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TITAN ENTERTAINMENT GROUP LIMITED

STRATEGIC REPORT

FOR THE YEAR ENDED 31 DECEMBER 2019

The directors present the strategic report for the year ended 31 December 2019,

Principal activities

The principal activities of the group in the year under review were that of book, magazine and comic publishing and that
of retailing entertainment merchandise and books. There are two operating subsidiary companies in the group, Titan
Publishing Group Limited and Forbidden Flanet Limited. The activity of the parent company was that of the provision of
management and administrative services to the group and its related companies.

Fair review of the business

During the year, the group made a profit before tax of £136k on a turnover of £37.7m. The results represent the
performance of the trading subsidiaries.

The directors had expected the general level of activity to continue inte 2020 based on the results of the group at the
beginning of the year. However, like the majority of businesses, there was 2 significant initial adverse impact, as a result of
the Caronavirus and whilst trading has subsequently continued with consistency, trading volumes have been affected,

The Corenavirus forced the closure of all stores operated by Forkidden Planet Limited during the national lockdowns but
the subsidiary’s web sales were strong during these periods. The company is investing in its web operations so that it and
its customers are not reliant on the stores.

The directars expect the group to achieve growth in the future,

Principal risks and uncertainties

The principal risk and uncertainty to the company is considered to be the reading of trends and, as such, the demand for
the praducts by its custamers. The company is confident that, through good market research and experience of the
market, the risk asscciated with this is greatly reduced. The company has also highlighted the following factars as
potential risks to successful performance:

*  Political, financial and economic risk
®* Supply chain management
® Cyber risk and business interruption
® Reliance on key personnel

® Brand and reputation

Treasury operations and financial instruments

Titan Entertainment Group operates a centralised treasury function which is respansible for the liquidity, interest, credit
and foreign currency risks associated with the individual companies activities.

Liquidity risk

The group manages its cash and borrowing requirement centrally to maximise interest income and minimise interest
expense, whilst ensuring that the group has sufficient liquid resources to meet the operating requirements of the
busingss.




TITAN ENTERTAINMENT GROUP LIMITED

STRATEGIC REPORT (CONTINUED]

FOR THE YEAR ENDED 31 DECEMBER 2019

Interest rate risk

The group is exposed to fair value interest rate risk on its fixed rate borrowings and cash flow interest rate risk on floating
rate deposits, bank overdrafts and loans.

Foreign currency risk

The group's principle foreign currency exposures arise from trading operations in overseas countries, these naturally
hedge themselves.

Credit risk
All customers who wish to trade on credit terms are subject to credit verification procedures. Receivable balances are
manitored on an ongoing basis and a pravision is made for doubtful debts where necessary.

Coronavirus
The directors have considered the continued impact of the Coronavirus pandemic on the business.

Whilst social restricticns and economic uncertainties are likely to continue into 2021, the expectation is for trade to return
to pre-pandemic levels.

The group took steps to mitigate the impact of the Coronavirus by placing seme staff on furlough and generally reducing
the cost base. However, most of the staff are now back at work.

The group has taken all necessary action to ensure the continued safety, health and wellbeing of the staff. The business is
fully functioning with staff continuing to work remotely (where possible), via secure remote accass, resulting in no impact
to the day to day activities.

In addition, all suppliers to the business have confirmad satisfactory operations are in place ta ensure no interruption to
the business.

Brexit

There also remains the uncertainty over the impact of Brexit, including the lack of a final agreement between the UK
government and the EU. Although it has been difficult to comprehensively plan for the anticipated effect of Brexit 2021,
the company has already carried out numerous steps to ensure its compliance with future rules,

Future developments

The directors do not anticipate any significant changas in the activities of the group. In the short term, the immediate
focus is to continue to manage the impact of the Coronavirus and te bring trading lavels back up to the volumes achieved
in earlier years.

Key performance indicators

The directors monitor KPI's regularly, whenever there is a variance from expectation this is investigated. Sales within retail
are analysed daily by store and product grouping. Sales within publishing are analysed weekly by territory and sales
channel. Cash flows are closely monitored on a daily basis.

On hehalf of the board

Mr N A Landau
Director
29 December 2020




TITAN ENTERTAINMENT GROUP LIMITED

DIRECTORS' REPORT

FOR THE YEAR ENDED 31 DECEMBER 2019

The directors present their annual report and financial statements for the year ended 31 December 2019,

Directors
The directars who held office during the year and up to the date of signature cf the financial statements were as follows:

Mr N A Landau
Ms VW M Cheung

Results and dividends

The results for the year are set out on page 9.

Ordinary dividends were paid amounting to £168,560. The directers recammend payment of a final dividend amaounting to
£84,280.

Post reporting date events

On 11 March 2020, the World Health Organisation declared that Coronavirus was a global pandemic and on 23 March
2020, unprecedented restrictions were imposed on the movement of people and the ability of businesses to trade in the
United Kingdom in an attempt to limit the spread of the virus.

The directars have considered the potantial impact this may have on future operations as outlined in note 1.3 and will
continue to clasely monitor the impact of the Corenavirus outhreak on the business activities of the group.

Auditor
The auditar, TC Group, is deemed to be reappointed under section 487(2) of the Companies Act 2005,

Strategic report

The group has chosen in accordance with Companies Act 20086, s. 414C(11) to set aut in the group's strategic report
information required by Large and Medium-sized Companies and Groups (Accounts and Reports) Regulations 2008, Sch. 7
to be contained in the directors' report. It has done so in respect of the exposure of the company to price risk, credit risk,
liquidity risk and cash flaw risk.

Statement of disclosure to auditor

So far as each person who was a director at the date of approving this report is aware, there is no relevant audit
information of which the auditer of the company is unaware. Additionally, the directors individually have taken all the
necessary steps that they ought to have taken as directors in arder to make themselves aware of all relevant audit
information and to establish that the auditor of the company is aware of that information.

On behalf of the board

Mr N A Landau
Director
29 December 2020




TITAN ENTERTAINMENT GROUP LIMITED

DIRECTORS' RESPONSIBILITIES STATEMENT

FOR THE YEAR ENDED 31 DECEMBER 2019

The directors are responsible for preparing the Annual Report and the financial statements in accordance with applicable
law and regulations.

Campany law requires the directors to prepare financial statements for each financial year. Under that law the directors
have elected to prepare the financial statamants in accordance with United Kingdom Generally Accepted Accounting
Practice {United Kingdom Accounting Standards and applicable law). Under company law the directors must not approve
the financial statements unless they are satisfied that they give a true and fair view of the state of affairs of the group and

company, and of the profit or loss of the group for that period. In preparing these financial statements, the directors are
required to:

select suitable accounting policies and then apply them consistently;

make judgements and accounting estimates that are reasonahle and prudent;

state whather applicable UK Accounting Standards have been followed, subject to any material departures
disclosed and explained in the financial statements;

prepare the financial statements on the going concern basis unless it is inappropriate to presume that the
company will continue in business.

The directors are respensible for keeping adequate accounting records that are sufficient to show and explain the group’s
and company's transactlons and disclose with reasonable accuracy at any time the financial position of the group and
company and enable them to ensure that the financial statements comply with the Companies Act 2006. They are also

responsible for safeguarding the assets of the group and company and hence for taking reasonable steps for the
preventien and detection of fraud and other irregularities.




TITAN ENTERTAINMENT GROUP LIMITED

INDEPENDENT AUDITOR'S REPORT

TO THE MEMBERS OF TITAN ENTERTAINMENT GROUP LIMITED

Opinion

We have audited the financial statements of Titan Entertainment Group Limited (the 'parent company') and its
subsidiaries {the 'group’) for the year ended 31 Decermnber 2012 which comprise the group Income statement, the graup
statement of comprehensive income, the group statement of financial position, the company statement of financial
pasition, the group statement of changes in equity, the company statement of changes in equity, the group statement of
cash flows, the company statement of cash flows and notes to the financial statements, including a summary of significant
accounting policies. The financial reporting framework that has been applied in their preparation is applicable law and
United Kingdom Accounting Standards, including FRS 102 The Financial Reporting Standard applicable in the UK and
Republic of ireland (United Kingdom Generally Accepted Accounting Practice).

In our apinion the financial statements:
hd give a true and fair view of the state of the group's and the parent company's affairs as at 31 December 2019 and
of the group's profit for the year then ended;
have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice; and
. have heen prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) {ISAs (UK)) and applicable law. Qur
responsibilities under those standards are further described in the Auditor's responsibilities for the qudit of the financial
statements section of cur report. We are independent of the company in accordance with the ethical requirements that
are relevant to our audit of the financial statements in the UK, including the FRC's Ethical Standard, and we have fulfilled
our other ethical responsikilities in accordance with these requirements, We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a hasis for our opinian.

Conclusions relating to going concern

We have nathing to report in respect of the following matters in relation to which the ISAs (UK) reguire us to report to you
where:
® the directors' use of the going concern basis of accounting in the preparation of the financial statements is not
appropriate; or
* the directors have not disclosed in the financial statements any identified material uncertainties that may cast
significant doubt about the group's or the parent company’s ability to continue to adopt the going concern basis of
accounting for a period of at least twelve menths from the date when the financial statements are autherised for
issue.




TITAN ENTERTAINMENT GROUP LIMITED

INDEPENDENT AUDITOR'S REFORT (CONTINUED)

TO THE MEMBERS OF TITAN ENTERTAINMENT GROUP LIMITED

Other infoermation

The directars are responsible for the other infarmation. The other infarmation camprises the information included in the
annual report, ather than the financial statements and our auditor’s report thereon. Our opinion on the financial
statements does not cover the other information and, except to the extent otherwise explicitly stated 'n our report, we do
not express any form of assurance conclusion thereon.

In connection with cur audit of the financial statements, our responsibility is to read the other information and, in deing
50, consider whether the other informatien is materially inconsistent with the financial statements or sur knowledge
ohtained in the audit or otherwise appears to be materially misstated. If we identify such material inconsistencies or
apparent material misstatements, we are required to determine whether there is a material misstatement in the financial
statements or a material misstaternant of the other information. If, based on the work we have performed, we conclude
that there is a materizl misstatement of this other information, we are required to report that fact.

We have nathing to report in this regard.

Opinians an other matters prescribed by the Companies Act 2006

In our apinion, based on the work undertaken in the course of our audit:
®* the information given in the strategic report and the directors' report for the financial year far which the financial
statements are prepared is consistent with the financial statements; and
* the strategic report and the directors' report have been prepared in accordance with applicable legal requirements.

Matters on which we are required to report by exception

In the light of the knowledge and understanding of the group and the parent company and its enviranment abtained in
the course of the audit, we have not identified material misstatements in the strategic report and the directars' report.

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to report to you
if, in aur opinion:

* adequate accounting records have not been kept by the parent company, or returns adequate for our audit have
not been received from branches not visited by us; or
the parent company financial statements are not in agreement with the accounting records and returns; or
certain disclosures of directors' remuneration specified by law are not made; or
we have not received all the infarmation and explanations we require for our audit.

Responsibilities of directors

As explained maore fully in the directors' responsibilities statement, the directors are responsible for the preparation of the
financizal statements and for being satisfied that they give a true and fair view, and for such internal control as the
directors determine is necessary to enable the preparation of financial statements that are free fram material
misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the group's and the parent company’s
ability to cantinue as a going concern, disclosing, as applicable, matters related ta going concern and using the going
concern basis of accounting unless the directors either intend to liquidate the group or the parent company or to cease
operations, ar have no realistic alternative but to do so.




TITAN ENTERTAINMENT GROUP LIMITED

INDEPENDENT AUDITOR'S REFORT (CONTINUED)

TO THE MEMBERS OF TITAN ENTERTAINMENT GROUP LIMITED

Auditar's responsibilities for the audit of the financial statements

Cur abjectives are to cbtain reasonable assurance abeut whether the financial statements as a wheole are free from
material misstatement, whether due to fraud or error, and to issue an auditor’s repart that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with 1SAs
(UK) will always detect a material misstaterment when it exists. Misstatements can arise from fraud or errer and are
considered material if, individually or in the aggregate, they could reasonably be expected to influence the ecanomic
decisiens of users taken on the basis of these financial statements.

A turther description of our respansibilities for the audit of the financial statements is located on the Financial Reporting
Council’s website at: http://www frc.org.uk/auditorsresponsibilities, This description forms part of our auditor's report.

Use of our report

This repart is made solely to the company’s members, as 2 bady, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the company’s members those
matters we are required to state to them in an auditor's repert and for no other purpose. To the fullest extent permitted
by law, we do not accept or assume responsibility to anycne other than the company and the company's members as a
hody, for our audit work, for this report, ar for the opinions we have formed.

Timothy Saxton FCA (Senior Statutory Auditor)
for and on behalf of TC Group

Statutory Auditor
Office: Londcn

29 December 2020




TITAN ENTERTAINMENT GROUP LIMITED

GROUP INCOME STATEMENT

FOR THE YEAR ENDED 31 DECEMBER 2019

2019

Notes £

Revenue 3 37,712,434
Cost of sales (24,537,299)

Gross profit 13,175,135
Distribution costs {1,820,653)
Administrative expenses {11,301,935)

Other operating income 196,298

Operating profit/{loss} 4 248,845

Investment income 8 98
Finance costs 9 (113,417)

Profit/{loss) before taxation 135,526
Tax an profit/{loss) 10 (3,473)

Profit/{loss) for the financial year 132,053

Profit/{loss) for the financial year is all attributable to the owners of the parent company,

The Income Statement has been prepared on the basis that all aperatians are continuing operations.

The notes on pages 17 to 39 form part of these financial statements

2018
36,797,105
{25,618,330)
11,178,775

(1,805,698)
{11,242,253)
32,568

(1,836,608)

(99,318}

(1,935,526)

335,982

{1,599,544)




TITAN ENTERTAINMENT GROUP LIMITED

GROUP STATEMENT OF COMPREHENSIVE INCOME

FOR THE YEAR ENDED 31 DECEMBER 2019

2019 2018
£ £
Profit/{loss) for the year 132,053 (1,599,944)
Other comprehensive income
Tax relating to other comprehensive income {123,109} 137,815
Total comprehensive income for the year 8,944 {1,462,129)

Total comprehensive income for the year is all attributable to the owners of the parent company.

The notes on pages 17 to 39 form part of thase financial statements

-10-




TITAN ENTERTAINMENT GROUP LIMITED

GROUP STATEMENT OF FINANCIAL POSITION

AS AT 31 DECEMBER 2019

Fixed assets
Intangible assets
Property, plant and equipment

Current assets

Inventories

Trade and other receivables
Cash at bank and in hand
Current liabilities

Net current assets

Total assets less current liabilities
Non-current liabilities
Provisions for liabilities
Net assets

Equity

Called up share capital
Revaluation reserve

Retained earnings

Total equity

Notes

12

13

16
17

18

19

21

24

2019
£ £
210,691
14,035,409
14,246,100
3,811,653
5,165,998
4,436,623
13,414,274
(11,863,444)
1,550,830
15,796,930
{1,349,178)
(1,527,894)
12,919,858
1,204
6,920,889
5,957,765
12,919,858

2018

5,017,399
5,784,572
3,846,509

14,648 480
(12,702,652}

14,102,364

14,102,364

1,945,828

16,048,192

{1,585,040)

{1,383,678)

13,079,474

1,204
7,043,998
6,034,272

13,079,474

The financial statements were approved by the board of directors and autharised for issue on 29 December 2020 and are

signed on its behalf by:

Mr N A Landau
Director

11 -




TITAN ENTERTAINMENT GROUP LIMITED

COMPANY STATEMENT OF FINANCIAL POSITION

AS AT 31 DECEMBER 2019

2019 2018
Notes £ £ £ £
Non-current assets
Intangible assets 12 29,500 -
Property, plant and equipment 13 10,430,125 10,446,122
Investments 14 1,201 1,201
10,460,826 10,447,323
Current assets
Trade and other receivables 17 4,313,806 2,513,444
Cash and cash equivalents 13,156 9,227
4,326,962 2,522,671
Current liabilities 18 (5,586,529) {3,499,548)
Net current liabilities {1,259,567) {976,377)
Total assets lass current liabilities 9,201,259 9,470,446
Non-current liabilities 19 {1,349,178) (1,585,040)
Provisions for liabilities 22 {1,307,165) (1,189,205)
Net assets 6,544,916 6,696,201
Equity
Called up share capital 24 1,204 1,204
Revaluation reserve 6,454,836 6,572,796
Retained earnings 88,876 122,201
Total equity 6,544,916 6,096,201

As permitted by section 408 Companies Act 200¢, the company has not presented its own income statement and related
nates. The company’s profit for the year was £135,235 (2018 - £135,982 profit}.

The financial statements were approved by the hoard of directors and authorised for issue on 29 Decembear 2020 and are

signed on its behalf by:

Mr N A Landau
Director

Company Registration No. 2829144
The notes on pages 17 to 32 farm part of these financial statements

2.




TITAN ENTERTAINMENT GROUP LIMITED

GROUP STATEMENT OF CHANGES IN EQUITY

FOR THE YEAR ENDED 31 DECEMBER 2019

Balance at 1 January 2018

Year ended 31 Decemnber 2018:
Loss for the year
Other comprehensive income:

Deferred tax adjustment relating to revalued
properties

Total comprehensive income for the year
Dividends

Balance at 31 December 2018

Year ended 31 December 2019:
Profit for the year
QOther comprehensive income:

Deferred tax adjustment relating to revalued
properties

Total comprehensive income for the year
Dividends

Balance at 31 Decemher 2019

The notes on pages 17 to 39 form part of these financial statements

Notes

11

11

Share capital Revaluaticn Retained Total
reserve earnings
£ £ £ £
1,204 6,906,183 7,802,776 14,71G,163
- - (1,599,944)  (1,599,%44)
- 137,815 - 137,815
- 137,815 (1,599,%44) (1,462,129)
- - (168,560} (168,560}
1204 7,043,998 6,034,272 13,079,474
- - 122,053 132,053
- (123,109) - (123,109)
- (123,109} 132,053 8,944
- - (168,560) (168,560}
1,204 6,920,889 5,997,765 12,919,858

13-




TITAN ENTERTAINMENT GROUP LIMITED

COMPANY STATEMENT OF CHANGES IN EQUITY

FOR THE YEAR ENDED 31 DECEMBER 2019

Balance at 1 January 2018

Year ended 31 Decemnber 2018:
Profit for the year
Other comprehensive income:

Deferred tax adjustment relating to revalued
properties

Total comprehensive income for the year
Dividends

Balance at 31 December 2018

Year ended 31 December 2019:
Profit for the year
QOther comprehensive income:

Deferred tax adjustment relating to revalued
properties

Total comprehensive income for the year
Dividends

Balance at 31 Decemher 2019

The notes on pages 17 to 39 form part of these financial statements

Notes

11

11

Share capital Revaluaticn Retained Total
reserve earnings
£ £ £ £
1,204 6,434,981 150,779 6,586,964
- - 139,982 139,982
- 137,815 - 137,815
- 137,815 139,982 277,797
- - (168,560} (168,560}
1204 6,572,796 122,201 6,696,201
- - 135,235 135,235
- (117,960) - (117,560)
- (117,560} 135,235 17,275
- - (168,560) (168,560}
1,204 6,454,836 88,876 6,544,916

14 -




TITAN ENTERTAINMENT GROUP LIMITED

GROUP STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED 31 DECEMBER 2019

Cash flows from operating activities

Cash generated from/{absorbed hy) operations

Interest paid
Income taxes refunded

Net cash inflow/(outflow) from operating activities

Investing activities

Purchase of intangible assets

Purchase of property, plant and equipment
Proceeds on disposal of property, plant and
equipment

Interest received

Net cash used in investing activities
Financing activities

Proceeds of new bank loans
Repayment of bank loans

Dividends paid to equity shareholders

Net cash [used in)/generated from financing
activities

Net increase in cash and cash eguivalents
Cash and cash equivalents at beginning of year
Cash and cash equivalents at end of year
Relating to:

Cash at bank and in hand

Bank overdrafts included in creditors payable
within cne year

The notes on pages 17 to 39 form part of these financial statements

2019
£ £
1,577,123
{113,417)
360
1,464,066
(210,691
(303,598
2,050
98
(512,141)
{235,862)
(168,560
(404,422)
547,503
{1,541,079)
(993,576)
4,436,623

{5,430,155)

2018
£ £
(108,105)
(99,318)
22,431
(185,562)
{231,443
(231,443)
1,000,000
{195,141
[168,560)
636,299
218,864

(1,759,943)

{1,541,079)

3,846,509

(5,387,588)




TITAN ENTERTAINMENT GROUP LIMITED

COMPANY STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED 31 DECEMBER 2019

Notes

Cash flows from operating activities
Cash absorbed by operations 32
Interest paid

Income taxes paid

Net cash outflow from operating activities

Investing activities

Purchase of intangible assets

Purchase of property, plant and equipment
Proceeds on disposal of property, plant and
equipment

Dividends received

Net cash (used in)/generated from investing
activities

Financing activities

Proceeds of new bank loans
Repayment of bank loans

Dividends paid to equity shareholders

Net cash [used in)/generated from financing
activities

Net (decrease)/increase in cash and cash equivalents

Cash and cash equivalents at beginning of year

Cash and cash equivalents at end of year

Relating to:
Cash at bank and in hand

Bank overdrafts included in creditors payable
within cne year

2019

{29,500)
(208,178

2,050

(235,862)
{168,560)

2018

£ £
(539,107)
(113,417
(44,765)
(597,288)

{65,984)

140,000
(235,628)

1,000,000

{195,141)

{168,560)
(404,422)
{1,337.339)
{2,039,435)
{3,376,824)
13,156
{3,389,980)

The notes on pages 17 to 39 form part of these financial statements

(517,579)
(99,120)
(27,972)

(644,671)

74,016

636,299

65,644

(2,105,129}

(2,039,485)

9,227

(2,048,712}

16 -




TITAN ENTERTAINMENT GROUP LIMITED

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2019

1.1

1.2

Accountihg policies

Company information

Titan Entertainment Group Limited (“the company”} is a private limited company domiciled and incorporated in
England and Wales. The registered office is Titan House, 144 Southwark Street, LONDON, SE1 CUP,

Accountihg convention

These financial statements have been prepared in accordance with FRS 102 “The Financial Reporting Standard
applicable in the UK and Republic of Ireland” {“FRS 102") and the requirements of the Companies Act 2006.

The financial statements are prepared in sterling, which is the functional currency of the company. Monetary a
mounts in these financial statements are rounded to the nearest £,

The financial statements have been prepared under the historical cost convention, maodified ta include the
revaluation of freehold properties. The principal accounting policies adopted are set out below.

Basis of consalidation

In the parent company financial statements, the cost of a business combination is the fair value at the acquisition
date of the assets given, eguity instruments issued and liabilities incurred or assumed, plus costs directly
attributable to the business cambination. The excess of the cost of a business combination over the fair value of the
identifiable assets, liabilities and contingent liahilities acquired is recognised as goodwill. The cost of the
combination includes the estimated amount of contingent consideration that is probable and can be measured
reliably, and is adjusted for changes in contingent consideration after the acquisition date. Provisional fair values
recognised for business combinations in previous periods are adjusted retrospectively for final fair values
determined in the 12 months following the acquisition date. Investments in subsidiaries, joint ventures and
associates are accounted for at cost less impairment.

The consolidated financial statements incorpaorate those of Titan Entertainment Group Limited and all of its
subsidiaries {ie entities that the group contrels through its power to govern the financial and operating policies so as
to obtain economic benefits). Subsidiaries acquired during the year are consolidated using the purchase method.
Their results are incorporated from the date that control passes.

All financial statements are made up to 31 December 2019, Where necessary, adjustments are made te the financial
statements of subsidiaries to bring the accounting policies used intg line with those used by other members of the g
roup.

All intra-group transactions, balances and unrealised gains on transactions between group companies are eliminated
on consolidation. Unrealised losses are also eliminated unless the transaction provides evidence of an impairmeant of
the asset transferred.

-17 -




TITAN ENTERTAINMENT GROUP LIMITED

NOTES TO THE FINANCIAL STATEMENTS {(CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2019

1

1.3

1.4

15

1.5

Accounting policies (Continued}

Going concern

At the time of approving these financial statements, the directors have a reasonable expectation that the group has
adequate resources to continue in operational existence for the foreseeable future.

In making this assessment, the directors have considered trading levels since the Coronavirus pandemic was
declared. The group’s turnover is forecast to be down for the year to 31 December 2020 by approximately 23%,

In crder to help protect the company's employees and cash position, the group has taken advantage of a range of
the government Coronavirus assistance packages where they have considered it appropriate.

Whlst social restrictions and economic uncertainties are likely to continue into 2021, the expectation is for trade to
return to pre-pandemic levels,

The directors have prepared budgets to December 2021 that show the group is expected to return to 2019 trading
levels and will be profitable. Thus, the directors continue to adopt the geing concern basis of accounting in
preparing the financial statements.

Revenue

Revenue is recognised at the fair value of the consideration received or receivable for goods and services provided
in the normal course of business, and is shown net of VAT,

Revenue from the sale of goods is recognised when the significant risks and rewards of ownership of the goods have
passed to the buyer {usually an dispatch of the goods), the amount of revenue can be measured reliably, it is
probahle that the economic benefits associated with the transaction will flow to the entity and the costs incurred or
to beincurred in respect of the transaction can be measured reliably.

Retail sales are reflected at the date of transactions with custcmers.

Turnover in the individual accounts of Titan Entertainment Group Limited includes revenue earned from the
provision of management and administrative services to group and related companies.

Research and development expenditure

Development costs are stated at cost less accumulated amortisation and accumulated impairment losses, if any. The
methods of amortisation being chosen are to reflect the patterns in which the asset’s future economic benefits are
expected to be consumed. Impairment reviews are being undertaken if there are indications of impairment, as
assessed at the reporting date.

Property, plant and equipment

Property, plant and eguipment are initially measured at cost and subsequently measured at cost or valuation, net of
depreciation and any impairment losses.
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TITAN ENTERTAINMENT GROUP LIMITED

NOTES TO THE FINANCIAL STATEMENTS {(CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2019

1

1.7

1.8

1.9

Accounting policies (Continued}

Depreciation is recognised s as to write off the cost or valuation of assets less their residual values over their useful
lives on the following bases:

Freehold buildings 5% straight line

Leasehold buildings QOver the term of the lease

Plant and machinery 25% reducing balance & 14.3% straight line
Fixtures, fittings & equipment 14.3% straight line

Computer equipment 33.3% straight line & 20% straight line
Motor  vehicles 25% reducing balance & 14.3% straight line

No depreciation is provided in respect of freehold land.

Where buildings are maintained to such a standard that their residual value is not less than their cost or valuation,
no depreciation is charged as it is not material. Whilst this is a departure from the general requirement of the
Companies Act 2006 for depreciation to be charged on buildings, the directors consider it necessary for the financial
statements to give a true and fair view.

The gain or loss arising on the disposal of an asset is determined as the difference between the sale proceeds and
the carrying value of the asset, and is recognised in the income statement.

Non-current investments

Equity Investments are measured at fair value through profit or loss, except for those equity investments that are
not publicly traded and whose fair value cannot atherwise be measured reliably, which are recognised at cost less
impairment until a reliable measure of fair value hecomes available.

In the parent company financial statements, investments in subsidiaries are initially measured at cost and
subsequently measured at cost less any accumulated impairment losses.

A subsidiary is an entity controlled by the group. Control is the pawer to govern the financial and aperating palicies
of the entity so as to cbtain benefits from its activities.

Impairment of non-current assets

At each reporting period end date, the group reviews the carrying amounts of its tangible and intangible assets to
determine whether there is any indication that those assets have suffered an impairment loss. If any such indication
exists, the recoverable amount of the asset is estimated in order to determine the extent of the impairment loss {if
any).

Inventories

Inventories are stated at the lower of cost and estimated selling priee less costs to camplete and sell. Cost comprises
direct materials and, where applicable, direct l[abour costs and those overheads that have been incurred in bringing
the inventories to their present location and condition.

At each reporting date, an assessment s made for impairmeant, Any excess of the carrying amount of inventories
over its estimated selling price less costs to complete and sell is recognised as an impairment loss in profit or loss.
Reversals of impairment losses are also recognised in prefit or loss.
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TITAN ENTERTAINMENT GROUP LIMITED

NOTES TO THE FINANCIAL STATEMENTS {(CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2019

1

1.10

1.11

Accounting policies (Continued}

Cash and cash equivalents
Cash and cash equivalents are basic financial assets and include cash in hand, deposits held at call with banks, and
hank cverdrafts. Bank overdrafts are shown within borrowings in current liabilities.

Financial instruments

The group has elected to apply the provisions of Section 11 ‘Basic Financial Instruments’ of FRS 102 te all of its
financial instruments.

Financial instruments are recegnised in the group's statement of financial position when the group becomes party
to the contractual provisions of the instrument.

Financial assets and liabilities are offset and the net amounts presented in the financial statements when there is a
legally enforceable right to set off the recognised amounts and there is an intention to settle on a net basis or to
realise the asset and settle the liahility simultanecusly.

Basic financial assets

Basic financial assets, which include trade and other receivables and cash and bank balances, are initially measured
at transaction price including transaction costs and are subsequently carried at amortised cost using the effective
interest method unless the arrangement constitutes a financing transaction, where the transaction is measured at
the present value of the future receipts discounted at a market rate of interest. Financial assets classified as
receivable within one yaar are not amartised.

Impairment of financial assets

Financial assets, other than those held at fair value through profit and loss, are assessed for indicatars of
impairment at each reporting end date.

Financial assets are impaired where there is objective evidence that, as a result of one or more events that occurred
after the initial recognition of the financial asset, the estimated future cash flows have been affected. If an asset is
impaired, the impairment loss is the difference between the carrying amount and the present value of the
estimated cash flows discounted at the asset’s ariginal effective interest rate. The impairment loss is recognised in
profit or loss.

If there is a decrease in the impairment loss arising from an event occurring after the impairment was recognised,
the impairment is reversed. The reversal is such that the current carrying amount does not exceed what the carrying
amount would have been, had the impairment not previously been recognised. The impairment reversal is
recognised in profit or loss.

Derecognition of financial assets

Financial assets are derecognised only when the contractual rights to the cash flows from the asset expire or are
settled, or when the group transfers the financial asset and substantially all the risks and rewards of ownership to
ancther entity, or if some significant risks and rewards of ownership are retained but contral of the assat has
transferred to another party that is able to sell the asset in its entirety to an unrelated third party.
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TITAN ENTERTAINMENT GROUP LIMITED

NOTES TO THE FINANCIAL STATEMENTS {(CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2019

1 Accounting policies (Continued}

Classification of financiol liabilities
Financial liabllities and equity instruments are classified accarding to the substance of the contractual arrangements

entered intc. An equity instrument is any contract that evidences a residual interest in the assets of the group after
deducting all of its liabilities.

Basic financial liabilities

Basic financial liabilities, including trade and other payables, bank cverdrafts and loans from fellow group
campanies, are initially recognised at transaction price unless the arrangement constitutes a financing transaction,
where the debt instrument is measured at the present value cf the future receipts discounted at a market rate of
interest, Financial liabilities classified as payable within one year are not amartised.

Debt instruments are subsequently carried at amortised cost, using the effective interest rate method.

Trade payables are obligations to pay Tor gaods ar services that have heen acquired in the ordinary course of
business from suppliers. Amounts payable are classified as current liabilities if payment is due within one year or
less. If not, they are presented as non-current liabilities. Trade payables are recognised initially at transaction price
and subsequently maasured at amortised cost using the effective interest method.

Derecognition of financial liabilities
Financial liabilities are derecognised when the group's contractual abligations expire or are discharged or cancelled.

1.12 Equity instruments

Equity instruments issued by the group are recorded as the proceeds received, net of direct issue costs, Cividends
payable on equity instruments are recognised as liabilities once they are no longer at the discretion of the group.

1.13 Taxation
The tax expense represents the sum af the tax currently payable and deferred tax.

Current tax

The tax currently payable is based on taxable profit for the year. Taxable profit differs from net profit as reported in
the income statement because it excludes items of income or expense that are taxable or deductible in other years
and it further excludes items that are never texable or deductible. The group’s liability for current tax is calculated
using tax rates that have been enacted or substantively enacted by the reporting end date.
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NOTES TO THE FINANCIAL STATEMENTS {(CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2019

1

1.14

1.15

1.16

1.17

Accounting policies (Continued}

Deferred tax

Deferred tax liabilities are generally recognised for all timing differences and deferred tax assets are recognised to
the extent that it is probable that they will be recoverad against the reversal of deferred tax liahilities or other
future taxable profits. Such assets and liahilities are not recegnised if the timing difference arises from goodwill or
from the initial recognition of other assets and liabilities in a transaction that affects neither the tax profit ner the
accounting profit.

The carrying amount of deferred tax assets is reviewed at each reporting end date and reduced to the extent that it
is no longer probable that sufficient taxable profits will be available to allow all or part of the asset to be recovered.
Deferred tax is calculated at the tax rates that are expected to apply in the period when the liahility is settled or the
asset is realised. Deferred tax is charged or credited in the income statement, except when it relatas to items
charged or credited directly to equity, in which case the deferred tax is alsc dealt with in equity. Deferred tax assets
and liahilities are offset if, and cnly if, there is a legally enforceable right to offset current tax assets and liabilities
and the deferred tax assets and liabilities relate to taxes levied by the same tax authority.

Provisions

Provisions are recognisad when the group has a legal or constructive present ohligation as a result of a past event, it
is probable that the group will be required te settle that obligation and a reliable estimate can be made of the
amount of the ebligation.

The amount recognised as a provisicn is the best estimate of the consideration raquired to settle the present
obligation at the reporting end date, taking into account the risks and uncertainties surrounding the obligation.
Where the effect of the time value of money is material, the amount expected to be required to settle the
abligation is recognised at present value. When a provision is measured at present value, the unwinding of the
discount is recognised as a finance cost in profit or loss in the peried in which it arises.

Employee benefits

The costs of short-term employee benefits are recognised as a liahility and an expense, unless those costs are
required to be recognised as part of the cost of stock or non-current assets.

The cost of any unused holiday entitlement is recognised in the period in which the employee’s services are
received.

Termination benefits are recognised immediately as an expense when the company is demonstrably committed to
terminate the employment of an employee or to provide termination benefits.

Retirement benefits

Payments to defined contribution retirement benefit schemes are charged as an expense as they fall due.

Leases

Rentals payable under operating leases, including any lease incentives received, are charged to profit or loss on a
straight line basis aver the term of the relevant lease except where another maore systematic basis is more
representative of the time pattern in which economic benefits from the leased asset are consumed.

02




TITAN ENTERTAINMENT GROUP LIMITED

NOTES TO THE FINANCIAL STATEMENTS {(CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2019

1

1.18

Accounting policies (Continued}

Rental income from operating leases is recognised on a straight line basis over the term of the relevant lease. Initial
direct costs incurred in negotiating and arranging an operating lease are added to the carrying amount of the leased
asset and recognised on a straight line basis over the lease term.

Foreign exchange

Transactions in currencies other than pounds sterling are recorded at the rates of exchange prevailing at the dates
of the transactions. At each reporting end date, monetary assets and liabilities that are denominated in foreign
currencigs are retranslated at the rates prevailing on the reporting end date. Gains and losses arising on translation
are included in the income statement for the period.

Judgements and key sources of estimation uncertainty

In the application of the group’s accounting policies, the directors are required t¢ make judgements, estimates and
assumptions about the carrying amount of assets and liabilities that are not readily apparent from other sources, The
estimates and associated assurnptions are basad on historical experience and other factors that are considered to he
relevant, Actual results may differ from these estimates.

The estimates and underlying assumptians are reviewed on an ongoing basis. Revisions to accounting estimates are
recognised in the pericd in which the estimate is revised where the revision affects only that period, or in the period
of the revision and future periods where the revision affects both current and future periods.

Key sources of estimation uncertainty

The estimates and assumptions which have a significant risk of causing a material adjustment ta the carrying amount
of assets and liabilities are as follows.

Valuation of stock

The group sells books, magazines, comics and entertainment merchandise and is subject to changing consumer
demands and trends. As a result it is necessary to consider the recoverability of the cost of items held as stock and
the associated provisioning required. When calculating the provision, management considers the nature and
condition of the items as well as applying assumptions around the saleability of them.

Valuation of land and buildings

As described in note 13 to the financial statements, land and buildings are stated at fair value based on the valuation
s performed by independent professional valuers.
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FOR THE YEAR ENDED 31 DECEMBER 2019

3 Revenue

An analysis of the group's revenue is as follows:

2019 2018
£ £

Turnover
Publishing 17,094,487 17,385,464
Retail 20,617,947 19,411,641

37,712,434 36,797,105

Revenue analysed by geographical market

2019 2018

£ £

United Kingdom 25,867,549 25,672,208
Overseas 11,844,885 11,124,897

37,712,434 36,797,105

| QOperating profit/(lass)

2019 2018
£ £

Qperating profit/(loss) for the year is stated after charging/{crediting):
Exchange losses/{gains) 30,923 (40,772)
Depreciation of owned property, plant and equipment 367,651 444,520
Loss on disposal of property, plant and equipment 852 -
Operating lease charges 444,524 371,487

Exchange differences recognised in profit or loss during the year, except for those arising on financial instruments
measured at fair value through profit or loss, amounted to £30,923 (2018 - £40,772).
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TITAN ENTERTAINMENT GROUP LIMITED

NOTES TO THE FINANCIAL STATEMENTS {(CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2019

5 Auditor's remuneraticn

Fees payable to the company's auditor and associates:

For audit services

Audit of the financial statements of the group and company

Audit of the financial statements of the
company's subsidiaries

For other services

All other non-audit services

6 Employees

2019 2018

£ E
11,319 8,950
50,541 51,022
61,860 59,972
68,884 49,671

The average manthly number of persans {including directors) emplayed by the group and company during the year

was:

Sales
Production
Distribution and administration

Their aggregate remuneration comprised:

Wages and salaries
Social security costs
Pension costs

Group Company
2019 2018 2019 2018
Number Number Number Number
163 162 - -
36 41 - -
86 90 53 53
290 293 53 53
Group Company
2019 2018 2019 2013
£ £ £ £
7,898,704 8,057,102 1,608,488 1,576,669
558,645 568,721 166,899 160,275
153,749 144,593 48,731 60,542
8,612,098 8,770,416 1,824,118 1,797,486
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TITAN ENTERTAINMENT GROUP LIMITED

NOTES TO THE FINANCIAL STATEMENTS {(CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2019

7 Directors' remuneration

Remuneration for qualifying services
Company pension contributions to defined contribution schemes

8 Investment income

Interest income

Interest an bank deposits

9 Finance costs

Interest on financial liabilities measured at amortised cost:
Interest on bank overdrafts and loans

Other finance costs:

Other interest

Total finance costs

10 Taxation

Deferred tax

Originatien and reversal of timing differances

2019

102,000

16,000

112,000

2019

98

2019

113,417

113,417

2019

3,473

2018

102,000

28,251

130,251

2018

2018

95,120

198

99,318

2018

(335,082)
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NOTES TO THE FINANCIAL STATEMENTS {(CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2019

10

11

Taxation (Continued}
The actual charge/{credit) for the year can be reconciled to the expected charge/icradit) for the year based on the
profit or loss and the standard rate of tax as follows:
2019 2018
£ £
Profit/(loss) before taxation 135,526 (1,935,926)
Expected tax charge/{credit) based on the standard rate of corporation tax in the
UK of 19.00% (2018: 19.00%) 25,750 (367,826)
Tax effect of expenses that are not deductible in determining taxable profit 6,509 10,026
Group relief (31,384} -
Differences in tax rates 2,598 56,299
Research & development tax relief - (34,431)
Taxation charge/{credit} 3,473 (335,582)
In addition to the amount charged to the income statement, the following amounts relating to tax have been
recognised directly in other comprehensive income:
2019 2018
£ £
Deferred tax arising on:
Revaluation of property 123,105 (137,815)
Dividends
2019 2018
£ £
Final proposed 84,280 84,280
Interim paid 84,280 84,280
168,560 168,560
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FOR THE YEAR ENDED 31 DECEMBER 2019

12  Intangible fixed assets

Group GaodwilDevelopment Casts Total
£ £ £

Cost

At 1 lanuary 2019 2,330 - -

Additions - 210,691 210,691

At 31 December 2019 - 210,691 210,691

Amortisation and impairment
At 1 January 2019 and 31 December 2019 2,330 - -

Carrying amount
At 31 Dacember 2019 - 210,691 210,691

At 31 December 2018 - - ,
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TITAN ENTERTAINMENT GROUP LIMITED

NOTES TO THE FINANCIAL STATEMENTS {(CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2019

13 Property, plant and equipment

Group Freehold buildingieasehold buildings Plant and Fixtures, fittings & Computer vehicles Total
machinery eguipment equipment
£ £ £ £ £ £ £
Cost or valuation
At 1 lanuary
2019 13,040,815 616,089 758,050 2,527,516 905,092 144,716 17,993,278
Additions 154,438 - 23,727 92,175 17,458 15,860 303,598
Disposals - - - - - (5,300) (5,300)
At 31
December 2015
13,195,253 616,089 782,777 2,619,691 922,550 155,216 18,291,576
Depreciation
and impairment
At 1 lanuary
2019 250,580 206,542 390,866 2,127,721 811,995 103,209 3,890,914
Depreciation
charged in the
year 62,645 37,538 70,375 144,313 38,465 14,315 367,651
Eliminated in
respect of
disposals - - - - - {2,398) (2,398)
At 31
December 2018
313,225 244,081 461,241 2,272,034 850,460 115,126 4,256,167
Carrying amount
At 31
December 2015
12,882,028 372,008 321,536 347,657 72,080 40,090 14,035,409
At 31
December 2018
12,790,235 409,546 363,186 399,755 93,095 41,507 14,102,364
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FOR THE YEAR ENDED 31 DECEMBER 2019

13

Property, plant and equipment (Continued}

Freehold land and buildings includes four properties at their current value at the balance sheet date, one of which is
owned by Titan Entertainment Group Limited (see below for further details) and the other three are owned by
Forbidden Planat Limited.

The Coventry property owned by Forbidden Planet Limited was valued at £355,000 in February 2015 by Edward
Symmons LLP, a firm of independent Chartered Surveyors.

The Liverpool property owned by Farbidden Planet Limited was valued at £500,000 in May 2016 by Lambert Smith
Hampton, another firm of independent Chartered Surveyors.

The Cambridge freehold property owned by Forbidden Planet Limited was valued at £1,380,000 in April 2018 by
Savills {UK) Limited, a firm of independent Chartered Surveyars

The three freehold properties owned by Forbidden Planet Limited were valuad at their open market value for existing
use in accordance with Section 17, Property, Plant and Equipment of FRS 102.

Company Freehold buildings Plant and Fixtures, fittings & Motor vehiclaes Total
machinery equlpment

£ E £ £ £
Cost or valuatian
At 1January 2019 10,255,400 102,195 2,171,727 120,916 12,650,238
Additions 100,203 - 92,175 15,800 208,178
Disposals - - - {5,300) (5,300)
At 31 December 2019 10,355,603 102,195 2,263,902 131,416 12,853,116

Depreciation and impairment

At 1 lanuary 2019 250,580 102,195 1,771,933 79,408 2,204,116
Depreciation charged in the year 62,645 - 144,313 14,315 221,273
Eliminated in respect of disposals - - - (2,398) (2,398)
At 31 December 2019 313,225 102,195 1,516,246 91,325 2,422,991

Carrying amount
At 31 December 2019 10,042,378 - 347,656 40,091 10,430,125

At 31 December 2018 10,004,820 - 399,794 41,508 10,446,122

The company's freehold property in London was revalued at £8,500,000, it's open market value for existing use, in
accordance with Section 17, Property, Plant and Equipment of FRS 102 in March 2018 by Savills {UK) Limited, a firm
of independent Chartered Surveyors.
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13

14

Property, plant and equipment

(Continued}

If revalued assets were stated on an historical cost basis rather than a fair value basis, the total amounts included

would have been as follows:

Cost
Accumulated depreciation

Carrying value

Fixed asset investments

Investments in subsidiaries

Mavements in hon-current investments
Company

Cost or valuation
At 1 lanuary 2019 and 31 December 2019

Carrying amount
At 31 Dacember 2019

At 31 December 2013

Group Company
2019 2018 2019 2018
E £ £ £
4,942,992 4,788,554 2,618,313 2,518,110
313,225 250,580 313,225 250,580
4,629,767 4,537,574 2,305,088 2,267,530
Group Company
2019 2018 2019 2018
Notes £ £ £ £
15 - - 1,201 1,201

Shares in group
undertakings

1,201

1,201

1,201
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15 Subsidiaries

Details of the company's subsidiaries at 31 December 2019 are as follows:

Name of undertaking Registered

office
Forbidden Planet (England)  England & Wales
Limited
Forbidden Planet (UK} Limited England & Wales

Forbidden Planet Limited England & Wales

Titan Publishing Group Limited England & Wales

16  Inventories

Wark in progress
Finished goods and goods for resale

Nature of business Class of % Held
shares held Direct Indirect
Darmant Crdinary
1.00 99.00
Darmant Crdinary
100.00 0
Retailing entertainment Ordinary
merchandise and books 100.00 0
Book, magazine and comic Ordinary
publishing and merchandise
sales 100.00 0
Group Company
2019 2018 2019 2018
£ £ £ £
572,113 798,284 - -
3,239,540 4,219,115 - -
3,811,653 5,017,399 - -
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17

18

19

Trade and other raceivables

Amounts falling due within one year:

Trade receivables
Amounts owed hy group undertakings
Other receivables

Prepayments and accrued income

Amounts falling due after more than one year:

Deferred tax asset (note 22)

Tatal debtors

Current liabilities

Bank loans and overdrafts

Trade paysbles

Amounts owed to group undertakings

Other taxation and social security

Other payables

Accruals and deferred income

Non-current liabilities

Bank loans and overdrafts

Group Company
2019 2018 2019 2018
£ £ £ £
3,196,219 3,868,555 - -
- - 3,909,396 2,237,977
297,001 193,338 199,632 36,340
1,348,798 1,404,722 204,778 239,127
4,842,018 5,456,615 4,313,806 2,513,444
323,930 317,357 - -
3,165,998 5,784,572 4,313,306 2,513,444
Group Company
2019 2018 2019 2018
Notes £ £ £ £
20 5,661,199 5,618,588 3,620,980 2,279,712
4,400,861 5,078,002 196,200 187,770
- - 1,504,506 511,929
375,224 359,069 56,954 49,902
764,695 1,009,130 181,075 444 034
661,465 637,863 26,814 26,201
11,863,444 12,702,652 5,586,529 3,499,543
Group Company
2019 2018 2019 2018
Notes £ £ £ £
20 1,349,178 1,585,040 1,349,178 1,585,040
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19  Non-current liabilities

Amounts included above which fall due after five years are as follows:

Payable by instalmenls

20  Borrowings

Bank loans
Bank overdrafts

Payable within one year

Payable after one year

(Continued}

475,333 621,747 475,333 621,747
Group Company
2019 2018 2019 2018
£ £ £ £
1,580,178 1,816,040 1,580,178 1,816,040
5,430,199 5,387,588 3,389,980 2,048,712
7,010,377 7,203 628 4,970,158 3,864,752
5,661,199 5,618,588 3,620,980 2,279,712
1,349,178 1,585,040 1,349,178 1,585,040

The company's indebtedness to the bank is subject te an unlimited cross-company guarantee from subsidiary

companies, Titan Publishing Group Limited and Forbidden Planet Limited.

The bank averdrafts are secured by a charge over the freehold properties owned by Titan Entertainment Group

Limited and Forbidden Planet Limited.

In November 2020, NatWast provided a loan of £1.45m to Titan Entertainment Group Limited to refinance the
indebtedness to the bank in respect of the Ipans taken out by the company in earlier years. The new loan is secured
over the freehold properties owned by Titan Entertainment Group Limited and Forbidden Planet Limited and
repayable over 20 years in monthly instalments starting In December 2021. Interest is charged at 2.6% above base

rate.

21 Provisions for liabilities

Dilapidation costs

Deferred tax liabilities

Notes

22

Group Cotmpany
2019 2018 2019 2018
£ £ £ £
94,742 83,491 ; ;
1,433,152 1,300,187 1,307,165 1,189,205
1,527,894 1,383,678 1,307,165 1,189,205
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21

22

Provisions for liabilities

Movements on provisions apart from deferred tax liabilities:

Group

At 1 lanuary 2019
Additional provisions in the year

At 31 December 2019

Deferred taxation

(Continued}

Dilapidation
costs
£

83,491
11,251

94,742

Deferred tax assets and ligbilities are cffset where the group or company has a legally enforceable right te do so.

The following is the analysis of the deferred tax balances (after offset) for financial reporting purposes:

Group

Accelerated capital allowances

Tax losses

Revaluations

Qther short term timing differences

Company

Accelerated capital allowances
Revaluations

Liabilities Liahilities Assets Assets
2019 2018 2019 2018

£ £ £ £

102,645 91,924 - -

- - 323,980 317,957
1,331,372 1,208,263 - -
(865) - - -
1,433,152 1,300,187 323,980 317,957
Liabilities Liabilities Assets Assets
2019 2018 2019 2018

£ £ £ £

24,711 24,711 - ,
1,282,454 1,164,454 - -
1,307,165 1,189,205 - -
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22

23

24

25

Deferred taxation (Continued}
Group Company

2019 2019

Movements in the year: £ £
Liakility at 1 January 2019 982,230 1,189,205
Charge to profit or loss 3,833 -
Charge to other comprehensive income 123,109 117,960
Liahility at 31 December 2019 1,109,172 1,307,165

Retirement benefit schemes

2019 20138
Defined contribution schemes £ £
Charge to profit or loss in respect of defined contribution schemes 153,749 144,593

A defined contribution pension scheme is operated for all qualifying employees. The assets of the scheme are held
separately fram those ef the group in an independently administered fund.

Share capital
Group and company

2019 2018
Ordinary share capital £ £
Issued and fully paid
1,204 Ordinary shares of £1 each 1,204 1,204

Financial commitments, guarantees and contingent liabilities

The company has guaranteed the bank indebtedness of subsidiary companies, Titan Publishing Group Limited and
Forbidden Planet Limited. The cross-company guarantee is unlimited.
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26

27

28

Operating lease commitments

Lessea
The group leases praperty under operating leases.

At the reporting end date the group had outstanding commitments fer future minimum lease payments under
non-cancellable operating leases, which fall due as follows:

Group Company
2019 2018 2019 2018
E £ £ £
Within one year 471,550 471,550 - -
Between two and five vears 1,821,836 1,850,836 - -
In over five years 1,270,903 1,712,153 - -
3,564,289 4,034,539 - -

Capital commitments

Amounts contracted for but not pravided in the financial statements:

Group Company
2019 2018 2019 2018
£ £ £ £
Acquisition of property, plant and equipment 65,475 - 65,475 -

Events after the reporting date

Coronavirus

On 11 March 2020, the World Health Organisation declared that Coronavirus was a global pandemic and on 23
March 2020, unprecedented restrictions were imposed on the movement of people and the ability of businesses to
trade in the United Kingdom in an attempt to limit the spread of the virus.

The directors have considered the potential impact this may have on future operations as outlined in note 1.3 and
will continue to closely monitor the impact of the Coronavirus outbreak on the business activities of the group.

Coronavirus Business interruption Loan Scheme
In November 2020, NatWest provided Titan Entertainment Group Limited with loans amounting to £2.3m
under the Coronavirus Business Interruption Loan Scheme for general business purposes.
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29  Related party transactions

Remuneration of key management personnel
The remuneration of key management personnel is as follows.

2019 2018
£ £
Aggregate compensation 324,345 342,128
30  Directors' transactions
At the year-end, the group owed £730,889 (2018 - £979,237) to its directors.
31  Cash generated from group operations
2019 2018
£ £

Profit/{loss) Tor the year after tax 132,053 (1,599,844)
Adjustments for:
Taxation charged/(credited) 3,473 (335,982)
Finance costs 113,417 99,318
Investment incame {98) -
Less on disposal of property, plant and equipment 852 -
Depreciation and impairment of property, plant and equipment 367,651 444,520
Increase/{decrease) in provisions 11,251 (10,395)
Maovermnents in working capital:
Decrease in inventories 1,205,746 979,644
Decrease in trade and other receivables 524,597 782,555
[Decrease) in trade and other payahles (881,819) (468,820)
Cash generated from/(absorbed by) operations 1,577,123 (109,105)
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32

33

Cash generated from operations - company

Profit for the year after tax

Adjustments for:

Taxation charged

Finance costs

Investment incame

Loss on disposal of property, plant and equipment

Depreciation and impairment of property, plant and equipment

Movements in working capital:
(Increase) in trade and other receivables

Increase in trade and other payables

Cash absorbed by operations

Analysis of changes in net debt - group

Cash at bank and in hand
Bank averdrafts

Borrowings excluding overdrafts

2019 2018

£ £

135,235 139,982

44,765 8,373

113,417 99,120
- (140,000

852 -

221,273 265,448
{1,800,362) (1,626,635)

745,713 736,133
{539,107) (517,579)

1lJanuary 2319 Cash flows 31 December
2019

£ £ £
3,845,509 590,114 4,436,623
{5,387,588) (42,611) (5,430,1¢9)
{1,541,07%) 547,503 (993,576)
{1,816,040) 235,862 (1,580,178)
(3,357,119) 783,365 (2,573,754)
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