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SMITH MELZACK PEPPER ANGLISS (SERVICES) LIMITED

DIRECTORS' REPORT
FOR THE YEAR ENDED 31 DECEMBER 2003

The directors present their report and financial statements for the year ended 31 December 2003.

Principal activities

The company's principal activity during the year was the provision of management and administraticn services
to professional firms and commercial organisations.

Directors
The following directors have held office since 1 January 2003

M G Burbage {Resigned 13 January 2003)

D A Earle (Resigned 30 October 2003)
I A Fass FRICS

R M J Franks

L M Bonney

A Kleinman

A E Warland MRICS

C Povey MRICS {Appointed 1 February 2003)
C H Orman FRICS

S Sandier FRICS

P Vernon-Smith

Directors' interests

The directors who served the company throughout the year had no beneficial interest in the company's shares
during the year. The interests of R M J Franks, A Kleinman, C H Orman, S Sandler, P Vernon-Smith and C
Povey in the ultimate parent undertaking are reflected in those accounts.

Auditors

In accordance with section 385 of the Companies Act 1985, a resolution proposing that FW Stephens be
reappeointed as auditors of the company will be put to the Annual General Meeting.




SMITH MELZACK PEPPER ANGLISS (SERVICES) LIMITED

DIRECTORS' REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2003

Directors’ responsibilities

Company law requires the directors to prepare financial statements for each financial year which give a true
and fair view of the state of affairs of the company and of the profit or loss of the company for that period. In
preparing those financial statements, the directors are required to;

-select suitable accounting policies and then apply them consistently;

-make judgements and estimates that are reasonable and prudent;

-prepare the financial statements on the going concern basis unless it is inappropriate to presume that the
company will continue in business.

The directors are responsible for keeping proper accounting records which disclose with reasonable accuracy
at any time the financial position of the company and to enable them to ensure that the financial statements
comply with the Companies Act 1985. They are also responsible for safeguarding the assets of the company
and hence for taking reasconable steps for the prevention and detection of fraud and other irregularities.

This report has been prepared in accordance with the special provisions of Part VIl of the Companies Act 1885
relating to small companies.

On behalf of the board

S Sandler%;s/
Diregtor,




SMITH MELZACK PEPPER ANGLISS (SERVICES) LIMITED

INDEPENDENT AUDITORS' REPORT

TO THE SHAREHOLDERS OF SMITH MELZACK PEPPER ANGLISS (SERVICES) LIMITED

We have audited the financial statements of Smith Melzack Pepper Angliss (Services) Limited con pages 4 to 10 for the
year ended 31 December 2003. These financial statements have been prepared in accordance with the Financial

Reporting Standard for Smaller Entities (effective June 2002), under the historical cost convention and the accounting
policies set oul therein.

This report is made solely to the company's members, as a body, in accordance with Section 235 of the Companies Act
1985. Our audit work has been undertaken so that we might state to the company's members those matters we are
required to state to them in an auditor's report and for no other purpose. To the fullest extent permitted by law, we do

not accept or assume responsihility to anyone other than the company and the company's members as a body, for our
audit work, for this report, or for the opinions we have formed.

Respective responsibilities of the directors and auditors

As described in the statement of directors’ responsibilities on page 2 the company's directors are responsible for the
preparation of the financial statements in accordance with applicable law and United Kingdom Accounting Standards.

Qur responsibility is to audit the financial statements in accordance with relevant legal and regulatory requirements and
United Kingdom Auditing Standards.

We report to you our opinion as to whether the financial statements give a true and fair view and are properly prepared
in accordance with the Companies Act 1985. We also report to you if, in our opinion, the directors' report is not
consistent with the financial statements, if the company has not kept proper accounting records, if we have not received

all the information and explanations we require for our audit, or if information specified by law regarding directors'
remuneration and transactions with the company is not disclosed.

We read the directors’ report and consider the implications for our report if we become aware of any apparent
misstatemnents within it.

Basis of audit opinion

We conducted our audit in accordance with United Kingdom Auditing Standards issued by the Auditing Practices
Board. An audit includes examination, on a test basis, of evidence relevant to the amounis and disclosures in the
financial statements. It also includes an assessment of the significant estimates and judgements made by the directors
in the preparation of the financial statements, and of whether the accounting policies are appropriate to the company's
circumstances, consistently applied and adequately disclosed.

We planned and performed our audit so as to obtain all the information and explanations which we considered
necessary in order to provide us with sufficient evidence to give reasonable assurance that the financial statements are
free from material misstatement, whether caused by fraud or other irregularity or error. In forming our opinion we also
evaluated the overall adequacy of the presentation of information in the financial statements.

Opinion
in our opinion the financial statements give a true and fair view of the state of the company's affairs as at 31 December

2003 and of its profit for the year then ended and have been properly prepared in accordance with the Companies Act
19

FW Stephens

Chartered Accountants

Registered Auditor 10 Charterhouse Square
London
ECIMBLQ




SMITH MELZACK PEPPER ANGLISS (SERVICES) LIMITED

PROFIT AND LOSS ACCOUNT
FOR THE YEAR ENDED 31 DECEMBER 2003

2003 2002
Notes £ £
Turnover 1,670,000 1,710,000
Administrative expenses {1,654,707) {1,681,836)
Operating profit 2 15,293 28,164
Other interest receivable and similar
income 281 170
Interest payable and similar charges (12,304) -
Profit on ordinary activities before
taxation 3,270 28,334
Tax on profit on ordinary activities 3 - -
Profit on ordinary activities after

taxation 10 3,270 28,334




SMITH MELZACK PEPPER ANGLISS (SERVICES) LIMITED

BALANCE SHEET
AS AT 31 DECEMBER 2003

Fixed assets
Tangible assets

Current assets

Debtors
Cash at bank and in hand

Creditors: amounts falling due within
one year

Net current assets

Total assets less current liabilities

Creditors: amounts falling due after
more than one year

Capital and reserves
Called up share capital
Profit and loss account

Sharehoiders' funds

Notes

2003
£ £
62,093
903,594
10,282
913,876
(183,798)
720,078
782,171
(754,532)
27,639
100
27,539

27,639

2002
£ £
62,079
889,254
35,568
924,822
(194,137)
730,685
792,764
(768,395)
24,369
100
24,269

24,369

These financial statements have been prepared in accordance with the special provisions of Part VIi of the
Companies Act 1985 relating to smail companies and with the Financial Reporting Standard for Smaller Entities

{effective June 2002).

The financial statements were approved by the Board on S/S/OQ-

L

Director




SMITH MELZACK PEPPER ANGLISS (SERVICES) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2003

11

1.2

13

1.4

Accounting policies

Accounting convention

The financial statements are prepared under the historical cost convention and in accordance with the
Financial Reporting Standard for Smaller Entities (effective June 2002).

Turnover

Turnover consists of service charges receivable excluding value added tax. Service charges are
recorded on an accruals basis.

Tangible fixed assets and depreciation

Provision is made for depreciation on all tangible fixed assets, at rates calculated to write off the cost or
valuation, less estimated residual value, of each asset over its expected useful life, as follows:

Land and buildings Leasehold Over remaining life of the lease
Plant and machinery 33 1/3 % per annum on cost
Fixtures, fittings & equipment 10-20% per annum on cost

Assets with a written down value of nil are deemed no longer used within the company and thus are
scrapped.

Leasing and hire purchase commitments
Assets obtained under finance leases and hire purchase contracts are capitalised in the balance sheet
and are depreciated over their useful lives. Interest on finance leases and hire purchase contracts is

charged to the profit and loss account using the sum of digits method . Rentals paid under operating
leases are charged to the profit and loss account as they arise.

Operating profit 2003 2002
£ £

Operating profit is stated after charging:

Depreciation of tangible assets 44,122 32,091

Auditors’ rermuneration 5,800 5,500

Directors' emoluments 213,193 284,189

The number of directors for whom retirement benefits are accruing under money purchase pension
schemes amounted o 3 (2002- 5).

Taxation

Current tax charge -




SMITH MELZACK PEPPER ANGLISS (SERVICES) LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2003

4  Tangible fixed assets

Land and Plant and Totai
buildings machinery etc

£ £ £
Cost
At 1 January 2003 59,371 252,317 311,688
Additions - 44,134 44,134
At 31 December 2003 59,371 296,451 355,822
Depreciation
At 1 January 2003 59,371 190,238 249,609
Charge for the year - 44,120 44,120
At 31 December 2003 59,371 234,358 293,729
Net book value
At 31 December 2003 - 62,093 62,093
At 31 December 2002 - 62,079 62,079

The net book value of other tangible fixed assets includes £38,938 (2002- £37,883) in respect of assets
held under finance leases or hire purchase contracts. The depreciation charge in respect of such assets
amounted to £28,941 (2002- £18,942) for the year.

5 Debtors 2003 2002
£ £
Amounts owed by group undertakings and undertakings in which the
company has a participating interest 778,830 760,993
Other debtors 124,764 128,261
903,594 889,254




SMITH MELZACK PEPPER ANGLISS (SERVICES) LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2003

6  Creditors: amounts falling due within one year 2003 2002
: £ £

Net obligations under hire purchase contracts 35,852 24,608
Trade creditors 37,068 60,207
Taxation and social security 42,196 38,022
Other creditors 78,682 71,300
193,798 194,137

7  Creditors: amounts falling due after more than one year 2003 2002
£ £

Net obligations under hire purchase contracts 29,354 43,217
QOther creditors 725,178 725,178
754,532 768,395

Analysis of loans
Wholly repayable within five years 725,178 725178

8 Pension costs

The company operates a defined contribution pension scheme. The assets of the scheme are held
separately from those of the company in an independently administered fund. The pension cost charge
represents contributions payable by the company to the fund and amounted to £22,154 (2002- £21,297).

9  Share capital 2003 2002

' £ £
Authorised

100 Ordinary of £1 each 100 100

Allotted, called up and fully paid
100 Ordinary of £1 each 100 100




SMITH MELZACK PEPPER ANGLISS (SERVICES) LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2003

10 Statement of movements on profit and loss account

i

12

Profit and
loss
account
g

Balance at 1 January 2003 24,269
Retained profit for the year 3,270

Balance at 31 December 2003 27,539

Contingent liabilities

An omnibus letter of guarantee and set off is in place between the following members of the Smith
Melzack Pepper Angliss Limited Liability Partnership group:

Smith Metzack Pepper Angliss Limited Liability Partnership
Smith Melzack Pepper Angliss (Professional Services) Limited
Smith Melzack Pepper Angliss (Management) Limited

Smith Melzack Pepper Angliss (Croydon) Limited

Smith Melzack Pepper Angliss (Services) Limited

At the year end Smith Melzack Pepper Angliss {Professional Services) Limited had utilised £434,478
(2002: £480,194) of the £500,000 facility under this guarantee.

The Smith Melzack Pepper Angliss Limited Liability Partnership group has a group VAT registration in

place. The company is included within this group registration and so is jointly and severally liable for the
total group VAT due.

The difference between the total group VAT liability and what has been provided in these accounts for
VAT is £91,907.

Financial commitments

At 31 December 2003 the company had annual commitments under non-cancellable operating leases as
follows:

2003 2002
£ £

Expiry date:
Within one year - 6,636
Between two and five years 14,254 -
14,254 6,636




SMITH MELZACK PEPPER ANGLISS (SERVICES) LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2003

13 Capital commitments 2003
At 31 December 2003 the company had capital commitments as follows:

Contracted for but not provided in the financial statements -

2002

29,966

14 Control

The company regards Smith Melzack Pepper Angliss (Professional Services) Limited as its immediate
parent company and Smith Melzack Pepper Angliss Limited Liability Partnership as its ultimate controlling

party.
15 Related party transactions
During the year there were the following transactions with companies under common control:

Opening Movements Management Expenses

Companry Name Batance onloan fees charged Recharged
£ £ £ £

Smith Melzack Pepper Angliss (Management) - (972,035} 970,000 2,035

Limited

Smith Melzack Pepper Angliss (Professional 760,993 {683,531) 700,000 1,368

Services) Limited

Smith Melzack Pepper Angliss (Croydon) - (82) - 8z

Limited

Smith Melzack Pepper Angliss Limited Liability - (36,352) - 36,352

Partnership

Year-end
Balance
£

778,830

The amounts owed to the company are disclosed within *Amounts owed by group undertakings and undertakings

in which the company has a participating interest”,

Inciuded in "Creditors: amounts falling due after more than one year" is an amount of £725,178 (2002: £725,178)
which is due equally to R M J Franks, A Kleinman, C H Orman, S Sandier and P Vernon-Smith who are directors in

the company and partners in the ultimate controlling party.

-10-




