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Techrete (U.K.) Limited

Strategic report
For the financial year ended 31 July 2018

Introduction

The directors present their report and the financial statements of Techrete (U.I{) Limited for the year cnded 31 July
2018.

Business review

The principal activities of the Company are the design, manufacture, transport and erection of architectural precast
concrete cladding for the UK construction industry. The company offers a complete precast solution, providing
services ranging from design through manufacture to erection.

Techrete is dedicated to providing world-class customer setvice and the highest quality products available in the
industry.

Our 2017/18 financial year resulted in tumover of £34,593,573 (2016/17: £28,248,623), with a gross profit of
£9,035,689 (2016/17: £9,014,977) and a net profit before tax of £3,043,873 (2016/17: £3,895,012).

Principal risks and uncertaintles

The directors consider the principal risks and uncertainties faced by the Company are in the following categories:
Economic risk

Techrete operates in the, UK construction market which is dependent on favourable economic conditions and a
healthy investment eavironment in both the private and public sectors. The impact of Brexit on the British
construction market represents an uncertainty to medium-term business planning.

Inflation risk :
Cost of inflation in the construction industry is managed by innovative material sourcing and strict control of costs.

Financial risk
The Company has budgetary and financial reporting procedures, supported by appropriate key petformance
indicatots, to manage all financial risks.

Financial key performance indicators

The Company’s key performance indicators are turnover, gross margin and net profit before tax.

This report\w}as approved by the board and signed on its behalf.

' ﬂtm %wﬂ -

Denis Parrell
Director

'Date: lﬂ‘“{l Lol
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Techrete (U.K.) Limited

Directors' report
For the financial year ended 31 July 2018

The ditectors present their report and the financial statements for the financial year ended 31 July 2018.

Principal activity

The principal activity of the Company is the manufacture and erection of architectural precast concrete products.

Resuilts and dividends

The profit for the financial year, after taxation, amounted to £2,399,541 (2017 - £3,148,589).
The directors made a dividend payment during the year of £19,817 (2017: £19,817).
Directors

The directors who sexved during the financial year were:

Mark O'Dea

Liam Aylward (tesigned 30 November 2018)
Denis Farrell

Marcus Sweeney

Future developments

The company plans to continue its present activities.

Research and development activities

Research & development worsk in the year involved the development of innovative moulding systems for curved
concrete panels and also capable of handling diffetent tadii for units, The directors are satisfied with the outcome of
the project. Additionally, over the last year, the Company has worked with certain universities on an EU-sponsored
project called IMPRESS to manufacture and develop mote energy-efficient concrete panels for use in recladding old
poorly-insulated buildings across Europe. The thermal and energy performance of the panels were monitored via

embedded sensors for operational evaluation and the plan is to cast and clad units for a laboratory in Balbriggan,
Ireland in the next year.

Disclosure of information to auditor

Each of the persons who are ditectors at the time when this Directors' report is approved has confirmed that:

. so far as the director is aware, there is no relevant audit information of which the company's auditor is
unawate, and

o the director has taken all the steps that ought to have been taken as a director in order to be aware of any
relevant audit information and to establish that the company's auditor is aware of that information.

important events since the year end

There have been no s:gm&mnt events affecting the ooxxipany since the year end.
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Techrete (U.K.) Limited

Directors' repott (continued)
For the financial year ended 31 July 2018

Auditor

The auditor, Grant Thornton, will be proposed for reappointment in accordance with section 485 of the Companies
Act 2006. )

This report was approved by the board aad signed on its behalf.

awa /ﬁwﬂ

Denis Farrell
Director

Due:  2%loul 20 G
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Techrete (U.K.) Limited

Directors' tesponsibilities statement
For the financial yeat ended 31 July 2018

‘The directors are responsible for preparing the Strategic report, the Directors' report and the financial statemeants in
accordance with applicable law and regulations.

Company law requires the directors to prepate financial statements for each financial year. Under that law the

- directors have elected to prepate the financial statements in accordance with applicable law and United Kingdom
Accounting Standards (United Kingdom Generally Accepted Accounting Practice), including Financial Reporting
Standard 102 ‘The Financial Reporting Standard applicable ia the United Kingdom and Republic of Ireland'. Under
company law the directors must not approve the financial statements unless they are satisfied that they give a true
and Fait view of the state of affairs of the company and of the profit or loss of the company for that period.

In preparing these ﬁnancial statements, the directors are required to:

. select suitable accounting policies for the company's financial statements and then apply them consistently;

. make judgments and accounting estimates that are reasonable and prudent;

. state whether applicable United Kingdom Accounting Standards have beea followed, subject to any material
departures disclosed and explained in the financial statements;

. prepare the financial statements on the going concern basis unless it is inappropriate to presume that the
company will continue in business.

The directors are responstble for keeping adequate accounting records that are sufficient to show and explain the

company’s transactions and disclose with reasonable accuracy at any time the financial position of the company and

to enable them to ensure that the financial statemeats comply with the Companies Act 2006. They are also
responsible for safeguarding the assets of the company and hence for taking reasonable steps for the prevention and

detection of fraud and other itregularities.

jmw }ﬁuji

Denis Fatrell
Director

Date: 3"1(0\4( 1Lo\&
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@ GrantThornton

Independent auditot's report to the members of Techrete
(U.K.) Limited

oﬁhilon

We have aiditéd the financial statements of Techrete (U. K.) Limited, which comprise the Statement of

mpzehmstve mcome, the Stitement of financial position, the Stntemcnt of changes in equity for the financial year
ended 31 July 2018} and theFelated notes to thc finasicial statements, including a Suiary of significant accounting
policies.

The financial reporting framewotk that has been applied in their preparation is applicable law and United Kingdom
Accdunting Staridards, inchiding Financial Reporting Standacd 102 The Financial Reporting Standard applicable in
the United Kingdom and Republic of Ireland’ (United Kingdom Generally Accepted Accounting Practice).

Ti our opinicn, Techrete (U.K.) Limited's financial statemelis:

J give a true and faic view in ‘accordance with United Kingdom Generally Accepted Accounting Practice of the
financial position of the company as at 31 July 2018 and of its financial performance for the year then ended;
and

e ' have beeniprepa:ed in accordance with the xeqﬁin:ménts of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISA's UK) and applicable
law. Our responaibilities undet those standards are farther descrbed in the 'responsibilities of the auditor for the
audit of the financial statements' section of our report. We are independeat of the company in accordance with the
ethical requirements that are relevaat to our audit of the financial statements in the United Kingdom, namely FRC's
Ethical Standard concerning the integrity, objectivity and independence of the auditor. We have fulfilled our ethical
responsibilities in accordance with these requiremeats. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.

Concluslons relating to going concern

We have nothing to report in respect of the following matters in relation to which the ISA's (UK) fequite us to
report to you where:

. the directors’ use of the going concern basis of accounting in the preparation of the financial statements is
not appropsiate; or
. the directors have not disclosed in the financial statements any identified material uncertainties that may cast

significant doubt about the campany’s ability to cantinue to adopt the going concern basis of accounting for
a period of at least twelve months from the date when the financial statements are authorised for issue.
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@ GrantThornton

Independent auditor's report to the members of Techrete
(U.K)) Limited (continued)

Other Information

Other information comprises the information included in the annual report, other than the financial statemeats and
our Auditor's report thereon, including the Directors' report and the Strategic Report. The directors are responsible
for the other information. Our opinion on the financial statements does not cover the information and, except to
the extent otherwise explicitly stated in our report, we do not express any form. of assurance conclusion thereon.

In connection with our audit of the financial statements, oux responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financial statemeants or our
knowledge obtained in the audit or otherwise appears to be materially misstated. If we identify such material
inconsistencies in the financial statements, we are required to determine whether there is a material misstatement in
the financial statemeats or a material misstatemeat of the other information. If, based on the work we have
petformed, we conclude that there is a material misstatement of this other information, we are required to report

. that fact.

We have nothing to report in this regard. - - ‘ R
Matters on which we are required to report by exception

We have aothing to report in respect of the following matters in relation to which the Companies Act 2006 requires
us to repott to you if, in our opinion:

. adequate accounting records have not been kept, or returns adequate for our audit have not been received
from branches not visited by us; or

. the financial statements are not in agreement with the accounting records and returns; or

. certein disclosutes of directors' remuneration specified by law are not made; or

. we have not received ali the information sad explanations we require for our audit.

Responsibilities of management and those charged with governance for the financial
statements

In preparing the financial statemeats, management is responsible for assessing the company’s ahility to continue as a
going concem, disclosing, as applicable, matters related to going concern and using the going concern basis of
accousting unless managemeat either intend to liquidate the company or to cease operations, or has no realistic
altérnative but to do so. : - :

Those chatged with governance are responsible for overseeing the compsany’s financial reporting process.
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@- GrantThornton

Independent auditot's report to the members of Techrete
(U.K.) Limited (continued)

Responsibilities of the auditor for the audit of the financlal statements

The objectives of an auditor are to obtain reasonable assurance about whether the financial statements as 2 whole
are free from materal misstatement, whether due to fraud or error, and to issue an Auditor’s report that includes
our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs (UK) will ahways detect 2 material misstatement when it exists. Misstatements can arise from
fraud ot error and are considered matesial if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs (UK), the auditor will excrcise professional judgment and maintain
professional scepticism throughout the audit. They will also:

. Identify and assess the tisks of material misstatement of the financial statements, whether due to frand ot
ceror, design and perform audit procedures responsive to those tisks, and obmin audit evidence that is
sufficient and appropriate to provide a basis for their opinion. The risk of not detecting a matesial
misstatement resulting from fraud is higher than for onc resulting from error, as fraud may invalve collusion,
forgery, intentional omissions, mistepreseatations, or the override of internal control.

. Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriatc in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
company’s internal control. ’

. Evaluate the appropriateness of accouating policies used and the reasonableness of accounting estimates and
related disclosures made by management.

o Conclude on the appropriateness of the management's use of the going concern basis of accouating and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or conditions
that may cast significant doubt on the company’s ability to continue as a going concern. If they conclude that
a materia] uncertainty exists, they are required to draw attention in the auditor's report to the related
disclosures in the financial statemeants or, if such disclosures ate inadequate, to modify their opinion. Their
conclusions are based on the audit evidence obtained up to the date of the auditor's report. However, future
events or conditions may cause the company to cease to continue as a going concesn.

. Evaluate the overall presentation, structure and content of the financial statements, including the disclosutes,
and whether the financial statements represeat the undedying transactions and events in a manner that
achieves a true and fair view.

The auditor shall communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, includiag any significant deficiencies in internal control
that may be identified during the audit.

/
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@ GrantThorntdn

Independent auditot's report to the members of Techrete
(U.K.) Limited (continued)

The purpose of our audit work and to whom we owe our responsibilities

This report is made solely to the company’s membess, as a body, in accordance with chapter 3 of Part 16 of the
Companies Act 2006. Our audit wortk has been undertaken so that we might state to the company’s members those
matters we are required to state to them in an auditor’s report and for no other purpose. To the fullest extent
petmitted by law, we do not accept or assume responsibility to anyone other than the company and the compaay’s

members as a body, for our audit work, for this report, or for the opinions we have formed.

for and on behalf of

Grant Thomton

Chartered Accountants
" Statatory Auditor”

Dublin 2

Republic of Ireland

Date: 9-7/0;1/3,019
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Techrete (U.K.) Limited

Statement of comprehensive income
Fot the financial year ended 31 July 2018

Turnover
Cost of sales

Gross profit
Distribution costs
Administrative expenses
Other operating income

Operating profit

Interest receivable
Intetest payable

Profit before tax on ordinary activities
Tax on profit on ordinary activities

' Profit for the financial year
All amounts relate to continuing operations.
There was no other comprehensive income for 2018 (2017: (NIL).

‘The notes on pages 12 to 25 form part of these financial statements.

Note

10

11

A T

2018 2017

£ £
34,593,573 28,248,623
(25,557,884) (19,233,646)
9,035,680 9,014,977
(896,489)  (577,368)
(5,070,278)  (4,523,260)
- 5413
3,068,922 3,919,762
2,841 10,189
(27,890) (34,939)
3,043,873 3,895,012
(644,332)  (746,423)

- 72,399,541 3,148,589
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Techrete (U.K.) Limited

Registered numbet: 02396734

Statement of financial position

As at 31 July 2018

Fixed assets

Tangible assets

Current assets

Stocks
Debtors: amounts falling due within one year
Cash at bank and in hand

Current Liabilitles
Creditors: amounts falling due within one year

Net curvent assets

. ‘Total asséts less current liabllitles -

Creditors: amounts falling due after more
than one year

Provision for liabllities
Deferred Taxation

Net assets

Capital and reserves

Called up share capital
Profit and loss account

Note

13

14

15

16

18

21

2018
£

8,931,537
8,931,537

378,843
7,145,290
4,569,754

12,093,887

(6,581,378)
5,512,509
14,444,046

(377,276)

(107,752)
13,959,018

100,000
13,859,018

13,959,018

]

2017

8,440,441
8,440,441

334,567
7,445,526
2,363,816

10,143,909

(6,:295,338)
3,848,571
12289012 -

(598,993)

(110,725)
11,579,294

—_————

100,000
11,479,294

11,579,294

The financial statements wete approved and authorised for issue by the board and were signed on its behalf by:

SO

Matk O'Dea
Director

Date: 2 q.(ﬁ\e( 209

Do o

Denis Farzell
Director

The notes on pages 12 to 25 form part of these financial statements.
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Techrete (U.K.) Limited
Statement of changes in equity
For the financial year ended 31 July 2018

Calledup  Profitand
shate capital loss account Total equity

£ £ £
At 1 August 2017 ‘ 100,000 11,479,294 11,579,294
Profit for the financial year - 2,399,541 2,399,541
Dividends: Bquity capital - (19,817) (19,817)
At 31 July 2018 100,000 13,859,018 13,959,018

Statement of changes in equity
For the financial year ended 31 July 2017

Calledup  Profitand
shate capital loss account Total equity

At 1 August 2016 100,000 8,350,522 8,450,522
Profit for the year - 3,148,589 3,148,589
Dividends: Equity capital : - (19,817) (19,817)
At 31 July 2017 100,000 11,479,294 11,579,294

The notes on pages 12 to 25 form part of these financial statements.
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Techrete (U.K.) Limited

Notes to the financial statements
Fort the financial year ended 31 July 2018

1'

General' information

Techrete (U.K) Limited is a prvate company limited by shares, which is registered and incorporated in
England and Wales. The company’s registered office is Station Road, Scawby, Brigg, Notth Lincolnshire
DN20 9DT.

Accounﬁng pplicies

2.1 Basis of ptepatatxon of financial statements

S22

23

24

The ﬁnancml statements have been prepared under the historical cost: convention unless otherwise
specified within these accounting policies and in accordance with Financial Reporting Standard 102, the
Pinancial Reporting Standard applicable in the United Kingdom and the Republic of Ireland and the
Companies Act 2006.

The financial statements are presented in Sterling (£).

The preparauon of ﬁnanctal statements in compliance with FRS 102 requites the use of certain critical
accounnng estimates. It also requires management to cxescise judgmeat in applying the company's
accounting policies (see note 3).

The following principal accounting policies have been applied:
Financial tepotting standard 102 - reduced disclosure exemptions

The company has taken advantage of the followmg disclosure aempuons in preparing these financial
statements, as permitted by the FRS 102 "The Financial Reporting Standard applicable in the UK and
Republic of Ireland™:

. the requitements of Section 7 Statement of Cash Flows;
. the requirements of Section 3 Financial Statement Presentation paragraph 3.17(d);

J the requirements of Section 11 Financial Instruments paragraphs 11.41(b), 11.41(c), 11.41(e),
11.41(6), 11.42, 11.44 to 11.45, 11.47, 11.48(a)(ii), 11.48(a)(iv), 11.48(b) and 11.48(c);

. the requirements of Section 12 Other Financial Instruments paragraphs 12.26 to 12.27, 12.29(a),
12.29(b) and 12.294;

. the requitements of Section 33 Related Party Disclosures pacagraph 33.7.

This information is included in the consolidated financial statements of Techrete Holdings Limited as at
31 July 2018 and thesc financial statements may be obtained from the Companies Registration Office in
the Republic of Ireland.

Tumover
Turnovet represents net sales to customers and excludes Value Added Tax. Tumover is recognised on
the basis of the petcentage of costs completed campared to total contract turnover and therefore a

relevant portion of profit is released to the current year's profit and loss account based on costs incurred
to date. Therefore no work in progress is recognised.

Research and development

Research and development expenditute is written off in the year in which it is incurred less the research
and development credit received.
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Techrete (U.K.) Limited

Notes to the financial statements
Fos the financial year ended 31 July 2018

2, Accounﬁng poficies (continued) v

25

2.6

2.7

2.8

Leasing and hire purchase

Assets obtained under hire purchase contracts and finance leases are capitalised as tangible fixed assets.
Assets acquired by finance lease are depreciated over the shorter of the lease term and their useful lives.
Assets acquired by hire purchase are depreciated over their useful lives. Finance leases are those where
substantially all of the benefits and risks of ownexship are assumed by the company. Obligations under
such agreements are included in creditors net of the finance charge allocated to future pedods. The
finance clement of the réntal payment is charged to the Statement of comprehensive income so as to
produce a constant periodic rate of charge on the net obligation outstanding in each period.

Government gtants

Grants are accounted under the accruals model as permitted by FRS 102. Grants relating to expenditure
on tangible fixed assets are credited to the Statement of compteheasive income at the same mte as the
depreciation on the assets to which the grant relates. The deferred element of grants is included in
creditors as deferred income.

Grants of a revenue nature aze recognised in the Statement of comprehensive income in the same petiod
as the related expenditure.

Intetest income

Interest income is recoguised in the Statement of comprehensive income using the effective interest
method.

Peasions

Defined conttibution pension plan

The company operates a defined contribution plan for its employees. A defined contribution plan is a
pension plan undexr which the company pays fixed contrbutions into a separate eatity. Once the
‘contributions have been paid the company has ao further payment obligations.

The contributions are recognised as an expense in the Statement of comprehensive income when they

fall due. Amounts not paid are shown in accruals as a liability in the Statement of financial position. The
assets of the plan are held sepamtely from the compaay in independently administered funds.
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Techrete (U.K.) Limited

Notes to the financial statements
For the financial year ended 31-July 2018

2, Accounting policles (continued)

2.9 Current and deferred taxation

The tax expense for the financial year comprises current and deferred tax, Tax is recognised in the profit
or loss, except that a charge atuributable to an item of income and expense recognised as other
comprehensive income or to an item recognised ditectly in equity is also recognised in other
comprehensive income or directly in equity respectively. \

The current income tax charge is calculated on the basis of tax rates and laws that have been enacted or
substantively enacted by the reporting date in the countries where the company operates and generates
income.

Deferred tax balances are recognised in respect of all timing differences that have originated but not

reversed by the reporting date, except that:

. The recognition of deferred tax assets is limited to the extent that it is probable that they will be
recovered against the reversal of deferred tax liabilities ot other foture taxable profits; and

e Aoy deferred tax balances are reversed if and when all conditions for retaining associated tax
allowances have been met.

Defetred tax balances:are not recogniscd in respect of permanent differences except in respect of
business combinations, when defetred tax is recognised on the differences between the fair valuies of
assets acquired and the future tax deductions available for them and the differences between the fair
values of liabilities acquired and the amount that will be assessed for tax, Deferred tax is determined
using tax rates and laws that have been enacted or substantively enacted by the reporting date.
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Techrete (U.K.) Limited

Notes to the financial statements
For the financial year ended 31 July 2018 '

2. Accounting policies (continued)

2.10 Tangible fixed assets

Tangible fixed assets under the cost model are stated at historical cost less accumulated depreciation and
any accumulated impairment losses. Historical cost includes expenditure that is directly attributable to
bringing the asset to the location and condition necessary for it to be capable of operating in the manner
intended by management.

Depreciation is provided on the following basis:

Frechold property - 2% Straight line

Plant and machinesy - 12.5-20% Reducing balance
Motor vehicles - 20% Straight kine

Fixtures and fittings - 12.5-20% Straight line

The assets' residual values, useful lives and depreciation methods arc reviewed, and adjusted
prospectively if appropriate, or if there is an indication of a significant change since the last reporting
date.

Gains and losses on disposals are determined by comparing the proceeds with the catrying amount and -
are recogmsed in the Statement of comprehensive income.

2.11 Stocks

Stocks are stated at the lower of cost and net realisable value. Cost means purchase price including all
costs in bringing the goods to thelr present condition and location, calculated on a first in first out
basis.

Net realisable value means the estitated selling price less all further costs to be incurred in the sale,
marketing and distribution.

2.12 Impairment of fixed assets

Assets that are subject to depreciation or amartisation are assessed at each reporting date to determine
whether there is any indication that the assets are impaired. Where there is any indication that an asset
may be impaired, the carrying value of the asset (or cash-gencrating unit to which the asset has been
allocated) is tested for impairment. An impaiement loss is tecognised for the amount by which the
asset's carrying amount exceeds its recoverable amount. The recoverable amount is the higher of an
asset’s (or CGU's) fair value less costs to sell and value in use. For the purposes of assessi
impairment, assets are grouped at the lowest levels for which there are separately identifiable cash flows
(CGUs). Noa-financial assets that have been previously impaired are reviewed at each reporting date to
assess whether there is any indication that the impairment losses recognised in prior periods may no
longet exist or may have decreased.

2.13 Debtors
Short term debtors are measured at transaction price, less any impairment Loans receivable are

messured initially at fair value, including transaction costs, and are measured subsequenﬂy at amortised
cost using the effective interest method, less any impairment.
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Techrete (U.K.) Limited

Notes to the financial statements
For the financial year ended 31 July 2018

2.

Accounting policies {continued)
2.14 Cash and cash equivalents

Cash is represented by cash in hand and deposits with financial institutions repayable without penalty on
notice of not more than 24 hours. Cash equivalents are highly liquid investments that mature in no
more than three months from the date of acquisition and that are readily convettible to known amouants

of cash with insignificant risk of change in value.
2.15 Creditors

Shott term creditors are measured at the transaction prce. Other financial lisbilities, including bank
loans, ate measured initially at fair value, including transaction costs, and are measured subsequenty at
amortised cost using the effective interest method.

2.16 Financial insttuments

The company only eaters into basic financial instrument transactions that result in the recognition of
financial assets and liabilities like trade and other debtors and creditors, loans from banks and other
third parties, loans to related parties and investments in non-puttable ordinary shaces.

Debt instruments (other than those wholly repayable or receivable within one year), including loans and
other accounts receivable and payable, are initially measured at present value of the future cash flows
and subsequently at amortised cost using the effective interest method. Debt instruments that are
payable or teceivable within ane yeat, typically trade debtors and creditors, are measured, initially and
subsequently, at the undiscounted amount of the cash or other consideration expected to be paid or
received. However, if the arrangements of a short-term insttument constitute a financing transaction,
like the payment of a trade debt deferred beyond normal business terms or financed at a rate of intetest
that is not a market rate or fn the case of an out-right short-term loan not at market mte, the financial
asset or liability is measured, initially, at the present value of the future cash flow discounted at a market
rate of interest for a similar debt instrument and subsequently at amortised cost.

Financial assets that are measured at cost and amortised cost are assessed at the end of each reporting
period for objective evidence of impairment. If objective evidence of impsirment is found, an
impairment loss is recognised in the Statement of comprehensive income.

For financial assets measured at amortised cost, the impairmeat loss is measured as the difference
between an asset’s carrying amount and the present value of estimated cash flows discouated at the
asset's original effective interest rate. If a financial asset has a variable intecest rate, the discount rate for
measuring any impaitment loss is the cutrent effective interest rate determined under the contract.

For financial assets measured at cost less impairment, the impairment loss is measured as the difference
between an asset’s carrying amount and best estimate of the recoverable amount, which is an
approximation of the amount that the company would receive for the asset if it were to be sold at the

reporting date:
2.17 Dividends

Equity dividends are recognised when they become legally payable. Interim equity dividends are
tecognised when paid. Final equity dividends are tecogaised when approved by the shareholders at an
annual general meeting,
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Techrete (U.K.) Limited

Notes to the financial statements
For the financial year ended 31 July 2018

3. Judgments in applying accounting policles and key sources of estimation unceifalnty

Preparation of the financial statements requires management to make significant judgments and estimates.
The items in the financial statements where these judgments and estimates have been made include:

Ussful lives of depreciable assets

The annual depreciation charge depends primarily on the estimated lives of each type of asset and, in certain
circumstances, estimates of fair values and residual values. The directors annually review these asset lives and
adjust them as necessaty to reflect current thinking on remaining lives in light of technological change,
prospective economic utilisation and physical condition of the assets concemed. Changes in asset lives can
have significant impact on depreciation chasges for the period. It is not practical to quantify the impact of
changes in assct lives on an overall basis, as asset lives are individually determined, and there are a significant
number of asset lives in use. The impact of any change would vary significantly dependmg on the individual
changes in assets and the classes of assets impacted.

Stocks

The company estimates the net realisable values of stocks, taking into account the most reliable evideace
available at each reparting date. The future realisation of these inventories may be affected by future
technalogy or other market-driven changes that may reduce future selling prices.

Allowanéis for impairment of debtors

The company estimates the allowance for doubtful made debtors based on assessment of specific accounts
where the company has objective evidence comprising default in payment terms or significant financial
difficulty that certain customers are unsble to meet their financial obligations. In these cases, judgment used
was based on the best available facts and circumstances inclading but not limited to, the length of the
relationship. Please tefer to note 15 for the relevant disclosure.

Recognition of deferved tax asset

The extent to which deferred tax assets can be recognised is based on an assessment of the probability of the
company's fature taxable income against which the deferred tax assets can be utilised.

Constrartion contract revenuts

Recognised amounts of construction contract revenues and related receivables reflect management’s best
estimate of each contract’s outcome and stage of completion. This includes the assessment of the
profitability of on-going construction contracts. For more complex contracts in particular, costs to complete
and contract profitability are subject to significant estimation uncertainty.

4. Tumover

The whole of the turnover is attributable to it's principal activity. The ditectors consider it to be sctxonsly
prejudicial to the intetests of the company to disclose information regarding turnoves.
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Techrete (U.K.) Limited

Notes to the financial statements
For the financial year ended 31 July 2018

8.

7.

Other opera_tlns income

Government grants receivable

Operating profit

The operating profit is stated after charging:

Depreciation of tangible fixed assets
Impairment of tangjble fixed assets

Fees payable to the company's auditor and its associates for the audit of the
company's ananal financial statements

Research and development expenditure
Amortisation of government grants
Loss on sale of tangible fixed assets

Employees

Staff costs, including directors’ remuneration, were as follows:

Wages and salaries
Social security costs
Cost of defined contribution scheme

2018 2017

£ £

- 5,413

2018 2017

£ £
730,868 598,683
- 21,413
16,000 16,000
390 61,299

- (487)

1,194 80,577
2018 2017

B £
7,655,810 6,364,839
744,298 558,057
132,323 216,246
8,532,431 7,139,142

The average monthly‘ number of employees, including the directors, duting the financial yeat was as follows:

Production

Design

Administration
Contracts management

2018 2017

No. No.

135 120

6 6

15 16

8 9

-164 151
f———————— ., ——————_§
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Techrete (U.K.) Limited

Notes to the financial statements
For the financial year ended 31 July 2018

8. Directors® remuneration

2018 2017

o £ £

Directors' emolumeats 360,981 375441
Pension contributions : (95,762) 55,838

265219 431279

The bighest paid director earned aggregate remuneration of £157,904 (2017 - £115,063) with company
contributions amounting to £18,411 (2017: £27,572).

9. Interest receivable

2018 2017
£ £
Bank interest receivable 2,841 10,189

10. Interest payable
2018 2017
‘ £ £
Bank interest payable 414 1,553
Loans from group undertakings - " 8,440
Finance leases and hirc purchase contracts 27,476 24,946
27,890 34,939
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Techrete (U.K.) Limited

Notes to the financial statements
Fot the financial year ended 31 July 2018

11. Taxation

Corpotation tax

Current tax on profits for the year
Adjustments in respect of previous periods

Total current tax
. Deferted tax

Origination and reversal of timing differences

Total deferred tax
‘Taxation on profit on ordinary activities

Factors affecting tax charge for the financial year

2018 2017

£ £
619,635 758,681
27,670 -

647,305 758,681

]

@913  (12258)

(2,973) (12,258)

644,332 746,423

) The tax assessed for the financial year is hxghe: than (2017 lower than) the standard rate of corporauon tax
=+ -in.the United ngdom ‘of 19% (2017 - 19 67%) The dlffexcnca are explained below: - L

Profit on ordinaty activities before tax

Profit on ordinary activities multiplied by standard rate of corporation tax in
the UK of 19% (2017 - 19.67%)

Effects of:

Expenses not deductible for tax purposes

Capital allowances for financial year in excess of depreciation
Adjustments to tax charge in respect of prior periods
Permaneat timing differences

Change in tax rates

‘Total tax charge for the financial year

12. Dividends

Dividends paid on equity capital

2018 2017
£ £

3,043,873 3,895,012

578,336 765,736
44,579 7,913
681 (4,392)
27,670 -
(6,934) (16,685)
- (6,149)

644,332 746,423

| ————————— I ——————

2018 2017

£ £
19,817 19,817
—————— 3 ———— 77—
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Techrete (U.K.) Limited

Notes to the financial statements
For the financial year ended 31 July 2018

13.

©At31 July2018: - -

Tanglble fixed assets

Cost ot valuation
At 1 August 2017

Addhiong -
Disposals

At 31 July 2018

Depreciation

At1 August 2017
Charge for the financial year
on owned assets

Charge for the financial year
on financed assets

Disposals

Net book value
At 31 July 2018

At 31 July 2017

Freehold Plant and Motor Fixtures and
property  machinery vehicles fittings Total
£ £ £ £ £
7,283,766 6,284,980 76,389 604,196 14,249,331
626,288 579,011 - 19,017 1,224,316
- (25,540) (8,994) - (34,534)
7,910,054 6,838,451 67,395 623213 15,439,113
1,519,011 3,929,006 31,256 329,617 5,808,890
151,938 290,785 5,719 44,880 493,322
- 224,675 7,760 5,111 237,546
- (23,188) (8,994) - (32,182)
. 1,670,949 4,421,278 - 35741, ...379,608 - - 6,507,576
6,239,105 2,417,173 31,654 243,605 8,931,537
———— ————————— ———————————
5764755 2,355,974 45,133 274579 8,440,441
————J - ——— e ———————————— | ——————

The net book value of assets held under finance leases or hire purchase contracts, included above, are as

follows:

Plant and machinery

Motor vehicles

Puzniture, fittings and equipment

2018 2017
£ £
650,506 900,773
11,640- 20,520
26,083 30,096
688,229 951,389
|
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Techrote (U.K.) Limited

Notes to the financial statements
For the financial year ended 31 July 2018

14. Stocks
2018 2017
£ £
Raw materials and consumables 378,843 - 334,567

| —— =='..._—=
The replacement costs of stocks did not differ significantly from cost.
Stock recognised in cost of sales during the year as an expense was £14,442,843 (2017: £9,307,974).

No impairment loss was recognised in cost of sales against stock during the year due to
slow-moving and obsolete stock.

15. Debtors: amounts falling due within one year
2018 2017
£ £
Trade debtors » 4,252,603 2,653,829
Amounts-owed by group undertakings 2,683,091 4,643,818
209,596 147,879

Prepayments and accrued income

+ a—

. e 2
Teo o et w2 e Mg e s - = P N [,

iascL

An impairment loss of £171,923 (2017: £203,938) was tecognised against trade debtors.

Amounts owed by group undestakings are unsecured, interest free and are repayable on demand.

16. Cash and cash equivalents
2018 2017
£ £
Cash at bank and in hand 4,569,754 2,363,816
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Techrete (U.K.) Limited

Notes to the financial statements
For the financial yeat ended 31 July 2018

17.

18, ..

18.

Creditors: Amounts falling due within one year

2018 2017

£ £

Paymeats received on accouat 1,978,101 2,061,022
Trade creditors 3,027,048 3,074,567
Corparation tax o 249,135 244,817
Taxation and social sccurity 442,900 186,802
Obligations under finance lease and hire purchase contracts 261,077 335,572
Other creditors 23,306 6,748
Acceuals 599,811 385,810
6,581,378 6,295,338

— |

Trade creditors are payable at various dates aver the coming months in accordance with the suppliers’ usual
and customary credit terms. ‘

- Corporation tax and other taxes including social insurance are repayable at various dates over the coming

months in accordance with the applicable statutory provisions.

Creditors: Amounits falfing due after more than-one year

2018 2017
£ £
Net obligations under finance leases and hire purchase contracts 377,276 598,993

——

Hire purchase and finance leases

Minimum contractual payments under hire purchase fall due as follows:

2018 2017

£ £

Within one year 261,077 335,572
Between 1-5 years 377,276 © 598,993
638,353 934,565

_——
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Techrete (U.K.) Limited

Notes to the financial statements
Por the financial yeat ended 31 July 2018

20. Deferred taxation

At beginning of year
Utilised in year

At end of year

The provision for deferred taxation is made up as follows:

Excess of taxation allowances over depreciation on fixed assets

21. Share capital

Cam it

1,000,000 Ordinary shares of £1.00 each

Allotted, called up and fully paid
100,000 Ordinary shares of £1.00 each

Bach share is entitled to one vote in any circumstances.

22. Reserves
Profit and loss account

Includes all cutrent and prior period retained profits and losses.

23, Capital commitments

At 31 July 2018 the company had capital commitments as follows:

" Contracted for but not provided in these financial statemeats

2018 2017
£ £
110,725 122,983
(2,973) (12,258)
107,752 110,725
2018 2017
£ £
107,752 110,725
m
2018 2017
1,000,000 1,000,000 =
100,000 100,000
2018 2017
£ £
660,974 365,220
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Techrete (U.K.) Limited

Notes to the financial statements
For the financial year ended 31 July 2018

24. Penslon commitments

The company operates 2 defined contribution pension scheme for employees. Contributions paid during the
year are disclosed in note 7. At the year end the company has accrued £23,094 (2017: £10,227) in respect
of pension costs.

25. Related party transactions

The company has availed of the exemptions in FRS102 Section 33, Paragraph 33.1A which allows non
disclosure of transactions between two or more members of a group, provided that any subsidiary which is a
party to the transaction is wholly owned.

26. Ultimate controliing party

The immediate parent undertaking is Techrete Group Limited, a company incorporated in the Republic of
Ireland with a registered office at Stephenstown Industrial Park, Balbriggan, Co. Dublin, K32W665.

The ultimate parent undertaking is Aatazar Unlimited Company, a company incorporated in the Republic
of Ireland with a registered office at Stephenstown Industrial Park, Balbriggan, Co. Dublin, K32W665.

Techrete Holdings Limited is the parent undertaking for which consolidated financial statements are
prepared, the accounts of which are publicly available in the¢ Companies Registration Office (Republic of

Techrete Holdings Limited is the head of the smallest group to prepare consolidated financial statements
incorporating the results of the company, and Aatazar Unlimited Company is the head of the largest group
to prepare such financial statements.
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