption m Financial Reporting Standard No 1 (Revised
1996) from including a cash flow statement m the financal statements on the grounds that the company s
small.

Tumover

The tumover shown 1n the profit and loss account represents income from scamp and food products
Fixed assets

Al fixed assets are munally recorded at cost

Depreciation

Depreciation 15 calculated so as to write off the cost of an asset, less 1ts eshmated residual value, over the
useful economuc life of that asset as follows

Leasehold Property - 2% straight line

Plant & Machmery - 15% straight lne
Fixtures & Fittings - 15% strasght line
Motor Vehicles - 25% reducing balance
Stocks

Stocks are valued at the lower of cost and net reahsable value, after making due allowance for obsolete
and slow moving stems

Hire purchase agreements

Assets held under hire purchase agreements are capstahised and disclosed under tangible fized assets at
therr farr value. The capital element of the future payments 1s treated as a labihity and the interest 15
charged to the profir and loss account on a straight ine bass.

Finance lease agreements

Where the company enters mto 4 lease which entails taking substantially all the risks and rewards of
ownership of an asset, the lease 15 treated as a finance lease The asset 15 recorded m the balance sheet a5 2
wangible fixed asset and 1s depreciated in accordance with the above depreciaton polictes Future
mnstalments under such leases, net of finance charges, are mcluded within creditors Rentals payable are
apportioned between the finance element, which s charged to the profit and loss account on a strasght
line basss, and the capital element whach reduces the outstanding obligation for future mstalments.
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Park Gate Foods Limited 8
Financial statements for the year ended 39 December 2008

Pension costs

The penston costs charged agamst profits represent the amount of contnbutions payable to the scheme n
respect of the accounting perrod

Deferred taxation

Deferred tax s recognised n respect of all tmmg differences that have ongmated but not reversed at the
balance sheet date where transactions or events have occurred at that date that will result 1n an obligabon
to pay more, or a night to pay less or to receive more tax, with the followmng exceptions

Provision 15 made for tax on gans ansing from the revaluation (and sinar fair value adjustments) of
fixed assets, and gamns on disposal of fixed assets that have been rolled over mto replacement assets, only
to the extent that, at the balance sheet date, there 15 2 binding agreement to dispose of the assets
concemed However, no provision 1s made where, on the basis of all avalable evidence at the balance
sheet date, 1t 1s more likely than not that the taxable gamn will be rolled over mto replacement assets and
charged to tax only where the replacement assets are sold.

Deferred tax assets are recogrused only to the extent that the directors consider that it is more likely than
not that there wll be suitable taxable profits from wiuch the future reversal of the undedying ammng
differences can be deducted

Deferred tax 1s measured on an undiscounted basis at the tax rates that are expected to apply m the
periods n which timung differences reverse, based on tax rates and laws enacted or substantively enacted
at the balance sheet date

Foreign currencies

Monetary assets and liabdities n foreign currencies are translated into sterding at the rates of exchange
ruling at the balance sheet date Transactions m foreign currencies are translated mnto steding at the rate of
exchange ruling at the date of the transaction Exchange differences are taken into account in arrving at
the operating profit.

Financial instruments

Fmancal kabilibes and equity mstruments are classified according to the substance of the contractual
arrangements entered mto An equity mstrument 15 any contract that evidences a residual mterest i the
assets of the entity after deducting all of 1ts financal habilities.

Where the contractual obligations of financial mstruments (including share capital) are equivalent to a
similar debt mstrument, those financial mstruments are classed as financial labihities Financial habilibes
are presented as such in the balance sheet Finance costs and gams or losses relating to financial habiliues
are mncluded mn the profit and loss account. Fmnance costs ate calculated so as to produce a constant rate of
return on the outstanding labdity

Where the contractual terms of share capital do not have any terms meeting the defimition of a financial
liability then this 15 classed as an equity mstrument. Drvidends and distributions relating to equity
nstruments are debited direct to equity
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Park Gate Foods Limited 9
Financial statements for the year ended 31 December 2008

Profit and loss account

2008 2007

Note £ £

Tumovet 2,482,729 3,512,711
Cost of sales 2,333,907 3,028,057
Gross profit 148,822 484,654
Other operating charges 1 386,652 398,239
Operating (loss)/profit 2 (237,830) 86,415
Interest recevable - 930
Interest payable and sirrular charges 4 (21,995) {24,240)
{Loss)/profit on ordinary activities before taxation (259,825) 63,105
Tax on (loss) /profit on ordmary activities (9,431) (10,623)
(Loss)/profit for the financial year 18 (250,394) 73,728

All of the activities of the company are classed a5 continung

‘The company has no recogrsed gams or losses other than the results for the year as set out above

The accompanying accounting policies and notes form part of these financial statements.



“r 5 L IR SPSR n(i

L O 2S00 5T O

' U
-}[ Jn‘rJ

il - VT es L tararr |
= T i b e
P LR P g eegr )
PTre Sen gl PRI I TRUIPIS L P I
;. (ER.TEE iFgheenlt paisaag
I - IR PR CHA |
oo (~ECL: S e s g egeap]
oy QR U IR I R B RO AR TR TRUD ST I (L T LIVL NPT N
. (il h L B T N T R
- T FEETL T L ¢ uo feeser D et aitemg\{een 1)
oo ! e et B




Park Gate Foods Limited

Financial statements for the year ended 31 December 2008

Balance sheet

Fixed assets
Tanggble assets

Current assets
Stocks
Debtors

Creditors: amounts falling due within one year
Net current assets

Total assets less current liabilities

Creditors: amounts falling due after more than one year

Provisions for Liabilities
Deferred taxation

Capital and reserves
Called-up equuty share capital
Other reserves

Profit and loss account

Shareholders' funds

Note

0o ~4

10

12

16

18
19

10

2008 2007

£ £
266,832 312,925
606,912 796,104
318,697 543,185
925,609 1,339,289
324,713 525,012
600,896 814,277
867,728 1,127,202
140,980 143,060
726,748 984,142
- 7,000
726,748 977,142
1,000 1,000
60,000 60,000
665,748 916,142
726,748 977,142

These financal statements have been prepared mn accordance with the spectal provssions for small

compares under Part VIII of the Companies (Northemn Ireland) Order 1986.

These finaricial statements were approved by the directors and authonsed for ssue on 8 May 2010, and

The accampanying accounting policies and notes form part of these financial statements.
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Park Gate Foods Limited 11
Financial statements for the vear ended 31 December 2008

Notes to the financial statements

Other operating charges

2008 2007

£ £

Dustribution costs 94,183 126,570
Admumstrative expenses 292,469 271,669

386,652 398,239

Operating (loss)/profit

Operating (loss) /profit 1s stated after charging/(crediting):

2008 2007
£ L
Staff pension contributions 6,633 9,612
Depreciation of owned fixed assets 47,574 50,974
Depreciation of assets held under hire purchase agreements 1,124 376
Loss on disposal of fixed assets - 8,764
Audhtor’s fees 7,930 7,990
Operatmg lease costs
Plant and equipment 8,179 -
Net profit on foreipn currency translaton (8,098) (1,041}
Directors
Remuneration in respect of directors was as follows-
2008 2007
£
Emoluments 115,377 126,089
Value of company pension contributions to money purchase schemes 7,086 8,400

126,463 134,489

Interest payable and similar charges

2008 2007

£ £

Finance charges payable under hire purchase agreements 617 649
Other interest and similar charges 21,378 23,591

21,995 24,240




aor,

“MiL

X

tel e
Gap 10T

e, s

1
-~
—— aE
E
o =
YL

ol 01

AU

eI e B 0 Wi R
A S AR ERNA FRES ¥,
- .
RN P TR Y | ' N

;
ol ' "

- .,
1] L} ~ oy 1
nisoniu! 90l O 22307:
ary s
e areilerld
~aT i
P P E IR LT T 1]
a ’ at rl ‘|
o " c.s“ "]}..!.
I L. ‘i'n‘fl]fl ‘-_:' l;;
B LR RLIAN | L
. . .
' SRS S ol i
o NS R
cas 2 aonby!
HEN .i;;nrsmaql H
ap. |2
HUPI GRS R F R A i
Tt S T gt e T L] vy
P I L R .l\'-'1,r,1_1[".urf,‘.l;
EIEN TP B B
ENE T I S T TR G ) ‘;’h '
‘ P vt s el arirn
' 3o "aay ter iy i")'-’i"{ .



Park Gate Foods Limited

Financial statements for the year ended 31 December 2008

Dividends

Dividends on shares classed as financial liabilities

Paid during the year

Dvadends on shares ciassed as financal habilities

Tangible fixed assets

Freehold &
Leasehold
Property
£
Cost
At 1 January 2008 318,094
Additons -
At 31 December 2008 318,094
Depreciation
At 1 January 2008 116,799
Charge for the year 6,361
At 31 December 2008 123,160
Net book value
At 31 December 2008 194,934
At 31 December 2007 201,295

Plant &
Machinery
£

748,059
2,605

750,664

642,461
40,412

682,873

67,791
105,598

12

2008 2007
£ £
- 18,200

Fixtures & Motor
Fittings Vehicles Total
£ £ £
49,489 51,459 1,167,101
- - 2,605
49,489 51,459 1,169,706
47,129 41,187 854,176
1,006 919 48,698
48,135 48,706 902,874
1,354 2,753 266,832
2,360 3,672 312925

===

Included withm the net book value of £266,832 s £5,242 (2007 - £7,114) relating to assets held under
hire purchase agreements The depreciation charged to the financal statements m the year m respect of

such assets amounted to £1,124 (2007 - £376)

Stocks

Stock

Included within stock 15 £133,914 (2008 £112,732) of work n progress

Debtors

Trade debtors
Corporation tax repayable
Other debtors

2008 2007

£ £
606,912 796,104
2008 2007

£ L
289,723 522,078
2,431 -
26,543 21,107
318,697 543,185
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Park Gate Foods Limited
Financial statements for the year ended 31 December 2008

Creditors: amounts falling due within one year

2008

£

Overdrafts 151,817
Trade creditors 48,890
Corporation tax -
Other taxation and socal security 14,663
Amounts due under hire purchase agreements 2,080
Other creditors 107,263
324,713

13

2007
£
200,625
205,861
2,431
32,039
1,864
82,192

525,012

The bank overdraft 1s secured by a legal charge over the company premuses, an all money debenture
includmg a fixed charge on book debts of the company and a floatng charge over the company's

undertaking
The liabilities under hure purchase are secured on the asset to which they relate

Creditors: amounts falling due after more than one year

2008
&
Amounts due under hire purchase agreements 980
Shares classed as financial labilites 140,000
140,980

Shares classed as financial labihities
Share capital 140,000

Commitments under hire purchase agreements

Future commutments under hure purchase agreements net of future finance lease charges are as follows.

2008

£

Amounts payable within 1 year 2,080
Amounts payable between 1 and 2 years 980
Amounts payable between 3 and 5 years -
3,060

Deferred taxation

The provision for deferred taxaton consists of the tax effect of tming differences in respect of

2008
£

Excess of taxation allowances over depreciation on fixed assets -

2007
£
1,864
2,080
980

4924

re——cy

2007
£
7,000
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Park Gate Foods Limitad
Financial statements for the year ended 31 December 2008

Pension

14

The company operates a defined contribution penston scheme of the directors. The assets of the scheme
are admunstered by trustees mn a fund mdependent from those of the company

Related party transactions

No transactions with related parties were undertaken such as are required to be disclosed under Financal

Reporting Standard 8

Contingencies

'The directors have confirmed that there were no contingent liabilities which should be disclosed at 31

December 2008 or 31 December 2007

Share capital

Authonsed share capital.

50,000 Ordinary shares of {1 each
200,000 Preference shares of {1 each

Allotted, called up and fully paxd

Ordinary shares of £1 each
Preference shares of £1 each

Amounts presented n equuty.
Ordinary shares of £1 each

Amounts presented in liabilines.
Preference shares of £1 each

Capital commitments

2007

2008
£
50,000
200,000
250,000

2008
No £ No
1,000 1,000 1,000
140,000 140,000 140,000
141,000 141,000 141,000

140,000

The directors have confirmed that there were no capital commutments at 31 December 2008 or 31

December 2007

Profit and loss account

Balance brought forward
(Loss)/profit for the financal year

Balance carnied forward

2008

£
916,142
(250,394)

665,748

2007

£
842414

73,728
916,142
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Park Gate Foods Limited 15
Financial statements for the year ended 31 December 2008

Reconciliation of movements in shareholders’ funds

2008 2007

£ £

(Loss)/Profit for the financial year (250,394) 73,728
Opening shareholders' funds 977,142 903,414
Closing shareholdess' funds 726,748 977,142

Going Concemn

The financial statements have been prepared on a gomg concern basts which assumes that the Company
will continue m operational exsstence for the foreseeable future. The validity of this assumption depends
on the contnued support of the Company’s bankers and achieving the sales targets mdicated m the
company’s projections which show a return to profitabihty These sales targets include an amount of
£330k sales to come from new relationships and new product sales of £187k which are cnitical to the
return to profitability The Company's bankers have indicated that they mtend to contmue to support the
Company by way of the ongomg provision of an overdraft facility. This remams repayable on demand and
has a review date of 20th May 2010 The Directors have prepared projected cashflow nformation which
shows the Company will continue to operate withn the overdraft facility provided and have sufficient
funds available as are necessary in order for the Company to meet 1ts obligations as they fall due for the
foreseeable future, provided that the current arrangements with Company’s bankers contnue to be made
available to the Company and sales targets are achieved The Durectors, therefore, believe that 1t 1s
appropnate for the financial statements to be prepared on the going concern basis
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