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Directors’ rapcrt

Th= directors prescom the=ir smual report and the audited financial statements for the year ended 31 March 2004,
Pr neipal activisy a.1d “nis-meess review

Th: prineipal acllv = ofithe company is that of a holding company. The company dwes not trade.

Dividend

Th=directors do 1mt sec wm nd the payment of a dividend (2003: nil).

Dirzetors and d r—cor * intorests

Thz directors whe 1=ld mffi=eduring the year were as follows:

AJ Meckintosh
& ™cQuaillan
M5 Russell

Th=directors who 1=ld effie=at the end of the financial year had no interests in the shares of the company, according
10 the register of lwetto s' n erests.

AL Mackintosh i 1o =dieztor of the ultimate holding ¢ompany, and his inferests in the shares and share option
halings are disc o=l i the =ccounts of that company, Oxford Instruments ple.

Th = other directcr= "ad inter :sts in the shares of the ultimate holding company, O=ford Instruments ple at the year
end

2004 2003
8 McQuil an 11,898 -
BA%= Russell 2,901 2,901

Thzotke: directccs nte=esk 1 options under the Senior Executive Long Term Incertive Scheme (SELTIS), the
Ex xcusive Share ) )ton 3cke nes 1985, 1995 and 2001 (ESQ) and the Savings Relatzd Share Option Schemes 1985
and 1693 (SAYE 1 im I 1w7idual Options were:

Number of options during the year

Ebere 31 Lapsed  Exercised Granted 31 Ezercise Date for  Date for
March March price earliest latest
2004 2003 exercise exercise
§ M:Quillan = ‘636 - - 636 - £1.74 01/02/07  31/07/07
=N | 517 - - - 517 £1.27 01/02/08  31/07/08
=1 345 - - - 345 £1.87 01/02/05  31/07/05
=N | - (932) - - 932
R=1 (I 20,000 - - - 20,000 Nil 21/12/03  20/12/07
=1 | - - (10,000) - 10,000
=HT S - - (10,000) - 10,000
=1 - (2,000) - - 2,000
Bo 50,000 - . - - 50,000 21.875 15/07/06  15/07/13
I=o 67,000 - - - 67,000 £2.22 15/07/05  14/07/12
5o 159,000 - - - 159,000 ;1.585 29/09/11  29/09/11
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Number of options during the year
Lapsed  Exercised Granted

- - 636
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31 E=ercise Date for  Date for
March price eartiest latest
2003 exercise excreise
- £1.74 Q1/02/07  31/07/07

280 £1.35 01/02/06  31/07/06
933 £1.77 01/02/07 3140707
1,699 £1.39 01/02/06  31/07/06
1,563 £1.77 01/02/05  31/07/05
- :1.875 15/07/06  15/07/13
7,500 £2.22 15/07/05  14/07/12
4,000 11.945 24/12/02  23/12/09
4,000 £1.96 21/12/¢1  20/12/08
4,500 £3.58 26/06/00  25/06/07
7,500 £4.13 28/11/98  27/11/05

Pursuant to a sherelwld 13° ¢ :solution, the Company is not obliged to reappoint its uditors annually at an AGM and
KEMG Audit Pl==a] tkeefcre continue in office,

By order of the b
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Statement o— =l re :tcrs’ responsibilities

Cocapary law remi—ms tae cizectors to prepare financial statements for each financiel year which give a true and fair
view oF “he statecf aff s cf the company and of the profit or loss for that pericd. In preparing those financial

sta ements, the d :ec-orsare rquired to: .
m  select suitablm =c—owatirg policies and then apply them consistently;
W make judgenr—rt=an | =t nates that are reasonable and prudent;

B state whetheraw—lic klc ccounting standards have been followed, subject to a1y material departures disclosed
and explainec m he finarcial statements;

B orepare the fmenwialls'z enents on the going concern basis unless it is inappropr ate to presume that the company
wi'l continue 1 kusiies:.

The directors arersorstme=for keeping proper accounting records which disclose with reasonable accuracy at any
-imme the financia_ pcsiti=rz <f the company and to enable them to ensure that the financial statements comply with the
Comnparies Act 8. Thwy- have general responsibility for taking such steps as are reasonably open to them to
safeguzrd the as=® »f ae company and to prevent and detect fraud and other irregu arities.

Compary number4-1E3074
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Report of t 1e independent auditors to the members of Oxford Instruments
Superco_d=c@vity Holdings Limited

We have au_lies] th fihancial statements on pages 5 to 7,

Ths report =madk scl-ly to the company’s members, as a body, in accordaace with section 235 of the
Corpanies Az 1S85. Our audit work has been undertaken so that we mizht state to the company’s
merabers th & mna—ers we are required to state to them in an auditor’s report amd for no other purpose. To
the fullest & et pormited by law, we do not accept or assume responsibili-y to anyone other than the
cempany ar (B campeny’s members as a body, for our audit work, for this report, or for the opinions we
hav: formem,

Respective ‘=s2j015ib liies of directors and auditors

Th= directoms ame s rsible for preparing the directors’ report and, as descrided on page 3, the financial
statzments = acordhace with applicable United Kingdom law and accounting standards.  Our
r2sponsibilMims_ as-ince yendent auditors, are established in the United Kingd m by statute, the Auditing
Frastices B .=cami b sur profession’s ethical guidance.

We report omwdu it opinion as to whether the financial statements give a true and fair view and are
rroserly prasd mzc :ordance with the Companies Act 1985. We also repcrt to you if, in our opinion,
tae directom mpCt L3 not consistent with the financial statements, if the company has not kept proper
accounting ‘©-rds if'we have not received all the information and explanaticns we require for our audit,
cr if informiicn soec fed by law regarding directors’ remuneration and transictions with the company is
ro! disclosd

Basis of awl t 1pi 1o

W conduced oumzidd in accordance with Auditing Standards issued by th: Auditing Practices Board.
An audit i—Hhees xaination, on a test basis, of evidence relevant to the ammounts and disclosures in the
finencial st Ten 5. [talso includes an assessment of the significant estimats and judgements made by
the directo s i= tl= preparation of the financial statements, and of whether the accounting policies are -
eprropriatt= he ‘cropany’s circumstances, consistently applied and adequate-y disclosed.

W= planned aid ser ovmed our audit so as to obtain all the information wnd explanations which we
corsidered 1 css-ry i order to provide us with sufficient evidence to give r :asonable assurance that the
francial st-t men s a'e free from material misstatement, whether caused by £aud or other irregularity or
emor. In formmg ur owinion we also evaluated the overall adequacy of the presentation of information in
the financi2 tterens

Opinion
In our opir=C3 thesfrarcial statements give a true and fair view of the state o~ the company’s affairs as at
31 March 2) 1= anal bav= been properly prepared in accordance with the Comp-inies Act 1985.

o st Plo

KPMG AU ¢t Ple= TR (V4 2004

Chartered _co-un 19ms
Registered | Cltom

Company Lrer H64C71




Balance sheat
at 3 March 20C¢

Fimed assets
[nwestments

Cierent assets
Cash

Mt assets

Capital and resere
Cal ed uz share c=i a-
Share »ramium re—ev

Sharcholders’ fumdl eq iy

Note
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2004
£

350,000

350,000

1

350,001

2
349,999

350,001

3] March 2004

2003
£

350,000

350,000

1

350,001

2
349,999

350,001

Dwsing the finars 2 yesr zmi the preceding financial year the company did not tnde and received no income and
irearred no exp-mi—ure, Ccnsequently during those years the company made neitier a profit or a loss. There has
Bern ne movem-r= 1 s @reholders’ funds during the year. The company had no rezognised gains or losses either in
04 cor 2003. Twm wore n) acquisitions or discontinued operations within the coripany during 2004 and 2003,

These financial t t mens veere approved by the board of directors on 3

behalfby:

SETONNOVA

§ McQuillan
Lrecior

Company numbe==1-80 1
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Mates

(fowmirg part of he_incncriastatements)

1 Accourtim ; palicce .

Thke following = cintng policies have been applied consistently in dealing with items which are considered
meterial in relati @ tl= ceripany’s financial statements.

Basis of preparcinm

T=e financial st_t Tens Fa—e been prepared in accordance with applicable acccunting standards and under the
histor-cal cost aw omnt—y rules. Under Financial Reporting Standard (FRS) 1 the company is exempt from the
requiretnent to ;—epmre 1 ¢ 11 flow statement on the grounds that a parent undertacing includes the company in its
0w putlished O-solicate | financial statements. The company is exempt by virtie of 5228 of the Companies Act
1985 from the mecirerem © prepare group accounts. These financial statemerss present information about the
corapany as an i wduml in lertaking and not about its group.

As the company~i . wmol y-owned subsidiary of Oxford Instruments ple, the conpany has taken advantage of the
ex=mpton cont=r:~ inaFKS 8 and has therefore not disclosed transactions or balarzes with entities which form part
o the sroup., Me=comsoeidated financial statements of Oxford Instruments plc, within which this company is
irelude3, can becownin d fcm the address given in note 7.

Geing concern

The Financial Stetements have been prepared on a going concern basis, based on the Directors’ opinion, after
“niking reasona 1 nq iir: >< that the Company has adequate resources to continu: in operational existence for the
foreseeable futu e

2 Remune =tmn f cimectors

The directors re=ci=e nm rercuneration for their roles as directors of the company. The aggregate emoluments of the
directoss are 1 me by otier entities within the Oxford Instruments plc goup, being Oxford Instruments
Swoercenductiv = Bim tedland Oxford Instruments ple, the holding company.

3 Staff nu ners nd costs

vi.-th the exceptom >f tie di-ectors, the company has no employees.

Compary numbe= =880 ‘1 6
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4 Investme=ms

Albeginring and m1 | fp ricl
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2004 2003
£ £
350 000 350,000

The uacertaking = vhh he company has an interest at the period end are as follos:

Country of
incorporation
Suosidiary undertek 1 s
Creford Trstrumen— iLper ondutivity
Lierited England and Wales

5 Called u- Iareca)ial

Anshorised
02 ordirary £1 shh e

ATletted, called umcr= fraly pa=d
2 o-dinary £1 shames

G Zhare p=iunm resewve

Az begianing and el f perica

T Ultimatewem company

Principal acivity Class and percentage
of shares held
Advanced instrumen ation 100% Ordinary
004 2003
£ £
100 100
2 2
=004 2003
£ £
345999 349,999

Tae ultimate paex compry is Oxford Instruments plc, a company registered in England and Wales. This is the
ory company m t2 gecw) that prepares consolidated financial statements. Thes are available to the public and
may e obtained m Oxfcrd Instruments ple’s head office at Old Station Way, Eynsham, Witney, Oxon, OX29

4L, England,

Czmpany numbe=c0=80 1




