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DeMure Limited

Directors Report

The Directors have pleasure in submitting their Report to the shareholders, together with the Accounts for
the Financial Year to 30 December 2007

Principal Activity
The principal activity of the Company 1s as a Property holding and development company

Directors

The Directors of the Company during the financial year to 30 December 2007 were

Peter L Pernns, C A
George P Carter, CA
Brian R King
Chnstopher J Barr
Derek J Douglas, C A

Disclosure of Information to Auditors

So far as each person who was a director at the date of approving this report 1s aware, there ts no relevant
audit information, bemng information needed by the auditor in connection with prepanng his report, of
which the auditor is unaware  Hawing made enquines of fellow directors and the Company's auditor,
each director has taken all the steps that he 1s obliged to take as a director in order to make himself aware
of any relevant audit information and to establish that the auditar 1s aware of that information

Small company provisions

This report has been prepared in accordance with the special provisions for small companies under Part
VIl of the Comparies Act 1985

Auditors

A resolution to appoint Emst & Young LLP as auditors will be put 1o members at the Annual Generat
Meeting

ON BEHALF OF THE BOARD

23/25 Huntly Street,
Inverness
V3 5PR

16 Apnd 2008
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DeMure Limited i

Profit & Loss Account
For the financial year to 30 December 2007

Note 2007 2006
£ £

TURNOVER 2 585,430 585,780
Cost of Sales
GROSS PROFIT 585,430 595,760
Administration Expenses (122,289) {116,572)
OPERATING PROFIT 3 463,141 479,188
Loss on sale of fixed assets (371,809)
Interest Receivabie & othet sirmilar income 25,470 4,542
Interest Payable (242,337) (226,114)
(LOSS)/PROFT ON ORDINARY ACTIVITIES BEFORE TAXATION {125,635) 257,616
Tax on Ordinary Activities 4 (55,724) (83,567)
(LOSS)/PROFIT FOR FINANCIAL PERICD £(181,359) £174,049

Statement of Total Recognised

Gains and Losses
For the financial year to 30 Pecember 2007

Note 2007 2006
£ £
(LOSS)/PROFIT FOR THE FINANCIAL YEAR ATTRIBUTABLE TO THE
COMPANY . ! (181,359) 174,049
Unrealised surplus on revaluation of hentable properties
TOTAL RECOGNISED GAINS AND LOSSES RELATING TO THE YEAR £(181,359) £174,049

The notes on pages 4 =9 form part of these accounts
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DeMure Limited

Balance Sheet

As at 30 December 2007
Note 2007 2006
£ g
FIXED ASSETS
Tangible assets 5 9,689,391 11,260,773
CURRENT ASSETS
Debtors 6 1,250,876
Cash at Bank 266,952 384,873
1,517,828 384,873
CREDITORS AMOUNTS FALLING
DUE WITHIN OCNE YEAR 7 624,478 618,361
NET CURRENT ASSETS/ (LIABILITIES) 893,350 {233,488)
TOTAL ASSETS LESS CURRENT
LIABILITIES 10,582,741 11,027,285
CREDITORS AMOUNTS FALLING
DUE QUTWITH ONE YEAR 8 (2,894,231) (3,163,462)
PROVISIONS FOR LIABILITIES
AND CHARGES
Deferred Taxation 9 {22,899) (16,853}
NET ASSETS £7,665,611 £7.,846,970
CAPITAL AND RESERVES
Called Up Share capital 10 1,772 1,772
Share Premium Account 11 6,373,898 6,373,898
Capitai Redemption Reserve 11 16 16
Revaluation Reserve 11 1,636,471 2,421,289
Profit and Loss Account 11 (346,546) {950,005)
EQUITY SHAREHOLDERS' FUNDS £7,846,970

£7,665,611

These financial statements have been prepared in accordance with the special provisions for small companies under
Part VIl of the Companies Act 1985 and with the Financial Reporting Standard for Smaller Entibes (effective January

2007) These accounts were approved by the Directors on 16 Apnl 2008 and signed on their behalf by

Peter L Permns

Durector

The notes on pages 4 — 9 form part of these accounts
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DeMure Limited .

Notes to the Accounts
For the financial year to 30 'Decemper 2007

1. Accounting Policies

a) Basis of Preparation

The accounts have been prepared under the histornical cost convention, modified to include the
revaluation of investment properties, and in accordance with the Financial Reporting Standard for Smaller
Entites (effective January 2007} This requires a departure from the Companies Act 1985 relating to
depreciation and an explanatlon of the departure 15 given below

b) Investment properties

The company's properties are held for long term investment Investment properties are accounted for in
accordance with SSAP 19, as follows

. Investment properties are revalued annually The surplus or deficit on revaluation is transferred to
the revaluation reserve 'unless a deflcn below onginal cost, or s reversal, on an individual
invesiment propenty I1s expected to be permanent in which case it 1s recognised in the profit and loss
account for the year, and

. No depreciation 1s provided in respect of investment properties

Although the Companies Act would normally require the systematic annual depreciation of fixed assets,
the Directors believe that the policy of not providing depreciation i1s necessary in order for the accounts to
give a true and far view, since the current value of !nvestment properties, and changes to that current
value, are of prime importance rather ‘than a calculation of systematic annual depreciation Depreciation
1s only one of the many factors reflected in the annual valuation, and the amount which might otherwise
have been inciuded cannot be separately |dennf|ed or quantified

c) Depreciation

Depreciation 1s provided on all tangtble fixed assets, other than investment properties, at rates calculated to wrile
off the cost, less estmated residual value of each asset eventy over its expected useful Iife, as follows

Fixture, fithngs and equipment over 1% to 10 years

The camying values of tangible fixed assets are reviewed for impairment when events or changes In
crcumstances indicate the carryllng value may not be recoverable

d) Deferred Taxation

Deferred tax 1s recognised in respect of all iming differences that have onginated but not reversed at the balance
shaet date where transachons or events have occurred at that date that will result in an obligation to pay more, or
a nght to pay less or to receive more, tax, with the follovwng exceptions

» Provision 1s made for tax on gans ansing from the revaluatlon {(and similar far value adjustments) of fixed
assets, and gains on disposal of fixed assets that have been rolled over into replacement assets, only fo the
extent that, at the balance sheet date, there 1s a binding agreement to dispose of the assets concemed
However, no provsion IS made where, on the basis of all available evidence at the balance sheet date, it1s
more likely than not that the-taxable gain will be rofled over mto replacement assets and charged to tax only
where the replacement assets are sold,

. Deferred tax assets are recogrised only to the extent that the Directors consider that i 1s more lkely than not
that there will be surtable taxable profits from which future reversal of the underiying timing difference can be
deducted

» Deferred tax 1s measured on an undiscounted basis at the tax rates that are expected to apply in penods in
which timing differences re\{erse based on tax rates and laws enacted or substantively enacted at the

balance sheet date
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DeMure Limited

Notes to the Accounts
For the financial year to 30 December 2007

2. Turnover

Turnover represents rental income n respect of the company’s investment properties  All tumover anses from

continuing operatians in the UK

3. Operating Profit

The aperating profit 1s stated after charqing

2007 2006
£ £
Depreciation 10,192
Auditors’ Remuneration Audit 2,550 2,550
Other 1,050 1,050
Directors’ remuneration 78,870 92,615
4. Tax on Profit on Ordinary Activities
Analysis of charge n period
2007 2006
£ £
Current Tax
UK Corporation tax on profits of the penod 60,611 67,726
Over Provision in Pnor Year (10,933) {12}
49,678 67,714
Deferred Tax
{Over)/Under Provision in Pror Year {3,591) 11,338
Ansing in the penod 9,637 4,515
Tax on profit on ordinary activties £55,724 £83,567

Factors affecting the tax charge for the perniod

The tax assessed on the profit on ordinary actwites for the penod 1s lower than the standard rate of corporation tax in

the UK (30%)} The differences are explained below

2007 2006
£ £
{Loss)/Profit on ordinary achvities before tax {125,635) 257,616
{Loss)/Profit on ordinary activities muttiplied by standard rate
of corporation tax of 30% (2006 30%) (37,690} 77.285
Effects of
Expenses not deductible for tax purposes
Depreciation for the penod in excess of capital allowances {10,237) (4,337)
Other differences {13,967) (5.234)
Gains not taxable ansing in the penod 110,572
Current tax charge for penod £49,678 £67,714
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DeMure Limited *

Notes to the Accounts
For the financial year to 30 December 200|7

5. Tangible Fixed Assets

Fixtures
Hentable Frttings &
TOTAL Property Equipment
Cost or Valuation
A1 1 January 2007 12,292,110 12,250,252 41,858
Addiions 517,618 517,618
Disposals {2,689,085) (2,647,227) (41,858)
At 30 December 2007 £10,120,643 £10,120,643 £
Depreciation and Imparment
At 1 January 2007 1,031,337 991,479 39,858
Prowisions for financial year
On dispesals (600,085) {560,227} {39,858)
At 30 December 2007 £431,252 £431,252 £
Net Book Value
At 30 December 2007 £9,689,391 £9,689,391 £
Net Book Value
At 31 December 2006 £11,260,773 £11,258,773 £2,000

The Company’s hentable properties are held for long term investment  The wntten down value 15 based on an extemal
valuation dated 19 May 2004, and the directors believe this valuation to be appropnate at 30 December 2007
Investment properties are valued on the Pasns of

Investment properties

Properties awaihng development

Open market value for existing use

Open market value for alternative use

The amount of hentable property mncluded above at net book value determined according to the histoncal cost

accounting rules 1s as follows

2007 2006
Net book value £3,052,921 £8,837,484
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DeMure Limited

Notes to the Accounts
For the financial year to 30 December 2007

6.

8.

Debtors
2007 2006
£ £
Other Debtors 1,250,000
Prepayments 876
£1,250,876 £
Creditors: Amounts Falling Due Within One Year
2007 2006
£ £
Bank Loan 269,231 269,231
Trade creditors 450 2,350
Other creditors 86,254 102,398
Corporation tax 60,611 67,726
Accruais and deferred income 207,932 176,656
£624,478 £618,361
The bank loans and the overdraft which anses from time to time are secured
Creditors: Amounts Falling Due Outwith One Year
2007 2006
£ £
Bank Loans Repayable
Between 1 and 2 Years 269,231 269,231
Between 2 and 5 Years 807,692 807,693
After 5 Years 1,817,308 2,086,538
£2 894,231 £3,163,462

The rate of interest payable on loans 15 1%4% above base  The bank loans and the overdraft which anses from

time to time are secured
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DeMure Limited

Notes to the Accounts

For the financial year to 30 December 2007

9. Deferred Taxation

2007 20086

£ £

Balance at 31 December 2006 16,853 1,000

Prowided in financial penod 6,046 15,853

Balance at 30 December 2007 £22 899 £16,853
Deferred tax 1s provided in the accounts as follows

2007 2006

£ £

Capital allowances in advance of depreciation £22 899 £16,853

Na provision for deferred taxation has been made in relation to the valuation of land and buildings  If land and
buiidings were disposed of al the balance sheet amounts, it 1s estmated that the tax hiability would be £107,000

(2006 £480,000)

10. Share Capital

2007 2006
£ £
Authornised
178,788 Ordinary Shares of 1p £1,788 £1,788
Allotted, Called Up & Fully
Pad
177,197 Ordinary Shares of 1p £1,772 £1,772
11. Reserves
Share Capital Profit &
Premium Redemption Revaluation Loss
Account Reserve Reserve Account
At 31 December 2006 £6,373,898 £16 £2,421,289 £(950,005)
Realised on property disposal (784,818) 784,818
Retained loss for the financial pencd {181,359)
Dividends Paid
At 30 December 2007 £6,373,898 £16 £1,636,471 £(346,546)
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DeMure Limited

Notes to the Accounts
For the financial year to 30 December 2007

12. Reconciliation of Movements in Shareholders' Funds

2007 2006

£ £

(Loss)/profit for the Financial Penod (181,359) 174,049
Dividend Paid (34,810}
Opening shareholder's Funds 7,846,970 7,707,731
At 31 December 2007 £7.,665,611 £7,846,970

13. Related Party Transactions

The Company currently leases properties to companies within the Cariton Bingo plc Group The rentals for these
properties have been determined by an independent valuer The Company recewved rentafi income from
Companies within the Carlton Bingo plc Group of £564,776 (2006 £574,751) in the year in respect of these
properties  Dunng the year the company purchased a properly from Carton Clubs plc, a member of the Cariton
Bingo plc Group for £500,000 The Directors of DeMure Limited are also Directors and shareholders of Carlton
Bingo ple and Cartton Clubs plc
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DeMure Limited -

Statement of Directors’ Responsibilities in

Respect of the Accounts
For the financial year to 30 Decemf)er 2007

The directors are responstble for prepanng the Annual Report and the financial statements in accordance with
applicable law and regutations ’ i

Company law requires the Directors to prepare financial stalements for each financial year Under that law the directors
have elected to prepare the financial statements in accordance with United Kingdom Generally Accepted Accounting
Practice (Urited Kingdom Accounting Standards and apphcable law) The financial statements are required by law to
give a true and fair view of the state of affairs of the Company and of the profit or toss of the Company for that period In
prepanng these financial statements, the Directors are re;quwed to

{a) select sutable accounting policies and then apply them COﬂSIStel}ﬂy
{b) make judgements and estmates that are reasonable and pruden}, and

(c) prepare the accounts on the going concern basis unless 1t 15 nappropnate to presume that the Company will
continue n business

The Directors are responsible for keeping proper accounting records that disclose with reasonable accuracy at any time
the financial posttion of the Company and 1o enable them to ensure that the financial statements comply with the
Companies Act 1985 They are also responsible for safeguarding the assets of the company and hence for taking
reasonable steps for the prevention and dete'ctmﬂ of frauId and other irregulanties
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DeMure Limited

Report of the Auditors

For the financial year to 30 December 2007

INDEPENDENT AUDITORS® REPORT TO THE MEMBERS OF DEMURE LIMITED

We have audited the company’s financial statements for the year ended 30 December 2007 which comprise the Profit
and Loss Account, the Statement of Tolal Recognised Gains and Losses, the Balance Sheet and the related notes 1 10
13 These financial statements have been prepared under the accounting policies set out theren and the requirements
of the Finan¢ial Reporting Standard for Smaller Entihies (Effective January 2007)

This report 1s made solely to the company’s members, as a bady, in accordance with Section 235 of the Companies Act
1985 Our audit work has been undertaken so that we might state to the company’s members those matiers we are
required to state to them in an audiors’ report and for no other purpose  To the fuliest extent permitted by law, we do
not accept or assume responsibility to anyone cther than the company and the company’s members as a body, for our
audit work, for this repon, or for the opinions we have formed

RESPECTIVE RESPONSIBILITIES OF DIRECTORS AND AUDITORS

The directors' responsibilities for prepanng the financial statements in accordance with applicable United Kingdom law
and Accounting Standards (Uruted Kingdom Generally Accepted Accounting Practice) are set outn the Statement of
Directors’ Responsibiliies

Our responsibility 1s to audit the ftnancial statements in accordance with relevant legal and regulatory requirements and
international Standards on Auditing (UK and ireland) ;

We report to you our opinion as to whether the financial statements give a true and fair iew and are property prepared
in accordance with the Companies Act 1985 We also report to you whether in our opinion the information given in the
Directors’ Report 1s consistent with the financial statements

in addition we report to you if, in our opinton, the company has not kept proper accounting records, If we have not
received all the information and exptanations we require for our audit, or if information specified by law regarding
directors’ remuneration and other transactions Is not disclosed

We read the Directors’ Report and consider the imphcations for our report if we become aware of any apparent
misstatements within it

BASIS OF AUDIT OPINION

We conducted our audit in accordance with International Standards on Auditing (UK and Ireland) tssued by the Auditing
Practices Board An audit includes examination, on a test basis, of evidence relevant to the amounts and disclosures 1n
the financial statements It also includes an assessment of the signficant estimates and judgements made by the
directors tn the preparation of the financial statements, and of whether the accounting policies are appropnate to the
company's circumstances, consistently applied and adequately disclosed

We planned and performed our audt 30 as to obtan all the information and explanations which we considered
necessary In order to provide us with sufficient evidence to give reasonable assurance that the financial statements are
free from matenal misstatement, whether caused by fraud or other irregulanty or error  In forming our opinion we also
evaluated the overall adequacy of the presentation of information in the financial statements
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DeMure Limited

Report of the Auditors

For the financial year to 30 Decemper 2007

INDEPENDENT AUDITORS’ REPORT TO THE MEMBERS OF DEMURE LIMITED {CONT'D)
: T T .

OPINION
In aur opinion

* the financial statements give a true and fair view, in accordance with United Kingdom Generally Accepted
Accounting Practice applicable to Smaller Entries, of the state of the company’s affairs as at 30 December 2007
and of its profit for the year then ended,

¢ the financial statements have been properly prepared in accordlance with the Companies Act 1985, and

. the informati glven In the directors’ report 1s consistent with the financial statements
ool o |

Emst & Young LI P

Registered Auditdr

Invemess

16 Apnl 2008
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