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© . 'SONY.PICTURES TELEVISION UK RIGHTS LIMITED -

STRATEGIC REPORT
FOR THE YEAR ENDED 31 MARCH 2017

The directors present their strategic report for the financial year ended 31 March 2017.
~ PRINCIPAL ACTIVITIES

The principal activity of the company during the year was the acquisition of intellectual property and teIeVISIon
~formats and their exploitation worldwide across aII platforms .

REVIEW OF THE BUSINESS
The Brand "Who Wants to be a Mllllonalre“ still accounts for 50% of the Company's revenue. Sold in 40+

territories world wide this year, this title provides revenues from TV licensing, programme distribution and from
interactive and consumer product activities. The remaining 56 active formats are sold into 75 different territories.

A number of high value multi-year deals were négotiated in the year which ensures the presence of our brand in
Europe and Latin America for 3-5 years This is a development on our normal annually renewed contracts and
demonstrates confidence in our brand and formats. .

The Company has net assets of £30,639,764 (2016: £22,452,342) at year ehd.
FINANCIAL KEY PERFORMANCE INDICATORS

Given the straightforward nature of the business the company's directors are of the opinion that analysis using
key performance lndlcators is not necessary for an understanding of the development, performance or position
 of the business. .

AnalySIS is focused on the worldwide geographical spread of formats to ensure maximum exposure of our brand
and on the formats longevity through renewals.

PRINCIPAL RISKS AND UNCERTAINTIES .~

‘The Company’s operatlons expose it to interest rate and |IQUIdIty risks, competitive price risks, credit nsks and .
exchange rate risks.

Interest rate and liquidity risk
The Company's financial risk relating to interest and liquidity is borne by its parent company, Columbia Pictures
Corporation Limited, which manages banking and cash flow arrangements on behalf of its entire Group.

Price risk : ) : R )
The Company relies on developing unique intellectual property which it can exploit at competitive prices. As
such it commits development funds each year in the development and launch of new products that it exploits

over the forthcoming years.

Credit risk ,

The Company manages its credit risk by mainly dealing with the larger broadcasters or producers in the
territories in which it operates. Where this is not possible the creditworthiness of new customers is investigated
before a sale is made and matenals are not delivered before the appropriate contractual documentation is in

place.
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~ - SONY PICTURES TELEVISION UK RIGHTS LIMITED

STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2017

PRINCIPAL RISKS AND UNCERTAINTIES (CONTINUED)

Exchange rate risk ) .
The Company mainly makes sales in the currencies of the British pound, the Euro and the US dollar. The timing
of receipt of funds is not generally sufficiently predictable to enable any reliable hedging strategy to be put in
place. The Company therefore remains exposed to movements of the Euro and the US dollar against its
reporting currency, the British pound. . i

The company is exposed to foreign exchange risk on large intercompany balances with group undertakings. To
mitigate against this. the directors are taking steps to ensure these balances are regularly settled. These
intercompany balances can be impacted by foreign exchange movements which may resuit in significant gains
or losses in any financial year. . . .

This report was approved by the board and signed on its behalf.

. D. Hopgood
Director

Date: 7 WU\»‘“"\ Lo '
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~ SONY PICTURES TELE\_/ISI@N'UK RI”GH_‘T'S LIMITED

: DIRECTORS' REPORT :
FOR THE YEAR ENDED 31 MARCH 2017

- The directors present their report and the financial statements for the year ended 31 Match 2017.
STATEMENT OF DIRECTORS' RESPONSIBILITIE-S IN RESPECT OF THE FINANCIAL STATEMENTS

The directors are responsible for.preparing the Annual Report and the financial statements in accordance with
appllcable law and regulatlon .

Company law requires the directors to prepare.financial statements for each financial year. Under that law the
directors have prepared -the financial statements in accordance with United Kingdom Generally Accepted
Accounting Practice (United Kingdom-Accounting Standards, comprising FRS 102 “The Financial Reporting
Standard applicable in the UK and Republic of Ireland”, and applicable law). Under company law the directors
must not approve the financial statements unless they are satisfied that they give a true and fair view of the
state of affairs of the company and of thé profit or-loss of the company for that period. In preparlng the fi nanmal
statements, the directors are reqmred to:

select suitable accountmg policies and then apply them consistently;

‘s . state whether appllcable United Kingdom Accounting Stanhdards, comprising FRS 102 have been
followed, subject to any material departures disclosed and explained in the financial statements;

. make judgements and accounting estimates that are reasonable and prudent; and

. prepare the financial statements on the going concern basus unless it is inappropriate to presume that the
company will continue in business.

The directors are responsible for keeping adequate accouhting records that are. sufficient to show and-éxplain
the company's transactions and disclose with reasonable accuracy at any time the financial position of the
company and enable them to ensure that the financial statements comply with the Companies Act 2006.

The directors are also responsible for safeguarding the assets of the company and hence for taking reasonable
" steps for the prevention and detection of fraud and other irregularities. :

' RESULTS AND DIVIDENDS
The profit for the financial yeaf amotmted to £8,187,422 (2016 - £6,668,147).

In the current year the directors have not paid any ordinary dlwdend (2016 Nil). They do not recommend
payment of a final dividend.

DIRECTORS
The directors who were in office during the year and up to the date of sighing the financial statements:

C. Berg -

J. Caldwell (resugned 8 September 2017)
R. Parsons (appointed 8 September 2017)
D. Hopgood

C. Lynch -

FINANCIAL RISK MANAGEMENT ‘

The Company's operations expose it to interest rate and liquidity risks, competitive price risks, credit risks and
.exchange rate risks. .
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SONY PIGTURES TELEVISION UK RIGHTS LIMITED

DIRECTORS' REPORT (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2017

FUTURE DEVELOPMENTS
For the fﬁture, the company intends to use its relationship with other company's within the Sony group to expand
its catalogue of intellectual property content and distribute this on a world-wide basis. Furthermore the company

continues to see opportunities in adding services such as in-show mteractnvnty and off-air- explontatlon of rights to
the core TV format licensing proposition..

DISCLOSURE OF INFORMATION TO AUDITORS

Each of the persons who are directors at the time when this Directors' Report is.approved has confirmed that:

e so far as the director is aware, there is no relevant audlt information of which the Company's auditors are
‘unaware, and : - - .
T the director has taken all the steps that ought to have been taken as a director in order to be aware of any

relevant audit mformatlon and to establish that the Companys auditors are aware of that information..
POST BALANCE SHEET EVENTS '
_There have been no significant events affecting the Company since the year end.
|NDEPENDENT AUDITORS

The audltors PrlcewaterhouseCoopers LLP, will be proposed for reapponntment in accordance with section 485
of the Compames Act 2006. :

This report was approved by the boérd and signed on its behalf.

D. Hopgood
Director

Date: %o 'U\N(A'v Qotg

N , - ‘ : ) Page 4



Independent auditors’ report to the members of Sony
Ptctures T elevtswn UK Rights Limited

-Report on the ﬁnancial statements

Our opmlon .
In our opinion, Sony Plctures Television UK nghts anted s financial statements (the “ﬁnanc1al statements”):

e giveatrue and fair view of the state of the company’s affairs as at 31 March 2017 and of its proﬁt for the year then
ended;

»  have been properly prepared in accordance with United Kingaom Generally Accepted Accounting Practice; and

o havebeen prepared in accordance with the requirements of the Companies Act 2006.

A What we have audited

\

The financial statements, included within the Annual Report and Financial Statements (the “Annual Report”), comprise:
« thebalance sheet as at 31 March 2017;' s '
‘e the statement of comprehensive income for the year then ended'
e _the statement of changes in equlty for the year then ended; and

e the notes to the ﬁnanc1al statements, which include a summary of significant accountmg policies and other
explanatory information. .

The financial reporting framework that has been applied in the preparatlon of the financial statements is Unlted Kingdom
Accounting Standards, comprising FRS 102 “The Financial Reporting Standard applicable in the UK and Republic of
Ireland”, and applicable law (United Kingdom Generally Accepted Accounting Practice). -

In applying the financial reporting framework, the directors have madea number of subjective judgements, for example in
respect.of significant accounting estimates. In makmg such estimates, they have made assumptions and considered future
events. . . .

Opinions on other matters prescribed by the Companles Act 2006

{

- In our oplnxon based on the work undertaken in the course of the andlt

-~" the information given in the Strategic Report and the Directors’ Report for the financial year for which the financial
' statements are prepared is con51stent with the financial statements; and

‘e the Strategic Report and the Dtrectors Report have been prepared in accordance w1th apphcable legal
reqmrernents : )
In addition, in light of the knowledge and understandmg of the company and its environment obtained in the coursé of the
audit, we are required to report if we have identified any material misstatements in'the Strategic Report and the Dlrectors
Report. We have nothing to report in this respect.

Other matters on which we are required to repqrt by exception

Adequacy of accounting records and information and explanations received
Under the Companies Act 2006 we are required to report to you if, in our opinion: '
e . we have not received all the information and explanations we require for our audit; or

¢ adequate accountmg records have not been kept or returns adequate for our audit have not been received from
branches not visited by us; or
e the financial statements are not in agreement with the accounting records and returns. ‘
g ) . ) - . = - IS 3 Y - :
‘We have no exceptions to report arising from this responsibility.

’ ' ‘ A L ~ Page5



AIndependent auditors’ report to the members.of Sony
Pictures Television UK nghts lelted

Directors remuneration

Under the Compames Act 2006 we are reqmred to report to you if, in our opmlon certain dJsclosures of dlrectors
* remuneration speaﬁed by law are not made We have no exceptions to repoxt arising from this respon51b1hty

Responsibilities for the ﬁnancial statements ‘and the audit

Our responsﬂ)lhtles and those of the directors -

"As explained more fully i in the Statement of Directors' Respensibilities in resp ect of the Fmanclal Statements set out on page
3, the directors are responsible for the preparation of the financial statements and for being satisfied that they give a true’
and fair view. . = .

Our responsibility is to audit and express an opinion on the financial statements in accordance with applicable law and '
International Standards on Auditing (UK and Ireland) (“ISAs (UK & Ireland)”). Those standards requlre us to comply with
the Auditing Practices Board’s Ethical Standards for Auditors. :

This report, including the opinions, hasbeen prepared for and only for the company’s ' members as a body in accordance
with Chapter 3 of Part 16 of the Companies Act 2006 and for no other purpose. We do not, in giving these opinions, accept
or assume responsibility for any other purpose or to any other person to whom this report is shown or into whose hands it
may come save where expressly agreed by our prior consent in wmtmg B

-
D

What an audit of financial statements involves

We conducted our audit.in accordance with ISAs (UK & Ireland) An audit mvolves obtaining evidence about the amounts
and disclosures in the financial statements sufficient to give reasonable assurance that the financial statements are free from -
material misstatement, whether caused by ﬁ'aud or error. This includes an assessment of:

»  whether the accounting policies are appropnate to t.he company’s circumstances and have been consxstently
applied and adequately disclosed; . .

. the reasonableness of significant accounting estimates made by the directors; and . .
. the overall presentation of the financial statements. ’ »

We primarily focus our work in these areas by assessing the directors’ judgéments against avallable evidence, forming our
own judgements, and evaluating the disclosuresin the financial statements.

We test and examine information, using sampling and other auditing techniques, to the extent we consider necessary to
provide a reasonable basis for us to draw conclusions. We obtain audit ev1dence through testing the effectiveness of
. controls, substantive procedures or a combmahon of both.

In addition, we read all the financial and non-ﬁnanmal information in the Annual Report to 1dent1fy material inconsistencies
with the audited financial statements and to identify any information that is apparently materially incorrect based on, or
materially inconsistent with, the knowledge acquired by us in the course of performing the audit. If we become aware_of any
apparent material misstatements or inconsistencies we consider the implications for our report. With respect to the
Strategic Report and Directors’ Report, we consider whether those reports mclude the dlsclosures required by applicable
legal requirements. .

Matthew Mullins (Senior Statutory Auditor)
for and on behalf of PricewaterhouseCoopers LLP”
Chartered Accountants and Statutory Auditors .
St Albans

20 March 2018
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SONY PICTURES TELEVISION UK RIGHTS LIMITED

STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 MARCH 2017

2017 . 2016

Note . £ . £
Turnover : . ’ 5 10,128,319 13,633,858
Cost of sales . : . (2,247,658) (3,973,090)
GROSSPROFIT 7,880,661 9,660,768
Administrative expenses o ‘ . (1,150,357) (2,328,305)
Other operating income . ' 6 © 3,479,856 1,007,509
'OPERATING PROFIT ' : ' 7 10,210,160 . 8,339,972
lnferest receivable and similar income i ) 8 105,756 ' 199,806
PROFIT BEFORE TAXATION ‘ ) 10,315,916 8, 539, 778
Tax on Aproﬁt - ' _' ' o : 11 (2,128,494) (1,871,631)
PROFIT FOR THE FINANCIAL YEAR . ' 8,187,422 - 6,668,147
OTHER COMPREHENSIVE INCOME FOR THE YEAR o . - : -
OTHER CQMPREHENSIVE INCOME FOR THE YEAR ' : - " -
. TOTAL COMPREHENSIVE INCOME FOR THE YEAR A ) 8,187,422 6,668,147

All amounts relate to continuing operations.

The notes on pages 10 to 21 form part of these 'ﬁnanc_ial statements.
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.SONY PICTURES TELEVISION UK RIGHTS LIMITED o
REGISTERED NUMBER 02719242 ‘

BALANCE SHEET
AS AT 31 MARCH 2017

Note =~ 2017

2016
£ £
CURRENT ASSETS ‘ ,
Trade and other receivables ' ‘ 12 11,621,761 12,882,635
Cash and cash equivalents . ' 13 34,901,414 - 34,439,350
: A 46,523,175 47,321,985
TOTAL ASSETS ) . ’ 46,523,175 47,321,985
- EQUITY AND LIABILITIES
EQUITY- | , S
Share capital ‘ _ 16. : 2 2
Retained Earnings . . A .17 .30,639,762 22 452,340
TOTAL EQUITY 30,639,764 22,452,342
LIABILITIES
‘.CU'RRENT LIABILITIES . ) . )
Trade and other payables 14 15,883,411 ° 24,869,643
' : - 715,883,411 24,869,643
. . ' R t ' .
- TOTAL LIABILITIES - ) . 15,883,411 24,869,643 .
TOTAL EQUITY AND LIABILITIES ) 46,523,175 47,321,985

The fnanmal statements on pages 7 to 21 were approved and authorlzed for issue by the board and

were signed on its-behalf by: .

D. Hopgood
Director

Date: 2o M,NOL\ Toty

"The notes on pages 10 to 21 form part of these financial statements.
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' SONY:PICTURES TELEVISION UK RIGHTS LIMITED -

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 MARCH 2017

Share Retained

capital . Earnings  Total Equity
. ' £ B £
At 1 April 2016 A ) 2 22,452,340 22,452,342
COMPREHENSIVE INCOME FOR THE YEAR A ‘ ' '
Profit for the financial year . - 8,187,422 8,187,422
TOTAL COMPREHENSIVE INCOME FOR THE YEAR . - 8,187,422 8,187,422
‘AT 31 MARCH 2017 - o C ' 2 30,639,762 30,639,764
’ STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 MARCH 2016
Share Retained
- capital . - Earnings Total Equity
. £ £ . £
At 1 April 2015 ' ' o 2 15,784,193 15,784,195
COMPREHENSIVE INCOME FOR THE YEAR '
Profit for the financial year ' ; . - 6,668,147 ' 6,668,147
TOTAL COMPREHENSIVE INCOME FOR THE YEAR - 6,668,147 6,668,147
AT 31 MARCH 2016 : ' . 2 22,452,340 22,452,342

The notes on pages 10 to 21 form part of these financial statements.
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SONY PIGTURES TELEVISION UK RIGHTS LIMITED -

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2017

1.

GENERAL INFORMATION

.-The Company is a private company limited by share capital incoIporated and domiciled in the United
Kingdom. .

The address of the registered office is given on the company information page.

These financial statements are presented in pounds sterling because that is the currency of the primary
economic environment in which the Company operates.’

STATEMENT OF COMPLIANCE

The individual financial statements of Sony Pictures Television UK Rights Limited have been prepared in
complance with United Kingdom Accounting Standards, including Financial Reporting Standard FRS 102,
"The Financial Reporting Standard applicable in the United Kingdom and the Republlc of Ireland™ ("FRS
102") and the Companies Act 2006.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The pnnapal accounting poI|C|es ‘applied in the preparation of these financial statemerits are
summarised below. These policies have been consistently applied to all the yeas presented unless
otherwise stated. The company has adopted FRS 102 in these financial statements.

3.1 Basis of preparation of financial statements

The fnancnal statements are prepared on the going concern basis, under the historical cost
convention. .

The preparation of financial statements in conformity with FRS 102 requires the use of certain critical
accounting estimates. It also requires management to exercise its judgement in the process of
applying the company's accounting policies. The areas involving a higher degree of judgement or
complexity, or areas where assumptions and estimates are significant to the financial statements are
disclosed in note 4.

In the current year, the Company has adopted to change the presentation of the format of Balance
-Sheet to a detailed adapted Balance Sheet format. The change is subject to the conditions that the
information given is at least equivalent to that which would have been required by the use of a
detailed company law format, and that the presentation is in accordance with generally accepted
accounting principles or practice. As a result of the change in presentation, short term deposits with
related parties have been classified as cash and cash equivalents. There have been no other
material amendments to the disclosure requirements prewously applied,” except the change in
presentation.
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~_ SONY PICTURES TELEVISION UK RIGHTS LIMITED...-

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2017

3.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

3.2 Financial reporting standard 102 - reduced disclosure exefnptions

3.3

The company has takeﬁ advantage of the following disclosure .exemptions in preparing these
financial statements, as permitted by the FRS 102 "The Financial Reporting Standard apphcable in
the UK and Republic of Ireland": *

the requirements of Section 7 Statement of Cash Flows;

the re_quirements of Section 3 Financial Statement Presentation paragraph 3.17(d);

the requirements of Section 11-Financial Instruments paragraphs 11.41(b), 11.41(c), 11.41(e),
11.41(f), 11.42, 11.44 to 11 45, 11.47, 11.48(a)(iii), 11.48(a)(iv), 11.48(b) and 11.48(c);

the requnrements of -Section 12 Other Financial Instruments paragraphs 12.26 to 12.27,

-12.29(a), 12.29(b) and 12.29A;

the requirements of Section 33 Related Party Disclosures paragraph 33.7.

This ‘|nformat|dn‘|s included in the consolidated financial statements of Sony Corporaticn as at 31
March 2017 and these financial statements' may be obtained from Baker & McKenzie, 100
NewBridge Street, London EC4V 6JA.

Going concern

These financial statements have been prepared on a going concern basis, which assumes that the ‘
Company will continue to be able to meet its liabilities as they fall due within 12 months from the date

“of approval of these financial statements.
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' SONY PICTURES TELEVISION UK RIGHTS LIMITED.

NOTES TO THE FINANCIAL STATEMENTS o .
FOR THE YEAR ENDED 31 MARCH 2017

3.

SUMMARY OF SIGNIFIC_ANT ACCOUNTING POLICIES (CONTINUED)

3.4

35

Taxation

Taxation expense for the period comprises current and deferred tax recognised in the reporting
period. Tax is recognised in the statement of comprehensive income, except to the extent that it
relates to items recognised in other comprehensive income or directly in equity. In this case tax is
also recognised in other comprehensive income or directly in equity respectively. -

Current or deferred taxation assets and Iiabilities are not discodnted.
(i) Current tax

Current tax is the amount of income tax payable in respect of the taxable profit for the year or prior
years. Tax is calculated on the basis of tax relates and laws that have been enacted by the period
end. . . t .

Management periodically evaluates positions taken in tax returns with respect to situations in which
applicable tax regulation is subject to interpretation. It established provisions where approprlate on
the basis of amounts expected to be paid to the tax authorities.

(i) Deferred tax

Deferred tax arises from timing differences that are differences between taxable profits and total
comprehensive income as stated in the financial statements. These timing differences arise from the
inclusion of income and expenses in tax assessments in periods dlfferent from those in which they
are recognlsed in financial statements. - -

Deferred tax is recognised on ail timing dlfferences at the reporting date except for certain
exceptions. Unrelieved tax losses and other deferred tax assets are only recognised when it is
probable that they will be-recovered against the reversal of deferred tax liabilities or other future

taxable profits.

Deferred tax is measured using tax rates and laws that have been enacted or substantively enacted
by the period end and that are expected to apply to the reversal of the timing difference: '

Tu rnpver

~Turnover is measured at the fair value of goods sold and services provided-to customers and is

stated net of Value Added Tax.

Licence fees, royalty and distribution advances are recognised on signature of contract as long as
the company has no further obllgatlons In the event of future obligations revenue erI recognlsed on
a pro rated basis.

Additional fees, royalties receivable and other income are recognised on an accruals basis as they
are earned when they can be reliably estlmated and when collection is reasonably assured.
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" SONY PICTURES TELEVISION UK RIGHTS LIMITED -

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2017

3.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

3.6

Foreign currencies
The Company‘s functional and presentation currency is the pound sterling.

Foreign currency transactions are translated |nto the functional currency using thé spot exchange
rates at the dates of transactions. .

At each perlod end foreign currency monetary items are translated using the closing rate. Non-
monetary items measured at historical cost are translated using the exchange rate at the date of the

transaction and non-monetary items measured at fair value are measured using the exchange rate -

when fair value was determined.

Foreign exchange gains and losses resulting from the settlement "of transactions and from the

" translation at period-end exchange rates of monetary assets and liabilities denominated in foreign

currencies are recognised in the statement of comprehensive income except when deferred in other

_ comprehensive income as quahfylng cash ﬂow hedges.

3.7

3.8

Foreign exchange gains and losses are presented in the statement of comprehenswe income W|thm
Other operating (losses)/gains. .

Cash and cash equivalents

Cash and cash equivalents mcludes cash in hand, deposits held at call with banks, bank overdrafts
and other short-term highly liquid investments that are readily convertible to known amounts of cash
and that are subject to an insignificant risk of change in value.

In the current year, the Company has adopted to change the presentatlon of the short-term deposﬂ
with related parties as cash equivalents in order to better reflect the nature of the balance as an
immediately available cash deposit. Short-term deposits with related parties represent deposits with
Sony Global Treasury Services plc which are accessible on demand: There is a sweep arrangement
in place between the company’s bank account and the short term deposit account with Sony Global
Treasury Sennces plc.

Financial instruments

The company has chosen to adopt the Sectlons 11 and 12 of FRS 102 in respect of financial

instruments.

0] Financial assets

- Basic financial assets, including trade and other receivables, cash and bank ‘balances and

investments in commercial paper, are initially recognised at transaction price, uniess the
arrangement constitutes a financing transaction, where the transaction is measured at the present
value of the future receipts discounted at a market rate of interest.

Such assets are subsequently carried at amortised cost using the effective interest method.

At.the end of each reporting period financial assets measured at amortised cost are assessed for
objective evidence of impairment. If an asset is impaired the impairment loss is the difference

.. between the carrying amount and the present value of the estimated cash flows discounted at the

asset's original effective interest rate. The impairment loss is recognised in profit or loss.
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_ SONY PICTURES TELEVISION UK RIGHTS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2017 .

3.

3.8

- 3.9

- SUMMARY OF SIGNIFICANT A.CCOUNTING POLICIES (CONTINUED)

Financial instruments (continued)
(i) Financial liabilities

Basic financial lvi'abilities, including trade and other payables, bank loans, loans from fellow group

. companies and preference shares that are classified as debt, are initially recognised at transaction

price, unless the arrangement c'onstitutes a financing transaction, where the debt instrument is
measured at the present value of the future receipts discounted-at a market rate of interest.

Debt mstruments are subsequently camed at amortised cost, using the effective interest rate
method

(m) Offsettmg

Financial assets and Ilablhtles are offset and the net amounts presented in the financial statements
when there is a legally enforceable right to set off the recognised amounts and there is an intention
to settle on a net basis or to realise the asset and settle the liability simultaneously.

Leasing

The cost of operating leases in respect of land and buildings and other assets is expensed over the
life of the lease. Up front lease payments are classified within prepayments and are released over
the life of the.lease.

(i) Leased assets
At inception the Company assesses agreements that transfer the right to use assets. The
assessment considers whether the arrangement is, or contains, a lease based on the substance of

the arrangement

(ii) Operating leased assets |

. Leases that do not transfer all the risks and rewards of ownership are classified as operating leases.

Payments under operating leases are charged to the profit and Ioss account on a straight-line basis

" over the period of the lease

3.10 Interest income

" Interest incorne is recognised in the Income statements using the effective interest method. '

3.11 Share capital

- Ordinary shares are classified as equity. Incremental costs directly attributable to the issue of new

ordinary shares or options aré shown in equity as a deduction, net of tax, from the proceeds.
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SONY PICTURES TELEVISION U'K. RlGHTS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2017

JUDGMENTS lN APPLYING ACCOUNTING POLICIES AND KEY SOURCES OF ESTIMATION
UNCERTAINTY

The preparation of financial statements requires management to make judgements, estimates and
assumptions that affect the application of policies and reported amount of assets and liabilities, income
and expenses. The estimates are associated assumptions are based on’ historical experience and
various other factors that are believed to be reasonable under the circumstances, the results of which
form a basis for making the judgments about carrying value of assets and liabilities that are not readlly
apparent from other sources. . .

The directors have reviewed the estimates and assumptions used in the preparation of the financial
statements. The resulting accounting estimates will, by definition, seldom equal the related actual results. .
The estimates and assumptions that have a significant risk of causing a material adjustment to the
carrying amounts of assets and liabilities within the next financial year are addressed below:

Impairment of debtors

- The directors makes an estimate of the recoverable value of trade and other debtors. Wheri assessing
impairment of trade and other debtors, management considers factors including the current credit rating
of the debtor, the ageing profile of debtors and historical experience. See note 12 for the net carrying
amount of debtors and assocnated lmpalrment provision. .

TURNOVER

The turnover was derived from its principal activities. Sales were made in the foIIowmg geographical
markets:

2017 2016

- £ £

United Kingdom 463,485 1,201,258
Europe ’ : : ) - 3,375,247 4,364,073
Rest of world . 6,289,587 6,317,370
United States of America : ' , - 1,751,157

10,128,319 13,633,858

OTHER OPERATING INCOME

2017 2016
. , £ £
Difference on foreign exchange : ) : 3,479,856 1,007,509
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NOTES TO THE FINANCIAL STATEMENTS
FQR THE YEAR ENDED 31 MARCH 2017

7, -

- There are-no amourits prepafd or outstanding in relation to defined contribution schemes.

OPERATING PROFIT

The operating profit is stated after charging/(crediting):

2017 2016
I £
Depreciation of tangjble fixed assets:
-Owned by company . . - 1,466
Exchange differences , - C © . {3,A479,856) (1,007,509

Auditors' remuneration is paid by Sony Pictures Television UK ARights Limited for all related entities. The
audit fee.as paid by Sony Pictures Television UK Rights Limited was £37,514 (2016 £42,312),

INTEREST RECEIVABLE AND SIMILAR INCOME
. 2017 . 2016

£ £ .
_ Bank interest . o ‘ 105,766 199,806
STAFF COSTS
Staff costs were as follows:
2017 ’ 2016
. £ . £
Wages and salaries , o : 607,909 739,025
Social security costs ’ . - 75,941 ' 104,820
Other pension costs ) - ‘ 40,449 56,170
© 724,209 900,015

The average monthly number of employees, including the directors, during the year was as follows;

. ' . : 2097 2016

. ‘ No. No.
Administration : 7 7
Sales and marketing . . B 5
Production ' ). ‘8 8
: ‘ = —
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-~ SONY PICTURES TELEVISION UK RIGHTS LIMITED - -

" NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2017

10.

11.

' DIRECTORS' REMUNERATION

The directors did not receive any emoluments during the year.

All directors are remunerated by a related entity.

TAX ON PROFIT

CORPORATION TAX

UK corporation tax charge on profit for the year
Adjustments in respect of previous periods -

Double taxation relief

Foreigh tax on income for the year

TOTAL CURRENT TAX

DEFERRED TAX

On’ginatidﬁ and reversal of timing differences
Effect of tax rate change on opening balance

"TOTAL DEFERRED TAX

TAX ON PROFIT

2016

2017
£ £
2,087,231 1,734,865
(44,571) (2,216)
2,042,660 1,732,649
(304,725)  (339,358)
1,737,935 © 1,393,291
380,906 463,439
2,118,841 1,856,730
7,275 - 14,901
2,378. -
9,653 " 14,901
2,128,494 1,871,631
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'SONY PICTURES TELEVISION UK RIGHTS LIMITED -

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2017

11.

TAX ON PROFIT (CONTINUED)

Factors affecting tax charge for the" year ’

The tax assessed for the year is higher than (2016 h/gher than) the standard rate of corporation tax in

the UK of 20% (2016 - 20%). The differences are explained below:.

2017 2016

£ £

Profit before taxation . - I ' 10,315,916 8,639,778

Profit on ordinary activities multiplied by standard rate of corporation tax i |n

the UK of 20% (2016 - 20%) : 2,063,183 1,707,956
EFFECTS OF: ~ .

Expenses not deductible for tax purposes .. ‘ . 31,586 36,257

Adjustments to tax charge in respect of prior periods T . (44,571) (2,216)

‘Foreign tax suffered ' , . ‘ 76,181 124,080

_ Deferred tax charge for the year ' 1,093 4,755

- Transfer pricing adjustments ) ' 1,022 799

TOTAL TAX CHARGE FOR THE YEAR . ‘ T 2,128,494 1,871,631

Factors that may affect future tax charges

- Legislation to reduce the main rate of corporation tax from 20% to 19% from 1 April 2017 and from 19%A
"to 17% from 1 April 2020 was included |n the Finance Act 2016 which received Royal Assent on 15

,September 2016. \
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" SONY é‘lcTuRE's TELEVISION UK RIGHTS LIMITED .-

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2017

12.

13.

14.

TRADE AND OTHER RECEIVABLES

2016

2017
£ £
Trade debtors ‘ ' ; 4,637,009 6,442,685
Amounts owed by group undertakmgs ) ' . 3,188,028 2,450,283
Other debtors ) : » : - 3,577,684 3,683,927
Deferred tax asset (see note 15) . . 33,146 42,799
Prepayments'and accrued income : 4 185,894 262,941 .
11,621,761 12,882,635
Amounts owed by group undertakings are unsecured, interest free and payable on demand..
CASH AND CASH EQUIVALENTS
-2017 2016
) £ £
Cash at bank and in hand ) L - ' 34,901,414 34,439,350
34,901,414 34,439,350

Included within cash and cash-equivalents are shbrt—term deposits with related parties; which represent
deposits with Sony Global Treasury Services plc which are accessible ori demand. There is a sweep
arrangement in place between the company’'s bank account and the short term dep05|t account with

Sony Global Treasury Services plc.

TRADE AND OTHER PAYABLES

2017

£ £
Trade creditors ' ' - : . 273,047 309,596
Amounts owed to group undertaklngs : . 5,776,809 15,359,090
Amounts owed to group undertakings - group relief 4,081,654 2,838,971
VAT payable _ _ L - 13,802
Other creditors ' ' ' ' 5,751,901 5,400,657
Accruals and deferred income . ' - 947,527

2016

15,883,411

24,869,643

Amounts owed to group undertakings are unsecured, interest free and payable on demand.
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_ SONY PICTURES TELEVISION UK RIGHTS LIMITED -~

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2017

15.

- 16.

-17.

18.

DEFERRED TAXATION

2(2016:2) ordinary shares of £1 each

2017
£
At beginning.of year 42,799
Charged to profit or loss - © (9,653)
AT END OF YEAR 33,146
The deferred tax asset is made up as follows:
2017 2016
£ £
Accelerated capital allowances 33,146 42,799
- 33,146 - 42,799
SHARE CAPITAL
' 2017 2016
£ £
Authorised . . .
100 (2016: 100) ordinary shares of £1 each 100 100
Allotted, called up and fully paid
2 2

RETAINED EARNINGS

The account represents cumulative profits or losses, net of dividends paid and other adjustments.

" RELATED PARTY TRANSACTIONS

FRS102 does not require disclosure of transactions entered into between two or more members of a
group, provided that any subsidiary which is a party to the transaction is wholly owned by such a member.’
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'SONY PICTURES TELEVISION UKRIGHTS LIMITED "~ "~ = & o ",

. NOTES TO THE FINANCIAL STATEMENTS
" FOR THE YEAR ENDED 31 MARCH 2017

18.

ULTIMATE PARENT UNDERTAKING AND CONTROLLING PARTY

The Company is a wholly owned subsidiary of Columbia Pictures Corporatlon L|m|ted a company
incorporated in England and Wales .

The ultimate holding company and controlling party is Sony Corporation, a corﬁpany incorporated in

. Japan. Sony Corporation is the smallest and largest group for which group financial statements are

drawn up. Copies of the financial statements can be obtamed from Baker 1McKenzie, 100 New Bridge
Street, London EC4V BJA.
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