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D-Tec Electrical Linuted

Directors’ report and financial statements
31 March 2007

Directors’ report
The directors present their report and the financial statements of the company for the year ended 31 March 2007
Principal activities

The principal activity of the company duning the year was that of electrical contracting and provision of telecom site
Imnspection services

Results and Dividends

Loss before tax for the year ended 31 March 2007 was (£145,000) (2006 profit of £170,000) The retained loss for
the year has been transferred to reserves

Directors and Directors’ interests

The directors who served the company during the year were as follows

D Taylor (resigned 10 May 2007)
N E Newton (resigned 10 May 2007)
A J Byrnes {resigned 10 May 2007)
D Mannix {resigned 10 May 2007)
PG Wild (resigned 10 May 2007)
AS George (resigned 10 May 2007)
MJ Doran (resigned 10 May 2007)
M D Kay (appointed 1 Apnil 2006)

On 10 May 2007 Peter Holliday, Jamme Clarke and Jim Clarke were appomted Directors

The company 1s a wholly owned subsidiary and the mnterests of the group directors are disclosed n the financial
statements of the parent company

Post balance sheet event
On 21 April 2007 the Buxton Group was sold to Clarke Telecom Limted
Disclosure of information to auditors

The directors who held office at the date of the approval of this directors’ report confirm that, so far as they are each
aware, there 15 no relevant audit information of which the Company’s auditors are unaware, and each director has
taken all the steps that he ought to have taken as a director to make himself aware of any relevant audit information
and 1o establish that the Company’s auditors are aware of that information

Auditors

On 24 May 2007 CLB Coopers resigned as auditors KPMG LLP were appomted by the directors 4o fill the
vacancy

In accordance with Section 384 of the Compames Act 1985, a resolution for the appomntment of KPMG LLP as
auditors of the company 15 to be proposed at the forthcoming Annual General Meeting

By order of the board
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Statement of directors’ responsibilities in respect of the Directors’ Report and the
financial statements

The directors are responsible for prepanng the Directors’ Report and the financial statements i accordance with
applicable law and regulations

Company law requires the directors to prepare financial statements for each financial year Under that law the
directors have elected to prepare the group and the parent company financial statements mn accordance with UK
Accounting Standards

The group and parent company financial statements are required by law to give a true and fair view of the state of
affairs of the group and the parent company and of the profit or loss for that period

In preparing these financial staternents, the directors are required to
= select suitable accounting policies and then apply them consistently,
*  make judgments and estimates that are reasonable and prudent,

» state whether applicable accounting standards have been followed, subject to any matenal departures
disclosed and explained 1n the financial statements,

= prepare the financial statements on the gomng concern basis unless 1t 1s inappropriate to presume that the
group and the parent company will continue 1n business

The directors are responsible for keeping proper accounting records that disclose with reasonable accuracy at any
tume the financial position of the parent company and enable them to ensure that its financial statements comply with
the Companies Act 1985 They have a general responsibility for taking such steps as are reasonably open to them to
safeguard the assets of the group and to prevent and detect fraud and other irregularities




KPMG LLP

8 Prninces Parade
Liverpool
L3 1QH

Independent auditors’ report to the members of D-Tec Electrical Limited

We have audited the financial statements of D-Tec Electrical Limited for the year ended 31 March 2007 which
comprise the Profit and Loss Account, the Balance Sheet, the Cash Flow Statement, the Statement of Total
Recognised Gains and Losses, the Note of Historical Cost Profits and Losses, the Reconcihiation of Movements in
Shareholders’ Funds and the related notes These financial statements have been prepared under the accounting
policies set out theretn

Ths report 1s made solely to the company’s members, as a body, 1n accordance with section 235 of the Companies
Act 1985  Qur audit work has been undertaken so that we might state to the company’s members those matters we
are required to state to them 1n an auditor’s report and for no other purpose To the fullest extent permtted by law,
we do not accept or assume responsibtlity to anyone other than the company and the company’s members as a body,
for our audit work, for this report, or for the opinions we have formed

Respective responsibilities of directors and auditors

The directors’ responsibilities for preparing the financial statements m accordance with applicable law and UK
Accounting Standards (UK Generally Accepted Accounting Practice) are set out in the Statement of Directors’
Responsibilities on page 2

Our responsibility 1s to audit the financial statements 1n accordance with relevant legal and regulatory requurements
and International Standards on Auditing (UK and Ireland)

We report to you our opinion as to whether the financial statements give a true and fair view and are properly
prepared in accordance with the Companies Act 1985 We also report to you whether in our opinion the information
given 1n the Directors” Report 1s consistent with the financial statements

In addition we report to you 1f, 1 our opinion, the company has not kept proper accounting records, 1f we have not
recerved all the information and explanations we require for our audit, or 1f information specified by law regarding
directors’ remuneration and other transactions 1s not disclosed

We read the Directors’ Report and constder the implications for our report if we become aware of any apparent
misstatements within it

Basis of audit opinion

We conducted our audit n accordance with Internationa! Standards on Auditing (UK and Ireland) 1ssued by the
Auditing Practices Board An audit includes examination, on a test basis, of evidence relevant to the amounts and
disclosures in the financial statements [t also includes an assessment of the sigmficant estimates and judgments
made by the directors in the preparation of the financial statements, and of whether the accounting policies are
appropriate to the company’s circumstances, consistently applied and adequately disclosed

We planned and performed our audit so as to obtain all the information and explanations which we considered
necessary in order to provide us with sufficient evidence to give reasonable assurance that the financial statements
are free from material misstatement, whether caused by fraud or other itregulanty or error  In forming our opinion
we also evaluated the overall adequacy of the presentation of information n the financial siatements




Independent auditors’ report to the members of D-Tec Electrical Limited
(continued)

Opinion
In our opinion

e the financial statements give a true and fair view, n accordance with UK Generally Accepted Accounting
Practice, of the state of the company’s affairs as at 31 March 2007 and of the company’s loss for the year then
ended,

e the financial statements have been properly prepared n accordance with the Companies Act 1985, and

e the information given in the Directors’ Report 15 consistent with the financial statements

VJMO_LLP \ B M pE-1-2: 2

KPMG LLP
Chartered Accountants
Registered Auditor




Profit and loss account
Jor the year ended 31 March 2007

Turnover
Cost of sales

Gross profit
Admnistrative expenses

Operating loss/ (profit)
Interest recervable
Other nterest payable and similar charges

(Loss)/ Profit on ordinary activities before taxation
Tax on profit on ordmary activities

(Loss) Profit for the financial year

Note

14

13

D-Tec Electrical Lumuted
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31 March 2007

2007 2006
£000 £000
2,385 2,320

(2,131) (1,613)

254 707
(399) (537)
(145) 170

1 I

(n (1
(145) 170

5 (28)
(140) 142




Balance sheet
at 31 March 2007

Fixed assets
Tangible assets

Current assets

Stocks

Debtors

Cash at bank and in hand
Deferred tax asset

Creditors amounts falhing due within one year

Net current assets

Total assets less current habihities

Creditors amounts falling due after more than one year

Provisions for habilities
Deferred taxation

Capital and reserves
Called up equity share capital
Profit and loss

Shareholders’ funds

These financial statements were approved by the board of directors on 1k ' ' ' o 8

behalf by

AN\ NS

P Hglliday
ikctor

Note

i2
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2007 2007

£000 £000

38
23
482
1

506

(397

109

147

4

143

1

142

143

31 March 2007

2006 2006

£000 £000

61
24
445
3

472

(244)

228

289

4

2

283

1

282

283

and were signed on 1s




D-Tec Electrical Limited

Drrectors’ report and financial statements
31 March 2007

Notes

(forming part of the financial statements)

1 Accounting policies
Basis of accounting

The financial statements have been prepared under the historical cost convention and m accordance with the
Financial Reporting Standard for Smaller Entities (effective January 2003)

Turnover

Turnover shown 1n the profit and loss account represents amounts mvowced during the year, exclusive of Value
Added Tax

The adoption of UITF 40 ‘Revenue Recognition and Service Contracts’ has resulted in a change 1n accounting policy
n respect of mncome recogmtion In respect of long-term contracts and contracts for on-gomg services, furnover
represents the value of work done in the year, mrcluding estimates of amounts not mmvoiced Turnover 1n respect of
long-term contracts and contracts for on-going services 1s recognised by reference to the stage of completion

In accordance with the provisions of UITF 40, accrued mcome amounting to £34,869 previously disclosed as work
n progress has been reclassified in the comparative period to 31 March 2005

Fixed assets

All fixed assets imitially recorded at cost

Deprecration

Depreciation 1s calculated to write off the cost of an asset, less 1ts estimated residual value, over the useful economuc
life of that asset as follows

Leasehold improvements - 25% straight line
Plant & machimery - 25% straight line
Motor vehicles - 20% straight hine
Computer equipment - 33% straight line
Fixtures & fittings - 20-33% straight line
Stocks

Stocks are valued at the lower of cost and net realisable value, after making due allowance for obsolete and slow
moving items

Hire purchase agreements

Assets held under hire purchase agreements are capitalised and disclosed under tangible fixed assets at thewr fair
value The capital element of the future payments 1s treated as a hability and the interest 1s charged to the profit and
loss account on a straight line basis
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Notes (continued)

1 Accounting policies {contmued)

Operating lease agreements

Rentals applicable to operating leases where substantially all of the benefits and risks of ownership remain with the
lessor are charged aganst profits on a straight line over the period of the lease

Deferred taxation

Deferred tax 1s recognised 1n respect of all tmung differences that have ongmnated but not reversed at the balance
sheet date where transactions or events have occurred at the date that will result in an ebhigation to pay mote, or a
right to pay less or to receive more tax, with the following exceptions

Provision 1s made for tax on gamns ansing from the revaluation (and sumlar fair value adjustments) of fixed assets,
and gans on disposal of fixed assets that have been rolled over into replacement assets, only to the extent that, at the
balance sheet date, there 15 a binding agreement to dispose of the assets concerned However, no provision 1s made
where, on the basis of all available evidence at the balance sheet date, 1t 1s more likely that not that the taxable gain
will be rolled over into replacement assets and charged to tax only where the replacement assets are sold

Deferred tax assets are recognised only to the extent that the directors consider that 1t 1s more likely than not that
there will be suitable taxable profits from which the future reversal of the underlymng timing differences can be
deducted

Deferred tax 1s measured on an undiscounted basis at the tax rates that are expected to apply n the periods m which
timing differences reversed, based on tax rates and law enacted or substantively enacted at the balance sheet date

2 Operating profit

The operating profit 1s stated after charging
2007 2006
£000 £000

Staff pension contnbutions 1
Deprecration of owned fixed assets 22 20
Depreciation of assets held under hire purchase agreements 3
Auditor’s fees 6




Notes (continued)

3 Directors emoluments

The director’s aggregate emoluments in respect of quahfymng services were

Aggregate emoluments

4 Tangible fixed assets

Cost

At start of year
Additions
Disposals

At end of year
Depreciation
At start of year
Charge for year

At end of year

Net book value
At 31 March 2007

At 31 March 2006

Hire purchase agreements

Long Plant & Fixture &
leaschold machinery fittings
bwilding

£000 £000 £000

7 19 14

- 2 .

7 21 14

2 7 4

2 5 4

4 12 8

3 9 6

5 12 10

D-Tec Electrical Limited

Drrectors’ report and financial statements

Motor
vehicles

£000

14

14

[P

~

B

1¢

31 March 2007

2007 2006
£000 £000
50 42

Equipment Total

£000 £000

37 91

2 4

ey (m

18 94

14 31

11 25

25 56

13 33

23 60

Included within the net book value of £60,687 1s £7,650 (2006 - £10,200) relating to assets held under hire purchase
agreements The depreciation charged to the financial statements 1n the year in respect of such assets amounted to

£2,550 (2006 - £2,550)

5 Debtors

Trade debtors
Amgunts due from group undertakings
Prepayments and accrued income

2007 2006
£000 £000
208 173
22 8t
152 191
482 445
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Notes (continued)

6 Creditors: amounts falling due within one year
2007 2006
£000 £000
Bank loans and overdrafts 132 4
Trade creditors 203 143
Amounts owed to group undertakings - -
Corporation tax - 14
PAYE and social secunty 46 k3
VAT @) 12
Hire purchase agreements - 4
Other creditors - 2
Accruals and deferred income 20 26
97 244

The following Liabilies disclosed under creditors falling due within one year are secured by the company

2007 2006
£000 £000
Bank loans and overdrafis 132 4
7 Creditors: amounts faling due after more than one year
2007 2006
£000 £000
Hire purchase agreements 4 4
8 Deferred taxation
The provision for deferred taxation consists of the tax effect of timing differences in respect of
2007 2006
£000 £000
Excess of taxation allowances over depreciation on fixed assets - 2
- 2

9 Commitments under operation leases

At 31 March 2007 the company had aggregate annual commutments under non-cancellable operating leases as set out below
2007 2006
£000 £000

Operating lease which expire
Within 1 year - -

10
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Notes (continued)
10 Contingencies

The company 1s part to an unhmmted cross guarantee n respect of Natwest bank borrowings of all other compames
within the group At the year end the balance outstanding amounted to £922,000 (2006 £372,046)

11 Related party transactions

The company was a wholly-owned subsidiary throughout the year and the previous year of Buxton Services Limited,
a company under the control of 1ts directors

The Buxton Services Limuted group 1s exempt from preparing consolidated financial statements and 1n accordance
with Financial Reporting Standard No 8 the transactions with group undertakings are reported below

During the year the company entered nto transactions under normal commercial terms with 1ts parent undertaking,
Buxton Services Limited and fellow subsidiary undertakings, Infrastructure Technologies Limited and RT Masts
Limsted, Paragon Limited, and Disastercom Linuted as follows

2007 2006
£000 £000
Charged to Infrastructure Technologies Limuted 39 472
Charged to RT Masts Limited (132) 106
Amounts provided aganst debt due from RT Masts Limited 43 89
Amounts provided against amounts charged to Paragon Limited aBn -
Amounts provided agamst debt amounts charged to Disastercom Linuted 50 -
Balances outstandig at 31 March 2006 are recogmsed as follows
2007 2006
£000 £000
Buxton Services Limited i !
Infrastructure Technologies Limited 21 80
RT Masts Limited -
Paragon Limited - -
Disastercom Limuted - -
22 81
12 Share capital
Authornised share capital
2007 2006
£ £
1,000 Ordinary shares of £1 each 1,000 1,000

11




Notes (continued)

13 Reconcihatien of shareholders’ fund and movements on reserves

Share capital

Balance brought forward
(Loss)/Profit for the year

Balance carried forward

14 Taxation on ordinary activities

{a) Analysis of charge 1n the year

Current tax
UK Corporation 1ax based on the results for the year at 30% (2006 30%)
Group rehief

Tax current tax

Deferred tax
Ongination and reversal of timing differences

Tax on profit on ordinary activities

(b) Factors affecting current tax charge

£000

1
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Profit and loss  Total shareholders’

account funds
£000 £000
282 283
(140) (140)

142 143

2007 2006

£000 £000

- 37

) -

3) 17
2 -

(5) 37

The tax assessed on the loss on ordmary activities for the year 1s lugher than the standard rate of corporation tax 1n

the UK of 30% (2005 30%)

Profit on ordinary activities before taxation

Profit on ordinary activities by the rate of tax
Expenses not deductible for tax purposes
Depreciation in excess of capital allowances
Other short term timing differences

Total current tax (note 8(a))

15 Ultimate parent company

2007 2006
£000 £000
(145) 177
(44) 53
1 1
3 3
37 (20)
3) 37

D-Tec Eiectrical 15 a wholly owned subsidiary of Buxton Services Limated  No one individual has overall control
over Buxton Services Limited Copies of the financial statements are available from The Register of Compames,
Compames Registration Office, Crown Way, Mandy, Cardiff, CF4 3UZ

16 Post balance sheet event

12
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On 21 April 2007 the Buxton Group was sold to Clarke Telecom Linited, a company incorporated in England and Wales

13




