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Accor (U.K)) Limited

Directors' Report for the Year Ended 31 December 2017

The directors presént their annual report and the financial statements for the year ended 31 December 2017.

This report is prepared in accordance thh the special provisions relating to small companies under s 415(a) of
the Companies Act 2006.

Directors of the company
The directors, who held office during the year and up to the date of signing this report, were as follows:

Mr T A M Dubaere ‘
Mrs K M R J Lamouche (appointed 30 June 2017)
Mr J F Vendioux (appointed 30 June 2017)

Mr S Seropyan (appointed 4 June 2018)

Principal activity

The principal activity of the company is the supervision of the activities of subsidiary companies as an
investment holding company. The subsidiary companies are engaged in the management and franchising of
hotels in United Kingdom and Ireland and in providing high-end pnvate home rental with luxury hospitality
services in Europe and North America. .

Accor (U.K.) Ltd owns Accor Hotelservices UK Ltd which completed the acquisition of Accor's UK and Ireland
hotel management & franchising business, which is including management and ownership of the intellectual
property rights from a fellow group company on 31 May 2017. All the managed or franchised hotels are
operated under the Accor brands.

Results and Dividends
The profit for the year, after taxation, amounted to £1,068,069 (2016 - £1,212,282,691). The 2016 result
included a gain on sale of investments to a fellow group company of £1,212,925,603.

An interim dividend of £875,060k (2016 - £ Nil), equivalenf to £10.23 per sharé, was paid on 30 June 2017. The
directors do not recommend the payment of a final dividend of the year (2016 - £Nil).

Future developments
The company will continue to own the subsidiary companies in the haspitality sector for the foreseeable future.

Going concern

The company has a strong net assets position and no external liabilities. As an investment holding company,
internal loans have been provided to the subsidiary companies to support developments of their activities. Given
this and the strength of the Accor brands in the UK, the directors have concluded that the business is in a very
strong position to trade through the current economic uncertainty, accordingly these accounts have been
prepared on the going concem basis.

Events after the balance sheet date
There were no significant évents since the balance sheet date.
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Accor (U.K.) Limited

Directors' Report for the Year Ended 31 December 2017 (continued)

Auditor
Edch of the persons who are directors at the time when this directors' report is approved has confirmed that:

* so far as that director is aware, there is no relevant audit information of which the company's auditor is
unaware, and . :

«_that director has taken all the steps that ought to have been taken as a director in order to be aware of any
relevant audit information and to establish that the company's auditor is aware of that information.

This conﬁrmatip_n is given and should be interpreted in accordance with the provisions of s418 of the
Companies Act 2006.

Ij accordance with secfioﬁ 485 of the Co‘i'npanie‘s Act 2006, a resolution for the re-appointment of Deloitte LLP
ap auditor of the company is to be proposed at the forthcoming Annual General Meeting,

\pproved by the Board on ‘d‘ol‘(b and signed on its behalf by:
S v

Mr T A M Dubaere
Director
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Accor (U.K.) Limited

. Statement of Directors' Responsibilities

B!
The dlrectors are responsible for preparing the annual report and the financial statements in-accordance with
apphcable law and regulations:

Compa‘ny law requirés the directors to prépare financial statémenits for each financial year. Under that law thie
directors have elected to prepare the financial staterents in @ccordance with Unitéd Kingdom Generally
Accepted Accounting Practice ( United Kingdom Accounting Standards and apphcable law ); including FRS
101 ‘Reduced Disclosure Framework’. Under company faw -the directors must not approve the financial
statements unless they: are satisfied that they give a true and fair view of the state of affairs of the company and
of the profit or loss. of the company for that period. In preparing these financial statements, the dlrectors are

required to:

“select suitable accounting policies and then apply them consistently;
* make judgements and accounting.estimates that are reasonable and prudent and
« prépare the financial statements. on the going concern basls unless it is mappropnate to presume that the

company will continue in business.

The directors are responsible for keeping-adequate accounting records that are:sufficient to show and explain the

company's transactions and disclose with reasonable accuracy at any. time the financial position of the company.

and énable them to ensuré that the financial statéménts comply with thé Companies Act 2006. They aré also

responsible for safeguarding the assets of the company and hence for taking reasonable steps for the prevention
_and detection of fraud and other irregularities.
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Accor (UK.) Limited
Independent Auditor's Report to the Members of Accor (U.K.) Limited

Report on the audit of the financial statements

Opinion

In our opinion the financial statements of Accor (U.K.) Limited (the ‘company’):

» give a true and fair view of the state of the company’s affairs as at 31 December 2017 and of its profit for the
year then ended;

* have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice,
including Financial Reporting Standard 101 “Reduced Disclosure Framework”; and

+ have been prepared in accordance with the requirements of the Companies Act 2006.

We have audited the financial statements which comprise:
» the income statement;

« the balance sheet;

» the statement of changes in equ1ty, and

s the related notes 1 to 20.

The financial reporting framework that has been applied in their preparation is applicable law and United
Kingdom Accounting Standards, including Financial Reporting Standard 101 “Reduced Disclosure Framework”

(United Kingdom Generally Accepted Accounting Practice).

Basis for opinfon
We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and

applicable law. Our responsibilities under those standards are further described in the auditor’s responsibilities
for the audit of the financial statements section of our report.

We are independent of the company in accordance with the ethical requirements that are relevant to our audit of
the financial statements in the UK, including the Financial Reporting Council’s (the ‘FRC’s’) Ethical Standard,
and we have fulfilled our other ethical responsibilities in accordance with these requirements. We believe that
the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to going concern

We are required by ISAs (UK) to report in respect of the following matters where:

+ the directors® use of the going concern basis of accounting in preparation of the financial statements is not
appropriate; or

« the directors have not disclosed in the financial statements any identified material uncertainties that may cast
significant doubt about the company’s ability to continue to adopt the going concern basis of accounting for a
period of at least twelve months from the date when the financial statements are authorised for issue.

We have nothing to report in respect of these mattérs.

Other information

The directors are responsible for the other information. The other information comprises the information
included in the annual report, other than the financial statements and our auditor’s report thereon. Our opinion
on the financial statements does not cover the other information and, except to the extent otherwise explicitly
stated in our report, we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and,
in. doing so, consider whether the other information is materially inconsistent with the financial statements or
our knowledge obtained in the audit or otherwise appears to be materially misstated. If we identify such material
inconsistencies or apparent material misstatements, we are-required to determine whether there is a material
misstatement in the financial statements or a material misstatement of the other information, If, based on the
work we have performed, we conclude that there is a material misstatement of this other information, we are
required to report that fact.

We have nothing to report in respect of these matters.
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Accor (U.K.) Limited

Independent Auditor's Repbrt to the Mexhbers of Accor (U.K.) Limited (continued)

Responsibilities of directors

As explained more fully in the directors’ responsibilities statement, the directors are responsible for the
preparation of the financial statements and for being satisficd that they give a true and fair view, and for such
internal control as the directors determine is necessary to enable the preparation of financial statements that are
free from material misstatement, whether due to fraud or error. . .

In preparing the financial statements, the directors are responsible for assessing the company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the directors either intend to liquidate the company or to cease operations, or
have no realistic alternative but to do so.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our
opinion: Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the FRC's
website at: www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditor’s report.

Report on other legal and regulatory requirements

Opmlons on other matters prescribed by the Companies Act 2006

In our opinion; based on the work undertaken in the course of the audit:

+ the information given:.in the diréctors’ report for the financial year for which the financial statements are
prepared is consistent with the financial statements; and

«.the directors’ report has been prepared in accordance with applicable legal requirements.

In the light of the knowledge and understanding of the company and its environment obtained in the course of
the audit, we have not identified any material misstatements in the directors’ report.

Matters on which we are required to report by exception
Under the Companies Act 2006 we are required to report in respect of the following matters if, in our opinion:

« adequate accounting records have not been kept, or retums adequate for our audit have not,been received from
branches not visited by us; or

se:the financml statements are not in agreement with the accounting records and retums; or ‘

“sicertain disclosures of directors’ remuneration specified by law are not made; or

‘s.we have not received all the information and explanations we require for our audit; or

« the directors were not entitled to take advantage of the small companies’ exemptions in preparing the directors’
report and from the requirement to prepare a strategic report.

We have nothing to report in respect of these matters.

.
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Accor (U.K.) Limited
Independent Auditor's Report to the Mémbers of Accor (U.K:) Limited (contitiued)
Use of our report : . _ o o
This report is made solély. to the company’s members, as a body, in accordance with: Chapter 3 of Part 16:0f the
Coinpames Ac't 2006 ou‘r audlt work has b'een u'ndenlakeﬁ so 'that W"e 'miglit staté t'o"thé cbihpdn')? s' 'memb'éi"s

extent permmed by law, we do not accept or assume responsnbthty to anyone other than the company and the
company’s. members asa body. for our-audit work for:this report, or for the opinions-we have formed

N
\NXM

......................................

Tlmothy Steel (Semor Statutory Audltor)
For and on behalf'of Deloifte LLP Statutory Auditor

London ' i
United Kingdom : '
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" Accor (U.K.) Limited

Income Statement for the Ygar Ended 31 Decembei' 2017

Tumover
Adrinistrative expenses
Other gains

Operating loss ,
Interest réceivable and. similar income
Interest payable and similar expenses-

Profit before tax
‘Tax

Profit for the year

On 31 December 2016 the company ‘sold:its two main hotel operating subsidiries, Accor Business &: Leisure’

: 2017 2016
Note £ 000 £000
(11) (938) -

4 - 1.212,026
an 1,211,988

5 3,139 © 1,790
6 - (1,805) (1,425)
1,334 365
7 1,323 1212353
10 .. (255) . (10)
1,068 1,212,283

Hotels Limited and Accor UK Economy Hotels Limited for £1, 212, 925 603

The above results were derived from continuing operations.

There are no'items of other- comprehenswe income. Therefore no-separate Statement of Comprehensive Income’

" has been presented.

N

The notes:on pagés 11 t0 22 form an ifitegral part of these' finanicial statements.

Page 8+

.

i




Mr T A M Dubaere
Director

Accor (U;K.) Limited

(Régistiation number: 01617210)
Balance Sheet as at 31 December 2017

The notes on'pages 11 to 22 form an integral part of these finanéial statements;
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31 December 31 December
: 2017 2016
Note £.000 £000,
Noii ciiFrént assets. RS S
Investments | & S 491 491
Current assets { | } .
Trade and other receivables 12 582,698 1,443,674
Cash and bank balances 13 6450 , -
589,148 1,443,674
Current liabilities
Loans and borrowings 14 (113,956) (93,751)
Trade and other payables 15 7 (930)
Current tax liability ... (255) ... (T1)
(114,218) (94,752)
‘Net-current assets: 474,930 1,348,922
Total dssets less current liabilities . - 475,421 1,349,413
Net assets 475,421 .l ,349,413
Equity , :

. Share capital 16 ~ 85,530 85,530
Share premium reserve ' 30,770 30,770
Rctaingd earnings 359,121 1,233,113
T otalﬁ,quity 475,421 1,349,413

. Apprbved by thig Board on ‘é{w/n’ and:sighied on'its behalf by

g




Accor (U.K.) Limited

- Staterieiit of Changes in Equity for the Year Enided 31 December 2017

At 1.Jasiary 2016,
Profit for the year.

Total comprehensive income

Share

20,830
1,212,283

1,212,283

1,212,283

At 31 December 2016

1,349,413

At January 2017
Profit for the year

Share
‘capital
£000
85,530

Share
premium
£000

30,770

1,233,113

Retained
<arnings:.
£000
1,233,113
1,068

Total comprehensive.income

1,068 1,068
oz ety 2 (875,060) (875,060

Dividends 17

85,530

30,770

399121 .

475,421

At 31 Décember 2017

\

The notes on pages 11 to 22 form

an integral part of these financial statements:
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Accor (U.K.) Limited

Notes to the Financial Statements for the Year Ended 31 December 2017

1 General information )
The company is a private company limited by share capital, incorporated and domiciled in United Kingdom.

The address of its registered office is:
10 Hammersmith Grove

London

England

W6 7AP

England

2 Accounting policies

Summary of significant accounting policies and key accounting estimates
The principal accounting policies applied in the preparation of these financial statements are set out below.
These policies have been consistently applied to all the years presented, unless otherwise stated.

Basis of preparation
These financial statements were prepared in accordance with Financial Reportmg Standard 101 “Reduced

Disclosure Framework™ (‘FRS 101° )

Summary of disclosure exemptions

As permitted by FRS 101, the company has taken advantage of the disclosure exemptions available under that
standard in relation to business combinations, share-based payment, non-current asset held for sales, financial
instruments, capital management, presentation of comparative information in respect of certain assets,
presentation of a cash flow statement, standards not yet effective, impairment of assets and related party
transactions. Where relevant, equivalent have been given in the group accounts of Accor SA. The group's
consolidated accounts are available to the public and can be obtained from Accor SA, Shareholders Relations
Department, 82 Rue Henri Farman, 92130, Issy-les-moulineaux, France.

Going concern
As discussed in the directors' report, the directors consider that the company will continue in operational
existence for the foreseeable future. The financial statements have been prepared on a going concern basis.

Investments
Investments in securities are classified on initial recognition as available-for-sale and are carried at fair value,
except where their fair value cannot be measured reliably, in which case they are carried at cost, less any

impairment.

Unrealised holding gains and losses other than 1mpa|rments are recognised in other comprehensive inconie. On
maturity or disposal, net gains and losses previously deferred in accumulated other comprehensive income are
recognised in income. . )

Interest income on debt securities, where applicable, is recognised in income using the effective interest method.
Dividends on equity securities are recognised in income when receivable.
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Accor (U.K.) Limited

Notes to the Financial Statements for the Year Ended 31 December 2017 (continued)

2 Accounting policies (continued)

Dividends
Dividend distribution to the company’s shareholders is recognised as a llabnlny in the company’s financial
statéments in the period in which the dividends are approved by the company's shareholders.

Share capital :

Ordinary shares are classified as equity. Equity instruments are measured at the fair value of the cash or other
resources received or receivable, net of the direct costs of issuing the equity instruments. If payment is deferred
and the time value of money is material, the initial measurement is on a present value basis. .

Tax

The tax expense for the penod comprises current tax. Tax is recognised in profit or loss, except that a change
attributable to an item of income or expense recognised as other comprehensive income is also recognised
directly in other comprehensive income.

The current income tax charge is calculated on the basis of tax rates and laws that have been enacted or
substannvely enacted by the reporting date in the countries where the company operates and generates taxable
income.

Deferred tax balances are recognised in respect of all taxable temporary differences that have originated but not
reversed by the Balance Sheet date, except that:

« The recognition of deferred tax assets is limited to the extent that it is probable that they will be recovercd
against the reversal of deferred tax liabilities or other future taxable profits; and
« Any deferred tax balances are reversed if and when all conditions for retammg associated tax allowances have

been met.

Deferred tax balances aré not recognised in respect of permanent differences except in respect of business
combinations, when deferred tax is recognised on the differences between the fair values of assets acquired and
the future tax deductions available for them and the differences between the fair values of liabilities acquired
and the amount that will be assessed for tax. Deferred tax is determined using tax rates and laws that have been
enacted or substantively enacted by the balance sheet date.

Cash and bank balances

Cash and bank balances comprise cash on hand and call deposits, and other short-term highly liquid-investments
that ar¢ readily convemble to a known amount of cash and are subject to an insignificant risk of changes in
value.

Trade receivables .
Trade receivables are amounts due from customers for merchandise sold or services performed in the ordinary.
course of business. If collection is expected in one year or less (or in the normal operating cycle of the business
if longer), they are classified as current assets. If not, they are presented as non-current assets.

Trade receivables are recognised initially at the transaction price. They are subsequently measured at amortised
cost using the effective interest method, less provision for impairment. A provision for the impairment of trade
receivables is established when there is objective evidence that the company will not be able to collect all
amounts due according to the original terms of the receivables.
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Accor (U.K.) Limited

Notes to the Financial Statements for the Year Ended 31 December 2017 (continued)

2 Accounting policies (continued)

Trade payables

Trade payables are obligations to pay for goods or services that have been acquired in the o:'dmary course of
business from suppliers. Accounts payable are classified as current liabilities if payment is due within one year
or less (or in the normal operatmg cycle of the business if Jonger). If not, they are presented as non-current
liabilities.

Trade payables are recognised initially at the transaction price and subsequently measured at amortised cost
using the effective interest method.

5

Financial assets and liabilities
Financial assets are classified between the three main categories defined within AccorHotels group based on IAS

39, as follows:

1) Assets at fair value through profit or loss: these dre financial assets acquired principally for the purpose of
selling them in the near term or that are designated upon initial recognition as at fair value through profit or loss.
They are measured at fair value, with changes in fair value recognized in profit or loss.

" This category mainly comprises derivative instruments.

2) Loans and receivables: these are financial assets with fixed or determinable payments that are not quoted on
an active market and are not held for trading. They are initially recognized at fair value and are subsequently
measured at amortized cost using the effective interest method. :

This category includes cash, trade reccivables, time deposits and loans to non-consolidated companies.

3) Available-for-sale financial assets: these correspond to all financial assets not included in either of the above
categories. They are measured at fair value. Changes in fair value are accumulated in “Other comprehensive
income” until the assets are sold, when they are reclassified to profit or loss. If their recoverable amount is less
than their carrying amount due to a, prolonged or significant impairment in value, an impairment loss is
recognized in the income statement.

Financial habllmes are classified between the two main catcgorles defined within AccorHotels group based on
1AS 39, as follows:

1) Financial liabilities at amortized cost: these are initially recognized at the fair value of the consideration
transferred and are ‘subsequently measured at amortized cost using the effective interest method. Transaction
costs and premiums directly attributable to the issue of a financial liability are deducted from the initial fair
value. Financial liabilities at amortized cost are amortized by the yield-to-maturity method over the life of the
liability, based on the effective interest rate.this category consists primarily of bonds, draw downs on bank lines
of credit, bank overdrafts, trade payables and other payables. .

2) Financial liabilities at fair value through profit or loss: these are financial liabilities held for trading.
This category corresponds -mainly to derivative instruments.

Page 13




Accor (U.K.) Limited

Notes to the Financial Statements for the Year Ended 31 December 2017 (continued)

. 2 Accounting policies (continued)

Borrowings , .
All borrewings are initially recerded at the amount of proceeds received, nzt of transaction costs.-Borrowings -
are subsequently carried at amortised cost, with the difference between the proceeds, net of transaction costs,
and the amount due on redemption being recognised as a charge to the income statement over the period of the

relevant borrowing.
Interest expense is recognised on the basis of the effective interest method and is included in finance costs.

Borrowings are classified as current liabilities unless the company has an unconditional right to defer settlement
of the liability for at least 12 months after the reporting date.

3 Critical accounting judgements and key sources of estimation uncertainty

In the application of the Company’s: accounting policies the directors are required to make a number of
judgements and assessments.

Critical judgements in applying the Company's accounting policies

The directors believe there are no critical judgements, apart from those involving estimations (which are dealt
with separately below), that they have made in the process of applying the Company’s accounting policies and
that have a significant effect on the amounts recognised in the financial statements.

Key sources of estimation uncertainty ' .

The directors consider the determination of the recoverable amount of the Company’s amounts owed by group
undertakings to be a source of estimation uncertainty given some of the group undertakings are loss making
and/or in a net liability position. The Company has received a commitment from its ultimate parent company,
Accor SA, that it will ensure that the 1oans duc from the subsidiaries Onefinéstay (Holdings) Ltd and Lifealike
Ltd will be recoverable and to provide funding to them to the extent necessary, and having considered this, the
directors have determined that the loans of £204,758,814 are recoverable and no impairment has been recorded.

The Company has loan to Accor Hotellnvest UK Ltd, which was a fellow group company at 31 December 2017.
The amount receivable under the loan is linked to the compensation claimed by Accor UK Economy Hotels Ltd,
a subsidiary of Accor Hotellnvest UK Ltd, as a result of the compulsory purchase order by HS2 of the Ibis
Euston St Pancras hotel, a hotel which was previously managed by AccorHotels UK and owned by Accor UK
Economy Hotels Ltd. The carrying amount of the loan reflects the directors’ estimate of the proceeds to be
received by Accor UK Economy Hotels Ltd trom HS2 and is based on an external valuation of the hotel carried
out in June 2017. The claim was submitted to HS2 on 17 April 2018 and the quantum of the proceeds is still

under discussion.
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Accor (UK.) Limited

Notes to the Financial Statements for the Year Ended 31 December 2017 (continued)

4 Other gains
The analysis of the company's other gains and losses for the year is as follows:

2017
£000

Gain from disposals of investments in subsidiaries -

2016.
£000
1,212,926

The company sold its two main hotel operating subsidiaries, Accor Business & Leisure Hotels Limited and

Accor UK Economy Hotels Limited for £1,212,925,603 on 31 December 2016

5 Interest .rec‘eivable and similar income.

2017 2016

£000 £000
Interest income on receivable from group companies 3,139 1,790
6 Interest payable and similar expenses

2017 2016

£000 £000
Interest paid to group undertakings 1,805 1,425 -
7 Profit before tax
The profit before tax is stated after charging:

2017 2016

£000 £000
Gain from disposals of investments in subsidiaries ) - 1,212,926
Interest income on receivable from group companies 3,139 1,790
Interest paid to group undertakings . (1,805) (1,425)

8 Staff costs

. The company has: no. employees (2016 - none) other than the directors who did not receive any remuneration

(2016 - £Nil).

No-directors received any emoluments for their sérvices to the company during the year. Rémuneration, of the

directors from. other group companies are dlsclosed in the accounts of those companies.
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| Accor (U.K.) Limited

9 Auditor's remuneration

2017 2016
, £000 £000
Audit fees _ )
Audit of the financial statements : 7 6
Non audit fees
Taxation compliance services i 6
10’ lncoitie tax
Tax charged to the:.income statement
2017 2016
"£000 £ 000
Current taxation
UK ‘corporation tax , 255 70:

The;tax on profit before tax- for the year is hlgh r. than- the standard rate of corp
same as the standard’ ‘rate’ofic corporatlon fax in'the UK) of 19:25%(2016 - 20%)

The differences are reconciled below:

2017 2016

] £ 000 £000
Profit before tax 1,323 1,212,353
255 242,471
B - (242,586)
Increase from effect of expenses not deductlble in determmmg taxable ,
profit . 185
Total tax charge ' , 255 70

Finance Act No2: 2015 included: provisions-to =reduce the*UK corpq;atlon tax rate to 19% wnth effect from lv _

April 2017. Finance Act: 2016 introduced: furtl

from 1 April 2020°'and there ratés have théréfore been used; to'measuire deferred tax assets and-liabilitiés where,

-applicable;
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Accor (U.K.) Limited

Notes to the Financial Statements for the Year Ended 31 December 2017 (continued)

11 Inivestments:

Subsidiaries £000
Cost or valuation ¢ SR .
At 1 Janudry 2017 and 31 Decernber.2017 : 491
Carrying amount '

491

At 1 January. 2017 and 31 Decembér 2017 |
Details of the subsidiariés as at 31 Decémber-2017 are as follows:

and voting rights
Principal activity  Registered office Holding ~ held =
ST 2006
Accor  Ireland Hospitality 24 - 26 City Quay Dublin 2 Ordinary  100% 100%
Hotels Ltd ) Ireland .
Accor (UK.) Treasury 10 Hammersmith Grove Ordinary 100%: 100%
Management Ltd Management London W6 7AP
United Kingdom
Accor Hospitality 100 Hammersmith . Grove Ordinary  100% 100% .
Hotelservices UK Londdon W6 7AP . ’
Ltd United Kingdom
Onefinestay Luxury Rentals 1 Shoitlands London W6 8DR  Ordinary ~ 100% 100%
(Holdings) Ltd United Kingdom : .
Clondalkin Hotel Property . 24 - 26 City Quay Dublin 2 Ordinary - 100% - 100%
Lud Management Ireland
Ibis UK Ltd Dormant Compdny 10  Hammersmith  Grove Ordinary  100% 100%
: London W6 7AP -
United Kingdom |
Constitution Luxury Rentals "1 Shortlands London W6 8DR  Ordinary  100% 100%
Bidce 2 Ltd .United Kingdom : ‘
Lifealike Ltd Luxury Réntals 300 St. John Stréet Lofidon Ordinary  100% 100%
‘ Co ECIV4PA .
United Kingdom

Lifealike ~USA Dormant Company 300 St. John Street: London Ordinary  100% 100%
Lt EC1V 4PA
United Kingdom
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Accor (UK)) Limited
Notes to the Financial Statements for the Year Ended 31 Decembgf 2017 (continued)
11 Investments (continued)

Proporﬂon of
o . -OWR! ship interest

Luxury Rentals

New York NY 10013
USA

Page'18

Name of . : . , .
subsidiary Principal activity  Registered office Holding
Onefinestay Dormant Company 300 St, John Stréet London Ordinary
Memberships : EX1V 4PA -
Club Ltd United Kingdom
" Pierpont  Luxury Rentals 300 St: John Street London Ordmary 100% 100%
Reservations.Ltd ECIV4PA
United Kingdori
Pierpont France Luxury Rentals 300 St. John Street London Ordinary 100% 100%
Lid EC1V 4PA
United Kingdom
Pierpont " Luxury Rentals 300 St. John Street London Ordmary IOO% 100%
Galleries Ltd ECIV 4PA
United Kingdom
Galleries Luxury Rentals 300 St. John Street London Ordinary iOO% 100%
Worldwide Ltd EC1V 4PA ‘ '
~ United Kingdom
Vesta SR.L. luxury Rentals V1a Ponte La Piétra. Sic Ordindry. 100% 100%
: Cassmo (F R) 03043
, Italy
Auguste SAS Luxury. Rentals: 89 Rue du Faubourg St Ordinary 100% 100%
: Antoine; Cour de la Masion
Brilée
France
Anatole SAS Luxury Rentals 89 Rue du Faubourg St. Ordinary  100% 100%
. Antoine, Cour de la Masion
Brilée
France
Brumaire SAS:  Luxury Rentals 89 Rue du Fauboiirg St Ordindry  100%  100%
Antoine, Cour de la Masion
Briilée
France
Brummell - Luxury Rentals 52 Walker Street 3rd Floor Ordinary  100% ' 100% -
Holding Inc. ‘New York NY 10013
. : USA
Brummell LLC 52 Walker Street 3rd Floor Ordmary . 100% 100%




" Accor (U.K.) Limited

Notes to the Financial Statements for the Year Ended 31 December 2017 (continued)

11 Investments (conﬁnued)

Name of ,

subsidiary Principal activity
Brummell Luxufy Rentals
Galleries LLC

Brummell ~ CA Luxury Rentals
LLC . L

Ferrers Holding Luxury Rentals
Inc. ‘

Ferrers LLC Luxury Rentals

Ferrers Galleries Luxury Rentals
LLC

Ferrers CALLC Luxury Rentals

12 Trade and other receivablés

Aniounts falling due within one year:
Amounts owed by group lindertakings;

Registered office:

52 Walker Sticet 3id Floor
NewYork NY 10013

" USA

8460 Higuera Street Culver
City CA 90232
USA

52 Walker Street 3rd: Floor
New York NY 10013:
USA

52 Walker Street 3rd Floor
New YorkNY 10013
USA

52 Walker Street 3rd Floor

"New York NY 10013

USA

5870. West. Jefferson. Blvd Stu
A Los Angeles CA 90016

USA

Amounts failing due after more thai one:year:

Amounts owed by group undertakings
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ownership Interest

31 December;

2017 2016
£000 £ 000
419,453 1,300,130
163,245 143,544

.-and voting rights

Holding:  beld:

2017 2016
Ordinary, 100% 100%
Ordinary  100% 100%
Ordinary 100% 100%
Ordinary 100% -  100%
Ordinary  100% 100%
Ordinary  100%: 100%

31 December:

... 582,608

1,443,674




Accor (U.K.) Limited

Notes to the Financial Statements for the Year Ended 31 December 2017 (continued)

12 Trade and other receivables (continued)

The amounts owed by group undertakings comprise: ’

* a loan to Onefinestay (Holdings) Ltd in relation to the acquisition of Lifealike Ltd in 2016 and a loan to
Lifealike Ltd, which is a subsidiary company of Onefinestay (Holdings) Ltd to support cash flow for working
capital and due for repayment by May 2021; interest is charged on a compound basis from the date of the
drawdown by the company to the borrowers at BBA LIBOR 1 month + 1’50 basis points (see further details in
note 3).

« a loan to Accor Hotellnvest UK Litd linked to the compulsory purchase order by HS2 of the Ibis Euston St
Pancras hotel (see further details in note 3); this loan is a 3-month renewable loan with an interest rate based on
BBA LIBOR 3 month + 70 basis points and the loan agreement provides that, within 10 business days of receipt
of a compulsory purchase compensation payment by Accor UK Economy Hotels Ltd, the Borrower shall repay
that amount to the Lender subject to certain adjustment and deductions.

» an intér-company balance with Accor Hotelservices UK Ltd related to the purchase of the hotel management &
franchising business from Accor UK Business & Leisure Hotels Ltd on 31 May 2017. Repayment is due on
demand. No interest is charged.

13 Cash and bank balances .
31 December 31 December

2017 2016
. £000 £000
Short-term deposits 6,450 -

14 Loans and borrowings
31 December 31 December

2017 2016
£ 000 ’ £000
Current loans and borrowings .
Bank overdrafts . 33,544 13,595
Other borrowings 80,412 80,156

113,956 93,751

Bank overdrafts of £33.543,542 (2016: £13,594,915) relate to a cash pooling arrangement within Accor (U.K.)
Ltd and its subsidiary companies. Interest is charged on the basis of the effective interest method.

Other borrowings of £80,412,336 (2016 : £80,156,277) are amounts owed to the company's immediate and

ultimate ‘parent company, Accor SA. These are 2-month renewable loans. Interest is charged on a compound
basis from the date of the draw down by the lender to the company at BBA LIBOR 3 month + 70 basis points.
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Accor (U. K.) Limited

Notés to the Finaiicial Stateménts for the Yéar Ended 31 December 2017 (eontmued)

15 Trade and other payables

31 December 3F De‘cenil__)g;
2017 '
‘ £000
Accrued expenses , 7
Other Payables . e
: 930
16 Share capital
Allotted; called up,and fully. paid:shares '
31 December- ' 31 December |
2017 2016
_ No. 000 £000 No. 000 £000,
Ordinary ‘shares of £1-each : 85,530 85,530 85,530 85,530

17 Dividends

.31 December 31 December-

~ - 2017 - 2016
' : £000 £000

Final dividend of £Nil (2016 - £Nil) per ordinary share . 2
Interim dividend of £10.23 (2016 - £Nil) per ordinary share: 875,060 .. ...
875,060 @

“The interiri dividerids of £875,060k (£10,23 pér ordinary share ) was paid on 30 Jurie 2017:

18 Contmgent liabilities

Accor (UK. ) Limited-and its UK subsidiaries operate a collective net overdraft facllnty of £1 million (2016:£10
million) with. the- Accor: UK group's bank. As: part of this arrangement; the company has provided certain
guarantees in respect of the overdraft position of:UK: subsidiaries of Accor (U.K.) Limited. 1n addition to the net
"ovérdraft facility agreémént within UK, Accor (U.K.) Limitéd hds 4 treasiry agreemiént with immédiate and
ultimate parent company, Accor SA to deposit or withdraw: funds to manage a daily cash flow.
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Accor (U.K.) Limited

Notes to the Financial Statements for the Year Ended 31 December 2017 (continued) |

19 Related party transactions

In accordance with FRS 101 8(k) "Related Party D|sclosures transactions with other undertakings within the
Accor SA .group have not been disclosed in these financial statements. There were no other transactions: or
balances with relafed parties which require-disclosure in'these financial statements:

20 Parent and ultimate parent undertaking
The company's immediate and ultimate parent is Accor SA.

The ultimate controlling party is Accor SA.

The parent of the largest and smallest: group in which these f nancnal statements are consolldated ls Accor SA )

mcorporated in France.

The address of Accor SA is:
‘82 Rue Henri Farman
lssy-les-moulineaux 92130 France

-3
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