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Rouse Acquisitionco Limited
For the period ended 31 December 2018
Strategic report

The directors present the strategic report of the company and group for the pericd ended 31
December 2018.

Principal activities

Rouse Acquisitionco Limited (“the company”) is the holding company of the Fibercore Group. The
period reported is the 11 months to the 31 December due to a change in the year end date from 31
January to 31 December to align the companies ownrer. The company was incarporated on 6 January
2017 and purchased the Fibercare Graup on 1 February 2017, The Fibercore Group undertakes the
design, manufacture and sale of special purpose optical fibers and related products and services. Cn
17 October 2018 Rouse Acquisition acquired the Aero Sense Technolegies group; their primary
activity is the design and manufacture of aerospace components.

Review of business and future developments

Building upon a long and well esteblished line of specialised products and business the group
continues to invest in the improvement of existing and new product lines within fiber aptics in order to
sefvice the ongoing demand of its existing markets and in order to expand into new ones. In addition
the group has diversified into aerospace control component design and manufacturing.

The group has a strong net asset position at 31 December of $69,122,000 {as at 31 January 2018
$65,459,000).

The results for the period wera a profit of $334,000 {period ended 31 January 2018; loss $4,334,000).

Principa! risks and uncertainties
The management of the business and the execution of the group's strategy are subject to a number
of risks.

Risks are formally reviewed by the board and key management and appropriate processes are put in
place to monitor and mitigate them. This process is conducted as part of the group’s quality
management process and includes all key stakeholders. The identified risks are assigned a rating and
an owner to ensure that are monitored and where possible are reduced. If more than one event
oceurs It is possible that the overall effect of such events would compound the possible adverse
effects on the company.

Competition risk — The group competes on guality over price of product, If quality improves in the
market as a whole then downwards pressure is placed upon the margins of the group, furthermore its
customers would have alternative source options open for consideration. The group carries out
extensive research and development to ensure the highest quality of product is available to the
customer base to ensure that the expectation of the customer are met or exceeded.

Financial risk — As described in on the Directors Report on page 2 of the annual report there are a
number of financial risk facts which are managed by the directors. For full details please see page 2.

BREXIT risk ~ The directors have considered the impact of the United Kingdorn leaving the Eurcpean
Union on the business. The group trades internationally but its main markets are notin Europe s this
will fimit the impact due to BREXIT. The key issue relates to supply chain management but this can be
managed by approgriate adjustments to inventory policies.

Key performance indicators

The directors of the group manage its operations an a product basis. For this reason, the group's
directors believe that analysis using key performance indicators for the group is not necessary or
appropriate for an understanding of the development, performance or position of the business of
the group.

Approved by the board and signed on its behalf by

James Habel
Director
Date: 26 September 2019



Rouse Acquisitionco Limited
For the period ended 31 December 2018
Directors’ report

The directers present their report and the audited financial statements of the company and group
for the 11 month period ended 31 December 2018.

Dividends
The directors do not propose the payment of a dividend for the period ended 31 December 2018
(pericd ended 31 January 2018: nil). See the Strategic Report for review of business and future

developments.

Charitable and political donations
No donations were made during the periad to political or charitable organisations.

Directors
The directors who held office during the period and up to the date of signing the financial statements

are given below:

Christopher Q'Connor
James Habel

Research and Development

The company undertakes a number of different research and development projects in a year and the
costs are taken directly to the income statemen!. The value expensed to the statement of
comprehensive income in 11 months to 31 December 2018 was $168,000 (13 month period ended 31
January 2018: $574,000).

Financial risk factors

The Group's activities expose it to a variety of finarcial risks: price risk, credit risk, liquidity risk, and
market risk {inciuding foreign currency risk and interest rate risk), The Group has in place a risk
Managerment programme which seaks to minimise potential adverse effects on the Group's financial
performance.

Price risk

Where the group is exposed to commadity price risk as a result of its operations, the costs of
managing this exposure exceed any potential benefits. The directers will revisit the appropriateness of
this policy should the greup's operations change in size or nature,

Credit risk

Cradit risk is the financial loss to the Group if a customer or counterparty to financial instruments fails
to meet its contractual obligation. Credit risk arises from the Group's cash and cash equivalents and
receivables balances. The amount of exposure to any individual or counterparty is subject to a limit,
which is reassessed regularty.

Liguidity risk

Liquidity risk is the risk that the Group will not be able to meet its financial obligations as they fall due.
This risk relates to the Group's prudent liquidity risk management and implies maintaining sufficient
cash, Liquidity risk is managed through cash flow forecasting.

Foreign exchange risk

The Group has both expenditures and revenue dencminated In a foreign currency. The exposure is
regularly reviewed and approptiate measures are taken to manage this risk.

Qualifying third party indemnity provisions
At the time the report is approved there are no qualifying third party indemnity provisions in place for
the benefit of one or more of the directors



Rouse Acquisitionco Limited 3
For the period ended 31 December 2018
Directors’ report (continued)

Statement of directors’ responsibilities
The directors are responsible for preparing the Annual Report and the financial statements in
accordance with applicable law and regulation.

Company law requires the directors to prepare financial stataments for each financial 11 month
period. Under that law the directors have prepared the group and parent company financial
statements in accordance with United Kingdom Generally Accepted Accounting Practice {United
Kingdom Accounting Standards, comprising FRS 102 "The Financial Reporting Standard applicable in
the UK and Republic of Ireland”, and applicabie law). Under company law the directors must not
approve the financial statements unless they are satisfied that they give a true and fair view of the
state of affairs of the group and parent company and of the profit or loss of the group and parent
company for that peried. In preparing the financial statements, the directers are required to:
» select suitable accounting policies and then apply them consistently,

s state whether applicable United Kingdom Accounting Standards, comprising FRS 102,
have been followed, subject to any material departures disclosed and explained in the
financial statements;

s make judgements and accounting estimates that are reasonable and prudent; and

« prepare the financial statements on the going concern basis unless it is inappropriate to
presume that the group and parent company will continue in business.

The directors are also responsible for safeguarding the assets of the group and parent company and
tence for taking reascnable steps for the prevention and detection of fraud and other irregularities.

The directors are responsible for keeping adequate accounting records that are sufficient to show and
explain the group and parent company's transactions and disclose with reasonabte accuracy at any
time the financial position of the group and parent company and enzble them te ensure that the
financial statements comply with the Companies Act 2008,

Statement of disclasure of information to auditors
Each of the parsons who is a director at the date of approval of this report confirms that:

e So far as each director is aware, there is no relevant audit information of which the
company’s auditors are unaware and,

« each diractor has taken all the steps that he ought to have taken in his duty as a director in
order to make himself aware of any relevant audit information and to establish that the
company's auditors are aware of that information.

Independent auditors

PricewaterhouseCoopers LLP have expressed their willingness to continue in office, and a resolution
concerning their reappointment will be proposed at the forthcoming Annual General Meeting.
Approved by the board and signed on its behalf by

James Habet
Director

Date: 16 September 2019



Rouse Acquisitionco Limited
For the period ended 31 December 2018

Independent auditors’ report to the members of Rouse
Acquisitionco Limited

Report on the audit of the financial statements

Opinion

In cur opinion, Rouse Acguisitionce Limited's group financial statements and company financial statements {the “financial
statements"):

»  give a true and fair view of the state of the group’s and of the company's affairs as at 31 December 2018 and of
the group's profit and cash flows for the 11 manth period (the “period”) then ended;

« have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice (United
Kingdom Aceounting Standards, comprising FRS 102 “The Financial Reporting Standard applicable in the UK and
Republic of lreland”, and applicable law); and

+ have heen prepared In accordance with the requirements of the Companies Act 2006,

We have audited the financial staterments, included within the Annual Report, which comprise; the group and parent
company statements of financial position as at 31 December 2018; the group statement of comprehansive income, the
group cash flow statement, and the group statement of changes in equity for the 11 month pericd then ended; and the
nctes to the financial staterments, which include a description of the significant accounting policies.

Basis for apinion

We conducted our audit in accordance with International Standards on Auditing (UK) ("ISAs (UK)") and applicable taw. Our
responsibilities under 13As (UK) are further described in the Auditers’ respansikilities for the audit of the financlal
statements section of our report. We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our opinian.

Independence

We remained independent of the group in accordance with the ethical requirements that are relevant to our audit of the
financial statements in the UK, which includes the FRC's Ethical Standard, and we nave fulfilled our other ethical
respansibilities in accordance with these reguirements,

Conclusions relating to going concern
[SAs (UK) require us to report to you when:
« the directers’ use of the going concern basis of accounting in the preparation of the financial statements is not
appropriate; or
» the directors have not disclosed in the financial statements any identified material uncertainties that may cast
significant doubt about the group's and company's ability to continue to adopt the going concern basis of
aceounting for a period of at least twelve months fram the date when the financial statements are authorised for
isgue.
We have nothing to report in respect of the above matters.
However, because not all fufure events or conditions can be predicted, this statement is not a guarantee as to the group’s
and company's ability to continue as a going concern. For example, the terms an which the United Kingdom may withdraw
from the European Union are not ciear, and it Is difficuit to evaluate all of the potential implications on the group's trade,
customers, suppliers and the wider economy.

Reporting on other Information

The other information comprises all of the information in the Annual Report other than the financial statements and our
auditars' report thereon. The directors are responsible for the other information. Qur opinion on the financial statements
does not cover the other information and, accordingly, we do not express an audit opinion or, except to the extent
otherwise expiicitly stated in this report, any form of assurance thereon.

In connection with our audit of the financial statements, aur responsibility is lo read the other information and, in doing so,
consider whether the other information is materially inconsistent with the financial statements or our knowledge abtained in
the audit, or otherwise appears to be materially misstated. If we identify an apparent materiat inconsistency or materizal
rnisstatement, we are required to perform procedures fo conclude whether there is a material misstatement of the financial
statements or a material misstatement of the other information. If, based on the work we have performed, we conclude that
there is a materia! misstatement of this other information, we are required to report that fact. We have nothing to report
based on these responsibifities.

With respect 1o the Strategic Report and Directors' Report, we also considered whether the disclosures required by the UK
Companies Act 2006 have been included.



Rouse Acquisitionco Limited
For the period ended 31 December 2018

Independent auditors’ report to the members of Rouse
Acquisitionco Limited (continued)

Based on the responsibilities described above and our work undertaken in the course of the audit, 1SAs (UK) require us
aiso lo repart certain opinions and maiters as described below.

Strategic Report and Directors' Report

In our opinion, based on the work undertaken in the course of the audit, the information given in the Strategic Report and
Directors' Report for the period ended 31 December 2018 is consistent with the financial statements and has been
prepared in accordance with applicabte legal requirements.

In light of the knowledge and understanding of the group and company and their environment obtained in the course of the
audit, we did not identify any material misstatements in the Strategic Report and Direclors’ Repaort.

Responsibilities for the financial statements and the audit

Responsibilities of the directors for the financial stalements

As explained mare fully in the Statement of Directors' Responsibilities, the directors are responsible for the preparation of
the financial statements in accordance with the applicable framewark and for being satisfied that they give a {rue and fair

view. The directars are also responsible for such internal control as they determine is necessary to enable the preparation
of financial statements that are free from material misstatament, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the group’s and the company’s ability to
continue as a going concern, disclosing as applicable, matters related 1o going concern and using the going concern basis
of accounting unless the directors either intend to liquidate the group or the company or to cease operations, or have no
realistic alternative but to do so.

Auditors’ responsibilities for the audit of the financial sfatements

Qur objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditors’ report that includes our apinion. Reasonable
assurance fs a high level of assurance, but is not a guarantee that an audit conducted in accerdance with [SAs (UK) will
always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expacted to influence the economic decisions of users
taken on the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the FRC's website at:
www.frc.org.uk/auditorsresponsibilities. This description forms parl of our auditors' report.

Use of this report

This report, including the opinions, has heen prepared for and only for the company's members as a bedy in accordance
with Chapter 3 of Part 16 of the Companies Act 2006 and for na other purpose. We do not, in giving these opinions, accepl
or assume responsibility for any other purpose or to any other person to whom this report is shown or into whose hands it
may come save where expressly agreed by our prior consent in writing.

Other required reporting
Companies Act 2006 exception reporting
Under the Companies Act 2006 we are required to report to you if, In cur opinion:
» we have not received all the information and explanations we require for our audit; or
» adequate accounting records have not been kept by the company, or returns adequate for cur audit have not
been received from branches not visited by us; or
+« certain disclosures of directors’ remuneration specified by law are not made; or
« the company financial statements are not in agreement with the accounting records and retumns.
We have no exceptions to report arising from this responsibility.

Qhu e Anhon
ChariGtte Anderson (Senicr Statutory Auditor)

for and on behalf of PricewaterhauseCoopers LLP
Chartered Accountants and Statutory Auditors
Reading

26 September 2019



Rouse Acquisitionco Limited
For the period ended 31 December 2018

Group Statement of Comprehensive Income for the 11 month
period ended 31 December 2018

11 month 13 month

period ended period ended

31 December 31 January

2018 2018

Note $'000 $'000

Turnover 5 15,440 14,706
Cust of sales (5,431) {12,726)
Gross profit 10,609 1,980
Administrative expenses {9,290) {6,805)
Other Operating Income - 28
Cperating profit/{loss) 6 718 (4,797)
Interest payable and similar expense 10 {13) {17)
Profit/(loss) before taxatien 708 {(4,814)
Tax on profit/{loss) e R (372) 480
Profit/(loss) for the financial period 25 334 {4,334)
;Lortz:::r:r?;ghenswe incomel{expense) 134 (4,334)

The Directors have elected to take the s408 exemption and have not published the company's
profit and loss statement.

The accompanying notes on pages 10 to 34 form an integral part of the consclidated and company
financial statements



Rouse Acquisitionco Limited !
For the period ended 31 December 2018

Group and Company Statements of Financial Position as at
31 December 2018

Group Company
December January December January
2018 2018 2018 2018
Note $'000 $'000 $'000 $'000
Fixed assets

Goodwill 12 49,288 48,879 - -
Other intangible assels 14 6,229 6,514 - -
Preperty, plant & eguipment 15 5,306 5,345 - -
Investments 13 - - 82,145 76,809
60,823 60,738 82,145 76,809

Current assets B
Inventories 16 4,154 3,529 - -
Trade and other receivables 17 3,567 3,451 - -
Cash at bank and in hand 18 5,954 5671 - -

13,675 12,661 - -

Current liabilities

Trade and other payables 19 {2,832) {3,847} (10,855} (6,030}

Current tax liabilities {53) (444) - -

Provisions for liabilities 20 {455) (323) (120} -
(3,340) (4,614} (10,975} (8,030)

Net currant

assets/{liabilities) 10,335 8,637 (10,975) {6,030)

Total assets less current

liabilities 71,158 68,775 7,470 70,779

Non-current liabilities

Provisions for liabilities 20 {1,185) {1,127) {480) -
Deferred grant income - (107) - .
Deferred tax liability 21 (851) (1,082) - -

(2,036} {2,316) {480) -
Net assets 69,122 66,459 70,690 70,779

Capital and reserves

Called up share capital 24 70,793 70,793 70,793 70,793
Capital Contribution 25 2,329 - - -
Accumulated losses 25 (4,000} (4,334) (103) {14}
Total equity 69,122 66,459 70,690 70,779

The company loss for the 11 months ended 31 December 2018 was $89,000 (13 month period
ended 31 January 2018; $14,000).

The accompanying notes on pages 10 to 34 form an integral part of the consolidated and company
financial statements. The financial statements on pages 6 to 34 were approved by the board of
directors 2(, Septamber 2019 and were signed on its behall by

L

James Habel - Dlrector - Registration no. 10551260



Rouse Acquisitionco Limited
For the period ended 31 December 2018

Group and Company Statements of Changes in Equity for the
11 month period ended 31 December 2018

Group
Called up
Share Capitai  Accumuiated Total
capital contribution losses equity
Note $'000 $'000 §'000 $'000
Balance at 1 February 2018 70,793 - (4,334) 66,459
Profit for the financial periad 25 - - 334 334
Total comprehensive income for the
_beriod - - 334 334
Capital contribution 25 - 2,329 - 2,329
Total contributions by owners - 2,328 - 2,329
Balance at 31 December 2018 70,793 2,329 {4,000} 69,122
Balance at 6 January 2017 - - - -
Loss for the financial period 23 - - (4,334} {4.334)
Tatal comprehensive expense for the
period - - {4334) (4.334)
issue share capital 70,793 - - 70,793
Total contributions by owners 70,763 - - 70,793
Balance at 31 January 2018 70,783 - (4,334) 66,459
Company
Callg:: ;E Accumulated Total
capital losses equity
Note $'000 $'000 $'000
Balance at 1 February 2018 70,793 (14 70779
Loss for the financial period 25 - {89) (89)
Tot;l comprehensive expense for the B (89) (89)
period
Balance at 31 December 2018 70,793 (103) 70,690
Balance at 6 January 2017 " " -
Loss for the financial period 25 - {14) {14}
Totgl comprehensive expense for the _ (14) (14)
period
tssue share capital 70,793 70,793
Tatal contributions by owners 70,783 - 70,793
Balance at 31 January 2018 70,793 (14) 70,779

The accompanying notes an pages 10 to 34 form an integral part of the consolidated and company

financial staterments.



Rouse Acquisitionco Limited

For the period ended 31 December 2018

Group Cash Flow Statement for the period 11 month ended

31 December 2018

11 month 13 month
period ended period ended
31 December 31 January
2018 2018
Note $’'000 $'000
Net cash from cperating activities 29 3,490 7,750
Taxation paid {1,072) (1,035)
Net cash generated from
operating activities 2,418 6,718
Cash flow from investing
activitles
Purc_:hase of property, plant and 15 (175) (161)
equipment
Purchase of other intangible assets 14 {34) (48}
Consideration for purchase of
business combination 23 (4,255) (71,830)
Net cash outflow from investing (4,464) (71,837)
activitles
Cash fiow from financing
activities
Payment for shares - 70,793
Capital contribution 25 2,329 -
Nel:. c.a.sh inflow frem financing 2,329 70,793
activities
Net change in cash and cash 282
; 5,671
equivalents
Cash and cash equivalents at the 5671 .
beginning of the financial period ’
Cash and cash equivalents at the 5,954 5,671

end of the financial period

The Company is a qualifying for the purposes of FRS 102 and has elected to that the exemption

under FRS 102, para 1.12(b) not to present a Caompany statements of cash flows.
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For the period ended 31 December 2018
Notes to the group and company Financial Statements

1 Genera! Information

Rouse Acquisitionco Limited is a limited liability company, limited by shares, incorporated and
demiciled in England. [ts registered office is Fibercore House, University Parkway, Southampton
Science Park, Scuthampton, Hampshire, S016 7QQ

The consclidated financial statements of the Group for the pericd ended 31 Cecember 2018
comprise the Company, Rouse Acquisitionco Limited, and its subsidiaries. A listing of the
Company's subsidiaries is given in note 22.

The Group undertakes the design, manufacture and sale of special purpose optical fibers and
related products and services. It has an optical fiber manufacturing facility near Southampton,
United Kingdom. in October 2018 the Group acquired the Aerosense Technologies group which is
engaged in the design, manufacture and saie of aercspace components with sites in the United
Kingdom and Sri Lanka. -

2 Basis of Preparation

The consolidated financial statements of the Group have been prepared in accordance with United
Kingdom Accounting Standards, including Financial_Reporting Standard 102, "The Financial
Standard applicable in the United Kingdom and Republic of ‘reland” (*FRS 102"} and the
Companies Act. The Group financial statements are prepared on a going concern basis.

The financial statemants have been prepared on the historic cost basis, revised for use at fair value
where required by applicable FRS 102 standards. The consolidated financial statament are
presented in U S. doffar to the nearest thousand (3'000), except whera otherwise indicated. The
principle policies adopted are sef out below.

The period for the financial statements is the 11 months ended the 31 December 2018 and not the 12
month period. The change has occurred to bring the company inte line with the group accounting
period. The effect of this is that the comparable period, which is 13 months, does not directly compare
to the current year period.

3 Significant Accounting Policies
31 Overall Considerations

The consolidated and company financial statements have been prepared using the significant
accounting policies and measurement basis that are in effect at 31 December 2018, as
summarised befow. These were used consistently throughout all periods presented in the financial
statements.

3.2 Basls of consolidation

The Group financial statements consolidate those of the parent company profit and loss account
and all of its subsidiaries as of 31 December 2018. Subsidiaries are all entities over which the
Group has the power tc contral the financial and operating policies so as to obtain benefits from
their activities. All subsidiaries have a reporting date of 31 December.

All transactions and balances between Group companies are eliminated on consol dation, including
unrealised gains and losses on transactions between Group companies. All subsidiaries have
adopted uniform accounting policies.



Rouse Acquisitionco Limited "
For the period ended 31 December 2018

Notes to the group and company Financial Statements
(continued)

3 Significant Accounting Policies {continued)
33 Business combinations

The Group applies the acquisition method in accounting for business combinations. The cost of a
business combination is measured as the fair value of the assets given, equity instruments issued,
the fair value of contingent or deferred consideration and liabilities incurred or assumed. The
excess of the costs of a business combination over the fair value of the identifiable net assets
acquired is recorded as goodwill, If the cost of a business combinaticn is less than the fair value of
the net assets of the subsidiary acquired, the difference is recognised directly in the income
statement.

Contingent consideration is initially recognised at estimated amount where the consideration is
probable and can be measured reliably. Where (i) the contingent consideration is not considered
probable or canngt be reliably measured but subsequently becomes probable and measureable or
{ii) contingent consideration previously measured is adjusted, the amounts are recognised as an
adjustment to the cost of the business combination.

34 Foreign currency translation
Functional and presentation currency

The consolidated financial statements are presented in US Dollars which is alsc the functional
currency of the parent company and subsidiaries.

Al the balance sheet date the US dollar to Sterling rate of 1.275 (period ended 31 January 2018;
1.419) was used.

Foreign currency transactions and balances

Fereign currency transactions are translated into the functional currency of the respective Group
entity, using the exchange rates prevailing at the dates of the transactions. Fareigh exchange gains
and losses resulting from the settlement of such transactions and from the remeasurement of
monetary items denominated in foreign currency at period-end exchange rates are recognised in
the income statement.

3.5 Turnover

Revenue arises from the sale of goods and rendering of services and is measured at the fair value
of the consideration received or receivable, net of trade discounts and VAT.

The Group recognises revenue when the amount of revenue can be reliably measured, it is
probable that future economic benefits wilt flow to the entity and when specific criteria relating to
the Group's activities have been mel. Revenue relating to the sale of goods is recognised when
the Group has transferred the significant risks and rewards of ownership to the customer.
Service-related revenue is recognised when the services have been performed. In addition
revenue is only recognised when collectability of the related receivable is reasonably assured.
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For the period ended 31 December 2018
Notes to the group and company Financial Statements
(continued)

3 Significant Accounting Policies (continued)

3.6 Goodwill

Goodwill recognised represents the excess of the fair value and directly attributable costs of the
purchase consideration over the fair values to the Group's interest in the identifiable net assets,
liabilities and contingent liabilities acquired.

Cn acquisition, goodwill is allocated to cash-generating units ({CGU's’) that are expecled to benefit
from the combination.

Gocedwill is amortised over its expected useful life which is estimated to be 10-20 years, Goodwill is
assessed for impairment when there are indicators of impairment and any impairment is charged to
the income statement. No reversals of impairment are recognised,

3.7 Other Intangible assets
Patents and Licences

Acquired patents and licences are recognised at purchase cost less accumulated amartisation.
Amortisation fs calculated to write off the cost of patents over their estimated useful lives on a
straight-line basis, which is between 4 and 20 years.

Computer software

Acquired computer software and licences are capitalised when they have met the capitalisation
criteria on the basis of the costs incurred to acquire and install the specific software. Acqguired
software and licences are amortised using the straight line method over their estimated usetu!
lives, principally 3 years.

Distribution licence

The distribution licence has no contractua time limit but management have considered the
estimated useful life to be comparable with that of a patent and have therefore censidered it to be
20 years.

3.8 Impairment of non-financial assets

Non-financiat assets not ready to use are not subject to amoertisation and are tested annuaily for
impairment. Assets that are subject to amortisation are reviewed for impairment whenever events
or changes in circumstances indicate that the carrying amount may not be recoverable. An
impairment loss is recognised for the amount by which the asset’s carrying amount exceeds its
recoverable amount. The recoverable amount is the higher of an asset's fair value Jess costs of
disposal and value in use. For the purposes of assessing impairment, assets are grouped at the
lawest leveis for which there are largely independent cash infiows (cash-generating units). Prior
impairments of non-financial assets are reviewed for possiole reversal at each reporting date.
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For the period ended 31 December 2018
Notes to the group and company Financial Statements
(continued)

3 significant Accounting Policies {(continued)

3.9 Property, plant and equipment

Property, piant and equipment are stated at historic purchase cost less accumulated depreciation.
Historic purchase cost includes costs directly attributable to bringing the asset te the location and
candition necessary for it to be capable of operating in the manner intended hy the Group's
management,

Depreciation is recognised on a straight-line basis to write down the cost, on a straight-line basis,
over the expected useful economic lives of the assets concerned.

The foillowing useful lives are applied:

Long leasehold interest 50 years
Building and leasehold improvements Over the remaining life of the building
Plant & machinery 8 years
Fixtures, fittings & Equipment 3to 8 years

The assets' residual values and useful lives are reviewed and adjusted for if appropriate, at the end
of the reporting period. An asset’s carrying amount is written down immediately to its recoverable
amaunt if the assets carrying amount is greater than its estimated recoverable amount.

Gains and losses on disposal are determined by comparing the proceeds with the carrying amount
and recognising in the statement of comprehensive income.

3.10 Government Grants
Government grants are accounted for on an accruals basis. Grants are credited to the income
statement over the life of the project. Where grants are used fo fund the acquisition of property,

plant and equipment, the grant is initially credited to deferred income then credited to the income
statement over the estimated ecanemic life of the asset.

391 Inventory

Inventory is stated at the lower of cost and net realisable value.

Finished goods cost comprises direct material and labour costs together with relevant overheads
(including depreciation) on the basis of normal activity levels. They are calcutated using a 12 month

assessment period to derive an average cost per meter.

Net realisable value is based on estimated selling price less any further costs expected to be
incurred to completion and dispesal. Provision is made where necessary for obsolete, stow moving
and defective inventory.

312  Cash and cash equivalents
Cash and cash equivalents comprise cash on hand, demand deposits, and other short-term highly

liguid investments that have maturities of three months or less from inception, are readily
convertible to a known amount of cash and are subject to an insignificant risk of changes in value.

3.13 Leases

Operaling lease rentals are expansed in equal annual amounts over the lease term.



Rouse Acquisitionco Limited 14

For the period ended 31 December 2018
Notes to the group and company Financial Statements
(continued)

3 Significant Accounting Policies (continued)

314  Financial instruments

The Graup has chosen to adopt Sections 11 and 12 of FRS 102 in respect of financial instruments.
Financial Assets

Basic financial assets, including trade and other receivables and cash and bank balances, are
initially recognised at transaction price, uniess the arrangement constitutes a financing transaction,
where the transaction is measured at the present value of the future receipts discounted at a
market rate of interest.

Such assets are subsequently carried at amortised cosi using the effective interest method.

At the end of each reporting period finangial assets measured at amortised cost are assessed for
objective evidence of impairment. If an asset is impaired the impairment loss is the difference
between the carrying amount and the present value of the estimated cash flows discountad at the
assel's original effective interest rate. The impairment loss is recognised In profit or loss.

It there is a decrease in the impairment loss arising from an event occurring after the impairment
was recognised, the impairment is reversed. The reversal is such that the current carrying amount
does not exceed what the carrying amount would have been had the impairment not previousiy
been recognised. The impairment reversal is recognised in profit or loss.

Financial assets are derecognised when (2) the contractual rights to the cash flows from the asset
expire or are settled, or (b} substantially all the risks and rewards of the ownership of the asset are
transferred to another party or (¢} despite having retained some significant risks and rewards of
awnership, contral of the asset has been transferred to another party who has the practical ability to
unilaterally sell the asset to an unrelated third party withcut imposing additional resfrictions.

Financial Ligbilities

Basic financial tiahilities including trade and other payables are initially recognised at transaction
price, unless the arrangement constitutes a financing transaction, where the transacticn is
measured at the present vaiue of the future receipts discounted at a market rate of interest.

Trade payables are obligations to pay for goods or services that have been acquired in the ordinary
course of business from suppliers. Accounts payable are classified as current liabilities if payment
is due within one year or less. If not, they are presented as non-current liabilities. Trade payables
are recognised initizlly at transaction price and subsequently measured at amortised cost using the
effective interest method.

Financial liabilities are derecognised when the tiabiiity is extinguished, that is when the contractual
obfigation is discharged, cancelled or expires.
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3 significant Accounting Policies (continued)
3.16  Current and deferred tax
Taxation represents the sum of the tax currently payable and deferred tax.

Current tax

The tax currently payable is based on taxable profit for the pericd. Taxable prefit differs from net profit
reported in the statement of comprehensive income because it excludes items of income or expense
that are taxable or deductible in other years and it further excludes items that are never taxable or
deductible, The group’s liability for current tax is calculated using tax rates that have been enacted or
substantively enacted by the statement of financial position date.

Tax losses arising as a result of research and development expenditure and subsequently
surrenderad for tax credit are recognised within other income and as an other receivable.

Deferred tax

Deferred tax is calculated at the tax rates that are expected te apply to the pericd when the asset is
realised or the liability is settled based upon tax rates that have been enacted or substantively enacted
by the balance sheet date. Deferred tax is charged or credited in the statement of comprehensive
income, except when it relates to items credited or charged directly to equity, in which case the
deferred tax is also dealt with in equity.

Deferred tax is the tax expected t¢ be payable or recoverable on differences between the carrying
armounts of assets and liabilities in the financial information and the corresponding tax bases used in
the computation of taxable profit, and is accounted for using the balance sheet liability method.
Deferred tax assets are recognised to the extent that it is probable that taxable profits will be available
against which deductible temporary differences can be utilised.

The carrying amount of deferred tax assets is reviewed at each statement of financial position date
and reduced to the extent that it is no longer probable that sufficient taxable profits will be available to
allow alt or part of the asset to be recovered.

Deferred tax is measured using tax rates that have been enacted or substantively enacted by the
statement of financial position date and are expected to apply when the related deferred tax asset or
liability is rezlised or settled.

.16 Share Based Payments

Cash settled share options are measured at fair value at the balance sheet date. The group
recognises a liability at the balance sheet date based on these fair values, taking into account the
estimated number of options that will actually vest and the current proportion of the vesting period.
Changes in the values of this liability are recagnised in the Income Statement.
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3 Significant Accounting Policies (continued)
347 Provisions

Provisions are recognised when the Group has @ present legal or constructive obligation as a result of
past events; it is probable that an outflow of resources will be required to settle the obligation; and the
amount has been reliably estimated.

Provision for warranty is recagnised for expected warranty ¢faims on products sold during the last
period. It is expected that mast of these costs will be incurred in the next financial period.,

Provision is recognised for the anticipated cost of significant re-instatement of leasehold properties at
the end of the lease term. The anticipated cost is capitalised on a present value basis within leasehold
improvements and depreciated on a straight line basis. The increase in the provision due to passage
of time is recognised as inferest expense. Qther increases are treated as an increase to the amaount

capitalised.

3.18 Pension scheme arrangements

The group cperates a defined contribution pension scheme for UK employees. Contributions are
recognised in the income statement as they become payable in accordance with the rules of the
scheme or plan. Differences between the amounts charged to the profit and loss account and the
amounts paid are held in prepayments or accruals at the perfod end.

3.19 Research and development

Research and development costs are recognised in the statement of comprehensive income as
incurred.

3.20 Share Capital

Ordinary shares are classifiad as equity.
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4 Critical Accounting Estimates and Judgements

The preparation of consolidated financial information under FRS 102 requires the Group to make
estimates and judgments that affect the application of policies and reported amounts. Estimates and
judgments are continuaily evaluated and are based on historical experience and other factors
including expectations of future events that are believed to be reasonable under the circumstances.
Actual results may differ from these estimates.

Reference is made in this note to accounting policies which cover areas that the Directors consider
require estimates and assumptions which have a significant risk of causing a material adjustment to
the carrying amount of assets and fabilities within the next financial year. These policies together with
references to the related notes to the financial infarmation can be found below:

Notes
Goodwill accounting 3.8 12
The valuation of business combinations requires significant estimates which requires
the management to make judgements.
Useful economic lives 3.7
The directors use the best available informaticn to estimate the useful economic
lives of the intangible assets. However the is significant uncertainty about the length
as technology will last for and remain to be commercial.
Contingent consideration 20

The contingent consideration relates to the amounts cwed relating to the future
performance of business conducted under the master sales and distribution
agreement in place with Acreo Swedish ICT AB. As there are a considerable
numkber of un knows related to this forecast it requires a significant amount of
management judgement.

5 Turnover
The turnaver is attributable to the principal activity of the group.
An analysis of turnover by geographical area and activity has not been given because in the

cpinion of the directors such disclosure would be seriously prejudicial to the interests of the
company.
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(continued)

6 Operating profit/(loss)

11 month 13 month

period ended period ended

31 December 31 January

2018 2018

Operating profiti{loss} is stated after charging /{crediting): $'000 ¥000

Depreciation of tangible assets (see note 15) 421 404

Amortisation of intangible assets {see notes 12,14) 2,707 2,918

Operating lease rentals 78 174

Research and development costs 168 574

Net (gain)/loss on foreign exchange (83) 67
Services provided by the company's auditors:

-Fees payable for the company and group audit 103 52

-Fees payable for tax services ) 18 26

In the 13 month period ended 31 January 2018 there was a stock write off of $8,268,000 which

related to stock included in the purchase of Fibercore Limitad.

7 Employee Costs

Staff costs {including Directors) during the period were as
follows:

11 month

period ended

13 month

period ended

31 December 31 January

2018 2018

$'000 $'C00

Wages and salaries 3,625 3,286
Share based payment 2,329 -
Social security costs 624 287
Other pension ¢osts (see note 28) 134 138
6,712 3,71

Remuneration in respect of key management personnei Period ended  Period ended

was as follows: 31 December 31 January
2018 2018
$'000 $'000
Wages and salaries 2,393 657
Social security costs 324 84
Other pension costs 15 15
2,732 756

Key management personnel comprise the senior operational staff.
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7 Employee Costs (continued)
Share Based Payments

Share options in the erstwhile parent company of the group (Safety Technology Topco Inc ) were
granted to selected employees of the group. The options were conditional on the emplcyee
completing 1 to 5 years' service and/or being employed at the change of centrol of the parent
company. During the year, parent company of the group was acquired by an investment fund
managed by Bridgepoint Capital. Accerdingly, due to the change in the control of the parent
company all the shares granted to employees under the option became vested and were cash
settied by Fibercore. The settlement of this option is recognised as an expense in the current year
($2,329,000) and is included in Administrative expenses. Furding for settiement has ultimately
come from the acquiring entity i.e. Safe Parent, Inc. via Safety Technology Topco Inc. (company
under common control of the new parent company) which is recognised as a capital contribution
from parent and included in the Equity.

There are no outstanding options at the year end.

8 Directors’ Emoluments

The directors’ services to this company are of a non-executive nature and their emoluments are
deemed to be wholly attributabie to their services to other companies which pay their cost and no
recharge is made, Accordingly these financial statements include no emoluments in respect of the
directors.

18 -
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(continued)

9 Employee information

The monthly average number of employees during the pericd was:

11 month 13 menth
period ended period ended
31 December 31 January
2018 2018
By activity Number Number
Production staff 19 18
Administration staff 6 8
Engineering staff 5
Marketing staff 8 9
40 40
10 Interest payable and similar expense
11 month 13 manth
period ended period ended
3 December 31 January
2018 2018
$'000 $'000
Finance costs comprise:
Linwinding of discount on lease restoration provision 13 17
13 17
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11 Tax on profit/(loss)

11 month 13 month
pertod ended period ended
31 December 31 January
2018 2018
$'000 $'000
Current tax:

UK corporation tax on profit/(loss) for the period 678 1,167
Total current tax expense 678 1,167

Deferred tax:
Origination and reversal of timing differences {3086) (1.647)
Totai deferred tax credit {306) (1,647)
Income tax charge/(credit) per income statement 372 (480)

The tax chargef(credit) for the period is higher than the standard rate of corporation fax in the UK of
19.00% (13 month period ended 31 January 2018; 19.17%). The differences are explained below:

11 month 13 month
period ended period ended
31 December 31 January
2018 2018
$'000 5'000
Profit/{loss) before tax ' 708 {4,814)
Profit/(loss) before tax multiplied by the standard
rate of corporation tax in the UK 18.00% (period 134 (923)
ended 31 January 2018: 19.17%)
Effects of:
Expenses not deductible for tax purposes 383 445
Prior year movement (145) (@)
Tax charge/{credit) for the financial period 372 (480)

On the 1 April 2020 the corporation tax rate changes to 18.00%.
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12  Goodwill

The movements in the net carrying amount of goodwill are as follows:

Group $'000
Cost

Acquisition 51,451
At 1 February 2018 51,451
Acquisition 2,797
At 31 December 2018 54,248

Accumulated amortisation

Charge for the period 2,572
At 1 February 2018 2,572
Charge for the period 2,388
At 31 December 2018 4,980 i

Net book value
At 31 December 2018 49,288
At 31 January 2018 48,879

The goodwill relates to Fibercore Limited and the Aero Sense Group.

The Goodwil! for Fibercore is amortised on a 20 year basis as the goodwill is created by the
technology and customer relationships held by the Fibercore Limited. As the length of a patent is
usually 20 years it was felt that this represented a good approximation of the life of the goodwill.

For the Aero Sense Group the goodwill is 13 years in line with FRS102 as no specific factor was
identified to change this position.

13 investment

Interests in

subsidiary

undertakings

Company $'000
Cost and net book value at 1 February 2018 78,808
Acquisition 5336
Cost and net book value at 31 December 2018 82,145

The directors believe that the carrying value of the investments is supported by their underlying net
assets.

For datails of all subsidiaries see note 22.
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14 Intangible Assets

Group

Patents 3 Computer

Licences Software Total

$'000 $'000 $'000

Cost
At 1 February 2018 6,766 94 6,860
Additions 34 - 34
At 31 December 2018 6,800 94 6,894
Accumuiated amortisation
At 1 February 2018 315 31 346
Charge for period 230 29 319
At 31 December 2018 605 60 665
Net book amount
At 31 Decernber 2018 6,195 34 6,22%
Cost
Acquisitions 6,720 94 6,814
Additions 46 - 46
At 31 January 2018 6,766 94 6,860
Accumulated amortisation
Charge for period 315 31 346
At 31 January 2018 315 31 346
Net book amount
At 31 January 2018 6,451 63 6,514

The patents and licences relate to the legal cests to obtain patents and the cost to purchase
licences. The computer software costs are the costs on new licenses.

Company
The Company has no intangible assets as at 31 December 2018 (31 January 2018: nil).
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15  Property, Plant and Equipment

24

Group
Building & Fixtures,
Long Leasehold Leasehold Plant & Fittings &
Inferest Improvement Machinery  Equipment Total
$000 $'000 $'000 $'000 $'000

Cost
At 1 February 2018 639 2,588 2,323 199 5,749
Acquisition - - 207 - 207
Additions - - 175 - 175
At 31 December
2018 639 2,588 2,705 199 6,131
Accumulated
depreciation
At 1 February 2018 14 58 281 81 404
Charge for period -13° - 53 307 48 421
At 31 December
2018 27 111 588 99 825
Net book value
At 31 December
2018 612 2,477 2,117 100 5,306
Cost
Acquisition 639 2,588 2,184 186 5,607
Additions - - 158 3 161
Disposal - - (19) - {19}
At 31 January
2018 639 2,588 2,323 199 5,749
Accumulated
depreclation
Charge for pericd 14 58 281 51 404
At 31 January
2018 14 58 281 51 404
Net book value
At 31 January
2018 625 2,530 2,042 148 5,346

Company

The Company has no tangible assets as at 31 December 2018 (31 January 2018: nil).
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16 Inventories

Group
31 December 31 January
2018 2018
$'000 $'000
Finished goods 3,114 2,609
Raw materials and consumables 1,040 8920
4,154 3,529

The cost of inventories recognised as an expense and included in cost of goods sold amounted to
$5,220,000 (13 month period ended 31 January 2018: $12,541,000).

In the 13 month period ended 31 January 2018 there was a stock write off of $8,268,000 which
related to stock included in the purchase of Fibercore Limited.

Company
The Company has no inventories at 31 December 2018 (31 January 2018: nil).

17 Trade and Other Receivables

Group
31 December 31 January
2018 2018
$°000 $'000
Amounts falling due within one year
Trade debtors 3,110 3,020
Amounts owed by intra-group companies 48 124
Other debtors 226 183
Prepayments and accrued income 183 124
3,567 3,451

Trade debtors includes $nit (31 January 2018: $37,000) falling due after more than one year.
Trade debtors are stated afler provision for impairment of $36,000 (31 January 2018: §79,000).

Amounts owed by the intra-group companies are unsecured, interest free, have no fixed repayment
date and are repayable on demand.

Company
The company has no receivables balance as at 31 December 2018 (31 January 2018: nil).
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18 Cash at bank and in hand

31 December 31 January

Group 2018 2018
$'000 $'000

Cash at bank and in hand 5,954 5671

Company
The company has no cash balance as at 31 December 2018 (31 January 2018. nil}.

19  Trade and Other Payables

31 December 2018 31 January 2018
Group Company Group Company
%000 $'000 $'000 $'000
Trade creditors 628 - 240 -
Amounts owed to intra-group 155 385 2 601 5 765
companies ' '
Amounts owed to group R 9.812 ; 264
undertakings !
Other taxation and sccial security B4 - 84 -
Accrusls and deferred income 1,765 688 922 -
2,832 10,855 3,847 6,030

$9,534,000 of amounts owed to the group undertakings are unsecured, interest free, have no fixed
repayment date and are repayable on demand. $278,000 is unsecured with an interest charge of
6.00% per annum and a repayment date of 2022

The amounts owed to infra-group comparies are unsecured, have no fixed repayment date and
interest is charged at 4%,
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20 Provisions for Liabilities

Group
Lease Contingent
V:i:::;:)tz restoration Consideration Total
P obligation ota
$'000 $'000 $'000 $'000

Acquisition 70 548 1,029 1,647
Utilised in the period - - (2507 (250)
Charged/{credited to profit and
loss account 3 84 (34) 33
At 1 February 2018 73 632 745 1,450
Acquisition - - 800 800
Utilised in the period - - - -
Charged/(cradited) to profit and 12 (50) (372) (410)
loss account
At 31 December 2018 85 582 .- 973 1,640
Current g5 - 370 455
Non-Current - 582 603 1,185

Warranty provision

Provision for warranty is recognised for expected warranty claims on products scid during the last
periad. Itis expected that most of these costs will be incurred in the next financiai period.

Lease restoration obligation

Provision is made for the estimated liabilities that will be incurred by the group on the termination of
the progerty lease and an equivalent amount is capitalised and written off over the estimated useful
life of the asset. The increase in the provisian due o passage of time is recognised as interest
expense, Other increases are treated as an increase to the amount capitalised and written off over
the period of the lease. The lease is scheduled to finish in 2101,

Contingent Consideration

The contingent consideration is the current fair value of the amounts owed in relation to the acguisition
of the distribution agreement from Acreo Swedish [CT AB and the payments due to the previous
shareholders of Aero Sense Technologies Holdings Limited. The remaining payments are estimated
to become payable aver the next 3 years.

Company

The company has the following provision balance as st 34 December 2018;
Contingent
Consideration
$'000
Acguisition 800
At 31 December 2018 600
Current 120

Non-Current 480
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21 Deferred Tax Liability

Deferred taxation provided in the financial statements is as follows:

31 December 31 January
2018 2018
$'000 $'000
Accelerated capital allowances 37 45
Acquisition related deferred tax (8388) (1,127}
Total deferred tax liability {851) {1,082)
At beginning of period (1,082) -
Acquisiticn {76) (2,729)
Deferred t itini !
eferred tax credit in income statement for period 407 1647
{note 11)
At end of periad ' (851) (1,082)

There are no unprovided amounts of deferred taxation. The deferred tax assels related to temporary
timing difference and therefore have been assessed to be fully recoverable.
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22 Subsidiaries
Details of the Group’s subsidiaries as at 31 December 2018 are set out below:

Country of Description of Proportion of
Name of registration/ shares held  nominal value of Principal
undertaking incorparation ordinary shares held _activitles
H.L.G. Europe —
Fibercore Bidco Management
Limited United Kingdom Ordinary 100% Direct  Services
H.l.G Europe —
Fibercore Bidco 2 Management
Limited United Kingdom Ordinary 100% Indirect  Services

Fiber Optics

Fibercore Limited  United Kingdom Ordinary 100% Indirect Products
AeroSense
Technologies Management
Holdings Limited  United Kingdom Ordinary 100% Direct  Services
AgroSense
Technologies Aeraspace
Limited United Kingdom Ordinary 100% Indirect components
AeroSense (Private) Aerospace
Limited SriLanka Qrdinary 100% Indirect components

H..G. Europe — Fibercore Bidco Limited, H.1.G. Europe - Fibercore Bidco 2 Limited and Fibercore
Limited have the registered address of. Fibercore House University Parkway, Southampton Science

Park, SO16 7QQ

AeroSense Technologies Holdings Limited and AeroSense Technologies Limited have the registered
address of 1 Harrier Court, Exeter, EXS 2DR,

AreoSense (Private) Limited has the registered address of Ranmuthugala Industrial Estate,
Kadawatha. Sri Lanka.
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22  Subsidiaries (continued)

The results and financial position of the subsidiaries for the 11 month period ended 31 December
2018 are set out below:

Name of undertaking Net Profit/{Loss) Net assets

$'000 $'000
H.l.G3 Europe ~ Fibercore Bidea Limited - 2
H.1.G. Europe -~ Fibercore Bidco 2 Limited - 2,287
Fibercore Limited 3,118 45,027
AerpSense Technologies Holdings Limited - -
AergSense Techneologies Limited 24 597
AeroSense (Private) Limited (49) 1,085

Parent Company Guarantee

Subsidiaries of the parent companies established within the European Economic Area are exempt
from an audit if a grantee is provided by the parent for the subsidiary liabilities and the shareholders
are in unanimous agreement. The Group wili be exampting the following companies from and audit
for the period ended 31 December 2018under section 479A of the Companies Act 2006, ail are
fully consolidated in these financial statements; H.1.G Europe — Fibercore Bidco Limited, H.1.G
Europe - Fibercore Bidco 2 Limited, Aero Sense Technelogies Holdings Limited and Aera Sense
Technologies Limited
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23 Business combination

The following table summarises the consideration paid by the Group, the fair value of the assets
acquired and liabilities assumed at the acquisition date.

Consideration at 17 October 2018 $'000
Cash consideration 4,381
Directly attributable costs 355
Fair value of contingent consideration 600

5,336

For cash flow disclosure purposes the amounts are disclosed as

follows:
$'000
Cash consideration 4,381
Directly attributable costs 355
Less
Cash and cash equivalents (481)
Net cash outilow 4,255
Recognised amounts of identifiable assets acquired and liabilities assumed
Note Book value Adjustment Fair value
$'000 $'000 §'000
Cash 431 - 481
Accounts receivable 713 - 713
Inventories A 1,196 400 1,596
Prepaid expense and other 88 - 66
Property, plant and equipment 207 - 207
Accounts payable and accrued (439) - {493}
liabilities
Accrued income taxes =] (9) {76) (85)
Total identifiable net assets 2,215 324 2,539
Notes:
A: Uplift for the fair value of inventory at the date of sale.
B: Deferred tax on acquisition adjustment
Calculation of goodwill
$'000
Total consideration 5,336
lLess net assets Acquired 2,539
2,797

The AeroSense group contributed $26,000 to the group performance for period of ownership
included in the 11 month period ended 31 December 2018.
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24  Called-up share capital

32

31 December 31 January

2018 2018

Group and Company $'000 $'000

Authorised, issued and fully paid 70,793 70793

25 Reserves

Called up Capital Accumulated
Share Capital Contribution losses
Group $'000 $'000 $'000
Loss far the period - - (4.334)
Issued share capital 70,793 - -
At 31 January 2018 70,793 - (4,334)
At 1 February 2018 70,783 - (4,334)
Profit for the period - - 334
Capital Contribution - 2,329 -
At 31 December 2018 70,793 2,329 {4,000)

Called up Share

Accumulated loss

Capital
Company $'000 $'000
Loss for the period - (14)
{ssued share capital 70,793 -
At 1 February 2018 70,793 (14)
Loss for the period - (89)
At 31 December 2018 70,793 {103)

The capital contribution represents a payment made by a ceampany under commen control (Sensor
Technology Topco Inc.) to the group as a reimbursement for amounts paid in respect of the share

based payments plan.
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(continued)
26  Operating Leases
The total future value of minimum lease payments under non-cancellable operating [eases is as
follows:
Group At 31 December 2018 At 31 January 2018
Land and Land and
Buildings Other Buildings Other
§'0c0 $'000 $'000 $000
Within one year 98 89 104 79
Betwaen two and five years - 105 - -
28 194 104 79

Company

The Company holds no operating leases as at 31 December 2018 (31 January 2018: nil}.

27  Financial Instruments
The Group held the following financial assets: At 31 December At 31 January
2018 2018
$000 $000

Financial assets that are debt

instruments measured at amortised

cost:

Cash and cash equivalents 5,954 5671

Trade & Gther Receivables excluding 3,384 3327

prepayments '

Total 9,338 8,008

The Group held the following financial liabilities: At 31 December At 31 January
2018 2Ms8
$'000 $'000

Financial liabilities measured at fair value through profit

and loss:

Contingent consideration 973 745

Financial liabilities measured at amortised cost:

Trade Creditors 628 240

Amounts owed to intra-group companies 355 2,601

Accruals and deferred income 1,765 922

Total 3711 4,508

The Company held the following financial liabilities:

At 31 December

At 31 January

2018 2018

$'000 $'000

Amounts owed {0 intra-group companies 355 5,766
Amounts owed © group undertakings 9,812 264
10,167 6,030

Tofal
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28 Pension scheme

The group operates a defined contribution pension scheme. The pension cost charge for the period
represents contributions payable to the scheme and amounts to $134 000 (31 January 2018
$138,000). At the period end there was $23.000 {31 January 2018 $25000) of outstanding
contributions.

29 Notes of the cash flow statement

11 month 13 month
petiod ended period ended
31 December 31 January
2018 2018
Note $'000 $'000
. . . 334
Proﬂt!(loss) for the financial (4,334)
period
Tax 372 (480)
Interest 10 13 17
Operating profit/{loss) 719 (@,797)
Adjustments
Depreciation 421 287
Amortisation 2,707 2,918
Foreign exchange 6 {63) 87
Non cash stock movement 400 8,268
Total 4184 8,843
Working capital movemenis
Inventories 16 570 {601)
Trade and other receivables 17 663 {801)
Trade and other payables 1@ {1,929} 2,309
Total (694) 907
Net cash from operating activities 3,490 7,750

30 Ultimate controlling party and related party disclosures
The directors regard BEV Bidco 6 Limited to be the ultimate controlling party.

Details of key management compensation are given in Note 8.

31 Post balance sheet event

On 1 February 2019 the group acquired 100% of the share capital of lruvis limited which in turns
holds 100% of the share capital of Optek Systems limited and Cptek Systems Inc. Both Iruvis
Limited and Optek Systems limited are companies registered in England. Optek Systems Inc. is a
US registered company. The acquisition continues the group’s acquisition strategy and enhances
the value of the group.



