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SYSTEMATION EURO LIMITED
REGISTERED NUMBER: 02695678

BALANCE SHEET
AS AT 31 MARCH 2020

2020 2019

Note £ £
Fixed assets
Intangible assets 4 156,744 176,337
Tangible assets 5 4,600,175 5,563,223
Investments 6 1 1
4,756,920 5,739,561
Current assets
Stocks 84,410 75,481
Debtors: amounts falling due within one year 7 2,745,382 3,176,816
Cash at bank and in hand 34,934 238,986
o 2,864,726 3,491,283
Creditors: amounts falling due within one
year 8 (2,249,973) (4,054,892)
Net current assets/(liabilities) 614,753 (563,609)
Total assets less current liabilities 5,371,673 5,175,952
Creditors: amounts falling due after more
than one year 9 (1,836,696) (1,738,468)
Provisions for liabilities
Deferred tax (306,227) (301,327)
Net assets 3,228,750 3,136,157
Capital and reserves
Called up share capital 151,428 151,428
Share premium account 128,570 128,570
Profit and loss account 2,948,752 2,856,159

3,228,750 3,136,157
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SYSTEMATION EURO LIMITED
REGISTERED NUMBER: 02695678

BALANCE SHEET (CONTINUED)
AS AT 31 MARCH 2020

The director considers that the Company is entitled to exemption from audit under section 477 of the
Companies Act 2006 and members have not required the Company to obtain an audit for the year in question in
accordance with section 476 of the Companies Act 2006.

The director acknowledges his responsibilities for complying with the requirements of the Companies Act 2006
with respect to accounting records and the preparation of financial statements.

The financial statements have been prepared in accordance with the provisions applicable to companies subject
to the small companies regime and in accordance with the provisions of FRS 102 Section 1A - small entities.

The financial statements have been delivered in accordance with the provisions applicable to companies
subject to the small companies regime.

The Company has opted not to file the statement of comprehensive income in accordance with provisions
applicable to companies subject to the small companies' regime.

The financial statements were approved and authorised for issue by the board and were signed on its behalf by:

Mr V H Patel
Director

pate: 23 |\2l 20205

The notes on pages 3 to 13 form part of these financial statements.
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SYSTEMATION EURO LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2020

1.

General information

Systemation Euro Limited (“the company”) is a private company limited by shares incorporated in
England and Wales under the Companies Act.

The registered number and address of the registered office is given in the company information.

The functional and presentational currency of the company is pounds sterling (£) and rounded to the
nearest whole pound. :

Accounting policies

21

2.2

23

Basis of preparation of financial statements

The financial statements have been prepared under the historical cost convention unless otherwise
specified within these accounting policies and in accordance with Section 1A of Financial Reporting
Standard 102, the Financial Reporting Standard applicable in the UK and the Republic of Ireland and
the Companies Act 2006.

The following principal accounting policies have been applied:
Going concern

The financial statements have been prepared on a going concern basis. The Director have
considered relevant information, including the annual budget, forecast future cash flows and the
impact of subsequent events in making their assessment. In response to the COVID-19 pandemic,
the Director have taken into account the potential impact on the business of possible future
scenarios arising from the impact of COVID-19. This analysis also considers the effectiveness of
available measures to assist in mitigating the impact.

Based on these assessments and having regard to the resources available to the entity, the Director
have concluded that there is no material uncertainty and that they can continue to adopt the going
concern basis in preparing the annual report and accounts.

Foreign currency translation

Functional and presentation currency

The Company's functional and presentational currency is GBP.
Transactions and balances

Foreign currency transactions are translated into the functional currency .using the spot exchange
rates at the dates of the transactions.

At each period end foreign currency monetary items are translated using the closing rate. Non-
monetary items measured at historical cost are translated using the exchange rate at the date of the
transaction and non-monetary items measured at fair value are measured using the exchange rate
when fair value was determined.

Foreign exchange gains and losses resulting from the settlement of transactions and from the
translation at period-end exchange rates of monetary assets and liabilities denominated in foreign
currencies are recognised in the Statement of comprehensive income except when deferred in other
comprehensive income as qualifying cash flow hedges.
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.SYSTEMATION EURO LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2020

2.

Accounting policies (continued)

2.4 Revenue

2.5

2.6

2.7

2.8

Revenue is recognised to the extent that it is probable that the economic benefits will flow to the
Company and the revenue can be reliably measured. Revenue is measured as the fair value of the
consideration received or receivable, excluding discounts, rebates, value added tax and other sales
taxes. The following criteria must also be met before revenue is recognised:

Rendering of services
Revenue from a contract to provide services is recognised in the period in which the services are

provided in accordance with the stage of completion of the contract when all of the following
conditions are satisfied:

) the amount of revenue can be measured reliably;

. it is probable that the Company will receive the consideration due under the contract;

. the stage of completion of the contract at the end of the reporting period can be measured
reliably; and

. the costs incurred and the costs to complete the contract can be measured reliably.

Operating leases: the Company as lessee

Rentals paid under operating leases are charged to the Statement of comprehensive income on a
straight line basis over the lease term.

Interest income

Interest income is recognised in the Statement of comprehensive income using the effective interest
method.

Finance costs

Finance costs are charged to the Statement of comprehensive income over the term of the debt
using the effective interest method so that the amount charged is at a constant rate on the carrying
amount. Issue costs are initially recognised as a reduction in the proceeds of the associated capital
instrument.

Borrowing costs

All borrowing costs are recognised in the Statement of comprehensive income in the year in which
they are incurred.
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SYSTEMATION EURO LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2020

2, Accounting policies (continued)

2.9 Pensions
Defined contribution pension plan

The Company operates a defined contribution plan for its employees. A defined contribution plan is a
pension plan under which the Company pays fixed contributions into a separate entity. Once the
contributions have been paid the Company has no further payment obligations.

The contributions are recognised as an expense in the Statement of comprehensive income when
they fall due. Amounts not paid are shown in accruals as a liability in the Balance sheet. The assets
of the plan are held separately from the Company in independently administered funds.

2.10 Current and deferred taxation

The tax expense for the year comprises current and deferred tax. Tax is recognised in the
Statement of comprehensive income, except that a charge attributable to an item of income and
expense recognised as other comprehensive income or to an item recognised directly in equity is
also recognised in other comprehensive income or directly in equity respectively.

The current income tax charge is calculated on the basis of tax rates and laws that have been
enacted or substantively enacted by the balance sheet date in the countries where the Company
operates and generates income.

Deferred tax balances are recognised in respect of all timing differences that have originated but not
reversed by the Balance sheet date, except that:

. The recognition of deferred tax assets is limited to the extent that it is probable that they will
be recovered against the reversal of deferred tax liabilities or other future taxable profits; and

. Any deferred tax balances are reversed if and when all conditions for retaining associated tax
allowances have been met. '

Deferred tax balances are not recognised in respect of permanent differences except in respect of
business combinations, when deferred tax is recognised on the differences between the fair values
of assets acquired and the future tax deductions available for them and the differences between the
fair values of liabilities acquired and the amount that will be assessed for tax. Deferred tax is
determined using tax rates and faws that have been enacted or substantively enacted by the balance
sheet date.

2.11 Intangible assets
Intangible assets are initially recognised at cost. After recognition, under the cost model, intangible
assets are measured at cost less any accumulated amortisation and any accumulated impairment

losses.

All intangible assets are considered to have a finite useful life. If a reliable estimate of the useful life
cannot be made, the useful life shall not exceed ten years.

The estimated useful lives range as follows:

Registration plate - 10 years
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SYSTEMATION EURO LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2020

2

Accounting policies (continued)

2.12 Tangible fixed assets

Tangible fixed assets under the cost model are stated at historical cost less accumulated
depreciation and any accumulated impairment losses. Historical cost includes expenditure that is
directly attributable to bringing the asset to the location and condition necessary for it to be capable
of operating in the manner intended by management.

Depreciation is charged so as to allocate the cost of assets less their residual value over their
estimated useful lives, using the straight-line method.

Depreciation is provided on the following basis:

Freehold property - 10% straight line
Plant and machinery - 10% straight line
. Motor vehicles - 25% straight line
Office equipment - 20% straight line
Machinery held off site - 10% straight line

The assets' residual values, useful lives and depreciation methods are reviewed, and adjusted
prospectively if appropriate, or if there is an indication of a significant change since the last reporting
date.

Gains and losses on disposals are determined by comparing the proceeds with the carrying amount
and are recognised in the Statement of comprehensive income.

2.13 Valuation of investments

Investments in subsidiaries are measured at cost less accumulated impairment.

2.14 Stocks

Stocks are stated at the lower of cost and net realisable value, being the estimated selling price less
costs to complete and sell. Cost is based on the cost of purchase on a first in, first out basis. Work
in progress and finished goods include labour and attributable overheads.

At each balance sheet date, stocks are assessed for impairment. If stock is impaired, the carrying
amount is reduced to its selling price less costs to complete and sell. The impairment loss is
recognised immediately in profit or loss.

2.15 Debtors

Short term debtors are measured at transaction price, less any impairment. Loans receivable are
measured initially at fair value, net of transaction costs, and are measured subsequently at
amortised cost using the effective interest method, less any impairment.

2.16 Cash and cash equivalents ‘

Cash is represented by cash in hand and deposits with financial institutions repayable without
penalty on notice of not more than 24 hours. Cash equivalents are highly liquid investments that
mature in no more than three months from the date of acquisition and that are readily convertible to
known amounts of cash with insignificant risk of change in value.

Page 6



SYSTEMATION EURO LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2020

2. Accounting policies (continued)

2.17 Creditors

Short term creditors are measured at the transaction price. Other financial liabilities, including bank
loans, are measured initially at fair value, net of transaction costs, and are measured subsequently
at amortised cost using the effective interest method.

2.18 Financial instruments

The Company only enters into basic financial instrument transactions that result in the recognition of
financial assets and liabilities like trade and other debtors and creditors, loans from banks and other
third parties, loans to related parties and investments in ordinary shares.

Debt instruments (other than those wholly repayable or receivable within one year), including loans
and other accounts receivable and payable, are initially measured at present value of the future cash
flows and subsequently at amortised cost using the effective interest method. Debt instruments that
are payable or receivable within one year, typically trade debtors and creditors, are measured,
initially and subsequently, at the undiscounted amount of the cash or other consideration expected
to be paid or received. However, if the arrangements of a short-term instrument constitute a
financing transaction, like the payment of a trade debt deferred beyond normal business terms or in
case of an out-right short-term loan that is not at market rate, the financial asset or liability is
measured, initially at the present value of future cash flows discounted at a market rate of interest
for a similar debt instrument and subsequently at amortised cost, unless it qualifies as a loan from a
director in the case of a small company, or a public benefit entity concessionary loan.

Investments in non-derivative instruments that are equity to the issuer are measured:

. at fair value with changes recognised in the Statement of comprehensive income if the shares
are publicly traded or their fair value can otherwise be measured reliably;

. at cost less impairment for all other investments.

Financial assets that are measured at cost and amortised cost are assessed at the end of each
reporting period for objective evidence of impairment. If objective evidence of impairment is found,
an impairment loss is recognised in the Statement of comprehensive income.

For financial assets measured at amortised cost, the impairment loss is measured as the difference
between an asset's carrying amount and the present value of estimated cash flows discounted at the
asset's original effective interest rate. If a financial asset has a variable interest rate, the discount
rate for measuring any impairment loss is the current effective interest rate determined under the
contract.

For financial assets measured at cost less impairment, the impairment loss is measured as the
difference between an asset's carrying amount and best estimate of the recoverable amount, which
is an approximation of the amount that the Company would receive for the asset if it were to be sold
at the balance sheet date.

Financial assets and liabilities are offset and the net amount reported in the Balance sheet when
there is an enforceable right to set off the recognised amounts and there is an intention to settle on a
net basis or to realise the asset and settle the liability simultaneously.
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SYSTEMATION EURO LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2020

2. Accounting policies {continued)

2.19 Dividends
Equity dividends are recognised when they become legally payable. Interim equity dividends are
recognised when paid. Final equity dividends are recognised when approved by the shareholders at
an annual general meeting.

3. Employees

The average monthly number of employees, including directors, during the year was 37 (2019 - 39).

4. Intangible assets
Registration
plate
£
Cost
At 1 April 2019 : 195,930
At 31 March 2020 , 195,930
Amortisation
At 1 April 2019 19,593
Charge for the year on owned assets : 19,593
At 31 March 2020 39,186
Net book value
At 31 March 2020 156,744

At 31 March 2019 : 176,337
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SYSTEMATION EURO LIMITED

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 MARCH 2020

5.

Tangible fixed assets

Cost

At 1 April 2018
Additions
Disposals

At 31 March 2020

Depreciation
At 1 April 2019

Charge for the year
on owned assets
Disposals

At 31 March 2020

Net book value

At 31 March 2020

At 31 March 2019

Machinery
Freehold Plant and Motor Office held off
property machinery vehicles equipment site Total
£ £ £ £ £ £
1,546,778 5,638,596 977,393 284,043 1,081,770 9,528,580
- 72,887 - 253,298 48,446 374,631
- - (914,273) - - (914,273)
1,546,778 5,711,483 63,120 537,341 1,130,216 8,988,938
227,161 3,092,625 419,620 198,051 27,900 3,965,357
154,678 513,382 17,685 37,424 117,915 841,084
- - (417,678) - - (417,678)
381,839 3,606,007 19,627 235,475 145,815 4,388,763
1,164,939 2,105,476 43,493 301,866 984,401 4,600,175
1,319,617 2,545,971 557,773 85992 1,053,870 5,563,223
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SYSTEMATION EURO LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2020

6. Fixed asset investments

Investments
in
subsidiary
companies
£

Cost or valuation
At 1 April 2019 1
At 31 March 2020 1

Net book value

At 31 March 2020 1

Systemation Euro Limited owned 100% of the ordinary share capital of Elcoteq Hungary Limited.

7. Debtors
2020 2019
£ £
Trade debtors 651,259 497,913
Amounts owed by group undertakings 798,177 797,277
Other debtors 1,236,585 1,827,668
Prepayments and accrued income 59,361 53,958

2,745,382 3,176,816

Amounts owed by group undertakings are unsecured, interest free and repayable on demand.
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SYSTEMATION EURO LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2020

8. Creditors: Amounts falling due within one year

2020 2019

£ £

Bank overdrafts - 455,586
Bank loans 51,935 46,911
Trade creditors 352,060 892,926
Corporation tax - 45,189
Other taxation and sacial security 64,616 19,103
Obligations under finance lease and hire purchase contracts 390,812 814,860
Other creditors 1,297,663 1,661,028
Accruals and deferred income 92,887 119,289

2,249,973 4,054,892

Bank overdrafts of £nil (2019: £455,586) are secured over the company's assets.
Bank loans of £51,935 (2019: £46,911) are secured over the company's assets.

Obligations under finance leases and hire purchases contracts of £390,812 (2019: £814,860) are
secured against the assets concerned.

9. Creditors: Amounts falling due after more than one year -
2020 2019
£ £
Bank loans . 701,963 753,819
Obligations under finance leases and hire purchase contracts 1,134,733 984,649

1,836,696 1,738,468

Bank loans of £701,963 (2019: £753,819) are secured over the company's assets.

Obligations under finance leases and hire purchases contracts of £1,134,733 (2019: £984,649) are
secured against the assets concerned.
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SYSTEMATION EURO LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2020

10. Loans

Analysis of the maturity of loans is given below:

2020 2019
£ £
Amounts falling due within 1 year

Bank loans 51,935 46,911
51,935 46,911

Amounts falling due 1-2 years
Bank loans 51,659 48,604
51,659 48,604

Amounts falling due 2-5 years
Bank loans 166,432 166,591

166,432 156,591

Amounts falling due after more than 5 years
Bank loans 483,872 548,624

483,872 548,624

753,898 800,730

11. Pension commitments

The company operates a defined contributions pension scheme. The assets of the scheme are held
separately from those of the company in an independently administered fund. Contributions totalling
£1,984 (2019: £893) were payable to the fund at the balance sheet date.
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SYSTEMATION EURO LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2020

12

13.

Related party transactions

Included within other debtors is a balance owed from Elcoteq Magyarorszag KFT Ltd, a company with
directors and shareholders in common totalling £115,119 (2019: £115,119).

Also included within other debtors is a balance owed from IS| of Indiana Inc, a company with directors
holding equity interest totalling £167,061 (2019: £118,280).

Also included within other debtors is a balance owed from Checksys Euro Limited, a company with
directors and shareholders in common totalling £285,620 (2019: £302,709).

Also included within other debtors is a balance owed from Systorm UK Limited, a company with directors
and shareholders in common, totalling £594,863 (2019: £533,779).

Included within other debtors is a balance owed from Tapia Investments Limited, a company with
directors and shareholders in common totalling £49,784 (2019: £618,561).

Included within other creditors is a balance owed to Tapia Investments, a partnership with partners in
common totalling £ Nil (2019: £588,156).

Also included within other creditors is a balance owed to Mr H Patel, who is the father of the director
totalling £244,114 (2019: £74,282).

Included within other debtors is a balance owed from Tyne Tools Limited, a company with shareholders in
common totalling £ Nil (2019: £47,764).
Also included within other creditors is a balance owed to the director totalling £106,218 (2019: £Nil).

All balances are interest free and repayable on demand.

Controlling party

The company's immediate and ultimate parent company is Sys Holding Limited, a company incorporated
in England and Wales, and holding all of the issued ordinary shares in this company. The registered
office of Sys Holding Limited is 1 The Forum, Minerva Business Park, Lynch Wood, Peterborough, PE2
6FT.
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