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Porsche Design Great Britain Limited
Registered No: 05309560

STRATEGIC REPORT
The diractors present their strategic report for the year ended 31 December 2018.

BUSINESS REVIEW
The loss for the financial year amounted to £895,765 (2017: loss of £325,265).

The activities of th2 company remain unchangec and the company continues to retail high quality luxury accessories including

phones, clothes and luggage. branded under the name Porsche Design in the United Kingdom.

The company's key financial performance indicators during the year were as follows:
Year ended
'31 December 2018

Turnover £3.904514
Gross Margin % ' 38.5%
Adrunistrative Expanses £2,350,687
Loss efore taxation £863512
Average monthly number of employees 17 .

Year ended
31 Becember 2017

£3,464,927
51.2%

£2.087,737

£337.682

15

Year on yeer the combined turnover of the operations in Brompton Road and the Hzrrods concessicn has increased by 11.7%. The
growth in turnover has largely come from the suceessful launch in quarter 4 of & Porsche Design branded smart phone, howevar the
business has also seen retai! sales growth in mens performance wear, sunglasses and electrenic goods. The Fersche Design brand
will look t further establis its position in the luxury retail goods sector in 2019, it is anticpated this will be achieved through the
faunch of further new products and by working clasely with Porsche Cars Great Britain Ltd and Persche Retail Group Ltd to provide

further brand exposure in the marketplece in a metropolitan erea.

PRINCIPAL RISKS AND UNCERTAINTIES

_The princioal risks and uncertainties facing the company can be cat2gorised into Liquidity Risk and Operaticnal and Economic Risk.

Liquidity risk

This represents the risk of the company encountering difficulty in meeting its financial abhigations. \We believe this is minimal due
to careful working capital and cash maragement. In addition Porsche Design Great Britain Limited is able ta rely on the continued

Support of its parent company.

Operational and economic risk

The company is fully aware of how changes in the UK econamy can affect both operationa end financial perfcrmance. This risk is
mitigated by innovetive products, careful stock planning and a close working relationship between the entity and the parent company

Porsche Lizenz- und Handelsgeselischaft CmoH & Co. KG.

On behalf of the Board

& 055/

Director . Director
Ms. D. Braun Mr. C. Wiehenbrauk
Date: 19" December 2019 . Date: 19* December 2019



Porsche Design Great Britain Limited
Registered No: 05309560

DIRECTORS' REPORT
The directors’ present their report on the company and the audited financigl statements for the year endad 31 December 2018.

DIRECTORS
The diractors who served the company during the y2ar and to the approval date of the financizl statements were as follows:

Ms. M. Stottele - resigned 30¢ September 2019
Mr. V. Strotmeier - appointed 29" September 2019
Ms. D. Breun

Mr. C. Wighenbrauk

RESULTS AND DIVIDENDS
The results for th2 year ended 31 Decembear 2018 were a loss after taxetion for the financial year of £895,765 (2017: Inss of

£325,265).
The directors do rot recommend the payment of & dividend (2017 Enit).

FUTURE DEVELOPMENTS

The directcrs of Porsche Design Greaz Britain Lirnited anticipate that the brand will continue to davelog anc further improve its
position within the luxury goods market. The Brompton Road store is now well known in the area and together with Porsche Cars
Great Britain Ltd and Porsche Retail Group Ltd there is the intention to work closcly together in 2019 to showcase Porsche
Driver's Selection products end Porsche Design goods. It is hoped that this will be receivad posizively anc ultimately result in
greater customer awareness, and ultimately lezd to further sales increases over time from Goth the Harrods concession and
Brompten Road store. The directors continue to monitor the UK market for further opportunities that will enhance the business
performance.

GOING CONCERN
The company's principal business activity, together with the princigal risks and unceriainties likely to affect its future deveiopment
are described or page 2 of these financial statements. ’

The company is continuing to establish itself in the UK as a retailer of Iuxury goods and will expand further as new products are
" brought inte the market place. The customer base continues to grow and the dircctors’ consider that the company is well placed to
manage its business risks successfully.

After making enquiries, the directors have a reasonable expectation that the comipany has adcquate resources to continue in
operational existence for the foreseeable futurc. In addition a letter of ongoing support has been provided from Porsche Lizenz-und
Handelsgesellschaft GmbH & Co. KG. Accordingly, we continue to adopt the going concern basis in preparing the financial
statements. '

DIRECTORS' LIABILITIES

The company has granted an indemnity to one or more of its directors against liability in respect of proceedings brought by third
parties subject to the conditions set out in the Companies Act 2006, Such qualifying third party indemnity pravision remained in
force thraughaut the course of the financial year under review and remains in force as at the date of approving the directors’
report.

POLITICAL DONATIONS AND EXPENDITURE
No political or charitable donations were made during the current or previous year.



Porsche Desfgn Great Britain Limited
Registered No: 05309560

DIRECTORS' REPORT (continued)

INDEPENDENT AUDITORS

The auditors, PricewaterhouszCoopers LLP, have indicatad their willingness to continug in office and a resclution concerning their
re-appointment will be proposed at the Annual General Mzeting.

In accordance with s487(2) of the Compames Act 2006, PricewaterhcuseCoopers LLP will be deemed to be re-appointed as
auditars, unless the members resolve not to re-appoint in accordance with s488 of the Companies Act 2006.
PricewaterhouseCoopers LLP will then be replaced by Ernst and Young LLP as company auditors for the accounting period
commencing 1% January 2020.

STATEMENT OF DIRECTORS' RESPONSIBILITIES IN RESPECT OF THE FINANCIAL STATEMENTS

The directors &re responsible for preparing the Annual Report and the financial stataments in accordance with applicable law and
regulation.

Company law requires the diractors to prepare firancial statements for each financial year. Uncer that faw the directors have
prepared the financial stataments in accordarce with United Kingdom Gererally Accepied Accounting Practice {United Kingdom
Accounting Standards, comprising FRS 102 “The Financial Reporting Standard applicable in the UK and Republic of Irefand”, and
applicable law). Under company law the diractors must not approve the financial statemants unless they are satisfied that they
give a trug and fair view of the state of affairs of the company and of the profit or loss, of thc company for that perioc. In preparing
the financial statcments, the directors are required to:

e selsci suitable accounting pelicics and then apply them consistently; '

«  state whether applicable United Kingdom Accounting Standards, comprising FRS 102, have ba2n followed, subject to
any matenial departures disclosed and explained in the financial statements;

*  make judgements and accounting estimates thzt are rcasonable and prudant; and

»  prepare the financial staiements on the going concern basis unless it is inappropriate to presume that the company will
continue in business. ' :

The directors are also responsibie for safequarding the assets of the company and hence for taking reasonable steps for the
prevention and detection of fraud and other irregularitiss. ’

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the company's
transactions and disclose with reascnable accuracy at any time the financia! position of the company and enable them to ensure
that the finarcial statements comply with the Companies Act 2006. :

Directors’ confirmations
In the case of each director in office at the date the Directors’ Report is approved:
e so far as the director is aware, thare is no relevant avdit information of which the cempany’s auditors are unaware; and

e they have taken all the steps that they ought to have taken as a directer in order to make themselves aware of any
relevant audit information and to establish that the company's auditors are aware of that information.

On2]nalf of the Board

Director Director
Ms. D. Braun Mr. C. Wiehenbrauk

Date: 19* December 2019 Datz: 19™ December 2019



Porsche Design Great Britain Limited '
Registered No: 05309560

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF PORSCHE DESIGN GREAT BRITAIN LIMITED

Report on the audit of the financial statements
Opinion
In our opinion, Porsche Design Great Britain Limiced's financial statements:
e give a true and fair view of the statc of the company’s aifairs as at 31 December 2018 and of its loss for the
year then ended; .
» have been properly preparcd in accordance with Unitad Kingdom Generzlly Acceptad Accounting Praciice
' (United Kingdom Accounting Srandards, comprising FRS 102 "The Financial Reperting Standard apglicable
in the UK and Republic of Ireland”, and appliceble law); and '
e have been prepared in eccordance with the requirements of the Companies Act 2006.

We have audited the financial statements, included within the Report and Financial Statements (the "Annual Report”), which
comprise: the halance sheet as at 31 December 2018; the statement of comprehensive income, the statement of changes in
equity for the year then ended; and the notes to tha financial statements, which include a description of the significant acccunting
policies.
Basis for opinion
We conducted our audit in accordance with International Standards on Auditing (UK) {"ISAs {UK)") and applicable law. Qur
responsibilicies under ISAs (UK) are further described in tha Auditors’ responsibilitics for the audit'of the financial statemants
section of our repert. We believe that the audit evidence we have obtained is sufficient and apprepriate te providz a basis for our
opinion. '
Indcpendence
We remazined indepandant of the company in accordance with the ethica! requirements that are relevant to our audit of the
financial statements in the UK. which includes the FRC's Ethical Standard, and we have fulfilled our other ethical responsibilitias in
accordance with these raquirements.
Conclusions relating to going concern
ISAs (UK) require us ta report to you when:
e the directors’ use of the going concern hasis of accounting in the preparation of the financial statements s -
not appropriate; or ] ‘
o the directors have not disclosed in the financia! statements any identified material uncertainties that may
cast significant doubt about the company’s ability w0 continue to adopt the going concern basis of accounting
for a period of at lazst twelve months from the date when the fingncial statements are authorised foi issue.

We have nothing to report in respact of the above matters.

However, because not all future events or conditions can be predicied, this siatement is not a guarantee as to tie company's
ability to conitinue as a going concern. For example, the terms on which the United Kingdom may withdraw from the European
Union are not clear, and it is difficult to cvaluate afl of the potential implications on the company’s trade, customers, supplicrs and
the wider economy.

Reporting on other information

The cther information comprises all of the information in the Annual Report cther than the financial statements and our auditors’
report thareon. The directors are respensible for the other infarmation. Qur opinion on the financial statemants does not cover th2
other information and, accordingly, we do not express an audit opinion or, except to the extent othenwise explicitly stat2d in this
report, any form of assurance thereon.

in connection with our audit of the financial statements, our responsibility is to read the cther information and, in doing so,
consider whether the othar information is materially inconsistent with the financial statements or our knoviedge obtained in the
audit, or otherwisc appears to be maierially misstated. If we identify an apparent material inconsisicncy or material misstatement,
we are required to perform procedures to conclude whether there is a material misstatement of the financial statements or a
matzrial misstatement of the other information. If, based on the work we have performed, we conclude that there is a matenal
misstatement of this other infarmation, we are required to report that fact. We have nothing to report based on these’
responsihitities



Porsche Design Great Britain Limited
Registered No: 05309560

With respect to the Strategic Report and Diractors’ Report, we also considered whether the disclosures requir2d by the UK
Companies Act 2006 have been included.

Based on the responsibilities described above and our work undertaken in the coursa of the audit, ISAs (UK) require us also to
report certain opinions and matters as described below.

Strategic chort and Dircctors’ Report

In our opinion, based on the work undertaken in the course of the audit, the information given in the Strategic Report and
Directors’ Report for the year ended 31 December 2018 is consistent with the financial statements and higs heen prapared in
accordance with applicable tegal requirements. )
In light of ths knowledge and understanding of the company and its envirgament ebtaincd in the ceurse of the aLdit, we did not
identify any material misstatements in the Strategic Report and Dircctors’ Report.

Responsibilities for the financial statements and the audit

Responsibilities of the directors for the financial statements

As explairied more fully in the Statemenit of Dircctors’ Respensibilities in respect of the financial statements set cut on page 4, the
directors are responsible for the preparation of the financial statements in ascordance with the agphcable framework and for being
satisfied that they give a truz and fair view. The directors are also responsible for such internal contral &s they determing is
necessary to enable the preparation of financia! statements that arz free fiom material misszatement, whether dus to fraud or
erfor.

In preparing the financial statements, the directors are responsible for assessing the company’s ability to continu2 as a going
concern, disclosing, as applicable, matters related to going concern and using the going cencern basis of accounting unless the
directors either intend to liquidate the company of to cease operations, or have no realistic alternative but to dd so.

Auditors’ responsibilitics for the audit of the financial statements

Our objectives are te obtain reasonable assurance about whether the financial stztements as a whole are frze from material
misstatement, whether due tc fraud or error, and to issue an auditors’ report that includes our opinion. Reasanable assurance is &
high level of assurance, but is not a guarantee that an audit conducted in accordance with ISAs (UK) will always detect a matcrial
misstatement when it exists. Misstatements can arise from fraud or error and are considerad material if, individually or in the
aggregate, they could rcasonably be expected to nfluence the economic decisions of users taken an the basis of these finzncial
statements.

A further description of our responsibilitis for the audit of the financial statements is located on the FRC's website at:

wwav.frc.org.uk/auditorsresponsibiiities. This description forms part of our auditors’ report.

Use of this report

This report, including the opinions, has been prepared for and only for the campany’'s ineinbers as a body in accordance with
Chapter 3 of Part 16 of the Companies Azt 2006 and for no other purpose. We do nor, in giving these opinions, acc2pt of assume
responsibility for any other purbose or to any other parson to whom this report is shown or into whose hands it may come save
where expressly agreed by our grior consent in writing.



Porsche Design Great Britain Limited
" Registered No: 05309560

Other required reporting
Companies Act 2006 exception reporting
Under the Companies Act 2006 we are required to report 10 you if, in our cpinicn:
e we have not received all the infermation and explanations we require for cur audit; or
e adequate acteunting recards nave not been kept by the company, or returns adzquate for our audit hava not
been received from branches not visited by us; of
*  certain disclosures of directors’ remuneration specified by law are not made; or
« the financial statements are not in agreement with the accounting records and returns.
We have ng exceptions 10 regort arising from this responsibi'ity.

1 .
Ck LA
Sotiris Kroustis {Sznior Statutory Auditor)
for and on behalf of PricewaterhouseCoopers LLP
Chartered Accountants and Statutory Auditars

Reading .
Date : 19** December 2019



Porsche Design Great Britain Limited '
Registered No: 05309560

STATEMENT OF COMPREHENSIVE INCOME
for the year ended 31 December 2018

Note 2018 | 2017
£ £
TURNOVER ' 5 3,004,914 3,494,927
Cost of sales ' (2,400,679) (1,706,009)
GROSS PROFIT 1,504,235 . 1,788,918
Administrative expenses (2,350,687) (2.087,737)
OPERATING LOSS 6 (846,452) - (298,819)
Interest payabie and similar expenses 9 (17,060) (38.863)
LOSS BEFORE TAXATION - (863,512) (337,682)
Tax on loss . 10 (32.253) 12.417
LOSS FOR THE FINANCIAL YEAR (895,765) (325,265)
TOTAL COMPREHENSIVE EXPENSE FOR THE FINANCIAL YEAR (895,765) (325,265)

There is no material difference between the loss before taxation and the loss for the financial yzar stated above and their historical
COstS equivalants.

All transactiens relate to contint}ing operations.



Porsche Design Great Britain Limited
Registered No: 05309560

BALANCE SHEET
as at 31 December 2018

Note

FIXED ASSETS

Tangible assets 11

CURRENT ASSETS

Stocks 12
Dcbters ] 13
Cash at benk and in hand

CREDITORS: amounts falling due

within one year 14
NET CURRENT (LIABILITIES)/ASSETS

TOTAL ASSETS LESS CURRENT LIABILITIES

NET (LIABILITIES)/ASSETS

CAPITAL AND RESERVES

Callz¢ Up share capital 15

Share premium account
Revenuz reserve
Accumulated losses

TOTAL EQUITY

The notes on pages 11 to 20 are an integral part of these financial statements.

2018 2017
€ €

- 376,919
818,454 568,371
390,940 530082
. 737,718 661,964
1,947,122 1,760,417
(2.388.215) (1.682,664)
(441,093) 77,753
(441,093) 454,672
(441,093) 454,672
1 1
G99 999
1,396,900 1,396,900
(1.838,993] (943.228)
(441,093) 454,672

The financial statements on pages & to 20 were approved by the Board of Directors on 19¢ Oecember 2019 and signed on its

behalf by
Director Director
tis. D. Braun . Mr. C. Wiehenbrauk

Date: 19% December 2019 Date: 19" December 2019



Porsche Design Great Britain Limited
Registered No: 05309560

STATEMENT OF CHANGES IN EQUITY
for the year ended 31 December 2018

Calted Up Share Revenue Accumulated Total
Share Premium Reserve Losses Equity
Capital Account
' € £ € £ £

At 1 January 2017 1 999 1,396,900 (617,963) 779937
Loss for the financiel year and o
tetal comprehensive expense - - - (325,265) (325,263)
At 31 December 2017 1 999 1,396,900 (943,228) 454,672
Loss for the financial year and
tetal comprehensiva expense - - - (895,765) (895,765)
At 31 December 2018 1 999 1,396.900 (1,838,993) (441,093)

10



Porsche Design Great Britain Limited
‘Registered No: 05309560

NOTES TO THE FINANCIAL STATEMENTS
for the year ended 31 December 2018

1. GENERAL INFORMATION

Farsche Design Gicat Britain Limited is a private company limited by shares and 1s incorparated anc domiciled in the United
Kingdom. The address of its registered office 1s Bath Road, Calcot, Reading, Barkshire, RG31 7SE.

The company's principal activity is the sale of high quality luxury accessaries including phongs, clothes and luggage, brandec under
the nzme Porsche Design. :

2.STATEMENT OF COMPLIANCE .

The financial statements of Porsche Design Great Biitain Limited have been prepared in compliance with United Kingdem Accounting
Standards, including Financial Repcrting Standard 102, “The Fingncial Reperting Standard applicable in the United Kingdom and the
Repubtic of Ireland” ("FRS 1027) and the Companies Act 2006.

3. ACCOUNTING POLICIES

Basis of preparation

These financial statements are prapared on the going concern basis, under the historical cost conventicn, and In accordance with
the Companies Act 2006 and applicable accounting standards in the United Kingdom.

The diractors have a reasonable expectation thet th2 company has adequate resourcas to continue in operational existznce for the
foreseeable future. In addition a leiter of ongoing support hias been provided from Porsche Lizenz-und Handelsgeselischafi GibH
& Co. KG, and accordingly continue to adopt the going concern basis in preparing the financial statements.

The praparation of financial statcments in conformity with FRS 102 requires the use of certain critical accounting estimates. It alse
fequires managament io exarcise Its judgement in the process of applying the company’s accounting policies. The areas involving a
higher cegree of judgemant or complexity, or areas where assumptions and estimatzs are significant to the financial statements are
disclcsed in note 4. ’

The principal accounting policies, which have teen epplicd consistently throughout ths year, are set out below.

Exemptions for qualifying entities under FRS 102
FRS 102 allows a qualifying entity certain disclosure excmptions. The company has taken advantage of the following exemptions
not to disclose:

(8] FRS 102 section 7 para 3.17(d) "Statement of cash flows™ from not presenting a cash flow statement.

(h) FRS 102 para 4.12(a) from not preparing a reconciliation of the number of shares outstanding at the beginning and end
of the period.

(c) FRS 102 paras 11.39 - 11.48A, 12.26 - 12.29 from not disclosing certain financial instrument disclosures unless
required by the Companies Act 2006. ’

(d) FRS 102 para 33.7 the non-disclosure of key management personnel compensation in total.

(e) . FRS 102 para 33.1A the non-disclosure of relazed party transactions entered into between two or more members of a
group, provided that any subsidiary which is a party to the transaction is wholly ewned by such & member.

Foreign currency

(i) Functional and presentational currency

The company’s functional and presentational currency 1S the pound sterling

(ii} Transacticns and balances

Foreign currency transactions are translated into the functional currency using the spot exchange rates at the dates of the
trensactions.

Assets and hiabilites dznaominated in foreign currencies are translated into sterling at the rates of exchange ruling at the balance
sheet daie. All exchange differences arising are included in the profit and ltoss account for the year.

11



Porsche Design Great Britain Limited
Registered No: 05309560

NOTES TO THE FINANCIAL STATEMENTS (continued)
for the year ended 31 December 2018

3. ACCOUNTING POLICIES (continued)

Turnaver

Turnover is measured at the fair value of the consideration received or receivable and represents the amount recawvable for goods
supplied, net of returns, discounts, custamer bonuses and rebates and value added taxas.

Turnover is recognised o the exient that it s probable that the economic benefits will flow to the company and turnover can be
reliably measured. Turnover from the sele of products is not recagnised until the paint in time when the significant opportunities and
risks associated with ownership of tha goods and products Eeing sold are transferred to the buyer.

Employee benefits
The company provides short term benefits to employees which are recogmised 2s an expense in the period in which the employee
service is received.

Taxation
Taxation expense for the year comprises current and deferred tax recogmised in the financial yeer. Tax is recognised in the profit
and loss account, except to the extent that it relates to items recognised in other comprehensive income or directly in cquity.

(i) Currcnt tax
Current tax is the amount of income tax payable in respect of the taxable profit for the y2ar or prior years. Tax is calcutated on the
basis of tax rates and laws that have been enacted of substantively enacted by the year-end.

(ii) Deferred tax

Deferred tax 1s recognised in respect of all timing differences that have originated but not reversed &t the bzlance sheet det2 where
transzcrions of events have cccurred at thai date that will result in an obligation to pay more or a nght to pay less or to receive miore,
tex, with exception that deferred tax assets are recognised te the extent that the directors consider that it is more likely than not
that there will be suitable taxable profits fram which the future revarsal of the underlying timing difierences can be deducted.

Deferred tax is measured on an undiscounted basis at the tax rates that are expecied to apply in the years in which timing differences
reverse, based on tax rates enacted or sudstantively enacied at the halance shazat date. :

Tangiblc asscts

Tangible assets are stated at cost (or dzemad cost) less accumulated depreciation and accumulated impairment losses. Cost
includes the origingl purchase price and costs diretly attributable to bringing the asset to its working condition far its intended use.
Depreciation is proviced on all tangible fixed assets, at rates calculated to write off the cost or valuation, less estimatad -esidual
valuz, of each asset over its expected useful life, on a straight line basis, as follows:

Leasehold improvements over 15 years -
Fixtures & fittings over 5 years
Office equipment . over 3 -Hyears
Computer equipment . over 3 years

The carrying value of tangible fixed assets is reviewed for impairment when events or changes in circumstiances indicate that the
carrying value may not be recoverable.

Leased assets

At inception the company assasses agreements that transfer the right to use assets. The essessment cansidars whether the
afrangament is, of contains, a lease based on the substance of the arrangement.

12



Porsche Design Great Britain Limited
Registered No: 05309560

NOTES TO THE FINANCIAL STATEMENTS (continued)
for the year ended 31 December 2018

3. ACCOUNTING POLICIES (continued)

(i) Finance leased assets

Leases of assets that transfer substantally all the risks and rewards incidental to ownership are classified as finance leases. Finance
leases &re capitalised at commencemant of the I2ase as asseis at the lower of the fzir value of the leased asset or the present value
of the minimum lease payments calculatec using the interest rate implicit in the lease. Assets are depreciated over the shorter of
tha lease term and the estimated useful ife of the asset.

(i) Operating leased assets
Leases that do not transfer all the risks and rewards of ownzarshio are classified as operating I2ases. Rentals gaid under operating
leases are charged to the profit and l0ss account on 3 straight-line basis over the lease term.

(iii) Lease incentives

Incentives raceived {6 enter into an operating lease arc credited to the profit and loss account on a straight line basis ovar the pencd.
The company has taken advantage of the examption in respect of lease incentives on leases in existence at the date of transition 0
FRS 102 (1 January 2014) and continues to credit such lease incenrives to the profit and loss account over the period to the first
review date on which the rent is adjusted to market rates.

Stocks

Stocks are stated at the lower cf cost and nat realisabl2 value. Cost includes all costs incurred in bringing each product tc its present
location and condition. Net realisable value is based on estimated selling price l2ss any further costs expected to b2 incurred o
complete and seil.

Financial instruments .
The company has chosen to adopt Sections 11 and 12 of FRS 102 in respect of financial instruments.

(i) Financial assets .

Basic financial assets, including cthar receivables, cash and bank balances and amounts owed by other group undertakings, are
initially recognised at transaction price, unless the arrangement constitutes a financing transaction, where the transaction is
measured at the prasent vaiue of the futurs receipts discounted at a market rate of interest. Such assets are subsequently carried
at amartised cost, using the effective interest rate method.

At the end of ezch rgporting period, financial assets measured at amortised cost ere assessed for akjective evidence of impairment
and any impairment foss is recegnised in th2 profit and loss account.

Financial assets are derecognised when the contractual rights to the cash flows from the asset expire are settled or substantia'ly alt
the risks and rewards are transferred t6 another party.

(ii) Financial liabilities

Basic financial iabilities, including trade and other payables and amounts owed by other group undertakings, are initially recognised
at transaction price, unless the arrangemant constitutes a financing transaction, where the transaction is measured at the present
value of the future payments discounted at 2 market rate of interest. Such liapilities are subsequently cariiad at amortised Cost,
using the effecrive interest rate methed.

Financial liabilities are derecognised whan the lizbility is extinguished. that is when the contractual ebligation is discharged, cancelled
0Of exDIres.

Related parties

The company discloses transactions with related parties which are not wholly owned within the same group. it does not disclose
transactions with mambers of the same group that are wholly owned.

13



Porsche Design Great Britain Limited
Registered No: 05309560

NOTES TO THE FINANCIAL STATEMENTS {continued)
for the year ended 31 December 2018

4. CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS

Estimates and judgements are continually cvaluated and are based on historical experience and other factors, including expectetions
of future events that are beheved to be reasonable under the circumstances.

The company makes estimates and assumptions concerning the future. The resulting accounting estimates will, by definition, seldom
equal the related actual results. The estimates and assumptions that have a significant risk ¢r causing a materizl adjustment tg the
carrying émaunts of assets and liabilities within the next financial y2ar are addrassed below.

Net Realisable Value (NRV) provision

A provision is made for the impairment of stock as censidered necessary. The provision is calculated against available market prices,
the age of the steck and the season (nore 12). :

5. TURNOVER
Turnover i< attributable to one continuing activity and originates solely from sales in the United Kingdom.

Turnover by destination is analysed as follows:

2018 2017

£ €

United Kingdom ’ 3,806,266 3,325,481
Europe ) 98,648 169,446
3904914 3,494,627

6.0PERATING LOSS
2018 2017
i € £
This is stated after charging

Auditors’ remuneration - Audit 23,000 22,200
QOperating lease rentals - Land and buicings 533,298 523,844
Depreciation and impairments (note 11) 391,053 201,058

7.DIRECTORS’ EMOLUMENTS

All dircctors’ emoluments have been barne by the parent company Porsche Lizenz-und Handelsgesellschaft GmbH & Co. KG as
directors of this company are also direciors of the parent company. These dircctors’ services to the company do not Gecupy a
significant amount of their ime. As such the directors do not consider that they have raceived any remuneration for their
incidental services to the company for the year ended 31 December 2018, or for the year ended 31 December 2017.

14



Porsche Design Great Britain Limited
Registered No: 05309560

NOTES TO THE FINANCIAL STATEMENTS (continued)
for the year ended 31 December 2018

8. STAFF COSTS

Wages end szlaries
Social security ¢0sts

The average monthly numbzi of persens employed by the Cbmpany during the year was:

Sales & administration

9.INTEREST PAYABLE AND SIMILAR EXPENSES

Interest payable

2018 2007
£ g
389,021 387,768
36.199 32.828
425,220 420,596
2018 2017
No. Ne.
17 15
2018 2017
£ £
17,060 38,863
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Porsche Design Great Britain Limited
Registered No: 05309560

NOTES TO THE FINANCIAL STATEMENTS (continued)
for the year ended 31 December 2018

10.TAXON LOSS

{a) Tax on the loss

2018 2017
£ £
Current tax:
Adjustment in respect of previous years - -
Total current tax . - ’ -
Deferred Lax:
Curient year - 14947
Qrigination and reversal of timing differancas - (1,744)
Adjustment in r2spect of previous pencds 32,233 (784)
Tax on loss (32.253) . 12,417

(b) Reconciliation of tax expense/(crédit)

The tax assessed for th2 year 1s higher (2017: lower) than that resulting from apblying the weighted average tax rate applicable to
profits of the Company as explained below:

2018 2017
£ . £
Loss before taxation . {863,512) (337.682)
Loss before taxetion multiplied By rate of corparation tax in the UK of
19.00% (2017: 19.25%) (164,067) (64,992)
Expens.es not deductible for tax purposes 28,555 30.396
Tax losses not recognised ' ) 135,512 19.648
Adjustn'went in respect of previous years 32,253 . ' 786
Changes ir deferred tax rate - 1,745
Total tax charge/(credit) 32,253 (12.417)
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Porsche Design Great Britain Limited
Registered No: 05309560

NOTES TO THE FINANCIAL STATEMENTS (continued)
for the year ended 31 December 2018

10. TAX ON LOSS (continued)
(c) Deferred tax

The defarred tax asset recognised in the balance sheet is as follows:

2018 2017

£ £

Accelerated capital allowances ' - 31,573
Other timing differsnces - 680

- 32,253

= £ £

At T January 32,253 C 19838

Pngr year movament (32,253) (786)

Deferred tax cherge in profit and loss account - 14,948

Impact of Corporation Tax rate change (19%-17%) - (1,745)

At 31 December - 32,233

Deferred tax assets and liabilities are measured at the tax rates that are expacted o apply in the period when the asset is realised

or the liability setided, bascd on tax rates that have been enacted or substantively enacted at the statemant of financial position
date.

The tax rate for the currant year is lower than the prior year, du2 0 changes in the UK cerporation tax rate, which decreased from
20% to 19% from 1 April 2017. Changes to the UK corporation tax rates were substantively enacted as part of Finance Bill 2016

{on 6 September 2016). These include reductions to the main rate to reduce the rate to 17% from 1 April 2020. Deferred taxes
at the balance shazat date have been measured using these enacted tax rates and reflected in these financial statzments.
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Porsche Design Great Britain Limited
Registered No: 05309560

NOTES TO THE FINANCIAL STATEMENTS (continued)
for the year ended 31 December 2018

11. TANGIBLE ASSETS

Leasehcld Fixtures & Computer Gffice
Improvements Fitrings Equipment Equipment Total
£ £ € £ £

Cost :
At 1 lanuary 2018 62,238 1,157,507 15,821 7.626 1,243,192
Additions 14,134 - - 14,134
At 31 December 2018 62,238 1,171,641 15,821 7.626 1.257.326
Accumulated depreciation
At 1 January 2018 (16.59%) {826,455) (15,821) (7.401) (866,273)
Dapreciation charge for year (4.149) (203,695) - (223) (208,069)
Imgairment charge for year (41,493) (141,491) - - (182,984)
At 31 Decamber 2018 (62,238) (1,171,641) (15,821) (7.626) (1,257.3256)
Net book amount
At 31 December 2018 - - - - ’ -
At 31 December 2017 45642 331,052 - 225 376,919

During the year, the Direczors performed an impairment assessment, and concluded cug o the current financizl performance that

the value of ll tangble assets should be written off in full.

12.STOCKS
2018 2017
£ £
Fashicn and accessories 818,464 568371

There is no significant difference between the replacement cost of goods and their carrying amounts.
Srocks are stated after provisions for impairment of £80,704 (2017: £54,765).
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Porsche Design Great Britain Limited
Registered No: 05309560

NOTES TO THE FINANCIAL STATEMENTS (continued)
for the year ended 31 December 2018

13. DEBTORS

2018 2017
£ £
Amounts owed by group undertakings - 34,350
Other debtars 722 842
Deferred tax {note 10c) - 32,253
Prepayments and accrued income 390,218 462,637
390,940 530,082
The amounts owed by group uncertakings are unsecured, interest free and repayable on demand.
14. CREDITORS: amounts falling due within one year
2018 2017
£ £
Trade creditors 8,423 3,154
Amounts owed to group undertakings 2,154,565 1,486,204
Qther creditors 70.199 13,540
Accruals and deferred incoms 155,028 179766
2388215 1,682,664
The amounts owed to group undertakings are unsecured and repayable on demand.
15. CALLED UP SHARE CAPITAL
Allotted, called up
Authorised and fully paid

31 December 2018
& 317 December
2017

No.

Ordinary shares of £ each 1

31 December 2018
& 37 December
2017

No.
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Porsche Design Great Britain Limited
Registered No: 05309560

NOTES TO THE FINANCIAL STATEMENTS (continued)
for the year ended 31 December 2018

16. OTHER FINANCIAL COMMITMENTS

Lease commitments

—

At 31 December, the company had annual commitments undar non-cancelladie operating leaszs in respact of land and buildings

as set out below:

Land and Langd and
buildings buildings
2018 2017
£ £

Payments due:
Nat lafer than one year . . 570,000 £70,000
Later than one year and not later than 5 years 2,280,000 2,280,000
Later than 5 years 2,850,000 3.420,C00
5,700,000 6,270,000

17. RELATED PARTY TRANSACTIONS

As a wholly owned subsidiary undertaking, the company has taken advantage of the cxemption in paragraph 33.1A of FRS 102

from disclosing transactions with othar group companies that are wholly owned within the group.

18. ULTIMATE PARENT COMPANY

The immediate parent company is Porsche Lizenz- und Handelsgesellschaft GmbH & Co. KG.

The ultimate parent undertaking and controlling party of both the smaliest and largest group, of which the company is a member
and for which group financial statements are prepared, is Porsche Automobile Holding SE, a company incorporated in Germany.
Copies of this company's financial statements can be obtained from Porsche Automobile Holding SE, Perscheplatz 1, Stuttgart,

70435 Germany.
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