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Year ended 30 June 2015

Directors’ report

The directors have pleasure in submitting their annual report, together with the audited financial statements
for the year ended 30 June 2015.

The directors were entitled to take advantage of the small companies’ exemption in not preparing a strategic
report.

Activities
The principal activity of the company is to act as an investment holding company within the Diageo US sub-
group. The directors foresee no changes in the company’s activities. The company is incorporated and its

operations are based in the United Kingdom.

The share capital and the principal transactions undertaken by the company are denominated in US dollars
therefore the functional currency of the company is US dollar.

Going concern

The directors have no reason to believe that a material uncertainty exists that may cast significant doubt
about the ability of the Diageo group to continue as a going concern. On the basis of their assessment, the
company’s directors have a reasonable expectation that the company will be able to continue in operational
existence for the foreseeable future. Thus they continue to adopt the going concern basis of accounting in
preparing the annual financial statements.

Financial

The results for the year ended 30 June 2015 are shown on page 5.

The loss for the year transferred from reserves is $223,934,000 (2014 - profit of $41,000 transferred to
reserves).

No dividend was paid during the year (2014 - $nil).
Directors

The directors who held office during the year were as follows:

S L Fennessy (appointed 1 October 2014)
D Heginbottom (resigned 1 October 2014)
E McShane (appointed 1 October 2014)
J J Nicholls

M Pais (resigned 1 October 2014)

P D Tunnacliffe
Directors’ remuneration

None of the directors received any remuneration during the year in respect of their services as directors of
the company (2014 - $nil).
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Directors’ report (continued)

Secretary

On 5 November 2015, V Cooper was appoiptefi as joint Company Secretary.
Auditor |

Following an audit tender conducted during the year, PricewaterhouseCoopers LLP were selected as auditor
for the Diageo group. Accordingly, it is intended that PricewaterhouseCoopers LLP will be appointed to
replace KPMG LLP as auditor for the year ending 30 June 2016.

Disclosure of information to auditor

The directors who held office at the date of approval of this directors’ report confirm that, so far as they are
each aware, there is no relevant audit information of which the company’s auditor is unaware; and each
director has taken all the steps that they ought to have taken as a director to make themselves aware of any
relevant audit information and to establish that the company’s auditor is aware of that information.

By order of the board

Shann ety -

S L Fennessy
Director
Lakeside Drive
Park Royal
London

NWI10 7HQ

12 November 2015
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Statement of directors’ responsibilities in respect of the directors’ report and the
financial statements

The directors are responsible for preparing the directors’ report and thq financial statements in accordance
with applicable law and regulations. !

Company law requires the directors to prepare financial statements for each financial year. Under that law
they have elected to prepare the financial stajements in accordance wlth UK Accounting Standards and
applicable law (UK Generally Accepted Accountmg Practice).

Under company law the directors must not approve the financial statements unless they are satisfied that
they give a true and fair view of the state of: affalrs of the company and: of the profit or loss of the company
for that period.

In preparing these financial statements, the directors are required to:
e select suitable accounting policies and then apply them consistently;
e make judgements and estimates that are reasonable and prudent;

e state whether applicable UK Accounting Standards have been followed, subject to any material
departures disclosed and explained in the financial statements; and

e prepare the financial statements on the going concern basis unless it is inappropriate to presume that
the company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the company's transactions and disclose with reasonable accuracy at any time the financial
position of the company and enable them to ensure that the financial statements comply with the Companies
Act 2006. They have general responsibility for taking such steps as are reasonably open to them to safeguard
the assets of the company and to prevent and detect fraud and other irregularities.



Independent auditor’s report to the members of Anyslam Investments (unlimited company)

We have audited the financial statements of Anyslam Investments (unlimited company) for the year ended
30 June 2015 set out on pages 5 to 13. The financial reporting framework that has been applied in their preparation is
applicable law and UK Accounting Standards (UK Generally Accepted Accounting Practice).

This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the company’s members those
matters we are required to state to them in an auditor’s report and for no other purpose. To the fullest extent permitted
by law, we do not accept or assume responsibility to anyone other than the company and the company’s members as a
body, for our audit work, for this report, or for the opinions we have formed.

Respective responsibilities of directors and auditor
As explained more fully in the directors’ responsibilities statement set out on page 3, the directors are responsible for
the preparation of the financial statements and for being satisfied that they give a true and fair view.

Our responsibility is to audit, and express an opinion on, the financial statements in accordance with applicable law
and International Standards on Auditing (UK and Ireland). Those standards require us to comply with the Auditing
Practices Board’s Ethical Standards for Auditors.

Scope of the audit of the financial statements
A description of the scope of an audit of financial statements is provided on the Financial Reporting Council's website
at www.frc.org.uk/auditscopeukprivate.

Opinion on financial statements

In our opinion the financial statements:

= give a true and fair view of the state of the company's affairs as at 30 June 2015 and of its loss for the year then
ended;

®  have been properly prepared in accordance with UK Generally Accepted Accounting Practice; and
have been prepared in accordance with the requirements of the Companies Act 2006.

Opinion on other matters prescribed by the Companies Act 2006
In our opinion the information given in the directors’ report for the financial year for which the financial statements
are prepared is consistent with the financial statements.

Matters on which we are required to report by exception

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to report to
you if, in our opinion:

= adequate accounting records have not been kept, or returns adequate for our audit have not been received from
branches not visited by us; or

the financial statements are not in agreement with the accounting records and returns; or

certain disclosures of directors’ remuneration specified by law are not made; or

we have hot received all the information and explanations we require for our audit; or

the directors were not entitled to take advantage of the small companies exemption from the requirement to prepare
a strategic report.

Karen Wightman(Senior Statutory Auditor)

for and on behalif of KPMG LLP, Statutory Auditor
Chartered Accountants

15 Canada Square
London
E14 5GL

Date: !0‘ NWWM .2«0 [<
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Profit and loss account

Operating loss

Income from shares in associate undertaking
Net interest payable

(Loss)/profit on ordinary activities before taxation
Taxation on (loss)/profit on ordinary activities

(Loss)/profit for the financial year

Year ended
30 June 2015
Notes $000
1 )

2 99,433
3 (323,366)
(223,934)

4 .
(223,934)

Year ended
30 June 2014
$°000

ey

272,034
(271,992)

41

41

The accounting policies and other notes on pages 7 to 13 form part of the financial statements.

There are no recognised gains and losses other than the result for the year and consequently a statement of

total recognised gains and losses has not been presented as part of the financial statements.

There is no difference between the results for the years shown in the profit and loss account and the results

for the relevant years restated on an historical cost basis.

All results arise from continuing operations.
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Balance sheet

Fixed assets
Investments

Current assets
Debtor — Diageo Finance plc

Creditors: amounts falling due within one
year

Net current assets/(liabilities)

Total assets less current liabilities

Creditors: amounts falling due after more
than one year

Net assets

Capital and reserves
Called up share capital
Share premium account
Profit and loss account

Shareholders’ funds

Notes

10

30 June 2015
$°000

$°000
5,404,140

8,909

8,909

5,413,049

5,413,049

2,829,487
2,829,477
(245,915)

2,583,562

5,413,049

30 June 2014
$°000 $°000
5,404,140
8,895
(630,866)
(621,971)
4,782,169
(2,500,000)
2,282,169
1,152,080
1,152,070
(21,981)
1,130,089
2,282,169

The accounting policies and other notes on pages 7 to 13 form part of the financial statements.

These financial statements on pages 5 to 13 wcre approved by the board of directors on

12 November 2015 and were signed on its behalf by

Shiewn [Drvagioq

S L Fennessy
Director
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Accounting policies
Future changes to accounting policies

The Financial Reporting Council recently issued FRS 100 — Application of Financial Reporting
Requirements, FRS 101 — Reduced Disclosure Framework and FRS 102 — The Financial Reporting
Standard applicable in the UK and Republic of Ireland which will be first effective for the company for the
year ending 30 June 2016. FRS 100 sets out the overall financial reporting framework whereas
FRS 101 applies to the company financial statements allowing them to apply the same accounting policies
as the IFRS group accounts but with less disclosure. FRS 102 will replace the current UK GAAP standards
with an IFRS based new standard and include a set of disclosure exemptions for qualifying entities formerly
preparing UK GAAP financial standards. The company will adopt FRS 101, for its financial statements, for
the year ending 30 June 2016. Based on a preliminary assessment the company believes the change will
have no significant impact on its results or financial position.

The following accounting policies have been applied consistently in dealing with items that are considered
material in relation to the company’s financial statements.

Basis of preparation

The financial statements are prepared on a going concern basis under the historical cost convention and in
accordance with applicable UK accounting standards.

The company is a wholly owned subsidiary of Diageo plc and is included in the consolidated financial
statements of Diageo plc which are publicly available. Consequently the company has taken advantage of
the exemption from preparing a cash flow statement under the terms of Financial Reporting Standard No. 1
(Revised 1996).

The company is exempt under the terms of Financial Reporting Standard No. 8 from disclosing related party
transactions (but not balances) with entities that are wholly owned by a member of the Diageo plc group
(“group undertakings™).

The company is exempt from the requirement to prcpare consolidated accounts under section 400 of
the Companies Act 2006 as its results are included in the published consolidated financial statements of

Diageo plc. These financial statements present information about the company as an individual undertaking
and not about its group.

Fixed asset investments

Investments are stated individually at cost less, where appropriate, provision for impairment in value where
such impairment is expected by the directors to be permanent.

Dividends received

Dividends received are included in the financial statements in the year in which they are receivable.
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Accounting policies (continued)
Taxation

Current tax, including UK corporation tax and overseas tax, is provided at amounts expected to be paid (or
recovered) using the tax rates and laws that have been enacted at the balance sheet date. Except as otherwise
required by FRS 19, deferred tax is provided in full on timing differences that have originated but not
reversed at the balance sheet date where transactions or events have occurred at that date that will result in
an obligation to pay more tax, or a right to pay less tax, in the future. Deferred tax is measured on an
undiscounted basis at the tax rates that are expected to apply in the periods in which timing differences
reverse, based on tax rates and laws enacted or substantively enacted at the balance sheet date. Any interest
or penalties on tax liabilities are provided in the tax charge.
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Notes to the financial statements

1. Operating costs

Other external charges include bank charges of $1,000 (2014 - $1,000).

The auditor’s remuneration was paid on behalf of the company by a fellow group undertaking. Fees in
respect of services provided by the auditors were $2,800 (2014 - $3,100). There were no fees payable

to the auditor in respect of non-audit services (2014 - $nil).

The company did not employ any staff during either the current or the prior year.

None of the directors received any remuneration during the financial year in respect of their services as

directors of the company (2014 - $nil).

2. Income from fixed asset investment

Dividend income from associate undertaking

Year ended Year ended
30 June 2015 30 June 2014
$°000 $°000

99,434 272,034

On 30 September 2014, the company received an interim dividend of $99,434,000 from Diageo North

America, Inc.

3. Net interest payable

Interest payable on loans from fellow group undertakings:

Diageo Inc.

Fair market value difference on prepayment of loan notes (note 7)
Interest receivable on loans to fellow group undertakings:

Diageo Finance plc

4. Taxation

(i) Analysis of taxation credit/(charge) for the year

Current tax
Deferred tax

Taxation on (loss)/profit on ordinary activities

Year ended Year ended
30 June 2015 30 June 2014

$°000 $°000

(101,361) (272,034)
(222,020) -
15 42

(323,366) (271,992)

Year ended Year ended
30 June 2015 30 June 2014
$°000 $°000

e
1
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Notes to the financial statements (continued)

4. Taxation (continued)

(ii) Factors affecting current tax credit/(charge) for the year

(Loss)/profit on ordinary activities before taxation

Taxation on (loss)/profit on ordinary activities at UK corporation
tax rate of 20.75% (2014 - 22.50%)

Items not chargeable for tax purposes

Group relief surrendered for nil consideration

Current ordinary tax credit/(charge) for the year

5. Fixed assets — investments

Cost and net book value

At 30 June 2014 and at 30 June 2015

10

Year ended Year ended

30 June 2015 30 June 2014

- $°000 $°000
(223,934) 41

46,468 9
20,633 61,211

(67,101) (61,202)

Associate

undertakings

$°000

5,404,140

Details of the investments in which the company holds 20% or more; of the nominal value of any class
of share capital are as follows. Unless otherwise statcd the percentage of shares held are in respect of

ordinary share capital.

Direct holding:

Country of
Subsidiary undertaking incorporation
Diageo North America, Inc. UsS
Indirect holdings:
Subsidiary undertakings
Ballroom Acquisition, Inc. Us
The Bulleit Distillery, Inc. USsS
Carillon U.K. Limited Scotland

Principal activity
Marketing and distribution

Holding company
Manufacturing

Dormant

Percentage of
shares owned

100% of class B
shares

100%
100%
100%
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Notes to the financial statements (continued)

5. Fixed assets — investments (continued)

Indirect holdings (continued):

Subsidiary undertakings
Diageo Americas Supply, Inc.

Diageo Americas Supply Quebec
Distribution Inc.
Diageo Americas, Inc.

Diageo Chateau & Estate Wines
Company

Diageo Latin America & Caribbean
LLC

Diageo North America Foundation,
Inc.

DIAGEOQ - Guinness USA Inc.

The Pierre Smimoff Company Limited

D/CE Holdings LLC

Joint ventures
Gist Dominicana S.A.

Industria de Licores Internationales
S.A.
Seagram Dominicana S.A.

Seagram Ukraine Limited

Seagram European Customer Services

Limited

Country of

incorporation
us

uUs

us
Us

Us
uUs
us
Us

Us

Dominican Republic
Dominican Republic

Dominican Republic
Ukraine
England

Principal activity
Manufacturing of spirits

Distribution

Marketing and distribution

Production, marketing and
distribution
Corporate operations

Charitable organisation
Marketing and
distribution

Trademark owner

Corporate operations

In liquidation
In liquidation

Dormant
Dormant

In liquidation

11

Percentage of

shares owned
100%

100%

100%
100%*

100%
100%
100%
100% of class B

shares
50%

60.9%
60.9%

60.9%
60.9%
60.9%

*On 13 October 2015, the ultimate holding company, Diageo plc, announced that it has agreed to sell its major wine interests
including Diageo Chateau & Estate Wines Company to Treasury Wine Estates. The transaction, which is subject to regulatory
approval, is expected to be completed by the end of the calendar year.

The investment in associate undertakings is held at cost less, where appropriate, provision for

impairment in value.

In the opinion of the directors, the investment in the company’s associate undertaking is worth at least
the amount at which it is stated in the financial statements.
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Notes to the financial statements (continued)

6. Debtors

The amount owed by the fellow group undertaking is a loan which bears interest at floating rates, is
unsecured and repayable on demand.

7. Creditors
30 June 2015 30 June 2014
Amounts Amounts Amounts Amounts
falling due falling due falling due falling
within one after more within one due after

year  than one year more than
year one year
$°000 $°000 $°000 $°000
Amounts owed to fellow group undertaking;:
Diageo Inc. - - 630,866 2,500,000

The amounts owed to Diageo Inc. at 30 June 2014 are loan notes with a face value of $3,100,000,000
which bear interest at fixed rates and are partially repayable on demand.

On 13 November 2014, the company prepaid the loan notes (externally valued at a fair market value of
$3,322,020,000) plus accrued interest (of $32,794,000) to Diageo Inc. at market value of
$3,354,814,000 resulting in a fair market value loss of $222,020,000 (note 3).

8. Share capital

30 June 2015 30 June 2014
$°000 $°000

Allotted, called up and fully paid:
2,829,487,035 (2014 - 1,152,080,218) ordinary shares of $1 each 2,829,487 1,152,080

On 13 November 2014, the company issued 1,677,406,817 ordinary shares of $1 each at a premium of
$1 each to Diageo Inc. for a consideration of $3,354,814,000 in cash.

9. Reserves

Share premium  Profit and loss Total
account account
$°000 $°000 5000
At 30 June 2014 1,152,070 (21,981) 1,130,089
Loss for the year - (223,934) (223,934)
Premium on ordinary shares issued
~ (note 8) 1,677,407 - 1,677,407

At 30 June 2015 2,829,477 (245,915) 2,583,562
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Notes to the financial statements (continued)

10. Reconciliation of movement in shareholders’ funds
30 June 2015 30 June 2014

$°000 $°000
(Loss)/profit for the financial year (223,934) 41
Net proceeds of issue of ordinary share capital (note 8) 3,354,814 -
Net addition to shareholders’ funds 3,130,880 4]
Shareholders’ funds at the beginning of the year 2,282,169 2,282,128
Shareholders’ funds at the end of the year 5,413,049 2,282,169

11. Immediate and ultimate parent undertaking

The immediate parent undertaking of the company is Diageo Inc., a company incorporated and
registered in the United States of America.

The ultimate parent undertaking of the company is Diageo plc, a company incorporated and registered
in England. The consolidated financial statements of Diageo plc can be obtained from the registered
office at Lakeside Drive, Park Royal, London NW10 7HQ.



