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Sunsave 12 (Derriton Fields) Ltd

Strategic Report for the Year Ended 31 December 2017

The directors present their strategic report for the year ended 31 December 2017.

Principal aétivity
The principal activity of the company is the generation and sale of solar generdted clectricity and associated
benéfits. The Directors do not anticipate any changes to the business activitiés in the forthcoming year.

Fair review of the business
The company made a loss for the year ended 31 December 2017 of (£461,267) (2016: profit of £32,415) and
revenues of £1,262,110 (2016: £1,224,0i4).

Total revenue was 3.1% higher than the prior year, due to rising unit prices, Cost of sales was 18.41% higher
than the prior year, conséquently gioss profit was 29.26% lowei.

The company is evaluated using key performance indicators. The fwo main financial indicators are revenue and
loss, as detailed above, The company's key non-financial performance indicator is. yield for the year and was
10,166 MWh (2016: 11,570 MWh) which is a 12.13% decrease.

Dividends A
Interim dividends of £- were paid during the year (2076:£2,350,000). The directors do. not recommend the.
payment of a final dividend (2016: £nil).

Principal risks and uncertainties
The principal risks and uncertainties of the business relate to the level of solar radiation arising at the site during:
the year and the variability of market prices.

Financial risk management
Details regarding managements approach to financial risk management can be found in note 2.

Approved by the Board on 26 Juiie 2018 and signedon its behalf by:

© L0

Mr Richard Russell
A Director
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Sunsave 12 (Derriton Fields) Ltd

Directors' Report for the Year Ended 31 December 2017

The direétors present their report and the-audited financial statements for the year ended 31 December 2017.

The requirements for Financial Risk NManagement, Future Developments and Dividends are disclosed in the
Stlateglc Report.

Directors of the company

The directors who held office during the year were as follows:
Mr Richard Russell

Mr Christopher Smith (resigned 6 April 2018)

M Mark Wayment

The foliowing director was 5pp0‘inted after the year‘end:'

Mr Steven Hughes (appointed 6 April 2018)

Directors indemnities
The Company has inade no qualifying third party indemnity provisions for the benefit of its directors.

Company Secretary
Mr Dominic Hearth served as the company secnetany throughout the current and prior year.

Going concern
The financial position of the Company is set out in the' Balance Sheet, the -Statement of Cash Flows and. the
accompanying notes to the financial statements.

The directors have a reasonable expectation that the Company has adequate resources to continue in operational
existence for the foreseeable future. Thus, they continue to adopt the going concern basis in preparing the annual
financial statemerits. Further details regarding ‘the adoption of the going concern basis can be found ih the
accounting policies in the riotes to the financial statements.

Political donations

During the year the company made no political donations.

Disclosure of information to the auditor

Each director has taken steps that they ought to have taken as a director in order to make themselves aware of
any relevant audit information and to establish that the company's auditor is aware of that information. The
directors confirm that there is no relevant information that they know of and of which they know the auditor is
unaware.

This ¢onfifmation is given and should be interpreted in accmdance with the provisions of s418 of the
Companies Act 2006.
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Sunsave 12 (Derriton Fields) Ltd
Directors' Report for the Year Ended 31 Décember 2017 (continued)

Reappointnient of auditers

Deloitte LLP have indicated their willingness to be reappointed for anothei terin and appropriate arrangements
hiave been put in placé for them to bé deeined reappointed as auditors-in the absence ‘of an Annual General
Meeting.

Approved by the Board on 26 June 2018-and sigried o its behalf by:

l\/h Richard Russell
Director
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Sunsave 12 (Derriton Fields) Ltd

Statement of Directors' Responsibilities

The directors. are responsible for preparing the Annual Report and the financial statéments in accordance. with
applicable law and regulations.

Company law, requires the directors to prepare financial statements for each financial year. Under that law the
directors have; elected. to prepare: the financial statements in accordance with United Kingdom Generally.
Accepted Accounting Practice (United Kingdom Accounting Standards and :applicable law), iicluding FRS 102
“The Financial Reporting: Standard ‘applicable in tlie UK and Republic of Ireland". Under company law the
director’s must not approve-the financial statements uniess. they are satisfied that they give a true and fair view of
the state of affairs of the company and of-the profit or lass of the company for that period. In preparing these .
financial statements, the directors are required to:

- select suitable-accounting policies and then apply them consistently;
- make judgemerits and accounting estimates that are reasonable and prudent; and

- prepare the financial statements -on -the: going concern basis unless. it is inappropriate fo' presume that the
company will continue in business.

The directors are responsible for keeping adequate accounting records that.are sufficient'to show and explain the:
company's transactions and-disclose with reasonable accuracy ‘at any time the financial position of the company
and enable themy to-ensure that the-financial -statements comply with the Companies Act 2006. They are also
responsible for safeguarding the assets: of the company and hence for taking reasonable steps for the prevention
and detection of fraud and ofher irregularitjes.
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Sunsave 12 (Derriton Fields) Ltd
Independent Auditor's Report to the Members of Sunsave 12 (Derriton Fields) Ltd

Opinion
In oxir opinion the financial statements;

o give a.true and fair view of the state of the company's affairs as at 31 December 2()17 and of its loss for the
year ‘then ended,;

o have been properly prepared in- accoldance with United Kingdom Generally Accepted Accountmg Plactlce
‘including Financial Repoiting Standard 102 "Thc Financial Reporting Standard applicable in the UK and
Republic of Ireland"; and

o - have been prepared in-accordance with the requirements of'the-Corpanies Act 2006.

We have audited the financial statements of Sunsave 12 (Derriton Fields) Ltd (the ‘company) for the year ended
31 December 2017, which comprise:

- the Profit and Loss Account,

- the Statement of Comprehensive Income,

- the Balance Sheet,

- the Statement of Changes in Equity,

- thie Statement of Cash Flows; and

- the related notes | to 21

The financial reporting framework that has been applied in their preparation is applicable law and United
Kingdom Accounting Standaids, including Financial Reporting Standard 102 The Financial Reporting Standard,
applicable in the UK and Republic of ireland (United Kingdom Generally Accepted Accounting Practice),

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and
applicable law. Our responsibilities under those standards are further described in the- Auditor’s responsibilities
for the audit of thé financial statements section of our report.

We are indepeident, of the company in accordance with the ethical requirements that are relevant to our audit of
the financial statements in the UK, including the FRC's Ethical Standard, and we have fulfilled our other ethical
responsibilities in accordance with these requirements. We believe that the audit evidencé we have obtained is
sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to going concern
We are required by ISAs (UK) to report in respect of the following matters where:

o -the directors’ use of the going concern basis of accounting in the preparation of the financial statements is
not appropriate; or .
o the directors have not disclosed in the financial statements any identified material uncertainties that may cast

significant doubt about the company’s ability to continue to adopt the going concern basis of accounting for
a period of at least twelve months from the date when the financial statements are authorised for issue.

We have nothing further to report in respect of these matters.

Other information

The directors -are responsible for the other information. The other information comprises the informdtion
included in the annual report, other than the financial statements and our auditor’s report thereon. Our opinion
on the financial :statements does riot cover the. other information and, except to the extent otherwise explicitly
stated in our report, we do not express any form of assurance conclusion thereon.
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Sunsave 12 (Derriton Fields) Ltd

Independent Auditor's Report to the Members of Sunsave 12 (Derriton Fields) Ltd
(continued) '

In connection with our-audit of the financial statements, our responsibility is to read the other-information and,
in-doing so, consider whether the other information is materially inconsistent with the financial statements or
our knowledge obtained in the auditor otlierwise appears to be matérially misstated. [f we identify such material
inconsistencies or apparent material misstatements, we are required to determine whether there is a material
misstatemient in the financial statements or a material misstatement of the other information. Tf, ‘based on the
woik we have performed, we conclude that there is a material misstatement of this other information, we are
required to report that fact.

We have nothing to report in respect of these matters.
Responsibilities of divectors

As explained more fully in the: Statement ‘of Directors' Responsibilities, the directors are responsible for the
preparation of the financial statements. and for being satisfied that they give a true and fair view, and for such
internal control as the directors determine is necessary to enable the preparation of financial statements that are
free from material misstatement, whether due to. fraud or error.

In preparing the financial statéments, the directors are responsible for assessing the company's ability to
continue as-a going concérn, disclosiiig, ‘as applicable, matters. related to going concern and using the going
‘concern basis of-accounting unless the directors either intend to liquidate the company or to cease operations, or
have no realistic alternative but to do so.

Auditor’s responsibilitiés for-the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the: financial statements as a whole are fiee
from material misstatement, whether due to fraud -or error, and to- issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit. conducted in
accordance with, ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise
from fraud. or error and are. considered material if, individually or in the aggregate, they could reasonably be
expected to-influence the economic decisions of users taken on the basis of these financial statements.

A further descriptioni of our responsibilities for the audit of the financial statements is located on the Financial
Reporting Council's website at www.fic.org.uk/auditorsresponsibilities. This description forms part of our
auditor's report.

Opinion on other matter preseribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of the audit:

« the information given in the Strategic Report and Directors' Report for the financial year for which the
financial statements are prepared is consistent with the financial statements; and

o the Strategic Report and Directors' Report have been prepared in accordance with applicable legal
requirements.

In the light of our knowlédge and understanding of the company and its environment obtained in the course of
‘the audit, we have not identified material misstatements in the Strategic Report:and the Directors' Report.
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Sunsave 12 (Derriton Fields) Ltd.

Independent Auditor's Report-to the Members of Sunsave 12 (Derriton Fields) Ltd
(continued)

Matters on which.we are.required to'report by exception
Under the:Companies-Act 2006 we are required to report in respect of the: following mattess if, in-our opinion:

o -adequate -accounting records have not been kept, or returns adequate: for-our audit have not been received
from. branches not visited by us; or

« the-financial statements.are-not.in agreement:-with the accounting records.and returns; or
- certain disclosures of directors’ remuneration specified by law:are not made; o1
« we have not received all'the:information and explanations we require.for-our-audit.

We have-nothing to report'in respect of these matters.

A~|1t11011y:‘Mattlle\{ls (FCA) (Senior Statutory Auditor)
For-and on:behalf of Deloitte LLP, Statutory. Auditor

London, United Kingdom

29 June 2018
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Sunsave. 12 (Derriton Fields) Ltd

Profit and Loss Account forthe Year Ended 31 December 2017

Revenue

Cost of sales

Gioss: profit
Administrative expenses.

Operating profit
Other interest receivable-and similar income
Interest payablé and simiilar expenses.

Loss before tax
Taxation

(Loss)/profit for:the financial year

All transactions are derived fronr continuing operations.

“The notes-on-pages 14 to 31.form an integral:part.of these financial statements.
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Note
3

4

2017 2016
£000 £000
1,262 1,224
(986) (831)
276 393
3) 9)
273 384
2 1
(623) (449)
(621) (448)
(348) (64)
(114) 96
(462) 32




Sunsave 12 (Derriton Fields) Ltd

Statement of Comprehens'ive Income forthe Year Ended 31 December 2017

‘ 2017 2016
Note £000 £000
(Loss)/profit.foi-the year 462y 32
Unrealised loss on cash flow hedges:(net of tax) 15 20y (237)
Total comprehensive loss for the year (482) (205)

The notes on pages.14to 31 form dn-integral part of these-financial stateniénts.
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Sunsave 12 (Derriton Fields) Ltd

(Registration number: 08195632)
Balance Sheetas at 31 December 2017

TFixed assets.
Tangible assets

Curient assets
Debtors
Cash at'bankand in-hand

Creditors: Aniounts falling due within one year
Net current assets

Total assets less: current liabilities

Creditors: Amounts falling due after more-than one year

Provisions for liabilities
Nect assets

Capital and reserves.
Called up- share capital
Hedging reserve

Profit and loss-account

‘Total equity

Registered Numiber-08 195632

Approved and autliorised by the Board on.26 Jung 2018 .and signed o its-behalf by:

Bl

Mi: Richard Russell

A

Director

The notes:on pages 14 to 31 form an integral part of these financial statemerits:
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2017 2016
Note £000 £000
10 11,068 11,658
11 476 407
1,373 1,109
1,849 1,516
12 (689) (596)
1,160 920
12:228 12,578
12 (8,334) (8,222)
13 (994) (974)
2,900 3,382
16 1 1
17 (257) (237)
17 3,156 3,618
2:900 3,382




Sunsave 12 (Derriton Fields) Ltd

Statement of Changes in Equity for the Year Ended 31 December 2017

At FJanuary 2017
.Loss for the year
Other comprehensive loss

Total comprehensive income

At 31 Decembei 2017

At LJanuary.2016

Profit for the year

Other comprehensive loss
Total comprehensive income
Dividends (Note 19)

Other share capital movements

At 31 December:2016

Hedging Profit.and loss:
Share-capital reserve aceount Total
£000 £ 600 £000 £000
] (237) 3,618 3,382
- - (462) (462)
- (20) - (20)
- (20) (462) (482)
A (257) 3,156 2,900
Hedging Profit-and loss
Share capital reserve account Total
£000 £000 £000 £000
5,843 - 94 5,937
- - 32 32
- (237) - (237)
- (237) 32 (205)
- . (2350)  (2350)
(5,842) - 5,842 -
1 (237) . 3,618 3,382.

The notes on pages 14 to 31 form‘an integral part of these:financial statements.
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Sunsave 12 (Derriton Fields) Ltd

Statement of Cash Flows for the Year Ended 31 December 2017

Cash flows from operating activities

(Loss)/profit for the year

Adjustments to cash flows from non-cash items

Depreciation and amortisation
Finance income

Finance expense

Income tax charge/(credit)

Working capital adjustments
Decrease/(increase) in debtors
Decrease in.creditors

Cashi generated from operations
Income taxes paid
Netcash flow fiom operatinig activities

Cash flows from-investing acfivities
Interest received
Proceeds fiom sale oftangible assets

- Net.cash flows from investing activities

Cash flows from financing activities
Interest paid

Repayment of bank borrowing

Proceeds from other borrowing draw downs
Repayment of other borrowing

Dividends paid

Net cash flows from financing activities
Net increase in cashand cash equivalents
Cash-and cash equivalents.at 1 January

Cash and cash equivalents at 31 December

Cash-and cash equivalents:represent cash at bank and i hand.

The notes on pages 14-to 31 form an integral part.of these financial statements.
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2017 2016
Note. £000 £ 000
(462) 32
4 542 530
3 2 "
8 623 449
9 114 (96)
815 914
I 99 )
12 (159) (69)
755 837
(138) -
617 837
2 1
48 -
50 1
(161) (359).
(242) -
- 3,138
- (196)
19 - (2,350
(403) 233
264 1,071
1,109 38
1,373 1,109




Sunsave 12 (Derriton Fields) Ltd

Npte_s to the Financial Statements for the Year Ended 31 December 2017

1. General information

The company is a private company limited by share capital and incorporated in the United Kingdom under the
Companies Act 2006 and registered in England and Wales. The particular accounting policies adopted by. the
directors are described below. The registered office is Beaufort Court, Egg Farm Lane, Off Station Road, Kings
Langley, Hertfordshire, WD4 8LR.

2 Accounting policies

Statement of compliance
These ‘financial statements -were prepared in accordance with Financial Reporting Standard 102 'The Financial
Reporting Standard applicable in the UK and Republic of Ireland'.

Basis of preparation
These financial statements have been prepared using the historical cost convention except that as disclosed in
the.accounting policies certain items are shown at fair-value.

The financial statéments are prepared in sterling which is the functional currency of the company and reunded to
‘the nearest £000 unless otherwise stated.

Foreign currency transactions and balances

Transactions denominated in foreign currencies are initially recorded at the rate of exchange ruling at the date of
the transaction. Monetary assets and liabilities denominated in foreign currencies at the balance sheet date are
translated at the rate of exchange ruling at the date. The translation difference are included in the profit and loss
account.

Revenue recognition

Revenue comprises amounts received and receivable in respect of the. invoiced value of generated electricity,
Renewable Obligation Certificates (ROCs) and accrued income. Revenue is recogiised when it is probable that
the economic benefits will flow to the company and the revenue caii be reliably measured. Revenue is measured
at the fair value-of the consideration received, excluding discounts and sales taxes or duty.

Revenue on the generation of energy comprises. the value of units supplied during the. year. Units are determined
by energy volumes recorded on the solar farm meters and market settlement systems.

Under the terms of its Power Purchase Agreements with customers, ROC's are immediately transferable to the
customer. Revenue ii relation'to ROCs is recognised in line with the generation of energy.

Accrued income represents the sales value of-energy (and related ROCs) which is yet to be: invoiced and is
based upon the value of units supplied with respect to energy and quantity of units supplied with respect to
ROCs..

Theré is only 6ne operating activity and all revenue is generated within the United Kingdom.

Finance income and costs policy
Interest received and paid is recognised on a time apportioned basis.
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Sunsave 12 (Derriton Fields) Ltd

Notes to the Financial Statements for the Year Ended 31 December 2017 (continued)

2 Accounting policies (continucd)

Tangible assets
Tangible assets are stated in the balance sheet at cost, less any subsequent accumulated depreciation and
subsequent accumulated impairment losses.

The cost of tangible assets incliides the cost of replacing parts of the property, plant and equipnient, and
borrowing costs for long-term construction projects if the recognition criteria are met. All repair and
maintenance costs are recognised in the profit and loss account as incurred. The present value of the expected
cost for the decommissioning of the asset after its use, is included in the cost of the respective asset if the
recognition criteria for a provision are, met.

The. carrying values of tangible fixed assets are reviewed for impairment when events or changes. in
circumstances indicate the carrying value may not bé recoverable.

Depreciation
Depreciation is charged so as to write off the cost of assets, other than land and properties under construction
over their estimated useful lives, as follows:

Asset class Depreciation method and rate
Property, plant and equipment 4%

Solar Inverters 8%

Leases

Leases in which substantially all the risks and rewards of ownership are retained by the lessor are classified as
operating leases. Payments made under operating leases are charged to profit or loss on a straight-line basis over
the-period of the lease.

Tax

The tax -expense for the year comprises current tax. Tax is recognised in profit-or loss, except that a charge
attributable to an item of income or expense recognised as othier comprehensive income is also recognised
directly in other comprehensive incone.

The current income tax charge is calculated on the basis of tax rates and laws that have been enacted or
substantively enacted by the reporting date in the couritries wheye the- company operates and generates taxable
income.

Deferred tax is recognised in respect of all timing differences between taxable profits and profits reported in the
financial statements.

Unrelieved tax losses and otlier defeired tax assets aré recognised when it is probable that they will be recovered
against the reversal of deferred tax liabilities or other future taxable profits.

Deferred tax is measured using the fax rates and laws that have been enacted or substantively enacted By the
reporting date and that are expected to apply to the reversal of the timing difference.

Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cali deposits, and other short-term highly liquid
investments that are readily convertible to a known amount of:cash and are subject to an insignificant risk of
change invalue.
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Sunsave 12 (Derriton Fields) Ltd

Notes to the Financial Statements for the Year Ended 31 December 2017 (continued)

2 Accounting policies (continued)

Trade debtors
Trade débtors are amounts due from customers for merchandise sold or services performed in the ordinary
course of business.

Trade debtors are recognised initially at the transaction price. They are subsequently measured at amortised-cost
using ‘the effective interest method, less provision for impairment. A provision for the impairment of trade
debtors is established when there is objective evidence that the company will not be able to collect all amounts
due according to the original terms of the receivables.

Trade creditors

Trade creditors are obligations to. pay for goods or sérvices that have been acquiréd in the ordinary course of

business from suppliers. Accounts payable are classified as curient liabilities if the company does not have an
unconditional right, at the end of the repon’tmg period, to defer settlement of the creditor for at least twelve

months after the reporting date. If there is an unconditional right to defer settlement. for at least fwelve months

after the reporting date, they are presented as non-current liabilities.

Trade creditors aie lecognlsed initially at the transaction price and subsequently measwcd at amortised cost
using the effective intérest method.

Borrowings

Interest-bearing borrowings are initially recorded at fair value, net of transaction costs. Interest-bearing .
borrowings are subsequently cariied at amortised cost, with the difference between the proceeds, net of
transaction costs, and the amount due on redemption béing recognised as a charge to the Profit and Loss
Account ovér the period of the relevant borrowing,

Interest expense is recognised on the basis of the effective interest method and is included in interest payable
and similar charges.

Borrowings -are classified as current liabilities unless the company. has an unconditional right to defer settlement
of the liability for at least twelve months after the reporting date.

Provisions
A provision is recognised when the company has a.legal or constructive obligation as a result of a past event and
it is probable that an outflow of-economic benefits will be required to séttle the obligation.

Decommissioning costs

Provisions for decommissioning are recognised in full when the related facilities are constructed. A
corresponding amount equivalent to the provision is also recognised as part of the cost of the related plant and
equipment. The amount recognised is the estimated cost of decommissioning, discounted to, its net present
value, and is reassessed each year in accordance with local conditions and requirements. Changes in the
estimated timing of decommissioning or decommissioning cost estimates are dealt with prospectively by
recording an adjustmeitt to the provision, and a corresponding adjustment to plant and equipment. The
unwinding of the discount on the decommissioning provision is included as a finance cost. The carrying amount
for the provision as at 31 December 2017 was £994,115 (2016: £973,623).

Dividends

Dividend distribution to the company’s shareholders is recognised as a liability in the financial statements in the
reporting period in which the dividends are declared.
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Sunsave 12 (Derriton Fields) Ltd

Notes to the Financial Statements for the Year Ended 31 December 2017 (continued)

2 Accounting policies (continued)

Share capital

Ordinary shares are classified as equity. Equity instruments are measured at the fair value of the cash or othen
resources received or receivable, net of the direct costs of issuing the equity instruments. 1f payment is deferred
and the time value of money is material, the initial measurement is o1 a present value basis.

Financial instruments

Classification

Financial liabilities and equity instruments are classified according to the substance of the -contractual
arrangementis entered into. An equity ingtrument is any contract that evidences a residual interest in the assets of
the company after deducting all of its liabilities.

Recognition and meisurement
The company has chosen to adopt the recognition and measurement provisions of Sections 11 and 12 of FRS
102 for financial instruments:

Financial assets and financial liabilities are recognised when the company becomes a party to the contractual
provisions of the inistrument.

All financial assets and liabilities are initially measured at transaction price (including transaction costs), except
for those financial assets classified as fair value through profit or loss, which are initially measured at fair value
(which is normally the transaction price excluding transaction costs), unless the arrarigement constitutes a
financing transaction. If-an arrangement constitutes a finance transaction, the financial asset or financial liability-
is measured at the present value of the future payments discounted at a market rate of interest for a similar debt
instrument.

Financial assets and liabilities are only offset in the balance sheet whén, and only when theré exists a legally
‘enforceable right to set off the recognised amounts and the company intends to settle on a net basis, or to realise
the asset and settle the liability simultaneously.

Tinancial assets are derecognised when and only when a) the contractual rights to the cash flows from the
financial .asset expire or are settled,. b) the company- transfers to another party substantially all of the risks and
rewards of ownership of the financial asset, or ¢) the. company, despite having retained some significant risks
and rewards of ownership, has transferred control of the 'asset to another party and the othei party has the
practical ability to sell the asset in its éntirety to an unrelated third party and is able to exercise that ability
unilaterally and without needing to imposé additional restrictions on the transfer.

Financial liabilities are derecognised only when the obligation specified in the contract is discharged, cancélled
or expires. '
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Sunsave 12 (Derriton Fields) Ltd

Notes to the Financial Statements for the Year Ended 31 December 2017 (continued)

2 Accounting policies (continued)

Derivative financial instruments and hedging
Derivatives
The Company uses derivative financial instruments to reduce exposure to intevest rate movements.

Hedging

The Company documents at the inception of the transaction the relationship between hedging instruments and
hedged items, as well as its risk management objectives and strategy for undertaking various hedging
transactions. The Company also docuiments its assessment, both at hedge inception and on an ongoing basis, of
whether there are any causes that would result in the derivatives that are used in hedging transactiens to be
ineffective.

Thé gain or loss is récognised immediately in other comprehensive income. The gain or loss relating to the
ineffective portion is recognised immediately in the profit and loss account. Amounts previously recognised in
other comprehensive income and accumulated equity are reclassified to profit or loss in the periods in which the
hedged item affects profit or loss or when the hedging relationship ends. :

H‘edge ac’counting is discontinued when the company revokes the hedging relationship, the hedging instrument
expires or is sold, terminated, or exercised, or no longer qualifies for hedge accounting, Any gam or loss
accumulated in equn.y at that time is reclassified to profit or loss when the hedged item is recognised in profit or
loss.

Going concern
The financial statements have been prepared on the going concern basis.

The Renewables Infrastructure Group (UK) Investments Ltd, has confirmed to the directors that it will not
demand repayment for existing intercompany loans such that insolvency would result, for a period of at least
twelve months from the date of signing of the Aniual Report-and Financial Statements,

The directors have considered thie company's cash flow forecast for the period to the end of June 2019 and are
satisfied that the company, taking account of reasonably possible changes in trading performance and the
current funds available, is able to operate for at least twelve months from the signing of the Annual Report and
Financial Statements. For this reason the directors believe-that the company has adequate resources to ‘continue
in operational existence and therefore it is appropriate that the company continties to adopt the going concern
basis in preparing the Annual Report and Financial Statements.

Financial risk management

Market risk _

Market risk is the risk- that the fair value of future cash flows-of a financial instrunient will fluctuate because of
changes in ‘market process. Market prices comprise of a number of types of risk, the following are discussed
below: interest rate risk and currency risk. Financial instruments affected by inarket risk include: loans and
borrowings, deposits and dérivative financial instrumenits.

The Company's risk management focuses on the major areas of credit risk and liquidity risk.
Interest rate risk
The Company's interest rate risk arises from long-term borrowings. The company's only long term debt incurs a

fixed interest rate following the adoption of an interest rate swap agreement which is in place for 75% of
external borrowings and therefore the company has mitigated its significant exposure to this risk.
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Sunsave 12 (Derriton Fields) Ltd

Notes to the Financial Statemeiits for the Year Ended 31 December 2017 (continued)

2 Accounting policies (continued)

Financial visk management (continued)

Currency risk
Fareigin currency risk is the risk that the fair value or future cash flows of a financial instrument will flugtuate
because of changes in foréigiy currency ratés. The company does not have significant exposure in this respect.

Regulatory risk

Regulatory risk is the risk that a change in regulations and law that might affect an industry or a business.
Renewable energy projects are_dependent for their comimercial viability-on a suitable regulatory regime. There
is a risk that governmeits introduce retrospective changes to the regime that is agreed at the time the project
commenced. This liowever is unusual in the market and changes to the regulatory regime are more typically for
future projects. '

Energy resource risk .
The energy resource risk is the risk that the amount of the renewable energy resource (e.g. wind and solar
irradiation) that is available for.a given project is lower than the ammount that is expected in the financial model.

Capital risk management
Capital held by the- Company and managed centrally as part of the European Solar Investments Holdings
Limited comprises share capital-and reserves which can be found in the Balance Sheét on page11.

Credit risk

Credit risk is the risk that a counterparty will not meet its obligations under a financial instrument or customer
contract, leading to a financial loss. the company is exposed to credit risk from its operating activities (primarily
trade receivables) and from its financing activities, including deposits with banks and financial institutions, and
‘other financial instruments. ‘

Liquidity risk
Liquidity risk is the risk that the company will encounter difficulty in meeting the obligations associated with its
financial liabilities that are settled by ‘delivering cash or another financial asset.

The company's policy for managing liquidity is to ensure, -as far as possible, that it will always have sufficient
liquidity to meet its liabilities when due, under both normal and stress conditions.

‘The.company's objective is to maintain a béalance between continuity of funding and flexibility through the use
of bank facilities and by ensuring adequate internally generated funds.
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- Sunsave 12 (Derriton Fields) Ltd

Notes to the Financial Statements for the Year Ended 31 December 2017 (continued)

2. Accounting policies (cbntinued)

Summary of significant accounting Judgcmuxts and key accounting estimates

The preparation of the financial statements requires management to make judgements, estimates and
assumptions that affect the amounts reported for assets and liabilities as at the balance sheet date and the
amounts reported for revenues and expensés during the year. However, the nature of estimation means that
actual outcomes could differ from thosée estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates
are recognised in the year in which the estimate is revised if the revision affects only that year, or in the year of
the revision and future years if the revision affects both current and future years.

The most critical accounting judgeinents and estimates in determining the financial condition and results of the
company are those requiiing a greater degree of subjective or complete judgement. The following Judgcments
(apart from those involving estimates) have had the most. significant effect on amounts recognised in the
financial statements,

Critical judgements in applying dccounting policies

Deferred tax

Deferred tax assets are recognised for unused tax losses to the extent that it is probable that taxable profit will be
available against which the losses can be utilised. Significant management judgement is required to determine
the amount of deferred tax assets that can be recognised, based upon the likely timing and the level of future
taxable profits together with future tax planning strategies.

Key source of estimation unceitainty

Derivative financial instruments

The Company uses derivative finaiicial instruménts to. reduce exposure to interest rat¢ movements. The
Company documents at the inception of the transaction the relationship between hedging instruments and
hedged items, as well as its visk management objectives and 'strategy for undertaking various hedging.
“transactions. The Company also documents its assessment, both at hedge inception and on an ongoing basis, of
whether there are any causes that would result in the derivativés that are used in hedging transactions to be
ineffective. The gain or loss are recognised immediately in the other conhpre’hcnsive income.

Decommissioning provision

Decommissioning costs aré uncertain dind cost estimates ean vary in response to many factors, including
changes to the relevanit legal requirements, the emergence of new technology or experience at other assets. The
expected timing, work scope, amount of expenditure and risk weighting may -also change. Therefore significant
estimates and assumptions are made in determining the provision for decommissioning, which at 31 December
2017 was £994,115 (2016: £973,623).

Page 20



Sunsave 12 (Derriton Fields) Ltd

Notes to thé Financial Statements foi- the Year Ended 31 December 2017 (continued)

3 Revenue

The analysis of the company's revenue for the year from continuing opeiations is as follows:;
Yy y I

2017 2016
£ 000 £000
Area of activity: _
Sale of electricity, including renewable incentives . 1,262 1,224
The analysis 6f the company's revenué for the year by market is as follows:
2017 2016
£ 000 £000
UK : 1,262 . 1,224
2017 2016
£000 £000
Interest income 'on bank deposits 2 1
4 Operating profit
Arrived at after charging:
2017 2016
£ 000 £000
Depreciation expense: 542 530
Operating lease expernse - property 70 57
5 Anuditor's renutineration
2017 2016
£ 000 £000
Audit of the financial statements 3 8

6 Directors' remuneration

No director received any form of remuneration in lieu of their services to the. Company in the current or prior
year.
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Sunsave 12 (Derriton Fields) Ltd

Notes to the Financial Statements for the Year Ended 31 December 2017 (coiitiniied)

7 Staff costs'

The.company had no employées in thie curtent nor previous findncial year.

8 Interest payable and similar expenses

Interest on bank overdrafts and borrowings
Unwinding of discounton prdvisifoh .

Other finance ¢osts

Interest pa_yab,lé, on loans fiom groiip ;ilidel'ta!(i;jgs
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Sunsave 12 (Derriton Fields) Ltd

Notes to 'the.Finaﬁcial Statements for the Year Ended 31 December 2017 (continued)

9 Taxation

Tax charged/(credited) in the profit and lossaccount

2017 2016
£000 £000
Current taxation
UK corporation tax 4] -
UK corporation tax adjustment to prior years 237 -
278 -
Deferred taxation '
Arising from origination and reversal of timing differences (164 (96)
Tax expense/(receipt) in the profit and loss account 114 (96)
Tax relating to items recognised in other comprehensive income or cquity
2(?17 2016
£000 £000
Deferred tax related to items recognised as items of othei comprehensive
income (4) (49)

The tax on loss before tax for the year is higher than the standard rate of corporation tax in the UK (2016: lower
than the standard rate of corporation tax in the UK) of 19.25% (2016: 20%).

The differences are reconciled below:

2017 2016
£000 £000
Loss before tax (348) (64)
Corporation tax at standard rate 67 3
Expenses not deductible for tax purposes 16 10
Tax rate changes -1 4
Adjustments to tax charge in respect of prior years 154 97)
Total tax charge/(credit) 114 . (96).

The rate of corporation tax changed from 20% to 19% on 1 April 2017, At the Summer Budget 2016, the
Governmeiit. announced -a reduction in the rate from 19% to 17% for the year beginning 1 April 2020. As
deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the periods of
reversal, the company has restated all deferred tax closing balances using a rate of 17%.
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Sunsave 12 (Derriton Fields) Ltd

Notes to the Financial Statements for the Year Ended 31 December 2017 (continued)

9 Taxation (continued)

Deferred tax
Deferred tax assets and liabilitics

Asset
2017 : ) £000
Fixed asset timing, differences : 204
‘Short term timing différences 68 -
27
Asset
2016 £000
Fixed asset timing differences 43
Short term timing differences 61
T
10 Tangible assets
Other
property, plant
Solar Inverters  and equipment Total
£000 £000 £000 -
Cost or valuation _
At | January 2017 586 12,403 12,989
Disposals. - (48) (48)
At 31 Decémber 2017 586 ‘ 12,355 12,941
Depreciation
At 1 Janyary 2017 84 1,247 1,331
Charge for the year 47 495 542
At 31 December 2017 131 1,742 1,873
Carrying amount
At 31 December 2017 455 10,613 11,068
At 31 Déecember 2016 502 11,156 11,658.
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Sunsave 12 (Derriton Fields) Ltd

‘Notes to the Financial Statéments for the Year Ended 31 December 2017 (continued)

11 Débtors’

Trade deblors
Other debtors
Prepayiments:
Acciued income
Deferred tax assets

Less non-current portion

Total current trade and other debtors
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2017 2016
£ 000 £000
N 157
- 9
34 20
170 117
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476 407
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Sunsave 12 (Derriton Fields) Ltd

Notes to the Financial Statements for the Year Ended 31 December 2017 (Ac’ontin'uéd') '

11 Debtors (continued)

Details of non-cuirent trade and othér debtors
£150,343 (2016: £55,866) of Deferred tax asset is classified as non current.

12 Creditors

2017 2016
Note £000 £000
Due within one.year
Loans and borrowings 14 389 244
Trade creditors. © 27 80
Other payables 56 78
Accrued expenses 78 194
Income tax liability 139 -
689 596
Duc after one year
Loans and borrowings 14 8,023 7,936
Derivative financial instruments 15 311 286
8,334 8,222
13 Deferved tax and other provisions
‘Decommissioning
provision
£ 000
At | January 2017 974
Provisions used _ 20

At 31 December 2017 994

A provision has been |ecogmsed for decommissioniing, costs associated with the solar farm owned by the
Company.

The Compaiy is committed to decommissioning the solar farm as a result of the construction of tlie solar farm
for the production of power:

The decommissioning provision provides .for the fiituie costs of decominissioning of the solar farim. The
deconnmss:omng costs were estimated .at the time of construction based on the number of panels installed. The
provision has been discounted at an annual rate of 2% (2016: 2%) and this discount will be unwound and
charged to-the profit and loss account until 2039 the estimated date of decommissioning.
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Sunsave 12 (Derriton Fields) Ltd

Notes to the Financial Statements for the Year Ended 31 December 2017 (continued)

14 Loans and borrowings

2017 2016
£000 £000
Non-current loans and borrowings
Bank borrowings 2,387 2,721
Intercompany b'or,row,i'n gs . 5,636 5,215
8,023 7,936
2017 2016
£ 000 £000
Ciirrent loans and borrowings
Baink borrowings ‘ 38 244

Bank borrowiings

Bank loans are repayable in non-equal instalments over 16 years. Interest is payable-at'1.735%.above LIBOR.
Interest vate swaps have been used to reduce the company's exposure to fluctuating interest rates. The swaps are
in place for at least 75%of all outstanding non-revolving bank loans, for a. minimum of 10 years fioin the. datg
of first utilisation of the loan. The assets of the Company foim part of the security for the bank loans via fixed
and floating charges. Loan issue cost of £172,957 incuried in obtaining finance have been netted off against the.
loan value and will be-amortised gver the remaining life of the loans us“ing;,the’effec’tive interest rate method.

lutercompany borrowings

Inteicompany borrowings consist of unsecured loan notes dencniinated in GBP and bearing interest at 7.9% per
annum. The-1oan riotes are rédeemable on 31 Décember 2034.
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Sunsave 12 (Derriton Fields) Ltd

Notes to the Financial Statements for the Year Ended 31 December 2017 (continued)

14 Loans and borrowings (continued)
Borrowings due after five years

Loan maturities

Up to3 3tol2 Overs

31 December On demand months months 2 to S years years Total
2016 £000 £000 £000 £000 £000 £ 000
Intercompany
berrowings, - - - - 5,215 5,215
Bank boirrowings - - 242 1,605 1,291 3,138
Total financial _ '
liabilities - - 242 1,605 6,506 8,353

, Upte3 Jto 12 Over S
31 December On demand months months 2 to S years years Total
2017 £000 £000 £000 £000 £000 £ 000
Intercompany '
borrowings - - . - 5,635 5,635
Bank borrowings - - 179 717 2,062 2,958
Total financial _
liabilities - - 179 717 7,697 8,593

15 Fiancial instruments

Categorisation of financial instruments

2017 © 2016

£ 000 £000
Financial liabilities measured -at amortised cost 8,411 38,180
8,411 8,180

Financial liabilities measured at fair value

Derivative _ ‘

The fair value is £(310,106) (2016: £(285,941)) and the change in value included in the. statement of other
comprehensive income is £(24,165) (2016: £(237,331)).

Items of income, expense,.gains or losses

The total interest expense for financial liabilities not meas_ured at fair value through pr.oﬁt or loss is £420,140
(2016: £(424,531)).
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Sunsave 12 (Derriton Fields) Ltd

Notes to the Financial Statements for the Year Ended 31 December 2017 (continued)

1S Financial instruments (continued)

Cash flow hedges

Interest Rate SWAP

At 3] December 2017, the company had one interest rate swap agreement in place with a total notional amount
of £5,850,657 (2016: £3,040,310) whereby the company pays a fixed rate of interest of 1.735% and recéives a
variable rate equal to LIBOR on thé notional amount. The swap is being used to hedge the cash flow exposure to
changes in the interest rate of its variable rate Libor secured loan. the hedged cash flows are expected to occur
and to affect profit or loss over the period to maturity of the interest rate sywaps.

The fair value of the financial liabilities measured at fair value through profit or loss and designated as hedging
instruments in an effective hedging relationship at 31 Deceimber 2017 is £(310,106) (20 16: £(285,941)). The fair
value has been determiiied by discounting the future cash flows of the interest rate swaps.

The movement in fair value of the hedging instrument that was recognised in other comprehensive income
(excluding tax) ‘during the period is £(24,165) (2016: £(285,941)). Deferred tax on this movement also
recognised in other comprehensive incomé during the period is £(4,108) (2016: £48,610). The net movement
recognised in other comprehensive income during the period is £(20;057) (2016: £(237,331)).

16 Share-capital
Allotted, called up and fully paid shares

2017 2016
No. £ No. .

Ordinary share capital of £1 each 1,000 1,000 1,000 1,000

The company has one class of ordinary shiares which carry no right to fixed income:

17 Reserves.

The company's other reserves are as-follow:

The hedging reserve consist of the accumulated. movemenis in the fair value of the company's derivative
financial instruments, net of tax.

The profit and loss reserve represent cumulative profit or losses, net of dividend and other adjustments.
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Sunsave 12 (Derriton Fields) Ltd

Notes to the Financial Statements for the Year Ended 31 December 2017 (continued)

18 Obligations under leases and hiire purchase contracts

Operating leases :

The company has eiiteréd into lease agreements with the landowners on which its solar farm is situated to pay
rent based -on fixéd amounts and amounts linked to turnover and production. Future minimuin rentals payable
under non-cancellable operating leases are. as follows:

2017 2016

£ 000 £ 000
Not later than one year 56 52
Later than oiie year and-not later than five years 222 209
Later than five years ' 634 650
912 911

The amount of non-cancellable operating lease payments recognised as an expense during the year was £69,864
(2016: £57,424).

19 Dividends

2017 2016
£000 £000

Interim dividend of £Nil (2016: £2,350.00) per ordinary share - 2,350
The directors are proposing a final dividend of £Nil (2016: £Nil) per share totalling £Nil (2016: £Nil).

20 Related party transactions

Loans from related parties '

Parent
2017 £000
At.start of year ' (5,216)
Interest transactions (420)
Atend of year . i (5,636)

Parent
2016 . £000.
At start of year (5,346)
Repaid 196
Interest transactions (66)
At end of year (5,21 6)
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Sunsave 12 (Derriton Fields) Ltd

Notes to the Financial Statements for the Year Ended 31 December 2017 (continued),

20 Related party transactions (continucd)

Terms of loans from related partics
Tntercompany” borrowings consist of unsecuréd loan notes maturing in 2034 and bearing interest at 7.9% per
annum.

21 Pavent and ultimate parent undertaking

The company's immediaté paient'is European Solar Tilycstlllellts Holdings Limited, incorporated in Great Britain
-and registered address is. 12 Charles TI street, London, SW1Y 4QU.

The ultimate parent is The Renewables Infrastructure Group Limited, incorporated in Guernsey, and registered
address is | Le Truchot, St Peter Port, GW1 IWD. ‘

These financial statements -are available upon request from Companies House.
The ultimate controlling party is The Renewables Infrastructure Group Limited, and is owned by a number of

investors with no, one investor having individual control. No. group financial statements are drawn up for any
group of which the company is a member.
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