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RI EU Holdings (UK) Limited
Directors’ Report and Audlted Financlal Statements
For the financial year ended 31 December 2017

DIRECTORS' REPORT

‘The Directors present thelr report and the audited financial ‘statements of RI, EU Holdings (UK) Limited (the
“Company") for the financial yearended 31 December 2017.

PRINCIPAL ACTIVITY AND REVIEW OF THE BUSINESS

The Company, a UK registered company, was incorporated on 22 January 2016. The Company was estabhshed
to provide investment into renewable power assets through eguity and debt instruments; focusmg on acquiring
wind and solar power projects primarily in UK.

RESULTS AND DIVIDENDS
The results for the financial year are shown on page 9. The Directors de not recommend the payment of a

dividend.

CHANGES IN DIRECTORS AND REGISTERED OFFICE -
There were no changes in Directors or Registered Office during the financial year.

On 29 March 2018, Charfes Reid reslgned from the Board of Directors and Stephane Tetot was appointed to the
Board of Directors.

DIRECTORS' INTERESTS IN SHARES . .

The names of the individuals who are the Directors to the Company at the date of this report are listed on page
2. The Directors had no beneficiat interest in the share capital of the Company at the date of appointment, at any
stage during the financial year or at the end of the financiat year.

PRINCIPAL RISKS AND UNCERTAINTIES
The principal risks and uncertainties facing the Company relating to the investments held by it are set out in note
12 to the financial statements. .

SIC.NIFICANT EVENTS DURING THE FINANCIAL YEAR
There were no slgmf cant changes | in the state of affairs during the financial year.

SUBSEQUENT EVENTS
Fhe subsequent events which have occurred since the Statement of Financial Position date are set out in note

15 to the financial statements.

FUTURE DEVELOPMENTS IN THE BUSINESS
The Difectors expect the current level of activities to continue for the foreseeable future

TRANSACT IONS WITH DIRECTORS
There were no fees paid in respect of compensation to the Directors for their services to the Company.

POLITICAL AND CHARITABLE DONATIONS N '
The Company did not make any political or charitable donations during the financfal year.

EMPLOYEES

The Company has no direct empioyees, Services are provided by BlackRock Asset Management Ireland Limited,
the management company of BlackRock Infrastructure Funds pi¢ (the “Fund”), and BNY Mellon Fund Services
(Ireland) Designated Activity Company (the “Administrator”); Due to the nature of the services provided it is not
possible to separately ascertain specific empioyee numbers, :
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DIRECI' ORS' REPORT (contlnued)

ADEQUATE ACCOUNT ING RECORDS . .

The Directors beheve that they have complsed wrth the requrrements of Section 386 of the Compames Act. 2006; :
with tegard to"the’ “adequiate accounting records by engaging the Adminrstrator who “employ accountung
personnel wrth the appropriate expertlse and by provrdrng adequate resources to the finance functron

The accountlng records of the Company are malntalned at the Admmrstrators office at One Dockland Central
GuIId House IFSC, Dublm] treland : :

!NDEPENDENT AUDITORS
Deloitte, Chartered Accountants and Statutory Audit Firm, have srgmf ied thelr wrllrngness to continue in office m .
accordance with Section 485 of the Companies Act, 2006 . s

On béhaif __of the Board of Directors

Director ...

Date: 13 April 2018 *+; © - A




RI EU Holdings (UK) Limited
Directors’ Repart and Audited Financlal Statements
For the ﬂnanclal year ended 31 December 2017

DIRECTORS' RESPONSIBILITIES STATEMENT

The Directors are responsible for preparing the Directors’ Report and the financial statements in accordarice with
Section 394 of the Companies Act, 2006 and other applicable regulations.

UK company law requires.the Directors to prepare financiaf statements for each financial period, The Directors
have prepared the financial statements In accordance with Internatjonal Financlal Reporting Standards (“IFRS")
as adopted by the European Union (the “EU™), The financiat statements are required, per Section 396 of the
Companies Act, 2006, to give a true and fair view of the state of affairs of the Company and of the profit or lass
of the Company for that perlod.

* In preparing these financial statements the Directors are required to:

*  Select sultable accounting policies and then apply them consistently;..

= Make judgements and estimates that are reasonable and prudent;

s State that the financial statements comply with [FRS as adopted by the EU, subject to any material
departure disclosed and explained in the financial statements; and

» Prepare the financial statements on the going concern basis, unless it is inappropriaté to presume that
the Company wiil continue in buslness in which case there should be supporting assumptions or
qualifications as necessary..

Per Section 386 of the Companies Act, 2006, the Directors are responsible for keeping adequate accounting
records that are sufficient to show and explain the Company's transactions and disclose with reasonable
accuracy at any time the financial position of the Company and to enable them to ensure that the financial
statements comply with the Companies Act; 2006. They are also responsible for safeguarding the assets of the
Company and hence for taking reasonable steps for the prevention and detection of fraud and other
irreguiarities.. -

Each of the Directors, whose name and functions are listed in the Company Information section of the Directors"
Report and financial statements; confirms that to the best of each person’s knowledge and belief:
¢ The financial statements, prepared in accordance, with IFRS as adopted by the EU and in accordance
with the Companies Act 2006, give a true and fair view of the assets, ltabilitles, financial position and
profit of the Company::
«  The Directors’ report Includes a fair review of the deve,opment and performance of the business and the
position of the Company and a description of the principal risks and uncertainties that they face;
« So far as the Directors are aware, there is no relevant audrt information of which the Company's auditors
* are unaware; and
« They have each taken ali the steps that ought to have been taken by them as Directors in order to make
themselves aware of any relevant audit information and to establish that the Company's auditors are
aware of that information,



Deloitte. |

Chartered Accountants &
Statutory Audit Firm

INDEPENDENT AUDITORS REPORT TO THE MEMBERS OF
RI EU HOLDINGS (UK) LIMITED

Report on the audit of the financial statements

Opinion
In our opinion the financial statements:

« give a true and fair view of the state of the Company’s affairs as at 31 December 2017 and of its profits for
the year then ended; .

+ have been properly prepared in accordance with International Financial Reporting Standards (IFRSs) as
adopted by the European Union and IFRSs as issued by the International Accounting Standards Board (IASB);
and

« have been prepared in accordance with the requirements of the Companies Act 2006.

We have audited the financial statements of RI EU Holdings (UK) Limited (the ‘Company’) which comprise:

« the statement of comprehensive income;
« the statement of financial position;

e the statement of changes in equity;

o the cash flow statement;

« the statement of accounting policies; and
¢ the related notes 1 to 16.

The financial reporting framework that has been applied Ih their preparation is applicable law and International
Financial Reporting Standards (IFRSs) as adopted by the European Union.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) ("ISAs (UK)”) and applicable law.
Our responsibilities under those standards are further described in the auditor's responsibilities for the audit of the
financial statements section of our report.

We are independent of the Company in accordance with the ethical requirements that are relevant to our audit of the
financial statements in the UK, including the FRC's Ethical Standard, and we have fulfilled our other ethical
responsibilities in accordance with these requirements. We belleve that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion. .

Conclusions relating to goiﬁg concern
We are required by ISAs (UK) to report in respect of the following matters where:

o the Directors’ use of the going concern basis of accounting in preparation of the financial statements is not
appropriate; or

. the Directors have not disclosed in the financial statements any identified material uncertainties that may
cast significant doubt about the Company’s ability to continue to adopt the going concern basis of accounting
for a perlod of at least twelve months from the date when the financial statements are authorised for Issue.

We have nothing to report in respect of these matters.

Continued on next page/
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/Continued from previous page

INDEPENDENT AUDITORS REPORT TO THE MEMBERS OF
RI EU HOLDINGS (UK) LIMITED

Other information

The Directors are responsible for the other information. The other information comprises the information inciuded in
the Directors’ report, other than the financial statements and our auditor’s report thereon. Our opinion on the financial
statements does not cover the other information and, except to the extent otherwise explicitly stated In our report,
we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in ‘
daoing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit or otherwise appears to be materially misstated. If we identify such material
inconsistencies or apparent material misstatements, we are required to determine whether there is a material
misstatement in the financial statements or a material misstatement of the other information. If, based on the work
we have performed, we conclude that there is a material misstatement of this other information, we are required to
report that fact.

We have nothing to report In respect of these matters.

Responsibilities of Directors

As explained more fully in the Directors’ responsibilities statement, the Directors are responsible for the preparation
of the financial statements and for being satisfied that they give a true and fair view, and for such internal control as
the Directors determine is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, the Directors are responsible for assessing the Company'’s ability to continue as
a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless the Directors either intend to liquidate the Company or to cease operations, or have no reallstic :
alternative but to do so.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with
ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and
are considered material if, individually or in the aggregate, they could reasonably be expected to Influence the !
economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs (UK), the auditor exercises professional judgment and maintains
professional scepticism throughout the audit. The auditor also:

+ Identifies and assesses the risks of material misstatement of the company’s financial statements, whether due H
to fraud or error, designs and performs audit procedures responsive to those risks, and obtains audit evidence i
that is sufficient and appropriate to provide a basis for the auditor's opinion. The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting from error, as fraud may Involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control,

« Obtains an understanding of internal control relevant to the audit in order to design audit procedures that are z
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
company’s internal control. :

« Evaluates the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by the directors.

Continued on next page/
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/Continued from previous page

INDEPENDENT AUDITORS REPORT TO THE MEMBERS OF
RI EU HOLDINGS (UK) LIMITED

« Concludes on the appropriateness of the directors’ use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may
cast significant doubt on the company’s ability to continue as a going concern. If the auditor concludes that a
material uncertainty exists, the auditor is required to draw attention in the auditor’s report to the related
disclosures in the financial statements or, If such disclosures are inadequate, to modify the auditor’s opinion.
The auditor's conclusions are based on the audit evidence obtained up to the date of the auditor's report.
However, future events or conditions may cause the company to cease to continue as a going concern.

« Evaluates the overall presentation, structure and content of the financial statements, including the disclosures,
and whether the financial statements represent the underlying transactions and events in a manner that gives
a true and fair view.

o Tt 43

N
3
H

Use of our report

This report is made solely to the Company’s members, as a body, In accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the Company’s members those
matters we are required to state to them in an auditor’s report and for no other purpose. To the fullest extent permitted
by law, we do not accept or assume responsibility to anyone other than the Company and the Company’s members as
a body, for our audit work, for this report, or for the opinions we have formed.

Report on other legal and regulatory requirements ¢

Opinions on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of the audit: 2

« the information given in the Directors’ report for the financial year for which the financial statements are
prepared is consistent with the financial statements; and
« the Directors’ report have been prepared In accordance with applicable legal requirements.

In the light of the knowledge and understanding of the Company and Its environment obtained in the course of the i
audit, we have not identified any material misstatements in the Directors’ report,

Matters on which we are required to report by exception
Under the Companies Act 2006 we are required to report in respect of the following matters if, in our opinion: 2

» adequate accounting records have not been kept, or returns adequate for our audit have not been received
from branches not visited by us; or

« the financial statements are not in agreement with the accounting records and returns; or

» certain disclosures of Directors’ remuneration specified by law are not made; or

« We have not received all the information and explanations we require for our audit.

We have nothing to report in respect of these matters.

Darren Griffin :
For and on behalf of Deloitte :
Chartered Accountants and Statutory Audit Firm
Deloitte & Touche House,

Earlsfort Terrace, Dublin 2

Date: \% ﬂ$”(/ 2949 ‘ l



R EU Holdings (UK) Limited -
Directors’ Report and Audited Financial Statements

For the financia! year ended 31 December 2017

STATEMENT OF COMPREHENSIVE INCOME

Dividend income
.Interest income

Net losses on fareign currency
-Unrealised gain on financial assets at faif value through profit or
loss

Total income-

_Expenses
Interest expense
Other expenses
Total expenses
Operating Income before tax

Tax on profit

Net Increase In shareholder’s equity from
operating activities

Perlod 22

" January 2016

" to 31

December

Notes 2017 2016*
’ £'000 £'000
13 659 373
13 - 876 735
(7) -

1 1812 1324
3,340 2432

13 - (985) (841)
5 : (465) (715)
(1,450) (1,556)

1,890 876

7 - -
1,850 876

* Comparative information Is presented for the financial period 22 January 2016 to 31 December 2016.

The accompanying notes form an integral part of the financial statements.

9
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STATEMENT OF FINANCIAL POSITION

Assets

Financ;al assetsat falr value through profit orloss

Interest recelva ble

Cash and cash equivalents

Total assets

Llabllltles ifi:'
Loans ‘payable
Interest payab’

" Other accrued expenses and stab;hh"s

;Total lia bllltles

Net Assets

. Equlty attrlbutable to equlty shareholder :

,"Share capitat
. Retaﬁned earnmgs

. "Total equlty

- Onbehalfofthe o

ard of Directors - "-¢”

- Director . .

= Date:13 Apil 2018 .

Notes

113
13

813
13

2017
£'000

40483

. 36
- 840

41359

(17.222)

(913) -

(1.070)

T15835) [ o
(841) ;- L

(646) :

(19,205)

_(73%) N

22154

n7E7 o

19388
2766

= 22,154

The accompanying notes form an integral part of the financial statements. -

0.




. RI EU Holdings (UK) Limited
Directors' Report and Audited Financial Statements

For the financial year ended 31 December 2017

STATEMENT OF CHANGES IN EQUITY

Perlod 22
January 2016
to 31
December
Notes 20017 2016*
£'000 £'000
Share capital

Opening balancé : . - 10,881 -
Share capital Issuad ’ . 8.507 10.881
Closing balance 10 19,388 10,881

Retained earnings
Opening balance ‘ 876 -
Net increase in shareholder’s equity resulting from operating activities .1.890 876
" Closing balance : 2.766 876
Total shareholder’s equity at the end of the financial year/period 22,154 11,757

* Comparative information is presented for the financial period 22 January 2016 to 31 December 2016.

The accompanying notes form an integral part of the financial statements.

1
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STATEMENT OF CASH FLOWS
: Perlod 22 .

January 2016
: . te 3
: December
2017 - 2016*
' £'000 - _£'000
Cash flows from operatlng actlvitles © C S
Net Increase in shareholder‘s equlty resultlng from operaung act;vxties . 1,890 876 -
Adjustment for. :: S '
- Unrealised galn on fnancial assets at fair value through prof‘t or Ioss T (1.812) {1.324)
- Dlvidend income - E ‘ _ A _ (659 (373)
< Interest income- " T j S T i(878) . . T(735)1 .
: Interast expense : o S L ‘ . --985 841 .
tn"rease in otheraccrued expenses and habnlltles ' S s 424 . 646 . -
Net cash used ln operatlng actlvltles Sl Cow e T (48)- . (89
Cash‘flows ysed Ih lnvestlng actlvlt!es o S
Dividend 'received . 659 . 3730 ¢
-Interest received ' : s 876 C699 i
" Acquisition of financial assets at falr value through prof torloss. ¢ - . .l (1 2342) .. (26939)°
Dlsposal/repayment of ﬁnanaal assets at fairvalue through ptoﬁt orloss o P 1354 - . 580

Net cash used nlnv'stlr\g activities ' . ST '(9,453)4:; 1('2‘5.287)

Cash flows provlded by flnanclng actlvltles
lnterest paid . .
" Loans drawn down R
Repayments oh toans ‘drawn down :

O R T
- ' '3543 v 16038 -
c(2154) ol (208)

" "Proceeds from the issue of shares i - 8507 10881 <
Net cash provlded by flnancing actlvltles L8983 i -26714%0 .

'se)/lncr_ase ln cashand cash equlvalents o i .. :'::‘_(5148)::.:: A]A,'3$8

Cash and cash equlvalents at begmnlng ofthe f‘nancnal year/penod 1358 3 o P

Cash and cash equlvalents at end of the ﬂnanclal year/perlod T840 1,358

* Comparatlve _I‘hforhaa:ftl‘oh is presentedforthe ﬁnanc&alpenodZZlanuary 2016'to 31 De_cembegf 2016 B

~The accompanying oote_s form an integral part of the ﬂnanélal statements. .

12




RI EU Holdings (UK) Limited
Directors' Report and Audited Financlal Statements
For the financial year ended 31 December 2017

NOTES TO THE FINANCIAL STATEMENTS

1.

(a)

(b)

(©

(i)

General lnformatlori

Rl EU Holdings (UK) Limited (the “Company”), a UK registered company, was incarporated on 22 January
2016, Renewable income Europe, a sub-fund of BlackRock Infrastructure Funds pic (the "Fund”) has an
interest In BR} EU Finance Designated Activity Company (the “Limited Company”) through its investment in
the profit participating notes issued by the Limited Company. The Limited Company has in turn subscribed
to the equity of the Company. Refer to the bas/s of preparation in note 2 for further details,

The ulti?nate parent undertaking and controlifng party of the Company is considered to be the Fund, The
lmmediate parent company of the Company is the Limited Company.

The prlnclpa accounting policies and notes are set out below, all of which applied for the financial year
ended 31 December 2017. Comparative information is presented for the financial period from 22 January
2015 (date of incorporation) to 31 December 2016,

All amounts have been rounded to the nearest thousand, unless otherwise Indicated.
Basls of preparation
Statement of compllance

The financial statements have been prepared in accordance with International Finaricial Reporting
Standards (collectively “IFRS") as adopted by the European Union {"EU") and as applied in accordance with
the provisions of the Companies Act, 2006. :

Basls of measurement

The financfal statements have been prepared on a golng concern basis which assumes that the Company
will continue in operational existence for the foreseeable future. The Directors are satisfied that they
operate in such a way to ensure the Company will continue to be a going concern.

Use of estimates, judgements and assumptions

The preparation of financial statements in conformity with IFRS requires management to ma<e judgements,
estimates and assumptions that affect the application of policies and the reported amounts of assets and
liabiities, income and expense,

Assumptions and estimation uncertainties

Measurement of fair values

The estimates and associated assumptions are based on historical experience and various other factors that
are believed to be reasonable under the circumstances, the results of which form the basis of making the
;udgements about carrying values of assets and liabilities that are not readlly apparent from other sources.
Actual restilts may differ from these estimates.

The estimates and under?ylng assumptions are reviewed on an ongoing basls. Revisions to accounting
estimates are recognised in the financiat period in which the estimate is revised if the revisian affects only
that financial period or in the financiat period of the revision and future f‘manciai periods if the revision
affects both current and future financial periods.
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“'Directors’ Report and Audited Flnanclal Statements
For the ﬂnancial year ended 31 December 201 7

NOTES TO THE FINANC!AL STATEMENTS

2. Basls of preparatlon (contlnued)

Investmé'nt entity, 1 ‘
: more of the followi
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RI EU Holdings (UK) Limited
Directors’ Report and Audited Financlal Statements
For the financlal year ended 31 December 2017

NOTES TO THE FINANCIAL STATEMENTS (continued)

3.
(a)

(b)

()

e e e

Significant accounting pollclés
Financlal instruments

Classification of financial instruments

The Company classifies its equity investments and loans and recevables as ﬁnanclal assets at falr value
through profit or loss. The category of financial assets through profit or loss comprises investments
designated by the Board of Directors at inception, as being at fair value through profit or loss and/or held
for trading..

Financiat assets designated at fair value through proﬁt or loss, at inception; are those that are managed and
thenr performance evaluated on a fair value basis in accordance with the documented investment strategy.

Loans and receivables

Loans and recejvables are non-derivative financial assets with fixed or determinable paymenls that are not’
quoted in an active market. They principally camprise loans to solar and wind power projects and also tg"

refated parties which finance the solar and wind power projects through equity investments,

. Recognition/derecognition of financial instruments

Purchases and sales of investments are accoynted for on the day the trade transaction takes place.
Investments are derecognised when the rights to receive cash flows from theiinvestments have expired or
the risks and rewards of ownership have all been substantially transferred. Realised gains and losses on
disposals are calculated using the first-in first-out cost methed and are reflected as net realised gain/{foss)
on financial assets at falr value through profit or foss in the Statement of Comprehensive income,

initial and subsequent measurement of financial instruments

Financial assets at fair value through profit or loss-are initially recognised and subsequently measured at fair
value. Gains and losses arising from changes in the falr value of the financial assets are presented in the
Statement of Comprehensive income, in the period in which they arise.

Cash and cash equivalents

Cash and cash equivalents may include cash an hand, demand depasits, time deposits and other short-term
highly liquid investments with arigina maturities of three months or less;

Taxatlon

Corporation fax

Current tax, Including UK corporation tax and forelgn tax, is provided on the Company’s taxable profits, at
amounts expected to be paid or recovered using the tax ratés and laws that have been enacted or
substantively enacted by the financial year end date..

Deferred tax i N .
Deferred tax is recognised in respect of all timing differences that have originated but not reversed at the
end of the_financial year. Provision is made at the rates expected to appfy when the timing differences
reverse. Timing differences are differences between the Company's taxable profits and its results as stated
in the financial statements that arise from the inclusion of gains and-losses In taxable profits in periods
different from those in which they are recognised in the financial statements,

A net deferred tax asset Is regarded as recoverable and therefore recognised oniy when, on the basis of all

avaiiable evidence, It can be regarded as more iikely than not that there will be suitable taxable profits from
which the future reversal of the underlying timing differences can be deducted.

15.




RI EU Holdings (UK) lerted )
Directors’ Report and Audited Financlal Statements P e .
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NOTES TO THE FINANCIAL STATEMENTS_ (continued)

3.
(d)

(e)

)

(@)

Significant accounting palicles (continued)

Interest Income and interest expense : : :
Interest income and Interest expense are accrued on an effectrve mterest basrs and are recognxsed in the
Statement of Comprehensive lncome as interest income and interest expense respectively.

: Dlvldend lncome

Dividend income is recorded in the Statement of Comprehensrve Income on an accruals baslis respectively,
gross of wrthholdrng tax, if appllcable : :

‘ Expenses

Expenses are accounted for on an accruals basrs W|th the exceptron of transactron costs relating to the

'acqursmon of financial assets at fair value through profit or loss which are charged as incurred.

Loans payable .

Loans payable are non- denvatrve f‘ nancral hablhtres wrth ﬁxed or determlnable payments that are not
. quoted In an active market. They. principally comprise loans from the Limited Company which finance the

Company's investments. Loans payable are measured at amortised cost using the effective interest rate -
method S :

New standards amendments and Interpretatlons

. New slgnlﬂcant standards and amendments effectlve 1 January 2017

The Internatronal Accounting Standards Board ("iASB") has published ; amendments to IAS 7 'Statement of -

Césh Flows The améndments are tntended to clarify IAS 7.to improve Informatlon provided to users of
financial statements about an entity's financing activities. To achieve this objective, the IASB requires that

- the following changes in liabilities arising from finéncing actmties are disclosed (to the extent necessary): (i) '
.changes from financing cash flows: (), changes arlslng from’ obtaxnrng or losing control of subsidiaries or
- ather businesses; (iil) the effect of changes in foreign exchange rates; (iv) changes in fair’ values. and v)

other changes, They are effective for. annual penods beginning on or, after 1 January 2017, The Company
has adopted the standard for the financial year ended 31 Decembier 2017 which has had no significant
impact on the fi nancial statements, other than an add tronal reconcilratron of Iiabrhtres arising from fi fnanclng
activmes in note 8.

,New standards and amendments effectlve after.1 January 201 8 whlch have not been early adopted

IFRS 9, 'Financial instruments’, addresses the class’f‘cation measurement and recognltron of ﬂnanclal assets
and financial liabilities. An Updated version of IFRS 9 was issued on 10 November 2013. It replaces the parts

*0f 1AS 39 that rélate to the classification and measurement of financial instruments. IFRS 9 requires financial
assets to be classified into two measurement categories: these. measured at fair value and those measured

at amortised ¢ost. The determination is made at initial recognltlon The dassification depends on the

entity's business model for managing its financial instruments and the contractual cash flow characteristics

of the instrumment: For financial fiabilites, the standard retains most of the FAS 39 requirements: The main
change is that, in cases where theé fair value option is taken for fi nanoal labilities, the part of a fair value
change due to an entity’s own credit risk IS recorded in other comprehensive income rather than the income

“statement, unless this creates an accountrng mismatch. The effective mandatory date in place for IFRS 9 is
B )anuary 2018, No- changes are envisaged in the classification’ and measurement of the financial

instruments held by the Company asa resu|t of the revision from IAS 39to IFRS 9.
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RI EU Holdings (UK) Limited
Directors' Report and Audited Financial Statements

For the financial year ended 31 December 2017

NOTES TO THE FINANCIAL STATEMENTS (continued)

4.

New standards, amendments and interpretations (continued)

New standards and amendments effective after 1 fanuary 2018 whlch have not been early adopted:
{continued)

IFRS 15, ‘Revenue fram Contracts with Customers'=IFRS 5 was issued in May 2014 and establishes a new
five-step model that will apply to revenue arising from contracts with cistomers. Under [FRS 15, revenue Is
recognised at an amount that reflects the consideration to which an entity expects to be entitled in

exchange for transferring gaods or services to a customer. The principles in FRS 15 provide a more
structured approach to measuring and recognising revenue,. The new revenue standard is appficable to all
entities and will supersede all current révenue recognition requirements under IFRS. Either a fufl or modified’
retrospective application is required for annual periods beginning on or after 1. January 2018 with early
adoption permitted.

[FRS 16, ‘Leases issued in January 2016 and effective for annual periods beginning on or after 1 January
2049, replaces existing 1AS .17, specifies how to recognise, measure, present and disclose leases. The
standard requires lessees to recognise assets and liabflities for all leases untess the lease term is 12 months’
or less or the underlying asset has a low value, However, the Jessors accounting requirements substantiany
remams the sameas in[AS 17, ’

The Company Is currently assessing the potenual impact of the adoption of [FRS 15 and JFRS 16 on the

financial statements and expects that the standards wun have no significant effect .when applied, on the

fi nancial statements.
Fees

Audit fees

Fees and expenses paid to the statutory auditors, Deloitte, in respect of the financlal year, entirely relate to
the audit of the financial statements of the Company. There were no fees and expenses paid in respect of
other assurance, tax advisory or non-audit services provided by the auditors during the fi nancial year ended
3t December 2017 or the fi nanclai period ended 31 December 2016.

Audit fees charged for the financial period ended 31 December 2017 were €7,500 ex VAT:
Administration fees

BNY Mellon Fund Services (treland) Desngnated Activity Company (the “Administrator”) s entitled to receive
an administration fee of US$15,000 per annum.

‘ : 2017 2016
Other expenses (including fees mentioned above) £'000 £'000
Administration fees . ' (12) (10)
Iedependent auditars' remuneration - ) (6) (6)
Praofessional fees (1) (12)
Transaction costs ) (442) {648}
Other expenses (4) (39)
Tatal. _ (465) (715)




_RI EU Holdings (UK) Limited o
* Directors’ Report and Audited Financial Statements .
For the ﬂnanclal year ‘ended 31 December 201 7

NOTB TO THE FlNANCIAL STATEMENT S (contlnued):
6. Otheraccrued expenses and liabilitles

31 December 31 December

2017 12016
£'000 £'000 .
Administration fees payable v e e s (12) (10) - .
Independent audrtors remuneration payable . ' {6) ®): . .
Professional feespayable . . = ’ -(13) . ®)
. Transaction costs payable B ‘ - (1 .004) (611) .
QOther payables __(35) 13
Total : '-;(1 070)‘ . (646)

7. Ta_xet'lon- » -
20177 2016 ¢ -
: : . £'000 - £'000 ..
Currenttax , Doy
Current ﬂnanclalyeartax charges :

.The reconcrllation of tax on the operating lncome before tax, at the UK standard corporatmn rate, to the e
Company's actual tax charge for the financial year ended 31 December 201 7 and the fi nancral penod ended o
3 December 2016 can be seen |n the ta ebelow - .

£'000 -
Operating mcome before tax fr:rthe ﬂnanclal yeidr/period '_ 14.'890 876 -
“Current taxat 20%" o o S 175
AEﬁ'ectsof ', ' o . L L
Non-taxable |ncome o (340) -
“Deferred. taxnot recogmsed 1658

/Tax for the year/perlod

8. AReconclﬂatlon of Openlng and closlng balances of llabllmes arlslng from ﬂnancln’ ac

31 December 31 December EERER N
T 2017 2016

: . '000 : E'QQO .
Loans payable .. .- ST R U SR Lt
Opening baance (15833):} B
Loans drawn down.. (3.543) -~ (16038) - .-
Repayments onloans drawn down 2,154 . 205 :

Closrng balance .

2 (17,222) -7 (15,833)
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For the financial year ended 31 December 2017

NOTES TO THE FiNAN(iIAL STATEMENTS (continued)

8. investment entlities

The following tables show details of the entities that the Company does not consolidate but (n which it
holds an interest. These entities are collectively known as the “Investment Entities”.

Investment Entities held by the Company

Principal - Place of Country of Equity

Names Activity ‘Bustness Incorporation Ownership

: 2017 2076
GLID Wind Farms TopCo Limited Holding Company UnitedKingdom UnitedKingdom 5% - 5%
Cooper House Solar Holdmgs Limited Holding Company United Kingdom United Kingdom 100% 100%
Trecastle Solar Holdings Limited Holding Company United Kingdom United Kingdom 100% 100%
Actrees Solar Power Limited Solar farm United Kingdom United Kingdom 100% 700%
Cooper House Solar Limited * Solar farm U.r_lited Kingdom United kingdom 100% t00%
Coddards Green Solar Limited Solar farm United Kingdom United Kingdom 100% A 0%
Luscott Barton Solar Limited Solarfarm  Uriited Kingdom United Kingdom 100% 100%
Newby West Solar Limited Solar farm United Kingdom United Kingdom 100% 0%
Southwick Solar Limited Solarfarm  United Kingdom United Kingdom 100% 0%
Sunsave 4 {Pyworthy) Limited Solar farm Unlted Kingdom UnitedKingdom 100% 0%
Sunsave 24 (West Woodiands) Limited  Solarfarm  United Kingdom UnitedKingdom 100% 0%
Trecastle Solar Limited * Sr}larfarm United Kingdom United Kingdom 100% 100%
Inner Dawsing Wind Farm Limited * Wind farm United Kéngdom United Kingdom 5% 5%
LynnWind Farm Limited * Wind farm United Kingdom United.Klngdom 5% 5%

* investments held Ain‘dijrectly through a holdlng company.,

10. Share capltal
31 December 31 December
2017 2016
£'000 £'000
Issued and fully paid up
19,388,343 (2016, 10,880 911)ord|nary shares of £1 each 19,388 10,881

11. Valuation of investments

The Company classifies fi nancial Instruments measured at fair vafue using a falr value hierarchy. The fair.

value hierarchy has the follow{ng categories:

Level 1 - Quated prices for identical Instruments In actlye markets

SV PRERITONRURTIN WPV PRI L DUPRR SIS RRRP RV A0

A financial instrument is regarded as quoted in an active market lf quoted prices are readily and regularly
available and those prices represent actual and regularly occurring market transactions on an arm’s length
basis. The Company does not adjust the quoted price for these instruments;

Level 2 - Valuation techniques using observable Inpms

This category includes instruments valued using: quoted prices in active markets for simiar Instruments;
quoted prices for similar instruments in markets that are considered less than active; or other valuation
techniques where all significant inputs are directly or indirectly observable from market data

19
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NOTES TO THE FINANCIAL STATEMENTS (continued)
11. Valuation of investments (continued)

Level 2 - Valuatlon techniques using observable inputs (continued) .

Valuation techniques used for non-standardised financial instruments such as OTC derivatives, include the
use of comparable recent arm’s length transactions, reference to other instruments that are substantially
the same, discounted cash flow analysis, option prlctng models and other valuation techniques commonly
used by market participants makrng the maxmum use of market inputs and relying as little as possible on
entity determined inputs.

Level 3 - Valuation technlques using significant unobservable lnputs
This category includes all instruments where the valuation technlques used include inputs not based on
market data and these inputs could have a significant impact on the xnstrument H vatuatron

This category alsa includes mstruments that are valued based on quoted prices for srmrlar mstruments

" where significant entity determined adjustments or assumptions are required to reflect differences between =
the instruments and instruments for which there is no active market. The level in the fair value hierarchy * -
within which the fair value measurement is categorised in its entirety is determined on the basrs of the»:
Iowest Ievel input that(s s«gntﬁcant ta the falr value measurement in ltS entirety. - Ll

For thls purpose the signrf cance of an input is assessed against the falr value measurement in its entirety, -
. If a fair value measurement uses observable inputs that, requlre s‘gnif‘cant adjustment based on .
.unobservable inputs, thatmeasurementlsalevel 3 measurement . :

: The Company uses propnetary dlscounted cash flow valuation models Some or aII of the srgntf‘ cant lnputs :
into these models may not be observable in the market, and are derived from market prices or rates or are
. estnmated based on assumptrons Valuation models that employ slgnlf‘cant unobservable inputs require a Lo
higher degree of management ]udgement and estimation in the determmatlon of fair value. Management R
. judgement and estimation are usualy required for the' setection of the appropnate valuation model to be
. used and determmatuon of expected future cash flows on the financial instrument being, valued. Model
mputs and values are calibrated against historical data and publlshed forecasts and, ‘when possible, against s
current or recent observed transactlons This cahbratron process is inherently subjective and it yields ranges . .
of possible Inputs and estimates of faif value, and management 1udgement is requxred to select the most .
approprlate polnt in the range. . . . o LT ;

,There are a number of key assumptlons that have a srgnuf‘ cant lmpact on the carrymg value of the _
investments held by the Company with regard to dlscounting future cash flows. These are the discount
factor, inflation rate, the price at which the pawer and assoclated benefi ts can be sold and the amount of
eléctricity the assets are expected to produce and pro]ect operating costs. Changes In these estimates or'
‘assumptions can result in significant varlations in the carrying value and amounts charged or credited to -

. the Statement of Comprehenswe income in specific penods i R R i

cEopes i R
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NOTES TO THE FINANCIAL STATEMENTS (confinqed)
11. Valuat[on of Investments (continued)

The foilowing table is a summary of the Company's financial assets carried at falr value as at 31 December '
2017 and 31 December 2016::

As at 31 December 2017 Level 1. Level 2 Level 3 Total
- £'000 £000 £'000 £'000
Financial assets at fair vatue through profit or .
loss ' - - 40,483 40483
Total financal assets .at fair value _
through profit or loss . . . 40,483 40,483
As at 31 December 2016 Level 1 Level 2 Level 3 Total
£'000 £'000 £'000 £'000

Financial assets at fair value through profit.er A
loss - .- 27,683 27:,683

Total financial assets at fair value .
through profit or loss : . - 27,683 27,683

The Company held only Level 3 investments during the financial year ended 31 December 2017 and the
financial period ended 31 December 2016. There were no transférs between levels during the financial year
ended 31 December 2017 and the financial period ended 31 December 20!6

The following table shows a reconciliation of all investments categorised within Leve! 3 during the financial
year ended 31 December 2017 and the financial period erided 31 December 2016:

31 December 31 December

2007 2016
‘ . £'000 £000

Financlai-assets at fair vatue through profit or loss .

Opening balance - : 27,683 <
Purchase of investments , ' 12342 - 26939

Repayment of investments (1,354) (580)

Unrealised gain on ﬁnanclal assets at falr value through profit or loss 1,812 1324
Closing balance - 40,483 27.683

Financial assets at fair value through profit or loss of £40.482.86} "(2016::£27.683,150) reflects investments
made by way of equity of £14,392,193 (2016: £8,573,782) and debt of £26,090,668 (2016: £19.109,368).
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NOTES TO THE FINANCIAL STATEMENTS (continued)
11. Valuation of Investments (continued)
Significant unobservable inputs used in measuring fair value

The table below sets out information about significant unobservable inputs used at 31 December 2017 and
31 December 2016 in measuring financial instruments categorised as Level 3 In the fair value hlerarchy:

As 3t 31 December 2017
ooE § Sens|tivity of falr
Shock range of values to changes in

JInvestment Fairvalue Valuation Unobservable unobservable ~unobservable Inputs*
.:Type ::- ... (£'000) technigue inputs .. “inputs utllised . .- (£'000)
i Investments - 40,483 Discounted - Inflation © #/-04%% - 41,801 -38,871: :
o CashFlow Resource +/+ (4.70%-6.59%) 43603-37,320+ .. ..
' Power Prices +-17.29% 44,604-36,647"
Discount Rate .+/- 0.82% 43,327 - 37.879

As at 31 zﬁecernﬁer 2016
o Sensitlvity, of fair .
Shock range of . values to changes In

{nvestment Falrvalue Valuatlon Unobservable unobservable unobservable inputs* .
Type .i. . . .. . (£'000) technique 'Inputs : .- Inputs utilised o e (£'000)
" lnvestments ... . 27,683 ‘Discounted Inflation - ©  +/- (0.47%-0.51%) - " 29,094 - 26,350
: : " CashFlow Resource +/- (4.10%-6.70%) 30,137- 25,210
: Power Prices +-1611% 30,999- 24,352
Dlscount Rate +/- (078%-086%)3- 30 205-25 413 .

i Ranges presented reflect the standalone lmpact for each input if a stress scenano were to arise and do ,‘ .
not take fnto account any reduiction in ranges for any natural correlations between inputs. ’

Further detauls of the signifi cant unobservable Inputs are outllned below ‘ -

. Inﬂatlon i o : N :
iThe mﬂatlon rate is based upon lndependent publrshed consumer and retail pnce indices forecasts based on

the underlyrng reglons

. Resource oo :
The eIectncnty produced and revenues generated by a wind or solar energy project depends heavily on
natural resource conditions, which are variable and forecasted based on assumptions, models and historical
data. If the wind or solar conditions are unfavourable or below estimates, then the electricity productlon
may be substantrally below the' Company’s expectations. External reports are used to estimate’ the -

" expected ‘electrical output from the assets taking into, account various factors at each location and *

: generataon data from hustonca| _operations. The actual e!ectncal output may differ from that estlmated in-:

“such a report maunly due to the variability of actual production that is modelled in any one period.
Assumpt:ons around electrical output will only be changed if there is evndence to suggest there has been a

matenal change in thrs expectat«on

2
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NOTES TO THE FINANCIAL STATEMENTS (continued)
11. Valuation of Investments (continued)
Significant unobservable inputs used in measuring fair value (continued)

Power prices: . . ) )

The price at which the output from the generating assets'is sold is based on two elements, the first typically
being a fixed price under a power purchase agreement or a fixed income tariff for a specific term and the
second belng future pricing, The revenues generated by wind farms and solar plants that are not fixed
under. fixed priced tariffs depefd on market prices of energy in competitive wholesate energy markets,
There can be no assurance that market prices wilf be at levels that enable the projects to which the
Company is exposed to operate profitably or as anticipated. Future prices are estimated using externa third
party forecasts which take the form of specialist consultancy reports, The future power price assumptions
will be reviewed as and when these forecasts are updated, There s an Inherent uncertainty In future
wholesale electricity price projection.

Discotint rate:

The discount rate reflects current market assessments of interest rates and the risks specific to the asset.
The discount rate used reflects the Company’s required rate of return for these investments and’it is
reasonable an alternative assumptiori may be used resulting in a different value. This rate is reviewed semi-
annually by the Company to ensure it is set at the appropriate level; taking into account any recent market
transactions that were similar in nature when considering any changes to the rate used.

The following table analyses within the fair value hierarchy the Company's assets and liabilities not
measured at fair value as at 31 December 2047 and 31- December 2016 but for which a falr value is

disclosed:
As at 31 December 2017 Level 1 Level 2 Level 3 Total
£'000 _ £'000 £'000 £'000
‘Interest receivable 36 - 36
Cash and cash equivalents 840 : - - . B840
l.oans payable - (17,222) - (17.222)
Interest payable . (913) - {913)
Otheraccrued expenses and fiabilities »-.: (1.070) (1,070)
840 (19.169) - (18,329)
As at 31 December 2016 Level 1 Level 2 Level 3 Total
, o £'000 £000 £'000 £'000
Interest receivable - 36 . 36
Cashand cash equivalents 1,358 - - 1,358
Loans payable . " (15,833) . (15,833)
[nterest payable -, (841) . (841)
Other accrued expenses and liabiities - (646) - (646)
1,358 (17.284) . (15:926)

The assets and liabllitles included in the table above are carried at amortised cost; their carrying values are a
reasonable approximation of fair value.
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NOTFS T0 THE FINANCIAL STATEMENTS (contlnued)

12,

@

()

;Market risk af)
“curréncy and Interest fate movements. t represents the potential loss the Company may suffer through

' Marker rrsk arising from foreign currency risk

Net e exposure

Financlal risk management

The Company's rnvestment acnvrtres expose it to the vartous types of nsk which are associated with the;
mvestments and markets in, whrch it invests. The . following Information is not intended to be a’

Market risk

nty from uncertalnty about future va|ues of Investments lnﬂuenced by other prrce

holdrng market posmons in the face of market movements.”

Forergn currency risk exrsts where assets and Irab" bes are; denomtnated ln currencies other than th
| : E o

The Comp anys :
therefore there Is: no slgnrﬁcant exposure o foretgn currency nsk as:at-31 December 2017 and 31 B

) Interest receivable .
.C ash and cash ec;uxvalents

(1,070) -




RI EU Holdings (UK) Limited
Directors’ Report and Audited Financial Statements
For the financial year ended 31 December 2017

NOTES TO THE FINANCIAL STATEMENTS (continued)

12. Financlal risk managemeht (continued)

(@

Market risk (continued)

() Market risk arising from interest rate risk (continued)

(i)

Non interest

‘As at 31 December 2016 . Fixed Floating bearing Total

£000 £'000 £'000 £'000
Assets
Financial assets at fair value through profit
orloss ’ 13,565 -. 14,118 27.683
Interest receivable - - 36 36
Cash and cash equivalents - 1,358 - 1,358
Total assets . 13,565 1,358 14,154 29,077
Liabllities
Loans payable (15,833) - ~ - (15.833)
Interest payable - - (841)- (841)
Other accrued expenses and liabilities ‘ - - (646) (646)
Total ltabilities (15.833) . - (1.487) (17.320)
Net exposure (2.268) 1,358 12,667 11,757

The Company has interest rate risk exposure on the valuation and cash flows of its interest bearing assets
and liabilities. The investments held by the Company are in the form of equity and debt. In addition, the
investments may be indirectly effected by the impact of interest rate changes. All of the investments held
by the Company are Level 3 securities and are priced using significant unobservable inputs and the impact
on the valuation of movements in the interest rates (and its impact on discount rates) have been
considered in the valuation model. A sensitivity analysis is considered not to be representative of the total
effect on the Company’s net assets attributable to equity shareholder of future movements In interest rates

-and therefore has not been presented.

The impact on net assets aitributable to equity shareholder arising from increasing/decreasing the
significant unobservable inputs used in the Compary's valuation of financial assets not traded in active
markets Is presented an page 22.

Market risk arising from other price risk

Other price risk is the risk that the fair value or future cash flows of a financial instrument wilt fluctuate
because of changes in market prices (other than those arising from interest rate risk or currency risk),
whether those changes are caused by factors specific to the individual financial instrument or its issuer, or
factors affecting similar investments traded in the market. ' ' ‘

There are a number of key assumptions that have a significant impact on the carrying value of the
Investments with regard to discounting future cash flows. These are the discount factor, inflation rate, the
price at which the power and associated benefits can be sold, and the amount of electricity the assets are
expected to produce and project operating costs. Changes in these estimates or assumptions can result in

‘significant variations in the carrying value and amounts charged or credited to the Statement of

Comprehensive income in specific periods.
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NOTES TO THE FINANCIAL STATEMENTS (contlnued)
12. Financial risk management (continued)
(a) Market risk (continued)

“{iii} Market risk arising from other price risk (continued)
To manage ‘other price risk, the Company performs ‘extensive Initial-and ongoing due diligence on the
companies purchased. The underlying companies that own, construct and/or operate the wind and solar
projects are required to provide the Company with reports on a daily, monthly or quarterly basis and
monitor the internal controls and operational infrastructure of the managers of these companles

By diversifying the portfolzo where this-is appropriate and consistent with the Company's objectlves. the
risk thata pnce change ofa partICular Investment will have a matena= lmpact on the Company is mlmmlsed

' The Companys f‘ nanclal assets are Level 3 securitres wh'ch are pnced using significant unobservable'
inputs, therefore"a sensitivity analysis is constdered not.to be representative of. the total effect on the
Company s net assets attnbutable to equlty shareholder of future movements in market pnces

The lmpact on net assets attrlbutable to- equlty shareholder ansrng ‘from mcreasmg/decreasmg the
significant unobservable inputs used in the Companys valuatron of financial assets nat traded in active
markets Is presented on page 22. :

(b) quuldlty rlsk :

Liquidity nsk is the risk that the Company wrll encounter di ff culty in meetrng oblugatlons assocrated with - ’
. financial fiabilities. Liquidity risk to the Company arises from the loans payable to the lelted Company and
the llqwdrty of the underlylng mvestments it has made ; :

leen the uncertainty inherent |n the valuatlon of assets of the Company that lack a readrly ascertainable
~ market value, the value of such assets as reflected in the Companys Statement of Financial Position may :
" differ matenally from the prices at which the Company would be able'to lqurdate such assets. The value of
assets that lack a readily ascertainable market value may be subject to ad]ustment based on valuation
information availablé to the Company at that time. Volatile market conditions could also cause reduced
quurdlty int the market for certain assets, which could result in fiquidation values that’ are materlally less than
- the values of such assets as reflected In the Sta tement of Fmanclal Posltron of the Company

As at 31 December 201 7 and 31 December 2016, the Company s ﬁnanclal i abllmes classified into relevant _
maturity grouplngs based on the remammg perlod to the contractual matunty date’ were as follows

R N Less than 1 - 3 3 months -O\iér]. h

. "As at 31 December 2017 1 month  months ™ ‘to 1 year year “Total -
S £'000 £000°  £000 £'000 £000 .
Financial ltabilities L IR ' C
Loans payable R L (17.222) (17.222)
Interest payable . e e3) RS (513).
Other accrued expenses anollabllmes o e e (1.070) L (no70) -

: Total flnanclal llabllltles U Loy oL o e -0 (1,983) T (17.222) (13,205} .

o
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NOTES TO THE FINANCIAL STATEMENTS (continued)

12,: Financial risk management (continued)

(b) Liquidity risk (continued)
. Less than 1-3 - 3 months Over 1
As at 31 December 2016 "1 month months  to' 1 year year Total
' £'000 £'000  £'000 £'000 £'000

Financlal liabliities
Loans payable - N - (15.833) (15.833)
Interest payable - - (841) - (841)
Other accrued expenses and ffabilities - s (646) - (646)
Total financial llabllities - - - (1.487) (15,833) (17.320)

(c)

~ The Company's fiquidity risk is managed in accordance with policies and procedures in place. The analysis

and management of liquidity risks are monitored and assessed at all stages in the investment selection
process. The Company's overall kquidity risks are monitoredon a regu!ar basis by the Board of Directors.

Counterparty credit risk

Counterparty credit risk Is the risk that onie party to a financial instrument will cause a financial ioss for thé:
other party by failing to discharge an obligation, The Company is exposed to counterparty credit risk on’
parties with whom It trades and bears the risk of settlement default.

The extent of the Company's exposure to credit risk in respect of these ﬁnanclal assets approximates their
carrying value as recorded in the Statemént of Financial Positior. .

“The carrying amount of financial assets best represents the maximum credit risk exposure at the statement

of financial position date. At financia year/period end, the Company's financial assets exposed to credit risk
amounted to the following:

31 December 31 December

2017 2016
_£'000 £'000

Assets
Financial assets at fair value through profit or loss 40,483 27,683
Interest receivable . 36 36
Cashand cash equivalents 840 1,358
Total asséts 41359 . . 29077

None of these financial assets are impaired nor past due but notimpaired.

The Company cusrently has exposure to related parties through the loans issted to the. mvestment Entities.
This exposes the Company to the fisk that Investment Entities may default on interest or principal
payments. To manage this risk, the Investment Manager of the Fund performs extensive initial and ongoing
due diligence. on the companies purchased by the Company.. The underlying companies that will own,
construct and/or operate the wind and solar projects are required to provide the Investment Manager of
the Fund with reports on a daily, monthly or quarterly basis and monitor the internal controls and
operational unfrastructure of the managers of these companies.
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NOTES TO THE FlNANClAL ST. ATEMENTS (contlnued)
12. Financlal risk manag'ement {cantinued)
(c) Counterparty credit risk {continued)

To mrttgate the Company s counterparty credit risk with respect to The Bank of New York Mellon SA/NV ;
(the “Barik”), the Board of Directors employ specific procedures to ensure that the Bank employed is a
reputablé institution.and that the assoclated counterparty credit risk Is acceptable to the Company

The Company only transacts with counterparfies that are regulated entltles sublect to prudentral .
supervision, or with high credit ratings assigned by international credit rating agencies. The Bank's parent
company, The Bank of New York Melion Corporation, has a Moody's long term credlt ratrng of Al (2016
A1). All cash balances are held with the Bank.

13. Related party transactions

Parties are considered to be related if one party has the ablllty to control the other party or is able to,.: o
exercise significant influence over ‘the other party in 'making financial or operatronal decisions. All related . .

party transactions were camed out at arm’s fength in the ordinary course of business. The related parties . -
have been outlined in note 1. . ’

The Drrectors are not entrtled to receive Directors’ fees from the Company

I B 'No armounts have been writtén off in the financial. year ended 31 December 2017 or the fi nancral periad
z Co ended 31 Décember 2016 in respect of amounts due to or from related partres No provisions have been:” :

'No commrtments secured or unsecured or guarantees have been entered mto wrth related partres durrng L
the fi nanclal year. :

""The followrng tables detalls the Companys related party transactlons durlng the ﬂnanclal years ended 31
December 201 7 and 3 December 2016: . . .

: Investment .. Limited::" :
As at 3 December 2017 , Entitles Company y
. L N _ £'000 .- 1000 .
Statement of Comprehenslve lncome : : T T e et
; Dividend income-- _ 659 -
; : Intérest income -: o 876 T S
lnterest expense on loans payable A (985) .-

Statement of Flnanclal Posltlon

Financial assets at falr value through profit or loss - o P
~toans - . ' w001 .. -
"Financial assets at fair value throtigh profit or foss - '

Equrtyattnbutable to equity shareholder S . 14,392 ‘ L -

Interest receivable ' : 36 - DL et

Equity attributable to equny shareholder i - : 22,154

Loans payable* - - . . L . L (17.222) -

Interest payable on loans payable : : - - (913):.;"__
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13.

14,

15.

16.

Related party transactions (continued)

Invesfment Limited

As at 31 December 2016 Entities Company
A A £'000 £'000

Statement of Comprehensive Income

Dividend income 373 «

fnterest income 735

Interest expense on loans payable - (841)

Statement of Financlal Positlon

Financial assets at fair value through profit or foss - :

Loans 19,109 -

Financial assets at fair value through profit or loss - o

Equity attributable to equity shareholder ' 8,574 -

Interest receivable .36 .

Equity attributable to equity shareholder s 11,757

Loans payabie® © (15,833)

(nterest payable on loans payable - o (841)

*All foans from the Limited Company have a fixed Interest rate of 6.30% to 6.50% and a matur;ty date of 31
December 2044,

BlackRock Asset Management Ireland Limited has paid fees on behalf of the Company. As at 31 December
2017, the amount payable to BlackRack Asset Management Ireland Limited for the payment of fees is
£25583.

There were no foans, quasi loans, credit transactions or remuneration between the Company and its key
management personnel or Directors for the financial year ended 31 .December 2017 or the financial period
ended 31 December 2016. .

Exchange rates

v

The following exchange rates were used to translate assets and fabiiities into £ as at 31 December 2017
and 31 December 2016:
"~ 31 December 31 December

Currency ) 2017 2016
usb ' o 1.3527 1.2357
EUR ‘ 1.1265 1.1715
Subsequent events

On 29 March 2018, Charles Reid resigned from the Board of Directors and Stephane Tetot was appointed to
the Board of Directors. '

There were no other significant events affecting the Company since the financial year end.
Approval of financlal statements

The Board of Directors approved the financial statements on 13 April 2018.
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