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Directors’ Report and Audited Financlal Statements
For the financial year ended 31 December 2018

STRATEGIC REPORT ' ,

The Directors present their Strategic report of Rl Income UK Holdings Limited (the “Company”) for the financial
year ended 31 December 2018. The Directors in preparing this Strategic report have complied with Section 414c¢
of the Companies Act 2006.

REVIEW OF THE BUSINESS

The Company, a UK registered company, was incorporated on 25 November 2014. Renewable Income UK, a sub-
fund of BlackRock Infrastructure Funds plc has an interest in BRI UK Finance Designated Activity Company
through its investment in the profit participating notes issued by BRI UK Finance Designated Activity Company.
BRI UK Finance Designated Activity Company has in turn subscribed to the equity of the Company.

- The Company was established as a vehicle to provide investment into renewable power assets in the UK through
equity and debt instruments, focusing on acquiring wind and solar power projects. As at 31 December 2018, the
Company had directly or indirectly.invested in 47 wind and solar power projects (2017: 42 wind and solar power
projects) by way of equity and debt investments, which had a combined fair value of £493,057,550 (2017:
£439,907,387) and a combined cost of £403,321,646 (2017: £394,419,800).

The investment activities of the Company are financed by way of equity issued to BRI UK Finance Designated
Activity Company and through loans issued to the Company by BRI UK Finance Designated Activity Company. As
at 31 December 2018, the equity issued by the Company is £284,654,358 (2017: £226,354,305) and the loans
payable by the Company are £211,599,137 (2017: £222,458,068).

KEY PERFORMANCE INDICATORS (“KPI's) .
The results for the financial year are presented on page 12. The Directors do not recommend the payment of a
dividend for the financial year ended 31 December 2018.

The financial position of the Company is shown on page 13. Total shareholder’s equity as at 31 December 2018
is £284,654,358 (2017: £226,354,305).

Net unrealised gains on financial assets at fair value through profit and loss for the financial year were
£48,438,465 (2017: 38,917,853).

PRINCIPAL RISKS AND UNCERTAINTIES

The Company’s investment activities expose it to the various types of risk which are associated with the
investments and markets in which it invests. The following information is not intended to be a comprehensive
summary of all risks.

Market risk arises mainly from uncertainty about future values of investments influenced by other price, currency
and interest rate movements. It represents'the potential loss the Company may suffer through holding market
positions in the face of market movements. Foreign currency risk exists where assets and liabilities are
denominated in currencies other than the functional currency. Interest rate risk is the risk that the fair value or
future cash flows of a financial instrument will fluctuate because of changes in market interest rates. Other price
risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes
in market prices (other than those arising from interest rate risk or currency risk), whether those changes are
caused by factors specific to the individual financial instrument or its issuer, or factors affecting similar
investments traded in the market.

Liquidity risk is the risk that the Company will encounter difficulty in meeting obligations associated with
financial liabilities. Liquidity risk to the Company arises fram the loans payable to the Limited Company and the
liquidity of the underlying investments it has made.

Credit risk includes counterparty credit risk which is the risk that one party to a financial instrument will cause a
financial loss for the other party by failing to discharge an obligation. The Company is exposed to counterparty
- credit risk on parties with whom it trades and bears the risk of settlement default.
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STRATEGIC REPORT (continued)

PRINCIPAL RISKS AND UNCERTAINTIES (continued)

The Company uses proprietary discounted cash flow valuation models to fair value its investments. Some or all
of the significant inputs into these models may not be observable in the market, and are derived from market
prices or rates or are estimated based on assumptions. Valuation models that employ significant unobservable
inputs require a higher degree of management judgement and estimation in the determination of fair value.
Management judgement and estimation are usually required for the selection of the appropriate valuation model
to be used -and determination of expected future cash flows on the financial instrument being valued. Model
inputs and values are calibrated against historical data and published forecasts and, when possible, against
current or recent observed transactions. This calibration process is inherently subjective and it yields ranges of
possible inputs and estimates of fair value, and management judgement is required to select the most
appropriate point in the range.

There are a number of key assumptions that have a significant impact on the carrying value of the investments
held by the Company with regard to discounting future cash flows. These are the discount factor, inflation rate,
the price at which the power and associated benefits can be sold and the amount of electricity the assets are
expected to produce and project operating costs. Changes in these estimates or assumptions can result in
significant variations in the carrying value and amounts charged or credited to the Statement of Comprehensive
Income in specific periods.

Further details of the principal risks and uncertainties facing the Company relating to the investments held by it
are set out in notes 11 and 12 to the financial statements.

POTENTIAL IMPLICATIONS OF BREXIT

In a referendum held on 23 June 2016, the electorate of the United Kingdom (“UK") resolved to leave the
European Union (“EU”). The result has led to political and economic lnstablhty and volatility in the financial
markets of the UK and more broadly across Europe.

The UK remains in a period of high political uncertainty. A delay in the UK’s exit from the EU is becoming more
likely. A “no-deal” Brexit cannot be ruled out yet we still assign a low probability, as we expect the UK parliament
would ultimately bring down the government [and ask the EU for an extension of the deadline] rather than let it
happen. Brexit-related uncertainty will keep UK assets trading at a discount and volatile, with GBP most
impacted. The avoidance of a no-deal exit should ultimately be positive for sterling and push gilt yields modestly

- higher, yet we see a bumpy.road ahead. Within UK equities, we maintain a broad preference for companies with

international earnings streams.

The extent of the impact will depend in part on the nature of the arrangements that are put in place between
the UK and the EU following the eventual Brexit deal and the extent to which the UK continues to apply laws that
are based on EU legislation. The longer-term process to implement the political, economic and legal framework
that is agreed between the UK and the EU is likely to lead to continuing uncertainty and periods of exacerbated
volatility in both the UK and in wider European markets. '

The UK's exit from the EU, the anticipation of the exit, or the terms of the exit could also create significant
uncertainty in the UK (and potentially global) financial markets, which may materially and adversely affect the
performance of the Company, the Company's’ Net Asset Value, the Company’s’ earning and returns to
Shareholders. It could also potentially make it more difficult to raise capital in the EU and/or increase the
requlatory compliance burden which could restrict the Company’s future activities and thereby negatively affect
returns. .
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STRATEGIC'REPORT (continued)

POTENTIAL IMPLICAT[ONS OF BREXIT (contlnued)

UK risk assets: currently appear to Incorporate a' high risk-premium, ‘which probably reflects in part excessive
fears of & no- deal Brexit, In the. malorlt/ of ¢ scenarios. this shiould eventually fade. Yetwe would still expect the
‘risk premium:to’ remain more elevated, gaing forward than re!atwe to. history owing to continyéd. uncertainty
about the terms: of the future EU-UK. relatlonsh|p Inall scenarios but the one where Brexit is cancelled: Brexit

negotiation’ brinkmanship is likely to- keep UK assets volatile and we seé sterling serving as.the main barome‘rer‘
of sentiment.

This mid to long term uncertainty may have an adverse effect on the' econormy-generally and'on the ability of the
Company-and its Investrients to exécute thelr respéctive strategies and to recéive attractive réturns, and.may
also result inincreased costs. to- the Company:

FUTURE DEVEL OPMENTS IN THE BUSINESS
The Directors expect the current level of activities to continue for.the foreseeable future.

The subsequent events:which have occurred since the Statement of Financial Position date are set out in note-
“16'to the finaricial statements.

App}oye_d; by-the Board of Directors.and signed on behalf of the Board of Direttors

On behaif of the Board of Directors:

‘PeterRaftery.
Director:

Date: 13 March 2019
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DIRECTORS’ REPORT

The Directors present their report and the audited financial statements of Rl Income UK Holdings Limited (the
“Company") for the financial year ended 31 December 2018.

PRINCIPAL ACTIVITY AND REVIEW OF THE BUSINESS

The Company, a UK registered company, was incorporated on 25 November 2014. The Company was
established as a vehicle to provide investment into renewable power assets in the UK through equity and debt
instruments, focusing on acquiring wind and solar power projects. A review of the business is included in the
Strategic Report on page 3.

As at 31 December 2018, the Company had directly or indirectly invested in 47 wind and solar power projects
(2017: 42 wind and solar power projects) by way of equity and debt investments, which had a combined fair
value of £493,057,550 (2017: £439,907,387). :

RESULTS AND DIVIDENDS
The results for the financial year are shown on page 12. The Directors do not recommend the payment of a
dividend for the financial year ended 31 December 2018.

CHANGES IN DIRECTORS AND REGISTERED OFFICE
There were no changes in Registered Office during the financial year.

On 29 March 2018, Charles Reid resigned from the Board of Directors and Stephane Tetot was appointed to the
Board of Directors.

DIRECTORS' INTERESTS IN SHARES

The names of the individuals who are the Directors to the Company at the date of this report are Ilsted on page
" 2. The Directors had no beneficial interest in the share capital of the Company at the date of appointment, at any

stage during the financial year or at the end of the financial year.

PRINCIPAL RISKS AND UNCERTAINTIES
The principal risks and uncertainties facing the Company relating to the investments held by it are set out in note
12 to the financial statements.

SIGNIFICANT EVENTS DURING THE FINANCIAL YEAR
There were no significant changes in the state of affairs during the financial year.

SUBSEQUENT EVENTS )
The subsequent events which have occurred since the Statement of Financial Position date are set out in note
17 to the financial statements.

FUTURE DEVELOPMENTS IN THE BUSINESS
The Directors expect the current level of activities to continue for the foreseeable future

TRANSACTIONS WITH DIRECTORS
There were no fees paid in respect of compensation to the Directors for their services to the Company.

POLITICAL AND CHARITABLE DONATIONS
The Company did not make any political or charitable donations during the financial year.

EMPLOYEES

The Company has no direct employees. Services are provided by BlackRock Asset Management Ireland Limited,
the management company of BlackRock Infrastructure Funds plc (the “Fund”), and BNY Mellon Fund Services
(treland) Designated Activity Company (the “Administrator”). Due to the nature of the services provided it is not
possible to separately ascertain specific employee numbers.
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'DIRECTORS‘ REPORT (;ormtinued)

ADEQUATE ACCOUNTING RECORDS

“Thé Directors believe that they have complied with the réquirements. of Section’ 3860 the Companies Act, 2006 -
with regard to the adequate dccounting tecords by”engaging the Administrator’ who employ: accounting
personne! with the approprlate expertise and by providing adequate-resources to the finance function.

The accounting: records of the Company ‘are malntalned at'the. Administrator's office at.One Oockland.Central,
Guild Street, IFSC, Dublin. 7, Ireland.

INDEPENDENTAUD'I'TORS
‘Deloitte Irelanid LLP, Chartered Accountants'and Statutory Audit Fitm; have signified thelr willingness-to continue
ifoffice In accdrdance with Section 485 6f the' Compames ACt, 2006.

On behalf of the Board of Directors:

Dlrector

Date:13 March 2018
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' DIRECTORS' RESPONSIBILITIES STATEMENT

The Directors are responsible for preparing the Directors’ Report and the financial statements in accardance with
Section 394 of the Companies Act, 2006 and other applicable regulations.

UK company law requires the Directors to prepare financial statements for each financial perivd. The Directors
have prepared the financial statements in accordance with International Financial Reporting Standards (“IFRS”)
as adopted by the European Union (the “EU”). The financial statements are required, per Section 396 of the
Companies Act, 2006, to give a true and fair view of the state of affairs of the Company and of the profit or loss
of the Company for that period.

In preparing these financial statements the Directors are required to:

« Select suitable accounting policies and then apply them consistently;

e Make judgements and estimates that are reasonable and prudent; '

e State that.the financial statements comply with IFRS as adopted by the EU, subject to any material
departure disclosed and explained in the financial statements; and

¢ Prepare the financial statements on the going concern basis, unless it is inappropriate to presume that
the Company will continue in business, in which case there should be supporting assumptions or
qualifications as necessary. :

Per Section 386 of the Companies Act, 2006, the Directors are respaonsible for keeping adequate accounting
records that are sufficient to show and explain the Company’s transactions and disclose with reasonable
accuracy at any time the financial position of the Company and to enable them to ensure that the financial
statements comply with the Companies Act, 2006. They are also responsible for safeguarding the assets of the
Company and hence for taklng reasonable steps for the prevention and detection of fraud and other
irregularities.

Each of the Directors, whose name and functions are listed in the Company Information section of the Directors’
Report and financial statements, confirms that to the best of each person’s knowledge and belief:
¢ The financial statements, prepared in accordance with IFRS as adopted by the EU and in accordance
with the Companies Act 2006, give a true and fair view of the assets, liabilities, financial position and
profit of the Company;
e The Directors’ report includes a fair review of the development and performance of the business and the
position of the Company and a description of the principal risks and uncertainties that they face;
e So far as the Directors are aware, there is no relevant-audit information of which the Company's auditors
are unaware; and
o They have each taken all the steps that ought to have been taken by them as Directors in order to make
‘themselves aware of any relevant audit information and to establish that the Company’s auditors are
aware of that information.
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Chartered Accountants &
Statutory Audit Firm

INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF RI INCOME UK HOLDINGS
LIMITED

Report on the audit of the financial statements.

‘Opihion,
In our opinion the financial statements of RI Income UK Holdings Limited (the *company’):
» give a true and:fair view of the state of the company’s affalrs as at 31 December 2018 and
of its' profit for the year then ended;
e have been properly prepared in accordance with International Financial Reporting
Standards (IFRSs) as adopted by the:European Union; and
'+ have been prepared in accordance with the requirements of the- Compames Act 2006.

We have audited the financial statements which comprise:
the statement of comprehénsive income;

the statement of fipancial position;

the statement of changes in equity;

the statement of cash flows; and

the:rélated notes 1 to 18.

s o o9 o

The financial reporting framework that has been applied in their preparation is applicable faw and . T
IFRSs: as -adépted by the Eliropean Union, : H

Basis for opinion
We conducted our audit.in accordarice with International Standards on Auditing (UK) (ISAs (UK)). Lo
and applicable faw. Our responsibilities under those standards are further described In the auditor's

responsibilities for the audit of the financial statements section of our report.

We are independent of the company in accordance wnth the ethical requirements that are relevant
to our audit of the financial statements in the UK, including the Financial Reporting Counicil’s (the
‘FRC’s’). Ethical Standard, and we.have fulfilied our other ethical responsibllitles in accordance with
“these requiréments. We believe that the audit-evidence we have obtained is sufficient and
apprcprlate to ‘provide a basis for our opinion.

Conclusions relating to going concéin
We are required by ISAs (UK) to report in respect of the following matters where:
o the directors”use of the going concern basis of accounting in preparation of the financial
statements is not approprlate or
o thé directors have not disclosed in the financial statements any identified material
uncertainties that may cast significant doubt about the company'’s ability to continue to
adopt the going concern basis of accounting for a period of at least twelve moriths from
the. date when_the finasicial statements are authorised for Issue.

We have nothing to report in respect of these matters.

Otherinformation

The directors are responsible for the other-information. The other information comprises the
_Information included in the Directors’ report and the Directors’ Responsibilities Statement, other

than the financial statements and our duditor’s report thereon. Our opinion on the financial

statemerits does not cover the other information and, except to the extent otherwise explicitly

stated in our report, we do not express. any. form of assurance conclusion thereon.

In connection with our audit of the financial statements, .oyr'{espon,sjbility is to: read the other
inforination and, in doing so, consider whether the other information is' materially inconsistent with C
the financial statements or our knowledge obtained in the audit or otherwise appears to be oL
materially misstated. If we identify such material inconsistencies or appafrent material :
misstatements, we are required to determine whether there is a material misstatement in the
financial statements or a material misstatement: of the other information. If, based on the work we
have performed, we conclude that there is a material misstatement of this other information, we
are required to report:that fact.

/Continued on next page
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INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF RI INCOME UK HOLDINGS
LIMITED

We have nothing to report in respect of these matters.

Responsibilities of directors

As explained more fully in the directors’ responsibilities statement, the directors are responsiblé for
the preparatlon of the financial statements and for being satisfied that they give a true and falr
view, and for such internal control as the directors determine Is necessary to enable the
preparatior of financial statements that are free from material misstatement, whether due to fraud
or error.

- In preparing the financla! statements, the directors are responsible for assessing the company’s

ability to. continue as a going concern, disclosing, as applicable, matters related to doing concern
and using-the going concern basis of accounting unless the directors either intend to liquldate the
company or to cease operations, or have no realistic ajternative but to do so.

Auditor’'s responsnbllltles for the audit of the financial statements

Our objectives are.to obtain réasonable assurance about whether-the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to‘issue an
auditor's report that includes. our opinion. Reasonable assurance is-a hlgh level of assurance, but is
not a guarantee that an audit conducted in accordance with ISAs (UK) will always detect a material
misstatemérit when It exists. Misstaterients can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken- on the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located on:

the FRC's website at: www.frc.org.uk/auditorsresponsibilities. This description. forms. part of our

auditor’s. report.
Report on other legal and reégulatory réquirements

Opinions on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken fn the course of the audit:
'« the information given ih Directors’ report for the financial year for which the financial
statements are. prepared is consistent with the financial statements; and
« the Directors’ report has been prepared in accotdance with applicable legal reguirements.

In the light of the' knowledge: and understanding of the company and its environment obtained in
the course of the audit, we have not identified any material misstatements in {the stratégic repott
or] the directors! report.

Matters on which we are required to report by exception )
Under the Companies Act 2006 we aré required t6 report in respect of the following matters if, in
‘our opinion
« adequate accounting records have not been kept, or returns adequate for our audit have
not been received from branches not.visited by us; or
« the financial statements are not In agreement with the accounting records and returns; or
« certain disclosures of directors” remuneration specified by law are not:made; or
« we have not recelved all the information and explanations we require for our audit.

We have nothing to report in respect of these matters.

/Coritinued on.next page.
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INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF RI INCOME UK HOLDINGS
LIMITED

Use of our report

This report is made ‘'solely to the company’s members, as-a body, in accordance with Chapter 3 of
Part 16 of the Companies Act 2006. Our audit work has.been undertaken so that: we might state to
the. company’s membeérs those matters we are required to state to them in an auditor’s report and
for no other purpose: To the fullest éxtent permitted by law, we do not accept or assume
responsibility to anyone other than the company and the company’s members as a body, for our
audit work, for this report, or for the opinions we have formed., .

——
PR

(/”f// - /—’

/(/A#"( "~

. Darren Griffin
“ Chartered Accountants and Statutory Audit Firm
Deloitte & Touche House, Earlsfort Terrace, Dublin 2

13 March 2019
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STATEMENT OF COMPREHENSIVE INCOME

Notes 2018 2017
£'000 £'000

Dividend income 15 12,612 7,306
Interest income 13 : 5,706 6,224
Net losses on foreign currency o A 4) 2)
Unrealised gain on financial assets at fair value through profit )
orloss . 11 44,248 38,918
Total income : 62,562 52,446
Expenses
Interest expense 13 (13,972) (12,543)
Other expenses 5 (152) (356)
Total expenses (14,124) (12,899)
Operating Income before tax 48,438 39,547
Tax on profit 7 - -
Net Increase In shareholder's equity from operating 48.4 ;
activities 438 39,54

,

The accompanying notes form an integral part of the financial statements.

12
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STATEMENT OF FINANCIAL POSITION

Assets

Financial assets at fair value. through profit-orioss
‘Due from related party

Cash-and.cash equivalents

Securities sold receivable

Interestreceivable

Other recelvables-

Total assets

Liabilities . .
Firianclal liabilities at fairvalue through:profit ofloss
Loans payable ‘

Interest payable

Due torelated party

Other accried expenses arid llabifities

Total liabilities-

Net Assets

Equity attributable to equity shareholder
-Share capital
Retained eamings

Total equity

B0 behelf of the Board of Directors

N L
PeferRaftery
Oiractor

Date: 13 March 2019

Notes
11,13
13

"

813

813
13

13

10

2018 2017
£000 £000
493,058 439,907
1059 988

215 9160
"2 -
278 614
2.305 2.000:
oner 452669
(211.599) -
. (222,458)
(1:162) (3:638)
(66) (66)
(48 (93

(212,973) (226.315)
284,654 226,354
192,913 183051
9,741 . 43,303
28454

226,354

The accompanying notés form an integral part of the financial statements.

13
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STATEMENT OF CHANGES IN EQUITY

Share capital

Opening balance
Share capital issued-
Closing balance

Retained earnings

Opening balance
Net increase in shareholder's equiity from operating activities
Closing balance

Total shareholder's equity at the end of the financial year

Notes

10

2018 2017
£'000 £'000
183,051 141,459
9,862 41,592
192,913 183,051
43,303 3,756
48,438 39,547 .
91,741 43,303
284,654 226,354

The accompanying notes form an integral part of the financial statements.

14
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STATEMENT OF CASH FLOWS

Cash flows from operating activities
Net increase in shareholder's equity from operating activities
Adjustment for:
- Unrealised gain on financial assets at fair value through profit or loss
- Dividend income ’
- Interest income
- Interest expense
Increase in due from related party
(Increase)/decrease in other receivables:
increase in due to related party
(Decrease)/increase in other accrued expenses and liabilities
Net cash used in operating activities

Cash flows provided by/(used in) investing activities
Dividends received
Interest received
Acquisition of financial assets at fair value through profit or loss
Disposal/repayment of financial assets at fair value through profit or loss
Increase in securities sold receivable

Net cash provided by/(used in) investing activities

Cash flows (used tn)/provided by financing activities
Interest paid
Financial liabilities at fair value through profit or loss drawn down
Repayments of financial liabilities at fair value through profit or loss
Loans drawn down
Repayments on loans drawn down
Proceeds from the issue of shares

Net cash (used In)/provided by financing activities

Net (decrease)/Increase In cash and cash equivalents
Cash and cash equivalents at beginning of the financial year

Cash and cash equivalents at end of the financlal year

2018 2017
£'000 £'000
48,438 39,547

(44,248) (38,918)
(12,612) (7,306)
(5,706) (6,224)
13,972 12,543
1) (289)
(305) 328

- 66

) 31

(539) (222)
12612 7,306

6,042 6,048

(25,893) (81,594)
16,990 5,762
(712) -
9,039 (62,478)
(16,448) (9,432)
14,882 -
(25,741) -
- 40,536

- (3,953)

9,862 41,592
(17,445) 68,743
(8,945) 6,043
9,160 3117
215 9,160

The accompanying notes form an integral part of the financial statements.

15
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NOTES TO THE FINANCIAL STATEMENTS

1.

General information

Rl Income UK Holdings Limited (the “Company”), a UK registered company, was incorporated on 25
November 2014. Renewable Income UK, a sub-fund of BlackRock Infrastructure Funds plc (the “Fund”) has
an interest in BRI UK Finance Designated Activity Company (the "Limited Company") through its investment

.in the profit participating notes issued by the Limited Company. The Limited Company has in turn

subscribed to the equity of the Company, which has in turn subscribed to the equity of Rl UK Solar Holdings
Limited (together the “Holding Companies”). Refer to the basis of preparation in note 2 for further details.

The ultimate parent undertaking and controlling party of the Company is considered to be the Fund. The
immediate parent company of the Company is the Limited Company.

- The principal accounting policies and notes are set out below, all of which applied for the financial year

(@)

®)

(©

1)

ended 31 December 2018. Comparative information is presented for the financial year ended 31 December
2017. .

All amounts have been rounded to the nearest thousand, unless otherwise indicated.
Basis of preparation
Statement of compliance

The financial statements have been prepared in accordance with International Financial Reporting
Standards (collectively “IFRS™) as adopted by the European Union (“EU") and as applied in accordance with
the provisions of the Companies Act, 2006. :

Basis of measurement

The financial statements have been prepared on a going concern basis which assumes that the Company
will continue in operational existence for the foreseeable future. The Directors are satisfied that they
operate in such a way to ensure the Company will continue to be a going concern.

Use of estimates, judgements and assumptions

The preparation of financial statements in conformity with IFRS requires management to make judgements,
estimates and assumptions that affect the application of policies and the reported amounts of assets and
liabilities, income and expense.

Assumptions and estimation uncertainties

Measurement of fair values

The estimates and associated assumptions are based on historical experience and various other factors that
are believed to be reasonable under the circumstances, the results of which form the basis of making the
judgements about carrying values of assets and liabilities that are not readily apparent from other sources.
Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognised in the financial year in which the estimate is revised if the revision affects only that
financial year or in the financial year of the revision and future years if the revision affects both current and
future financial years. .

16
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NOTES TO THE FINANCIAL STATEMENTS (continued)

2,
(©)
(i)

(d)

Basis of preparation (continued)
Use of estimates, jJudgements and assumptions (contlnuéd)
Judgements

Involvement with investment entities
IFRS 10 “Consolidated Financial Statements” requires investment entities to fair value relevant subsidiaries
including structured entities through profit or loss rather than consolidate their results.

The Board of Directors have concluded that the Fund, the Limited Company and the Holding Companies,
which are related parties of the Company, satisfy the criteria to be regarded as Investment entities.

IFRS 10 indicates that companies formed in connection with each other for’ legal, regulatory, tax or similar
requirements can be considered together to determine whether they display the characteristics of an
investment entity. The reason and purpose of the multi-layered structure is usually to accomplish one or
more of the following:

1) Regulatory reasons to invest in certain jurisdictions,

2) Risk mitigation reasons and/or

3) Investment return enhancement.

The Fund, the Limited Company and the Holding Companies were formed in connection with each other for
legal, regulatory, tax or similar requirements. When considered together they display the following typical
characteristics of an investment entity:

1) The Fund and the Limited Company indirectly hold more than one investment because the Holding
Companies hold a portfolio of investments.

2) Although the Limited Company, and as a result, indirectly the Holding Companies, are wholly
capitalised by the Fund through the purchase of the profit participating note, the Fund itself is funded
by many investors who are unrelated to the Fund. The Fund does not own the equity of the Limited
Conipany nor the Holding Companies.

3) Ownership in the Fund is represented by units of equity interest.

The Directors are of the opinion that the Fund, the Limited Company and the Holding Companies each

meet the definition of an investment entity. The following conditions exist:

1) The Fund and the Limited Company have obtained funds for the purpose of providing investors with
investment management services. '

2) The investments held by the Holding Companies are measured and evaluated on a fair value basis and
information about those investments are provided to investors on a fair value basis through the
Limited Company and/or the Fund.

Transactions in foreign currencies

The presentation currency of the Company's financial statements is Sterling Pounds (“£”). Foreign currency
items included in the Company’s financial statements are measured in the Company's functional currency
which is £. The presentation currency of the Company's financial statements is the same as the functional
currency. Transactions in foreign currencies are translated into the functional currency of the Company at
the foreign currency exchange rate in effect at the date of the transaction.

Foreign currency assets and liabilities, including investments, are translated at the exchange rate prevailing
at financial year end. The foreign exchange gain or loss based on the translation of the investments is
included in unrealised gain on financial assets at fair value through profit or loss in the Statement of
Comprehensive Income. The foreign exchange gain or loss arising on the translation of other assets and
liabilities is included in net gains on foreign currency in the Statement of Comprehensive Income.
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3.
(a)

(b)

(©

Significant accounting policies
Financlal Instruments

Classification of Financial Instruments

In the current financial year, the Company has adopted IFRS 9 "Financial Instruments" (“IFRS 9"). See Note 4
for an explanation of the impact. Comparative figures for the year ended 31 December 2017 have not been
restated. Therefore, financial instruments in the comparative period are still accounted for in accordance
with IAS 39 “Financial Instruments: Recognition and Measurement”.

Under IFRS 9, a financial asset is classified as measured at: amortised cost; fair value through other
comprehensive income (“FVOCI"Y or fair value through profit or loss (“FVTPL"). The classification of
financial assets under IFRS 9 is based on the business model in which a financial asset is managed and on
its contractual cash flow characteristics.

In evaluating the classification of its financial assets the Company has determined the following:
s Based on how performance is evaluated, how risks are managed and how compensation is paid;
o The business model for financial assets is to manage on a fair value basis;
e The contractual cash flows of the financial assets are not solely payments of principal and interest.

Based on the above evaluation, the Company’s investments are classified as being measured at FVTPL. All
other financial assets are classified as being measured at amortised cost.

Recognition/derecognition of financial instruments :

Purchases and sales of investments are accounted for on the day the trade transaction takes place.
Investments are derecognised when the rights to receive cash flows from the investments have expired or
the risks and rewards of ownership have all been substantially transferred. Realised gains and losses on
disposals are calculated using the first-in first-out cost method and are reflected as net realised gain/(loss)
on financial assets at fair value through profit or loss in the Statement of Comprehensive Income.

Initial and subsequent measurement of financial instruments

Financial assets at fair value through profit or loss are initially recognised and subsequently measured at fair
value. Gains and losses arising from changes in the fair value of the financial assets are presented in the
Statement of Comprehenswe Income, in the period in which they arise.

Financial liabilities at fair value through profit or loss — Loans payable

Loans payable issued by the Company is designated as financial liabilities at fair value through profit or loss
based on the principles of IFRS 9. Loans payable are non-derivative financial liabilities with fixed or
determinable payments that are not quoted in an active market. They principally comprise loans from the
Limited Company which finance the Company'’s investments.

Cash and cash equivalents
Cash and cash equivalents may include cash in hand, demand deposits, time deposits and other short-term
highly liquid investments with original maturities of three months or less.

Taxation
Corporation tax ’
Current tax, including UK corporation tax and foreign tax, is provided on the Company's taxable profits, at

amounts expected to be paid or recovered using the tax rates and laws that have been enacted or
substantively enacted by the financial year end date.
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3

Significant accounting policles (continued)

(c) Taxation (continued)

(d)
(e)

®

Deferred tax

Deferred tax is recognised in respect of aII timing differences that have originated but not reversed at the
end of the year. Provision is made at the rates expected to apply when the timing differences reverse.
Timing differences are differences between the Company’s taxable profits and its results as stated in the
financial statements that arise from the inclusion of gains and losses in taxable profits in periods different
from those in which they are recognised in the financial statements.

A net deferred tax asset is regarded as recoverable and therefore recognised only when, on the basis of all
available evidence, it can be regarded as more likely than not that there will be suitable taxable proﬂr_s from
which the future reversal of the underlying timing differences can be deducted.

Interest Income and Interest expense
Interest income and interest expense are accrued on an effective interest basis and are recognised in the
Statement of Comprehensive Income as intérestincome and interest expense respectively.

Dividend income

Dividend income is recorded in the Statement of Comprehensive Income on an accruals basis respectively,
gross of withholding tax, if applicable.

Expenses

Expenses are accounted for on an accruals basis.
New standards, amendments and interpretations
New significant standards and amendments effective 1 January 2018:

IFRS 9, “Financial instruments”, addresses the classification, measurement and recognition of financial
assets and financial liabilities. An updated version of IFRS 9 was issued on 10 November 2013. It replaces
the parts of IAS 39 that relate to the classification and measurement of financial instruments. IFRS 9
requires. financial assets to be classified into two measurement categories: those measured at fair value and
those measured at amortised cost. The determination is made at initial recognition. The classification
depends on the entity’s business model for managing its financial instruments and the contractual cash
flow characteristics of the instrument. For financial liabilities, the standard retains most of the IAS 39
requirements. The main change is that, in cases where the fair value option is taken for financial liabilities,
the part of a fair value change due to an entity’s own credit risk is recorded in other comprehensive income -
rather than the income statement, unless this creates an accounting mismatch.

IFRS 9 replaces the “incurred loss” model in IAS 39 with an “expected credit loss” model. The new
impairment model applies to financial assets measured at amortised cost and an assessment is required to
determine if an expected credit loss is required. The Company has determined that the application of IFRS
9's impairment requirements results in no expected credit loss impairment as the other recelvables and
payables are short-term in nature.

The effective mandatory date in place for IFRS 9 is 1 January 2018. The Company classifies its financial
assets as being at fair value through profit or loss in accordance with its business model as its financial
assets are managed and their performance evaluated on a fair value basis in accordance with the
documented investment strategy. The adoption of IFRS 9 resulted in financial liabilities previously classified
as Loans payable at amortised cost now being measured at fair value through profit or loss.
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4.

New standards, amendments, and interpretations (continued)
New significant standards and amendments effective 1 January 2018 (continued):

IFRS 15, “Revenue from Contracts with Customers” was issued in May 2014 and establishes a new five-
step mode! that will apply to revenue arising from contracts with customers. Under IFRS 15, revenue is
recognised at an amount that reflects the consideration to which an entity expects to be entitled in
exchange for transferring goods or services to a customer. The principles in IFRS 15 provide a more
structured approach to measuring and recognising revenue. The new revenue standard is applicable to all
entities and will supersede all current revenue recognition requirements under IFRS. Either a full or modified
retrospective application is required for annual periods beginning on or after 1 January 2018 with early
adoption permitted. The Company has assessed the impact of the adoption of IFRS 15 on the financial
statements and determined that it had no significant effect on the financial statements.

New standards and amendments effective after 1 January 2019 which have not been early adopted:

IFRS 16, “Leases”, issued in January 2016 and effective for annual periods beginning on or after 1 January
2019, replaces existing IAS.17, specifies how to recognise, measure, present and disclose leases. The
standard requires lessees to recognise assets and liabilities for all leases unless the lease term is 12 months
or less or the underlying asset has a low value. However, the lessors accounting requirements substantially
remains the same asin [AS 17.

The Company is currently assessing the potential impact of the adoption of IFRS 16 on the financial
statements and expects that the standard will have no significant effect, when applied, on the financial
statements.

IFRIC Interpretation 23 — uncertainty over Income tax treatment
The interpretation addresses the accounting for income taxes when tax treatments involve uncertainty that
affects the application of 1AS 12 and does not apply to taxes or levies outside the scope of IAS 12, nor does
it specifically include requirements relating to interest and penalties associated with uncertain tax
treatments. The interpretation specifically addresses the following:

o Whether an entity considers uncertain tax treatments separately;

« The assumptions an entity makes about the examination of tax treatments by taxation authorities;

+ How an entity determines taxable profit (tax loss), tax bases, unused tax losses, unused tax credits

and tax rates;
+ How an entity considers changes in facts and circumstances.

An entity must determine whether to consider each uncertain tax treatment separately or together with
one or more other uncertain tax treatments. The approach that better predicts the resolution of the
uncertainty should be followed. The interpretation is effective for annual reporting periods beginning on or
after 1 January 2019, but certain transition reliefs are available. The Company is currently assessung the
|mpact to the Company s financial statements.

Fees

Audit fees

Fees and expenses paid to the statutory auditors, Deloitte Ireland LLP, in respect of the financial year,
entirely relate to the audit of the financial statements of the Company. There were no fees and expenses
paid in respect of other assurance, tax advisory or non-audit services provided by the auditors during the
financial year ended 31 December 2018 or 31 December 2017.

Audit fees charged for the financial year ended 31 December 2018 were €7,500 ex VAT (2017: €7,500).

v
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"NOTES TO THE FINANCIAL STATEMENTS (continued)

Fees (continued)

Administration fees

BNY Mellon Fund Services (Ireland) Designated Activity Company (the “Administrator”) is entitled to receive

an administration fee of US$15,000 per annum.

2018 2017
Other expenses (including fees mentioned above) £'000 £'000
Administration fees (13) (12)
Independent auditors' remuneration (8) (6)
Professional fees* 18 (50)
Loan facility interest expense (28) .-
Loan facility fees (138) -
Other expenses 17 (288)
Total ' (152) (356)

*These amounts are positive due to an accounting adjustment for the over-accrual of prior year expenses.

The current year expense was £7,095 for Professional fees and £2,742 for Other expenses.

Other accrued expenses and liabilities

31 December 31 December

12018 2017

' £000 £'000

Administration fees payable (14) (15)

Independent auditors' remuneration payable : (15) (6)

Professional fees payable : : - (19)

Other payables K (117) (113)

Total (146) (153)
Taxation

2018 2017

£'000 £'000

Current tax )
Current financial year tax charges -

Total . -

The reconciliation of tax on the operating income before tax, at the UK standard corporation rate, to the
Company'’s actual tax charge for the financial years ended 31 December 2018 and 31 December 2017, can

be seen in the table below:

2018 2017
£000 £'000
Operating income before tax for the financial year 48,438 39,547
Current tax at 20% ‘ 9,688 7,909
Effects of )
Non-taxable income _ (11,372) " (9,245)
Deferred tax not recognised 1,684 1,336

Tax for the year -
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8. Reconcillation of opening and closlhg balances of liabllitles arising from financing activities

31 December

2018
. £'000

Financial Liabllities at fair value through profit or loss
Opening balance (222,458)
Loans drawn down (14,882)

Repayments on foans drawn down : 25,741

Closing balance (211,599)

As a result of the adoption of IFRS 9, loans payable previously measured at amortised cost using the
effective interest rate method are now designated as financial liabilities at fair value through profit or loss.

31 December

2017

: £'000
Loans payable

Opening balance (185,875)

Loans drawn down (40,536)

Repayments onloans drawn down 3953 .

Closing balance (222,458)

9. Investment entities
The following tables show details of the entities that the Company and Rl UK Solar Holdings Limited do not

consolidate but in which they hold an interest. With the exception of RI UK Solar Holdings Limited, these
entities are collectively known as the “Investment Entities”.

Investment Entitles held by the Company

Equity
. Ownership %
Principal Place of Country of
Names Activity Business Incorporation 2018 2017
Gelliwern Holdings Limited Holding company United Kingdom United Kingdom 100%  100%
Glid Wind Farms TopCo Limited Holding company United Kingdom United Kingdom  34% 34%
Haltburn Farm Holdings Limited Holding company United Kingdom UnitedKingdom 100%  100%
Mynydd Brombil Holdings Limited ~ Holding company United Kingdom United Kingdom 100%  100%
Mynydd Portref Holdings Limited  Holding company United Kingdom United Kingdom 100% - 100%
NSD2 Limited ' Holding company United Kingdom United Kingdom 100% - 100%
Orchard End Holdings Limited Holding company United Kingdom United Kingdom 100%  100%
Pen Bryn Oer Holdings Limited Holding company United Kingdom United Kingdom 100%  100%
Ri UK Solar Holdings Limited Holding company United Kingdom UnitedKingdom 100%  100%
Tranche 1 Holdings Limited Holding company United Kingdom United Kingdom 100%  100%
Tranche 2 Holdings Limited Holding company United Kingdom United Kingdom 100%  100%
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9.

Investment entities (continued)

Investment Entities held by the Company (continued)

Equity
Ownership %
Principal Place of Country of A
Names Activity Business Incorporation 2018 2017
Ardleigh Solar Limited Solar farm UnitedKingdom United Kingdom * 100%  100%
Chalgrove Solar Limited Solar farm United Kingdom United Kingdom 100%  100%
Court Colman Solar Limited Solar farm United Kingdom UnitedKingdom 100%  100%
Drakelow Solar Limited Solar farm United Kingdom United Kingdom 100%  100%
Gelliwern Solar Limited* Solar farm United Kingdom United Kingdom 100%  100%
Grange Farm Solar Limited Solar farm United Kingdom United Kingdom 100%  100%
Green Lane Solar Limited Solar farm United Kingdom United Kingdom 100% 0%
Gretton Solar Farm Limited Solar farm United Kingdom  United Kingdom 0% 100%
Hall Farm Solar Limited Solar farm United Kingdom United Kingdom 100%  100%
High Point Solar Limited - Solar farm United Kingdom United Kingdom 100% 0%
Lightsource SPV 90 Limited Solar farm United Kingdom United Kingdom 100% 0%
Lightsource SPV 94 Limited Solar farm United Kingdom United Kingdom 100% 0%
Lightsource SPV 231 Limited Solar farm United Kingdom United Kingdom 100% 0%
Marshborough Solar Limited Solar farm United Kingdom United Kingdom 100%  100%
Mendennick Solar Limited Solar farm United Kingdom United Kingdom 100%  100%
Newton Ferrers Solar Limited Solar farm United Kingdom United Kingdom 100%  100%
North Tenement Solar Limited Solar farm United Kingdom United Kingdom 100% 0%
Old Rides Sofar Ltd Solar farm United Kingdom United Kingdom 100%  100%
Pencoose Solar Limited Solar farm United Kingdom UnitedKingdom 100%  100%
UK Solar (Hartwell) LLP * Solar farm United Kingdom United Kingdom 1% 1%
UK Solar (Lower Newton) LLP * Solar farm United Kingdom  United Kingdom  16% 16%
Wambrook Solar Limited Solar farm United Kingdom UnitedKingdom 100%  100%
Yerbeston Solar Limited Solar farm United Kingdom UnitedKingdom 100%  100%
Bariborough Limited Wind farm UnitedKingdom United Kingdom 100%  100%
Batsworthy Cross Wind Farm
Limited Wind farm United Kingdom United Kingdom 100%  100%
Brackagh Quarry Windfarm Limited Wind farm " UnitedKingdom United Kingdom 100%  100%
Braich Ddu Limited* Wind farm United Kingdom United Kingdom . 100%  100%
Burnthouse Farm Limited Wind farm United Kingdom United Kingdom 100%  100%
" Denzell Downs Limited Wind farm United Kingdom United Kingdom 100%  100%
French Farm Limited Wind farm United Kingdom United Kingdom 100%  100%
Glens of Foudland Wind Farm .
Limited Wind farm United Kingdom UnitedKingdom 100%  100%
Hallbum Farm Limited* Wind farm United Kingdom United Kingdom 100%  100%
High Haswell Limited* Wind farm United Kingdom United Kingdom 100%  100%
High Pow Windfarm Limited* Wind farm United Kingdom United Kingdom 100%  100%
High Sharpley Limited* Wind farm United Kingdom United Kingdom 100%  100%
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9.

10.

1.

Investment entities (continued)

Investment Entities held by the Company (continued)

Equity
Ownership %
Principal Place of Country of
Names Activity Business Incorporation 2018 2017
Inner Dowsing Wind Farm Limited * Wind farm United Kingdom United Kingdom  34% 34%
Loscar Limited * Wind farm United Kingdom United Kingdom 100%  100%
Lynn Wind Farm Limited * Wind farm United Kingdom United Kingdom  34% 34%
Mynydd Brombil Limited* Wind farm United Kingdom United Kingdom 100%  100%
Mynydd Portref Windfarm Limited* Wind farm United Kingdom  United Kingdom 100%  100%
Orchard End Windfarm Limited* Wind farm United Kingdom United Kingdom 100%  100%
Pen Bryn QOer Limited* Wind farm United Kingdom United Kingdom 100%  100%
Ramsey Windfarm Limited* Wind farm United Kingdom UnitedKingdom 100%  100%
High Down Limited ‘Wind farm United Kingdom United Kingdom 100%  100%
Rodbaston Limited Wind farm United Kingdom UnitedKingdom 100%  100%
Roskrow Barton Limited* Wind farm United Kingdom UnitedKingdom 100%  100%
Tormywhee| Wind Farm Limited Wind farm United Kingdom United Kingdom 100%  100%
Whittlesey Limited Wind farm United Kingdom UnitedKingdom 100%  100%
Investment Entities held by Rl UK Solar Haldings Limited
' Equity
Ownership %
Principal Place of Country of
Names Activity Business Incorporation 2018 2017
Hale Farm Solar Limited* Solar farm United Kingdom UnitedKingdom 100%  100%
UK Solar (Hartwell) LLP* - Solar farm United Kingdom UnitedKingdom  99% 99%
UK Solar (Lower Newton) LLP* Solar farm United Kingdom UnitedKingdom  84% 84%
* Investments held indirectly through a holding company.
Share capital
31 December 31 December
2018 2017
: £'000 £'000
Issued and fully paid up
1,929,128,251 (2017: 1,830,512,370) ordinary shares of £0.10 each 192,913 183,051

Valuation of investments

The Company classifies financial instruments measured at fair value using a fair value hierarchy. The fair
value hierarchy has the following categories:

Level 1 - Quoted prices for Identical instruments in active markets

A financial instrument is regarded as quoted in an active market if quoted prices are readily and regularly
available and those prices represent actual and reqularly occurring market transactions on an arm's length
basis. The Company does not adjust the quoted price for these instruments.
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11. Valuation of investments (continued)

Level 2 - Valuation techniques using observable inputs

This category includes instruments valued using: quoted prices in active markets for similar instruments;
quoted prices for similar instruments in markets that are considered less than active; or other valuation
techniques where all significant inputs are directly or indirectly observable from market data.

Valuation techniques used for non-standardised financial instruments such as OTC derivatives, include the

. use of comparable recent arm’s length transactions, reference to other instruments that are substantially
the same, discounted cash flow analysis, option pricing models and other valuation techniques commonly
used by market participants making the maximum use of market inputs and relying as little as possible on
entity determined inputs.

Level 3 - Valuation techniques using significant unobservable inputs
This category includes all instruments where the valuation techniques used include inputs not based on
market data and these inputs could have a significant impact on the instrument’s valuation.

This category also includes instruments that are valued based on quoted prices for similar instruments
where significant entity determined adjustments or assumptions are required to reflect differences between
the instruments and instruments for which there is no active market. The level in the fair value hierarchy
within which the fair value measurement is categorised in its entirety is determined on the basis of the
fowest level input that is significant to the fair value measurement in its entirety. For this purpose, the
significance of an input is assessed against the fair value measurement in its entirety. If a fair value
measurement uses observable inputs that require significant adjustment based on unobservable inputs,
that measurement is a level 3 measurement.

The Company uses proprietary discounted cash flow valuation models. Some or all of the significant inputs
into these models may not be observable in the market, and are derived from market prices or rates or are
estimated based on.assumptions. Valuation models that employ significant unobservable inputs require a
higher degree of management judgement and estimation in the determination of fair value. Management
judgement and estimation are usually required for the selection of the appropriate valuation model to be
used and determination of expected future cash flows on the financial instrument being valued. Model
inputs and values are calibrated against historical data and published forecasts and, when possible, against
current or recent observed transactions. This calibration process is inherently subjective and it yields ranges
of possible inputs and estimates of fair value, and management judgement is required to select the most
" appropriate point in the range. ’

There are a number of key assumptions that have a significant impact on the carrying value of the
investments held by the Company with regard to discounting future cash flows. These are the discount
factor, inflation rate, the price at which the power and associated benefits can be sold and the amount of
electricity the assets are expected to produce and project operating costs. Changes in these estimates or
assumptions can result in significant variations in the carrying value and amounts charged or credited to
the Statement of Comprehensive Income in specific periods.
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11. Valuation of investments (continued)

The following table is a summary of the Company’s financial assets and financial liabilities carried at fair
value as at 31 December 2018 and 31 December 2017:

As at 31 December 2018 Level 1 Level 2 Level 3 Total
. ‘ £'000 £'000 £'000 £'000

Financial assets at fair value through profit or
loss : - - 493,058 493,058

Total financlal assets at fair value
through profit or loss - - 493,058 493,058

Financial liabilities at fair value through profit

or loss - - (211,599) (211,599)

Total financlal liabilities at fair value

through profit or loss - - (211,599) (211,599)

As at 31 December 2017 Level 1 Level 2. - Level 3 Total
£'000 £'000 £'000 £000

Financial assets at fair value through profit or
loss . - - 439,907 439,907

Total financlal assets at fair value
through profit or loss - - 439,907 439,907

The Company held only level 3 investments during the financial years ended 31 December 2018 and 31
December 2017. There were no transfers between levels during the financial years ended 31 December
2018 and 31 December 2017.

The following table shows a reconciliation of all investments categonsed within Level 3 during the financial
years ended 31 December 2018 and 31 December 2017:

31 December 31 December

, : 2018 .2017
Financial assets at falr value through profit or loss - £000 £'000.
Opening balance . 439,907 325,157
Purchase of investments - 25,893 81,594
Disposal/repayment of investments (16,990) (5,762)
Unrealised gain on financial assets at fair value through profit or Ioss . 44,248 38,918
Closing balance 493,058 439,907

Financial assets at fair value through profit or loss of £493,057,550 (2017: £439,907,387) reflects
investments made by way of equity of £351,226,118 (2017: £284,241,508) and debt of £141,831,432
(2017: £155,665,879).
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11. Valuation of investments (continued)

Significant unobservable inputs used in measuring fair value

The table'below sets out information about significant unobservable inputs used at 31 December 2018 and
31 December 2017 in measuring financial instruments categorised as Level 3 in the fair value hierarchy:

As at 31 December 2018

Sensitivity of fair
Shock range of values to changes in

Investment Fairvalue Valuation Unobservable unobservable unobservable inputs*
Type (£'000) technique inputs inputs utilised (£'000)
Investments 493,058 Discounted Inflation +/- 0.46% 533,981 - 454,051
CashFlow Resource +/- 4.70%-8.73% 594,275 - 391,220

Power Prices . +/- 18.48% 625,359 - 362,291

Discount Rate +/- 0.82% 570,367 - 423,346

As at 31 December 2017.

Sensitivity of fair
Shock range of values to changes in

Investment Fair value Valuation Unobservable

unobservable unobservable Inputs*

Type (£'000) technique Inputs Inputs utilised (£'000)
Investments 439,907 Discounted Inflation +/- 0.49% 467,739 - 413,507
CashFlow  Resource +/- (4.70%-9.40%) 501,138 - 378,579

Power Prices +/-17.29% 513,820 - 368,726

Discount Rate +/- 0.82% 488,525 - 395,985

* Ranges presented reflect the standalone impact for each input if a stress scenario were to arise and don’t
take into account any reduction in ranges for any natural correlations between inputs.

Further details of the significant unobservable inputs are outlined below:

" Inflation:

The inflation rate is based upon independent published consumer and retail price indices forecasts based on
" the underlying region.

Resource:

The electricity produced and revenues generated by a wind or solar energy project depends heavily on
natural resource conditions, which are variable and forecasted based on assumptions, models and historical
data. If the wind or solar conditions are unfavourable or below estimates, then the electricity production
may be substantially below the Company's expectations. External reports are used to estimate the
expected electrical output from the assets taking into account various factors at each location and
generation data from historical operations. The actual electrical output may differ from that estimated in
such a report mainly due to the variability of actual production that is modelled in any one period.
Assumptions around electrical output will only be changed if there is evidence to suggest there has been a
material change in this expectation.
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11. Valuation of investments (continued)
Significant unobservable inputs used in measuring fair value (continued)

Power prices: :

The price at which the output from the generating assets is sold is based on two elements, the first typically
being a fixed price under a power purchase agreement or a fixed income tariff for a specific term and the
second being future pricing. The revenues generated by wind farms and solar plants that are not fixed
under fixed priced tariffs depend on market prices of energy in competitive wholesale energy markets.
There can be no assurance that market prices will be at levels that enable the projects to which the
Company is exposed to operate profitably or as anticipated. Future prices are estimated using external third
party forecasts which take the form of specialist consultancy reports. The future power price assumptions
will be reviewed as and when these forecasts are updated. There is an inherent uncertainty in future
wholesale electricity price projection.

Discount rate: '

The discount rate reflects current market assessments of interest rates and the risks specific to the asset.
The: discount rate used reflects the Company's required rate of return for these investments and it is
reasonable an alternative assumption may be used resulting in a different value. This rate is reviewed semi-
annually by the Company to ensure it is set at the appropriate level, taking into account any recent market
transactions that were similar in nature when considering any changes to the rate used.

The following table analyses within the fair value hierarchy the Company's assets and liabilities not
measured at fair value as at 31 December 2018 and 31 December 2017 but for which a fair value is

disclosed:
As at 31 December 2018 Level 1 Level 2 Level 3 Total
. £'000 £'000 £'000 £'000
Due from related party - 1,058 - 1,059
Cash and cash equivalents 215 - - 215
Securities sold receivable - 712 - 712
Interest receivable - 278 - 278
Other receivables - 2,305 .- 2,305
Interest payable - (1,162) - (1,162)
Due to related party - (66) - (66)
Other accrued expenses and liabilities - (146) . - (146)
‘ 215 2,980 - 3,195
As at 31 December 2017 Level 1 Level 2 Level 3 Total
: £'000 £'000 £'000 £'000
Due from related party ' - 988 - 988
Cash and cash equivalents 9,160 - - 9,160
Interest receivable - 614 - 614
Other receivables - 2,000 - 2,000
Loans payable : - (222,458) - (222,458)
Interest payable - (3,638) - (3,638)
Due to related party - (66) - (66)
Other accrued expenses and liabilities - (153) - (153)
9160  (222,713) - (213,553)

The assets and liabilities included above are carried at amortised cost; their carrying values are a reasonable
approximation of fair value.
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12. Financial risk management

The Company'’s investment activities expose it to the various types of risk which are associated with the
investments and markets in which it invests. The following information is not intended to be a
comprehensive description of all risks.

(@) Market risk

Market risk arises mainly from uncertainty about future values of investments influenced by other price,
currency and inferest rate movements. It represents the potential loss the Company may suffer through
holding market positions in the face of market movements.

(i) Market risk arising from foreign currency risk

Foreign currency risk exists where assets and liabilities are denominated in currencies other than the
functional currency.

The Company's investments are denominated in the same currency as the functional currency and
therefore there is no significant exposure to foreign currency risk as at 31 December 2018 and 31
-December 2017 and therefore no currency sensitivity analysis has been presented. Certain expense
accruals in the Statement of Financial Position are incurred in USD $ and €, but are not deemed to present a
significant exposure to foreign currency risk. :

(i) Market risk arising from interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate
because of changes in market interest rates.

The following table details the Company’s exposure to interest rate risks as at 31 December 2018 and 31°
December 2017:

: : Non interest
As at 31 December 2018 Fixed Floating bearing Total

£'000 £'000 £'000 £'000
Assets :
Financial assets at fair value through profit
orloss 82,815 1,152 409,091 493,058
Due from related party - - 1,059 1,059
Cash and cash equivalents - 215 - - 215
Securities sold receivable - - ‘ 712 712
Interest receivable - - 278 278
Other receivables - - 2,305 2,305
Total assets : 82,815 1,367 413,445 497,627
Liabilities
Financial liabilities at fair value through
profit or loss (211,599) - - (211,599)
Interest payable - - (1,162) (1,162)
Due to related party - - (66) (66)
Other accrued expenses and liabilities - - (146) (146)
Total liabilities (211,599) - (1,374) (212,973)

Net exposure o : (128,784) 1,367 412,071 284,654
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12. Financial sk management (continued)
(a) Market risk (continued)

(i) Market risk arising from interest rate risk (continued)
Non interest

As at 31 December 2017 Fixed Floating bearing Total
£'000 £'000 £'000 £'000
Assets
Financial assets at fair value through profit
orloss 92,155 1,407 346,345 439,907
~ Due from related party - - 988 988
Cash and cash equivalents - 9,160 - 9,160
Interest receivable : - - 614 614
Other receivables 2,000 - - 2,000
Total assets ' 94,155. 10,567 347,947 452,669
Liabllities
Loans payable (222,458) - - (222,458)
Interest payable - - (3,638) (3,638)
Due to related party - - (66) (66)
Other accrued expenses and liabilities - - (153) (153) .
Total liabllitles (222,458) - (3.857) (226,315)
Net exposure (128,303) 10,567 344,090 226,354

The Company has interest rate risk exposure on the valuation and cash flows of its interest bearing assets
and liabilities. The investments held by the Company are in the form of equity and debt. In addition, the
investments may be indirectly effected by the impact of interest rate changes. ‘

All of the investments held by the Company are Level 3 securities and are priced using significant
unobservable inputs and the impact on the valuation of movements in the interest rates (and its impact on
discount rates) have been considered in the valuation model. A sensitivity analysis is considered not to be
representative of the total effect on the Company’s net assets attributable to equity shareholder of future
movements in interest rates and therefore has not been presented.

The impact on net assets attributable to equity shareholder arising from increasing/decreasing the
significant unobservable inputs used in the Company’s valuation of financial assets not traded in active
markets is presented on page 27.

(iii) Market risk arising from other price risk
Other price risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate
because of changes in market prices (other than those arising from interest rate risk or currency risk),
whether those changes are caused by factors specific to the individual financial instrument or its issuer, or
factors affecting similar investments traded in the market.

There are a number of key assumptions that have a significant impact on the carrying value of the
investments with regard to discounting future cash flows. These are the discount factor, inflation rate, the
price at which the power and associated benefits can be sold, and the amount of electricity the assets are
expected to produce and project operating costs. Changes in these estimates or assumptions can result in
significant variations in the carrying value and amounts charged or credited to the Statement of
Comprehensive Income in specific periods.
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12. Financial risk management (continued)
(a) Market risk (continued)

(iii) - Market risk arising from other price risk (continued)
To manage other price risk, the Company performs extensive initial and ongoing due diligence on the
companies purchased. The underlying companies that own, construct and/or operate the wind and solar
projects are required to provide the Company with reports on a daily, monthly or quarterly basis and
monitor the internal controls and operational infrastructure of the managers of these companies.

By diversifying the portfolio, where this is appropriate and consistent with the Company’s objectives, the
risk that a price change of a particular investment will have a material impact on the Company is minimised.

The Company’s financial assets are Level 3 securities which are priced using significant unobservable
inputs, therefore a sensitivity analysis is considered not to be representative of the total effect on the
Company's net assets attributable to equity shareholder of future movements in market prices.

The impact on net assets attributable to equity shareholder arising from increasing/decreasihg the
significant unobservable inputs used in the Company’s valuation of financial assets not traded in active
markets is presented on page 27.

(b) Liquidity risk

Liquidity risk is the risk that the Company will encounter difficulty in meeting obligations associated with
financial liabilities. Liquidity risk to the Company arises from the loans payable to the Limited Company and
the liquidity of the underlying investments it has made. ‘

Given the uncertainty inherent in the valuation of assets of the Company that lack a readily ascertainable
market value, the value of such assets as reflected in the Company's Statement of Financial Position may
differ materially from the prices at which the Company would be able to liquidate such assets. The value of
assets that lack a readily ascertainable market value may be subject to adjustment based on valuation
information available to the Company at that time. Volatile market conditions could also-cause reduced
liquidity in the market for certain assets, which could result in liquidation values that are materially less than
the values of such assets as reflected in the Statement of Financial Position of the Company.

As at 31 December 2018 and 31 December 2017, the Company'’s financial liabilities classified into relevant
maturity groupings based on the remaining period to the contractual maturity date were as follows:

Less than 1-3 3 months Over 1

As at 31 December 2018 1 month - months to 1 year year Total

£'000 £'000 £'000 £'000 £'000
Financial liabilities
Financial liabilities at fair value through :
profit or loss - - - (211,599)  (211,599)
Interest payable - - (1,162) - (1,162)
Due to related party - - (66) - . (66)
Other accrued expenses and liabilities - - (146) - (146)
Total financial liabilities - - (1,374)  (211,599)  (212,973)
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12. Financial risk management {continued)

(b) Liquiidity risk (continued) _ ,
Less than 1-3 3 months Over 1
As at 31 December 2017 . 1 month months  to 1 year year Total
£'000 £'000 £'000 £'000 £'000

Financial llabilities : _

" Loans payable - - - (222,458)  (222,458).
Interest payable . - - (3,638) - (3.638)
Due to related party - - (66) - (66)
Other accrued expenses and liabilities - . - (153) - (153)
Total financlal flabilities - - (3,857)  (222,458)  (226,315)

©

The Company'’s liquidity risk is managed in accordance with policies and procedures in place. The analysis
and management of liquidity risks are monitored and assessed at all stages in the investment selection
process. The Company's overall liquidity risks are monitored on a regular basis by the Board of Directors.

Counterparty credit risk

Counterparty credit risk is the risk that one party to a financial instrument will cause a financial loss for the
other party by failing to discharge an obligation. The Company is exposed to counterparty credit risk on
parties with whom it trades and bears the risk of settlement default.

The extent of the Company’'s exposure to counterparty credit risk in respect of these-financial assets
approximates their carrying value as recorded in the Statement of Financial Position.

The carrying amount of financial assets best represents the maximum credit risk exposure at the statement
of financial pasition date. At the financial year end, the Company'’s financial assets exposed to credit risk
amounted to the following: : .
31 December 31 December

2018 2017

£'000 £'000
Assets :
Financial assets at fair value through profit or loss ’ 493,058 439,907
Due fromrelated party 1,059 988
Cash and cash equivalents 215 9,160
Securities sold receivable 712 ' -
Interest receivable 278 614
Other receivables . 2,305 2,000
Total assets : 497,627 452,669

None of these financial assets are impaired nor past due but not impaired.

The Company currently has exposure to related parties through the loans issued to the Investment Entities.
This exposes the Company to the risk that Investment Entities may default on interest or principal
payments. To manage this risk, the Investment Manager of the Fund performs extensive initial and ongoing
due diligence on the companies purchased by the Company. The underlying companies that will own,
construct and/or operate the wind and solar projects are required to provide the investment Manager of
the Fund with reports on a daily, monthly or quarterly basis and monitor the internal controls and
operational infrastructure of the managers of these companies.
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12.

Financial risk management (continued)

(c) Counterparty credit risk (continued)

13.

To mitigate the Company’s counterparty credit risk with respect to The Bank of New York Mellon SA/NV
(the “Bank™), the Board of Directors employ specific procedures to ensure that the Bank employed is a
reputable institution and that the associated counterparty credit risk is acceptable to the Company.

The bank is a regulated entity subject to prudential supervision, or. with high credit ratings assigned by
international credit rating agencies. The Bank’s parent company, The Bank of New York Mellon Corporation,
has a Moody's long term credit rating of A1 (2017: A1). All cash balances are held with the Bank.

Related party transactions

Parties are considered to be related if one party has the ability to control the other party or is able to
exercise significant influence over—the other party in making financial or operational decisions. Al related
party transactions were carried out at arm’s length in the ordinary course of business.

The Directors are not entitled to receive Directors’ fees from the Company.
No amounts have been written off in the financial year ended 31 December 2018 or 31 December 2017 in
respect of amounts due to or from related parties. No provisions have been recognised by the Company

against amounts due from related parties at the financial year end date.

No commitments secured or unsecured or guarantees have been entered into with related parties during
the financial year.

The following tables details the Company’s-related party transactions during the financial years ended 31
December 2018 and 31 December 2017:

Rl UK Solar
Investment Holdings Limited
As at 31 December 2018 Entities Limited Company Fund
‘ £'000 £'000 £'000 £'000

Statement of Comprehensive Income

- Dividend income ) 12,612 - - -
Interest income 5,624 - : - -
Interest expense on loans.payable - - (13,972) -
Statement of Financial Position
Financial assets at fair value through profit or loss -
Loans . 1483 - - -
Financial assets at fair value through profit or loss - )
Equity attributable to equity shareholder 337,194 14,031 - -
Due from related party* 61 - - 998
Interest receivable . 278 - - -
Equity attributable to equity shareholder - - 284,654 -
Financial liabilities at fair value through profit or
loss - Loans payable** (211,599) -
Interest payable on loans payable - - - (1,162) -
Due to related party*** - -(66) - -
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13.

14.

Related party transactions (continued)

RI UK Solar
Investment Holdings Limited

As at 31 December 2017 ' Entities Limited Company Fund

£'000 £'000 £000 . £'000
Statement of Comprehensive Income :
Dividend income 7,306 - - -
interest income 6,044 - - -
interest expense on loans payable - - - (12,543) -
Statement of Financial Position
Financial assets at fair value through profit or loss - 155,666 - - -
Financial assets at fair value through profit or loss - . .
Equity attributable to equity shareholder 269,782 14,459 - -
Due from related party* 61 - - 927
Interest receivable 247 - - -
Equity attributable to equity shareholder : - - 226,354 , -
Loans payable** - - (222,458) -
Interest payable on loans payable : - - (3,638) -
Due to related party*** : (66) - -

- *These amounts relate to stamp-duty charges incurred by the Company as part of its-investments in the

underlying companies. These charges are recoverable by the Fund and the Investment Entities, through the
dealing charges, and will be reimbursed by the Fund and the investment Entities to the Company.

**All loans from the Limited Company have a fixed interest rate of 6.30% to 6.50% and a maturity date of
31 December 2044.

**%This related to a repayment of equity which is now due back to Rl UK Solar Holdings Limited from the

- Company. .

BlackRock Asset Management Ireland Limited has paid fees on behalf of the Company. As at 31 December
2018, the amount payable to BlackRock Asset Management Ireland Limited for the payment of fees is
£107,352 (2017: £98,351). The Fund has also paid fees on behalf of the Company. As at 31 December
2018, the amount payable to the Fund is £8,730 respectively (2017: Nil).

There were no loans, quasi loans, credit transactions or remuneration between the Company and its key
management personnel or Directors for the financial years ended 31 December 2018 and 31 December
2017. :

Loan facility payable

On 23 April 2018, the Company entered into a facility agreement with Santander UK plc (“Santander”) in
the form of a revolving loan facility and letter of credit facility (the “Facility”), whereby Santander made a
£70,000,000 commitment available to the Company. The termination date of the Facility is 23 April 2021.

As at 31 December 2018, none of the Facility was drawn down.
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14.

15.

16.

17.

18.

Loan facllity payable (continued)

The rate of interest for each interest period is LIBOR plus a margin, provided that if this rate is less than
zero, the rate of interest shall be deemed to be zero. For the financial year ended 31 December 2018, the
Company incurréd an interest expense of £27,675 on the Facility.

The Company shall pay Santander a commitment fee computed on the Company's total commitment
minus the drawn down commitment. For the financial year ended 31 December 2018, the Company
incurred a commitment fee of £138,293.

Dividend income

The Company earns dividend income from the Investment Entities. Dividend income for the financial year
ended 31 December 2018 was £12,612,120 (2017: £7,305,795).

Exchange rates

The following exchange rates were used to translate assets and liabilities into £ as at 31 December 2018
and 31 December 2017: :

31 December 31 December

Currency ' 2018 2017
usD ’ 1.2736 1.3527
EUR 1.014 1.1265
Subsequent events

There were no significant events affecting the Company since the financial year end.
Approval of financial statements

The Board of Directors approved the financial statements on 13 March 2019.
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