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Reckitt Benckiser Finance Company Limited
Directors' Report for the Year Ended 31 December 2011

The directors present their report and the audited financial statements financial statements for the year ended 31
December 2011

Thus report has been prepared in accordance with special provisions related to small comparnies within Part 15 of
the Companies Act 2006

Directors of the company
The directors who held office during the year were as follows

CR Day (resigned 8 February 2011)

S ] Edwards

M S Keeley (resigned 28 Aprnil 2012)

M Dawar (resigned 31 July 2012)

The following directors were appointed after the year end
W Mordan (appointed 31 July 2012)

C Davies (appointed 31 July 2012)

H Andersen (appointed 31 July 2012)

Directors' Indemnity

On 28 July 2009 Reckitt Benckiser Group ple executed a deed poll of mdemnity for the benefit of each
individual who 1s at any time on, or after 28 July 2009, an officer of Reckitt Benckiser Group plc and/or any
company within the Reckitt Benckiser group of compantes in respect of costs of defending claims agamst them
and thurd party habilities

Statement of directors' responsibilitics
The directors are responsible for preparing the Directors’ Report and the financial statements in accordance with
applicable law and regulations

Company law requires the directors to prepare financial statements for each financial year Under that law the
directors have elected to prepare the financial statements 1n accordance with Unmited Kingdom Generally
Accepted Accounting Practice (United Kingdom Accounting Standards and apphicable law) Under company
law the directors must not approve the financial statements unless they are sausfied that they give a true and fair
view of the state of affairs of the Company and of the profit or loss of the Company for that period In preparing
these financial statements, the directors are required to

o select suitable accounting policies and apply them consistently,
o make judgements and accounting estimates that are reasonable and prudent,

o state whether applicable UK Accounting Standards have been followed, subject to any matenial departures
disclosed and explained in the financial statements, and

o prepare the financial statements on the going concern basis unless 1t 15 mappropriate to presume that the
Cempany will continue i business

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
Company's transactions and disclose with reasonable accuracy at any time the financial position of the Company
and enable them to ensure that the financial statements comply with the Compames Act 2006 They are also
responsible for safeguarding the assets of the Company and hence for taking reasonable steps for the prevention
and detection of fraud and other irregulanities
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Reckitt Benckiser Finance Company Limited
Directors' Report for the Year Ended 31 December 2011

Principal activity

The principal activity of the Company s to act as a finance company for other group companies The Company,
which 1s a member of the Reckitt Benckiser group of companmies, carries out the strategy ntended by the
directors

Results for the year and movement on reserves
The financial statements for the year ended 31 December 2011 show a profit of £940,000 (2010 - profit of
£718,000) which has been added to reserves (2010 - added to reserves)

The directors do not recommend the payment of a dividend (2010 - £ml)

Going concern
The Company 1s expected to generate posttive cash flows on its own account for the foreseeable future

The Company participates in the group’s centralised treasury arrangements and so shares the banking
arrangements with its parent and fellow subsidianes

The directors, having assessed the responses of the directors of the Company’s parent Reckitt Benckiser Group
plc to their enquiries have no reason to believe that a matenal uncertainty exists that may cause significant doubt
about the ability of Reckitt Benckiser Group ple to continue as a going concern or 1ts ability to continue with the
current banking arrangements

On the basis of their assessment of the Company’s financial position and of the enquiries made of the directors
of Reckitt Benckiser Group ple, the Company’s directors have a reasonable expectation that the Company will
be able to continue in operational existence for the foreseeable future Thus they continue to adopt the going
concern basis of accounting in preparing the annual financial statements

Independent auditors

The Company has adopted Articles which are compliant with the provision of the Companies Act 2006 and 1s
therefore not required to hold annual general meetings to lay financial statements before the shareholders and to
reappoint the auditors annually
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Reckitt Benckiser Finance Company Limited
Directors' Report for the Year Ended 31 December 2011

Disclosure of information to the auditors
Each of the persons who are directors at the date of approval of this report confirms that

(1) so far as the director 1s aware, there 15 no relevant audit mformaton of which the Company's auditors are
unaware,

and

(2) he has taken all the steps that he ought to have taken as a director in order to make himself aware of any
relevant audit information and to establish that the Company's auditors are aware of that information

This confirmation 15 given and should be interpreted 10 accordance with the provisions of 5418(1) to (4) of the
Companies Act 2006

Approved by the Board on 14 September 2012 and signed on 1ts behalf by

M J//LW.——-—'!

E A Richardson
Company secretary
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Independent Auditors' Report to the Members of

Reckitt Benckiser Finance Company Limited

We have audited the financial statements of Reckitt Benckiser Finance Company Limited for the year ended 31
December 2011 which comprnise the Profit and Loss Account, the Balance Sheet and the related notes The
financial reporting framework that has been applied in their preparation 1s apphicable law and United Kingdom
Accounting Standards (United Kingdom Generally Accepted Accounting Practice)

Respective responsibilities of directors and auditors

As explamed more fully in the Statement of directors' responsibilities set out on page 1 of the Directors' Report,
the directors are responsible for the preparation of the financial statements and for being satisfied that they give
a true and fair view Our responstbility 1s to audit and express an opinion on the financial statements in
accordance with applicable law and [nternational Standards on Auditing (UK and Ireland) Those standards
require us to comply with the Auditing Practices Board's Ethical Standards for Auditors

This report, including the opiions, has been prepared for and only for the Company's members as a body in
accordance with Chapter 3 of Part 16 of the Companies Act 2006 and for no other purpose We do not, in giving
these opiniens, accept or assume responsibihity for any other purpose or to any other person to whom this report
is shown or into whose hands it may come save where expressly agreed by our prior consent in writing

Scope of the audit of the financial statements

An audit involves obtaining evidence about the amounts and disclosures in the financial statements sufficient to
give reasonable assurance that the financial statements are free from material misstatement, whether caused by
fraud or error This includes an assessment of whether the accounting policies are appropriate to the Company’s
circumstances and have been consistently applied and adequately disclosed, the reascnableness of sigruficant
accounting estimates made by the directors, and the overall presentation of the financial statements In addition,
we read all the financial and non-financial informaton in the Directors’ Report to idenufy material
inconssstencies with the audited financial statements If we become aware of any apparent matenal
misstatements or mconsistencies we consider the implications for our report

Opinion on the financial statements
In our opinion the financial statements

= mve a true and fair view of the state of the Company's affairs as at 31 December 2011 and of 1ts profit for the
financial year then ended,

= have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice,
and

+ have been prepared in accordance with the Companies Act 2006

Opinion on other matter prescribed by the Companies Act 2006
In our opmion the information given in the Directors' Report for the financial year for which the financial
statements are prepared 1s consistent with the financial statements
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Independent Auditors' Report to the Members of

Reckitt Benckiser Finance Company Limited

Matters on which we are required to report by exception
We have nothing to report n respect of the following matters where the Companies Act 2006 requires us to
report to you if, in our opinion

o]

©C O o o

adequate accounting records have not been kept, or returns adequate for our audit have not been received
from branches not visited by us, or

the financial statements are not 1 agreement with the accounting records and returns, or
certain disclosures of directors’ remuneration specified by law are not made, or
we have not recetved all the information and explanations we require for our audit, or

the directors were
Report

t entitled to take advantage of small companies’ exemption n preparing the Directors'

Graham Parsons {Seniol Statutory Auditor)
For and on behalf of PricewaterhouseCoopers LLP
Chartered Accountants and Statutory Auditors

London

ouwe 17/ /12
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Reckitt Benckiser Finance Company Limited

Profit and Loss Account for the Year Ended 31 December 2011

2011 2010

Note £ 000 £ 000
Interest receivable and similar income 2 1,278 1,010
Interest payable and similar charges 3 - (13}
Profit on ordinary activities before taxation 1,278 997
Tax on profit on ordinary activities 4 (338) (279)
Profit for the financial year 940 718
Notes:

1) The results for the current and prior financial year denve entirely from continuing operations

2) There 1s no matenal difference between the profit on erdinary activities before taxation and the retained profit

for the financral year stated above and their historical cost equivalents

3) There are no recognised gaims and losses wn the current or prior financial periods other than the profit reported

above Consequently no separate statement of total recogmsed gains and losses 1s presented

The notes on pages 8 to 11 form an integral part of these financial statements
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Reckitt Benckiser Finance Company Limited
{Registration number: 4749202)
Balance Sheet at 31 December 2011

201 2010

Note £ 000 £ 000
Current assets
Debtors due within one year 5 175,178 173,901
Creditors amounts falling due within one year 6 (616) (279)
Net assets 174,562 173,622
Capital and reserves
Called up share capatal 7 132,320 132,320
Profit and loss account 8 42242 41,302
Total Sharcholder's funds 9 174,562 173,622

Approved by the Board on 14 September 2012 and signed on 1ts behalf by

S S\N S
S J Edwards
Diurector

The notes on pages 8 to 11 form an integral part of these financial statements
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Reckitt Benckiser Finance Company Limited
Notes to the Financial Statements for the Year Ended 31 December 2011

1 Accounting policies

Accounting convention

These financial statements are prepared on a going concern basis, under the historical cost convention and 1n
accordance with the Companies Act 2006 and applicable Umited Kingdom accounting standards The principal
accountmng policies, which have been applied consistently throughout the current and prior year, are set out
below

Debtors
Debtors are imtially recorded at cost If there 1s objective evidence that the Company will not be able to collect
the full amount of the debtor an impairment 1s recognised through the profit and loss account

Interest
Interest payable 1s charged to the profit and loss account as incurred and interest reccivable 1s credited as it falls
due

Taxation

The tax charge/credit 1s based on the result for the year and takes into account taxation deferred due to timing
differences between the treatment of certamn items for taxation and accounting purposes Deferred tax habilities
are provided for in full and deferred tax assets are recognised to the extent that they are considered recoverable

Creditors

Creditors are initially recorded at cost If there 1s objective evidence that the Company will not be able to fulfil
the habilities an impairment 1s recognised through the profit and loss account

2 Interest receivable and simalar income

2011 2010
£ 000 £000
Interest recervable from group undertakings 1,278 1,010
3 Interest payable and ssmlar charges
201 2010
£000 £ 000
Interest payable to group undertakings - 13
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Reckitt Benckiser Finance Company Limited
Notes to the Financial Statements for the Year Ended 31 December 2011

4 Taxation

Tax on profit on ordmmary activities

2011 2010

£ 000 £ 000
Current tax
Corporation tax charge 339 279
Adjustments in respect of previous years 1)) -
UK Corporation tax 338 279

Factors affecting current tax charge for the year

Tax on profit on ordinary activities for the year 15 lower than (2010 - the same as) the standard rate of
corporation tax 1n the UK of 26 5% (2010 - 28%)

The differences are reconciled below

2011 2010

£ 000 £000
Profit on ordinary activities before taxation 1,278 997
Corporation tax at standard rate 339 279
Prior year adjustment (1) -
Total current tax 338 279

Factors that may affect future tax charges

The standard rate of Corporation Tax in the UK changed from 28% to 26% with effect from 1 Apnl 2011
Accordingly, the Company's profits for this accounting year are taxed at an effective rate of 26 5% Further
reductions to the main rate have been enacted, reducing the rate by 2% to 24% as at 1 April 2012 and by a
further 1% to 23% as at 1 Apnil 2013 Future profits will be taxed at the appropnate rate

A further reduction to the standard rate of Corporation Tax 15 proposed to reduce the rate by 1% to 22% by 1

April 2014 The proposed future rate reduction will be reflected when the relevant legislation s substantively
enacted No deferred tax 1s recogmised in the Company
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Reckitt Benckiser Finance Company Limited
Notes to the Financial Statements for the Year Ended 31 December 2011

Debtors' amounts falling due within one year

2011 2010
£ 000 £ 000
Amounts owed by fellow group undertakings 175,178 173,90!

Included in the amounts owed by fellow group undentakings 1s an amount of £167,382k (2010 - £166,199k),
which 1s unsecured, repayable on demand and interest bearing at LIBOR less a margin of 0125% (2010 -
LIBOR less 0 125%) and an amount of £7,796k {2010 - £7,658k), which 1s unsecured, repayable on demand and
interest bearing at LIBOR plus a margin of 0 4% (2010 - LIBOR plus 0 4%)

Creditors. amounts falling due withun one year

2011 2010
£ 000 £000

Amounts owed to fellow group undertakings 616 279

The amount owed to fellow group undertakings 15 unsecured and nterest free (2010 - nterest free)

Called up share capital

Allotted and fully paid shares

2011 2010

No. 000 £ 000 No 000 £ 000

Ordinary shares of £0 43 each 310,000 132,320 310,000 132,320
Reserves
Called up Profit and

share capital loss account Total

£000 £000 £ 000
At 1 January 2011 132,320 41,302 173,622
Profit for the financial ycar - 940 940
At 31 December 2011 132,320 42,242 174,562
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Reckitt Benckiser Finance Company Limited
Notes to the Financial Statements for the Year Ended 31 December 2011

Reconciliation of movement in shareholder's funds

2011 2016

£000 £ 000
Profit for the financial year 940 718
Net addition to shareholder's funds 940 718
Shareholder's funds at 1 January 173,622 172,904
Sharcholder's funds at 31 December 174,562 173,622

10 Directors and staff

11

12

13

14

During the year the Company had 4 directors resident wn the UK, none of whom received any emoluments n
respect of services to the Company (2010 - 4 directors, no emoluments)

The Company had no employees during the current or prior year and consequently did not incur any expenditure
n respect of wages and salanies, social secunity costs or other pension costs

Ultimate parent undertaking and controlling party

The immediate parent 1s Reckitt Benclaser (Cayman Islands) Limited, a company mncorporated m the Cayman
Islands

The ulumate parent company and controlhng party 1s Reckit Benckiser Group ple, which 1s the paremt
undertaking of the smallest and largest group to consclidate thesc financial statements Copies of the group
financial statements of Reckitt Benckiser Group ple can be obtamed from 103-105 Bath Road, Slough,
Berkshire, SL1 3UH

Cash flow statement

The Company 15 a wholly owned subsidiary of Reckitt Benckiser Group plc which has presented a group cash
flow statement 1o 1ts 2011 group financial statements Therefore, as permitied by Financial Reporting Standard
No 1, (revised 1996) 'Cash Flow Statements', the directors have not prepared a cash flow statement for the
Company

Auditors' Remuneration

The auditors' remuneration 15 met by the ultimate parent company, Reckitt Benckiser Group plc and 15 disclosed
in total in the group financial statements No recharge 1s made to its subsidiaries as 1t 1s not practical to make an
allocation of the audit fee to each subsidiary entity individually

Related party transactions

The Company 15 a wholly owned subsidiary of Reckitt Benckiser Group ple The Company has taken advantage
of the exemption withm Financial Reporting Standard No 8 “Related Party Disclosures”, not to disclose related
party transactions with other wholly owned members of the Reckitt Benckiser group of companies There were
no other related party transactions (2010 none)
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