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the Bovng 757, Thts ner airiiner eniored
servige on Januare 1, 1992 and has
domensirated nutsramim«r el efficieney

‘ o Eavtern Jir Liney of the US stated that the
enciies L., fave perfivired in an exeellent
marner with no problems normatly
avsentatted wiil new power plans,
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Chairman’s Statement

I last year’s Statcimoent coieurn was

< expressed that the recession in the airhne
, . industry mig,h* ast lnn&‘u’th‘m anteipated, In
4 . the event, the recovery in the United States™

. economy, widely predicted for the second half
oo ol 19R2, d;d not materialise and Western
Eumpc remained depressed. With few orders
being placed for new civil equipment and with
surplus aircraft overhanging the market, the
. short-term outlook for the aeTospace inditstry
~ continues; to be bledh.

6

ey Turnover in 1982 at £1 493 million was
"+ marginally higher in monetary but not real
term© than the £1 443 million of the previous
- year. These ouuarn figures, however, disguise
o asubstantial full in available work, While the
“longer-established engines,’ such as the Spey.
;- the Dart, the Viper and the Adour, remain
" substantial and profitable businesses, as do the
. Pegasus and RB199Y, Rolls-Royce was geared-
up to produce, in the early eighties, more than
w300 large fan engines of the RB211 type each
- yean Estimates have been progressively:
y “ revised downwards and the latest forecast is
that less than a quarter of this figure will be

‘.% -7, produced in 1983, The lack of demand for the

large civil engines, a lower than cxpeut.d
» requirement for spares, reducing inventories
%! _and shorter manufacturing lead times,
“produced a sharp reduction in workload in
o 1982, There was a consequential fall in
. ®.  .employment, a significant cut in orders un
» i suppliers and the need for an additional
5 \:,J,/ provision of £32 million against inventories in
g f/ excess of normal scheduled requirements. i
tv“/ When demand picks up a substantial part of
i, this excess inventory could be recovered but it
of  was deemed prudent to make the increased
{ provision. 5

/ As a result of these factors, and the highly
competitive market situation, operating profit
in 1982 fell to £87 million from a lavel of
) £126 million in 1981. After charging net
S research and development expenditure of
.. K131 million - - up £69 million from 1981
. and interest expense of £47 million (1V§1:
£46 million} the Company suffered a pre-tax
5 Joss of £91 million compared with a profit of
£1¥ million in 1981, The substantial increase
y .in the rescarch and development charge was
mainky on commitled prajects, particularly the

3

N
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fiiesed RBRI1T1 53384 engine tor the Boeing
T Altheugh written’of against profit in the
year i which it i~ wourred, this expenditure -
- o0t @ nanmnal recurrént cost but a magor
imvestmont n the Company ™ future,

The number of Rollv-Royce emplo ees in the

UK, which &)l by 5900 in 1481, was further
. reduced by approxmmately 7 6040 in 1982 . 4
. decline of 23% 1n the two year period, These
« reductions resulicd pot only be fall i the
¢ demand for enal engines n 1 the

-continuing des elopment of .
ﬁ mqnufa«.mnnv systems and metn.oas 1 all the
¢ Company's factories. Highlisht of these new
technigues inciude a robot’ Ading line fur
turbine blades and autor qu’ ment for
the directicnal solidific Cagle erystal
casting of aerofoils, ki « budgeting.
targets require a further . .uction of around
6 000 employees in 1983,

Manpower reductions were dchieved on a
Avoluntary basis and widout disruption: the low
profilc manner in which nepotiations were
conducted reflects the effert made by all site
# managements 1o explain the probleme to the
*“orkfun.e and the realism of the latter when
“the facts were put before them, Such an
tapproach, which is not always pussible,
. minimises the bitter legacies that can only too
’ ueasllw result from changes f this magnitude.
“After charging the resulting net restructuring
costs of £38 million (1981: £17 million) as an
cxtraordinarv itemein the profit and loss
ﬁaLCOUﬂt the loss for the year amounted to
+&£134 million against £3 miliion in 1981,

J

“The Company kept within its cash limits
agreed with HMG for the year and. apart
from funds available to industry 1n general or
acrospace companies in particular, eg launch
aid for new projects under the prmlsmn ol the
- Civil Aviation Act 1949, .muupalc‘; it will runt
require further financial assistance lrhm the
~ Government. :

"The events in lhc Falkland IsLtnds pul Rals

. Royee aero-engines and naval propulsion umts
“to a rupged test. The Ministry of Defence
.conlirmed that reliability was outstanding and
‘the resulting high level of availability pla\u!
-an important rele in the success of the
opcration,
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m( Dusing 1982 the 600:h RB19Y pnginie svas New business actnaty on the industrial gas
! ~delivered 1o Panavia for snstaliation in ene o} ~ tuthine front has been sluggesh both in power
j{ . .- the more than B00 twin-engined Tormads generatien and gas and of! pumping. Marine
g, 7 e y" aireralt plasned for the British. West Germag . business was abw at a Jower level than in
B - and Italian arm.d forces, A more powarful » feeent years, but new orders have rocently
‘ " version of the engine, aimed at later yversions,. béen recefved for gas turbines 1o power
;,,rnf the Tomado and at new cembat aircraft,. 2 geplacement vassels for those lost in the South.
. has had its first run with encouraging results, Atlantie, and Rolls- Royee gas turbines have 1
i On the eommerial side, Eastern Airlines been ardered for the new Type 23 frigate I
received in December the first of its new “programme. In June, HMS Illustrious joined %1% " o
'_B(‘eiﬂg 757 aircrurt, po\l{ered by RQIIS‘ROYCQ » -the fleet as the latest RUI‘E;,I(()&LC p()WLred . EN
‘RB211-535 engines, The first British Airways’ lv.wrslup with fsm: Olympus engines each SR
- aircraft was“delivered in the following month, Fproducmg 28000 hor*.e;mv»er, S
. J“."‘ “and by the middie of April two British ¢, +Sir William Duncan joined the Board in o
S inclusive tolir operators, Monarch Alrlmc% and 1 November and will take over as Chairman N
+* Air-Europe, will also have taken delivery of "° * {whcn I retire.on Narch 31, 1983, Sir Williamy . |
- .‘° ‘wew aircraft, The B757 is the first Bocing * pis dbsummg office.at a dilficultdime for the .. .| =
: mn “ * aircraft o be built with Rolls- Royece-as the, ; fCompatly. For the next one or two years the . 7 .+,
S launch engine supplicr. ml acrospace industry is likely 1o continue to .
LI ‘The decision fo start development of anotbcx ass through g turbulent period, Until the .~ &
& 'new engine, the Tay, was announce . fMinances of the world's airlines show a more
°g L =-Dc<.9mbt:r and in Jantary this year an orde;. sitive *<>nd, orders*for new equipment are
\ 2 (?(S) rccuvedtfrom Gu!tl”strcam Ac;(r)space f;x‘r/ ) ‘l:ke]ybl O pushle,d as far mtodlhe futurecny
N engines to power the new Gulfstream Mpossiple. Once the turn-around comes,
L ?xccutwe aircraft, The same engine is suitable . Bhowever,’Rolls-Royce, both in its range of
‘ or-developments of thz: Fokker F28 airliner, . . \EEIEIHES and manufaclunng costs, shouid B
. ° jifor which the 500th Spey cngine was delivered . Mwell piaced to take advantage of it, )C
’ in October, and is also capable of re-engining ¥ “ 5oy '
“ ‘the BAC One-Eleven. ) "d} 1 5
V .. Achigher thrust development of the Viper (the i E BT T
~:Viper 680) and a more fuel-efficient version of ™, ‘ R
' ‘the ‘Dart (the Mk55]) were alse launched - ] ‘ e
aidurlng the year, capitalising ormarket arcas in =~ - T L e .
* 4 which Rolis-Royce has had significant success %Mc[*ad*mn of f\t’[""md& feoo TN
A e T P ‘A oo ¥
Do / -over the past 25 years,” L jﬂffarch 29, 1983 90"y N
R . . Agreement, subject to various govemmcntal e PR
o 'a . ;and other approvals, has been reached with . f o
U e " Pratt & Whitney Aircraft, a Japanesé — ? ™ oo R R
T " ('V:" consomum MTU and Fiat’Aviazione, to Tt o T ey
9.0 devclop jointly an engine for the [50-zeat . S N :
cde P a:rcr'iﬁ market. Although the recession in ot ‘D -
’ ¢ “aviation has caused the launch of a new L 2 - - .
’ ‘aircraft of this sizc to be delayed, anced for .~ . . B e
S sub»t'mtml numbers of such 'mcraﬂ wx!l arise <., co oo
. * .insthe late eightics and beyond. ’ SO ; e
L The first Gem-powered Wcstland 30 o s e L e —
F helicopier for gxport was delivered to Airspur . Yy, o w s
; - inLos Angeles ity February 1983. Anuprated . ¥ ™ ’- Oppmrrc-
' version of the engine (the Gem 60) wn]l bc e Pulls-Rm e pouered .Sea Hamcrs
o . available later this year. S : . and .\eﬁJ\mg lwl" doplters .
o K}h.\tw“ ORIPORI Y 0 0 T T R ’ RO
ne i ¢ : S . o 2
' = » . A O . N :
B PN o KQ:}T'M‘“”““ & ) . N Y
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Five-year Review

IER S fisd Lasar t7y PN
o im £m &m 'm
g Turnavcr 14493 [ 443 128 84 763 f
: Opcratmg prort o AT ¢ Lo ST S hO
(Rescarch and development (m.t) {E31) {621 ¢ ‘)J {5 (H0)
Interest expense N C 146) {3 (1, iy
, 2 . . = .- T
"Proi‘ t (loss) bcfowc taxation {91} 18 ; {24 1hi)} g
_’Iaxdtlon (3 RN (3) (")
’ . — R« [ - P
' Profit (loss) after taxation o 15 i25) A03) 7
. Attributable to minority shareholdcrs il 3 f;},:ﬁ'} - b
- Extraordinary item — e T i
4 met restructuring ‘costs » (1 iy =
i C mws i v o s ———— — e e :
.Nnt profit {loss) attnbutablc ' ‘ )
to Rolls-Royce’ leltcd ‘ (134) (3) 27y, (63) 7
o / | | R "
‘Net assets employed N S - q ;
~Current assets ’ . 929 1065 - G40 687 544
. Current liabilitics™ e 517 574 394 5 492 - 289 |
; - . e T Ll o / |

Net current assets : > U 4]2 ~491 346 195 > 255

Property and plant o D31z 2303 7 299 136 8

“E-pm . ‘\ i

- . 724 794 645 331 363

3] 2 o o . o [T’ . & . |

. f,? ~ (= I ) \ |‘ L ,

Financed by TR " S s 3
:Share capital. 0 E 508 458 328, 234 203
Reserves - o (13) 121 1245 6 . 69

e ; b ' -

. - 495° 579 4528 7 97 240 272
[503.1']5 ’ 224 209 - 187 i : GEU \\ 90 90 |
Minority interests in subsidiaries 5 6 ¢ R i 1 o I
v o, > R ) 4 : ‘ N () N 3 OZ ai; - !

o T2 s T94 T T 645 i\ 3L 363
Y ’ @ g .n:‘x 1 F\?’ o_
e S Bt
47 . v A %] L:‘)“‘ﬁ N % =
B v a O . . g:; N
. 7 ‘ N ] | \\3\\ . ;% - g
o : R . B 3 " R
” o N o R . \, {1 5 . ;L
o S S 7
‘ J \r; "."" ‘\l
’ o C oy |
1 b‘ N ' ' N /lh \L\‘
ANNUAL RLPORT 1982 %" 4 /
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Review of Activities

~ During (982 Rolls-Rosee™s il and silitarny
.. powerplants achieved scéeral imporipnt
successes in the air, on land ar] at sea. and
the Company continued (© improne it-
~ facilities and competitiveness in vrler 0
-maintain its substantial share ot the
,intcmational gas turbine market.

o

o

... Productivity was further iniproved through

. ‘advanced technology manufacturing techniques> | Bocing 747 airliners powered by 524 engines.
., the most povesfl in the

wo
N
ah

" including robot-controlied turbipe biadg

“production, ‘activated dilfusion bonding of
- 12 wide-chord fan plades and casling@f‘ single-
+ erystal blades. \\

Ry

" Sinee its first flight in February the new
. _,+Boeing 757 short- lo m¢ ¥
@ 7" powered by Rolls-Royce 535C engines was

\ engaged on’its flight certificatidn programme.
¢, This led to the award in December of the
.~ Federal Aviation Authority's certificate of
. ceairvorthiness. Certification by the British Civil
Aviation Autherity fallawed in January 1983

. of the compeling ‘American powerplapt==""
) :/t:outribute‘d significantly to the tigely

- .completion of the 757 test programme, during

L v

o L ].\ “a, . l . ‘ -
-7 The 535C engines. which are two years ahead. "7

i

B

= :sa\vhiéh they, built up an impressive operating

G'o o
o+ yDuring August and September
flight test aircraft completed & 44 000 nautical-
. mile world tour and was demonstrated 10 more
"° . than 30 airlines. The engines performed .
i3 -« perfectly throughout the tour.

> 9

9% © The 757 entered sgrvice with Eastern Air
45 Eines on January i and with british Airy
983, and is demonstrating
\ outstanding fucl cconomy in regular passenger
1\ service, Monarch Airlities. and Air Europe

\ of their first 737s.¢

b

o

have also taken delivery

G 3 )
. “Nine airlines have now ordered the aircraft,
“eight of them selecting the 535 enginc. There
T ® ard 103 firm orders and options for the aircraft
with Rolls-Royce engines. ‘

0

o

’ trrl'hc next Mark of the 535, the Ed. accounted

‘for a large part of the total development effort” R

and-is now the Company's techinology

5+ pacemaker. Several ol its design featyres,
‘ o \ T
L 3
o,

Tl -
. 0 “

dium-range_airiner = -

"“ " . l\ ! .
o aireraft have used Rolis-Rayce engines smce

onc of the 757 ol

_deseloped from yean of advanced ungineering
5 o PROZIATINES, MC unique 10 Rolls-Ruyvee. This
. \ ,epgine i< scheduled 1o be cerificated in late
a b 1983,.and 757 powered by it will use
" significantly less fuel than the - do with the
~gurrent 535,

airling, Malaysian

““Another international
delivery in Marchof ~

» " Alrlines System, took

RB211 family. The
L year also marked the delivery of the 500th
‘) £24 engine. ’

i,
kY

"“Ry the end of the year RL211s of ali modzls
.- had accumslated aver-12 million hows of ,
_ Jairline service and are achieving up 10 8000 e
F E\}&‘!OUI’S on the wing betwgen shop visits, They B
| power some 225 wide-body airlinrs and are

| ‘..;g;'f.#.lscd by six of the world's ven largest

e
foperators. i ) \\\5

& P [~

% W¥he year end aiso saw the decision to go ahead
+ Fwith a new. smatiter civil engine, the Tay for

= ishe Gulfstream 1V exccutive jet in America.
2o hundred of {hese engines have been
- iprdered by Gulfstieam Acrospace 50

', . gontinuing a long relationship between the
‘Corhpanics. All Gulfstream 111 Gnd 111

oL

Lo e

L “the i ﬁ of these aircrait flew in 1958,
N I |r//> v ; =

** The engine is 21€o aimed at new developments

<. of the Fﬁkﬂcr F28 airliner and several airlines -
“are condidering using it to replace the current

cifics oniBAe One-Eleven aircraft.

”The F28 currently uses RB183 engines ard
., during 1982\3@1{: 500th of these was detivered
1o Fokker. They have attained such high
_I‘I'if"_rc‘:lial\,ility Lhat\\f.hc average in-flight shutdawn
“Zyatle  now ond in 40 000 hours, or onct in
20 ygars of typizal F28 operations. =
i y: N
The I‘&J/:/SOO engine for nw 150-seat airliners
o lcxpccljlcd to.cmerge by the end ol the decade
* - made good progress, The two demonstrator
3, engines, one in Japan and.onc in Britain, both
ran for the first time during 1982. A run. ‘
>+ strip and inspect programme has continued 7.
 owith hssociated design and modification work

=
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T.tlks with ather companies ainied ot end irang
w-ue o wthe evisting Rolls Royee and Japanese

collabaration on this prajegt led 1o the signmg

~ i March 1983 of an agreement with Pratt &

, o Whitney Aircraft of America and their
T _ parmen, MTU n Germany and Fiat Aviasione
~tin[taly, Rolls-Royee already works with '
- MTU and Fiat Au.munc on the military

~ %, RBIY9 engine, and is associated with Pratt &
o Whitney Alrc.mh on manuficture of Pegasus

. u,n _eéngines. : \

R T ‘

I Thc new Dan 551 turhnpmp, lauriched at the'
“end of the year, pro\ ides ten per cent beiter
., fuel consumption than current modeis.
A b - Modification kits to up;,r'xdc current Dart
: “: RDa?“engmc\. to this higher standard will be
. .zu ailable in Lhc first half of 1984, .

3
. 1' 'lhe Olvmpu\ 593. the Concorde's
e zp(\\ﬂ:rpl;ml exceeded its reliability targets.
\\\ “ It is the only engine in the world in regular
isupersonic commercial service. During . &
Yw " 1982 the Olympus 593 engine reached e

'Qi

\

a3 v':-\\\ ‘100 000 houm tol'll runmng time and

‘ -:. "’1113/ [ .H- ! . ’
:s U '

]'” & e ke e
oy ]“‘ Bl . T .

0

T

Cenconds camed 1is one mithonth passenger, . T
Ty represents a back of techmeal expenence
urmatched 1o the Indusin . ‘

The Turbo Union RBIYY mulitary engine '
entered operational service in June with the o w,
first RAF Tomado squadron, Turbo-Union is | ‘
2 British, West Genman. halian Company in b S
which Rolls-hoyee has a 49 per cent shase, L ‘
Ths war also saw delivery of the 6(0th
RB199, of which 300 have come from Rolls
Royee production. More than 2000 are
ss,.hcdu]cd for the prcscnllx planned Tornado
progeamme,
Development contineed to ensure that later
versions, S the RB19Y will be strong candidates L ,
' powdr the new generation of combat aircraft | L C s
which are bubinninb 1o cm’urgc. In particular, et o
the Company is involved in the Experimengal .. Ty
Aireraft’ Programme announced by the Ministry %, s e
of Dcﬁ.ng.g in St.pl(.mhu.r. -
s u’}{/ q } X e
In De:c.cmber a,demonstrator RB1Y9, the
pru.ul'snr of' a infire p()\wcrful model, madc, ity
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- hint i and del vered 20 per eont mone wamsumiplion, eatending Harrer range or .
q‘ C et thw without any increase in pecitie fugl payload and reducmng sermviemg and
St wonsumption, amintgnance tme. ~ v
B ) s
a7y Y Another major muitary ¢ngine, the Pegasus, In India, the most powerdul yersion ofthe i I
"ot v which powers the Harrier family of Jump-jety”, Adour, the Mark 804 of 8400 1b thrust, made 1 ,
SF 0 e et <aw combat for the first time in 1982, Dunng o fist flight in a Jaguar, The Adourcwithow - e ﬂ
i "~ . .s' the Falklands operation Harriers carried out reheat, 15 also the engin@ which will power the o
- o o 2000 sorties withouisg single unscheduled HawX aircrafi chasen for continued . R
| ¢ engine change. This factgreatly helped the ° deselopment for the US Navy's new pilot Y
! . Harriers to achieve An unprecedented Igvel of, » traming programme. which will last 1o theeng -
‘ “%te operational readiness, . \*}\\ of the century, s
P B The improved Pegasus 11-21E which will The 30th anniversary of the first flight of the
A ~ power later Harriers has siiccessfully ‘ \’iﬁ‘r«t«\g@e oceurred in 1982, It was o :
s completed Mlmstr:\ of Defence ground tests, m'iginally\n:a\\gxpcndahle twrbayet, to power
K3 . Rolis-Royce test pilots began flying a farrier ey targetdrones, biit jt has become a :
: e \v!th full-aythority dlg{tal. engine control which, classic example of“an engine finding many ;
Yo - With other benefits, will improve fuc) more applications than the one for which jt ‘
RO : o ' o ® was originally intended. Thirty air Jorces now
L S ' i P use the engine, accumulating over 30000
v o s Ae Company uses ane of the lureest flying hours .a month. More {ian 5000 Viper
L Didustrial fomputor complexes ug;i./ffdc thie “engines have been sold, powering 25 different  »
I R CS4. < v & I ~types of aircraft, ot A
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w0 During 1982 the go-ahead was g»cn fc)r ; Tv.u Avxen engines on oil pxpe]me pumping
N . #nother improved version, the Viper 680, -, ‘duties set records during 1982: one in Canada R
. giving an additional i4 per cent thrust. "« achicved 52 400 hours between overhaulsand ™' T
- A simple reheat system has been dev eloped . the other completed 6300 houss, or nearly S
g and has demonstrated more than 5000 1b -nine months, of non-stop running, Alsa during % o o0 .

e S ‘p" thrust, well over three times the power of the ° . the year several individual Avbn engines on ;} N
Tho Lot original Viper, These improvements are . pipelines achieved tolal runmng times of 1 o
Loton g o simed at the contmumg market for advanced ‘ IOO 000 hours, o R ’
S e e (; tramcrs and close-air-support am,raﬁ B ’ ' ’ L
TR P P l Cooper Rolls, thc Jjoint venture with Cooper \\ [ A
w Giem engines for civil helicopters were ", Andustries of Houston,Tex4s, maintained its Gty
o delivered for the first batch of Westland 30s -, share of the pipeline pumping market, There . T

.. " ordered by British Airways Helicoplets and - were orders frem Norway, Thailand, Irag and PR
Z'the USA and the Company increased its order 0,
“'book durmg the year, oy

' Alrspur of California, There was substantial

., progress with_the development of the higher . J

v powered Gem 60 of some 1300 shaft XA ,- E SN

horscpower. This engme is due-to bc T ' 4 . foe

ccmﬁcated in mid-1983"add will be used for o ' ° ‘ ' S
¢ the fall production launch of the Westland 30 ﬂ“ : ‘ : -
s;‘.\'ﬂh first, S':I]eb in the USA. ; o

0

‘g:Wxth T uabomc.ca of France dnd Ilalnn
i ‘mterests* détailed proposals have been made
S seeking Govemmem support for a new’ -
:Europt.an engiiie !amtly, the RTM 3227,
“covering the power range . 1800-2800 shp in
' ;th 1Lrboshaﬂ and turboprop cont"s,mratrom. .
) ‘ﬂf‘i 210D shp version ofithis engine is aimed at g

. powering the Eumpe.m Hchcoptcr (EH) 101 -
e‘bemg dcvelc)ped for mrlnar_v and civil use by -
#Westland ‘and :ts part'lcr Agusta in. Italy\

i 4

&
o
2
3]
<

ﬁunng 1982 five new shlps for the Roy'd
Navy, three for thé¢ Royal Netherlands. Navy .
wl&kand one for:the Gmeanavy were commissioned,”,
Tall poweréd By Rolis-Royce gas turbines™ :
i ;‘\%\Cf)nUnued devc[opmcnt of the marine version
}g,ﬁ of the Spey acro-efiging ‘has.led to ‘production -,
2. orders from the Royal Navy and Japan and

rnrmses to rcduc; \"arshxp fuel uonsumpuon

[N

[

4 . o

i "Cu*fi \' Ty :*“‘Fwe Ro!ls~Rnyce powen.d ulcutncal L
! ﬂ &, geéncrating stations with a total out put of ovef o
u ¥ 500 megawalts, wert cominissioned in 1982,
7, w9 Cthree of them overseas, At the end of the veur
’lhrce more stations were bcmg mmmlssloned

ﬂll qf them oyerseas; <

i
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o Belgian i Force mechanie work together -

Worldwide Produet Support s

Rolls Ruyee eusivmers range trom 250

o airlines, including siy of the weald™ ten largest,

FIY air forees and 26 navies, to il and uli 08
companies in Alasha and the Gulf, electricnty
utilities in the Andes, Europe, Africa and
America and < O operidtors ofbastnes-
airgrafl, 0 :

Between them, more than [0 customers m

- 17 countries operae more than 23 000 »
engines ‘mianufactured and sup’ﬁoncd M aer e
by the Company. This jy Rytls"Royee world
wide. To support this IT;i/:pi moth aperation
there are Compadny offies in most major
countries. manufactyrfng faciligies in Canada
and the USA (in addition to the main thctories
in Britmn), over 70 overhaul Sases either
abprm‘cg‘. or operated by R}/p‘ré-Rnycc. and :

S o .

2
I . = , S
+ Rolls Roxee service reprosentative aid u

n

o . Koksijde, Belgium, on q Grome engzine in .
&S L » v e » . e

5w Westland Sea King helicopler.

- fhs T4, . 7.

 Product Support 1+ Rotls Royee in the fieid,

i
iy cean =

retwerh ol sonaee scpreseatats e whe are
either rewdent with, or reputi Is vasz, eveny
wadslomey ’

heeping the engined running. It s the face of »
the Company which customers see every day
helping them w0y mantam then powerplants
sdtely and vost-effectnely, updating them as
prouct deselopment continues in the factories
‘and emaurng that spares are alw avs ayailable;
even n the remate places, 1o cope with the
most uneapected problem / d

o

)

Product Support analyses customers’ nperating
statifids, anticipates their problems, proposes
product improvements through lessons learned
i the field, provisicns spare parts and

. N
improves the management and data systems P
that are essential for all these acti itios, N AN
. ' ¢ [
fingaged in this are 2500 meri and women, e,

ten per cent of them based abroad Wwith
operators and repajr bases, and i consultangy
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! L,Wlfli reoviding experise W enable custemegrs CDunng 1982 i Tawaands operation put /

1o .scl up lhc,aﬂ DWTE repar shops any s PATUCUIATY ACIVY pressure on Product /’
aintensince activities. L . v‘}‘!m‘xm ()\El"ﬂl[..h. the Conpany “asiu{‘ud )
//j With engings having a life of 20 years w . with buge | r.!:m“m_s i catlls for engines spes,
.+ . more, keeping them in service means making ‘"’?m‘ti‘l.d‘ n.e: }“ﬂ,‘? ;:;rc;;aﬂil\plg uu;em m“f
ff’ | sure the operatogs know ofg ery design: :’:‘,:s ;n“:.:h d;;; Jmn :nc\ :11:‘1 ”il;;ri (:]{;:}: W ‘
¢ eiange and every impovement i operatnza A5 pansied DY CnpIngs mace, orJpdl o TS
frocedure, Tn 1982 more than 46 million by Ralls Rvee and many lnhule pave fewn L o
.. printed pages of information were distributed -+ pa,n.l to their pt‘:rh)rm;lmc g ’".ff{wnsno R
A '“‘“ t customers sharing knowlectae and expertise. , . flying in severs Wedter. // J LA
" / 5% Training doursesin the U!\ were attended by +%5, - e .
oA . \amt.r 2600 students froft 54 coubiies, wng 2 Nineteen of the Royal Nanvy’ { c/».ushl-aun the . .
/ a -KQ_@ Tmany more were troined by instructors sent ", operation were powered "Y/ PQ" ~Royce . '“‘ o a9 '
2y into the ncld e . urbir 1cs including the c'irn/*r//HMS hwingible, * o @ s
S s Lot \Ql he lu&}u:ght was undouz/cdlv ln\'mc:bl 24 0
yo “ \ﬂ"Them is; E,mwmb customer 'm.cptdm.d'ol new . fremrd [()(\-“dd} lq;u ul‘ L. covering 52 i’)()l) L i
. communications leehnology dnd Product oy Jimiles, o o R !
‘gSuppan 1§ prf; iressively replaging or W o 4 f ) e e
@y dugmentmg )'admond! forms of minrmqtan ST ‘ o f Che e s
. \mlcruh'mg, £ R ? e AT L s
R NG / 4 YA ‘ : :n,!! Piteshurgh, Pen, §J Twuua d n’s:.iln. 0 N
o L .1 Ro!is ree t’NL,’H cer works with a €S | sery ice en gr‘ww : .
' /n:opq&u here the L S - serviced on one pff Lrb Iu s B3 mslr Aer mpm ¢
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of the Directors

. Principal activities

The Company s pringipal Fusiness - L.
"r'%lf'n &l‘“ 'y L SR E
Béta tarbanie ensgines wed ancilliay ogalpinent
for aireradt and for indutrial and manne
applications :
Subsidiary companies m\.ludu Roll-Resee and
Associates Limited which designs, develops and
procures nuelear steam raising. plant_for niaval
purposes. Other subsidiaries are mainly concemed
with providing sales and service support of the
Company™s products in overseas countries.

During 1982 the Company transferred its -+
shareholding in Rolls-Royce and Associates=”
Limited to & wholly-owned subsidiary
company, RNC Nuclear Limited, % %

]

i LI TN

AT

Rcsu!ls for the year
Tummu.r for the year was €1 49 ?m(‘“"l

" £1 443m) including direet exports of £691m
(1981 £610m).

The loss before taxation was €91m (1981

* profit £18m),

g

ot

-2

]

o

ke

0

o]

" 2

Share capital o

During 1982 the Company issued 50 miilion
~hares of £1 each, at par. for working capital

purposes, \ ,

Property and plant

- Expenditure on property and plant durmf- the
vear amounted to £37m (1951 £28m) mainly

" in respect of machmc. lnols at aero-engine

NS AL REPORT 1932

facilities.

i‘ThC professional valuahun of the Company's |
land and buildings-at December 3171980 hag
been updated to the &nd of 1982 and suggests
a value £7m greater thar the figure shown in
the accounts.
Employces ’ ‘
The weckly average number of employees
working wholly or mainly in the United
Kingdom was 48 800 (1981, 56 000). Their
aggregate remuneration was £400m (1981
£423m). ,
The rmber of Usited K iniednm emiployées at
the end of the year was 45 300,

18

a a

e

]

* dnatiins, including 20 600 1o the South

Directors g
The Directors listed on Page I'7 were in office L

Disablod persons

o

el or advaneeiment on
thesr menIs 2 " HC s e gl P .
ity oo 12t coen ethort o ecormadale
that Jdisoiabn

3

Diw €y ™ podas 3 5o connnae
Tyt ome B oy

CRTEES

oy

ALRIH S

s
w

Danations ,
‘\"n poltical donateans were made by the
Company or it subsidianes Chantable ‘

Atlantie Fund, amounted t $68 601 (1981
L85 200,

a3 s

throughout 1982, apart from Mr Ralrh Robins
and Sir Franeis Tombs, appointed to the

' Board on March 9.°1982, Mr James Rigg,
‘dppnmlud July 13, 1982 dnd Sir William
Duncan, appmnlcd November 1, 1982,

Mr Dennis Head resigned from the Board on

June 30, 1982, Sir Meil Wheeler on July &,
1982 and Mr Ashlw Racburn on December
17 1982,

Lord McFadzean of i\c]vms:dc will resipn
from the Board on March 31, 1983 and Sir
William Duncan will replace him as Chairman
‘and Chief” Executive from that date.

Nom, Jof the Directors of the C ompany :u
\chml‘u‘ 31,'1982 had. during the vei
"fnterests in 1hu shares or debentures of the
Company or any of its subsidimies, .

I‘iv‘m ‘,.' !
I‘JHU- l‘ e

. any

3 I
© B
o Ak

Auditors

A resolution to re-appoint the auditors,
Coopers & Lybrand, will be proposed at thc
J\nnu.ll General Mcumg

”Wu,nh P

L' i ": EER Mr ) o
. R S sy b | Y
Iy m'dc-rql the Beard .-Imlmn_l- Warrington, ¥ L
Seeretary 5 . ™

'lf arelt 2 o. 1983

h \\' ‘m
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| Board c: Directors

wy gt Yr g 26 fan g

o C‘l'llrmanu‘r' o
o Lord MeFy teg o af Kb iridé?
-.‘-4 \
Frp e v
S ’I“vl Sir (JCUI‘;,,C Buiwes B -

1 Sir William D ‘
P Sir St John I:-.I_sl .b ) ﬂf
' u\mw "l”" D()ndld Peppu* v
‘, »,||wJamLs Riga - o
R gt i Ralph Robmq « L
1‘“,;‘" Trevor Salt A @
g 'Sir Peter Thornton KCB™
- 2 Sir Francis Tombs
‘ 'i‘r*ltw( airnan ’ \
‘ ' o ¢ k)
3 ) . . Qr! WSccrctal'V ‘ b
.‘ 7 Anthony Warrington o
iRegistered office '
. 65 Buckingham Gate,
ot : .W‘London SW1 ' -
ifAuditors ¢ T
- anaiCoopers & Lybrand
5 - Abacus House, Gutter Lane,
oo ' "London EC2 -
B A ~Solicit0rs )
| . ,"%Grcshf' felds
Ln L I’ rindall House, 25 N(‘.Wg’it(f Strdet, "
:‘;';! SRR u‘london ECI -
' I Bankérs )
a? H T ational Westminster Bank PLC

‘ \":” , ‘l:s Bishopsgate; )
! ", London EC2 "

SR R ».Barclays Bank PLC h
i 84 Lombard Street,

_Fondon EC3
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Accounting Policies

Basis of awcounting

The aceounts on Pages 18w 29, which
: anpl\. with Section 152A of the C BIPALIS
@ Act [948 and Sehedule 8A of that At have
bt been prepared on the histonie cont bay.s,

: butldings at Deceinber 31, 1920,

ap Co B

. Turnover and trading profit '

Turnover excludes value added tax and
comprises:

o . (1) Amounts mvoized to customers,

Estimared sales vaiues, where prices have
not been ageed with customers,

{ii)

»
;
(3
I! * u
- e * o 3
Lo - (it} [ncome from licences and management
feen
: kY
v Ay
3
l A

3y

\

2 Tr‘ldmg profit is taken at the time of sale; in

" the case of long-term contracts, profit 1 arrived-
atby reference to the estimated averall
Scontract profitabilit.

E Exchange rates 3
. Ai7 Subsidicrios : -

5 Foreign currencies are translated into
‘ . sterling on the following bases:

= .
Treacit m o r = o re——————
Do

el

Tumover and profit at the average
rates suling [or the year, any difference
«1 exchange being aJJu%tcd in amvmg
at the consdGlidated results.

R Y

{b)
rates ruling at the year end, the
d'fferences on translating the opening,
net assets of overseas subsidiaries

being taken nto account in arriving at »

oL e the consolidated results.

Parent Company -

0

= Assets and liabilities in toreign cugrencies

eschange contracts have been entered
into, the applicable average forward
excHange rate has been used.

Lo modified to incude the revaluation of land and -

Assets and habilities at the exnchange -

) c " are translated into ‘ing at-the.exchange .
N ' = rates ruling at the yeur end; where forward
Q
. ANNG LT REPORT TOND '

L‘\I‘u.!t.‘l! to Anse

Taxatton

Prossisaon s 7o nde ot the 1ve gor the year for

LUaited Binpdom vorpor don tax, Tor overseas Y
lanitron on profits of inerseas sabsidianes and
for defemred tasation where a Imbihl\ ™

con the orseeable {utare

RO
Lo -
Research and development
Capita) expenditre «n rescarch aborat wies
and plant is wntten off vver st expected
worhing lile. Al uther research and ‘ .
development expenditure borne by the ©
Company s charged m the year of
expenditure,

Her Maesty's Government makes contributions \ .

; mw wrds the eont of some of the Company’s

, Inventories

carch and develupment, Tn such cases,
anan;,c.m:.ms are madu for the Company to
pa\' levies in respect off tulurc sales

ot

“Imventories are valued at cost of maierial,

. labour and relevant manufacturing overheads,

+ less provisions for obsolete and sumplus items
and, where necessary. provisiens o reduce cost
.o cstimated realisable value. PR

Pmycss paymients received are deducted from -

y Ainventories wp 1o the Timit of the relevant workz.-

;‘ ‘in piogress. Other advance payments and ‘
dqm!ts are included in accounts payable and e
« Pprovisions, . '
. Depreciation - v Bz ®
o (i} Properties 2
>« Depreciation 1s provided on the valuation
. of properties adopied at December 317" S
" 1980 and is calculated on the strai f( lne \
+ ..o basis vver estimated lives whichiz+ vnlh °
effect from January 1, 1981, have been ' R
; revised to levels agreed with the (nuup s :
: professional valuers, Depreciation is not
. provided on the valuation of land. S
- !
18 2 e
3] 2



Accousns Falicior,

The estrmated Lyes are
(i freehold bughdings

. 1) 1o 45 vears (averane

i Jedsehiold huilding,

! lower of vgluer,” e-timate or perad

= of lease.
. Plant

s Depreciation is provided on the urh,mdl

o ° ¢ Warranties and guarantees

cost of plang and 15 caleulated on the
straight-lme basis over estimated lives in
the range 3 to 14 years.

3

— {r

S Provision is made for likely fufure expenditure o
o oh warranties and guarantees relating to sales

up to the year end. The sum set aside for this

and provisions

%3

' .7 Provisions

P purpose is includ. I under accounts payable

Bl

¥ “In accordance with Statement of Standard
uAccounung Practice No. 9, provisions are
made for any anticipated losses on current o

= " °gontracts’and projects
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g“ 31, 1982

Report of the Auditors

Fo the members of Rots-Royce Ximied

We hine audited the accounts on Pages 1R o
32 m accordance with approned auditing
stendards. The accounts on Pages 18 10 29
have heen prepared under the hmumml cast
consention and the supplementany” accounts on
Pages 30 to 32 have been prepared under

the current cost comvention as describad in
Statement of Standard Auuumm Practice
No. 16. .

In our opinion the accounts on Pages 18 to 79
give atrue and fair view of the state of affairs
of the Company and the Group at Drecember
and of the results and sonrce and
“lpp]iuanon of funds of the Group for the year
“then.ended wid comply with the (‘ ompanies

a ACtS lq48 t(}‘lggl b

o

«, .
ot

ln our opinion the supplcmcnwry current
«<ost accounts on Pages 30 to 32 have been

¥« properly prepared in accordance with the

01 7
" r;\NQ. ]6-

4

policics and methods described in Notes 1 to 5
“to give the infurmation required by
‘Statement of Standard Accountmg Practice

“London

~Muarch 29, 1983 Chartered Accountants
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Profit and L@(@g Ace@unt

B fRe radf e B R : .
.
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1"/’{;"
kﬂ
) N\“‘M‘&
o . o .
9 Turnover !
O . o
Operating profit
. Research and development ¢nety
_ Interest expense s
. aot . ' -
v . o o
"¢ @ Proifit (loss) before taxation 1
. Taxation o , 4
-L) N L] N N . . El '
. Profit {loss) after taxation , o
(& . -
* Attributable to minority sharcholders - - 2 P
;’ 7 Extraordr «ary 1tem -~ Get restructunng costs { h §
A
n k4 o
» o Net (lossj astributable to Rolls-Royce Limited . -
c . . . f‘f . %ﬂ 0~
[ s A B o
il 0 [
g | & R
o ™ 2
ot C : b ’ v
8ot - - '
‘ s, 2
Y o P
) . Reserves .
D0 At January 1. , g
Y th {lvss) for the year
L ‘At De,ccmh‘\cr 31 : ° 6
4
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s J _:\ . 'J:a B N . i
a Ty i . o ‘C.U‘ o /Lﬂ
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R Consolidated
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L w0y
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Bal Sh o ‘
&) PR o Wy Y i
© Balance Sheets .
T Dheeombos R0, fas2 .
G ) < ' 0
r
’ ’ g : N
\ @ Compan el ‘ Conselidated
Y - " )
LN Jiw3 ) el JYN2 198}
o Lin tm - Nutes fmo tm o
s el » o T
A B .. B
T Net assets employed ;
- B
821 Cuirent aseets 7 4929 1065
91 Cugrent liabilines B 517 574 -
P — . e
430 INet current sssefy . 412 491 ’
274 Property and plant 4 9 4 312 303
138)  Subsidiary companies .10 Ty
EE ST B . - T Ii - —_ — i -
il ! - 5
666 - o . C 724 7494
] * - ’l o Al
- o " ) v . e ) "
+# Financed by ° @ - . © - .o
508°  Share capital = v 508 458
2{02)  Reserves 6 13 12 i e
., “ [ o . ‘o L [ " ’
! - v
Adb o R “ - 495 L 579
220 Loans . vt . 0 12 U224 0 an _— .
-~ Minority interests in subsidiary companies - 5 &
T £ R | I S
: C B R, — : — ——
w: ‘: " ) © ‘ \ I N ; . :
.. . @ ' ,
T , S f : : ) “
Ll o McFadzean of Kelvinside | - . , Aeelecgpn. o )\ﬁh’ﬁvﬁv\«; ' a2t
‘ . : - « Directors ] -»'9‘ —
. . N :w" A Rjgg . i | 7 o au Ly,
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g . s b N
no Y Mareh 29, [983 ‘ L ;
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The notes on Pages 23 10 29 jorm part of thee accounts. 7
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Source and Application of Funds

Jor ke vewr e Do b A1 IGSD

.
. -
o
Source of funds
Profit {10ssi before tasaton
@ ‘ \Deprcciatmn//
. Issue ot4 fares for cash . =
lmnq (net) A
o 9, o L . : e
- TN 5 ? ' -
A
EEREE Application of funds * o ! -
\ . «Change in net current assets: )
. , _Increase (decreasej in inventories, net of progress payments
" Increase (decrease) in accounts receivable
LT, Diecrease in accounts payable and provisions
SR ey 8]
o BTN 4/;” ) a2, o
5 ‘ o Capitz] expenditure

= / . & ;xExlmordmarv item -
\‘ b : ’
. .
/’ o {;? _,(1 i . B

niet restructuring costs
“Other items -, : e

" .
. . s .

D \:“( '
"o e . ’
¢ Change in net liq.:id funds. .
EY ¢« Increase (decrease) in cash balances :
B {Increase) in bank loans, overdrafts and uthcr short term tmrmw:n&,s
‘o 4 o )
N ¢ G
0 N o B
‘ G - .
e e 5
s e o h : o ' )
G 5
= 5]
L rTIu* aotes on Pages 2 1 v 2y /mm pari ol these at conts.
9 : °
P ~ C()
wo- G?L“ « a
Ce R e N
- @ o . )
' i . N p
i b ‘l
“n ' o (’,“' i ( - .
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; ates to the Accounts
i
i
; L L Profit (loss) before taxasion s after chazging 1982 1981
; oo A ) ) Lm £m
[ Depreeisition EH 27
I (‘ilargc:s tor feased gosets 15 11
‘\' Hire »of plant and equipment 10 10
‘k o Auditors” remuneranan { 1982 X0 Smy, [98Y €0 Smy —— —
! ' '
.. 2 Interest expense -
- o Onluans m excess of fy o vears ¢ 26 27
“» . Onshort term indehtedness . v» 17 16
. s a3 43
i, © Less Interest received 2 2
) \i - - v 4 I 1 s
oo C : 40 41
/. ‘ Financing costs ‘7,1 leased ussets (included in Note | abuovel 7 5
i ’ . e R ' e S
A o - B 47 46
LT R I,} “L = v - Q
; J o -+ 3. Emoluments of directors and senior employecs \ i
K The emolumenty of directors, charged before drriv ing at operating profit, were: /
) R ) I ’ A 1982 198§
R ‘ o & L
Chairman ) o . . 61 000 61600
>+ T ¢ Other directors; ‘ s "y
"l o X \“v\\ .
3 o - Fees ~ L N 19 900 15 600
ST Other emoluments, including pension vontfibutions ’ \ 536 100 40z 800
o, Compiensation for loss of executive office ' v 55000 -
0;"” : “The emolumnts of directors (vther than the Chairman) and senior cmplovees i*‘er'orking wholly or
. mainly in the United Kingdom, excluding pension contriburions, fell within the anges below:
. Emoluments "~ Number of " Number of
iy, L : directors Jsenior employees
T - C 1Y82 1881 ' 1982 1981
Nil " 5000 o8 2 ¥
S 001 to 10 006 c 1
15001 to 200000 -1 Lo
25001 (0 0000 ‘ |
30007 to 35 600 1 1o Y
) . v ' 35001 1 40000 2 2 \ ] 1
T 3 40 001 to 45 000 o 2 N 1
o 45 001 to 500060 I, -
° 50001 w0 83000 2 3 .
v v o ’ j
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" 4. Taation chasge

United Kinpdom corporation tas

2y taxabon

} *
da L s e

D@ ferred raxation of £4m 1 1981 £2m) has been prosndad by subadiary companies,

A pnn.mial deferred taxation lizbility of £39m has not been provided m rn’spcs.l of e surplis
arisinig on the revafuation of fand and buildiye, @ there is no present intention to dispose of any
Kl and huildings, No other potential c.eture.d rasaton hability existed at Dea.:.mher 31, 1982,
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o f”l’ht, Company comme.;ced a malor restruultuﬁng of ils‘”bpcralziuns in 1981, The actions, wriginally

/

6 Rcservcs R

o

EE Companv

% 1981
L

D
4 ‘i"", ‘SS)

[ (A 45

78

982
Lt

IS
"

‘planned to be completed by the end of 1982,
’ mcludmg the cost of rcddndam.» and vo]umar} tcrmmanon. are m,atcd as a qcpdmlc item
“in the p:ofit and loss accmim L . :

AT

( 95)

162)

s

t

. s C ok . |
. . \
! S
A 1
. *
¥ %
o "
s 0 @
i . “
L o K N ~
. 7
¢
o I
Loas T e R bR T

Non-distributable reserves -

Ad January 1 « =

. Depreciation charge attnbutab!e
to revahiation sorplus

i °

Dmrubutable reserves .
AL Janu“ry e o0
(Lms! for the year ' - :
Transfer to nun- distfibutable rcscn*es of
e deprcu.mnn charge ai oputable to
. revaluation surplus i

@

Total at December 31

will now extend to 1983, Met restructuring costs,

4
5 &
Consolidated
1982 1981
tm fn o o W’J
141 144 .
(3 3)
138 14
(20 {20) ,
{134 t3) > o
Y3 3o
(151) 120 o
_—_— - T8 ’.;u,
3y 121 7




o i+ = 7, Current assets

B -
= . N .
\ Cumpans Consolidated
a . ‘ -
) IR U 1932 19N 1981
: e km €m £m £m \
' s V " °
s L Ins entogies: K
¢ . . R . - o .
gy T 138 (£} Raw muiterial g R (41 141
o 4o 36 Work in progress, jigs and tools 344 431
A -~ 3 L - .
N R 3us Finished parts and engines . 428 434 o
\ o S . . R Gt
. = - . .
& : 951 3 , 881 1006
: o o : & - ° TR “ = .
(242 (243 - Progress payments against inventories ° & {2467 (249) )
[T e O 2 o . . —— e ccuam !
o 708 ) 1 _ - v o .e D38 s
o o q _ 236 243 SBAccounts recetyabiss? T 276 08 5
o S 7. Bank balances and deposits:. 18 - 40~ o
Lo e o= dmm o R u e [ e )
, & . i N v ] o L
S . s e 975 821 , 929 | 5 165
v " T me—— @ g )’: f—— s ——
Ll tg o ¢ ! S ' o I
.ot R AN w ! R .
° 31- . ?f . ! W 1.’\%,‘ N w v 7
‘ &’? € - ’ : =
T T é o . D
v - ' . uf T ® ) \ N
T W . & ‘ L . X . 3 ‘ \\
e . ‘ ..\ E "”’ ' , | o
. 5 & . EO , . - . ' g N
Tt ¢ ’ -': N ‘
Y {!La - "8 Current liabilities =+ - » , o
o ol . = ! SO Y 7
3 i1 é." o “f.‘. - PN . - ' RS R = L] . "
o Company 7, o e i PR Consolidated
s ‘Tad , L o ' 3
P 1981 1982 ., - .. . o T 1982 1981 L
o oo Em £m e, L ) £m £m .
woe . : ) h A N
° L P 0« 388 301 Accounts payable and provisions : o o 350 422 1
setn C & B hort term borrowings: e e Tl oo ¢
T 90. . Bonk loans and overdrafis R T 290 <147 R
oo ‘ e * - LT Other w p° 71 ° - "
B &, 3 o F o Ly g . 5 o
K o S ~ . ,Faxation. ° . " 6 ]
LI [ & . ) . C’g . [ - — s e -
s, % 534 K TR o 517 574 o
3 ! .oy ® RN B P
['l ‘ A Vn ' ) ’ ® i J brh S ” N LS
I ' , A .
. Pl S ) . . S R .
g : J0 JRL SR \ L ca . Fa >
- ‘o vy N e e N S ;
v 7 - \} E ; . ~ DJ
s ) Vg {5? . =
' s od 'n -
& 1 N o
P o o S
] W ? ) & .
o o - o r'_l - 2
P T =t & ) 25 G . ANNUAL REPORT 1v82 | = -
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- b
© @, Propesty and plant T
‘ Company Consolidated
o 198 1942, g2 s
i ‘ £m tin £m £m .
N I
¢ Cost or valuation - ‘ : b
Land and buildings ‘ Lo B
163 166 Frechold 179 173 - 7
-7 7 Long leaschold 12 12 %
. 1 7 Short leasehold ' 7 7 i
“ 269 291 Plant and other equipment 319 . 2ug t
- . [ rerrr— PR . oo - s T ’-,
R T A6 AT S A9 S
= P ;/‘E" ——y — e B - oy - e = 3 ‘:‘:,‘._.
v rrf! 4 o . o “ . .‘ ) E
‘ i P _Accumulated depreciation “ oy
o . @ “Land and buildings o 2 =
' 5 Sl Freehokd : . 12 6 7 e
- - ‘Long leasehold Lo g e ) A
R B . Shdrtwleaschold" . - L 5 i | I
¢ o169+ 185 'Plant and other equipment, 2] 81 S
75 - 197 B o o ‘ Vs 215 ‘
o o Lo 271 24 Net book value at December 31 312
N e I © )
LI Movements in the year
B <277 271 . Net book value at January | 303
_J s & s 20 31+ Additions at Tost- 27
o e - Differences on exchange, -+ "«
. (1) (13 Disposals (net of accumulated depreciation) i3
‘ ) (25) (27)  Depreciation provided in year (31}
' Y © — = A ‘ , - ; .
. - s 271 274 Netbook value at December 31 . 32
~ ; ' ‘ - ) - ,\ - g°
B " The original cost of asscis tuny written ofl, bat still in wse and included in the consolidated figures ©
y E above, amounts to £101m (1981 £96m). ‘ . L s
y - . =Land and build! s at valuation or cost at end of year comprise: E
- 1‘_ =1 . a T o
Y, _‘ucl l: % R . ’_”, -
e 0o s € ompuny Consclidated S
el g ~ Frechold Leasehold Frechold . Leasehold ‘ "f.f
: j e s Laomg ¥ Shkort & " Long _'Shont
P H . tm o tm Cm ) . s fm  Em £m RS
L b o e, &4 - - Cost 14 S
. a 15, 7 7 Valuation 1930 165 + 11 7 EAA
; T . St s LT ey
7 179. 12 e
9 'g —-——-—j 66 ‘——'—’ —— ———— e —— _.7_..... :;\_N \d
! oo ' . ! L
[ - ] ) kb .‘;],':‘\‘
P - . w B - -
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. " i ]
JF - M Subsidiary companies Company Ny
v N A & _ \ N
: ' 192 UL B
’ ) , £m &m . .
j Skares, ' s amounts written oft 14 19 L
/ Amaunts pwing from subsidiaries . N 23 24 S
Amounts owing to subsidiarics — - e (8 (I ‘
B e - - S ‘
' = (38) 27
3 ' r———

DB ad N

ca, oo T Investments in subvidiary compantes are carried in the Company™ books at the net book value of L TR
{ . - . . ° wpe o n E3 S a wa .

: - «the-ausete-and habilites ot May 22, 1971, with subsequent additions at cest lesy post-acauisition
"o lonses. - ! '

» ! :
B 09

" ... Rolis-Royce Finance Limited, a wholly owned subsidiary, has not been censolidated. The .
@ . Company, through this subsidiary, has entered into arrangements for the financing of purchases by : o
. gertain; customers, The circumstances relating to these arrangements are such that the subsidiary ,
“operates ‘dnder restrictions jmposed by.lendérs. 'The control of the subsidiary by Rolls Royce ' N
-, Limited is significantly impaired ard, in the opinion-of the directors, it would be misleading to : S
co:iSQiidatu;il). The following information i provided with regard o Rolis-Royee Finance [ imited: ‘
o . ' N 7 |
\ . Bo
. | 5 . 1982 1641 e
LA , o ) - : S i
"~ % " 7. Netassets at December 31 ‘ o : 4 -4 .
‘ ", Net aggregate profits attributable to Rolls-Royee Linntéd, dealt with imthe ., . '
o " accounts of the Parent Company: e S , ’
E T . . . L S § ) Jares -
p g * (1) net profit for the vear . RN o1 B »
) S (i) accumulated profits - i - . \ . -~ T
s o "% . Amounts owing to Parent Compuy - S ] I [

- : s - ‘
. *" 1%, Share capital ' ’ o \ Consolidated SR T

Tay S~ Amounts due from fellow sul.sidiary
'

O ‘ , xand Compuny SR
- [ - < - oW : v o \“

S , \232 1981 L
B C ) S e e m N

‘ i ) ) m ‘
Sl -Authiorised ¢ ; : o N PRI
Py T L. oAt January | & ‘ ﬁ[}i\‘ 404 -

o

. i . ‘ 2 H

<. . v “Increased during year ‘ \ \ 206 _A:_-,;:;,_ﬁx\iw -

- Yy ) A . R \..“\ - I\I ‘ V- :‘!
S %, At December 31 ‘. ; 600 % 600 o
b o ° o L ' 9 '
7, “Issued ordinary shares of '£1 each fully paid - . |

At January | 458 328 - ) :
‘Issued during vear ’ ‘ 50 130 £

P i

; ‘ ’ & et ) o S
foo iee At December 31 ‘ . 308 A58 win
o — ;




. ;
k
i "i’.zl = '
“12, Loans , > Lo
1981 1982 - ; L }982 1981
H . ‘.‘ . & N
Em &m . R | | i &m
_ : Unsecured i » A
190 219 Bank loans repgyable 1985-90 or earlier . . 219
12 - mauoml bmcr!mse Board ioans -
——— — I , -
202 219 S 219
a w ’ : 4 n 4
b o oL
o Secured ‘ it
2 . me rcpayab!c up 10 1998, with mtereft ratc'r
1 - 7% to 10%% . 5
T ’ ok\‘ ! ] '—mi’
203 220 . ¢ o = ) v 224
—.-..- a - ‘ Lo o b} 2 e tr—
~The increase in the value of bank I6ans rcsult.s prmcumlly from thé nsc in lhc value of & loan of -
, ; . US $315m, caused by exchange rale movcmcnu; in the year.. \'I“Iu, effdct of‘ this has beenecharged in
' - arriving at the operating profit in Lhc profit and loss agcount; W
- . %, ’ o 2
, n 3 ¢ @
[ %, Lo . ’ !
) :J 2 L’F\d :7‘/
11* - K “\‘ . - ‘ ":‘ i G
_co? é Subsxdzary compames 3 0 A oY Purccnlage
i Registered in England: * Q.\,:' e of equity«
Roils-Royce-and: Associates le:tcd (‘75% A sliares 100,0 B sharésj 9 43 .
Rolls-Royce (Far East) mecd Yoo, R S . 100 -
Yosow . . 1 Tt o O,
Rolls-Royce Finance Limited- - S L T Toaa 100
o " Rolls-Royce (France) Limitéd ‘ i ' LT =TT 00
L Roils-Royce (India). Limited 100
o . Rolls-Royce-Leasing Limited 100
e ‘ Sawlcy Packaging Company le:ted ° R 3 100
'X"i\ e - I'im interest i Rolls Royee t{ﬂd .‘1fmcmre.\ !E;r::!reti 15 held By RNC N mh'nr.' fmited, a 'hlmlh’ on m’d subc"ﬁr?:!". ffi\}\ .
R : Leet, o e .
\ BN T, - - . ] A
? o , \ﬁ*\ !ncarpomred overseas: o . - 5
1 L *‘,‘-v«"—"—h" ustralia_= Rolls-Royce of Australia. Pty Limited R [¢' I
i i St e %% Brazil -~ Motores Rolis- -Royee Limtada === =~ . __ - ' ’ 100
\ @ J ‘ R ~Canada - Rolls-Royce Holdings Canada Limited T 100
BN I IR ¢ E v ‘\~\Br1stol Agrospace Limited S - N . 100*
e . 2 S -Roy anada) Limite L %
g N . “Rolls-Royde (Canada) Limited o 100
B 0 O \ USA —Rnllsﬁl«wcc Holdings Inc. i 100
i T Wills-Royeg Inc., ' L 100
i A T . . -Rc\)[l‘:-Roycc Credit Corporallon e 100%
\ ; ao® ° ‘ - Rolig-Royce Capﬂal Inc, 3 ’ 100
) a \ '
f,} e : o " he frterests in eumpmuc aeked * are held b\k. dfs-Royee Holdings Cunada lrmum’ -
Tﬁ o 'I‘/w intirests in companies ak \ml * are Iw!r’ M Ran Rovee Holdings Ine \ > .
o R ; : . o LT - . 3 9 - .
- . AN\'UAL REPORT 1982 \ 128, L %\\, A2
T ) o N -
A\_; : - \\ o N "
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S E Assmia&cd companies - . - . ‘ Percentage of
Reg{sterad in England: : | equity
¥ . 50

- Rolls-Royee and Japanese Alro Engines Limited (100% A shares) N o
S ¢

o ekt e nbms o o
G e R S )

v “ Rolls-Royee Turbomeca Limited {100% B shares) A

T, Turbo-Union Limited (40% ordinary shares 3".5“0 A shares) < 40 s
o4 i)e;alde Titanium Limited . . 20

| 4: “4 l g 2 ' 4_', N L | ® e, |
T , !'{’.;Jm‘orp{)rared ove[:seas’ - v Y

Coupa L i Ine. . : ,
' G

0

.(’['he seveml pension sche s of the Company and its subsidiaries are admlmstcred by trustces,and
i ¢ assets of the fund$ invested by them independently of the finances of the Group, The schemes
Y ngare funded by annial contributions over the pcnod of cmpIQyment at rates designed‘to proy Ade for
sﬁxture pensions, .nciudmg amounts in respect of past scmcc, based upon profess:onal val atmns

bl . a
» = o @ L
0 o % U g
;
15 Future capital expenditure
i

tm

""*‘-’-'ﬁ-a--»—;.-‘x.(“apital ekpenditure: authonscd“but not
48 - spent at.end of year ’
of which thcre hds been commmed

e
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LT
. L
I e
=T
e
¥ e 7 N
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B
o

. § N ’
§ : V Consohdated
b N .
) 4 d . o . \
’ 1981 16 0 o 82 3 1%1
o '\.-1 ‘” A : ‘E I‘ 3 ‘
i . ”*d } ',M m’f“ﬁi‘:g}—a@q ' ° " ’
LA - 5 u‘xpmﬂgwukgrant..c , custom bonds and other =
o R | 4" nificiers, estimated at
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d t oo
b J,Ors‘fﬂ:.' Tl ot J‘f Dpoenifie 3§ Fus2 N
! ‘ 4 0 t{ -Ilj‘ D
, =y . - “
. o ‘ R
& : - :\'v(*.” ' '
' L ‘ ‘ “ . 2
B CI?.! - o 3-\ - " .
: . Consohdated
A % C v N . . . B
= - P Notes - B LR Tonl B
o, o o L £m fm /7
o e e . W . > R PV
' ’ : "'l‘urimveq : N - 3493 | M% P
@ . ‘ NG - . ‘/ ] —— ar
Y e ;
:j u Operating profit on the h:slonc co,;t basls . . = .87 2 o
AR ! . . c ", = : Ny E
SRR ‘ICr‘urn.nL cost operating adjustmy:{’ L AN Wl'{“:) J ¥ i} |
) © Current cost Opcfﬂ(iﬁgﬂ . o ., R .8 3 ’
o b % “Rewearch and development (net) AT : . S § 7 B IR 104 B
‘. ..f " Gearing adjustment i , I 2oy AL 0
N P intcmst expense .. P : R (47) 36)
L "y . - i . Ty [EOBRN e
L oy L Y - apn .
) BTN “Current cost (loss) befure; taxation S ’ 8 (146) . (40)
e N - Taxation T LA Tk e 4) A3, -
;‘;‘. o k\\\ o ’} i o ) ° ‘ = - 7 @ =4 : \:}) . f { g :
N R " Current cost (Ios'i) after s.u{ -uou P ol LN NS 50)., 49 ¢
"o \\ Attributable to minority )}hnrehmdcrs L T S (1) B )
« “ “\Extraordmary item — ng re&tchtufmg oSty s T e e e {38) a0
7y LV B \,: . \ ‘L\ i OA L8 B - e o P L= ' I ). i‘ :)
1 < 3
Cur‘reqt co;t (loss) a'tnbuhblc le Rolls-Rovcc meed R o 189,) T )
IR R R A
Ll Rcscrves e " ‘ CRNEV Y jo . ,\Q” v 0 o £
et i = ] N Wy [ . gV
WAt January |- ' T ' o e 404 N 402 _—
d.{‘urrent cost(loss) Fo: lhc. ycar A 5= b ' i(1,8‘)) (6 o
Movcmcntq on:&drrent cost resemn : T A i 40 by v s
d 4 e ) ) o - o PR P Q.\ ' s “ - 0 B
f W on -’" a ) L= J‘ - . ‘ ! 5
L Al Deccmbcr an bl R .255 4034 '
v, ﬂe ) P : ‘.; s "l ”: y P s E— .
- IRAREE N B # - y < . - ¥ 0 “ 2 L A R
e DU S ) oo < . o ‘ o ” o o
R EAT Curreqt Cost Balance Sheet Do T e
. ’ » N . a8 . /5 Loa ’
A ) o fmoe ST
(. W e Nel as sscts- cmploven - . y y o T
4 C WS L s Net current assets 0 o .. 444 70 534
i W ‘B - o ?
B SN Properiy and plant ~ 4 o 54R . 543,
i TR e ; o - T F o e W i
i : et Bai ' oL P N : - 492 1 077 =P ‘
Y SH ' ¢ I yoar e i Aa 3 cr T |
i . M ) = X Y S e ’ = ’ s I - ) ’
o NS ‘ Financed by N , 5 o ‘ ° 5?
| “““Share capital . o, S ¥ S e 2 SOR e 458 o
i g 0L ‘. Current cost rcacrvc ' 4 \\ z e, 472 I
o ] . “I[:]c? o3 ; 0‘: N Oter I'C'.SCI'VC"’ N ‘\ o i 30 1&\d . (217) (23} i @
B " {;l‘ “ Lut‘ht\i. "':. o ) , " , ":;\\ . ) R . ¢ P e )‘
SR ’ s A IEPNR g0 -
‘ g ‘ o ’ o N 3 c\ &t . 76:3

Curf:ent Cost Profit and L@ss Acmum
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Al }:\ {)
noG o
o ‘wThL acOLIINg pnhues adopted i the cyrrgnt cost accounts are similar 1o those set outan e
P’lggq 18 and 19, Co o
~The cu;rcnt gost operpting profit arises from the ordinary acivigier of the bU\'ne‘m H s L @ o
© determingd, ufter allowing for the impact of price changes on the funds needed fo mainaAdhe o o
_ net opeﬂ...{!g assets of the business, but takes no account of thr manner m which lhcae ASSCLS . T
D T WG {'nnnw\, _— BN , o
L G T The cuirent é\)st Joss, attributable to Rolls-Royce Lirmited § is the deficit after a]lpwmp for the w
0w impaet of pric "\chﬂu‘g‘—‘ﬁ‘ on the funds needed to maintain the shareholders” proporion of net ) N
C e operating nsw.ig‘;(:md after adjustment for gearing, ' - - C.
o o 0 " .
. ' Propcrly and pl'\r\b fs included in the balance bhccl at Lurrcm cost, net of dépreciation, L
T 2 Current cost opcralmg adjustments C
S oo a \. 1982 735 S
NI : . fm - im B .
" o N Workin.g gapitall\ Y n | ;;'(‘; CL 53 68 ,\ of,,; -
- %, Depreciation . 20 230, 7
o Do e i . " e \
. \& ~ - R r s . - B N . (¥ B s
5 " . ’ '/"J( 7 o . .fr - 7 8 88 i:, Rl S ) ‘ o “\
S Workmg capital, which. z.t‘mpmcs the net total of current assets and current liabilities U .
oL m‘f‘(cxcludmg bank bor rowmg;) lms been adjusted by ;fu.'ins of published indiges to refiect the N
v s o ceffect of t.hangc» in input prices of g godds and resources used during lhcnycar N -
. . aK ¥ r;J» r‘;c N CI* 5 s J . . . ‘ . /5\. . .
DA R £ (xcarmg adJustment e ; ‘ . ‘ / oA 2
T /OA propomnn of the net operating asscts is financed by borrowmg rcpaymcnt of which is / N4
e ‘ﬂ% 7z fixed in moretary amount ercqpecmc of price changes on'thé proportion of assels 50 financed. Ve ) A
SR +% The gc‘.rmg adjustmcnl as applied in the current cost profit and loss account, abates the current - - T
e . cost opcratmg 1d_1ustmcnts by the average gearing proportion in the vear. g ‘ = .
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