Sun G&ld TV
(N2) Led
1ee3a1¢

REGISTERED NUMBER: 05126512 (England and Wales)

GROUP STRATEGIC RIEPORT, REPORT OF THE DIRECTOR AND
CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 SEPTEMBER 2019
FOR

SPUN GOLD TV LIMITED

Malthouse & Company Chartered Accountants
and Statutory Auditors
America House, Rumford Court
Rumtord Place
Liverpool
Merseyside
L39DD

FRIDAY

IR

9 25/09/2020 #52
COMPANIES MOUSE



SPUN GOLD TV LIMITED

CONTENTS OF THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 SEPTEMBER 2019

. Page

“
Company Intormation ‘ 1
Group Strategic Report ' 2
Report of the Director 5
Report of the Independent Auditors 8
Consolidated Income Statement . 11
Consolidated Other Comprehensive Income 12
Consolidated Batance Sheet 13
Company Balance Sheet 5
Consolidated $Statement of Changes in Equity 7
Company Statement of Changes in Equiz)% I8
Consolidated Cash Flow Statement 19
Notes to the Consolidated Cash Flow Statement 20

Notes to the Consolidated Financial Staternents 21



SPUN GOLD TV LIMITED

COMPANY INFORMATION
FOR THE YEAR ENDED 30 SEPTEMBER 2019

DIRECTOR:

SECRFETARY:

REGISTERED OFFICE:

REGISTERED NUMBER:

AUDITORS:

N F. Bullen

Mrs Z Bullen

America House
Rumiord Court
Rumftord Place
Liverpool
Merseyside
1L.39DD

05126312 (England and Walcs)

Malthouse & Company Chartered Accountants
and Statutory Auditors

America House, Rumford Court

Rumford Place

Liverpool

Merseyside

L3 9DD



SPUN GOLD TV LIMITED

GROUP STRATEGIC REPORT
FOR THE YEAR ENDED 30 SEPTEMBER 2019

The director presents his stralegic report of the company and the group for the year ended

30 September 2019,
REVIEW OF BUSINESS
The principal activity of the company and the group continues to be that of production and distribution of

television programmes.

Key financial and other performance indicators for the group are as follows:

2019 : 2018
Turnover £14,452,717 £15,508,655
Gross margin 22.3% i 19.1%
EBITDA £868.290 £779,180
Production loans £2.302,218 C 3,600,170
Retained earnings (£545.607) (£431,953)

I's been a strong year for the group with turnover down slightly on the previous year, but with substantially
improved gross margin and EBITDA.

Depending, on which broadcaster is involved, some productions are cash-flowed with a loan facifity until
such time as the customer pays for the production on delivery. This is common industry practice.

The commercial environment in which the group operates remains competitive with constant pressure on
margins. Much effort has been put into diversifying the client base, particuiarly targeting foreign clients,
and targeting new platforms and inceme sbeams. This is starting to pay off. As one of the leading
independent television producers and an ¢stablished name in the industry, the director believes the group will
be able to maintain its strong trading position.
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SPUNGOLD TV LIMITED

GROUP STRATEGIC REPORT
FOR THE YEAR ENDED 30 SEPTEMBER 2019

PRINCIPAL RISKS AND UNCERTAINTIES
The principal risks from the group's principal activity arise from:

Programme risk
The group invests in the creative pipeline to mitigate the risk that it fails to produce a sufficient number of
successtul programmes.

Rights, ownership and exploitation risk
The group continues to focus on protecting and exploiting existing rights and future rights.

People risk
Failure 1o atwract. develop and retain key talent is addressed by investment in key staff through EMI options
and otherwise.

Commercial relationships

The group benefits from close comimercial relationships with a number of key clients and suppliers. The loss
of any of these key clients or suppliers, or a significant worsening in commercial terms could have a
detrimental effect on the group's results. In order to minimise this risk, the group recognises the need 10
devote significant resources to supporting these relationships in order to ensure that they continue to operate
satistactorily.

Competitor risk i
The group operates in a highly competitive market. Significant competition could adversely affect the
operating results, To mdtigate this risk the group has a policy of continually monitoring and reviewing s
cost base 1o ensure that it remains competiti"vc.

Litigation and investigations risk

The group is subject to a broad range of laws, regulations and standards. Non compliance with any of these
favvs, regulations and standards could significanty damage the reputation and performance of the group,
Rigorous quality control procedures are implemented and performed by the group on each contract in order
10 ensure that any such risks are minimised.

Credit risk

The group derives a significant proportion. of its revenue from sales to large television channels. The failure
of any such customer 1o honour its debts or refuse to commission funher programmes could materially
impact on the group's own working capital. Credit control procedures are in place that constantly monitor
debtor balances and the group's cashilow position in order to flag up any likely prablems before they arise.

Solvency and Hquidity risk
The group has net current liabilities and continually monitors and reviews the position to ensure it continues
to meet its Habilities on time and in full.

Going concern .

The group is reliant on the continuation of bank finance. Strong performance and a solid refationship with its
bank help mitigate this risk. Further information on bank funding is disclosed in Note 2 to the financial
statements. The group's busingss activities, together with the factors likely to affect its future development,
performance and position are set out in the Business Review and Future Developments sections of this
report.
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SPUN GOLD TV LIMITED

GROUP STRATEGIC REPORT
FOR THE YEAR ENDED 30 SEPTEMBER 2019

FUTURE PEVELOPMENTS

Despite the impact of the COVID-19 outbreak, the future prospects and post balance sheet events are
encouraging. The pandemic has undoubtedly had an impact on the wading of the group, however the director
is confident that the group is in a good position to manage prefitable commissions moving forward.

There have already been many new commissions post year-emd, across a diverse range of broadcasters
including the UK terrestrial broadcasters, SVOD and several US clients. The group continues to pursue new

opportunities.

The director is pulting in place substantial measures to improve the gross margin on a long term basis by
continuing to control productions costs and with a particular emphasis on maximising revenue  from
intellectual property. -

Overall, the group is commitied 1o achieving and maintining a strong perfonnance moving forward. The
group aims to continue and enhance its reputation as one of the best independent production compantes in
the country by producing innovative and highly rated television programs for the benefit of its shareholders.
The director believes that the group is well placed to manage its business risks successfully.

ON BEHALF OF THE BOARD:

{{,(!v W

N.F. Bullen - Dircctor

22 September 2020
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SPUN COLD TV LIMITED

REPORT OF THE DIRECTOR
FOR THE YEAR ENDED 30 SEPTEMBER 2019

The director presents his report with the financial statements of the company and the group for the year
ended 30 September 2019.

DIVIDENDS

Interim dividends per share on the 'A’ Ordinary £0.01 shares were paid as follows:
£3.05 - 28 June 2019
£0.9] - 30 September 2019
£3.96

The director recommends that no final dividend be paid on these shares.

No interim dividend was paid on the 'B' Oldmary £0.01 shares. The director recommends thal no final
dividend be paid on these shares.

No interim dividend was paid on the 'C' Ofdmmy £0.01 shares. The director recommends that no final
dividend be paid on these shares.

The total distribution of dividends for the year ended 30 September 2019 wilt be £440,000.

FUTURE DEVELOPMENTS
Future developments are addressed in the Sirategic Repont.

DIRECTOR
N Bullen held office during the whole of the period from 1 October 2018 to the date of this report,
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SPUN GOLD TV LIMITED

REPORT OF THE DIRECTOR
FOR TIIE YEAR ENDED 30 SEPTEMBER 2019

GOING CONCERN
The group's business activitics, together with the factors likely to affect its future development, performance
and position are set out in the Strategic Revigw,

As highlighted in note 2, the group meets its day to day cashflow requirements with the support of bank
loans. Depending on which broadcaster is involved some television programmes are cash-flowed with a loan
facility until such time as the customer pays for the productions on delivery. Production bank loans are in
place in the group companies which are producing the relevant programmes.

The group's forccasts and projections, taking account of reasonably possible changes in trading performance,
show that the group should be able to operate within that facility. Management accounts show continuing
profitability in the new period albeit on a reduced level to that originally forecast.

The director has a reasonable expectation that the group has adequate resources to continue in operational
existence for the foreseeable future. Thus he continues to adopt the going concern basis of accounting in
preparing the financial statements.

Since year end the group has also had to deal with the added restrictions and the impact on operations with
the presence of the COVID-19 outhreak. ’

The group updaled the schedules of some of the productions so that activities could continue whilst some of
the initial restrictions were in place. Ju more recent weeks production has stepped up again and the group is
now operating on a much larger scale.

The productivity of the group has been affected, but the director considers the group ta have maintained its
position very well and it continues to aftract new business resulting in an exciting production schedule going
forward

DISCLOSURE IN THE STRATEGIC REPORT

The group's exposure to creait risk and solvency and liguidity risk is disclosed in the Stralegic Repert.  The
group's exposure 1o price risk and cash flow risk is addressed in the Strategic Report under the headings
"Commercial refationship risk", "Competitor risk”, "Solvency and liquidity risk™, and "Going concern risk".

STATEMENT OF DIRECTOR'S RESPONSIBILITIES
The director s responsible for preparing the Group Strategic Report, the Report of the Director and the
financial statements in accordance with applicable law and regulations.

Company law requires the director to prepare financia) statements for each financial year. Under that law
the director has elected to prepare the financial statements in accordance with United Kingdom Generally
Accepted Accounting Practice (United Kingdom Accounting Standards and applicable law). Under company
law the director must not approve the financial statements unless he is satisfied that they give a true and Fair
view of the state of affairs of the company and the group and of the profit or loss of the group for that  period.
In preparing these financial statements, the director is required to;

- select suitable accounting policies and then apply them consisfcntly;

- make judgements and accounting estimates that are reasonable and prudent;

- prepare the financial statements on the going concern basis unless it is inappropriate to presume that the
company will continue in business. )
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SPUN GOLD TV LIMITED

REPORT OF THE DIRECTOR
FOR THE YEAR ENDED 30 SEPTEMBER 2019

STATEMENT OF DIRECTOR'S RESPONSIBILITIES - continued

The director is responsible for keeping adequate accounting records that are sufficient to show and explain
the company's and the group's transactions and disclose with reasonable accuracy at any time the financial
position of the company and the group and enable him to ensure that the financial statements comply with
the Companies Act 2006. He is also responsible for safeguarding the assets of the comipany and the group
and hence for taking reasonable steps for the prevention and detection of fraud and other irregularities.

STATEMENT AS TO DISCLOSURE OF INFORMATION TO AUDITORS

So far a5 the director is aware, there is no relevant audit information (as defined by Section 413 of the
Companies Act 2006) of which the group's auditors are unaware, and he has taken all the steps that he ought
w have taken as a Jdirector in order to make himself aware of any relevant audit information and to establish
that the group's auditors are aware of that information.

AUDITORS
The auditors, Malthouse & Company Chartered Accountants, will be proposed for re-appointment at the
forthcoming Annual General Meeting.

ON BEHALF OF THE BOARD:

b g

N.F. Bullen - Director

22 September 2020
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REFORT OF THE INDEPENDENT AUDITORS TO THE MEMBERS OF
SPUN GOLD TV LIMITED

Qualified opinion

We have audited the financial statements of Spun Geold TV Limited (the ‘parent company') and its
subsidiaries (the 'group’) for the year ended 30 September 2019 which comprise the Consolidated Income
Statement, Consplidated Other Comprehensive Income. Consolidated Balance Sheet, Company Balance
Sheet, Consolidated  Statement of Changes in Equity. Company Statement of Changes in  Equity,
Consolidated Cash Flow Statement and Notes 10 the Consolidated Cash Flow Statement, Notes to the
Financial Statements, including a swnmary of significant accounting policies. The financial reporting
framework that has been applied in their preparation is applicable law and United Kingdom Accounting
Standards, including Financial Reporting Standard 102 'The Financial Reporting Standard applicable in the
UK and Republic of lreland' (United Kingdom Generally Accepted Accounting Practice).

In our opinion, except for the effects of the maiter described in the basis for qualified opinion section, the
financial statements: '

- give a true and fair view of the state of the group’s and of the parent company affairs as at 30 September
2019 and of the group's profit for the year then ended; ‘
- have been properly prepared in accordance, with United (mg,dom Generally Accepted Accounting Practice;
and
- have been prepared in accordance with the (cquncmcnes of the Companies Act 2006,

Basis for quatified opinion -

There is £2,314,130 due from the director to the parent company and this amount is included within debtors
on the parent's and group's balance sheets. Debtors an both balance sheets also include £522,903 tax charged
in respect of the loan under section 455 Corporation Tax Act 2010, which is recoverable enly when the loan
is repaid. The audit evidence available to us about the director’s plan to repay this balance was limited, and
consequently we were unable to determine whether any adjustiments to these amounts were necessary.

We conducted our audit in accordance with Infernationai Standards on Auditing (UK) (ISAs (LK) and
applicable law. Our responsibilitics under those standards are f{urther described in the  Auditors’
responsibilities for the audit of the financial statements section of our report. We are independent of the
group in accordance with the ethical requirements that are relevant to our audit of the financial statements in
the UK. including the FRC's Ethical Standard, and we have fulfilled our other ethical responsibilities in
accordance with these requitements. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our qualified opinion.

Material uncertainty relating to going concern

At 30 September 2019 net current liabilities in the group and parent company respectively were £1,483.964
and £1,524,294. The position would be exacerbated should adjustments be necessary in respect of the
matters set out in the first paragraph of the Basis for qualified opinion section. These conditions as well as
the matters disclosed in note 2 about the group's continuing reliance on bank funding, indicate that a material
uncertainty exists that may cast significant doubt on the group's and parent company's ability to continue as a
going concern. Our opinion is not modified in this respect.

Page 8



REPORT OF THE INDEPENDENT AUDITORS TO THE MEMBERS OF
SPUNGOLD TV LIMITED

Other information

The director is responsible for the other information. The other informatien comprises the information in the
Greup Strategic Report and the Report of the Director, but does not include the financial statements and our
Report of the Auditors thereon.

Our opinien on the financial statements dpes not cover the other information and, except to the extent
otherwise explicitly stated in our report, we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained in the audit or otherwise appears to be materially misstated. If we
identify such material inconsistencies or apparent material misstatements, we are required to determine
whether there is a material misstatement in the financial statements or a material misstatement of the other
information. If, based on the work we have performed, we conclude that there is a material misstatement of
this other information. we are required to report that fact. We have nothing to report in this regard.

Opinions on other matters prescribed by the Companies Act 20006

In our upinion, based on the work undertaken in the course of the audit:

- the information given in the Group Strategic Report and the Report of the Director for the financial year
for which the financial statements are prepared is consistent with the financial statements; and

- the Group Strategic Report and the Report of the Director have been prepared in accordance wiih
applicable legal requirements.

Matters on which we are required to report by exception

In the light of the knowledge and understanding of the group and the parent company and its environment

obtained in the course of the audit, we have not identified material misstatements in the Group Strategic

Report or the Report of the Director.

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to

report to vou it in our opinion:

- adequate accounting records have not been kept by the parent company, or returns adequate for our audit
have not been received from branches not visiied by us; or

- the parent company financial statements are not in agreement with the accounting records and refurns; or

- cerlain diselosures of directors remuner®ion specified by law are not made; or

- we have not received all the information and explanations we require for our audit,

Responsibilities of director

As explained more fully in the Statement of Director's Responsibilities set out on pages six and seven, the
director is responsible for the preparation of the financial statements and for being satisfied that they give a
true and fair view, and for such internal conirol as the director determines necessary to enable the
preparation of [inancial statements thar are free from aterial misstatement, whether due to fraud or error.

In preparing the financial statements, the director is responsible for assessing the group's and the parent
comparny’s ability 10 continue as a poing concern, disclosing, as applicable, matters related to going concern
ang using the going concern basis of accounting unless the director either intends to liquidate the group or
the parent company or to cease operations, or has no realistic aiternative but to do so.
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REPORT OF THE INDEPENDENT AUDITORS;’F() THE MEMBERS OF
SPUN GOLD TV LIMITED

Auditors' responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are frec
from material misstatement, whether due to fraud or error, and 1o issue a Report of the Auditors that includes
our opinion. Reasonable assurance is a high level of assurance, but is nat a guarantee that an audit
conducted in accordance with 1SAs (UK) will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the cconomic decisions of users taken on the basis of these
financial statements,

A further description of our responsibilities for the audit of the financial statements is located on the
Financial Reporting Council's website al www.frc.org.uk/auditorsresponsibilities.  This deseription  forms
part of our Report of the Auditors.

Use of our report .

This report is made solely to the company's nlembers, as a bady, in accordance with Chapter 3 of Part 16 of
the Companies Act 2006. Qur audit work has been undertaken so that we might state te the company's
members those matters we are required to state to them in a Report of the Auditors and for no other purpose.
To the fullest extent permitted by law, we do not accept or assume responsibifity to anyone other than the
company and the company's members as a body. for our audit work, for this report, or for the epinions we
have formed.

{, S

Samuel Evans BSc (Hons) FCA {Senior Statutory Auditor)

for and on behalf of Malthouse & Company Chartered Accountants
and Statutory Auditors

America House, Rumford Court

Rumford Place

Liverpool

Merseyside

L3 9DD
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SPUN GOLD TV LIMITED

CONSOLIDATED INCOME STATEMENT

FOR THE YEAR ENDED 30 SEPTEMBER 2019

TURNOVER

Cost of sales

GROSS PROFIT
Administrative cxpenses
OPERATING PROFIT

Interest receivable and simitar income

Interest payable and similar expenses
PROFIT BEFORE TAXATION
Tax on profit

PROFIT FOR THF FINANCIAL
YEAR

Profit attributable to:
Owners of the parem
Non-gontrolling interests

The notes form part of these financial statements

Notes

3.
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30.9.19
£

14,452,717

11,223,199

3,229,518

2,552,705

676,813

58,583
735,396
172,937
562,459

148,112

414,347

326,346
88,001

414,347

30.9.18
£

15,508,655

12,548,876

2,959,779

2,375,473

584,306
55,983
640,289
65,443
574,846

127,298

447,548

447,548

447,548



SPUN GOLD TV LIMITED

CONSOLIDATED OTHER COMPREHENSIVE INCOME
FOR THE YEAR ENDED 30 SEPTEMBER 2019

30.9.19
Notes £

PROFIT FOR THE YEAR 414,347
OTHER COMPREHENSIVE INCOME - )
Fair value adjustment - 495,459
Income tax relating to other
comprehensive income T (94.137)
OTHER COMPREHENSIVE
INCOME FOR THE YEAR, NET OF
INCOME TAX 401,322
TOTAL COMPREHENSIVE _
INCOME FOR THE YEAR . 815.669
Total comprehensive income attributable to:
Owners of the parent 815,669

wre

The notes form part of these financial statentents
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£

447,548

323,735

(61,513)

202,242

704,790

709,790



SPUN GOLD TV LIMITED (REGISTERED NUMBER: 05126512)

CONSOLIDATED BALANCE SHEET

30 SEPTEMBER 2019

Notes
FIXED ASSETS
Intangible assets 10
Tangible assets 11
Investments 12
CURRENT ASSETS
Stocks 13
Debtors: amounts falling due within one -
year 14
Debtors: amounts falling due afier more
than one year 14
Cash at bank and in hand
CREDITORS )
Amounts falling due within one year 15
NET CURRENT LIABILITIES
TOTAL ASSETS LESS CURRENT
LIABILITIES
CREDITORS
Amounts falling due after more than one
year 16

PROVISIONS FOR LIABILITIES ZO

NET ASSETS/{LIABILITIES)

30.9.19
£ £
330,181
738,952
819,280
1,888,413
5,972,234
522,903
7,897
6,503,034
7,986,998
(1,483,964)
404,449
(1.912)
(176,856)
225,681

The notes form part of these financial statements
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30.9.18
£ £
399,694
647,304
323,821
1,370,819
14,759
5,763,419
658,856
332,977
6,770,011
8,188,654
(1,418,643)
(47,824)
(15,576
(88,686)
(152,086)
continued...



SPUN GOLD TV LIMITED (REGISTERED NUMBER: 05126512)

CONSOLIDATED BALANCE SHEET - continued
30 SEPTEMBER 2019

30.9.19 30.9.18
Notes £ £ £ £

CAPITAL AND RESERVES

Called up share capstal 21 1,128 1.128
Share prepium 22 8,316 8316
Share based payment reserve 22 .o 10,279 8.181
Fair value reserve 22 . 663,564 262,242
Retained earnings 22 (545,607} (431,953)
SHAREHOLDERS' FUNDS * 137,680 (152,086)
NON-CONTROLLING INTERESTS 23 88.001 -
TOTAL EQUITY . 225,681 (152,086}

The financial statements were approved by the director and authorised for issue on 22 September 2020 and

were signed by:

pl,{f.- I VO

N.F, Bulfen - Director

The noles form part of these financial statements
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SPUN GOLD TV LIMITED (REGISTERED NUMBER: 05126512)

COMPANY BALANCE SHEET
30 SEPTEMBER 2019

Noles
FIXED ASSETS
Imangible assets 10
Tangible assets 11
Invesiments 12
CURRENT ASSETS
Stocks 13
Debters: amouats falling due within one
year 14
Debtors: amounts falling due after more
than oie year 14
Cash at bank and in hand
CREDITORS
Amounts falling due within one year 15
NET CURRENT LIABILITIES ,

TOTAL ASSETS LESS CURRENT

LIABILITIES

CREDITORS

Amounts falling due after more than one

year

16

PROVISIONS FOR LIABILITIES 20

NET ASSETS

CAPITAL AND RESERVES

Called up share capinal
Share premium

Share based payment reserve

Fair value reserve
Retained earnings

21

22

272

oy

22
22

SHAREHOLDERS' FUNDS

Company’s profit for the financial year

30.9.19
£ £

738,952
1,653,485

2,392,437

5,081,689

522,903
7,897

5,612,489

7,136,783

(1,524,294)

868,143

(1,912)
(176,856)

689,375

1,128
8.316
10,279
663,564
6,088

689,375

393,012

The notes form. part of these financial statements
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30.9.18
£ £

647,304
1,157,971

1,805,275

14,759
5,611,998

658,856

332,848

6,618,461

8,036,531

(1,418,070)

387,205

(15.576)
(88,686)

282,943

1,128
8,316
8,181
262,242
3,076

282,943

536,300

continued...



SPUN GOLD TV LIMITED (REGISTERED NUMBER: 05126512)

COMPANY BALANCE SHEET - continued
30 SEPTEMBER 2019

The financial statements were approved by the director and authorised for issue on 22 September 2020 and

were signed by:

r&,(r* M

N.F. Bullen - Divector

-
The notes form part of these financial statements
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SPUN GOLD TV LIMITED

CONSOLIDATED STATEMENT OF CHANGES [N EQUITY
FOR THE YEAR ENDED 20 SEPTEMBER 2019

Share
Called up based
share Retained Share payment
capital eanings premium reserve
£ £ £ £
Balance at I October 2017 1,129 (344,501) 8,316 6,083
Changes in cquity
Dividends ' - (535,000) - -
Total comprehensive income ‘ - 447,548 - -
Share-based payment expense - - - 2,098
Balance at 30 September 2018 1,i29 (431,953) 8,316 8,181
Changes in equity
Dividends - {340,000} - -
Tetal comprehensive income : - 326,346 - -
Share-based payiment expense - - - 2,008
Balance at 30 September 2019 1,129 (545.,607) 8,316 10,279
Fair
value Non-controlling  Total
reserve Total interests equity
. £ £ £ £
Balance at 1 October 2017 - {328,973) - (328,973)
Changes in equity
Fair value adjustment 262.242 262,242 - 262,242
Dividends - {535,000) - (535,000)
Total comprehensive income ’ - 447,548 - 447 548
Share-based payment expense - 2,098 - 2,098
Balance at 30 September 2018 262,242 (152,085) - (152,085)
Changes in equity
Increase in share capital - - 38,001 38,001
Fair valuc adjustment 401,322 401,322 - 401,322
Dividends ’ - (440,000) 50,000 (390,006)
Total comprehensive income : - 326,346 - 326,340
Share-based payment expense ‘ - 2,098 - 2,008
Balance at 30 September 2019 . 663,504 137,681 88,001 225,682

The notes form part of these financial statements
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SPUNGOLD TV LIMITED

COMPANY STATEMENT OF CHANGES IN EQUITY

FOR THE YEAR ENDED 30 SEPTEMBER 2019

Balance at 1 October 2017

Changes in equity
Dividends
Total comprehensive income

Balance at 30 September 2018

Changes in equity
Drividends
Total comprehensive income

Balance at 30 September 2019

Balance at 1 October 2017

Changes in equity

Fair value adjusiment
Dividends

Total comprehensive income
Share-based payment expense

Balance at 30 September 2018

Changes in equity

Fair value adjustment
Dividends

Total comprehensive income
Share-based payment expense

Balance at 30 September 2019

Called up
share Retained Share
capital camings premium
£ £ £
1,128 1,776 8316
- (535,000) -
- 536,300 -
1,128 3,076 8316
- (390,006 -
. 393,012 -
1,128 6,088 8316
Share
based Fair
payment value Total
feserve reserve equity
£ £ £
6,083 - 17,303
- 262,242 262,242
- - {535,000)
- - 536,300
2,098 - 2,098
8,181 262,242 282,943
- 401322 401,322
- - (390,000)
- - 393,012
2,008 - 2,008
10,279 663.564 689.375

The notes form part of these financial stalements
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SPUN GOLD TV LIMITED

CONSOLIDATED CASH FLOW STATEMENT
FOR THE YEAR ENDED 30 SEPTEMBER 2019

309.19
Notes £
Cuash llows from operating activitics
Cush generated from operations 1 2,183,354
Interest paid (172,937)
Tax paid (304,775)
Netcash from operating activities 1,705,642
-

Cash flows from investing activities
Purchase of tangible fixed assets (213,612)
Purchase of fixed asset investments -
Interest received 58,583
Net cash fron: imesting activities (155,029)
Cash flows from financing activities
New loans in yir 2,302,218
Loan repayments in year {3,600,170)
Capital repayments in year (12,854)
Amount introduced by directors 394,442
Amount withdrawn by directors (859,108)
Equity dividends paid (440,000)
Net cash from financing activities (2,015472)
{Decrease)/increase in cash and cash equivalents {464,859}
Cash and cash equivalents at :
beginning of year 2 332977
Cash and eash equivalents at end of
year 2

(131,882)

The notes form part of these financial statements
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30.9.18
£

(1,752,136)
(65,443)

(1,817,579)

(290,248)
{66)
55.983

(234,331)

3,600,170

(707,616}
1,551
705,000

(799,062)

(535,000)

2,265,043

213,133

116.844

332,977



SPUN GOLD TV LIMITED

NOTES TO THE CONSOLIDATED CASH FLOW STATEMENT
FOR THE YEAR ENDED 30 SCPTEMBER 2019

to

RECONCILIATION OF PROFIT BEFORE TAXATION TO CASH GENERATED FROM

OPERATIONS

30.9.19 309.18

£ £

Profit before taxation ’ 562,459 574,846
Depreciation charges - : 191,478 194,873
1.0ss on disposal of fixed assets ' - 3.770
Share-based payment expense 2,098 2,098
Finance costs 172,937 65,443
Finance {ncome (38,583} (55,983)

870,389 787,047
Decreased(increase) in stocks . 14,759 (4,920}
[Decrease/{increase) in trade and other debtors ' 204,133 (2,096,861
[nereaseldecrease) in trade and other creditors 1,034,073 {437,402)
Cash generated from operations 2,183,354 (1,752,136)

CASH AND CASH EQUIVALENTS

The amounts disclosed on the Cash Flow Statement in.respect of cash and cash equivalenis are in

respect of these Balance Sheet amounts:

Year ended 30 September 2019

30.9.19 1.10.18

£ £
Cash and cash equivalents . 7.897 332977
Bank overdrafis {139.779) -
(131,882) 332,977

Year ended 30 September 2018

30.9.18 1.10.17

£ £
Cash and cash equivalents 332,977 119,844

The notes form part of these financial statements
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SPUN GOLD TV LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 SEPTEMBER 2019

STATUTORY INFORMATION

Spun Gold TV Limited is 4 private company, limited by shares, registered in England and Wales. The
company's registered number and registered office address can be found on the General Information
page. '

ACCOUNTING POLICIES

BASIS OF PREPARING THE FINANCIAL SFATEMENTS

These financial statements have been prepared in accordance with Financial Reporting Standard 102
"The Financial Reporting Standard applicable in the UK and Republic of Ireland” and the Companies
Act 2006, The financial statements have been prepared under the historical cost convention as
modified by the revaluation of certain assets.

The group meets its day to day cashflow requirements with the support of bank foans. Depending on
which broadeaster is involved some television programmes are cash-flowed with a loan facility uniil
stich time as the customer pays for the productions on delivery, Production bank loans are in place in
the group companies which are producing the relevant programmes.

Cashilow projections show that the. group will continue to rely on bank funding for the next 12
months. The Toar facility was renewed on 31 August 2016 until further notice. There has been a good
relationship with the bank over a number of years and there arc no indications to suggest that the bank
witl not continue to provide ongeing-support.

The outbreak of Covid-19 has had an impact on programme schedules, however there have been no
cancellations, only delays, and some of the programumes are unaffected and production is continuing
as planned. As Covid-19 restrictions ease the delayed productions are recommencing and the group s
securing new commissions,

The director has considered the group's forecasts and projections for the forthcoming 12 months and
taking account of reasonably possible changes in trading performance, show that the group expects to
be able to operate within the current banking facility, Managernent accounts for the period since the
balance sheet show continued profitabitity albeit on a reduced level to that originally forecast. The
director has a reasonable expectation that the group has adequate resources to continue in operational
existence for the foreseeable future. Thus he continues to adopt the going concern basis of accounting
in preparing the financial statements.

BASIS OF CONSOLIDATION
The group financial statements consolidate those of the parent company and all of its subsidiaries. All
subsidiaries have a reporting date of 30 September.

All wansactions and balances between group companies are eliminated on consolidation, including
unrealised gains and losses between group companies. Amounts reported in the financial statements
of subsidiarics are adjusted where necessary to ensure consistency with the accounting policies of the
group.

Profit or loss and other comprehensive income of subsidiaries acquired or disposed of during the year

are recognised from the effective date of acquisition or up to the etfective date of disposal, as
applicable.
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SPUN GOLD TV LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS - continued
FOR THE YEAR ENDED 30 SEPTEMBER 2019

ACCOUNTING POLICIES - continued

TURNOVYER
Turnover (which excludes VAT) comprises amounts receivable in respect of television produciion.
distribution income and royalty income.

Turiover from production is recognised as the contract progresses to reflect the proportion of work
carried out in the period. Turnover from distribution income and royalty advances are accounted for
when receivable under the terms of the contract.

GOODWILL ;
The group applies the acquisition method of accounting for subsidiaries. Goodwill arising on
consclidation is initially measurable at cost, which is the excess of the acquisition cost over the
identifiable net assets acquired. '

Goodwill is amortised on & systematic basis over its estimated useful life, which shall not exceed 10
vears. Goodwill Is assessed for indications of impairment at each reporting date.

TANGIBLE FIXED ASSETS )
Tangible fixed assets are stated at historical cost less accumulated depreciation and any impairment
fosses.

Depreciation is provided at the following annual rates in order to wtite off each asset over its
estimated useful life.

Frechold property - 2% straighl line

lmprovemenls to property - 10% straight line or over the lease term, whichever is shorter
Plant and machinery - 253% straight linc

Motor vehicles - 33% straight line

WORK IN PROGRESS ) ,
Develepmem costs incirred prior to a programme being commissioned are carried as work in progress
in the balance sheet 1o the extent that they relate 10 a clearly defined project, there is a reasonable
expeclation that the project will proceed to production, and there is reasonable certaimy as to its
suceess and commercial viability, ’

Amounts recoverable on ¢ontracts

Turstover recogitised in the incorne staterment but not yet invoiced is shown as amounts recoverable on
contracts within debtors. Amounts invoiced but not yet recognised as turnover is classified as accruals
and deferred income within creditors. -

Full provision is made for all losses on contracts in the period in which they are first foreseen.
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SPUN GOLD TV LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS - continued
FOR THE YEAR ENDED 30 SEPTEMBER 2019

ACCOUNTING POLICIES - ¢ontinued

TAXATION

Taxation for the year comprises current and deferred tax. Tax is recognised in the Consolidated
Income Statement, except to the extem that it relates to liems recognised in other comprehensive
income of directly in equity.

Current or deferred taxation assets arid liabilities are not discounted.

Current ax is recognised at the amount of rax payable using the tax rates and laws that have been
enacted or substantively enacted by the balance sheet date.

DEFERRED TAX
Deferred tax is recognised {n respect.of all iming differences that have originated but not reversed at
the balance sheet date.

Timing differences arise from the inclusion of income and expenses in tax assessments in periods
different {rom those in which they ‘arc recognised in financial statements, Deferred tax is measured
using tax rates and laws that have been enacted or substantively enacted by the year end and that are
expected 10 apply to the reversal of the timing difterence.

Unrelieved tax losses and other deferred tax assets are recognised only to the extent that it is probable
that they will be recovered against the reversal of deferved tax linbilities or other future taxable
(s,

Taxation under section 455 Corporation Tux Act 2010

Taxation arising under section 435 Corporation Tax Act 2010 on the overdrawn director's loan
account is recoverable on repayment of the joan. It is recognised as a debtor and does not form part of
the taxation charge for the year in the Income Statement.

HIRE PURCHASE AND LEASING COMMITMENTS

Assets obtained under hire purchase contracts or finance Jeases are capitalised in the balance sheet,
Those held under hire purchase contracts are depreciated over their estimated vseful lives. Those held
under finance leases are depremaud over their estimated useful lives or the lease term, whichever is
the shorter.

The interest element of these obligations is charged to profit or loss over the relevamt period. The
capital element of the future payments is treated as a liability.

Rentals paid under operating le'lses are charged to the income statement on a straight line basis over
the period of the lease.

FIXED ASSET INVESTMENTS

Unlisted investments are held at fair value. The carrying values of fixed asset investments are
reviewed for impairment if events or changes in circumstances indicate the carrying value may not be
recoverable.
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SPUN GOLD TV LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS - continued
FOR THE YEAR ENDED 30 SEPTEMBER 2019

[¥5]

ACCOUNTING POLICIES - continued

SIHARE-BASED EMPLOYEE REMUNERATION
Where employees are rewarded using share-based payments, the fair value of employecs’ services s
determined by relerence to the fair value at the grant date of the equity insttuments granted.

All share-based remuneration is recognised as an expense in the profit and loss account with the
corresponding credit to sharc-based paymemnt reserve. 1 vesting periods or other vesting conditions
apply the expense is allocated over the vesting period. '

Upon cxercise of share options, the net proceeds received are allocated to share capital up to the
nominal value of the shares issued with any excess being recorded as share premium.

RETIREMENT BENEFITS
The group operates a defined contribution pension scheme. Pensions payable to the scheme  are
charged in the profit and foss account in the period to which they relate.

EMPLOYEES AND DIRECTORS "

30.9.19 30.9.18

£ £
Wages and salaries 2,317,610 2.377,844
National insurance 260,526 268,496
Pensions ) 54,682 31,721
2.632,818 2,646,340
Average monthly number of staff including freclance workers; 30.9.19 30.9.18
Directors 2 1
Administration 16 17
Production 35 40
33 58
30.9.19 309.18

£ £
Director's remuneration 4,314 -
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SPUN GOLD TV LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS - continued
FOR THE YEAR ENDED 30 SEPTEMBER 2019

OPERATING PROFIT

The operating profit is stated after chasging:

30.9.19 30.9.18
£ £
Depreciation - owned asscts 117,285 110,643
Depreciation - assets on hire purchase contracls 4,679 14717
L oss on disposal of fixed assets - 5,770
Goodwill amortisation 69,513 69,513
Auditors' remuneration 19,250 15,550
Forcign eachange differences 7,841 769
Payments under operating leases 295,535 271,104
Auditor's remuneration for non-audit work 12,818 15,476
INTEREST PAYABLE AND SIMILAR EXPENSES
30.9.19 30.9.18
£ £
Bank interest : 171,245 55,932
interest on leases 1,692 9,511
172,937 63,443
TAXATION
Analysis of the tax charge
The tax charge on the profit for the year was as follows:
30.9.19 30.9.18
L £
Current tax:
UK corporation tax 154,078 114,056
Defereed tax - (5,966) 13,242

Tax on profit 148,112 127,298
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SPUN GOLD TV LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS - continued
FOR THE YEAR ENDED 30 SEPTEMBER 2019

TAXATION - continued

RECONCILIATION OF TOTAL TAX CHARGE INCLUDED IN PROFIT AND LOSS
The tax assessed for the year is higher than the standard rate of corporation tax in the UK, The
difference is explained below: !

30.9.19 30.9.18
£ £
Profit betore tax 562,459 574,846
Profit multiplied by the standard rate of corporation tax in the UK
of 19% (2018 - 19%) 106,867 109,221
Eftects of:
Expenses not deductible for tax purposes . 38,474 6,406
Capital allowances in cxcess of depreciation - (1,571)
Depreciation in excess of capital allowances ‘ 8738 -
Delerred tax and other fair value adjustments (5.967) 13,242
Total tax charge 148,112 127,298
Tax effects relating to effects of other comprehensive income
30.9.19
Gross Tax Net
£ £ £
Fair value adjustment 495,439 (94,137) 401.322
309.08
Gross Tax Net
) : £ £ E3
Fair value adjustiment © 323,755 {61.513) 262,242

INDIVIDUAL INCOME STATEMENT

As permitted by Section 408 of the Companies Act 2006, the Statement of Comprehensive Income of
the parent company is not presented as part of these financial staterments,

The parent company's profit for the financial year was £393.012 (2018: £536,300).

DIVIDENDS
30.9.19 30.9.18
£ £
‘A’ Ordinary shares of £0.01 cach .
Interim 440,000 535,000

Page 26 continued...



SPUN GOLD TV LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS - continued
FOR THE YEAR ENDED 30 SEPTEMBER 2019

GROUP COMPOSITION
Country of Company Principal Ownership at
Name of subsidiary sincorporation number  activity year end
‘ 2019 2018
Television
England and production &
Handsala Limited Wales 06488529 distribution 100%  100%
Television
England and production &
Spun Gold TV (SPV 1) Limited Wales 11663256  distribution [00%% N/A
Television
- England and production &
Spun Gold TV (SPV2) Limited “Wiles 11663410  distribution 100% N/A
Television
England and production &
Spun Gold TV (SPV3) Limited Wales 11663472 distribution 100% N/A
. Television
England and production &
Spun Gold TV (SPV4) Limited Wales 11694996  distribution 100% N/A
Television
. England and production &
Spun Gold TV (SPV3) Limited - Wales (08217884 distribution 100%  100%
Television
England and production &
Penmy Lane Entertainment Limited _ Wales 11604336  distribution 51% N/A
Television
Penny Lane Entertainmenmt (SPV6)  Englund and production &
Limited 11760874  distribution 51% N/A

" Wales

All eight subsidiary companies are entitled to exemption from audit for the year ended 30 September
2019 by virtue of S479A of the Companies Act 2006. Spun Gold TV Liumited has provided a
guarantee to each company under section 479C of the Companies Act 2006 for that year. The
members have not required any of the companies to obtain an audit for the year ¢ended 30 Septlember
2019 in accordance with section 476 of the Companies Act 2006,
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS - continued

SPUN GOLD TV LIMITED

FOR THIE YEAR ENDED 30 SEPTEMBER 2019

INTANGIBLE FIXED ASSETS

Group

COST
Al 1 October 2018
and 30 September 2019

AMORTISATION
At 1 October 2018
Amortisation for year

At 30 September 2019

NET BOOK VALUE
At 30 September 2019

AL 30 September 2018

TANGIBLE FIXED ASSETS

Group

COST
At 1 October 2018
Additions

A1 30 September 2019
DEPRECIATION
At 1 Qctober 2018
Charge for year

At 30 September 2019

NET BOOK VALUE
A1 30 September 2019

At 30 September 2018

Goodwill
£
834,150
434.456
69.513
503,969
330,181
399,694
Improvements
Frechold 10 Piant and Motor
property property machinery vehicles Totals
£ £ £ £ £

125,000 563,061 2255397 48,865 062,523
- 189,974 23,638 - 213,612
125,000 753.033 249.233 48.865 1,176,133
15.000 185.179 71.761 43,279 315,219
2,500 63,849 §3.122 4,493 121,964
17.500 247028 124,883 47,772 437,183
107,500 506,007 124,352 1.093 738,952
110,000 377.882 153,836 5,586 647,304
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS - continued

SPUN GOLD TV LIMITED

FOR THE YEAR ENDED 30 SEPTEMBER 2019

TANGIBLE FIXED ASSETS - continued

Group

Fixed assets, included in the above, which are held under hire purchase contracts are as follows:

COST
At 1 October 2018
and 30 Seprember 2019

DEPRECIATION
At ] October 2018
Charge for vear

At 30 September 2019

NET BOOKX VALUE
At 30 September 2019

At 30 September 2018

Company

COST

At { Octaber 2018
Additions

AL 30 September 2019
DEPRECIATION

Al 1 October 2018
Charge for year

A1 30 September 2019

NET BOOK VALUE
Al 30 September 2019

A1 30 September 2018

Plant and Motor

‘ machinery vehicles Totals
. £ £ £
12.750 39,767 52,517
1,594 38.275 39.86%
3,188 1,491 4,679
4,782 39,766 44,548
7,968 1 7,969
11,156 1,492 12,648
[mprovements

Freehold to Plant and Motor

property propety machinery vehicles Totals
£ £ £ £ £
125,000 563,061 225,597 48,865 962,523
- 189,974 23,638 - 213,612
125,000 753,035 249,235 48,865 1,176,135
15,000 185,179 71,761 43,279 315,219
2,500 61,849 53,122 4,493 121,964
17,500 247,028 124,883 . 47,772 437,183
107,500 506,007 124,352 1,093 738,952
10,000 377,882 153,836 5,586 647,304
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SPUNGOLD TV LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS - continued
FOR THE YEAR ENDED 30 SEPTEMBER 2019

-

TANGIBLE FIXED ASSETS - continued
Company

Fixed assets, included in the above, which are held under hire purchase contracts are as follows:

Plant and Motor
machinery vehicles Totals
£ £ £
COST
At 1 October 2018
and 30 September 2016 ‘ 12,750 39,767 52,517
DEPRECIATION
At 1 October 2018 1,594 38,275 39,869
Charge for year . 3,188 1,491 4,679
At 30 September 2019 | 4,782 39,766 44,548
NET BOOK VALUE
AL 30 September 2019 7.968 I 7,969
AL 30 September 2018 11,156 1,492 12,648
FIXED ASSET INVESTMENTS
Group
Unlisted
investments
£

COST OR VALUATION
At 1 October 2018 323,821
Revaiuations 495,459
A130 September 2019 ' 819,280
NET BOOK VAILUE
A1 30 September 2019 + 819,280
At 30 September 2018 323,821
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SPUN GOLD TV LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS - continued
FOR THE YEAR ENDED 30 SEPTEMBER 2019

FIXED ASSET INVESTMENTS - continued

Group

Cost or valuation at 30 September 2019 is represented by:

Valuation in 2019
Cost

Company

COST OR VALUATION
At 1 October 2018
Additions

Revaluations

At 30 September 2019

NET BOOK VALUE
At 30 September 2019

At 30 September 2018

Cost or valuation at 30 September 2019 is represented by:

Valuation in 2019
Cost

Page 31

Unlisted
investments
£
819,215
65
819,280
Shares in
group Unlisted
undertakings  investments Totals
£ £ £
834,151 323,820 1,157,971
55 - 55
- 495,459 495459
834,206 819,279 1,653,485
834,206 819,279 1,653,485
834,151 323,820 1,157,971
Shares in
group Unlisted
undertakings  investments Totals
£ £ £
- 819,214 819,214
834,206 63 834,271
834,206 819,279 1,653,485
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SPUN GOLD TV LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS - continued
FOR THE YEAR ENDED 30 SEPTEMBER 20192

STOCKS
Group Company
309.19 30.9.18 30.9.19 30.9.18
£ £ £ £
Work-in-progress - 14,759 - 14,759
DEBTORS
Group Company
30.9.19 30.9.18 30.9.19 30.9.18
£ £ £ £
Amounts falling due within one year:
Trade debtors 1,389,669 428,061 1,370.311 388,985
Amounts owed by group undertakings - - 98,207 -
Amounls recoverable on contract 1.830,675 3.067.818 903,556 2,955,473
QOther debtors 238,161 65,028 258,013 65,028
Directors' [oan accounts 2,356,257 2,091.59} 2,314,130 7,091,591
Prepayments 137,472 110,921 137.472 110,921
5.972,234 5,763,419 5,081,689 5,611,998
Amounts falling due atter more than one
year:
Other deblors 322.903 658,856 322,903 658,856
Aggregate amounts 6,495,137 6,422,275 5,604.592 6,270,854
CREDITORS: AMOUNTS FALLING DUE WITHIN ONE YEAR
Group Company
30.9.19 30918 30.9.19 30.9.18
£ £ £ £
Bank loans and overdrafts (see note 17) 3,641,997 4,800,170 2,708,793 4,800,170
Hire purchase contracts (sce note 18) 13.664 12,834 13,664 12,854
Trade creditors 715.593 411,998 411,669 411,997
Amounts owed 10 group undertakings - . 1,291,038 95,732
Tax 379,645 458,014 119,202 336,542
Social security and other taxes 672,224 292,053 495,582 292,053
Other creditors 713,365 503,775 604,705 462,068
Accruals and deferred income 1,433,772 1,423,361 1,395,942 1.423.361
Accrued expenses 416,738 286,429 96,188 198,754
7,986,998 8,188,654 7,136,783 8,036,531
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SPUNGOLD TV LIMITED

[§

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS - continued

FOR THE YEAR ENDED 30 SEPTEMBER 2019

CREDITORS: AMOUNTS FALLING DUE AFTER MORE THAN

ONE YEAR

Group Coempany
30.9.19 30.9.18 30.9.19 30.9.18
£ £ £ £
Hire purchase contracts (see note 18) 1,912 15,576 1,912 15,576
LOANS
An analysis of the maturity of loans is given below:
Group Company
30.9.19 309.18 309.19 30918
£ £ £ £
Amounts falling due within one year or
on demand: '
Bank overdrafts 139,779 - 209,706 -
Bank loans 3,502,218 4,800,170 2,499,087 4,800,170
3,641,997 4,800,170 2,708,793 4,800,170

LEASING AGREEMENTS
Minimum lease payments fall due as follows:

Group

Net obligations repayable:
Within one year
Between one and five years

Company

Net obligations repayable:
Within one year
Between one and five years

Page 33

FHire purchase contracts

30.6.19 309.18
£ £
13,664 12,854
1,812 15,576
15,576 28,430

Hire purchase contracts

30.9.19 30.9.18
£ £
13,664 12,854
1.912 15,576
15,576 28,430
continued...



SPUNGOLD TV LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS - continued

FOR THE YEAR ENDED 3G SEPTEMBER 2019

LEASING AGREEMENTS - continued

Group

Within one year
Between one and five years
[n more than five yvears

Cempany

Within one year
Between one and five years
In more than tive vears

SECURED DEBTS

The following secured debts are included within creditors;,

Group
309,19 30.9.18
£ £
Bank overdrafi 139,779 -
Bank loans 3.502,218 4,800,170

Non-cancellable
operating leases

30.9.19 309.18
£ £
245,504 295,535
1,042,875 938,249

- 347,130
1,288,379 1,580,914

Non-cancellable
operating teases

30.9.19 30.9.18
£ £

242 504 295,535

1.042.875 938.249

- 347,130

1,283,379 1,580,914

Company
30.9.19 30.9.18
£ £
209,706 -

2,499,087 4,800.170

3,641,997 4.800,170

2,708,793 4,800,170

There is a cross guarantee in the Bank's standard form dated 28 October 2015 between Spun Gold TV

Limited and {1andsala Limited,

Bank loans are secured by a debenture on the Bank's standard form dated 26 February 20135, and there

is also a charge over freehold property dated 24 November 20135,

There is one separate charge over a TV contract given by Spun Gold TV Limited dated 8 September

2017. :

There are also three limited personal guarantees given by the director dated 18 March 2015, 2

November 2015, and 10 September 2019,
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SPUN GOLD TV LIMITED

NOTES TO THE CONSOQOLIDATED FINANCIAL STATEMENTS - continued

FOR THE YEAR ENDED 30 SEPTEMBER 2019

[B¥]

PROVISIONS FOR LIABILITIES

Deterred tax

Group

Balance at 1 October 2018
Credit to [ncome Statement during year
On fair value adjustiment

Balance at 30 September 2019 .

Company

Balance at | October 2018

Credit to Statement of Comprehensive Income during year

On fair value adjustment

Balance at 30 September 2019

CALLED UP SHARE CAPITAL

Allotted, issued and fully paid:

Number: Class:

98,400 ‘A’ Ordinary
8,400 '‘B' Ordinary
6,000 'C Ordinary

Group Company
30.9.18 30.9.19 30.9.18
£ £ £
88,686 176,856 88,686
Deferred
tax
£
88,686
(5,967)
94,137
176,856
Deferred
tax
£
88,686
(5,967)
94,137
176,856
Nominal 309,19 30.9.18
value; £ £
£0.01 984 984
£0.01 84 84
£0.01 60 60
1,128 1,128
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SPUN GOLD TV LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS - continued
FOR THE YEAR ENDIED 30 SEPTEMBER 2019

CALLED UP SHARE CAPITAL - continued

‘A' Qdinary shares entitle the bearer to vote in meetings, receive dividends and participate in a
distribution, including on winding up.

'B' Ordinary shares are non-voling with no rights to dividends. They entitle the bearer to participate in
a distribution, including on winding up.

'C" Ordinary shares entitle the bearer to reccive dividends and participate in a distribution.  including
on winding up. :

RESERVES
Group
Share
) based Fair
Retained Share . payment value
carnings premium reserve reserve Totals
£ L £ £ £
At | October 2018 (431,953) 8,316 8,181 262,242 (153,214)
Profit for the year 326,346 326,346
Dividends (440.000) (440,000)
Fair value adjustment - - - 401,322 401,322
Share-based payment expense - - 2,098 - 2.008
At 30 September 2019 (545.607) 8316 10.279 663,564 136,552
Company
Share
based Fair
Retained Share payment value
earnings premium rescrve reserve Totals
£ £ ) £ £ £
At 1 October 2018 3,076 8316 . 8,181 262,242 281.815
Profit for the year 393.012 393,012
Dividends (390,000) (390.000)
Fair value adjustment - - - 401,322 401.322
Share-based payment expense - - 2,098 - 2.098
At 30 September 2019 6,088 8,316 10.279 663,564 688,247

NON-CONTROLLING INTERESTS

=

Non-controfling interests represents a 51% holding in Penny Lane Entertainment Limited, a private
company, limited by shares, registered in England and Wales.
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SPUN GOLD TV LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS - continued
FOR THE YLAR ENDI:D 36 SEPTEMBER 2019

12
A

DIRECTOR'S ADVANCES, CREDITS AND GUARANTEES

The following advances and credits to a director subsisted during the years ended 30 September 2019
and 30 September 2018:

309,19 30.9.18
£ £

N.F. Bullen
Bulance ousstanding at start of year 2,091,591 1,697,529
Amounts advanced 762,539 799,062
Amounts repaid (540,000) (705,000)
Amounts written off - -
Amounts waived . - -
Balance putstanding at end of year 2.314,130 2,091,591

Interest is charged on the ovcrdrawn'ba!ance at the rate of 3% per annum,

RELATED PARTY DISCLOSURES

During the year the group purchased cditing services totalling £581,944 (2018: £469,982) from Wise
Wolf Limited, 4 company in which N F Builen is director and shareholder. The group charged Wise
Wolf Limited £nil (2018: £77,172) for the use of its staff, and levied a charge of £94,299 (2018;
£78,826) in respect of recharged overheads. At 30 September 2019 the group owed £123,123 (2018:
£18.747) 10 Wise Wolf Limited, which is included within other creditors.

The group alse made payments totalling £nil (2018: £10,568) on behalf of My Dilemma.com Limited,

a company jointly controlled by N F Bullen and a key employee, [ Neumann. The total amount
outstanding at the year end and incleded within other debtors is £25,000 (2018: £25,000).

ULTIMATE CONTROLLING PARTY

The controlling party 1s N.F. Bullen,

SHARE-BASED PAYMENT TRANSACTIONS

At the beginning of the period, and at 30 September 2019, three key employees had options to
purchase a total of 14,500 ordinary lp 'B' shares at a price of £6.38 per share. There were no
movements during the year.

The options can be exercised between 3 and 10 years after the dawe of grant. The expense recognised
in the profit and loss for the year ended 30 September 2019 is £2,098 (2018: £2,098).
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