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MASSEY-FERGUSON (UNITED KINGDOM) LIMITED

35 DAVIES STREST, LONDON, W1Y 2EA

NOTICE OF MEE'TING
Notice is hereby given that the annual general meeting
of the Company will be held at the Registered Office,

35 Davies Street, London, W1Y 2EA on Friday, October 21,
1988 at 9.30 em to transact the following business:

1. To approve and adopt the Company’s Financisl Steatements
for the year ended January 31, 1988 together with the
Reports of the Directors and Auditors thereon.

2. To re~elect Directors.

3. To re-appoint the Auditors.

4. To suthorise the Directors to fix the remuneration of the

Auditors.

By Order of the Board

C. PIKETT
Secretary

September 28, 1888

A member entitied to sttend and vote is entitled to appeint
a proxy to attend snd vote instead of him. . A proxy need
not be a member.
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MASSEY-FERGUSON (UNITED KINGDCM) LIMITED

35 DAVIES STREET, LONDON, W1Y Z2EA

NOTICE OF MEETING

Notice is hereby given that the adjourned annual general meeting ‘of the
Company will be resumed and held at the Registered Office, .35 Davies
Street, London, W1Y 2EA on Friday, March 3rd, 1989 at 9.30 am to transact
the fellowiug business!

Te approve and adopt the Company’s Finencial Statements for the year ended
Japuary 31, 1988 together with ithe Reports of the Directors and Auditors
thereon.

By Order of the Board

C. PIKETIT

7th February, 1989

A member entitled to sttend and voite is entitled to appoint a proxy to
attend and vote instead of him. A proxy need not be a member.
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DIRECTORS’ REPORY

The directors of Mussey- Ferguson (United Kingdom) Limijzd have pleasure in
submitting their annual report and the Company's fimorzif! statemente fost
the year ended January 31, 1988.

BUSINESS REVIEW

The principal activi-ies of the Company are merketing and selling
agricultural and jndustrial tractors, combine harvegters and agricmg?,uu’a’)’:
machinery and implements.

The demand for tractors worid-wide remuined depressed disring 1087, desaits
" this the Company improved its global merket shave for thg fourth
consecutive year. Noteble gaing were e i TLonce, Germany, North
America and the (srrijories handied d¥ Intapssiional Operations.

Apart from some possible growth in North Amer/izz, no significant
improvements in the market are anticipated during 1988.

P

The financial results are swmparised beAisd

Yemr L0 year to
Jongory Sk, Janwsryfiﬂ,
168 oq7
Ressated

£000 000

TURNOVER 334,927 293,131

Profit on ordinary activities ’

pefore taxation 2,388
Retained profit for thr lrear 2,388
DIVIDEND

fhe directors recommend thet no dividend be declered fer the year ended
January 31, 190d in accordeire with the terms o tha refipnpaing agreenents

g

set out in notes 2 and 3 to the financial statempnis.

SHARE CAPITAL

The Company is a wholly—owned subsidiary of Massey-Ferguson Manufacturing
Limited, a Sopmpany wholly-owned by Varity Holdings Limited, the ehares of
which ere subjecl to 8 voting trust agreement whereby the rights attaching
to the shares may be exercised by trustees for the K Group's lenders on
the occurrence of an "enabling event” under the refinmpcing agreement.

The Company’s ultimate holding company is Varity Corprration, a company
iricorporeted in Canade,

e T o Y | P A TN ATy S R 3 e Ay EE R Drae
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..C. Hodson

Mr. J-H. Westrope ¢es:gned on April 3, 1887, Mr. T.S. Glover resigned on
or May 1, 1987, Mr. B.M. Orepdyi resigned on July 31, 1987, and \
N el 4.0 Hodsen resigned on Fuly 13, 1980,

£
)

; Mr. 5.0, Jones was mppuinted on May 1, 1987, Mr. D.I. Franllin was
| Appdinted. oooMew 8, L8R7, and Mr. F.J. Thapman wos appointed on July 13, ., |
1988q ' Sl AL . . Awd ot " w4, .

Mr. A.P. foues was aprd ebet oy, Jeruary 2D, 1889,

e

The presznt directors are gi»wn ni1 pige 2. In accordance with the Articles
of Adsocintier; 4% present dire.tor® all refive and, being eligible, offer
themselved forr re—mleciznn,

58

VARGURLE FIXED ASSETS

o
=

)

A prolsssional valuation of 45e Company's interest in land and buildings
was caryried out ms st April 30, 1980. The surplus arising over book
yuluws has been credited to reserves,

S

B e

In the opinion of the directors, the market value of certain of the
Company's properiies is in excess of book valve, but in the absence of a
professional valtation the directors are unable to guantify this amount.

Additions to tangible fixed assets during the yeer amounted to £1,000.
{1987 £ Nil) :

~; ag_

DIRCCTORS" INTERESTS

No director hod any beneficial interesit in any shares or debentures of the
Company or any vlaer UK Group company at anpy time auring the financial

vesr, or nt Lhe sate of this report, There were no contracts, including
service contracts, subsisting belween any direcior and the Company either
during or at the end of the financial vear, or at the date of this report,

g“_e}

R

.&"E\:«

AMOUNTS GIVEN FOR POLITICAL OR CHARITABLE PURPOSES

Donations to charitable orpanisations amounted to £70. There were no
political contributions.

STATUS OF REFINANCING

53

On May 9tih, 1986, Varity Corporation (the Company's ultimste holding
company), together with its subsidiaries {the World-wide Gronp),
successfully completed pegotistions for a radical refinnncing plan with its
lenders and the Governments of Canada, Ontario, and the United Kingdom.
This involved the disposal of the Canadiasn Comwbines Division and debt and
share capital restructuring. The impact of these agreements upon Varity
Huldings Limited and its subsidiaries (Lhe UK Group) is set out in noles 2
& 3 Lo the fino :ial statements.

o

S &3 &3
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During the period under review, the UK Group failed to meet some of the
requirements under the Refinenuing Agreements but guccessfully renegotiated
lower requirements with its lenders under supplementary agreements entered
into in April 1987. These revised requirements were effective until March
31, 1988 when the original 1986 Agreement undertakings reverted. The UK
Group has been successful in agreeing, in principal, with its lenders to
extend lower requirements for a further year and all these arrangements ere
set out in notes 2 & 3 to the financial statements.

At January 31, 1988, and at the date of this report, the UK Group was in
compliance in all material respects with all the covenants included in the
Refinancing Agreements as amended.

AUDITORS

Arthur Young have expressed their willingness to continue in office &s
auditors and 8 resolution re-appointing them will be proposed at the Annual
Ges,.cral Meeting.

on behalf of the Board

/-

A/
M.G. BIRD
Cha?
eC N “\ (qg.pt alrman
September-28;—1988
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Massey~Ferguson (United Kingdom) Limited

Profit and Loss Account and Statement of Retained Earnings

For the year ended January 31, 1988

TURNOVER
Cost of sales

GROS8 PROFIT

Administration expenses

Interest receivable and gimilar income
Interest payable and similar charges
Exceptional items

PROFIT ON ORDINARY ACTIVITIES
BEFORE TAXATION
Tax on profit on ordinary activities

PROFIT ON ORDINARY ACTIVITIES AFTER
TAXATION AND RETAINED PROFIT FOR THE YEAR

Retained loss brudght forward
Transfer from revaluation reserve in
respect of depreciation on revaluation

surplus

RETAINED LOSS CARRIED FORWARD

Notes

1M G

18

Year to
January 31,
1988

£000

334,927
(306,389)

28,538
(6,227)

4,522
(24,445)

2,388

2,388
(13,642)

9
(11,245)

e ———

The notes on pages 10 to 20 form part of these financial statenments

Year to
January 31,
1987
Restated
£000

293,131
(267,880)

25,251
(6,684)
5,221

(23,459)
474

803

_ 1,763

2,566

(16,217)

— 9

2
————
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Manaey—?erguson (United Hingdom) Limited

palance Sheet
January 31, 1988

1888 1987
Restated
FIXED ASSBTS: Notes £000 £000
rangible psaels pitl 86
1avestmerks 11 . 385
471

CURRENT ASSEDS:

Stock 12 3621
pebkors 13 215,843 206,074
! lease recewabl‘.es from 8
| group CREPRDY 14 9,810 .
) aash At bank and in hand ' 245 96
a 227,518 922 9%6
jLOrAL snounte falling due
% within one year 15 ;26,457) (22,412
' Net carrent pagels 201,062
% potal nospets 1ess current 1isbilities 201,533
Creditors: amounts falling due
% after more than ope Yeer 16 (212,‘?27)
NET L’IABILITIES (11,194)
E% CaPITAL AND RESERVES:
Called wp ghare capital 14 10
@ pevaluation reser’s 19 41
profit gnd loss account 511,245)

(11,194}

1
mmE e~

The potes OO pages i to 20 form part of these financial statements.

B
B
i

APPROVED py TEE ARD OF DPIRECTORS
% on \I\B/TBSB ﬁ’,bwtuﬂ {Eﬁq
@ #.G. B ﬁ pirector
F.d. THAP ? D:u'ector

f
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Messey-Ferguson (United Kingdom) Limited

Statement of Source and !/pplication of Funds
For the year ended January 31, 1988

Year to Year %o
Jenvary 31, January 31,
1988 1987
Restated
SOURCE OF FUNDS: £000 £000
Profit on ordinary activities before
% taxation (excluding interest forgivenens) 2,388 329
Adjustment for items not inveolving the
% movement of funds:
= Depreciation . 17 17
; Translation difference 64 33
@ Reclassification - 1086
Totel generated from operations 2,469 485
[ .
i Qther souvsces:
Decrease in lense.receivables 1,247 . -
% Interest forgiveness (exceptional item) - 474
Disposal of investuments 25 62 .
Group relief received ‘ . = 1,763

APPLICATION OF FUNDS:

i R )
| e
I =1
I ofa
[ =
B
1 ~3
| @
P~

Purchase of fixed asseis 1 -
- Increase in lease receivables - 1,435
@ Loans repaid 2,944 186
“"’ Incremse in working capital — Note A 796 1,163
3,741 2,784

The notes on pages 10 to 20 form part of these finuncial statements.
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Year to
January 31,
1988
£000
NOTE A
INCREASE IN WOHKING CAPITAL:
Stocks {5,080)
Debtors 4,769
Creditors . (3,7086)
983
(Decrease) /increase in net liguid funds:
Cash at bank and in hand 149
Bank overdraft ‘ {336)
Increase in working capital 796

The notes on pages 10 to 20 form part of these financial statements,

Year to
January 31,
1987
Restated
£000

baream 148 aprhartil pirls fe P e a8 Lialyhh ¥ e M N LTt (i |+ 2% I s L
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NOTES TO THE FINANCIAL STATEMENTS

1. PRINCIPAL ACCOUNTING POLICIES

The following accounting policies have been applied consistently in dealiag
with items which are considered material in relation to the Company’s
finencial statements.

Basis of accounting

Certain land and buildings are stated at revalued amounts; all other items
are stated in the financial statements under the historica)l cost convention.
The Company has received assurances from Varity Holdings Limited, and from
its fellow subsidiaries, that they will continue to provide financial
support to enable the Compeny to meet its lisbilities as they fall due.

Exchange

Assets end lisbilities denominasted in foreign currencies have been
translated into Sterling at the appropriate rates of exchange ruling at the
balance sheet date. Transactions denominated in foreign currencies are
translated into Sterling at the rate ruling at the date of the transaction.
All exchange differences asre included in arriving at the profit on ordinary
activities for the year.

Stock

Stock is stated at the lower of cost and estimated net realisable value.
Cost includes direct material and labour together with related overhead
expenses, Net realisable value is based on estimated selling price less
further costs expected to be incurred to completion end disposal.

Fixed Assets

Government grants have been deducted from the cost of the relevant fixed
assets and depreciation provided on the net amount., Depreciation is
provided on a straight-line basis in order to write—off each asset over the
term of its estimated useful life. The annual rates applied to cost or
valuation are set out below:

Short term leases — Over the period of
the lease
Plant and equipment - 10-20 %

Fixtures and fittings and other equipment — 10-20 %
Leasing commitments

Hentals paid under operating leases are charged to income on a straight-line
basis over the term of the lease.

Leasing interest .

The irterest element of the rental income is charged to the profit and loss
account over the period of the lease and represents a constant proportion of
the belance of capital repayments receivable.

-10 -
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Revsluation reserve

The revaluation reserve represents the difference between the net book
values of revalued assets and the equivalent amounts on & historical cost
basis. This requires an annuel transfer from the revaluation reserve to
retained profits of an amonnt equal to the portion of the depreciation
charge that relates to the revaluation surplus (see note 19).

Deferred taxation

Deferred taxation is provided under the liability method on all timing
differences to the extent that they are expected to reverse in the future,
calculated at the rate at which it is estimated that tax will be payable.

2. REFINANCING

Varity Corporation, a company incorporated in Canada, which, together with
its subsidiaries, is referred to as the World-wide Group, is the ultimate
holding company of Varity Holdings Limited and its subsidiaries (the UK
Group). The UK Group engages in a substantial volume of purchases from and
sales to oversecas members of the World-wide Group and is associated by means
of cross default clauses with certein important debt agreements entered into
by overseans members of the World-wide Group. At January 31, 1988
£198,368,000 (1987 £201,774,000) was owing to the Company by overseas
members of the World-wide Group. The Compony had at that date contingent
liabilities in respect of discounted bills drawn on overseas members of the
World-wide Group amounting to £21,771,000 (1987 £16,146,000).

3. REFINANCING - COVENANTS AND UNDERTAKINGS

On May 9, 1986, Varity Corporation and its major subeidiaries (including the
finance subsidiary) entered into refinencing agreements with substantially
all of the World-wide Group’s lenders. These provided for covenants on a
world-wide consolidated basis, in addition to covepnants by the individual
subsidiaries. The agreements also contain various cross default provisions
which, if breached, may cause acceleration of substantially all indebtedness
(including that of the fipance subsidiary) and the reinstatement of certain
debt obligations.

The major obligations under this agreemeat for the UK Group in respect of
the balance sheet were:-

(a) UK Group net worth as defined (including subordinated debt) will not
at any time Ffall below £130 million on or after May 9, 1986.

{(b) The ratio of the UK Group's total lisbilities to net worth will not at
any time exceed 3:1,

(c) The amount of trade and services debt owing by non-UK companies
within the ¥World-wide Group to the UK Group will not exceed £100
million and £3.1 million respectively and all such amounts musi be
within the UK Group's normal terms of intercnmpany trade as defined
in the sgreements.

(d) The maintenance of borrowing base ratios, i.e. the relationship of
major assets to the level of borrowings,must be in =xcess of 100 per
cent,

-11 ~
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In addition, other clauses concerning operational matters, such as disposal
of major fixed assets, additional borrowing and relationship with finance
subsidiary, were included.

During the period to Junuary 31, 1987 the UK Group failed to meet the
borrowing base test and as at January 31, 1987 was unable to comply with the
net worth covenant. In December 1986 the UK Group renegotiated the
borrowing base level to March 1987.

In April 1987 the UK Group successfully renegotiated further lower net worth

and borrowing base covenants covering the period to March 31, 1988 in the
following minimum amounts and percentages:

Net Worth Borrowing Base

Covenant Covenant
£ Million X
Up to and including May 2, 1987 110 72.5
May 3, 1987 to October 31, 1987 107 70
November 1, 1987 teo Januwary 30, 1988 107 78
On January 31, 1988 115 B5
February 1, 1988 to Merch 31, 198B 110 75

At January 31, 1988 the UK Group was in compliance in all material respects
with all the covenants included in the Refinancing Agreements as amended.

The lenders have agreed in principle to extending the above scheme for 1988
as Tollows:

Net Worth Borrowing Base

Caovenant Covenant

£ Million %
April 1, 1988 to July 29, 1988 115 80
July 30, 1988 to Januery 30, 1989 120 « BO
On January 31, 1989 130 100
February 1, 1989 to Murch 31, 19839 130 90
April 1, 1989 ohwards 130

In the case of the borrowing base the 1889 covenant would be renegotiated
prior to the end of March 1989.

The annual report for the year to Japuary 31, 1988 of Varity Corporation

_ contains the following statement concerning covenant compl iance:

"Monagement believes that the Company will rewain in compliance in
all material respects with its covenants during the year ending January
31, 1889. However, if any events of non-compliance should occur,
management believes that the Company has the sbility to repair such an
event or, if necessary, renegotiate the related covenant."

- 12 -
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4. TURNOVER

Turnover comprises amounts receivable (net of related value added tax) by
Turnover includes sales
Lo overseas Massey-Ferguson conpanies of £62,844,000 (1987 £57,328,000),

the Compeny for goods sold and services provided.

All products for resale are purchased from a fellow UK subsidiary.

Geographical analysis by market:
United Kingdom

Europe

North America

Asia

Africe

South America

Australasia

5. INTEREST RECEIVABLE AND SIMILAR INCOME

Interest and other income receivable
from third parties

Lease rentals receivable from a8 group
company

Interest and other income receivable
from World-wide Group companies

o g2l

Year to

January 31,

1988
£000 X
84,552 25
78,646 24
51,117 15
49,477 15
61,176 18
5,404 2
4,655 _ 1

13 -

334,927 100

oy ———
==mEED =S

Year to

January 31,

Year to
January 31,

1988

£000

18

e st

1987
£000

ot

83,942 29

64,080 22
46,929
44,610 15
44,719 15

6,706 2
2,145 _ 1

293,131 100

Year to
January 31,
1987
Restated
£000

31

o o e
==t~
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§. INTEREST PAYABLE AND SYMXLAR CHARGES

Year to Year to
January 31, January 31,
1988 1987
£000 £000
Interest and similar charges payable to
third parties in respect of bank loans,
overdrafts and other loans
- wholly repayable within five years - 2,468 1,663
- repayable in more than five ycars 1,567 1,931
Interest and similar charges payable to
World-wide Group companies in respect of
loans '
- wholly repaysble within five years 14,856 15,507
- repayable in more than five years 488 -
Finance charges paid to a fellow subsidiary _5,068 4,358
24,445 23,459
7. EBXCEPTIONAL ITEMS
Year to Year to
January 31, January 31,
1988 1987
£000 £000
Interest forgiven under refinancing
agreements (see note 2) - 474
8. PROFIT ON ORDINARY ACTIVITIES BEFORE TAXATION
Year to Yesy to
Jenuary 31,  January 31,
1988 1987
£000 £000
Profit on ordinary activities
before taxation is after charging/
{crediting) the following:
Transaction exchange gain (1,100} {1,067)
Depreciation 17 17
Operating leamse rentals ’ 11 11

The Company has no employees. No auditors' fees, directors’ fees, or other
emoluments were incurred during the year ending Januery 31, 1988, or the year
ending January 31, 1887.

- 14 -
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9. PRIOR YEAR ITEM

tangible fixed assets.

>

e

o

Profit and loss account balance
as previously reported

=E BB

Reserves brought forward restated

~ 4
TET
Fre g

.

10. TANGIBLE FIXED ASSETS

a
,(é&gﬁ
Shorti
, Leases
£000
Cost or valuation
% At January 31, 1987 198
7 Additions -
At January 31, 1988 198
At cost -
o At veluation
;g April 30, 1980 198
s Depreciation
' At January 31, 1987 101
Charge for the year _15
At January 31, 1988 116

* Net book value at
January 31, 1988 82

=3
il
1]
n

Net book value at
January 31, 1987 97

L I A oL o W D APy
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Additional interest income for lease rentals

Plant
and
Equipment
£000

The Company has previously incorrectly accounted for the rental receivable on
certain lease receivables from a group company for the years ended January 31,
1985, January 31, 1986 and January 31, 1987.
restated to record the rentals correctly as lease receivables as opposed to

The comparative figures hsve been

The effect of this restatement on the reserves of the Company is as follows :

Year to Year to
Janvary 31, January 31,
1988 1987
£000 £000
(13,862) (16,323)
220 106
{13,642) {16,217)
Fixtures
Fittings
and other
Equipment Total
£000 <000
186 260
1 1
A7 261
17 63
- 198
15 1568
- A7
15 175
86
1 102

- 15 =
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Short lemses were valued at April 30th, 1980 by Jackson Stops & Staff, Chartered
Surveyors, on the basis of open mariiet vaelue, assuming vacant poaseasion of those
properties occupied by the UK Group but otherwise subject to existing tenancies.

The historical cost of tangible fixed assets at valuation and depreciation
calculated thereon, are as followsi-

Short Leases

£000
At January 31, 1988
Cost 127
Depreciation Q27)

Net book value

At Januwary 31, 1987

Cost 127
Depreciation (1286)

Net book value 1

11. INVESTMENTS

The investments sre stated at cost less provisions.

Shares Other

in group investments
companies (unlisted) Total
£000 £000 £000
At January 31, 1987 1 473 474
Exchange - ) (64) {64)
Disposals — £25) {25)
At January 31, 1988 1 384 385

===

Shares in group companies

The Company iz the beneficisl owner of the allotted share capitals of
Massey—-Fergvson Group Limited and Messey-Ferguson (Export) Limited (both
registered in England). These subsidiaries heve not traded during the year to
January 31, 1988. Group sccounts are not submitted as the Company is a
wholly-owned subsidiary of Massey-Ferguson Manufacturing Limited, which is
itself a wholly—owned subsidiury of Varity Holdings Limited.

a

Other investments (unlisted)

Comprise a 1.3 per cent eqguity investmwent in I.M.A.P.E. S.A., &n investment
holding company incorporated in Brazil.

- 16 -




12.  STOCK

Junuary 31, January 31,

1988 1987

£000 £000

% i Finished goods and parts 1,621 6 701

;

7 13. DEBTORS

i . January 31, January 31,

g 1988 1987

£000 £000

Trade debtors 15,865 1,832

i Amounts owed by Varity Corporation - 289

i Amounts owed by fellow subsidiaries 199,606 200,536

Other debtors ' 166 813

. Amounts owed by related companies - 2,375

Prepayments and accrued income . 206 229

215,843 206,074

ot e e e e s e
- - ————TaT

(L]

14,  LEASE RECEIVABLES FROM A GROUP COMPANY

Jeanuary 31, Januaery 31,

%, 1938 1987
Restated
£000 £000
e ‘
% Lease receivables brought forward ) 11,057 9,705
; Additions in year 558 2,751
‘ % Repayments {1,805) (1,3998)
{
f Lease receivabies carried forward 9,810 11,057
d oDoomEe o=z===

Included within lease receivables are umounts of £7,883,000 (1987 £9,252,000)
due after more than one year. The cost of assets under finsnce leases smount
to £14,005,000 (1987 £13,447,000)}.

&8 &3

, Aggregate lease receivables for the year amounted to £2,2085,000 (1987
‘ £1,755,000),

]

- 17 -
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15. CREDITORS: AMOUNTS FALLING DUE WITHIN ONE‘YEAR

% January 31, January 31,
' 1988 1987
£000 £000

RAEE

Paynmeats on account - 1,484 -
Trade creditors 11,908 9,206
¥ Cverdrafts (secured - see note 17) 364 28
ﬁ; Amounts owed to fellow subsidiarinm: 3,005 1,229
Amounts owed to related companies - 227
Accruals and deferred income 9,698 11,725
. 26,457 22,415

A
ey

Amounts owed to fellow subsidiaries

Included in the amount owed to fellow subsidiaries is £783,000 (1987

£411,000) accrued interest on a subordinated Canadian Dollar loan from
Massey-Ferguson Nederland N.V. Interest is accrued in respect of this loan at 1
per cent over the Canadian prime rates of the Canadian Imperial Bank of Commerce
and The Royal Bank of Canada on the last business day of the month preceding the
month in which the interest is payable. The loan is repayasble on demend after
July 18, 1991.

SR

==

]
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16. CREDITORS: AMOUNTS FALLING DUE AFTER MORE THAN ONE YEAR

1S,

Januéry~31, January 31,

: 1988 1a87
Restated
% ' £000 £000
3
Amounts owed to fellow subsidiaries . 21e,727 215,671
ot —_———aEx —m——————
0 .

(a) Included in the balance owed to fellow subsidiaries is a loan of
£35,150,000 from Massey-Ferguson Manufacturing Limited (1987 £35,150,000).
Interest applicable to the loan is identical to that charged by the banks
on the syndicated loans to Massey-Ferguson Manufacturing Limited and
Perkings Bngines Group Limited, which is LIBOH plus 7/8 per cent.

B B8

{b) The remaining loans are not interest bearing.

"'i, 17. CHARGE ON ASSETS

A fixed and floating charge over the assets of the UK Group, excluding the Finance
Company, has been given to the UK lending banks, to the Export Credits Guarantee
Department and to the Varity Holdings Limited Debenture Stock holders.
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18. SHARR CAPITAL

Ordinary shatres!

Authorised!

10,000 shares of £1 per share

Allotted, called up and fully paid

19.  REVALUATION RESERVE

At January 31, 1987

prpnsfer to profit and loss in
respect of deprecistion on
revaluation surplus {see note below)

At January 31, 1988

‘revalyuation reserve to retained profits each
charge which relates to the revaluation surplus.
arriving at profit for the year.

20. COMMITMENTS

Capital commitments, for which no provision has been nade in thes
as follows:

Committed

Authorised, but not committed

21,  CONTINGENT LIABILITIES

At January 31,
discounted

1988 there were contingent 1isbilitie:

the Export Credits Guaranteee Department.

- 19 -

ol

Rk ek

R

RTINS
h‘!&&‘%&iﬁsb .ﬂ.

amounting to £01,771,000 (1987 £16,146,000)
amounts estimated to be recoverable on the exercise of

Januery 31,
1988

£000

January 31,
1988
£000

50

January 31,
1988
£000

28

to t

January 31,
1987
£000

10

10

Jamuary 31,
1987
£000

59

The Company’s accounting polic& for depreciation is that a transfer is made from
yeer equivalent

All deprec

he depreciation
jation is charged in

e accounts, wWere

- January 31,
1887
£000

1,77}
1,780

3,551

]
)

. in respect of bills
after dedaction of
rights of recourse to
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The Company has counter—indemnified Lloyds Bank Ple and Sun Allimnce Insurance
Group Ple in respect of performance bonds mmounting to £780,000. (1987
£1,872,000). The bonds have been insured with the Export Crediks Guarantee
Department against unfair calling.

22.  TAX ON PROFIT ON ORDINARY ACTIVITIES

January 31,  January 31,

1988 1987
£000 £600
Group tax relief surrendered to.
Tinance subsidiary - 1,763

There is no UK tax charge for the year (1987 £ nil) due to the utilisation of tax
losses hrought forward, and group relief surrendered by a group coumpany.

Deferred taxation provided in the sccounts amounts to £ nil. (1987 £ nil).
The mmourts not provided are as follows:-

January 31,l January 31,

1988 1987
: £000 £000

Capital sllowances in advance. of Cow
depreciation 1,342 ¢ 1,276
Other timing differences _(2786) (148)
1,086 1,130

Thig liability iz offset by the Company's tax losses cerried forward which
smount to approximately £3,158,000 (1987 £3,457,000} (gross).
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AUDITORS® REPORT -

TO THE MEMBERS OF MASSEY-FERGUSON (UNITED KINGDOM) LIMITED

We have audited the fipancial ntatewents on peges B to 20 in accordance
with approved Auditing Stundards. ‘L
In our opinion, the financial sistements, which huve been prepared under

Llhe historicul costrconvention, us modif'ied by the . revalustion oficentaip ferfrvan
lond and buildings, give a true and fair view of the stale of affairs of

the Compeny at January 31, 1988, and of the results and source and

application of funds of the Company for the year then ended, and comply

with the Companies Act, 1985. -

/"\\..f ﬂm, ' \J/w w j .

ANRTHUR YOUNG
Chartered Accountants
‘London

~. F¥ebruary 28, 1989, .
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