NOTICE OF {LLEGIBLE DOCUMENT

OM THE MICROFICE RECORD

{ a,m]pzmies {ouse regrets that the: microfiche record for this company
conten some decuments which are illegible,

The poor Guality has been noted, but unfortunately steps taken t0 imnrove
thein were unsuccessful.

Companies House would like to apologise for any inconvenience this
may cause,
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Rells-Rovee is one of e major acro-cogine imanulacuess m the sestens sorld
anel otie of ouly theee watke the proven capabitity o proeduce the lagest ages
enganes Bis engnes are in senice with more than 270 anbites, T armed seryaces :
and 70D executive and corpotate operatons. L o \

The Guoup also has ovet 175 industria! costomers and produe es gas tusbines | ' )
o power gea dion, g and gil pumping and other industial duties. ls gas
wibane engiinnes aiwer warships [on 25 pavies, and s subsichors, Rolh-Ros e and
Associates Lamited, is respowsible for the design aad supply of pucdea steans . ., % e T
raising plant for the Royal Navy's naclear-powered submatine et : o

Inallover L200 cuy e opetite moe thian 27,000 Rolls- Roy e gas tdanes, 0
The Group craploys e dace A2,000 people worldwide, of which over 90 pev oL = .
cent work in the United Kingdom, The pareat Company, Rolls-Royee ple, is & %0 o0 g o000
organised into three main business groups = Civil, Military s Inelistszad and 7 . o % g,
Marine = vesponable for the management and profiabitity of thein wespective § o 7 00 T
areas of business and supported by the Compaate Enginvering wind Supply e a
Groups, '

‘The Compiny's business dates Dk 1o hetore 1906 and acro engines were Girst
produced in 1915, Today its principal civil engines ave the RB2IL which powers
the Bocing 717 and Lockbeed TriSte airliners, the 85 which powers the Bocing
757 and lliw Tay {ov the new Fokker 100 gitdiner and the new Gulfsweam 1V
exeertive jeu The Gompany is also w member of a major collaborative project
which includes companies from five nations workiog together 1o design and build
lize V2500 enging, due o enter sevice inthe 180sseat Alrlas AR20 in 1080 Rolls-
Royee has a 30 per cent she. e in this programme,

On the mititary side the main engine Pru!;s-.nnmcs are the Pegasus for the
Harrier and AV-8B; the Turbo-Union RB1G9 for the three-nation Formado steike
andd air-defeuce aireralty the Rolls-Royee “linbomeca Adour for the Hawk and
Jaguar: the Viper for vainer and strike-uiramty and the Gem, Gnome
RTM322 for leicnpicra. Rolls-Royee is also engaged in o collaborative

rogramime aimed al supplying an advanced engine for the proposed new
fropean Fighier Adreralt (EFA) which is currendly in the definition phase.

The wide rangge of applications for Rolis-Royee produets is displayed opposite,
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Lasn pleast s soacpent anethier veat of secord safes, witde proliduhity contiaumgy
ta amprene for thie thnd successive veat.

C hmnewer enceeded LS bidhion, an increase of 125 per contover 1985, shile
vheranig prodicat 0273 wllion showed i tise of 39 pet cont Profit g onedinan
- activities before s inceeased by 34 soillion 1o L8280 mifiion. At the epd ol 1956
austanding orders amonnued o L3.1 billion,

Phe inaeased ovtput in B8O was achicyed witte a neghigible nse m maungg
Clevels, an uedication of the ongoimyg benefits rom e Company’s polioy of

- concenfating i captalimestnrent both inadvand ed mandac g ing wes ool

band in more powerful support facilities tor ow researddt and developament
olgaiiivation,

Oneepgatn the civitailiner sector of die narket contibuted e maor pat of
- the growthtin nnoover, wnd with @ substantidd intake of orders during e year, the
Cprospedts of continned growth are encomaging,
O partcula significance was the Taundh by Cabiay Pacific Airways of the
1 RB2HS2UD 1D engine in the B7A7-100, L June the Hong Kong based anline
- ordered two of this Titest version of Boeing's successlul jumbia jet; the subsetjuent

T annoweenment i Augast by British Adiways than they were ordering sisteen

1 BRI 100s, also with Rolls-Royee -52-{1 11 enggines, conlirmed the appeal of his
i strermb engine  combination, where reliabilite and luel cconomy e alle

- importan,
[he fitst migjor milestone fn the development of te -524D4D, which i,

7 desymed Jor 380001 of thrust for the 747-100 application, was achieved on

target in Janvay 1987 when the engine wiade s st testhed ran,

Milituy business remained amueh the saue level as in S9EE, with deliveries of

ernigines ek spare parts continuing in support ot Buropean and United Stmes

o defence needst iniiial deliveries were also made tnder the Saudi Arabia contract

announced i 1985 e lornadaand Hawk airerafl, both powered by Rolls-Royee
engrines,

Thie preliminary evaluation work on the engine design {or the proposet new
t Favapen Fighited Aivaadl (EFAY is proceeding well in coltaboration with our
! Goermnn, lafian and Spanish parters, and its hoped that full-scale laneh ofthe
¢ development programme will be authorised tater this year, n parallel with this
- work, the Company ran ity XGAD demonstrator engine for the firs dme in
Decetnber; this profect, which is jointly fineed by Rolls-Rovee wd the Ministy of
| Defence, is being ased w prove ateas of new technology whicl it is propased o
- ncorporate in the EEA engine

Industrial gas tubine sales have heen adversely atfected !?* the coltapse oi il
prices and the resultant cut-back i requirements for the oildield power
generating cquipment, bolv onsshore und oftshore, Gas and oil pumping
et mnents lmw also heen severely yeduced, but nurine business has beld ap
well, withs the Spey proving its worth in service with the Roval Navy's Type 22
Bigeate,

O panulacturizg and engine oserbaot facitities in North Americaand Brat
continued © conibaie o the Group's sales wed aperadng profit, but againsta
bachgaround of moreasing competition, .

Wt 186 sane thie dediv ery of the Bt Dastanst Spes engines foraitline serviee,
it was @ vear ol stgnificant progeess kor die Spev's sueeessor, the lay, This engine
yeseived 1 fuli ight certitieate from the Civil AsErdon Authority in Jure, it lew i
ihe Fokher W00 o ats maiden Bight in November, and in the same manth G2,
Mitsubeshi el Folher announced their intention 1o form a leasimgg compans,
GEA Pobher 106 Lamited and 10 onder 10 of the Fokkeraivoait powered In Tav
engnes; anaperaied version of the eagine, the MG, exceeded its thrust sang
ey st first test bed i i December

s N ¥ . . . . i ) {)
\k‘ . B i N o . B oo, Ca
:} i " o i:\:z o ‘ ‘{):: T .

Maeh 19, 1USY

[

R Y

el ]

e O

Foo whl i :%
Y TR TR IR TUTR TR
he 3 Dt opes, an
cigines, whinh aig
{ompany ™ preday
Al amtracivd e
LURERIE ALan 2t
te2 b odfeaed 1o the

Fhe Farnbanong
ou laest belicopites
st vehicle, whiie 4
taperimtental Ao

thr the second v
this tne jor it Rl
divectionalhy soligdit?
TASGH L rows i o
Award was itho 1o
efltciont 5335 engins

The ageemoent )
pasticipated in the
PHORTAIIING Wits 187
the products of t
companics will qon
under 1evised oy

O move back u
the Nectetary of SR
Channon MP, cont <§
Rolls-Rovee in thie 8
Compan’ i

ysespital o8
saley, the Govern g
equivatent 1o the ¢
wecorded in the ek
ZThic will prosig
haintain and npg
abitity 1 anange ng
previously given 1§
obligations will be
The prospects folg
arge civil andmihie
tange withwhie o 8
piat five years, iny 2
teanand askivdw g
A successiut fuhare
The recovery o
wmemitting eflone §
convvientions wutk g
which we beiong

4

St Framens Fomls

“

]



[ N Q
a ’ : ‘ .
. & % “, ’ . ? i ”
N H
mpcmrirmmg In Wty 1 e i CHgZine ph)ju!fft‘\dupim'ntm :hrtuqun B by 44 5
By im(; tlenyyg hea At anyg g oy sy MLy T LIRS NUTTY I Hodref g,
3% whnlp the Vo, R gl vy, S Bt Qespaagy oof Wita Iy g, LY HER
linan CUPie, wh); VI ditneef 0 gy gy, M e b sdie gy e a3,
Cend of 1oy OMPatr's .. BHILALY gl yor Condinpln g, ¢ Bitstosysy 4y Saw,
Ul ey CUI i1 qug Y mpam G, 1‘&“;;1""1“2_;;; Sy 7
Nthinge mmmuiu;,.: M eaning e JUIPTY #ilefiny, R LY !umprum
. 0 by Mlege I Witjen LY THT Iy gy, . '
w Inlmhcmmgl-; it St ity HOVitd CEROL I, drmnn-.lmme,:; AN
OUr Fagesy l'u-h'\'.ugm-r:-ugim-. e RI;\].‘H..., whichy pmmwi.tbnkun&\ sl'ntéﬁa;;iu .
1S vehg g, $hile Ry strower] i, HIsatslity jpy oy, Brim At e o
HIdjoor papy o , Ex: “timeny,) Alrcrafy Progmamn,. clmwmu-.nm.. L
MR o, thyeo : Furrhvmwu!,mu‘mmn’ng. tie ( Oy, 1Oty D('sign(‘muu Hati gy, Lo
: Uiy tige for ity KRB highy Pressge Wibing Ky whichy jy Produey 1,y s
Wiy of the * dir'(..‘u'unﬂﬂ}asoﬁdiﬁt-d Casting g 88, andl y hies; has a Meved g, ol sy PR
SR tling i.‘}..'iﬂuhuum iumun'nummm'r.'incwn'i(’".'lh(-!‘umuimz,-\huu-m(-m “‘thﬂ(d(i}s{l 5w
e Mibrreptgeny ! f\w:trdwus:xlsumviwd D,}*!hcﬁnulp;nl} Ibr'(swm‘kunlht-quiﬂ.(-lv.m:.'-;rd fuce 2 a
teting SIX ey lliciens 5 ehgine, C ;e
PO of this ' ‘the ABTCCmIC i, Gengryy Flecig: flisayy, inder g Rolk-Ron, o [ v o,
BRI T ’ Patticipaged ;) the Cl-‘ﬁfmi(:.‘i PYogtImm, el Gyl Elecuic the 5:351. LR
: Pogramne lenminaey 7, s\.’m'c..im'rlx-(:iusc ol the iuumsiug ethyy gy [o ..
D, which i e prodyes e gy ML TR Cvered by gy dCteemeny, | ooy, bty ,
I dchieved g LOMpaiey wij] CONtinge ¢ D eliengye Chgine CMBDOReNY, bw ea hey ! ’
o, Uader 1gyigo :n'mngmm-ms.n\ ; .
'*“uff'it'\'t'ﬁ‘('w:' Our i1 back inge the Prae oo ook a iy, src;inj)ru-mlwr. Whey C
Niter Stfes ihe Sc('mtm}' OF Stae fryye Teacle ittaef Incusgyy, th Righy ll‘onuumhle Pau} ! .
; Mbutey & : o M Confirie th'momfrmuf’ Her M jesty’y Governpyen, 0 praang 2.
s-Royge , Ro B-Rovee iy (e secon Juarter YIRY, and o O WOt the by i Ofthe - Fily
.'ompan)-"s:‘:tpit;rlstmcm:t‘:m ﬂt)I:l(f()n:II('Mdl(‘dlhilt .u(hou’mcnf'dwuﬂi-rba P )
SODOGE oy - sitle, ihe (mvwmm-n: WHT St i lor aclditgony slitres i n (.’umpm}' i
e wWitl; gyg “uiviieny g, the COMGli e 101 hm‘mwingﬁ PUss fingyyeo lesase abligaiion, iy “ s
Funeyy o the . fectrdey jy e qeliteg Acconngy Foy 1pggs, ) Lowa
Rel with this, ' This il Winitle Rejk. ROSTC wigh the NTONE balance sheer heeds g, ie ™ N
B ties gy : Matingaisy gy, iMprove jig POsHinn iy (e, ety ¢ i fizre BEFACL, 1 gy, the [ .
. anisu;wf' : abifiry 1, LU HINTS m:ym*ﬁn:mci{tg Iy CSsential, A the same timg, Hie asanrng b, -
> PIOPstseyd 1 Dreviongly Bven fy e Govergne, i Nl 13 ROls-Roy g o linin g ]
ligatiog) ill I’)n'ﬂhf‘x' X ;% es
* Ollapg of bl ?ae Brospecs o l!)H?:smcnmum S e gy o sy B Grckepygygy) ey b
I ooy : Ruge civit ittt militznjw.-n;,rinmmau‘-kct znbc..saliﬂiwl, it u{'h.m-:lhm.idprmlm-{ i -
b ol Plinpsinge - mng-withwhich o com ®U Aded g (hiv:t.su'm{s Browtl) iy puulm-u\'itmm the 1,0 O
sl g Ups PUst fijyp Years, Impiren o (Eniannciag ;rcmuutznbilm.:ut EXPeNen g Bnatren e L
Wy Ty P e agf', Skille] weonrhfer ¢ ST 7T1 ) T COrsficlegy thagwe have the ingm!icms for i
FSuccentul ftitsy ;
it Brasit 1€ rece oy O the pagg few y e g ol nag gy o heey st liex o) withoyy 1), ,
M ggains I CMt gy flony of o Cllen g, We e forta,ig iny having 4 el i IR
; FEUNCisntion, Wotldog ¢ which j, USSertial 1 gy heghiepeq Freusgy s g, &R _
NG e o which e belong; o
- This CHE e « S
e i e in 5,

CMoniy (py .

i Loty . LAy
Wered by £
thisyye Tatinyg Sir Franeig Tomby
Muy 1, 1w i
QF,.‘\M}"}’:. ' Vo . ', 4 e 1l :' :

By N - . v v - e
Lho v : [ N, .



; ‘,.,:.!“"ﬁ'

et

Lo
e

S

raprshTn

[

Secretury
Anthony Warmgton

Repistered Office
153 Buckingham Gare
London SWIE 8.V

Rl . s
. o

o The (:nny:m@}jkM‘rtdqcm'!m vl
offece wn Lowedon
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Noon-Executive Directors

Sir Arnold Hall, Fes, MA, Flng,
FAIAA,  FiMechl, ACGL FIFE,
FRAES was elected 1o she Bonned ny
Py, He owas € batman of Lk

Aukdeles Caoup PLC Trom 07 ionl
186, e 7l

Air Chief Marshal Sir Dowglas Lowe,
GCB, DFC, AVC, CRACS was clecied
wrthe Buard in 198 L T le bas been § on-
noller = Anaa andd <Claet ol Deloace
Procirement with  the Muisiny ol
Detence, Age 00,

Harold G Mourgue, FCAY was ¢lecied
o the Board i 1985, e bs Vice Clhuot -
it of Thorny BME e, Chairman ol
INMOS tnternatonal ple, o Nonckse:
cative Divector of Tuner & Newall PLG
and ol Thanes Television PLC. Age 5.

Sir Rabin Nicholson, FRS, FEng v
elected 10 the Board w1986, Te wis
Chiel Sdietuific Advser to the Cluabinet
Office and bie issan Lxecudse Divector
ol Pilkington Brothess ple, Age 52,

Sir Philip Shelbourne® a bartisier, was
clecied o the Board in 1986, Ve was
Chairman and Chief Exeoutive o) The
British Nationat Qil Gorporation and
e s Charenan of Britod ple, Agge B2
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Executive Directors
Jumes O Rein, Clng D1 Yed ik FR A
Birector = Civil Engines
Flected rathw Boardia Bis§ He g wissd
Rolls Rosen an Piod annd el joreste s
(EERTUTT R U TTTE W TERTIYG TR I B YPRAPN I
Qi paos to Ve apsposted Proges
Directea RBEE 520 aaned suibesc g tatds
Operatons Diuecus ol Do
Group Age IV

Stewart. G Miller, BSefEng), Clag,
MiMecenl, FRACS

Director - Corporalc Engineering
Elected to the Boadom 5 e jonel
Rofls-Rosce m 195 F aned has apponat:
ments bave mcdaded Cluel Bnginea
and then Head of Propea b the
RB2DHE0 prior 1o hecounng Dot
of Advanced Fngineening Age 52

James A Rigg, FCAT

Financial Director

Fteeted o the Boad in 9852 He pomed
Rofis-Rovee in 1833 and oy 1978 10
HIM2 he was Connnerclal et of
the Compann’s Acto Divisions, e s
Chaitman ol the Lstees of the
Pension Fand and abo of Rofls-Rovee
aned \wociates Limitedd Age o,

I Trevor Salt. CBE, FRAeS

Director - Supply

Eleaed o the Bowd i 1980, Pejomed
Rolls-Rovee in 1908 aned by held o
rige of production and mgnagement
appointments, induding General Man
ager Bristol Fngine Group, Comnpam
Munulactariir Ditecten: and - Opera-
tons Ditectan = Aeto Divsion, Agre 6],

chn I Wragy, BScilng), CEng,
g } g

FIMechE, FitAeS

Director - Military Engines
Fleded tr the Boad m 198 1 as Direcien
< Corporate Fogmeenng He omed
the Bostol Avroplane Compray {ud
e 1059 wathy Polbe-Rovee e b cd
seventd seton posts e idare e 1o
of the Binstol eoetanons Age O

Alembicn of e Made O oneatiee

]
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CEINANCIAL COMMENTARY

bty e ot it e s ettt e

7

1 Turnover

Lo er rose s V2061 mllion i Jusn
waching a weond Jevel ol L1502
mallion; thisrepresented a 125 pa cent
wmcrease over the 1983 figae ol L1001
million. Overseas business accounted
tor 71 per cent ol sales inJine wath 19583

The awil sector of the business
showedd substanuath the geaest
improvement with sales incieasing by
180 million ta £757 million, a tise ot
31 per cent compared with 1985,
Engines and spare parts both conui-
buted to the higherlevel of aciivie, with
the RB2N-52E showing the biggest
sales growth over 1985, Although 1986
was the sear in whicli the last sales of
Spey and Dart engines were made, it
wats abso the vear in which deliveries of
the Tay engine commenced; this is the
successor ¢engine 1o the Spey, with
orders received for over 571 engines by
the endd of 1086,

Milicny  sades, at £210  million,
remained at much 1he sam ¢ level ois in
B4 aned 1985, Within vhe verall o,
however, there were increased delive-
rics of Pegasus and RBIOG engings,
ollset by lower levels of activity on the
Viper and Adour,

It the industrial and marine area
sales inereased by 7 per cent to £153
million, a satislaciory  performance
taking into accomnt the depressed state
ol the power generation and viland gas
niarkels.

W

kX

Profits

Optrany yofli suenied ta 2055
inthean, i e of S0 e g o
EON0, m relatian 10 st sy st
TTRH! maprened o 252 pes et g
iflhi (0 150 pet cont 1 e vear v
1eVien

The 31 per centgiovtle moaond v
aver contribumted oan even et
itaease i opetaimg prodit, vl .
LI37 million tepresented an S8 pea cem
improvement osver the 1983 fye of
£73 million, The conmilation hom
militan business abso moreased, while
the drop in indwsuial and wame
profits, although toa level highe thau
19814, retlecied e comperitive prs
stes ina velatively static whet,

With the exception of i proponion
of e toss of producion twolig,
whicttare written ofl over five vears, all
xpencditure associated with the undch
ol new civil engine projects continaed
to be charged as incurred,

Netinterest charges teduced by 48
miilion 10 £21 million, reflecting lower
average borrowings compared with
1985,

Profit before s amounted to L1920
million, & rise of 48 per cent over the
U85 ligure of L8 million, and a
contimeation of the improving wend
achieved sinee 1983,
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Research and Development

Gross researche and developiiem
espenditire iwnoraned 1o L2005 nallon
m (987 sy inacase of U per cent ov o
S5, and w reflecion of the continuing
bigh level of activity on both cinit angd
militan engine projects, supplemcnted
By work onadvanded CngIneering pro-
IIRIIIMes, '

The net reseanehi ant developnient
chafges ot U132 mllion, vepresented
7 per vent ol wrnover, compared with
1 per centin (98D, bhut was similar o the
181 devel The only praject which
eceived Tavnchoaid suppont frony Her
Majests's Government HMG) in 1986
wis the V2300; no further suppott is
ce on g of the Compay's cnrent
ivil projects,

Lanch aid iy vecoverabte Iy 1IMG
v decordance  with - anangements
sinder which the Company payvs an
agzreed levy on sales avisitig on the sup-
arted projects, fu 1986 Jevies paid to

IMG i yespect of past launch aid
amounted to £2 0 pnllion and were
charged to cont of sales,

An additional £7 million was wso
chinged 1o cost of sales for amounts
praid 10 1IMG on overseas miluaey sales
nespect ol engine projecis which bad
aeviowsly heen developed wader con-

tracts awarded in the Minisby  of

Delence

Y . .
R e .

unds penerated from Operations
Funds generated o the Gronp's
operations amauniwed te L2060 mgdhion
compared with L% million i[85 wee
Hour (-;m:l._\pgrht atonof Fuends State
1ent on page S, acontnaion of the
inproving ttend appareat sice 832,

the ase ol these fundsdor fined asset
nvestiment and warking capital needs
leel to a small noese et ionowe
ings ol L0 willion. The most signi
ficant  ivestents  were made in
advanced manulactaing ad westing
Lacilities andk supponting conaputing
cquipment, whilethe demand forworks
g capital 1ellected the inereased level
ol business aclivity aysociated with the
growth m new omdas,
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, Generat nnd adnitmstzanye costs o Nl
it SN . . i
¥l Qperating profic - as A
ol Researeh asd development (neti Qa2 oty
T laterest payable and shoita changes 3 24 C oty ~
4 Share aflowesin elated cempanics : N i g
Profit on ordinary aclivitdes before { ation 4 120 A
Taxation " :‘ 1 5k
Trofit on ordinagy activitics affee taxation S 121 .
Auributable o ity intetests - 1 sl
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C BALANCE SHEE 1S

o Pheiesmbin g 58 Bhegs

. Nertan
tixed asaets
Lanmhle assets Wiy P
Ty estinents,

Shutres i groug Companies 8

Shates in teluied companie 47
Current assets AN
Stocks 4
Debtors I
Cash i bank and in haad
Creditors - amounts falling due within one year
Bank oaus. overdralts and other bomowings i
Otlter ereditons ;
Net current assets

) N
Total assets Jess current liabilitics =
)

Creditors ~ anvounts falling due after more than one year
Bank loans and other borrowings AN
(hher ereditors : A
Provisions for liabilities and charges K
Deferred agation <UL
Other provisions o
Capital and rescrves
Called up share capital 22
Revithuatiao « reserye 23
Other tesenves 24
Profitand foss accowt 24

Minority interests

-t
Ao ol

Sited

the atotes on pages 47 to 52 ki patot these doeounts

Prancis Pomlbs
JA R

Mare ke [0 [us7

} Direttons

gt pea? 4 «2na
1986 Sy LS 1907
£in LRIN: L $ioy
403 L 234 Wi

. 23 R
05 w357 s
604 Des 856 i
315 207 635 <o

21 RETN i N
244 NN Lize Yis
(7 18y (128) TR LT
@67} (T @2m an
402 aga 619 2

| o\ o
807 154 9476 HND

.
TR (o (66} i
(103) {118} (350 TSR

N

1y i e |
(102) (7. 89 0%)
592 Jo03 481 435,
127 197 127 2y
143 147 139 £}

9 % 9 1
285 115 189 tN
517 30 164 344
. 5 4 -
522 113 464 3115
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Source of funds " o

Prodir by o fav.2hint 120 d
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Jepretation ! 5G i

Tew rese felecreases in prosisdons for babilines and b st oo Juchngg s
tetetsed tavation 36 @i
206 wy

Bunds seocerated from opeations

Fmr‘lgu cun '('niy_lmn:.im‘ﬁm adjustenenity
Disposals of angible fised issets

Application of funds

Capital expenclivire N
{Decreasel ingtease v areditors Ealling dee alter mote thad one year
Lax paidl -

Clianges in net current assets

(Deceasel increase in current creditors exeluding corporate taxation
{Ingrease) instocks, net ol proguress pay mens

thisgreane) dearease i debtors exeluclivg corporate taxation
Ghanges in net liquid assets and toany

Represented by:

d)t’t‘ll‘.lﬁk’) cease in cash batanees
Hncrease) deavase in bank loans, overdiadts and othier borrowings:
amounts Lalfing due within one year
amouts fallig due alter naore than one vear
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NOTPh 3 FHE ALCOUNTS

L4 OF NFERG PO IS

Basis of acconnting

[he acconmts on pages 3410 52 havebeen {uqmml ot the Detons ol ces s fned Bnd e o Guls i
vesaluationt of land and butkhigs at Deaanter 3, 19950,

e Grongys share of profits or losses of sefated compames st o s ehe e Aatadd proeelat e irion,
account Any provistons fon dinntion in sabse ol related compan Hawisinnentsgre e ade 10 i € angion s
rolitand boss account,

Turnover and trading profit

Twmover exchudes value added tax and compiises,

{iy Amounts invoiced to customers npespea of delivenes made, work completad sn supaesisndond oy
the vear (including any foveign exchinge effeccol produas priced momnenoes ailice sy snesdang

i) Estitmated sales values, where prices bave notbeen ageed with customer

(il Income from licences anc managemest fees.

Trading profit is taken at the time of saletin the wse of fongetern cantratts, profitisanied at by et o
the estitnated overall contiact profitabiliny., ’

Foreign currencies
(1) Comnfrany accornts ] ,
Assels and liabilities in foreign currencies wre tanslated fnto swerling on the loliow tig bases:
(@) Borrowings and alt intaegroup badances at the exchange mbes nding at the vear cnd,

(b With effect from Janwary 1, 1981, the Company desigoated cenain Forehm carzency borrowngs as.a
hedge against investments in overseas subsidiarics i consequentty, ron that date thewe Lovomwasgy
and the related ovetseas investments have been neatesd as foreiga cuency items, Sud torem s
borrowings were vepaid during the yeu.

1) Othier assets and labilities at the estimated stedling equisalent account bemg taken of forsardd oseiangy
contms,

Dillercuces on excliange, adsing lrom the above. are charged ot aedited in decnninimg profit on

ordinary activities belore rasation,

(i} Crmsolidatrd acconnds o ] . .

() Assels susck tabilities of overseas subsidiwies we wanshied into sterling ut the exchamge sates yoahing at
the vear eodd,

fy)" Furnover and profits ar losses of oversess absidiaries are tanstated at the perage eschangee tates i

the vear,

() On conselidation, dillerences orexdiange avisiag hom the reframiation of the spernig netanveune
in subsicliary «crpanes, i lron the watslation of e protits or Jovses of those companies at dwerage
e, e Lhett Lo Teseves.

¢y oo the extent that foreigin catrency Boaowigs by the Compty acted as 2 hiedge againg e et anseds ol
overseas sithsidinny companies, the dilteences i s hasige avasingy frotn the vepavitent davngg the vt
of those toteign cunendy homosings hae bees ket 1o teservs,

ik Cenered ) , .

Al athier exchange dhifferences we Gronged o credited i determinsag prolit on esdman aciaties hologe

haation.




NOTLS 100 THE ACCOUNTS

LSt o Spisaa I TS s 0N NG B i

Research and development R
Phe crage o thie protitaed loss aconm comsits at otal wesearch amd dexclopaent 4\t deosna ety

eetable on devdopinent cantiacs, conibaions by 1le Majestys Gesepnunnt MG to shaned

ergnceruns progranues e e i icceised from EIG stk the pranasois o the 12 Caal Aasation
At

Taxation
Prenvistony is made af the tate for the sear fos Urited Kingdom conpotation tas, Jon aysasueas tvation om pradis,
o overseas stlmiediuies and for deferved tasation where a liabslin bs expested taane in e dowseeable lutoee

Stocks S

Stocks are valuwed at cost ol materials, labou and refesant manufacctaring overlieads, less prosisions oy
bsolete snd surplus tens and, where gegessary, provisions o reduce cost  estinzated realisable vatue
Progess pavinents recetved sae deducted from stacks up o the Tanit of the telesant work it progaess. {thes
advance pavnents and deposits are dugdedin arediton.

Accounting for leases ,

Assets oswned by thid pasties and finance leased frony them have been capitatised atamotiits equad 1o the

ongiml cost of e assets t the lessors and depreciation provided on e biasis of Group depreciation policy.

(he future obligations wnder finance leases e included as Habilities i Qe balance shaetand the cunent vew’s

interest element s changed 10 the profitand loss aecouni. '

Depreciation

(i} Properties :

Depra fation s provided on the valuition of properties sdopted @ December 31, 1985 and on the atiging
cont of prrcdiases since B85 aud is calenlated on the shadghcline basis over estimated lices selvised s the
Group's prolessional valaers, Depreciation is not provided on hieehold Fand,

Thee estitvated lives ines
ta} Frechold buildings = 10w 45 yeus faverage B vews),
(b Lesssehale land and buildings = lower of yaluers” estimates ot period of leae,

Vi Llard and Maghinery, Fistoes and Frtings
Pepreciationt is un(hzd ot the original cost of plant andt inachineny, Tixtres and Gangs and is calealated -
o the straight-line basis over estimiated fives in the range 5 1w ) " yeas. E

Provisions
Prowisions e nxde Lo

11 Lahels Bture expeoditure on warvanties relating to sale s up to the vea end,
i Antcpated losses nnccirent conbacts, '
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1986 A
fm Ron .
atirent pavihle on ) :
Borvowiigs repavible within five seus atherwise than by mistdments 12 14
e Jouns 14 B4
Funanes e & 8 :
27 o
e intermt recened & i
21 iy !
Ay L
. . 1
)
4 RO ON ORDINARY .'\(‘ll\%?\!'i!{-‘% REFORE LANATION R
- 1956 NG
; L fm ¢
After charglng =
Depreciation of owned tangible fixed assets 39 Ry
Depreciadon of tangible (ixed assets hekd undvy finanee leases 17 1%
Provision for lerminatics charges associated,! & the intended disposal ot an .
averseas facility v 7
Cperating lease rentals ~ Hire of plant and equipnient 9 L
- Hire of other assets 7 ¥
Awhiors' reniunetzation (1986 £0.6m 1R L0.6m)
After ereditin .
Rentals receivable in vespect of operaing leases 7 ;9
Profit ond sale of angible fixed assets 2 3
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B MOTENIES TS OF DEREC LOBS ANDSESIOR EMPTINEES

e caroluments of divee s, charged belove ang CRRTRUIN Pranf et e

Lees
Cther canolaments, induding pesion conuibutims, -
Competsation for low of exccitive ollice !

Uhe etnolunients of divecrors wnd senior emplovees working wholls or saeh o
the United Rirggdom, eschuding pension contrbutions, wee,

Clutinpan:
Sit Francis “Tombs
Siv Atnold Ll

[igghest paid director

Directars (other than the Chaiman and the highest paicl ditecron.
Emoluments
£

Nilto 5000
5,001 to 1HLODG
L0001 w 15,000
50,001 10 55,000
H5,00H 10 80,008)
HO.000 to G500
65,001 to 70,000
TR0T 1w 80,060

Seraor employees:
 Emolunents
£
HLOOT (0 35,000 .
35,001 o 44,000
AOLHH to 45,000 .
AH,001 to B0
50,001 10 53000
H0,001 tex GO

73,900

=

99,000

Number
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MEFLES 1O THE ALOENES

BESITTAN LY INFORMAIION

1954 2'0
L A
Group employnent costs .
Wagren el valies 482 O
Sackil secmin costs a7 'ff;
Cithet pesm costs 4Q WH
BHG a0
Number of employees in the Croup ) ) N
Pl avernge weekly nomber of enaployees during the year aas: Number Nundiy
Uinted Kingdom 38,800 AN
(verseas 3,100 Sbtied
41,900 ass o
1 FASATION CREUTT ICHARGE) o
1986 19535
~ ‘ Lm L
U anted Kingeelom defesred tagation i L 3 I
Croup shaie of relined company taxatdon - 1
(verseas taation = cutrent (5) &)
~ deferred ﬂ 5 -
1 ih
8 FARNINGS PER SHARF Ny

n #

Eanings J)crqrilimuy shate of 285p cacl are cateulated on the profitatibutable w Rolls-Rovee e of
£120za {1985 £770 and on the 508 miltion (1985 508 million} erdinary shares in issue diring the hinandial

Vosit.
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NFEES O THE ACCOUNTY

T

S ANGABL T DINT R ASSEES  c s D
fondin I
Toe By mrawin

(RETRTIE T B

L £in L £ E X0

rA dperaan ool
TR e

4 0% L greLt e R

st o valuanons

AtJanuary 1, 186G 189 480 8 17 £u4
Pachange adjistmients = {1 - - )
Akt at cont 7 43 i 40 R B
Campleted assets bronght into nse 2 11 = 13y R -
Disposats - {8 it Y -
At Decernber 31, 1986 198 525 8 3¢ i6h
At cumulated depreciation:
A vy 1, 1986 - 1197 4 - , 311
kax hangre adjostments L (1) v = L}
Provided during vear R - 47 I - 56
Disposils T (6 - R (6
At Decembi: 31 16806 837 5 e 364,
Netbook value at Deceniber 31, 19186 190 178 3 3 405
The net hook vtfue at Decenber 31, 1986 i ludes
the following amowns inrespect ofassets held ‘ X
under finance feases - 58 -~ - 58
Net hook value s December 31, 1985 L A > B 7 K3
The et book value at December 3, 18685 includes
e following amounts i espeet of assets held » o
under finance feases B} i hti
- g T;/\\—\t:\ o ;
- . . . . o 4
“The original vost of assets fully wratten of, but sl in use intluded in e consolidaed Ggmes above, \t\
winoonts 10 L150m (BI85 £13 1), \\
b
. A K
Assets Dol Bor use i operating leases at December 31 1986 1985
L L
Conton saluation ;:‘:;' i;;i ‘
Accumalated depureaintion w8 b

Nt booh value

-2 | R
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NOLRS 1O THE ACCOUNTS
‘ 10, EANGIBLE FINFD SSAL IS COMPANY
“ Langd§ Pt Paonea s Jugessesd
l‘\ batibess macdunen [y aorsto ent 1sid
B ‘ Btenote 11
L £m L fm £m £m
Y Cant i valuation, " ‘
N ALy 1 1awe 174 35y 5 15 450
S Ao com 2 38 - 30 70
Complewd assets braught into use ~ 11 - (1N -
Disposals R ) I - W
AtDecember 31, 1086 176 401 5 34 6I6
Accunmulated deprectaion: ,
At Janauy 1, 1085 - 24] 3 - 244
Provided thuring year . 6 - 85 - - 41
Disporsids U o ) e T e L8
AtDecember 31, 1956 L6 w7 37 = o8
Netbook vatue at Decernber 31, 1986 . 170 - 128 2 .3 334
| o E "
Wi The net book alae i Decendser 31,1986 includes
sl the following ot i respect of wssets held L :
\ ‘é wncder e Jeaves -, 128 2 31 161
’4‘;};:‘} w
£
Fes Netbook value at December 81, 1085 174 115 B3 R i
A .
i [he netbook value at December 81, 1985 includes
o the following ameunts in respect of assats held S
I under finnee leases ‘ } . 56 13 G
v 6'; ‘f B \ = - R St ARt A LR ] L A . T e -
"*? 1
‘f‘% K Ty,
'{. ‘\.‘ 3
o )\
ol
f: A
=
-
\;’
|
|
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Leithanric ol ML vy o bt
e fed vz o deluoarn s of o = e
vk dould buoane v, g e
s bor the Gem

Wonk 1 absr PLeseedans e o stals
Fshuny the tespanersgns qud P
PUae enane conicepts by the peys
pencration adsaneed tnaner g6 te
araadt and ampanned shand ot
weye s vehie ey

iy ahes el o very bl vpecid pue
prabsien dntscest e the Usnited Shscs
Al Furope Bas gonerated b the
Comipany - a0 programme of studies
wader conact on a wide range ol
hapersonic auase wik transatimos
pherie sehiddes, the Cotpany, o alwo
egiged o prelinutay propuision
wothtor the proposed deiish L LOL
thorizonud “abeofl  ane landuge
vehicle, Compmient restg ained
provng the vomcept has began on
aitical techigal features  of  the
fropubion system.

Advanced engineering
Detmosuatica of techuotogs betore
ivapplicd to now and kaproved engines
las proved its value aver a wide range
ab eongines and concepts. Notable
eaunples i 1988 ing e

o Shroudless HP mbiue designs were
tested on hoth milicuy and cvil high-
presuare cote demomtators,  with
sane work oneactive upsclearige
controly signiticant mprosements in
perlormance wnd weight will vesulr,

@ ‘The high-temperatie demonstra-
tor unit (HEFDUD successfully tested an
ahvaced design of cooled  tnbine
blide, opetating ai o s temperatis v
evcess oL 000K This advans e can tye
applicd o litay puejecs and, with
sillicent operaiing expenieace, will
alvo he wsed e ondd engones

9 Anadvanced desgin of low- pressane
tutbines ddacde wah tneednnensional
acrochnanies was tested nd gave a
sood mcredase i efhoenes

O A tull-athonn dignal engme con-
ol wstenn was demonsttated o a
AOE Fongme wabroswellenn ronds ane
fewres the bass of the protacaon
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Cround mmmng beganvduing thes e
with thas denrtisiaten o on adane es!
dugrial conttel sestea for sopiinssioated
T [ERTANS TV IS TIPS

Ly adelitson, vompostent guz tennyg
continued o we A sadvaneed

o

SRS N
Cchifieaed sl Ay
: Sladed femg borst et vl
AR e 2

- oreus

) 32
\
1 i
o
o
S i
0 . .
Lo
3, 3
i -
H
Lo 0
P
o :
X -
3
- -
)
5 N
Q@ !

[ . . -\ .
S B M IR daammctnorsd v

s ventd edonn sdurfa i
s IS By Sl
a0 far g e d ey oy

o ¥ Tmas i g

o



O ikt
¢ combastoy
AL
18t bine
Iry Kiillss
Advcraft
\//H .

1

r

A TN
e ilemodengy
- Burepe’s
#etht

CORPORAIT ENGINFERING GROUP

fote hiLay o detnonsiyan
P wali s abucdate tecbmologs for tun
of the contury engines, nuproving ot
the bl thuost to-weight rato duel fow
vost alesgny of NG and T j2on,

Research

Rescatch pogrammes coser @ wide
range of work onmany aeas of engine
behaviow aned contribate to e tedhs
nolom necded o develop new eongines
A 1o ipprose ansent ones, A new
geathon testng faclity was cous-
sioned iy 198G 19 acconodate the
Lot ge pow et ansmission iequirements
o hig,h-by pass-tatio engines eavisaged
for the THOUS,

Advances inwerodynamices belp to
improse  the ellidency ol engine
components, The serodynamics ol
nosse pticde vanes have beenadvineed
by thie design of superaritical actoloils.,
These hav e been wested suceessindly and
shoutd  permit significant improve-
ment in the patormance of high-
pressure tuthines,

Operation at increased empera
wes helps 1o veduce the size olengines
needed o povide @ given power
ougput. A combustor btended o

¥
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PN SRR ‘;\‘\

e [Py
ﬁ;ﬁ R
AT

Sy
%: ps
o
X

o rr— .

e )

GPELATC AT 6 st hon ey
wres - e fsphest e con e yeackod
with consettsonalinel busheanm g
despzu condinons

Chee g of Dypass e ad ng
Line-esat at gas provades worthulule
unpenertends i pedotunang e b alse
moeases fughe heguena nose, s
challenge huas tow been mietatreseare by
lesel ant the soliduny s applugble w
the Loy amd 52D engines.

Antactodinae concept has beau
testedand shows signilicant 1educion
inn the skin frcion of subaes i oan
airstreand. Lhis bas a boge tumber of
potential appiations,

Che deselopmient of new matenals
aven ipartant aspect of gas unhine
technology, During 1986 the reseandh
Progranune on puaterials was exparud-
ed for application: to afl (utare engines,
This ‘mymerials initiadve” has gosern-
ment support in view ol its potential
value 1o Britishy indusus.

Ressueh wark with wmversities in
the UK and abroad continte:Lthrough-
out 1986, The Compamy is cunently
collaborating on sround 120 projeds at
26 of Britan’s 47 univensittes, “These
ange from large-scale vesearch cons

s
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nuthop nnchudo
Lt sl omple B
crateers willa 8

Cemputer-aided
manulicturing
Lhis elfectne apg
wechinolom, i
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shinpvd postgradiate staedents upeden the
Sepee ad i enme Beseanch
Cot "sSERETCa oponm A
m Seietee el Posgecone 10 AN
sohie e Mddhimmalls the Compan
Ianeds 10 samon auud veseaich hllnu
shapes el vetans 82 consuliants

Winle the nugonny of Rolls Rovee's
ety reseatch sponsoishap s
conda ted e Bitan, soveral projocs
e beang v on overseas W thee
atpdenuccentiesm el S aadonesn
Al

Lhe Comprun's 1escareh progrant
s continae tocover all aspaec s of gas
nubine aco engine component el
[t e siueInues, syslents, e ks,
rrnnbe (e amd measi emeont tecun
s as well as Jundamental work on
actogy pamibes wied heat oansles the
mvestnent dinimng 1980 otalied 121
nullion amcheding Government assis
tantced and cnplos el over 200 quahficd
engneets withun the Compan.

Computer-anided  engineering  and
manufacturing

The ellecne applicition ol the Laest
techinology o Rolls l

P
SN Y .

N
0 LA '
o bh‘:-:-’}‘ i

s ath, s

compuiing systems, Dunng thesea the
i estnent ncomputers aed ssstents
desipn was increased Organsational
b techng ! v panges have canbimued
oot 0 witiodiee e ated
svsiehls whieh coner Itucal compts
tation, ety defimon, m.um,.u
fiumg etganeenng, and autometed west
recoicduty and anahoas,

e benelos of seciuds alvomputing
swalems bt beers demanstiated 1
advanees maede el the most ditfiealt
engie compone  she conled highe
pressure unbie blade, Asesultecent
tew desigos hiave prnaded bughion per
formratce andd ednced medilicanon
and warnant costs, as wedl as conse
wenth Tngh blade Tives, € omputense.d
dusign wehnugues proseeding smda
alvantages aie benur applied progres:
sively 1o dll ke compotents ol engises,

Business group support

Compmate Lngineeng o tespansibile
fon e edesign delustion of all
Compauns producs for ntacure,
Fmaplisas Ulaccd v gqualiny and speetd
of design, wicduding the thomauds ol
tee Tl calenlations e, T bl
ety b bt s s desagn
amnd oo sgrotding veduenoes e the
e atael cost ot developrawen Thin s
fnhet enlueed b b © capanmys
winy ol prosaed e teannlog
wlote Bemns we Ddinedd el the
CORLE e It ETeakE r T e TN e aakdy el ity
T Ponr 111 Hianne ede s ghis

b
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Increeymyg sy of comfnair
techinigues spovets ougies dévigar
aned impaoves perjornnee
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I ahe Compoar s nnamfoc s
Lichmes ok ben esiormad s ot
[rocnretienl

Dunng 19si, he Sopph Gaogp
wesponced ellecneds oo the vonined
grostle w denand fia components
Homn alie husainess soupn

Pmplovmont tose by wome W
people dinnte the sear with o
pecntment oy e Dethy Lwtones
older W mcoredase asmbaciunng
cape vy aned o stccnethen manula
Wil eomoeening  and  technology
capabhite Producisa contimaed 1o
uapiove, bilding one the gaans ol
1O et vears

Stratesic plas are hemg establshied
b cachoy pe ol component seles ed oy
wremal mannlacine, The  phased
mtodwhon ol new  antemated
wanfacining cefls contitued in 1980

sk che pnon oipec cine et w b d

eatler by e P

RS . “1
tramdar ey e ot Yager Tug,
snnpsalnddaedd ot et ol
pive bty teed ol T s s
opmsec g e el o
nlluml AN}

Sl Thockoall Leslay e »
trinas e s e Leontnz o onestsseatoes o] b
e Imuilh tog ol Luese Labne anons aund
A s hoe for anmbacnme of - fa
poptprs sas o cempleted 1 has o
gt ol cells simc by tosethor o
the swhole prodoioon cade

Fhe Ao Roaed Lascsors a Dabay
prothces o danue of oo,
sttt es, i ladme e bypos oo
the Lay, whach s produced e cabuoge
fibre composite: Autonated mantts
tne has been mooduced o meet the
hugh output fevebs veguned by the
sticeess al the Tay, Ses attomated vetls
have been designed and tastalied To
by passeeluct manudacanes all wse the
best tedhnology for matenal preges
stng, avtomatic handling and 1obones,



PenTs w hnes el
il ol ew
s bave heen

ntodelling ol
b ey tsed 1o
ol nmmnne

g iy, manula
¥ornissionesd b
Gl atons and
hhactune ol ta
dnleted, 1t has a

o ther roney

B tory at Dern
rif compaosite
T puss et o
wed it cabon
nated mantlae
eed Lo el the

Joes adl use the
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L and 1obots,

¥ o

In Dby the second Hamn Blohn
e dor e tomated  aeep teed
sindimg of rhnse blades was ully
conssioned, s produong nobme
Dlacles B R enggines

(e addsanced mtegrated naamda
g sustem S at Deaby oo
il operation throughow 1980 Lo
wnte b awade sange of qebime aned
compessor dises . Opend 1y the
Pricne Nioster, the Right Honourable
Mis Mangaret Ehatcher MEP i Janoan
1IR6, s plant is anintegrated groap-
mg ot versatide machine and process
cells divected Iy acomputer ed cential
conbol sysiem. Robot i tanspon
parts avound e Ly,

A Bistol an awntomued hine for the

nue b of noessde mde satu s sas
witoluced me FOSD 0 mworpr ates
technology oneanally demons datedg o
Dethy on olson conneiled fines o
proachng torbue Ble ws s aehanee
follows the wstaation w Psn ol
the automated 3ot elecr s el
ma g sesten ot compiessop
Dladdes.

Lhe Bisud lmie fon nozzde mande
sanes athistrates the Supph Caoupr's
sttty for new uxanadacvig teeh
nidom. The archnnad adsanees
manlaciiing  whieh  pooviele 1eal
mprosenients e prodacisgy uud
quabit, ae beng  applied agoss
manufactunmg facokies el where
possible, the same advaiced equip
ment s oused, Hhis approach avonds
dupheation of eflottand optimuses the
e of  manalrtumiing e sneenny
TRGIVITERS

Che petformance ol the Compam's
nemotk of sapplicts i aitcal to the
achiesement ol 1y husiness objecnves
Close  links  are maircuned  with
supgeices = both in Bt aned abroad -
w encotage A high leset of supplic
petformance and efficieney.

Phe Compan hasaleading posiion
in adbati edananulaciong echie-
logy development ad ensares that
suppliersare involved at anearly stage
ol the component design process, btk
through imdividual contacis and saps:
plic conlez ences. They e enconrages?
0 anest om advanced  equapment,
smprove then effioeno, and redine
lead times ah iventon levels

Phere s high prionn b develop-
ment of pew progesses ad matessals (o
achieve product guaanty ool dose
control of the e nng prosess
ratlier Han by contly anspecnonol paris
Durig 198G otk contpriesd to ensne
that (Ulnl)“ll(“lll'« il he e soone
coononte b and dlecinely thoneh
cose inks beoaeen she Supphe amd
Fngmeciig Groups. Dhese develop
trents e hes o tuetho velionons
leaed pimes andd maprovaments aa the
cont clfeciencs ol otegee compo
neits
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Rollv-Rovee and Assoctates: Lamited will be wsed for dE hatwre tefuetbnng
e good ogress e 9860wl the operations |
protot pe of the advaced propulsion The  sivteentt Pleer submane,
sstem which will power the nest FIMS Totbay, was conmssoned i
gencration of Roval Navy sabmannes, Febiuay 1987, The uewt hoat s 1he
L B85 this protatspe was moved hon - Luadalgae chass, FIMS Lrerchant, was
Banow to e new test facdlin at Jaunched in Nevember ad the o
Downeay, which was ollically opened  remaining subimannes of this «less ae
by HRH The Duke of Fdnbmgh on bewg Inal, as s the st Lident
2 Juls. subimanne, LIMS Vangriad,

Majn engineeung components Since 1981 Rolls-Rosee and Assor
woere delvered abead ol schedule rom ctes Tas diversitied it business
Vichens Shipbuilding aod Engineenng awuvies by ollenng consudianey and
n Ocoberand work continues onpro- support senvices 1o the nucdea industey
gramme ncliding operator naining as @ whaole,
and preparations for final commis The company is bidding lor work in
stoning i Jiy, suppoit of civil pudew power station

The company provides suppost for - programmes nd a contiact has been
the Roval Navy in themaintenanceand  won hom the Centd - Eleethdeity
efelling - ol operatonad mudens  Generating Boavd 1o examine materiils
powered submarines, 1 has developed in e baesh environment which might
a new wchnique for decontamination follow 4 reactor aceddent. Bids have
and consequent radiation-dose reduce been submitied for further develop-
non i vetuelling, This was demon- ment of this work. '
stated onthe fisstsubmarine prototy pe e company has completed s an-
at Donnreay and applicd to the veluel e planned expansion and comolida-
g ol HAS Voeliaar at Rossth in tion {or the naval nuelear programme
Aungust, It gives substantial sivings i and the application of its technnlogn 1o
overhanl and maimenanee times wid — other engineering projeds,
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“HRIThe Duke of Edinbuygh. -~ i B
ofrened the dew Dounkeay 8t . © |
Jacility in July, e is pecired here

with Conimender Paul Thomey -+ §
{right}, Natal Superintondent, -
Vufean Naval Reactor Test
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PERSONNEL AND FEMPLOY

Fhe Compruny continues to foster an
ematonment i wheh cmployees
Brecome unohved mand comuntied to
the business. Hns has been panculandy
iportant i 19808 the Compan pre:
pates to et (o the prsase seclor,

Communication

Across the Compans there existyanious
lutis of compumiction, eadh adapted
o the particala oeeds of mdivichual
S,

Onge sear adivecthricl is provided
for all emplasees in the tonmiof avideo
presentiion on the Compin's pet for-
mance, the confiibutiens of opelas
uod units wl prospects tor e
[utuges Ui is foflowed by @ question-
ancl-answer sessiotn, broun tine o tie
the same tecmigue is used Lo ensie

tat  cmployees we made awane
ol important isues  aflecting (he
Compatiy.

‘Mhese” acvities are complemented
by more Trequent focatised progrcne
mes of comnumication, They take the
fonm ol teyula Inefing groups, depant-
metital tews sheets ad announce-
ments vie loucspeaker systems o1
notice boatds,

Roltv-Rosee Neas, the Compane s
monthiy internal newspaper, tegularly
weports jtems of hoth corporate anl
locad interest

In prepastion Lov the teun to the
rvate seclor Privatisation Bulleting
e been disuibuted o Uk emplovees,
hotls to explain ey issues aned to
respond  to questions ased I
emplovees,
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Consulintion

e Company contiues s comimt
iwent 1o consuduation with cinplovees
atd el frade soon wepresentaises
a4 cotprehensine pinge of fopics
rebted wrs overall usipess objedtis es.

Jomt comtiees of management sl

emplosee Tepreseniatises et
regrbaly  al mens site 1 disoss
woblents and - appottmities, ssae
ideas and recondile vich pomns,

in 1080 RollveRosee agans lieded
centtdl fornne which was attendal by
the  most senion members ol

masgement i sepresentatives ol

Stafl and Works uniots rom all sites,
Chis forugn has been developed ove
theyearsand istecogisec s o impon
tant and satuable dawe i the Come
pany’s calendar,

Manpower

Aler significant jestros guing ovar o
number ol yeirs and comsolidation ol
the organisation established a the end
ol 1983, the CGompany' is well placed fos
e lutre,

N overall feveds ol imanspower rose
maginally  dwing 198G, While
emplovee tiover is lower thisn in the
engineenng industin generally, it s
necessitty o replace those who lease o
pelite, \arious campagns o il
.l];pmpli;m'skillsinlnlh_vlmsmvasumk
place with genersh satiskactor resuliy
anel the Company has maintuned s
gopd invage 1 1he teguitment i et

I he drmging lace of manutacus iug
medustey, with the associated intioduce
tot of new wechnology, cmphasises the
neerl o tetun and edeploy people
whetever  passible. The Cospany
actively pnosaes thay polio.

Amenities
Fanplovees wenchy e oraged 1o
juin the ions welbae Al sportmg
Aoty open o e and the
fasnthes vt e dillerent sites

Farpilies hasve also had the appuot
trty 1o visit mans of the facotes on
papen davs. Theseare prptili s
aned will team aerguka featme ol
Compan polics,
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IV RSONNTE AND EAPTOYEL INSOIVINEN

UK Locations and
Numbers Fmployed
W Lhecomber 81 1086

ol
Dowunreay A6 B e
. a0
3‘.?@' . -m."v e ~.N‘. , Cl T .I . N ‘ . ;
~_"a‘t"?;r._§,ang:’§‘; o A W T R & T
Hiitingion QT i
Last Kilbride 2,128 = failentd I
(el
Suiderland HU6G

Barnoldswick 1,424

Deeside 116

Hucknal) 181

Derby 504 =
Mounisorrel 587

Coventry D2 ——
Ansty L] e
Leavesden R H ] -
Bristol H.790 cmc e
London A8

Total 38,992
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Pension Fund

Ihe Roll-Rovee Pension Fund was
formed by the combination of Jhe St
and Warks Pension Funds i April
EISG, Fhe Pension Fuid is an eyt
approsedhscheme which is sebl adinings.
tered anelis conttac ted om af the Stae
Famnings Related  Pemsion Schemee,
Membership of the Pension Fund s o
conddition of emplovment Tor all new
cuplowees of the Company,  Robls.
Ruvee el Assocites and Sawley
P haging Company ageel 16 o1 in et
e wnder B 1 e and 59 (women,

The Chaimis of the Linstees of the
Pemvion Lund and up 1o clht othe
ustes s aeappoanted by the Conguiny
aned erght sastee we eleded by the
conmbuting wembe s of e Fand, The
st nt of the Fund fs delegied o
outsitle specialist insestment managers
and the administ ation wid castods of
e assets s nndertahen by a glolsal
sl ¢ nstogdin,

I 1986 the Compans approved
macises i the overall  benefiis
novided by the Fund as well s cost of
NG creses 1o pensiones,

Sepanate schemes we provided for
epliovees of oversedas subsidiary come-
Patanes aned Deessde Titaninm Limiied,

Education and Trining
e Company continues 1ts i esiment
i Cont=cllectn e iaining thit i reles ant
toand suppornise of current and futon e
bisiness tequirements

By the ond ol 1986 12,000 xluls
eimplosees ad attended further educa-
Hon and muning proguamnes G
eiuble them o improse pedormance
m their jobs and o pregrae then for

A AL
LR

i l'1 !i‘

Heh

- bt st e fenrt et s ik

e e e L, e s

then  fuire Gueers. M of the
DO were new ad wepe
deseloped i support of s estinents i
tew technology, mest with w beans
vospitg cmplasis o aimed at e
hev dcanaties of the busiiess

Duwning 1986 the Compan took jrart
Momagy edication LIS
Atives, Teaddition 10 opentig 1ty na-
g cenes 1o e public or Indison
Year, well over 30 schooly thiotgh -y
the conny were sisited and theye wis
A inreased nanber of weadher v
fom ocal schaals and colleges.

NG sam dhe Lumch of The Man-

0% e Senviees Conumission's (wo-y eas
K"I Sinttatve. Inaddition o 1o nnting
over 00 se hool, college and utiversits
fevars, Roll-Rovce bad over 100
people m wosvear YIS progianunes,
Fliis has broughtits carrentiotad of full-
tisne wiinees o well aver 1,200,

JOSB abso saw the Lach of Open
Leaming Lacihiies w1 some Company
Jacations, {liese facilities lave comput-
g as their emphasiv and provide an
Oppotunity lor eplovees to enbance
then shills and educaton ata pase and
time suttable 1o the in(!i\'itln.ll;

Health and Safety
In 186 ndustrial acadenss semained
aczt devel well hefow the averge tor
sitmdat UK manulactuning nxdusn,
e Compuany has a contissing pro-
FAe (0 assess poteptal Leadth
haazardss s is supported wiere rivces-
sy by entnonmentdl measwement.
Luolement of the workloree in healihy
and safervissues s encouraged taougl
walety epresentatices and the Safety
Committee sttucnn e,
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OVERSFAS ACTIVITIES

.

I eecentyearsione than 70 e cent ol
Rolls Ronce salis Tanve heetr nde
dneatly o meduealy overseas, o
suppant e bustiessahe Compans bus
d eI e o venses actwoth, with
ovet 20 seIviee Tepresentadises located
At ties, aomed fotees anel repan
Davses i e than 30 connlries.,

The Campany abse s inpeortant
lacilites i Canada lov the tepan ol
osethaul of engies; g manolacine
ol mudustzal gas dnnes and nadea,
detoengnwe ad ol compouens;
the asscinling of vochet miotors v e
srnuba e of propelas for vacker
matns, In the U8 thae s oan

R P

it

operators e Nouth wid Cengal
Vietsca, Meostco and the Canlibea
Custorters i ths aveuse soven s
of Rolls Resce engiie my 19 diffean
atreralt tpes More than 2000 cogne,
deanently on senvaee,

Smeethe US Depanimentof Defense
oo of the Campa’s most -
Ll custonners, RolseRovee g
tgniaus o focal marhenng and lield
SUIAH Gt OLZAHIS o ]
Waslingron, DC.

Hie Company has esteriis e it
Losiness wath the US Matiie Corps o
e AV-sB, and the US N e the
Y A Fonce tor the AT Corsaonand -
A Eallseade develapmant and plan-
ning for the US Nawy -5 Goshawk
presgianme ks begun, ete are aho
now busiess opporamities e aeas
st e as component oanodat iene wnd
et Lo ol Rolls-Rovee Inc represen-
tatton has theredore been estibinhied in
Davion, Olahoma Cin, Plailidelpinag
A San Anmonio. Thewe Jocatons
sepresent hev US A Foree and 1S
Nave [DLOCREEENT Cemtpes.

Rudlo:Renco Incs engiecinng syt
A Ml buas congthoned ihe poy-
tog of Rolls-Bosvcen the L S 1ecanth
aid dexclopment field 10 cmies o
worh onbelidl of the U5 A laee b s
Naes, Federad Assaton Adminsnation
AR and the Nasional Aeronantic
and Space Acismisnation INASA
Rescanch contrants fiachude studics of

gpmiedesi el L ongovenng daohin it m Braal thes
fﬂ{’iﬁ{\'ﬂﬁ“‘ﬁ'(‘(‘m!wil!) Limdded, 0 ane-Laclities b the repan and overhal
Mieal™ - ol ey and e iauacare of
‘ . Ca D ONEI COmpnents
S - ‘ ' In addmon there me sulsgchan s
L . Laane cher caunmes, il anenng
L ' L manhetnns i prodacsappont aperae
., <] IO (TFTTLN
. > l e
' ‘ I United States
. \ DNt Ve s @ magor ket oy
. o the Compatn’s cnil and bt s
o e ‘ < by Rolls Rosce sapyrons thas
“ IS coo o mpentant wranher tluongh s sl
o o sudtatrs ol Ressee Dne wlich Jias s
e © headipeators s G e h, Connedti
A 111
ey Mhantet 15 the base don the pteodus
Ma T Costppeat shiech thie comipans provedes
. b . or el daned e spontive il conpesate
S |
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Ihe Companv's pringipsal business s
the design, developament, mnufacane,
sitfe anl sapport of gas wubae engines
and ancillany cquipment loy wiraali
and  torindustiiab - and peeme
applications.

s subsicliosy  cotparties incade
Rolls-Rovee and Assodiates Limiwd
whis e desipis, develops, procues and
suppotts tRicleas siean raising plant tor
maval - puposes. (rher subsidian
compruties are manly hwolved in the
manetlivcture of aerosparce and relned
products aned in providing sales and
wepive support of the Company's
products overse.

Results for the year

Tmover tor the year was ELEO2m
(OS5 CLB T, induding direct ex-
potis of LH B (1985 L7 1m),

Profit befove Geation was L120m
(ass L8hm), The disecots do bt
recammend the payment of a dividend
anmd the net profit ol £120ny (1085
£7% 0 1y been vetained.

A eview of the yar's opentons.
tescarch s developmient ety
ared lusuare prospents is contaiued indhe
Chammnan's  Sttement and in the
Review of Activities,

Fixed nssets

Fapenditure on fixed assely during die
vear amounted o £8 0 (JO85 L8,
muenly in respect of gay wthime inagae
tecturing sutd engineering facihries and
suplpuning colpuier equipment.

‘The professional valuation of ihe
Company's fane’ and  buildings at
December 4, 19585 has heen updated o
thie end of BIRG and suggests a value of
L7 meater than the figure shown in
the accounis,

Re-registration

On May 1086 the Company te-
registered vs s public Tmued compine
and adopted nev Anides of Asoria-
tior.

Thee b of Caonprer plove caaithe
cd ol the yem was B39 00
BNDIDN

Employee involvensent
{ ompa poltics on emplmnee ns ol
et 1s outlinted on pages 13

Disabled persons

[he Conpany's poloy cangasaes fo by
to provide, wherever possible, visphin-
ment  opportantes dor disablet
eople, 10 ook dter casahorees whes
weome dhsabled auel w ke the ose
possibie ase of their shilis and potentia

Donations

No political donationy were ple 1
the  Company  or s subsidaries,
Gharitable donatiuns . amowr ted - to
LIAB00 (1985 L13,00y

Ditcctors
‘The divecors Jistzd on pages 15 were
in office Jhrany, ot O8G wpar, B 1
Sir Robine Bichey on, tappoiaed opay
1, b
M S L Tigginbowssn o)
freas e Board ot Nove inber 3 1ov,
Nonwe of e doed s owoe e
pastv at December 31,1086 had, cunng
e meot, auy Herests o ahe shares ov

debenti-s oLl - Caepany o ay af

its subsichares,

Auditors
A resolution e rpoint e ay Mo

 Coopers & Lyormd, will e megs on

o e Annpal General Mesumg,

Ba ovdet al e Nowd

Cladbony L amrafle

Anthomy Waningion
Seneran
Masch I EaY
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The et RD2N-324D40 enggin
patwred Merdon test.ad Davly,
1 preavides SS0001b take-aff thrust

aitentstanding fuel cconvmy

3

CI8 1 EaGIng GOty s

T baierie o o 3 a0 ~jumesilde b
saviar s ndiedy proe or et T
gt emerade ok ewenne and
eotpotais Bt Dirais the sem
S T I ) Y S R TR TR S STE N LT
REEE 2 Dakse 30 e IAE N 25k ed
the s Spoaes rovenme voas baosant

Fike dlemamd by new eived ot zalt
and engmies vomazed at el Jeved
dinmg s Duel prnes ave sommed
A elotnedy low levels, delang the
neced o eplue chder qod dess e
ethicent aravadt

RULH-524
The RB2IE %2 »omosenvee in the
Boose 717 aud Lodkheod  LIOU
LSt s cralt anet durg 1956 forther
atelers wete weceived for engines and
cormvension ks sadued ar oves L5500
million

Ihng the yeat, the Ltest engine
mudth, the =52 1 1D was Javached with
otdas from Cathay Pacitic and British
Aty for two and sixteen 7H7- 100
annaalt tespeativeds,

Llee =32 10 1Y iy due Lot centifivation
w FISS, waith enuy mito senvice i FOS4,
il prod e 55,000 1H ol il ust - with
the potential atso to power twins wd
tajets - and mowe than nine pey cent
nuprosement in buel cconomy over the
basie =22 ) Fstancards ensarings that o
Rolls-Rovee engine 1emains the most
fuel-efficient option onihe 717 diveralt.

the eogine featnes Rolls-Rovee
anigque wide-chord fan and integrated
exhaust nosze and also incorpoates
achvanced component design and an
clethonie fuel contal swstem,

Becase ol the modula desion ol the
RIBZ2H, aitlines can incomporate into
then carlier =321 engittes s of the
achances whieh provide the DD
AS000 D Like-olt tuust and excellent
ued coononn, s ahithtv o upsade
RB2TE 52 engines to take advantage of
e Latest developmens s speadic to
Rolls Rovee™s detnain e copnoach and,
potenually, o signiticant econom
Bovetit 1o anlines The DD made i
biesy et pian g Jananay 19IST ahead of
sebredudesandsubsegrenthy achieyved s
thee Lueed e ranes;

i
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Following the annoumeoms s
Folls Rosnceand Canera Flooan od e
U4l e ease tevene shanng on the
Gl S0C2 and e 253500 1 oo, e
we of the RB2I-52IDID and e
der names » being evaluated o ot
aitaralt apphicatons,
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the 5350 was deseloped tor (e
Boenys 757wl as a 37, 10 b thiust
cnging hasel on the cate of the lnge
RRZU-L28 cngioe wiaek powers
Lockhee ' DSt waede odied it -
Imers,

.
Bloe 208 parenod o Cey

Pope

T I P T Y
. -

ofg gt ot o e gote usa

otlicn Froge mibend i eneryg o
tlesliiad By oo e et e R e
s bt aestrndate s s mral o ey £ 4t
tiastisamn Daearitn od R EER Y LRE RV TR R
wathy Fastonsn Az ] srar s Beanedy o e
Moyl Voabirees, 3l e qeedd AN

“H rl;uil } WEEROL vy by L%;Ja:}»\.(d
o pieande hattet Wds oo had
teapgstiptiean dea e B v, V50 ko
e 00wt o meeone el et I
e et aediomvel of the Coangeins «
gl enshees oo o s gl
nuotpotales  a kg ob b
technolows woprosenients dovdogaal
I Rolls Rence, wndodiey s Tush
petomuing e wade chowd fan

e 353 entered wonue m
Oobor ST o power the Boeg
FaTs operated by Fastern Ya Luies o
Al opetated Iy Sonady Al
Reovid e Sadoeeos st Northwest
Athoes Notlwest completed an
lust seawr of 59580 operaton o
Prevember 6 wirhowt wane ongine

IIRENTI

sl or in-dhadn shwdown 1y
perdommanee of he ensne s
destribed av oustandimg” In shie

dithne'™s prestdent,

There were buther andaas e the
SO dumg 1956 hom Roval “epal
Anloges, g 2oob, ot abesad Lease
Finance € orporanon and BEAE These
otders wote won o the Lue of steong
competaon aed In the cud of thevean
12 one ol 17 Boeing £ customers had
schooted dhe 335, demsas s the
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