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Smith Melzack Pepper Angliss (Services) Limited

Directors' Report
For the year ended 30 September 2006

The directors present their repott and financial statements for the year ended 30 September 2006

Prnncipal acovities and review of the business

The principal actvity of the company throughout the year was the provision of management and admimistration services to
professional firms and commercial orgamsanons

Results and dividends
The results for the year are set out on page 4

The directors do not recommend the payment of a dividend

Future developments
The directors are of the opiion that the company will continue to trade 1n the forseeable future

Directors
The following directors have held office since 1 October 2005

S Sandler FRICS

1 A Fass FRICS

R M ] Franks

L M Bonney

A Kleinman

C Povey MRICS

C H Orman FRICS
P Vernon-Smuth

Directors’ interests
The directors who served the company dunng the year had no beneficial interest in the company's shares during the period
The interests of R M Franks, A Kleinman, C H Ognan, S Sandler, P Vernon-Smuth and C Povey 1 the ulumate parent
undertaking are reflected in those accounts
Ordinary Shares of £1 each

30 September 2006 1 October 2005
I A Fass FRICS - -
R M ] Franks - -
L M Bonney - -
A Kleimnman - -
C Povey MRICS - -
C H Orman FRICS - -
S Sandler FRICS - -
P Vermnon-Smith - -

Auditors

On 1 May 2006, Kingston Smmuth transferred their business to Kingston Sruth LLP, a limited habibity partnershup incorporated
under the Lirmted Liabhty Partnershup Act 2000 The company's consent has been given to treating the appointment of
Kingston Smuth as extending to Kingston Sruth LLP under the provision of section 26(5) of the Companies Act 1989
Kingston Smith LIP have indicated their willingness to continue m office and 1n accordance with the provisions of the
Compantes Act 1t 1s proposed that they be re-appointed auditors for the ensutng year
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Smith Melzack Pepper Angliss (Services) Limited

Directors' Report (continued)
For the year ended 30 September 2006

Directors’ responsibilities

The directors are responsible for prepanng the financial staternents in accordance with applicable law and Unuted Kingdom
Generally Accepted Accounting Practice

Company law requires the directors to prepare financial statements for each financial year which give a true and fair view of
the state of affairs of the company and of the profit or loss of the company for that period In prepating those financial
statements, the directors are required to

-select suttable accounting policies and then apply them consistently,

-make judgements and estmates that are reasonable and prudent,

-state whether applicable accounting standards have been followed, subject to any matenial departures disclosed and explained
1n the financial statements,

-prepare the financial statements on the going concern basts unless 1t 1s nappropnate to presume that the company wall
continue 1n business

The directors are responsible for keeping proper accounung records which disclose wath reasonable accuracy ar any time the
financial positon of the company and enable them to ensure that the financial statements comply with the Compames Act

1985 They are also responsible for safeguarding the assets of the company and hence for taking reasonable steps for the
prevention and detection of fraud and other irregulanines

Statement of disclosure to auditor

(2) so far as the directors are aware, there 1s no relevant audit informarton of which the company's auditors are unaware, and

(b) they have taken all the steps that they ought to have taken as directors 1n order to make themselves aware of any relevant
audit information and to establish that the company's auditors are aware of that informatton

On behalf of the board

Director ; /&-{O 7




Smith Melzack Pepper Angliss (Services) Limited

Independent Auditors' Report
To the Shareholders of Smith Melzack Pepper Angliss (Services) Limited

We have audited the financial statements of Smuth Melzack Pepper Angliss (Services) Limited for the year ended 30
September 2006 set out on pages 4 to 12 These financial statements have been prepared under the accounting policies set out
therein

This report 15 made solely to the company's members, as a body, 1n accordance with Section 235 of the Companses Act 1985
Our audit work has been undertaken so that we might state to the company's members those matters we are requured to state
to them 1n an auditors’ report and for no other purpose To the fullest extent permutted by law, we do not accept or assume
responsibility to anyone other than the company and the company's members as a body, for our audit work, for this report, or
for the opinions we have formed

Respective responsibilities of the directors and auditors

As described 1n the Statement of Directors’ Responsibiliies on page 2 the company's directors are responsible for the
preparaton of the financal statements in accordance with applicable law and United Kingdom Accounung Standards (United
Kingdom Generally Accepted Accounting Practice)

Our responsibihity 1s to audit the financial statements 1n accordance with relevant legal and regulatory requirements and
International Standards on Audiing (UK and Ireland)

We report to you our opinton as to whether the financial statements give a true and fawr view and are properly prepared 1n
accordance with the Compames Act 1985, and whether 1n our opinion the information given in the directors' report 15
conststent with the financial statements We also report to you 1f, in our optnion, the company has not kept proper accounting
records, 1f we have not received all the information and explanations we require for our audit, or 1f informanon specified by
law regarding directors' remuneration and other transactions s not disclosed

We read the directors' report and consider the implications for our report 1f we become aware of any apparent musstaterents
withn 1t

Basis of audit opimion

We conducted our audit in accordance with Internattonal Standards on Audiing (UK and Ireland) 1ssued by the Auditing
Practices Board An audit includes examination, on a test basis, of evidence relevant to the amounts and disclosures in the
financial statements It also includes an assessment of the significant estimates and judgements made by the directors 1n the
preparation of the financial staternents, and of whether the accountung policies are appropnate to the company's
circumstances, consistently apphed and adequately disclosed

We planned and performed our audit so as to obtamn all the informauon and explanattons which we considered necessary 1n
order to provide us with suffictient evidence to give reasonable assurance that the financial statements are free from matenal
rmusstatement, whether caused by fraud or other uregulanty or error In forming our opinton we also evaluated the overall
adequacy of the presentation of information in the financial statermnents

Opinion

In our opinion

- the financial statements give a true and fair view i accordance vwath United Kingdom Generally Accepted Accounting
Practice, of the state of the company's affars as at 30 September 2006 and of 1ts profit for the year then ended and have
been propetly prepared in accordance with the Compames Act 1985, and

- the information given in the directors’ report 1s consistent with the financial statements

( Lhwr

Kingstorf Smith LLP Date 3/4'/0 7

Chartered Accountants

Registered Auditors Devonshire House
60 Goswell Road
London
ECIM 7AD
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Smith Melzack Pepper Angliss (Services) Limited

Profit And Loss Account
For the year ended 30 September 2006

Year

ended

30 September

2006

Notes £

Turnover 2 2,395,000

Admunistrative expenses (2,389,171)

Operaung profit 3 5,829

Other mnterest recervable and simular income 4 -

Interest payable and sumular charges 5 (2,428)
Profit on ordinary acuvities before

taxanon 3,401

Tax on profit on ordinary activites 6 -

Profit for the year 12 3,401

The profit and loss account has been prepared on the basts that all operations are continutng operavons

There are no recogrused gains and losses other than those passing through the profit and loss account

9 Month penod
ended

30 September
2005

£
1,420,000
(1,405,830)

14,170

(1,758)

12,419

12,419
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Smith Melzack Pepper Angliss (Services) Limited

Fixed assets
Tangible assets

Current assets
Debtors
Cash at bank and 1n hand

Creditors: amounts falhng due within one
year

Net current habihties

Total assets less current habihities
Capatal and reserves
Called up share capital

Profit and loss account

Shareholders' funds

Balance Sheet
As at 30 September 2006

Notes

1
12

13

2006
£ £
53,083
121,083
13,851
134,934
(160,959)
(26,025)
27,058
100
26,958
27,058

Approved by the Board and authonsed for 1ssue on 3[4' /0 7

S Sandler FRICS
Durector

2005

142,367
44,158

186,525

(216,935)

54,067

(30,410)

23,657

100
23,557

23,657
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Smith Melzack Pepper Angliss (Services) Limited

Notes To The Financial Statements
For the year ended 30 September 2006

Accounting policies

Accountmg convention

The financial statements are prepared under the histonical cost convention

The company has taken advantage of the exemption 1n Financal Reporung Standard No 1 from the requirement to
produce a cash flow statement on the grounds that 1t 15 a subsidiary undertaking where 90 percent or more of the voting
nghts are controlled within the group

Changes 1n accounting policies
The financial statements are prepared under the historical cost conventon

Tumover

Turnover represents amounts receivable for goods and services net of VAT and trade discounts

Tangable fixed assets and depreciation

Tangble fixed assets are stated at cost less deprecration Depreciation 1s provided at rates calculated to wate off the cost
less esnmated residual value of each asset over its expected useful Life, as follows

Land and buddings Leasehold Over remaining life of the lease
Plant and machinery 10% - 33 1/3% per annum on cost
Computer equipment 33% per annum on cost

Fixtures, fitings & equipment 10%-20% per annum on cost
Pensions

The company operates a defined contnbution scheme for the benefit of 1ts employees Conunbutions payable are
charged to the profit and loss account 1n the year they are payable

Deferred taxation

In accordance with FRS 19, deferred tax 1s recognised as a hability or asset if transactions or events that give the
company the obligation to pay more tax 1n future or a right to pay less tax i future have occurred by the balance sheet
date

Turnover

The total turnover of the company for the year has been denved from its prncipal acttvity wholly undertaken 1n the
Unuted Kingdom.

Operating profit Year ended Period ended
30 September 30 September
2006 2005
£ £

Operating profit 1s stated after charging
Depreciauon of tangble assets 26,611 21,475
Auditors' remuneration 7,000 5,500
Remuneration of auditors for non-audit work - 1,450

The number of directors for whom retirement benefits are accruing under money purchase pension schemes amount to
9 {2005 6)
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Smith Melzack Pepper Angliss (Services) Limited

Notes To The Financial Statements (continued)

For the year ended 30 September 2006

Investment income

Bank interest

Interest payable

On bank loans and overdrafts

Taxation

Current tax charge

Factors affecung the tax charge for the year
Profit on ordinary actvittes before taxanon

Profit on ordtnary acuvities before taxaton multplied by standard rate of UK
corporation tax of 30 00% (2005 - 30 00%)

Effects of

Non deducuble expenses
Depreciation add back
Capital allowances
Other tax adjustments

Current tax charge

There 1s no tax labihity ansing in the year (2005

2006 2005

£ £

- 7

Year ended Period ended
30 September 30 September
2006 2005

£ £

2428 1,758

Year ended Period ended
30 September 30 September
2006 2005

3,401 12,419

1,020 3,726

15,067 5,898

7,983 6,442

(6,593) (4.297)
(17,477) (11,769)
(1,020% (3,726)

£rul) due to profits being offset by group relef
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Smith Melzack Pepper Angliss (Services) Limited

Notes To The Financial Statements (continued)
For the year ended 30 September 2006

Tangble fixed assets

Land and Plant and Fixtures, Total
buildings Machinery Fitungs and
Leasehold Equipment
L £ £ £
Cost
At 1 Qctober 2005 7,792 67,175 278,661 353,628
Additions . 7,796 17,831 25,627
At 30 September 2006 7,792 74,971 296,492 379,255
Deprectation
At 1 October 2005 498 32,340 266,723 299,561
Charge for the year 1,558 9,968 15,085 26,611
At 30 September 2006 2,056 42,308 281,808 326,172
Net book value
At 30 Septermnber 2006 5,736 32,663 14,684 53,083
At 30 September 2005 7,294 34,835 11,938 54,067
Included above are assets held under finance leases or hire purchase contracts as follows
Plant and
machinery
£
Net book values
At 30 September 2006 -
At 30 September 2005 4,999
Depreciation charge for the year
At 30 September 2006 4,999
At 30 September 2005 7,499

The net book value of other tangtble fixed assets includes £nil (2005 £4,999) 1n repect of assets held under finance
leases or hure purchase contracts The depreciation charge in respect of such assets amounted to £4,999 (2005 [7,499)

for the year
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Smith Melzack Pepper Angliss (Services) Limited

Notes To The Financial Statements (continued)

For the year ended 30 September 2006

Debtors

Trade debtors
QOther debtors

Creditors amounts falhng due within one year

Bank loans and overdrafts

Net obligations under finance leases

Trade creditors

Amounts owed to parent and fellow subsidiary undertakings
Taxes and soctal security costs

Other creditors

2006 2005
£ £
42 592
121,041 141,775
121,083 142,367
2006 2005
£ £
- 36,182
- 6,561
73,789 77,954
7,674 20,813
53,650 43,482
25,846 31,943
160,959 216,935

The bank overdraft and loans are secured by a fizxed and floating charge over the undertaking of all property and assets,

present and future

Net obhigations under finance leases
Repayable within one year

Pension costs

6,561

The company operates 2 defined contnbution penston scheme The assets of the scheme are held separately from those
of the company in an independently adminustered fund The pension cost charge represents contributions payable by the

company to the fund

Dhrectors' contributions
Other staff contrbutions

2006 2005
£ £
17,292 7,717
32,106 8,302
49,398 16,109
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Smith Melzack Pepper Angliss (Services) Limited

Notes To The Financial Statements (continued)

For the year ended 30 September 2006

Share capital

Authonsed
100 Ordinary Shares of {1 each

Allotted, called up and fully paid
100 Ordinary Shares of £1 each

Statement of movements on profit and loss account

Balance at 1 October 2005
Profit for the period

Balance at 30 September 2006

Reconcihation of movements 1n shareholders' funds

Profit for the financial year

Opening shareholders’ funds

Closing shareholders' funds

Contingent habilitzes

2006 2005

£ £
100 100
100 100

Profit and loss

account

£

23,557

3,401

26,958
2006 2005
£ £
3,401 12,419
23,657 11,238
27,058 23,657

An omrubus letter of guarantee and set off 15 1in place berween the following members of Mercury Group ple - Mercury
Group plc, Smuth Melzack Pepper Anglss Limited, Smuth Melzack Pepper Angliss (Professional Services) Liruted,
Smuth Melzack Pepper Angliss (Management) Linuted, Smuth Melzack Pepper Anghss (Croydon) Limited and Srruth
Melzack Pepper Angliss (Services) Limited and Telco Solutions Limuted At the year end the group had unhsed £90,440

(2005 £262,678) of the £300,000 facthity under guarantee

The Sruth Melzack Pepper Anglss Limited group has a group VAT registravon 1n place The company is included

within this group registraton and so 1s jountly and severally liable for the total group VAT due

The difference between the total group VAT lability and what has been prowided in these accounts for VAT 1s

£104,254 (2005 £112,182)
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Smith Melzack Pepper Angliss (Services) Limited
Notes To The Financial Statements (continued)
For the year ended 30 September 2006

Financial commitments

At 30 September 2006 the company was commutted to making the following payments under non-canceilable operanng
leases 1n the year to 30 September 2007

Other
2006 2005
£ £
Operaung leases which expire
Within one year 14,698 14,248
Between two and five years 14,201 7,224
28,899 21,472
Directors’ emoluments Year ended Pertod ended
30 September 30 September
2006 2005
£ £
Remuneration 712,938 443,924
Pensions to directors 17,292 7,717
730,230 451,641
Emoluments disclosed above include the following amounts paid to the highest paid
director
Emoluments for qualifying services 85,732 61,150
Company pension contributtons to money purchase schemes 2,597 1,458
88,329 62,608
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Smith Melzack Pepper Angliss (Services) Limited

Notes To The Financial Statements (continued)

For the year ended 30 September 2006
Employees

Number of employees
The average monthly number of employees (including directors) dunng the year was

Employment costs

Wages and salaries
Social secunty costs

Other pension costs

Control

2006 2005

Number Number
35 k3|

2006 2005

£ £
1,482,972 849,088
163,609 97,576
49,398 16,109
1,695,979 962,773

The company regards Srruth Melzack Pepper Angliss (Professional Services) Limuted as its immediate parent company
by virtue of therr 100% share holding The wlumate parent company 15 Mercury Group Ple, by virtue of therr 100%
share holding 1n the immediate parent of Smuth Melzack Pepper Anghss {Professional Services) Limuted - Smuth Melzack
Pepper Angliss Lirmted Mercury Group Plc accounts are available from. John East & Partners Limited, Crystal Gate,

28-30 Worshp Street, London, EC2A 2AH

Related party transactions

The company has taken advantage of the exemption 1n Financial Reporung Standard Number 8 from the requirement to
disclose transactions wath group compantes on the grounds that consohdated financial statements are prepared by the

ultimate parent company
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