QN

Company Registration No. 06552921 (Engiand and Wales)

A W Hainsworth Holdings Limited

Annual report and
group financial statements
for the year ended 31 December 2019

MONDAY

*AQAMFCBS*
A1

03/08/2020 #230
COMPANIES HOUSE

e e e ey e e



A W Hainsworth Holdings Limited

company information

Directors

Company humber

Registered office

Independent auditor

Rachel Taylor

Adam Hainsworth
Thomas Hainsworth
Andrew Wright

06552921

Spring Valley Mills
Spring Valley
Stanningley
Pudsey

West Yorkshire:
1528 6DW

Saffery Champness LLP
Mitre House

North Park Road
Harrogate

North Yorkshire

HG1 SRX

(Appainted 26 April 2019)




AW Hainsworth Holdings Limited

-Contents
Page

‘Strategic report 1
Directors' report 2-3
Directors' responsibilities statement 4
Independent auditor’s report 5-7
Consolidated income statement '8
‘Consolidatad statement of financial position 10-11
Company statement of financial position 12
Consolidated statement of changes in-equity 13
‘Company statement of changes in equity 14
Notes to the financial statements 16 - 45




A W Hainsworth Holdings Limited

Strategic report
For the year ended 31 Decernber 2019

The directors present the strategic report for the year ended 31 December 2015.

Fair review of the Business and Key Performance Indicators
The profit on ordinary activities before taxation amounted to £2,632,766 {2018: £1,897,398).

To maintain its leadership position Ih the niche markets it serves, the Group works closely with its customers
and suppliers and undertakes research and development to continually create inndvative products.

The results have heen positively impacted.by a slight change in sales mix, together with tighter controls over
costs. The company was pleased to miake a strategic investment in varn dyeing at the end of the year.

The company continues to manage its business by refererice to two key performance indicators; turnover
£21,205k (2018: £22,882k) and gross profit margin 27% {2018: 22%).

Future-Prospects

2020 is bringing. lots of unknown factars to our markets, however with a clear focus on our customers and
building long term felationships with dur-suppliers, we are wel placed to ride the storms.

Principal risks and uncertainties

The Board keeps tight fiscal control in all production and material costs. The principal risk is the input price
of raw materials, exchange rates and energy price fluctuations. Where practical the group covers forward
raw materials and balances exchange rates through purchases and sales in different currencies,

With effect’ from 24 March 2020 the company has been impacted by the latest government guidance in
relation to the outbreak of the COVID-19 virus; The government guidance issued has resulted in a need to
significantly reduce the current level of activity within thie mill in order to ensure adherence to the latest
distancing and health and safety measures being advised by the UK government. As 'a result of this
reditction, a number of emplayees have been furloiighed by the company.

The diversity of the company’s activities has helped to ensure that performance. to date during 2020 has.
remained positive and the cash position remains strong at the time of approval of the financial statements.
The directors are pleased with continuing performance against budget despite the ongoing disruption of the
COVID-19 outbreak, and the company remairis in a strong financial position. Despite this strong
performance, there remains uncertainty around how long ‘the COVID-19 disruption is likely to last and
subsequently the extent of any future impact on the company’s ability to continue as a going concern.

At the time of approving the financial statements, the directors have a reasonable expectation that the
company has adequate resources to continue in-operational existence for the foreseeable future. For this
reason, it continues to adopt the going concern basis ih preparing the financial statements,

On behalf of the board
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A W Hainsworth Holdings Limited

Directors’ report
For the year ended 31 December 2019

The directors present their annual.report and financial statements for the year ended 31 December 2019.

Principal activities
The principal activity of the group continued to be as manufacturers and merchants of cloth and textile
products.

Directors
The directors who held office during the year and up te the date of sighature of the financial statements
were as follows:

Rachel Taylor
Adam Hainsworth
Thomas Hainsworth

Paul-Hainsworth (Resigned 26 April 2019)
Andrew Wright {Appointed 26 April 2019)
Resuits and dividends

The results for the year are set out on page 8.

Ordinary dividends were declared amounting to £264,800. The directors de not recommend payment of a
further dividend.

Auditor
The auditor, Saffery Champness LLP, is deemed to be reappointed under section 487{2) of the Companies Act
2006.

Statement of disclosure to auditar

So.far as each person who was a director at the date of approving this report is aware, there is no relevant
audit infarmation .of which the auditor of the company is- unaware. Additionally, the directors individually
have taken all the necessary steps that they ought to have taken as directors in order to make themselves
aware of all relevant audit information and 1o establish that the auditor of the company is aware of that
information.

Employee involvement

It is.the group's palicy that employees should be kept as fully informed as is feasible and practicable about
the -activities: of the group through the media of company newspapers, works comimittees and team’
‘briefings. Applications for employment by disabled persons are always fully considered, bearing in mind the
respective aptitudes and abilities of the applicant concerned. They are eligible for promotion and W|thin the
limits of their disabilities are given equal consideration with other applicants. It is the group's policy to
continue to.employ persans who become disabled within the. company's employment.
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A W Hainsworth Haldings Limited

Directors' report (continued)
For the year ended 31 December 2019

Defined benefit final salary pension scheme

During the year the company paid.into the scheme £450,000 which was the difference between the scheme
assets and thie quote received from Aviva to take over the final liabilities of the scheme. The scheme Is now
gaing through data cleansing, with the aim to legally close the scheme down by 30 June 2020. The company
is very pleased 1o have finally crystalized its penslon scheme liabilities, since closing the scheme for future
accruals in September 2010.

On behalf of the board

A ; j.-‘ .
1 .

Thomas Hainsworth
Director

Page.3.




AW Hainsworth Holdings Limited

Directors’ responsibilities statement
For the year ended 31 Decemher 2019

The. directors are responsible for preparing the Annual Report and the financial statements in accordance
with applicable law and regulations.

Company law requires the directors 1o prepare financial statements for each finanéial year. Under that law
the directors have elected to prepare the financial statemeiits in accordance with United Kingdem Generally
Accepted Accounting Practice (United Kingdom Accounting Standards and applicable law). Under company
law the directors must not approve the financial statements unless they are satisfied that they give a true
and fair view of the state of affairs of the group and-company, and af the profit or loss of the group for that
‘period. In preparing these financial statements, the directors are required to:

» select suitable accounting policies and then apply them consistently;

« ‘make judgements-and accounting estimates that are reasonable and prudent;

» state whether applicable UK Accounting Standards have been followed, subject to any material
departures disclosed and explained in the financial statements;

« prepare the financial statements on the going concern basis unless it is inappropriate to presume
that the group and company will continue in business.

The directors are responsible for keeping adequate accouiting records that are sufficient to show and
explain the group’s and company’s transactions and disclose with reasonable accuracy at any time the
financial position of the group and company and erable them to ensure ‘that the financial statements
comply with the Companies Act 2006. They are also responsible for safeguarding the assets of the group
and company and hence for taking reasonable steps for the prevention and detection of fraud and other
irreguiarities.
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A W Hainsworth Holdings Limited

Independent auditor's report
To the members of A W Hainsworth Holdings Limited

Opinion

We have audited the financial statements of A'W Hainsworth Holdings Limited {the 'parent company'} and
its subsidiaries (the ‘group') for the year ended 31 December 2019 which comprise the group income
statement, the group statement of comprehensive incame, the group statement of financial position, the
company statement of financial position, the group statement of changes in equity, the company statement
of changes in equity and notes to the financial statements, including a summary of significant accounting
policies. The financial reporting framewaork that has been applied in their preparatian is applicable law and
United Kingdom Accounting Standards, including FRS 102 The Financial Reporting.Standard applicable in the
UK anid Republic.of Ireland (United Kingdom' Generally Accépted Accounting Practice).

fn aur opinion the financial statements:
* give a true and fair view of the state of the group's and the parent company's affairs as at 31 December
2019 and of the graup's profit for the year then ended;
s have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice; and
¢ have been prepared in accordance with the reguirements of the Campanies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditiig (UK) {1I5As {UK)) and
applicable law. Our responsibilities under those standards are further described in the Auditor's
responsibilities for the audit of the financial statements section of-our report. We are independent of the
company in accordance with the ethical requirements that are relevant to our audit of the financial
statements in the UK, ‘including the FRC’s Ethical Standard, and we have fulfilled our othér ethical
responsibilities in accordance with theSe requirements. We believe that the audit evidence we have
obtained is sufficient and appropriate to pravide a basis for our opinion.

Material uncertainty related to going conéern

‘We draw attention to note 1 in the financial statements, which explains that during 2020 the company has
been impacted by government restrictions in relation fo the outbreak of COVID-19. Although the company
has .continued to perform positively throughout the early months of 2020 and maintains a strong cash’
paosition-at the time of approval of the financial statements, the latest government advice has rasulted in a
vestriction to the level of work being performed through'the mill and a number.of employees have been’
furloughied as a result. At the date of approving these financial statements, it Is unknown for how long and
1o what extent these government restrictions will remain in place and these events and conditions indicate.
the 'gxistence'of—a material uncertainty which may cast doubt over the company’s ability to continue as a
going concern. Our opinion is not modified in respect of this matter.
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AW Hainsworth Holdings Limited

Independent auditor’s report (continued)
To the members of A W Hainsworth Holdings Limited

Other information

The directors are responsible for the other information. The other information comiprises the information
included in the annual report, other than the financial statements and our -auditor’s report thereon. Our
oplnion on the financial statements does not cover the other information and, except to the extent
otherwise explicitly stated in our report, we do not.express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other infarmation
and, in doirig so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained in the audit or otherwise appears to be materially misstated. If we
identify such material inconsistencies or apparent material misstatements, we are required to determine
whether there is a material misstatement in the financial statements or a material misstaternent of the other
information. If, based on the work we have performed, we conclude that there is a material misstatement of
this other information, we are required to report that fact.

We have nothing to report in this regard.

Opinions on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of our audit:
= the information given in the strategic report and the directors’ report for the financial year for which the
financial statements.are prepared is consistent with the financial statements; and
» the strategic report and the directors’ report have been prepared in accordance with applicable legal
requirements.

Matters on which we are required to report by exception.

In the light of the knowledge and understanding of the group and the parent company and its environment
obtained in the-course of the audit, we have not identified material misstatements in the strategic report
and the directors' report.

We have nothing to report in respect of the following matters where the Companles Act 2006 requires us to
report to you if, in aur opinion:

* adequate accounting records have not been kept by the parent company, or returns adequate for our
audijt have not been received from branches not visited by us; or

= the parent company financial statements are-not in agreement with the accounting records and returns;
or

= certain disclosures of directors’ remuneration specified by ldw are not made; or

» we have not received all the information and explanations we require for our audit.
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A'W Hainsworth Holdings Limited

Independent auditor's report (continued)
To the members of A W Hainsworth Holdings Limited

Responsibilities of directors

As explained more fully in the directors' responsibilities statement, the directors are respansible for the
preparation of the financial statements and for being satisfied that they give a true and fair view, and for
such internal control as the directors determine is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the group's and the parent
company’s ability to continue as a going: concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting uriless the directars either-intend to liquidate the group.or
the parent company or to cease operations, or have na realistic alternative but to do so.

Auditor's responsibilities for the audit of the finandial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstaternent, whether due to fraud or error, and to issue an auditor's report that
includes our opinion. Reasonable assurance is a high tevel of assurance, but Is not a guarantee that an audit
conducted in accordaricé with ISAs (UK) will -always detect a material misstatement when it exists.
Misstatements can-arise from fraud or error and are considered material If, individually or in the aggregate,
they could reasonably be expected ta- Influence the ecanomic decisions of users taken on the basis of these
financial statements.

A further description of our responsibilities for the audit of the financial statements is. located on the
Financial Reporting Council’s website at: http://www.frc.org.uk/auditorsresponsibilities. This description
forms part of our auditor's report,

Use of our repoit

This report is made solely to the company’s members, as a bedy, in accordance with Chapter 3 of Part 16 of
the Companies Act 2006. Our audit work has been undertaken so that we might state to the company's
members those matters we are required to stateto them in an auditor's report and for no other purpose. To
the fullest extent permitted by law, we do not acceépt or assume responsibility to anyone other than the
company and the company’s members as a body, for our audit work, far. this repait, or for the opinions we
have formed.

ol Gt 2

Sally Appleton (Senior Statutory. Auditor}

for and on behalf of Saffery Champness LLP n Q— edo
Chartered Accountants
Statutory Auditors Mitre House
North Park Road
Harrogate
North Yorkshire
HG1 5RX
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AW Hainsworth Holdings Limited

Consolidated income statement
For the year ended 31 December 2019

Turnover
Cost of sales

Gross profit

Distribution costs
Administrative expenses.
Other operating income
Exceptional income

Operating profit

Interest receivable and similar income
Interest payable and similar expenses

properties

Profit before taxation

Taxation

Profit for the financial year

Fair valie gains and losses on investment

Notes

10

11

31

2019

21,205,158
(15,530,002)

5,675,156
(592,021)
{3,098,734)
143,744.
329,112
2,457,207

22,000
{45,053}

198,612
2,632,766
(131,309)

2,501,457

2018
22,882,238
(17,859,068
5,023,170

{726,142)
(2,499,062)

127,758

1,925,724

(42,326)

1,897,398
(193,421)

1,703,977

The income statement has been prepared on the basis that all operations are continuing operations.




A W Hainsworth Holdings Limited

Consolidated statement of comprehensive income
For the yéar ended 31 Becember 2019

2019 2018
£ £

Profit for the year 2,501,457 1,703,977
Other comprehensive income
Actuarial loss on defined benefit pension scheme {1,035,000) (130,000)
Provision against pension asset 467,000 (117,000)
Actuarial loss on defined benefit pension schemes (568,000} (247,000)
Deferred tax movement 96,000 {41,000}
Other comprehensive (loss)/income for the year (472,000) {288,000}

Total comprehensive income for the year 2,029,457 1,415,977
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A W Hainsworth Holdings Limited

Group statement of financial position

As at 31 December 2019
2019 2018
Notes £ £ £ £
Fixed assets
Negative goodwill 13 (87,3000 -
Tangible assets 14 2,943,571 2,500,023
Investment properties 15 630,000 -
3,540,771 2,500,023
Current assets 7
Stocks 18 8,010,300 6,533,225
Debtors 19 3,338,691 3,215,706
Cash at bank and in hand 1,404,268 1,696,558
12,753,259 11,445,489
Creditors: amounts falling due within one
year 20 {4,662,830) {3,761,217}
Net current assets 8,090,429 7,684,272
Total assets less current liabilities 11,631,200 10,184,295
Creditors: amounts falling due after more
than one year 21 {430,123) {777,452)
Provisions for liabilities: 24 {239,575) {209,998)
Net assets 10,961,502 9,156,845
Capital and reserves
Called up share capital 27 40,000 40,000
Revaluation reserve 29 118 118
Capital redemptian reserve 30 743,491 743,491
Other reserves 28 42,500 42,500
Profit-and loss reserves 31 10,135,393 8,370,736
Total equity 10,961,502 9,196,345
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AW Hainsworth Holdings Limited

Group statemnent of financial position {continued)
As at 31 December 2019

The financial statements were approved by the board of directors and authorised for issue
on .1&, »{/.Zﬁ and are signed on its behalf by:

................

Thomas Hain‘sﬁrorth*
Director
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AW Hainsworth Holdings Limited

Company statement:of financial position

As at:31 December 2019
2015 2018

Notes £ £ £ £
Fixed assets
Investments 16 42,500 42,500
Current assets
Debtars 19 281,350 239,760
Creditors: amounts falling due within one
year 20 (283,850) (242,200}
Net current liabilities {2,500| (2,500)
Total assets less current Habilities 40,000 40,000
Capital and reserves
Called up share capital 27

40,000

40,000

As permitted by s408 Companies Act 2006, the company has not presented its own praﬁ't:'and loss account.

and related notes. The company's profit for the year was £264,800 (2018: £225,600}.

The financial statements were approved by the board of directors and authorised for issue

on ../d .{,[:2;-.?.... and are signed an its behalf by:

Thomas Hainsworth
Director

Company Registration No. 06552921
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A W Hainsworth Holdings Limited

Company statement of changes in equity
For the year ended 31 December 2019

Balance at 1January 2018

Year ended 31 December 2018:
Profit and total comprehensive income for the year
Dividends

Balance at 31 December 2018
Year ended 31 December 20192
Profit and total comprehensive income for the year

Dividends

Balance at 31 December 2019

Notes

12

12

Share Profitand Total
capital lass.
reservas
£ £ £
40,000 - 40,000
- 225600 225,600
- (225,600} {225,600)
40,000 - 40,000
- 264,800 264,800
- (264,800) {264,800)
40,000 - 40,000

Page 14



A W Kainsworth Holdings Limited

Consolidated statement of cash flows
For the year ended 31 December 2019

2019 2018

Notes £ £ £ 3
Cash flows from operating activities
Cash generated from operations 35 1,657,544 858,370
triterest pafd {(45,053) (42,326)
Income taxes paid (125,666) (104,794)
Net cash inflow from operating activities 1,486,825 711,250
Investing activities-
Purchase of intangible assets 87,800 -
Purchase of tangible fixed assets (1,314,749) {487,959)
Proceeds on disposal of tangible fixed assets - 2,500
Net cash used in investing activities (1,226,949) (485,453}
Financing acfivities
Repayment of borrowings 56,669 -
Repayment of barik loans (307,211) 306,230
Payment of finance leases obligations (76,024) 16,904
Dividends paid to equity shareholders (225,600} {212,000)
Net cash {used in)/generated from _
financing activities (552,166) 111,134
Net (decrease}/increase in cash and.cash
equivalents {292,290) 336,925
Cash and cash equivalents at beginning of year 1,696,558 1,359,633
Cash and cash equiivalents at end of year 1,404,268 1,696,558
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A'W Hainsworth Holdings Limited

Notes to the financial statements
For the year ended 31 December 2019

1

1.1

Accounting policies

Company information

A W Hainsworth Holdings Limited (“the company”) is a private limited company incorporated in
England and Wales. The registered office is Spring Valley Mills, Spring Valley, Stanningley, Pudsey, West
Yorkshire, L528 6DW,

The group consists of A W Hainswaorth Holdings Limited and alf of its subsidiaries.

Accounting convention

These financial statements have been prepared in accordance with FRS 102 “The Financial Reparting
Standard applicable in. the UK and Republic of Ireland” {“FRS 102") and the requirements of the
Companies Act 2006.

The financial stateinents are prepared in sterling, which ‘is the functional currency of the company.
Monetary amounts in these financial statements are rounded to the nearest £.

The financial statements have been prepared under the historical cost convention. The principal
accounting policies adopted are set out below.

The company is a qualifying entity for the purposes of FRS 102, being a member of a group where the.
parent of that group prepares publicly available consolidated financial statements, including this

-company, which are intended to give a true and fair view of the assets, liabilities, financial position and

profit or loss of the group. The company has. therefore taken advantage of exemptions from the
following disclosure requirements for parent company information presented within the consolidated

financial statements:

s Section 7 ‘Statement of Cash Flows' — Prasentation of a statement of cash flow and related
notes and disclosures;

« Section 11 "Basic Financial Instruments’-and Section 12 ‘Other Financial Instrument Issues’ —
Carrying amounts, interest income/expense-and net gains/losses for each category of financial
instrument; basis of determining fair values; details of collateral, loan defaults or breaches,
details of hedges, hedging fair valbe changes recognised in profit or loss and in other
comprehensive income;

e Section 26 “Share based Payment’ — Share-based payment expense charged to profit or {oss,
reconciliation of opening and closmg number and weighted average .exertise price of share
options, how the fair value of options granted was measured; measurement and carrying
amount of liabilities for cash-settled share-based payments, explanation of modifications to
arrangements;

+ Section 33 ‘Related Party Disclosures’ — Compensation for key marnagemient personnel,
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A'W Hainsworth Holdings Limited

Notes to the financial statements {continued)
For the year ended 31 December 2019

Accounting policies (continued)

Basis of consolidation

In the parent company financial statements, the cost of a business combination is the fair value at thé
acquisition date of the assets given, equity instruments issued and Tiabilities incurred or assumed, plus
costs directly atiributable to the business combination. The excess of the cost of a business
combination over the fair value of the identifiable assets, liabilities and contingent liabilities acquired is
recognised as goodwill. The cost of the combination includes the estimated amount of contingent
consideration that is probable and can be measured reliably, and is adjusted for changes in contingent
consideration after the acquisition date. Provisional fair values recognised for business combinations in
previous periods are adjusted retrospectively for final fair values determined in the 12 months
following the acquisition date. lnvestments in subsidiaries, joint ventures and associates are accounted
for at cost less impairment.

Deferred tax is recognised on differences between the value of assets {other than goadwill) and
liabilities recognised in a business combination accounted for using the purchase method and the
amounts- that can be deducted or assessed for tax, considering the manner in which the carrying
amount of the asset or liability is expected 1o be recovered of settled. The deferred tax recognised is:
adjusted against goodwill or negative goodwill.

The group financial statements incorporate those of A W Hainsworth Holdings Limited and all of its
subsidiaries {ie entities that the group controls through its power to govern the financial and operating
policies so as to obtain ecanomic benefits). Subsidiaries acquired during the year are consolidated
using the purchase method. Their results are incorporated from the date that control passes.

All financial statements are made up to 31 December 2019. Where necessary, adjustments are made to
the financial statements of subsidiaries to bring the accounting policies used into line with those used
by other membiers of the group.

All intra-group transactions, balances and.unrealised gains-on transactions between group companies
are eliminated on consolidation. Unrealised losses are ajso eliminated untess the transaction provides

‘evidence of an impairment of the asset transferred.

Entities other than subsidiary undertakings or joint ventures, in which the group has a participating:
interest and over whase operating and financial policies the group exercises a significant influence; are

‘treated as associates. In the group financial statements, associates. are accounted for-using the equity

method.

Entities in which-the group holds an interest and which are jointly controlied by the group atid one or

mare other venturers under a contractual arrangement are treated as jgint ventures. In the group
financial statements, joint ventures are accounted for using the equity method.
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A W Hainswerth Holdings Limited

Notes to the financial statements {continued)
For the year ended 31 Déecember 2019

13

14

1.5

16

Accounting policies {continued)

Going concern

With effect from 24 March 2020 the company has been impacted by the latest government guldance in
relation to the outbreak of the COVID-19 virus. The government guidance issued-has resuited in a neaed
to significantly reduce the current level of activity within the mill in order to ensure adherence to the
latest distancing and health and safety measures being advised by the UK government: As a result of
this reduction, a number of employees have been furloughed by the company.

The diversity of the company’s activities has helped to ensure that p_erformancg to date during 2020
has remained positive and the cash position remains strong at the time of approval of the financial
statements. The directors are pleased with continuing perfarmance against budget despite the ongoing
disruption of the COVID-19 outbreak, and the company remains in a strong financial position. Despite
this strong performance, there remains uncertainty around how loRg the COVID-19 disruption is likely
to last and subsequently the extent of any future impact on the company’s ability to continue as a
going concern. '

At the time of approving the financial statements, the directors have a reasonable. expectation that the
company has adequate resourcés to continue in operational existence for the foreseeable future. For
this reason, it continues to adopt the going concern basis in preparing the financial statements,

Turmover
Turnover is recognised at the fair value of the consideration received -of receivable for goods and

sérvices provided in the normal course of business, and is shown 'net of VAT and other sales related

taxes. The fair value of consideration takes into account trade discounts, settlement discounts and
volume rebates.

When cash inflows. are deferred and represent a financing arrangement, the fair value of the
consideration is the present value of the future receipts. The difference between the fair value of the
consideration‘and the hominal amount received is recognised as interest income.

Revenue from the sale of goods is recognised when the significant risks and rewards of ownership of
the goods have passed to the buyer {(usually on dispatch of the goods}, the amount of revenue can be

‘'measured rellably, it Is probable that the economic benefits associated with the transaction will flow to

the entity and the costs incurred or to be Incurred in respect of the fransaction can be measured
reliably.

Intangibie fixed assets - goodwill
Acquired goodwill is written off in equal annual instalments over its estimated useful economic life
subject ta an annual review for impairment.

Tangible fixed assets
Tangible fixed assets are-initially measured at cost and subsequently measured at cost or valuation, net
of depreciation and any impairment losses.
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A W Hainsworth Holdings Limited

Notes to the financial statements {continued)
for the year ended 31 December 2019

1.7

1.8

L9

Accounting policies (continued}

Depreciation is recognised so as to write off the cost or valuation of assets less their residual values
over their useful lives ‘an the following hases:

Land and buildings Freehold nil, or 2% reducing balance

Leasehold improvements 10% per annum, on a straight line basis

Plant and rachinery ‘5% to 25% per annum, on a straight line basis
Fixtures, fittings & equipment 25% reducing balance

Motor vehicles 25% per annum, on a straight line basis

The gain or loss arising on the disposal of an asset is determined as the difference between the sale
proceeds and the carrying value of the asset, and is recognised in the income statement.

Investment properties

Investment propenrty, which -is property held to earn rentals and/or for capital appreciation, is initially
recognised at cost, which includes the purchase cost and any directly attributable expenditure.
Subsequently it is measured at fair value at the reporting end date. Changes in fair value are recognised
in profit or loss.

Fixed asset investments

Equity investments are measured at fair value through profit or loss, except for those eguity
investments that. are-not publicly traded and whose fair value canndt otherwise be measured reliably,
which are recognised at cost less impairment until a reliable measure of fair value becomes available.

in the parent company financial statements, investments in subsidiaries, associates and jointly

‘controlled entities are initially measured at cost and subsequently measured at cost less any

accumulated impairment losses.

A subsidiary is an entity controlied by the group. Cantral is the power to govern the financial and

‘operating policies of the entity so as to obtain benefits fram its activities:

Entities in which the group has a long term interest and shares control under a contractual

arrangement are classified as jointly controlled entities.

Impairment of fixed assets

At each reporting period end date, the group reviews the carfying amounts of its tangible and
intangible- assets o determine whether there is any indication that those assets have suffered an
impairment loss. If any such indication exists, the recoverable amount of the asset is estimated in order
to determine the extent of the impairment loss (if any}.- Where it is not possible to estimate the
recoverable amount of an individual asset, the company estimates the recoverable amount of the cash-
generating unit to which the asset belongs. '

The carrying amount of the investments accounted for using the equity method is tested for
impairment as a single asset. Any goodwlll Included in the carrying amount of the investment is not
tested separately for impairment.
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AW Hainsworth Holdings Limited

Nates to the financial statements {continued)
For the year ended 31 December 2019

1.10

111

112

Accounting policies {continued)

Recoverable amount is the higher of fair value less costs to sell and value in use. In assessing value in
use, the estimated future cash flows are discounted to their present value using a pre-tax discount rate
that reflects current market assessments:of the time value of money and the risks specific to the asset
for which the estimates of future cash flows have not been adjusted.

If the recoverable amount of an asset (or cash-generating unit} js estimated to be less than its carrying
amount;, the carrying amount of the asset (or cash-generating unit) is reduced 1o its recoverable
amount. An impairment loss is recognised immediately in profit or loss, unless the relevant asset is
carried at a revalued amount, in which case the imipairment loss is treated as a revaluation decrease.

Recognised impairment lgsses are reversed if, and only if, the reasons for the impairment . loss have
ceased to apply. Where an impairment loss subsequently reverses, the carrying amount of the asset (or
cash-generating unit) is incréased to the revised estimate of its recoverable amount, but so that the
increased carrying amount does not exceed the carrying amount that-would have been determined had
no _.";mpai'rment loss been recognised for the asset (or cash-generating unit) in priar.years. A reversal of
an impairment loss is recognised immediately in profit or loss, unless the relevant asset is carried at a
revaluéd amount, in which case the reversal of the impairment loss is trested as a revaluation increase.

Stocks

Stocks are stated at the lower of cost and estimated selling price less costs to complete and sell. Cost
comprises direct materials and, where applicable, direct labour costs and those overheads that have
been incurred in.bringing the stocks to their present location and condition.

At each reporting date, an assessment is made for impairment. Any excess of the carrying amount of
stocks over its estimated selling price less costs to complete and sell is recognised as an impairment’
loss in profit or loss. Reversals of impairment losses are also recognised in profit or loss.

Cash and cash equivafants

Cash-and cash equivalents are basic financial assets and include cash in Hand, deposits heid at call with-
banks, other short-term liquid investinents with origihal maturities of three months or less, and bank
everdrafts. Bank overdrafts are shown within borrowings In current liabilities.

Finandial instruments
The group has elected to apply the provisions of Section 11 ‘Basic Financial Instruments” and Section 12
‘Other Financial instruments Issues’ of FRS 102 to all of its inancial instruments.

Financial instruments are recognised in the group's statement of financial position when the Eroup

becomes party to the contractual provisions of the instrument.

Financial assets and liabilities are offset and the net amounts jpresented in the financial statements
when there is a legally' enforceable right to set off the recognised arnounts and there is an intention to
settle on a net basis or ta realise the asset and settle the liability simultaneously.
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A W Hainsworth Holdings Limited

Notes to the financial statements (continued)
For the year ended 31 December 2019

1

Accounting policies {continued)

Basic financial assets

Basic financial assets, which include debtors, are initially measured at transaction price including
transaction costs and are-subsequently carried at amortised cost using the effective interest method
unless the arrangement constitutes a financing transaction, where the transaction is measured at the
present value of the future receipts discounted at a market rate of interest. Financial assets classified as
rérceivable within ane year-are not amortised.

Other financial assets

Other financial assets, including investments in equity instruments which are not subsidiaries,
associates or joint ventures, are initially measured at fair value, which is normally the transaction price.
Such asséts are subsequently carried at fair value and the changes in fair value are recognised in profit
or loss, except that investments in equity -instruments that are not publicly traded and whose fair
values cannot be measured reltably are measured at cost less impairmenit.

Impairment of financial assets
Financial assets, ather than those held at fair value through profit and loss, are assessed for indicators
of impairment at each reporting end date.

Financial assets are impaired where there is objective evidence that, as a result of one-or more events
that occurred after the initial recognition of the financial asset, the astimated future cash flows have
been affected. If an asset is impaired, the impairment loss is the difference between the carrying
amount and the present value of the estimated cash flows discounted at the asset’s original effective
interest rate. The impalrment loss is recognised in profit or loss.

if there is a decrease in the impairment loss arising from an event occurring after the impairment was
recognised, the impairment:is reversed. The reversal is such that the current carrying amount does not
exceed- what the carrying amount would ‘have been, had the impairment not previously been
recognised. The impairrent reversal is recognised in profit or loss.

Derecognition of finoncial assets

Financial assets are derecognised only when the contractual rights to the cash flows from the asset
expire or are settled, or when the:group transfers the financial asset and substantially all the risks and
rewards of cwnership to ancther entity, or if some significant risks and rewards of ownership are.
retained but control of the asset has transferred te another party that is-able to sell the asset in its
entirety to an unrelated third party.

Classification of financldl lighilities

Financial liabilities and equity instruments are classified according to the substance of the contractual
arrangements. entered Into. An efuity instrument is any contract that evidences a residual-interest in
the assets of the.group after deducting all of its.liabilities.
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Notes to the financial statements {continued)
For the year ended 31 December 2019

1 Accounting policies {continued)

Basic financigl fabilities

Basic financial liahilities, -including creditors, bank loans, loans from fellow group companies and
preference shares that are classified as debt, are initially recognised at transaction price unless the
arrangement constitutes a financing transaction, where the debt instrument is measured at the present

value of the future payments discounted at a market rate of interest. Financial liabifities classified as
payable within one year are not amortised.

Debt instruments are subsequently carried at amortised cost, using the effective interest rate method.

Trade creditors are obligations to pay for goods or services that have been acquired in the ordinary
course of business from suppliérs. Amounts payable are classified as current liabilities i payment is due
within one year or less. If not, they are presented as non-current liabiliies. Trade creditors are
recognised initially at transaction price and subsequently measured at amortised cost using the
effective Interest method.

Derecognition of financiaf liabilities
Financial liabilities are derecognised when the group's contractual abligations -expire or are discharged
or cancelled.

1.13 Equity instruments
Equity instrurents issued by the group are recorded at the proceeds received, net of transaction costs.
Dividends payable on equity instruriients are recognised as liabillties once theyare no longer at the
discretion of the group.

1.14 Taxation
The tax expense represents the sum of the tax currently payable and deferred tax,

Current tax

The tax currently payable is based on taxable profit for the year. Taxable profit differs from net profit as
‘reported in the income statement. because it excludes items of Income Or expense that are taxable or
'deductible.in other years and It further excludes items that are never taxable or deductible. The group’s
liability for current tax is calculated using tax rates that have been enacted or substantively enacted by
‘the reporting end date.
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Notes to the financial statements {continued}
For the year ended 31 December 2019

Li5s

Accounting policies [continued)

Deferred tax

Deferred tax liabilities are generally recognised for all timing differences and deferred tax assets are
recognised to the extent that it is probable that they will be recavered against the reversat of deferred
tax liabilities or other-future taxable profits. Such assets and fabilities are hot recognised if the timing
difference arises from goodwill or from the initial recognition of other assets and liabilities in a
transaction that affects neither the tax profit nor the-accounting profit.

The carrying amount of deferred tax assets is reviewed at each reporting end date and reduced to the
extent that it is no longer probable that sufficient taxable profits will be avallable to allow-all or part of
the assel to be recovered. Deferred tax is calculated at the tax rates that are expected ta apply in the
period when the liability is settled. or the asset is realised. Where items recognised in other
comprehensive income or equity are chargeable to or deductible for tax purposes, the resulting current
or deferred tax expense or income is presented in the same componerit of comprehensive income or
equity as the transaction or other event that resuited in the tax expense or income. Deferred tax assets
and liabilities are offset when-the company has a legally enforceable right to offset current tax assets
and liabilities and the deferred tax assets and liabilities relate to taxes levied by the same tax authority.

Employee benefits
The costs of short-term employee. benefits are recognised as a liability and an expense, unless those
costs are required to be recognised as part of the cost of stock or fixed assets:

The cost of any unused holiday entittement is recognised in the period in which the employee’s services
are received,

Termination benefits are recognised immediately as an expense when the company is demonstrably

committed to terminate the employment of an employee orto-provide termination benefits.
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A W Hainsworth Holdings Limited

Notes to the financial statements {¢ontinued)
For the year ended 31 December 2019

1

1.6

1.17

Accounting policies (continued)

Retirement benefits

The group operates a funded defined benéfit pension scheme and a money purchase pension scheme.
Theé maney purchase pension scheme "The Hainsworth Pension Scheme® was astablished on 1 July
2000. The assets of the scheme are held separately from those of the group in independently
admiinistered funds. For the money purchase scheme the amount charged to the profit and lass
account in respect of pension costs and other past-retirement benefits is the contribution payable in
the year. Differences between contributions payable in the year and contributions actually paid are
shown as either accruals or prepayments in the balance sheet:

For the defined benefit section the amounts charged to operating profit are the current service costs
arid gains dnd losses on settlements or curtailments. They are included as part of staff costs. Past

service costs are recognised in the profit and loss account if the benefits. have vesied. if the benefits

have not vested immediately the costs are recognised over a period uniil vesting accurs. The interast

costs and the expected return on assets are shown as a net amount of other financial costs or credits

adjacent to interest. Actuarial gains and losses are recognised immediately in the statement of total
recognised gains and losses.

The defined benefit section is funded, with the asséts held separately from those of the group, in
saparate trustee administered funds. Pension sheme assets are measured at fair value and liabilities:
are measuied on an actuarial basis using the projected unit method and discounted at a rate
equivalent to the current rate of return-on a high guality corporaté bond of equivalent currency and
term to the scheme liabilities. The actuarial valuations are obtained at least triennially and are updated
at each balance sheet date. The resulting defined benefit asset or liability, net of the related deferred
tax, is presented separately after other net assets on the face of the balance sheet.

Leases
Leases are classified as finance leases whenever the terms of the lease transfer substantially all the
risks and rewards of ownership to the lessees. All other leases are classified as operating leases.

Assets held under finance leases are recognised as assets at the lower of the assets fair value at the
date- of inception  and the present value of the minimum: lease payments. The related liability ‘is
included in the statement of financial position as a finance lease obligation. Lease payments are treated
as consisting of capital and interest elements. The interest is charged to profit or loss so as.to produce a

constant periodic rate-of interest on the remaining balance of the liability.

Rentals payable under. operating leases, including.any lease incentives:received, are charged to profit or
loss on a straight line basis over the term of the rélévant lease except where another more systematic
basis is more representative.of the time pattern in which economic benefits from the leased asset are
consumed.

Rental income from operatihg leases is recognised on a straight line basis over the térm: of the relevant
lease. Initial difect costs incurred in negotiating and arranging an operating lease are added to the
carrying-amount of the leased asset and recognised on a straight line basis over the léase term.
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A W Hainsworth Holdings Limited

Notes to the financial statements (continued}
For the year ended 31 December 2019

1  Accounting policies {continued)

1.18 Government grants
Gaovernment grants are recognised at the fair value of the asset received or receivable when there is
reasonable assurance that the grant conditions will be met and the grants will be received.

A grant that specifies performance conditions is recognised in income when the performance
conditions-are-met. Where a grant does not specify performance conditions it is récognised in income
when the proceeds are received or receivable. A grant received hefore the recognition criteria are
satisfied is recognised as a liability.

1.19 Foreign exchange
Transactions in currencies other than pounds sterling are recorded at the rates of exe_ihange prevailing
at the dates-of the transactions. At each reporting end ‘date, monetary assets and liabilities that are
denominated in foreign currencies are retranslated. at the ratés prevailing on the reparting end date.
Gains and losses arising on translation are included in the income statement for the period:

1.20 Revenue recognition
Revenue is recognised at the point of sale to the customer

1.21 Dividends on shares presented in shareholders’ funds
Dividends unpaid at the balance sheet-date are only recognised as a liability at that date to the extent
that they are appropriately authorised and no longer at the discretion of the company. Unpaid
dividends that do not meet these criteria are disclosed in the notes to the financial statements.
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A W Hainsworth Hotdings Limited

Notes to the financial statements [continued)
For the year ended 31 December 2019

2

Critical accounting judgements and key sources of estimation uncertainty

In the application of the group’s accounting policies, the directors are required to make judgements,
estimates and assumptions about the carrying amount of assets and liabilities that are not readily
apparent from other sources. The estimates and associated assumptions are based on historical
experience and ather factors that are cansidered to be relevant. Actual results may differ from these
estimates.

The estimates and underlying assumptions are reviewed on an on_going basis. Revisions {o accounting
estimates are recognised in the period in which the estimate is revised where the revision affects only
that period, or in the period of the revision and future periods where the revision affects both current
and future periods.

Critical judgements
The following judgements (apart from those involving estimates) have had the most significant effect on
amounts recognised in the financial statements.

Provisions

Provision is made for bad -and doubtful debts and obsolete stock. These provisions require
management's best estimate of the recoverability of trade debtors and the expected future use of
stock.

Defined benefit pension scheme

The company has obligations to pay pension benefits to ¢ertain employees. The cost of these benefits
and the present value of the ohligation depend on.a number of factors, including; life expectancy, salary
increases, asset valuations and the c_!liscount rate on corporate bonds. Management estimates these
‘factors in determining the net pension obligation In the. balance sheet. The.assurnptions reflect
historical experience and the current trends.

Turnover and other revenue

An analysis of the group's turnaver is as follows:

2019 2018
£ £
Turnover
Sale of goods 21,205,158 27,882,238
Other significant revenue
Interest income. 22,000 14,000

Grants received 12,261 12,261
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A W Hainsworth Holdings Limited

Notes to the financial statements {continued)
Far the year ended 31 December 2019

3  Tummover and other revenue (continued)
Turnover analysed by geographical market

A market analysis of turnover and profit before taxation has not been given, as in the opinion of the
directors, it would be seriously prejudicial to the intarests of the company.

4 Exceptional income 2019 2018
£ £
Exceptional income (329,112) -

Exceptional income includes the following items:

A profit of £329,112 was made on the sale of houses which were previously held in Stock as Properties
under construction.

5 Operating profit:

2019 2018
£ £
Operating profit for the year is stated after charging/{crediting):
Exchange losses/{gains) 87,319 (40,086)
Gavernment grants (12,261) (12,261)
Depréciation of owned tangible fixed assets 308,972 295,809
Depreciation of tangible fixed assets held under finance leases 74,841 73,541
{Profit)/loss on disposal.of tangible fixed assets - 5
Cost of stocks recognised as an expense 13,432,827 15,059,868
Operating lease charges 174,940 185,882
&  Auditor's remuneration
2019 2018
Fees payabie to the company's auditor and associates: £ £
For audit services
Audit of the financial statements of the group and company 1,000 1,000
Audit of the financial statements of the
company's subsidiaries 20,750 19,750
21,750 120,750
For other services

Taxation compliance services 4,150 4,050
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A 'W Hainsworth Holdings Limited

Notes to the financial statements (continued)
For the year ended 31 December 2019

6  Auditor's remuneration {continued)

For services in respect of associated pension schemes

Audit-related assurance services

7  Employees

2,660

2,600

The average monthly number of persons {including directars). employed by the group

during the year was:

Production and administration

Their aggregate remuneration comprised:

Wages and salaries
Social securitycosts
Pension costs

8 Directors' remuneration

Remuneration for qualifying services

and company

Company pension contrikutions to defined contribution schemes

Remuneration disclosed above includes. the following amounits paid to the highest paid director:

Remuneration for qyalifyi'ng services’

Group Company
2019 2018 2019 2018
Number ‘Nurmber Number Number
192 185 - -
‘Group Company
2019 2018 2019 2018
£ £ £ £
5,582,832 4,927,255 - -
459,727 423,789 - -
345,904 246,245 ~ -
6,388,463 5,597,289 - -
2029 2018
£ £
183,171 217,748
36,763 68,195
219,934 285,943
99,329 97,318
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A W Hainsworth Holdings Limited

Notes to-the financial statements (continued})
For the year ended 31 December 2019

9

10

11

Interest receivable and similar inconte

Interest income
Interest on the net definad benefit asset

Interest payable and similar expenses
interest on bank overdrafts and loans

Dividends on redeemable preference shares not classified as equity

Total finance costs

Taxation

Current tax.
UK carporation tax on profits for thie turrént period
Adjustments in respect of prior periods

Total current tax

Deferred tax

‘Origination and reversa) of iming differences

Previously unrecognised tax foss, tax credit or timing difference

Total deferred tax

Total tax charge

2019 2018
£ £
22,000 14,000
2019 2018
£ £
28,503 28,226
16,550 14,100
45,053 42,326
2019 2018
£ £
155,291 201,836
{75,859) {(41,266)
119,432 160,570
11,877 33,273
- (422)
11,877 32,851
131,309 193,421
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AW Hainsworth Holdings Limited

Notes to the financial statements (continued)
For the year ended 31 December 2019

11  Taxation {continued)

The actual charge for the year can be reconciled to the expected charge for the year based on the profit
or loss and the standard rate of tax as follows:

2019 2018
£ £

Profit before taxation 2,632,766 1,897,398
Expected tax Charge based onthe standard rate of corporation tax in the
UK of 19.00% (2018: 19.00%%) £00,226 360,506
Tax effect of expenses that are not deductible in determining taxable
profit 14,208 71,418
Tax effect-of income not taxable in determining taxable profit (129,746) {54,720)
Gains not taxable - (2,330)
Effect of change in corporation tax rate (1,397) {3,914)
Research and developmént tax credit (176,123) (135,850)
Under/{over} provided in prior years (75,859) {41,226)
Deferred tax adjustments in respect of prior years ' - (422)
Short term timing differences - {41}
Taxation charge 131,309 193,421

In addition to the amount charged to the income statement, the following amounts relating to tax have
been recognised directly in other comprehensive Income:

2019 2018
£ £

Deferred tax arising on:
Actuarial differences recognised as other comprehensive income (96,000) 41,000

The standard rate of tax applied to reported profit on ordinary activities is 19% (2017 20%).
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Notes to the financial statements {continued)
For the year ended 31 December 2019

12 Dividends
2019 2018
£ £
Final declared 264,800 225,600
13  intangible fixed assets
Group Negative
goodwill
£
Cost
Additions - separately acquired {87,800)
At 31 December 2019 (87,800)
-Amortisation and impairment
Carrying amount

At 31 December 2019 (87,800}

At 31 December 2018 -

The company had na intangible fixed assets at 31 December 2019 or 31 December 2018.

On 13 December 2019, A W Hainsworth & Sons Limited acquired 100% of the share capital of The
Atkinson Dyeing Company Limited for consideration’ of £290,000. At the date of acquisition an

-assessment of the fair value of assets and liabilities acquired was performed and it was determined that

the group had acquired assets and labilities with a fair value in excess of the consideration paid, As a

result negative goodwill has been recognised, The negativé goodwill recognised will be released to the

profit and loss account across the useful economic life of the property.
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A W Hainsworth Hoeldings Limited

Notes to the financial statements (cantinued)
For the year ended 31 December 2019

14 Tangible fixed assets {continued)

The net carrying value of tangible- fixed assets includes the following in respect of assets held under
finance leases or hire purchase contracts. The depreciation charge in respect of such assets amounted

to £74,841 (2018 - £73,541 ) for the year.

Group Company
2019 2018 2019 2018
£ £ £ £
Plant and machinery 480,684 555,526 - -
Depreciation charge for the yeat in respect
of leased assets 74,841 73,541 - -
15  Investment property
Group Company
2018 2019
E £
Fair value
At 1 January 2019 and 31 December 2019 - -
Transfers from assets under construction 481,388 -
Néet gains or losses thraugh fair value adjustments 198,612 -
At 31 December 2019

630,000 -

Investment property comprises six flats held for the purpose of leasing 1o residential tenants. The: fair
value of the investment propéerty has been arrived at on the basis of a valuation obtained by
management as atlanuary 2020. The valuation was made on an open market value basis by reference

tc market evidence of transaction prices for similar properties.

16  Fixed asset investments

Group
2019
Notes £

Investments in subsidiaries 17 -

2018

-Company
2019 2018
£ £
42,500 42,500
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A W Hainsworth Holdings Limited

Notes to the financial statements {continued)
For the year ended 31 December 2019

16 Fixed asset investments {continued)

Movements in fixed asset investments
Company

Cost or valuation

At 1 January 2019 and 31 December 2019

Carrying amount
At 31 December 2019

At 31 December 2018

17 Subsidiaries

Details of the company's subsidiaries at 31 December 2019 are as follows:

Name of undertaking Registered
office

A W Hainsworth & Sons  England &

Limited Wales

Spring Valley Trading England &

Limited Wales

The Atkinson Dyeing England &

Company Limited Wales

Nature of business
Cloth & textile products
Energy procurement

Textiles manufacturing

Class of
shares held
Ordinary

Ordinary

Ordinary

Shares in

group
undertakings

£

42,500

42,500

42,500

% Held

Direct Indirect

100.00

100.00

100.00

The following subsidiaries are exempt from audit under the requirements of s479A of the Companies
Act 2006. A W Hainsworth Holdings Limited guarantees the companies under s479C of the Companies
Act 2006 in respect of the year ended 31 December 2019.

Spring Valley Trading Limited, company humber 12069023

18 Stocks

Raw materials and consumables
Work in progress

Finished goods and goods for resale
Properties under construction

Group Company
2019 2018 2019 2018
£ £ £ £
3,313,024 2,065,144 - -
2,200,825 1,791,552 - -
2,142,826 1,373,953 - -
353,625 1,302,576 - -
8,010,300 6,533,225 - -
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AW Hainswarth Haldings Lirited

Notes to the financial statements (continued)
For the year ended 31 December 2019

19

20

21

Debtors
Group Company
2019 2018 2019 2018
Amounts falling due within one year: £ E £ £
Trade debtors 3,190,814 3,130,126 - -
Amounts-owed by group undertakings - - 281,350 239,700
Other debtors 43,912 36,427 - -
Prepayments and accrued income 103,965 49,153 - -
3,338,691 3,215,706 281,.350 239,700
Creditars: amaunts falling due within one year
Group Company
2019 2018 2019 2018
Notes £ £ £ £
Bank loans 22 237,450 306,820 - -
Obligations under finance leases 23 108,939 87,736 - -
Other borrowings 22 59,169 2,500 2,500 2,500
Trade creditors 2,611,021 1,579,324 - -
Corporation tax payable. 135,080 163,014 - -
Othertaxation and soclal security 301,113 470,965 - -
Government grants 25 12,262 12,262 . -
Dividends payable 264,800 225,600 264,800 225,600
Other creditors 91,851 14,100 16,550 14,100
.Accruals and deferred income 837,145 898,896 - -
4,662,830 3,761,217 283,850 242,300
Creditors: amounts falling due after more than one year
Group Company
2019 2018 2019 2018
Notes £ £ £ £
Bank loans and overdrafts 22 259,631 497,472 - -
Oliligations under finance leases 23 114,230 211,457 - -
Govermment grants 25 56,262 68,523 - -
430,123 777,452 —' -
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A W Hainsworth Holdings Limited

Notes to the financial statements (continued)
For the year ended 31 December 2019

22  Loans and overdrafts

Bank loans
Preference shares
Other loans

Payable within one year
Payable after one year

Group Company
2019 2018 2019 2018
€ £ £ £
497,081 804,292 - -
2,500 2,500 2,500 2,500
56,669 - - -
556,250 806,792 2,500 2,500
296,619 309,330 2,500 2,500
259,631 497,472 - -

Ltoyds Bank plc holds an unlimited debenture incorporating a fixed and flaating charge as well as a first

charge over certain property assets.

23  Finance lease obligations

Future minimum lease payments due under finance leases:

Within one year
In twa'to five years

Less: future finance charges

Group Company
2019 2013 2019

£ £ £
112,272 91,100 -
114,230 214,769 -
226,502 305,869 -
(3,333} {6,676} -
299,193 -

223,169

2018

Finance lease payments represent rentals payable by the company or group for certain items of plant
and machinery. Leases include purchase gptions at the end of the lease period, and no restri¢tions are.
placed on the use of the assets. The average lease term is 4 years. All leases are on a fixed repayment
basis and no arrangements have beeh entered into for contingent rental payments.

-Page 36



A W Hainsworth Holdings Limited

Notes to the financial statements (continued)
For the year ended 31 December 2019

24 Deferred taxation

25

Deferred tax assets and liabilities are offset where the group or company has a legally enforceable right
to do s0. The following is the analysis of the deferred tax balances {after offset) for financial reporting

Deferred income is included in the financial statements as follows:

purpases:
Liabitities Liabilities
2019 2018
Group £ £
Accelerated capital aljowances 239,575 209,998
Group Company
2019 2019
Movements in the year: £ £
Liability at & January 2019 209,998 -
‘Charge to profit or loss 11,877 -
Other 17,700 -
Liability at 31 December 2019 239,575 -
The company had no deferred taxation at 31 December 2018 or 31 Dacember 2017.
Government grants
Group Company
-2019 2018 2019 2018
£ £ £ £

Current, liabilities 12,262 12,262 - -
Non-current liabilities 56,262 68,523 - -

68,524 -80,785 -
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26 Retirement benefit schemes

, 2019 2018
Defined contribution schemes ¢ £

Charge to profit and loss in respect of defined contribution schemes 228,117 218,745

A defined contribution pension scheme is operated for all qualifying employees. The assets of the
sscheme are held separately from those of the group in an independently administered fund.

‘Defined benefit schemes

The AWH Group Pension Scheme Is a defined benefit scheme, providing benefits at retirement with
comtributions being charged to the profit and loss account so as to —sp’r’ead the cost of pensions over
employees' working lives in the ‘company. The contributions are determined by a qualified actuary an
the basls of triennial valuations using the projected unit method. For the year ended 31 December
2019 the empioyer and employee cantributions were £450,000 (2018: £300,000).

The scheme was closed to rew entrants on 18 March 1999 and the age profile of the active members
will increase -over time,

During December 2019 the company paid into the scheme £450,000 of amployer contributions which
was the difference between the scheme assets and the quote received from Aviva to take over the final
liabilities of tie:scheme. The scheme is now going through a period of data cleansing, with the aim to
legally close down the scheme by 30 June 2020.

The most recent actuarial valuation of the scheme was carried out as at 30 June 2016 using a market
based approach. The valuation has been updated to 31 December 2019 by the independent actuaries.

Key assumptions
2019 2018
% %
Discount rate 2.00 275
Expected rate of increase of pansions in payment 3.40 3.60
Expected rate of salary increases n/a nfa
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26

Retirement benefit schemes {continued)

Mortality assumptions
Assumed life expectations on retirernent at age 65:

Retiring today

- Males

- Females

Retiring in 20 years
- Males

- Females

Amounts recognised in the income statement.

Net interest on defined benefit asset
Other costs and income

Total costs/income)

Amounts taken to ather comprehensive income

Actual return on scheme assets - gains and (losses)
Less:-amaunts included in net interest on the net defined benefit liability

Return on scheme assets excluding interest income
Actuarial changes related to obligations

Movement in unrecognised plan surplus

Total costs.

2019
Years.

22.0
239

234
25.4

Group
2019
£

(22,000}

(22,000)

Group
2019
£

(494,000
{161,000)

(655,000)

(380,000]

467,000

(568,000)

2018
Years

Group
2018

(14,000)
26,000

12,000

(145,000)
(147,000}

(292,000)
162,000
{117,000}

{247,000)
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26 Retirement benefit schemes (continued)

The. amounts included in the statement of financial position arising from obligations in respect of
defined benefit plans are as follows:

Group Group Company Company
2019 2018 2019 2018
£ £ £ £

Present value of defined henefit obligations- 5,458,000 5,188,000 - -

Fair value of plan assets (5,461,000} (5,754,000) - -
surplus in scheme (3,600) (566,000} - -
Provision against pension.surphus 3,000 443,000 - -
Deferred taxation balance relating te

pension schemes - 118,000 - -

Total liability recognised - - - -

Movements in the present value of defined benefit obligations

Group

2019

£

Liabilities at 1 January 2019 5,188,000
Benefits paid {249,000}
.Actuarial gains and losses 380,000
Interest cost 139,000
At 31 December 2019 5,458,000

The defined benefit obligaﬁons arise from plans funded as follows:

Group

2019

£

Wholly unfunded obligations -
Wholly or partly funded obligations 5,458,000
5,458,000
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26 Retirement benefit schemes {continued)

27

Movements in-the fair value of plan assets

Fair value of assets at 1 January 2019
Interest income

Return on plan assets (excluding amounts included in net interest)

Benefits paid
Contributions by the employer

At 31 December 2019

The negative actual return on plan assets was £454,000 (2018 - £145,000)

Fair value of plan assets-at the reporting period end

Corporate bonds
Annuity Policy
Cash

Share capital

Ordinary share capital
Issued and fully paid
80,000 Ordinary of 50p each

Group
2019
£

5,453,000
3,000

5,461,000

Group
2019
£

5,754,000
161,000
(655,000)
(249,600)
450,000

5,461,000

Group
2018
£

491,000
3,798,000
1,465,000

5,754,000

Group and company

2019

£

40,000

2013
£

40,000
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28

23

Other reserves

‘Group

At 1January 2018

At 31 December 2018

At 31 December 2019

Company
At 1 January 2018
At 31 December 2018

At 31 December 2019

Revaluation reserve

Group
2019

At beginning and end of year 118

2018
¢

118

Company
2019
£

42,500

42,500

42,500

2018
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30 Capital redemption reserve

At beginning and end of year

31 Profit and loss reserves

As restated.

Profit for the year

Dividends

Actuarial differences recognised in other
comprehensive income

Tax on actuarial differences

At the end of the year

32 Operating lease commitments

Lessee

Group Company

2019 2018 2019 2018

£ £ £ £

743,491 743,491 - -
Group Group Company Company
2019 2018 2019 2018

£ £ £ £
8,370,736 7,180,359 - -
2,501,457 1,703,977 264,800 225,600
{264,800) (225,600) (264,800} (225,600)
{568,000) (247,600} - -
96,000 (41,000) - -
10,135,393 8,370,736 - -

At the reporting end date the group had outstanding commitments for future minimum lease payments
under non-cancellable operating leases, which fall due as folfows:

Within one year
Between two and five years

Group Company
2019 2018 2019 2018
E £ € £
1,651 4,952 - -
- 1,661 - -
1,651. 6,603 - -
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33 Capital commitments

34

Amounts contracted for but not provided in the financial statements:

Group-
2019 2018
£ £
Acquisition of tangible fixed asséts - 37,065

Related party transactions

Remuneration of key management personnel
The remuneration of key management personnel is as follows.

Aggregate compensation

Company
2019 2018
£ £
2019 2018
£ £
683,281 730,535

During the year the group paid rents of £162,861 {(2018: £162,996) to A W Hainsworth Property

Limited, a company under common control,

Adam Hainsworth is a director of Huddersfield & District Textile Training. Company Limited. Buring the
year the group made purchases of £1,885 (2018: £2 885) from Huddersfield & District Textile Training
Company Limited. At the year end the group owed Huddersfield & District Textile Training Company

Limited £nil (2018:£570).

During the year the company paid £16,550 {2018: £14,100) preference share dividends to shareholders,
which includes dividend payments to Rachel Taylor, Adam Hainsworth and Paul Hainsworth who were

all Directars of the company during the year.
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35

36

Cash generated from group operations

Profit for the year after tax

Adjustments for;

Taxation charged

Finance costs

Investment income

(Gain}/loss on disposal of tangible fixed assets

Fair value gains and losses on foreign excharige contracts and investment
properties

bepreciaﬁon and impairment of tangible fixed assets

Pension scheme non-cash movement

Movements in working capital:
(Increase) in stocks

{Increase) in debtors

increase in creditors.
(Decrease) in deferred income

Cash generated from operations

Analysis of changes in net funds - group
1 january
2019
£

Cash at bank and‘in hand 1,696,558
Borrowings excluding overdrafts. {806;792)
Obligations under finance leases {299,153)

2019 2018

2,501,457 1,703,977

131,309 193,421
45,053 42,326
(22,000) (14,000)
- 5
(198,612) -
384,813 369,350

{450,000) (274,000)

(1,477,075} {807,512)
(122,985) {687,808)

877,845 344,871
(12,261) (12,260)

1,657,544 858,370

Cash flows 31 December
2019
£ £

{292,290} 1,404,268
250,542 (556,250)
76,024 {223,169)

590,573

34,276 624,849
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