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YORK MUSEUMS AND ENTERPRISES LIMITED

DIRECTORS' REPORT

The directors present thewr annual report on the affairs of the company, together with the financial statements and
auditor’s report for the year ended 31 March 2013

This directors’ report has been prepared in accordance with the provisions applicable to companies entitled to the
small compames exemption

ACTIVITIES

The company’s principal activity 1s that of runming gift shops and cafes contained within the Yorkshire Museum,
Castle Museum and Art Gallery in York, along with hinng out conference facilities using the Hospitium venue The
profits of the company are distributed to the York Museums and Gallery Trust via gift aid payment

REVIEW OF DEVELOPMENTS AND FUTURE PROSPECTS

In spite of the continming difficult retail environment 1n 2012-13 wath a year of consolidation rather than growth,
2013-14 promises to be a strong year for the company, with good growth prospects 1n the wedding business in
particular

The on-site catering and ice-cream concessions should also continue to provide reliable sources of revenue

2013-14 wll also be a time for planning of future retail, catening and venue hire opportunities, particularly at the
York Art Gallery which 1s currently closed for a major extension project and within the planned extension of York
Museum Gardens These developments are due to open for business in 2015

The results for the vear are set out 1n detail on page 5

DIVIDENDS

The directors cannot recommend the payment of a dividend (2012 £mil)
DIRECTORS

The directors who held office dunng the year and subsequently were as follows

M J Allen (resigned 03/05/2012)
G Bancroft

Dr J Barnes

J F Fenwick

D R Jagger

N Middlenuss

N Nugent

M J Woodward

AUDITOR

Deloutte LLP have expressed their wallingness 1o continue 1n office as auditor and a resolution to reappoint them will
be proposed at the forthcormng Annual General Meeting

Each of the persons who 1s a director at the date of approval of this report confirms that

a) so far as the director 1s aware, there 15 no relevant audit information of which the company’s auditor 15
unaware, and

b) the director has taken all the steps that hefshe ought to have taken as a director in order to make
himself/herself aware of any relevant audit information and to establish that the company’s auditor 1s aware
of that information

This confirmation 1s given and should be interpreted mn accordance wath the provisions of s418 of the Companies
Act 2006

Approved by the Board of Directors

and sngned on behalf Md

MJ Woodward
Darector




YORK MUSEUMS AND ENTERPRISES LIMITED

DIRECTORS' RESPONSIBILITIES STATEMENT

The directors are responsible for preparing the Annual Report and the financial statements 1n accordance with
applicable law and regulations

Company law requires the directors to prepare financial statements for each financial year Under that law the
directors have elected to prepare the financial statements in accordance with United Kingdom Generally Accepted
Accounting Practice (Umted Kingdom Accounting Standards and applicable law) Under company law the directors
must not approve the financial statements unless they are satisfied that they give a true and fair view of the state of
affairs of the company and of the profit or loss of the company for that period In preparing these financial
statements, the directors are required to

»  select surtable accounting policies and then apply them consistently,

+ make judgements and estimates that are reasonable and prudent,

state whether applicable UK Accounting Standards have been followed, and

» prepare the financial statements on the going concern basis unless 1t 1s iappropriate to presume that the
company will continue n business

The directors are responsible for keeping adequate accountmg records that are sufficient to show and explain the
company’s transactions and disclose with reasonable accuracy at any time the financial position of the company and
enable them to ensure that the financial statements comply with the Companies Act 2006 They are also responsible
for safeguarding the assets of the company and hence for taking reasonable steps for the prevention and detection of
fraud and other irregulanties




INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF YORK MUSEUMS
AND ENTERPRISES LIMITED

We have audited the financial statements of York Museums and Enterprises Limited for the vear ended 31 March
2013, which comprise the profit and loss account, the balance sheet and the related notes 1 to 15 The financial
reporting framework that has been applied 1n their preparation 1s applicable law and Umted Kingdom Accounting
Standards (Umted Kingdom Generally Accepted Accounting Practice)

This report 15 made solely to the company’s members, as a body, 1n accordance with Chapter 3 of Part 16 of the
Companies Act 2006 Our audit work has been undertaken so that we might state to the company’s members those
matters we are required to state to them n an auditor’s report and for no other purpose  To the fullest extent
permutted by law, we do not accept or assume responsibility to anyone other than the company and the company’s
members as a body, for our audit work, for this report, or for the opimons we have formed

Respective responsibilities of directors and auditor

As explamned more fully in the Directors’ Responsibilities Statement, the directors are responsible for the
preparation of the financial statements and for being satisfied that they give a true and fair view Our responsibility
18 to audit and express an opinion on the financial statements 1n accordance with applicable law and International
Standards on Auditing (UK and Ireland} Those standards require us to comply with the Auditing Practices Board’s
Ethical Standards for Auditors

Scope of the audit of the financial statements

An audit involves obtaiming evidence about the amounts and disclosures 1n the financial statements sufficient to give
reascnable assurance that the financial statements are free from matenal misstatement, whether caused by fraud or
error  This mcludes an assessment of whether the accounting policies are appropnate to the company’s
circumstances and have been consistently applied and adequately disclosed, the reasonableness of sigmificant
accounting estimates made by the directors, and the overall presentation of the financial statements In addition, we
read all the financial and non-financial information in the annual report to identify material inconsistencies with the
audited financial statements If we become aware of any apparent material misstatements or mconsistencies we
consider the implications for our report

Opinion on financial statements
In our opmion the financial statements

. give a true and fair view of the state of the company’s affairs as at 31 March 2013 and of its result for the
peniod then ended,

. have been properly prepared n accordance with United Kingdom Generally Accepted Accounting Practice,
and

. have been prepared 1n accordance with the requirements of the Companies Act 2006

Opinion on other matter prescribed by the Companies Act 2006
In our opimon the information given m the Directors’ Report for the financial year for which the financial
statements are prepared 1s consistent with the financial statements

Matters on which we are required to report by exception

We have nothing to report 1n respect of the following matters where the Companies Act 2006 requires us to report to
you if, 1t our opimon

. adequate accounting records have not been kept by the company, or returns adequate for our audit have not
been recerved from branches not visited by us, or

the financial statements are not in agreement with the accounting records and returns, or

certain disclosures of directors’ remuneration specified by law are not made,

we have not received all the information and explanations we require for our audit, or

the directors were not entitled to take advantage of the small companies exemption 1n preparing the
directors’ report

g $ze %/ﬁ

Matthew Hughes ACA (Semor Statutory Auditor)
for and on behalf of Deloitte LLP

Chartered Accountants and Statutory Auditor
Leeds, United Kingdom

H Lretr 7077 4




YORK MUSEUMS AND ENTERPRISES LIMITED

PROFIT AND LOSS ACCOUNT
Year ended 31 March 2013

Note 2013 2012
£ £
TURNOVER: continuing operations 2 758,137 841,293
Cost of sales (426,031) {465,250)
Gross profit 332,106 376,043
Admunistrative expenses (129,326) (117,710)
OPERATING PROFIT: continuing operations 4 202,780 258,333
Interest receivable and similar income 218 264
Chantable donation 5 (202,998) (258,597
PROFIT ON ORDINARY ACTIVITIES
BEFORE TAXATION - -
Taxation 6 - -
RETAINED PROFIT FOR THE
FINANCIAL YEAR 12 - -

There are no recogmised gains and losses for the current or prior financial year other than as stated above
Accordingly, a separate statement of total recognised gains and losses has therefore not been presented



YORK MUSEUMS AND ENTERPRISES LIMITED

BALANCE SHEET
31 March 2013

FIXED ASSETS
Tangible fixed assets

CURRENT ASSETS
Stock

Debtors

Cash at bank and 1n hand

CREDITORS: amounts faling due
within one year

NET CURRENT LIABILITIES

TOTAL ASSETS LESS CURRENT LIABILITIES,
BEING NET ASSETS

CAPITAL AND RESERVES
Called up share capital
Profit and loss account

SHAREHOLDERS’ FUNDS

Note

oo

10

11

12

2013
£

38,367

79,360
19,163

156,637

255,160

(293,526)

(38,366)

2012
£

58,119

103,550
38,542

178,384

322,476

(380,594)

(58,118)

These financial statements of York Museums and Enterpnises Limited registered number 4466798 were approved by
the Board of Directorson 7 Neovemb v 2013

Signed on behalf of the Board of Directors

M. I M

M J Woodward
Director




YORK MUSEUMS AND ENTERPRISES LIMITED

NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 March 2013

1. ACCOUNTING POLICIES

The principal accounting polictes are summanised below They have all been apphed consistently throughout
the current and preceding year

Basis of accounting

The financial statements are prepared under the histonical cost convention and in accordance wath applicable
United Kingdom accounting standards

Basis of preparation — current economic uncertainties

The principal risk of the company is a varation in the number of visitors to the museums operated by York
Museums and Gallery Trust, the company’s parent chanty

The directors have reviewed the cash position of the company and the chanty and cash forecasts at the date
of signing the financial statements The company and the parent charity are expected to continue to be cash
generative As a consequence, the directors believe the company 1s well placed t0 manage 1ts business risks
successfully despite the current uncertain economic outlook

After making enquirtes, the directors have a reasonable expectation that the company has adequate resources
to continue 1n operational existence for the foreseeable future Accordingly, they continue to adopt the going
concern basis in preparing the financial statements

Revenue recognition

Turnover represents amounts denved from the provision of goods and services which fall within the
company's ordnary activities after deduction of trade discounts and value added tax

The turmover, which anises in the United Kingdom, is attnibutable to the company’s principal activity

Where income 1s received n advance of performance of a service to be provided, the income 1s deferred into
the period in which the service 1s performed

Tangible fixed assets

Tangible fixed assets are stated at cost, net of depreciation Depreciation 1s provided on all tangible fixed
assets, at rates calculated to write off the cost, less estimated residual value, of each asset on a straight line
basis over 1ts expected useful hife, as follows

Fixtures and fittings 20% per annum
Equipment 2% per month

Stocks

Stocks are stated at the lower of cost and net realisable value  Net realisable value 1s based on estimated
selling price Provision 1s made for obsolete, slow moving or defective items where appropnate

Taxation

Current tax, including UK corporation tax and foreign tax, 1s provided at amounts expected to be paid (or
recovered) using the tax rates and laws that have been enacted or substantively enacted by the balance sheet
date

Deferred tax 1s recogmsed in respect of all iming differences that have onginated but not reversed at the
balance sheet date where transactions or events that result in an obligation to pay more tax 1n the future or a
nght to pay less tax in the future have occurred at the balance sheet date Timing differences are differences
between the company’s taxable profits and 1its results as stated 1n the financial statements that anse from the
mnclusion of gains and losses 1n tax assessments in periods different from those in which they are recognised
in the financial statements

A net deferred tax asset 1s regarded as recoverable and therefore recogrnused only to the extent that, on the
basis of all available evidence, 1t can be regarded as more hikely than not that there will be suitable taxable
profits from which the future reversal of the underlying iming differences can be deducted

Deferred tax 1s measured at the average tax rates that are expected to apply 1n the periods in which the tumng
differences are expected 10 reverse, based on tax rates and laws that have been enacted or substantively
enacted by the balance sheet date Deferred tax 1s measured on a non-discounted basis



YORK MUSEUMS AND ENTERPRISES LIMITED

NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 March 2013

ACCOUNTING POLICIES (CONTINUED)
Pensions

The chanty contributes to the North Yorkshire Pension Fund, a multi-emplover defined benefit scheme The
company 1s not able to identify its share of the scheme’s assets and habihities and therefore the mulu-
employer exemption 1s taken to treat the scheme as a defined contribution scheme Payments are made 1n
accordance with instructions given by the government actuary and charged to the profit and loss account

TURNOVER

Turnover, all of which anses 1n the United Kingdom, represents amounts derived from the proviston of goods
and services which fall within the company’s ordinary activiies after deduction of trade discounts and value
added tax

INFORMATION REGARDING DIRECTORS AND EMPLOYEES

2013 2012

£ £

Wages and salaries 208,718 205,401
Social security costs 10,206 10,212
Pension costs 15,723 16,935

234,647 232,548

The average number of employees dunng the year was 11 (2012 12) full time equivalents

The directors did not receive any remuneration during the current or prior year

OPERATING PROFIT

2013 2012
£ £

The operating profit is stated after charging:
Auditor’s remuneration 3,175 3,000
Depreciatton — owned assets 19,426 21,309

Depreciation of £327 (2012 £2,260) has been recharged to York Museums and Gallery Trust due to assets
Jointly used by both entities
CHARITABLE DONATION

Profits earned are passed to the York Museums and Gallery Trust by means of a payment under chantable
donations relief




YORK MUSEUMS AND ENTERPRISES LIMITED

NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 March 2013

6. TAX ON PROFIT ON ORDINARY ACTIVITIES
2013 2012

Umnited Kingdom corporation tax at 21% (2012 21%) - -

The standard rate of tax for the year, based on the UK standard rate of corporation tax 1s 21% (2012 21%)
The actual tax charge for the current year differs from the standard rate for the following rcasons

2013 2012
£ £
Profit on ordinary activities before charitable donation 202,998 258,597
Tax on profit on ordinary activities at the standard rate 42,630 54,305
Charitable donations relief (42,630) (54,305)
Total current tax charge for the year - -
7. TANGIBLE FIXED ASSETS
Fixtures and Equpment Total
fittings
£ £ £
Cost
At 1 Apnl 2012 84,313 33,833 118,146
At 31 March 2013 84,313 33,833 118,146
Accumulated depreciation
At 1l Apnl 2012 29,250 30,777 60,027
Charge for the year 16,863 2,889 19,752
At 31 March 2013 46,113 33,666 79,779
Net book value
At 31 March 2013 38,200 167 38,367
At 31 March 2012 55,063 3,056 58,119
8. STOCK
2013 2012
£ £
Goods for resale 79,360 105,550




YORK MUSEUMS AND ENTERPRISES LIMITED

NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 March 2013

9.

10.

11.

12.

13.

14,

DEBTORS

Trade debtors
Prepayments and accrued income

CREDITORS: AMOUNTS FALLING DUE WITHIN ONE YEAR

Trade creditors

Other creditors

Amounts owed to parent undertaking
Other taxes and social security
Deferred income

CALLED UP SHARE CAPITAL

Called up, allotted and fully paid
1 ordinary share of £1 each

RECONCILIATION OF MOVEMENT IN SHAREHOLDER’S FUNDS

Opening shareholder’s funds at 1 April
Result for the year

Closing shareholder’s funds at 31 March

ULTIMATE PARENT COMPANY AND CONTROLLING PARTY

2013 2012
£ £
3.226 24,808
15,937 13,734
19,163 38,542
2013 2012
£ £
28,127 53,833
31,345 5272
127,755 223,018
7,381 6,281
68,918 92,190
293,526 380,594
2013 2012
£ £
1 1
2013 2012
£ £

The ultimate parent company and controlling party 15 the York Museums and Gallery Trust, a company
registered 1n England and Wales and limited by guarantee The York Museums and Gallery Trust 1s the
smallest and largest group for which group financial statements are available and which include the company
Copies of the group financial statements of the York Museums and Gallery Trust are available from

Compantes House, Crown Way, Maindy, Cardiff CF4 3UZ

RELATED PARTY TRANSACTIONS

The company has taken advantage of the exemption contained in FRS 8 not to publish details of related party
transactions with other group compamies as 1t 1s a wholly owned subsidiary of the York Museums and

Gallery Trust and these transactions are eliminated on consolidation

10




YORK MUSEUMS AND ENTERPRISES LIMITED

NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 March 2013

15.

PENSIONS

The company contributes to the North Yorkshire Pension Fund The scheme 1s a defined benefit scheme for
the benefit of the employees The assets of the scheme are administered by the North Yorkshire County
Council in a fund independent from that of the company The interim actuarial valuation of the North
Yorkshire Pension Fund as at 31 March 2013 showed that the Fund was in deficit of £659m (2012 £659m)

The company’s contributions are affected by a surplus or deficit 1n the scheme but the company 1s unable to
identify 1ts share of the assets and habilities in the scheme when they choose

The company has apphed the multi-employer exemption to account for the scheme as a defined contribution
scheme

The pension cost for the year was £15,723 (2012 £16,935) There were no pension contributions outstanding
at 31 March 2013 (2012 £ml)
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