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Registered No. NI 014142

Directors’ report

The directors present their report-and financial statements for the year ended 31 December 2018.

Resiilts and dividends
The profit for the ycar after:taxation amounted to £526,296 (2017 profit of £189:496), During the year
dividends of £1.411,270 were paid to shareholders (2017 — £nil).

Principal activity

The principal activity of'the company is-the fmanufacture and salé 6f équipment 1o the p‘harmaceutlcal and
high value-product packaging industry. The company operates across 3 divisions {Product Packaging
Integrity Testmg. Blisterpack Product Recovery-and Blisterpack Production Solutions). Production i$
cxported toa. f’_lobal customer base-Jocated in‘developed and emerging markets.

Directors

The directors who served the company during the year were as. follows:

J McKenna

J Schauer

Disclosure of information to the auditors

‘So far as each person who: was a director at the. date of approving this report is aware, there is no relevant
audit information, being information needed by the auditor in connection. with préparing its report. of
which the:auditer is unaware.-Having madé enquiries of fellow directors and the company”s auditor. each.
director has taken all the steps that they are obliged to take as a directors in order to make themselves
awaré of any relevant audit informatiori and to establish that the auditor is awarg of that information.
Auditors

In accordance with $485 of the Companies Act 2006. a resolution is to be proposed at.the Annual General
Meeting for reappointment.of Emst & Young LLP as auditor of the Company:.

Small company exemptions

This report-has been prepa:cd in accordancc with the special provisions appllcable to companies subject to
the small companics® regime within Part 15 of the Companies Act 2006,

Strategic report

The-dircctors have not prepared a strategic réport as the company is.entitled to the special provisions
applicable to companies subject to the small coinparies’ regime within Part 15 of the Companies Act
2006.

Director

Date (Mﬂ 2%




Statement of directors’ resp.orjs.ibilities

The directors are responsible for preparing the annual report and the financial statements in accordance
with applicable law and regutations.

Company law requires the directors to prepare financial statements for each financial year. Under that law
the directors have elected to prepare the financial statements in accordance with United Kingdom
Generally Accepted Accounting Practice (United Kingdom Accounting Standards and applicable law).
Under company law the directors must not approve the financial statements unless they are satisfied that
they give a true and fair view of the state of affairs of the company and of the profit or loss of the company
for that period. In preparing these financial statements, the directors are required to:

»  sclect suitable accounting policies and then apply them consistently:
"o make judgments and estimates that are reasonable and prudent:

»  state whether applicable UK Accounting -Stéﬁdards have been followed. subject to any material
departurcs disclosed and explained in the financial statements: and

e  prepare the financial statements on the going concern basis unless it is inappropriate to presume that
the company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and
explain the company’s transactions and disclose with rcasonable accuracy at any time the financial
position of the company and enable them to ensure that the financial statements comply with the
Companies Act 2006. They are also responsible for safeguarding the assets of the company and hence for
taking reasonable steps for the prevention and detection of fraud and other irregularities.




Independent auditors’ report
to the members of Sepha Limited

Opinion

We have audited the financial statements of Sepha Limited for the year ended 31 December 2018 which
comprise the Statement of Comprehensive Income. the Statement of Financial Position, the Statement of -
Changes in Equity, the Statement of Cash Flows and the related notes 1 to 18, including a summary of
significant accounting policies. The financial reporting framework that has been applied in their:
preparation is applicable law and United Kingdom Accounting Standards including FRS 102 “The
Financial Reporting Standard applicable in the UK and Republic of Ireland™ (United Kingdom Generally
Accepted Accounting Practice).

In our opinion. the financial statements;

e  giveatrué and fair vicw of the cp'ﬁupany’s affairs as at 31 December 2018 and of its profit for the
year then ended:

e have been properly prepared in accordance with United Kingdom Gencrall).' Accepted Accournting
Practice: and

e  have been prepared in accordance with the requirements of the Companies Act 2006. -

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and
applicable law. Our responsibilities under those standards are furthcr described in the Auditor’s
responsibilities for the audit of the financial statements section of our report below. We are independent of
the company in accordance with the ethical requirements that are relevant to our audit of the financial
statements in the UK. including thc FRC’s Ethical Standard. and we have fulfilled our other ethical
responsibilitics in accordance with these requirements. ’

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.

Conclusions relating to going concern

We have nothing to report in respect of the following matters in relation to which the ISAs (UK) require us
to report to you where:

e the directors’ use of the poing concern basis of accounting in the preparation of the financial

statcments is not appropriate: or

e the directors havc not disclosed in the financial statements any identified material uncertainties that
may cast significant doubt about the company’s ability to continue to adopt the going concern basis of
accounting for a period of at least twelve months from the date when the financial statements are
authorised for issue.

Other information

The other information comprises the information included in the annual report, other than the financial
statements and our auditor’s report thercon. The dircctors are responsible for the other information.

Our opinion on the financial statements does not cover the other information and. except to the extent
otherwise explicitly stated in this report. we do not express any form of assurance conclusion thereon.




Independent auditors’ report

to the members of Sepha Limited (continued)

Other information (continued)

In connection with our audit of the financial statements. our responsibility is to read the other information
and. in doing so, consider whether the other information is matcrially inconsistent with the financial
statements or our knowledge obtained in the audit or otherwise appears to be materially misstated. If we
identify such material inconsistencies or apparent material misstatements. we are required to determine
whether there is a material misstatement in the financial statements or a material- misstatement of the other
_ information. If.-based on the work we have performed. we conclude that there is a material misstatement
of the other information, we are required to report that fact.

- We have nothing to report in this regard. .

» ‘Opiﬁions on other matters prescribed by the Compéhies_ Act 2006

In our opinion. based on the work undertaken in the course of the audit:

e the information given in the dircctors' report for the financial year for which the financial statements
are prepared is consistent with the financial statements; and

»  thedirectors’ report has been prepared in accordance with applicab]é legal requirements.

Matters on which we are required to report by exception

In the light of the knowledge and understanding of the company and its environment obtaincd in the
course of the audit, we have not identified material misstatements in the directors’ report.

We have nothing to report in respect of the following matters in relation to which the Companies Act 2006
requires us to report to you if, in our opinion:
» adequate accounting records have not been kept or returns adequate for our audit have not been
received from branches not visited by us: or
the financial statements are-not in agreement with the accounting records and returns: or
certain disclosures of directors™ remuneration specified by law are not made: or
we have not received all the information and explanations we require for our audit.

Responsibilities of directors

As explained more fully in the directors® responsibilitics statement set out on page 2. the directors are
responsible for the preparation of the financial statements and for being satisfied that they give a true and
fair vicw. and for such internal control as the directors determinc is necessary to enable the preparation of
financial statements that are free from material misstatement. whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company’s ability to
continue as a going concern, disclosing. as applicable. matters related to going concern and using the
going concern basis of accounting unless the directors cither intend to liquidate the company or to cease
operations. or have no realistic alternative but to do so.




independent auditors’ report

to the members of Sepha Limited (continued)

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement. whether due to fraud or error. and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with ISAs (UK) will always detect a matcrial misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if. individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements. -

A further description of our responsibilities for the audit of the financial statements is located on the

Financial Reporting Council's website at https: Iwww. frc org. uk/auditorsresponsibilitics. This description
forms part of our auditor’s report. -

Use of our report

This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16
of the Companies Act 2006. Our audit work has been undertaken so that we might state to the company’s
members those matters we are required to state to them in an auditor s report and for no other purpose. To
the fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the
company and the company's members as a body. for our audit work, for this report. or for the opinions we
have formed

E(\MJ/ & ‘(aut:j el

Signature

Michael Christie (Senior statutory auditor)

Jor and on behalf of Ernst & Young LLP. Statutory Auditor
Belfast

Dae 9] Tune ZOI"‘
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Statement of comprehensive income
for the_ year ended 31 December 2018
2018 2017
i Notes £ - £
Tumover - E ; 2 4:023471 °© - 3.091 912
Costof sales - . (1.529.078) _ (1.272.792)
Gross profit . - - 2.494393.  1.819,120
Distribution costs _ (498,798) ©  (581,885)
* Administrative expenses {1.399,333) (993.031)
Other operating income 3 54,809 - o~
Operating profit | 3 651.071 244204
Interest receivable and similar income 941 688
Interest payable and similar expenses b (7.004) (4.969)
Profit before taxation 645,008 239.923
Tax : 7 (118.712) (50.427)
Profit for the financial year 526,296 189.496
Other comprehensive income - ~
Total comprehensive income for the year 526,296

All amounts relate to continuing activities.

The notes on pages 11 to 20 form part of these financial statements.

189.496




| Sepha Lirited

Statement of financial position
Poleatulier 2015

- 2018 2017
Notes: £ £

‘Fixed-assets:

Intanigibié assets : B & . 7070

Tangible aséets: - 7 ey w57
: ©446.405 452848

Current assets .

Stocks ) 100 47417 534:690

Debtors ) ‘§83.880  463:603

Cashi at bank and'in hand L 1460.404  1.949:474

2:819,001 2,947,767

Creditors::amounts falling due within ong-year 12 (1.235:844)  (486.078)
Net current assets : . 1.583.157 2,461,689

Total assets:less.currentliabilities : 2,0295562 _ 2:914:537

Nét assets: . 2:029.563  2914.537
Capital'and reserves »

Called up sharercapital 13 20,161 20;161
Share prémium account '654.825 654,825
Capital contribution résérve 10.000 10.000.
Profit andloss aécount : 1.344.576:  2.229.551
Shareholders’ funds 2029562 2914537

The financial statements were-approved by the Board of Dircctors on 24 June 2019 signed on behaif of the.

Boar IECLOTS:

The notes on pages 111020 form:part of these financial statements.
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Statement of changes in equity
for the year ended 31 December 2018

Capital
Called-up Share contribution Profit and

capital premium reserve loss account  Total equity

£ £ £ £ £

At 1 January 2017 o 20160 - 7.340 10,000 2.040,055  2,077.555
Share issued in the year 1 647485 - - 647.486
Total comprehensive income . - - — 189.496 189.496
At 1 January 2018 . 20061 654.825 10,000 2.229.551 ° 2.914.537
Share issued in the year- - ) - - - -
Dividend paid T - - - (1.411.270) (1.411.270)
Total comprehensive income C - - - 526.926 526.926
At 31 December 2018 20,161 654.825 10.000 1.344,576°  2.029.562

Called up share capital
Share capital represents the nominal value of shares that has been issued.
Share premium

Share premium includes the excess over the nominal value received by the company in exchange for
shares.

Capital contribution reserve

Capital contribution reserve includes all share capital previously issued which has been redeemed and not
cancelled.

Profit and loss account
Profit and loss account includes all current and prior period retained profits and losses.

The notes on pages 11 to 20 form part of these financial statements.




Sepha Limited

Statement of cash flows
fo'r the year ended 31 December 2018

Net cash inflow / (outflow) from operating activities
Investing activities
- Interest reccived
Paymcnts to acquire fixed assets
Net cash outflow from investing activities

Financing 5ctivities
“Interest paid

Dividends paid

JIssue of new shares

Net cash (outflow) / inflow from financing activitics

Net (decreaée) / increase in cash and cash equivalents

Cash and cash equivalents, at 1 January
Cash and cash cquivalents, at 31 December

The notes on pages 11 to 20 form part of these financial statements.

T T T T T S
AT 5 frecniiive]

Notes

2018 2017
£ £
963.824  (483.183)
R 688
_(35.560) (77.800)
(34619)  (17.112)
(7.004) (4,969)
(1:411.270) -
- 647.486
(1.418274) 642,517
(489.069) 82.222
1949474 __ 1.867.250
1460404 1.949.474
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Notes to the financial statements
at 31 December 2018

Accounting policies

General information

Sepha Limited is a private company limited by shares incorporated in Northern Ireland. The Registered
Office is 25 Carrowreagh Business Park. Carrowreagh Road, Dundonald. Belfast, BT16 1QQ.

Basis of preparation

The Company's financial statements have been prepared in comphance with Financial Reporting Standard
102, the Financial Reporting Standard apphcablc in the UK and Republic of Ireland and the Companies
Act 2006.

The financial statements are prepared in sterling which i is the functlonal currency of the company and
rounded to the nearest pound.

The directors of Sepha Limited have revuewcd the resources available and believe that the Company has
adequate resources to continue in operational existence for the foreseeable future. Accordingly. Sepha
Limited continue to adopt the going concern basis in preparing the financial statements.

Judgements and key sources of estimation uncértainiy

The preparation of the financial statements requircs management to make judgements, estimates and
assumptions that affect the amounts reported for assets and liabilities as at the balance sheet date and the
amounts reported for revenues and expenses during the year. However, the naturc of estimation means thdt
actual outcomes could differ from those estimates.

In the course of preparing the companys financial statements. no judgements have been made in the
process of applying the company’s accounting policies. or in respect of those involving estimates which
could have a significant effect on amounts recognized in the financial statements.

Significant accounting policies
Intangible fixed assets
Intangible fixed assets are stated at cost less accumulated amortisation.

The cost of intangible fixed assets is their purchase cost. together with any incidental costs of acquisition.
Amortisation is calculated so as to write off the cost of intangible fixed assets. less their estimated residual
values, on a straight-line basis over the expected useful economic lives. The useful economic lives of the
software are 3 years.

The carrying values of intangible fixed assets are reviewed for impairment when events or changes in
circumstances indicate the carrying value may not be recoverable.

Tangible fixed assets
Tangible fixed assets are stated at cost less accumulated depreciation.

The cost of tangible fixed assets is their purchase cost. together with any incidental costs of acquisition.
Depreciation is calculated so as to writc off the cost of tangible fixed assets, less their estimated residual
values. on a straight-line basis over the expected useful economic lives of the assets concerned.

The useful economic lives of the assets are as follows:

Buildings - 2%-~12% straight-line
Plant and machinery - 10-30% straight-line
Fixtures. fittings and equipment - 10%-33% straight-line

The carrying values of tangible fixed assets are reviewed for impairment when events or changes in
circumstances indicate the carrying value may not be recoverable.

10
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Notes to the financial statements
at 31 December 2018

Accounting poiicies (continued)
Stocks

Stocks are valued at the lower of cost and net realisable value. Cost includes all costs incurred in bringing
cach product to its present location and condition. Net realisable value is based on estimated selling price
less any further costs expected 10 be incurred to completion and disposal.

Financial Instruments

The company only enters into basic financial instruments transactions that result in the recognition of
financial assets and liabilities like trade and other debtors and creditors, loans from banks and other third
parties. loans to related parties and investments in non-puttable ordinary shares.

Financial assets that are mieasured at cost and amortised cost are assessed at the end of cach reporting
period for objective evidence of impairment. If objective evidence of impairment is found, an lmpalrmcnt
loss is recognised in the Statement of Comprehensive Income.

Debtors

Short term debtors are measured at transaction price, less any impairment, Loans receivable are m&surcd :
initially at fair value. net of transaction costs. and are measured subsequently at amortlscd cost using the
effective interest method. less any impairment.

Cash and cash e_qu:valents

Cash and cash equivalents in the balance sheet comprise cash at banks and in hand and short term debosits
with an original maturity date of three months or less. For the purpose of the group statements cash flow.
cash and cash equivalents consist of cash and cash cquivalents as defined above, net of outstanding bank
overdrafts.

Creditors
Short term tradc creditors are measured at the transaction price. Other financial liabilities. including bank

loans, are measured initially at fair value. net of transaction costs. and are measured subsequently at
amortised cost using the effective interest method.

Dividends
Equity dividends are recognised when they become legally payable. Interim equity dividends are
recognised when paid. Final equity dividends are recognised when approved by the shareholders at an

annual general meeting. Dividends on shares recognised as liabilities are recognised as expenses and
classified within interest payable.

11




Sepha Limited

Notes to the financial statements
at 31 December 2018

1. Accounting policies {(continued)
Revenue recognition

Revenue is recognised to the extent that the company obtains the i'ight to consideration in exchange for its
. performance. Revenue is measured at the fair value of the consideration recelved excluding discounts,
- i ) rebates, VAT and other sales taxes or duty. '

The following criteria must also be met before revenue is recogmscd
Sale of goods

" Revenue from the sale of goods is recognised when the significant risks and r‘cwérds of ownership of the
goods have passed to the buyer, usually on delivery of:the goods. the amount of revenue-can be measured
reliably, it is probable that the economic benefits associated with the transaction will flow to the entity and
the costs incurred or to be incurred in respect of the transaction can be measured reliably. )

Research and development

Research expenditure is written off to the Profit and Loss Account in the year in which it is incurred.
Development expenditure is written off in the same way unlcss the directors ‘arc satisfied as to technical.
commercial and financia} viability of individual projects. In this situation, the expenditure is deferred and
amortised over the period during which the company is expected to benefit.

‘Current and deferred taxation

The tax cxpense for the year comprises current and deferred tax. Tax is recognised in the Statement of
Comprehensive Income. except that a charge attributable to an item of income and expense recognised as
other comprehensive income or to an item recognised directly in equity is also recognised in other
comprehensive income or directly in equity respectively.

The company establishes provisions based on reasonable estimates. for possible consequences of audits by
the tax authorities of the respective countries in which it operates. The amount of such provisions is based
on various factors. such as experience with previous tax audits and differing interpretations of tax
regulations by the taxable entity and the responsible tax authority.

Management estimation is required to determine the amount of deferred tax assets that can be recognised.
based upon likely timing and level of future taxable profits together with an assessment of the effect of
future tax planning strategies. Further details arc contained in note 7.

Deferred taxation is recognised in respect of all timing differences that have originated hut not reversed at
the balance sheet date where transactions or events have occurred at that date that will result in an
obligation to pay more, or right to pay less or to receive more. tax. with the following exceptions:

e Provision is made for tax on pains arising from the revaluation (and similar fair value adjustments) of
fixed assets, or gains on disposal of fixed asscts that have been rolled over into replacement assets,
only to the extent that. at the balance shect date, there is a binding agreement to dispose of the assets
concerncd. However, no provision is made where. on the basis of all available evidence at the
balance sheet date, it is more likely than not that the taxable gain will be rolled over into replacement
assets and charged to tax only where the replacement assets are sold.

e Provision is made for deferred taxation that would arise on remittance of the retained earnings of
subsidiaries, associates and joint ventures only to the extent that, at the balance sheet date. dividends
have been accrued as receivable.

e Deferred tax assets are recognised only to the extent that the directors consider that it is more likely
than not that there will be suitable taxable profits from which the future reversal of the underlying
timing differences can be deducted.

Deferred tax is measured on an undiscounted basis at the tax rates that are expected to apply in the periods
in which timing differences reversc, bascd on tax rates and laws cnacted or substantively enacted at the
balance sheet date.

12



Sepha Limited

Notes to the financial statements
at 31 December 2018

1. Accounting policies (continued)
Foreign currencies ' .
Monetary assets and liabilitics denominated in foreign currencies are translated into sterling at the rates of
exchange prevailing at the accounting date. Transactions in foreign currencies are recorded at the date of
the transactions. All differences.are taken to the statement of comprehensive income.
Leasing and hire purchase commitments

Rentals payable under operating leases are charged in the statement of comprehensive income on 2
straight-line basis over the lease term. Lease incentives are recognised over the lease term on a straight-
line basis. . - : :
Pensions ’

The Company operates a defined contribution plan for its employees. Contributions to defined
contribution schemes are recognised as an eXpense in the statement of comprehensive income in the period
in which they become payable. Amounts not paid are shown in accruals as a liability in the Balance Sheet.
The assets of the plan are held separately from the Company in independently administered funds.

13
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Notes to the financial statements
at 31 Decembeér 2018

2. Turnover

Turnover represents the amounts derived from the provision of goods and services whlch fall within the
- company's ordinary activitics, stated net of value added tax.

Turnover attributablé to geographical markets outside the United Kingdom amountcd 0 £.> 534, 677 .
(31 December 2017~ £2.837.650) for the year. ) . . -

3. Opeérating-profit
This is stated after charging/(crediting): . .
' T 2008 © 2007

- £ £

Auditors’ remuneration : 9.000 7.060

Amortisation of intangible assets (included in administration expenscs) 7,070 11704

Depreciation of owned fixed assets ) 34,933 23,876
Other opérating income — RDEC tax credit (54.809)

Research and development expenditure ’ 240232 209,692

Net foreign exchange (gain)/loss (28.940) 4,297

Operating lease rentals — office equipment 1170 - 1,170

4. Directors’ remuneration
2018 2017
£ £

Aggregate remuncration - -
Company pension contributions to defined contribution pension schemes - -

The amount of remuneration paid to the directors in respect of their services to the company are
negligible.

14
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Notes to the financial statements
at 31 December 2018 -

Interest payable and similar charges

Bank charges ) -

Staff costs

Wages and salaries
Social security costs
Other pension costs

The average monthly number of employees, including the directors, during the year was madc up as

follows:

Administration

Sales and marketing
Research and development
Production and engineering

Tax
(a)  Tax on profit

The tax charge is comprised as follows:

Current tax:

UK corporation tax on the profits for the year
Adjustments in respect of previous periods
Total current tax (note 7¢(b))

Deferred tax:

(Decrease) / increase in deferred tax position
Adjustments in respect of previous periods
Total deferred tax movement

Tax charge on profit

2018 2017
£ £
7.004 4.969
2018 2017
£ £
1,029,814 819.290
87.795 83,296
31370 28.595
1.148.979 931.181
No. No.
5 S
9 7
4 4
9 11
27 27
2018 2017
£ £
116,199 46.419
{100) 4.846
116.099 51.265
(813) 1,362
3426 (2.199)
2613 (837)
118,712 50.427

15
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Notes to the financial statements
at 31 December 2018

7. Tax (continuéd)
(b)  Factors affcctmg tm< charge for the year

The tax asséssed for the year differs from the standard rate of corporation tax in the UK of 19% (7017 -
19.25%). The dxﬁ'crcnces are explamcd below:

2018 2017
£ . £
Profit before tax ‘ 645008 239.923
Profit multiplied by standard rate of corporatlon tax in the UK of 19% ' o .
(2017 -19. 25%) . 122,552 _ 46,185
Effects of: )
Expenses not deductible for tax purposes (7.261) 1.776
Difference in corporation tax and deferred tax rate - (180)
Adjustments in respect of previous periods 3.326 2,647
Total tax for the year (note 7(a)) 118.712 50.428
(c)  Deferred tax
2018 2017
£ £
Accelerated capital allowances 3397 679
Other timing diffcrences - 5.331
Deferred tax (note 11) 3,397 6.010
£
At 1 January 2018 6,010
Deferred tax charge in the profit and loss account (2.613)
At 31 December 2018 . 3.397

Reductions to the rate of UK corporation tax to 17% (effective 1 April 2020) have been enacted. The
company's deferred tax balances recognised or disclosed above have been measured at the enacted rates at
which it is currently estimated that they will reverse.

16
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Sepha Limited

Notes to the financial statements

at 31 December 2018

Iintangible fixed assets

" Cost:

At [ Janiary 2018
Additions

At 31 December 2018
Accumulated amortisation:
At | January 2018

Charge for the year

At 31 December 2018

Net book amount:

At 31 December 2018

At | January 2018

Tangible fixed assets

Cost:

At 1 January 2018
Additions

At 31 Dcecember 2018
Accumulated depreciation:
At 1 January 2018
Charge for the year
At 31 December 2018
Net book amount

At 31 Deccember 2018
At 1 January 2018

Stocks

Raw matcrials
Finished goods

1 2 ot 4505 14 0 A8 2s 3w s Pt A

st

‘ Software Total
£ £
42,549 42,549
42.549 42.549
.-35.479 35479
7.070- 7.070
42.549 42.549
7.070 7.070
Land and Fixtures,
buildings Plant and  fittings and
freehold  machinery equipment Total
£ £ £ £
627.686 125111 . 163,907 916.704
30.000 - 5.560 35.560
657.686 125111 169.467 952.265
265.855 57.121 147.950 470,926
5.357 21.465 8.111 34.933
271.212 78.586 156.061 505.859
386,474 46.525 13.406 446.406
361,831 67.990 15.957 445.778
2018 2017
£ £
218,561 287,051
256.156 247,639
474,717 534.650

17
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Sepha Limited

Notes to the financial statements
at 31 December 2018 ‘ o

Debtors
2018 2017
£ £
Trade debtors - ' 827,012 421,661
Other debtors - 33.541 -
Prepayments and accrued income 19.184 35.932
Amount owed from group undertakings ) 746 -
Deferred tax (note 7) ) ) 3.397 6,010
’ 883.880 463.603
Creditors: amounts falling due within one year
’ 2018 2017
£ £
Trade creditors 324,021 141,521
Amounts owed to group undertakings 194.724 17,188
Current corporation tax 116,416 55.000
Other taxes and social security costs 23.714 29.758
Accruals and other creditors 576.969 242611
1.235.844 486.078
Amounts owed to group undertakings are unsecured. interest free and repayable on demand.
Issued share capital
2018 2017
Allotted, called up and fully paid No. £ No. £
Ordinary shares of £1 each 20,161 ____ 20.161 20061 20,161

18
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Notes to the financial statements
at 31 Décembe_r 2018

Notes to the statement of cash flows
(a) Rcéohcil_iation of operating profit to net cash inflow / (outflow) from operating activities

2018 2017
£ £
Operating profit - 651.071. 244,204
Depreciation of tangible fixed assets 34,933 23,876
Amortisation of intangible fixed assets .7.070 11,704
“Taxationi o S 1260 (93.000) .
Decrease/(increase) in stock 59.973 (64.310)
(Incrcase)/"decrease in debtors (422.,890) 328436
Increase/(decrease) in creditors _633.541 . (934.093)
Net cash inflow/(outflow) from operating activities 963.824 (483.183)
(b) ‘Cash and cash equivalents
2018 2017
£ £
Cash at bank and in hand 1.460.404 1.949.474

Commitments under operating leases

At 31 December 2018 the total future minimum lcase payments under non-canccllable operating lcases are
as follows:

2018 2017
£ £

Office equipment
Within one year 1,500 1,170

In two to five years - -
In over five ycars - -
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Notes to the financial statements
at 31 December 2018

Contingent liabilities
Government grants received from Invest Northern Ireland aré repayable in certain circumstances. The
directors do not anticipate any repayment falling due under the'terms on which grants were received.

Related party transactions
The company had the following transactions with group undertakings in the year:

£
Amounts owed to group undertaking at 1 January 2018 - 17.188
Sales to group undertakings in 2018 . . (65.225)
Purchases from group undertakings in 2018 516.426
Payments to group undertakings in 2018 (338.217)
Receipts from group undertakings in 2018 A 64.198
Amounts owed to group undertaking at 31 December 2018 194,370

Key management personnel

All directors and certain senior employees who have authority and responsibility for planning. ditecting
and controlling the activitics of the Company are considered to be key management personnel. Total
remuneration is respect of these individuals is £256.478 (2017 - £318,883).

Uitimate parent undertaking and controlling party

The immediate parent undertaking is Tasi Holdings Inc, a company incorporated in the United States of
America.

The ultimate parent undertaking, and the only undertaking for which group financial statements are
prepared. is TAC Holding Company. a company incorporated in the United States of America. Group
financial statements for this company are prepared but are not available to the public.

There is no ultimate controlling party.
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