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Artisan Brandt plc (Registered number: 02671000)

Report of the Directors
for the year ended 31 August 2011

The directors present their report with the financial statements of the company for the year ended 31 August 2011

PRINCIPAL ACTIVITY
The principal acuvity of the company in the year under review was that of the provision of computer hardware and software,
maintenance, consultancy and ancillary services

REVIEW OF BUSINESS

Fair Review

The continued economic downturn has had a sigmificant 1mpact on the IT sector as many companies have cut their IT budgets To
compensate for this, we have diversified our products and services in order to attract new customers whilst also offering new products
and services 10 our existing customers

Sales have increased by 38% which can fargely be attributed to the introduction of another bespoke software package, together with
the support and maintenance services related to this product The company holds Gold accreditation from Microsoft, demonstrating the
quality of the products and skill of the employees, and providing confidence to customers

We envisage that with the mtroduction of the new products and services into the portfolio of the company we can remain competitive
and continue to offer the same quality of products and services to customers existing and new

Business Model
The portfolio of products and services, combined with management’s experience enable the company to focus on the key areas of
growth

As part of our continued assessment of the present and future needs of the company, salaries, which forms considerable expenditure 15
closely momtored Salaries equate to 41% of sales o the year under review (36% - 2010), which represents the company making
sufficient changes for the current conditions, whilst remaimng i a position 1o take advantage of future opportunities n our target
markets

Principal Risks & Uncertainties
There 1s a conttnued risk that compames will cut their IT budgets and use interna! IT support and maintenance This reduces the
potential market for our services Qur response to this threat 1s to mawntain high quality of service and software currently offered

Position
We envisage a challenging time ahead, but consider we have a busmess plan compnsing of a vanety of products and services to
emerge successfully from the economic downturn

DIVIDENDS
No dividends will be distnbuted for the year ended 31 August 2011

DIRECTORS
The directors shown below have held office during the whole of the period from 1 September 2010 to the date of this report

MCM James
Mrs A P Wright
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Artisan Brandt plc (Registered number: 02671000)

Report of the Directors
for the year ended 31 August 2011

STATEMENT OF DIRECTORS' RESPONSIBILITIES
The directors are responsible for prepanng the Report of the Directors and the financial statements in accordance with applicable law
and regulations

Company law requires the directors to prepare financial statements for each financial year Under that law the directors have elected
to prepare the financial statements i accordance with United Kingdom Generally Accepted Accounting Practice (Umited Kingdom
Accounting Standards and apphcable law) Under company law the directors must not approve the financial statements unless they are
satisfied that they give a true and far view of the state of affairs of the company and of the profit or loss of the company for that
period In preparing these financial statements, the directors are requured to

- select suitable accounting pohicies and then apply them consistently,

- make judgements and accounting estimates that are reasonable and prudent,

- state whether applicable accounting standards have been followed, subject to any matenal departures disclosed and explained i the
financial statements,

- prepare the financial statements on the going concern basis unless 1t 1s inappropnate to presume that the company will continue n
business

The dwectors are responsible for keeping adequate accounting records that are sufficient to show and explain the company's
transactions and disclose with reasonable accuracy at any time the financial position of the company and enable them to ensure that the
financial statements comply with the Companies Act 2006 They are also responsible for safeguarding the assets of the company and
hence for taking reasonable steps for the prevention and detection of fraud and other regularities

STATEMENT AS TO DISCLOSURE OF INFORMATION TO AUDITORS

So [ar as the directors are aware, there 1s no relevant audit information (as defined by Section 418 of the Compames Act 2006) of
which the company's auditors are unaware, and each director has taken all the steps that he or she ought to have taken as a director 1n
order to make himself or herself aware of any relevant audit mformation and to establish that the company's auditors are aware of that
information

AUDITORS
The auditors, Bennett Brooks & Co Limited, will be propesed for re-appointment at the forthcoming Annual General Meeung

ON BEHALF OF THE BOARD

i " P‘
Mrs A P Wright - W

24 February 2012

Page 3




Report of the Independent Auditors to the Members of
Artisan Brandt plc

We have audited the financial statements of Artisan Brandt plc for the year ended 31 August 2011 on pages six to fifteen The financial
reporting framework that has been applied i thewr preparation 15 applicable law and United Kingdom Accounting Standards (United
Kingdom Generally Accepted Accounting Practice)

This report 1s made solely to the company’s members, as a body, 1n accordance with Chapter 3 of Part 16 of the Companies Act 2006
Our audit work has been undertaken so that we might state to the company's members those matters we are required to state to them 1n
a Report of the Auditors and for no other purpose To the fullest extent permitted by law, we do not accept or assume responstbility 1o
anyone other than the company and the company's members as a body, for our audsit work, for this report, or for the opiruons we have
formed

Respective responsibilities of directors and auditors

As explaned more fully m the Statement of Directors’ Responsibiliies st out on page three, the directors are responsible for the
preparation of the financial statements and for beng sausfied that they give a true and fair view Our responsibility s to audit and
express an opimon on the financial statements 1 accordance with applicable law and Internanonal Standards on Auditing (UK and
Ireland) Those standards require us to comply with the Auditing Practices Board's Ethical Standards for Auditors

Scope of the audit of the financial statements

An audit involves obtaimung evidence about the amounts and disclosures i the financial statements sufficient to give reasonable
assurance that the financial statemems are free from material musstatement, whether caused by fraud or error This includes an
assessment of whether the accounting policies are appropnate to the company's circumstances and have been consistently applied and
adequately disclosed, the reasonableness of sigmificant accounting estimates made by the directors, and the overall presentation of the
financal statements In addition, we read all the financial and non-financial information 1n the financial statemnents 10 identify matenal
inconsistenctes with the audited financial statements  If we become aware of any apparent material misstatements or Inconsistencies
we consider the imphications for our report

Opinion on financial statements

In our opinion the financial statements

- give a true and fair view of the state of the company's affairs as at 31 August 2011 and of its loss for the year then ended,
- have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice, and

- have been prepared n accordance with the requirements of the Companies Act 2006

Emphasis of matter

Without qualifying our opmion, we draw attention to the Basis of Preparation Note 1n the financial statements which indicates that the
directors have prepared the financial statements on a gomg concern basis despite incumng a net loss of £48,297 duning the year ended
31 August 2011 and, as of that date, the Company’s current liabilities exceeded its current assets by £235,958 These conditions
indicate the existence of a material uncertainty which may cast sigmficant doubt about the Company’s ability to continue as a goimng
concern

Opinion on other matter prescribed by the Companies Act 2006

In our opimon the nformation grven in the Repont of the Directors for the financtal year for which the financial statements are
prepared 15 consistent with the financial statements
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Report of the Independent Auditors to the Members of
Artisan Brandt ple

Matters on which we are requured to report by exception

We have nothing tw report m respect of the following matters where the Companies Act 2006 requires us to report to you if, in our

opinion

- adequate accounting records have not been kept, or returns adequate for our audit have not been recetved from branches not visited
by us, or

- the financial statements are not 1n agreement with the accountng records and returns or

- certain disclosures of directors’ remuneration specified by law are not made, ot

- we have not received all the information and explanations we require for our audit

L B, ¢ R

N White (Senior Statutory Auditor)

for and on behalf of Bennett Brooks & Co Limited
Statutory Auditors &

Chartered Accountants

St George's Court

Winnington Avenue

Northwich

Cheshire

CWB 4EE

Date 2271 Fe}arm,y 2517
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Artisan Brandt plc (Registered number: 02671000)

Profit and Loss Account
for the year ended 31 August 2011

2011
Notes £

TURNOVER 363,798
Cost of sales 104,609
GROSS PROFIT 259,189
Administrative expenses 298,710
OPERATING LOSS 3 (39,521)
Interest receivable and sumilar ncome -

(39,521)
Interest payable and similar charges 4 7,330
LOSS ON ORDINARY ACTIVITIES
BEFORE TAXATION (46,851)
Tax on loss on ordinary activities 5 1,446

LOSS FOR THE FINANCIAL YEAR {48,297)
CONTINUING OPERATIONS
All of the above company's activities have arisen from business acquired in the year

TOTAL RECOGNISED GAINS AND LOSSES
The company has no recognised gains or losses other than the losses for the current year or previous year

The notes form part of these financial statermnents

Page &

2010
£

263,071

12,891

250,180

250,643

(463)
33

(430)

7,341

(7,771}

(5,684)

(2,087)




Artisan Brandt plc (Registered number: 02671000)

FIXED ASSETS
Intangible assets
Tangble assets
Investments

CURRENT ASSETS
Debtors
Cash n hand

CREDITORS
Amounts falbng due within one year

NET CURRENT LIABILITIES

TOTAL ASSETS LESS CURRENT
LIABILITIES

CREDITORS
Amounts falling due after more than one year

NET LIABILITIES
CAPITAL AND RESERVES
Called up share capital

Profit and loss account

SHAREHOLDERS' FUNDS

Notes

- -BR I+

16

21

Balance Sheet
31 August 2011

2011

77,688
533

78,221

314,179

£

165,000
4,014
25,000

194,014

(235,958)
(41.944)
57.964

(99.,908)

75,000
(174,908)

{99,908)

2010
£ £

104,000
1,567
25,000
130,967

88,160
(11%)

88,041

198,835

(110,794)
20,173
71,784

(51,611)

75,000
(126,611)

(51,611)

The financial statements were approved by the Board of Directors on 24 February 2012 and were signed on uts behalf by
~

Mrs A P Wright - [\:::6\)\/

The notes form part of these financial statements
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Artisan Brandt ple (Registered number: 42671000)

Notes to the Financial Statements
for the year ended 31 August 2011

ACCOUNTING POLICIES

Basis of preparing the financial statements

The financial statements have been prepared on a going concemn basis which assumes that the company will continue in
operational exstence for the foreseeable future The directors are satisfied that the group resources are sufficient to mantain
the company's working capial unul 1t trades out of its current deficit position

Accounting convention
The financial statements have been prepared under the histencal cost convention and are in accordance with applicabte
accounting standards

Preparation of consolidated financial statements

The financial statements contmn information about Artisan Brandt ple as an individual company and do not contamn
consolidated financial information as the parent of a group The comparny 1s exempt under Section 400 of the Companies Act
2006 from the requirements to prepare consoldated financial statements as 1t and its subsidiary undertaking are included by
full consolidation 1n the consolidated financial statements of 1ts parent, Brandt Holdings Limited, a company registered 1n
England

Turnover
Turnover represents ret invoiced sales of goods, excluding value added tax

Sales 1n respect of service mamtenance contracts are recognised evenly over the term of the contract

Tangible fixed assets
Depreciation ts provided at the following annual rates in order to wnite off each asset over its esumated useful hife

Fixwres and fittings - 10% on cost
Computer equipment - 33% oncost
Deferred tax

Deferred tax 15 recogmised in respect of all timing differences that have ongnated but not reversed at the balance sheet date

Cash flow statement
The company has clamed exemption from preparing a cash flow statement on the basis that a cash flow statement 15 prepared
in the consolidated group financial statements

Goodwll
Goodwill relates to the acquisition of businesses n 2006 and 2007 Both are being wnitten off over the estimated useful life of
twenty years

The acquisiion of the contracts of a business in 2011 gave nse o goodwill which 1s being wntten off over ten years as the
directors believe this to be the useful economic life of these contracts

STAFF COSTS
2011 2010
£ £
Wages and salaries 129,627 94,032
Social secunty costs 12,223 8,287

141,850 102,319

Page 8 continued




Artisan Brandt plc (Registered number: 02671000)

Notes to the Financial Statements - continued
for the year ended 31 August 2011

STAFF COSTS - continued
The average monthly number of employees during the year was as follows

Production & sales
Office management

OPERATING LOSS

The operating 1oss 15 stated after charging

Depreciation - owned assets
Goodwil! amortisation
Auditers' remuneratton

Directors’ remuneration

INTEREST PAYABLE AND SIMILAR CHARGES

Bank interest
Bank loan interest
Othet interest payable

TAXATION
Analysis of the tax charge/(credit)

The tax charge/(credit) on the loss on ordinary activities for the year was as follows

Current tax

UK corporation tax
Underprovision in prior year
Total current tax

Deferred tax

Tax on loss on ordinary activities

Page 9
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[~

=)

2011

1,248
10,681
15,325

|

1,446

1,446

2010

...

2010

1,076
6,500
10,200

2010
£

5,113
1,895

7,008

(12,692)

(5.684)
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Artisan Brandt plc (Registered number 02671000)

Notes to the Financial Statements - continued
for the year ended 31 August 2011

TAXATION - continued

Factors affecting the tax charge/(credit)
The tax assessed for the year 18 higher than the standard rate of corporation tax in the UK The difference 1s explamed below

20N 2010
£ £

Loss on ordinary activities before tax (46,851} (7.771)
Loss on ordinary activines
multiplied by the standard rate of corporation tax
in the UK of 20% (2010 - 21%) (9,370) (1.632)
Effects of
Expenses not deductible for tax purposes (including income not taxable) 58 59
Capital allowances in excess of depreciation (542) (1,334)
Impairment of investment - 8,020
assets
Underprovision 1n prior years - 1,895
Group relief 9,854 -
Current tax charge/(credit) - 7,008
INTANGIBLE FIXED ASSETS

Goodwill

£

COST
At 1 September 2010 161,581
Additions 71,681
At 31 August 2011 233,262
AMORTISATION
At 1 September 2010 57,581
Amortisation for year 10,681
At 31 August 2011 68,262
NET BOOK VALUE
At 31 August 2011 165,000
At 31 August 2010 104,000

Page 10 contmued




Artisan Brandt plc (Registered number: 02671000)

Notes to the Financia! Statements - contmued

TANGIBLE FIXED ASSETS

COST

At 1 September 2010
Addwions

At 31 August 2011
DEPRECIATION
At 1 September 2010
Charge for year

At 31 August 2011

NET BOOK VALUE
At 31 August 2011

At 31 Augusi 2010

for the year ended 31 August 2011

Fixtures
and
fittings
£

266,134
1,983

298,117
295,096
343

295,439

2,678

1,038

Computer
cquipment
£

116,979
1,312

118,291
116,050
905

116,955

1,336

929

Totals
£

413,113
3,295

416,408
411,146
1,248

412,394

4,014

1,967

Included within fixed assets are fully depreciated assets with an historic cost of approximately £411,610 (2010 £408,860)

FIXED ASSET INVESTMENTS

COST
At 1 September 2010
and 31 August 2011

PROVISIONS
At 1 September 2010
and 31 August 2011

NET BOOK VALUE
At 31 August 2011

At 31 August 2010

The company’s investments at the balance sheet date 1n the share capital of companies include the following

Artisan Business Software Limited
Nature of business Business Software

Class of shares
Ordinary Share Capital

Aggregate capital and reserves

Page 11
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100 00

2011

Unhsted

mvestments
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Artisan Brandt plc (Registered number: 02671000)

Notes to the Financial Statements - continued
for the year ended 31 August 2011

DEBTORS

Amounts falling due within one year
Trade debtors

Other debtors

Amounts due from related
undertaking

Deferred tax asset

Prepayments

Amounts falling due after more than one year
Amounts due from group undertakings

Aggregate amounts

CREDITORS AMOUNTS FALLING DUE WITHIN ONE YEAR

Bank loans and overdrafts (see note 12)
Trade creditors

Tax

Social security & other taxes

VAT

Other creditors

Amounts due to related undertaking
Directors’ current accounts

Accruals and deferred income

CREDITORS AMOUNTS FALLING DUE AFTER MORE THAN ONE YEAR

Bauk loans (see note 12)
Amounts due to group undertakings
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2011

45,804
875

8,544
11,246
11,219

77,688

|

77,688

2011
£
69,105
57,383
1,726
12,866
19,447
4,135
12,833
2,896

133,788

314,179

2011
£

57,964

57,964

2010

14,835
1,167

40,248
12,692
4,488

73,430

14,730

88,160

2010
£
56,931
9.465
5,113
3,135
5,809
18,838
14,000

85,524

198,835

2010

15,278
56,506

71,784
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Artisan Brandt ple (Registered number: 02671000)

Notes to the Financial Statements - continued
for the year ended 31 August 2011

LOANS

An analysis of the maturity of loans 15 given below

2011 2010
£
Amounts falling due within one year or on demand
Bank overdrafts 52,438 40,284
Bank loans 16,667 16,667
69,105 56,951
Amounts falling due between one and two years
Bank loans - 1-2 years - 15,278
OPERATING LEASE COMMITMENTS
The tollowing operating lease payments are commutted to be paid within one year
Land and
buildings
2011 2010
£ £
Expinng
In more than five years 40,800 40,800
SECURED DEBTS
The following secured debts are included within creditors
2011 2010
£ £
Bank overdrafis 52,438 40,284
Bank loans 16,667 31,945
69,105 72,229

The bank holds secunty for the overdraft and loans mn the form of a fixed and floating charge over the assels of the group
dated 10th October 2005

There 15 a cross guarantee between Artisan Brandt Plc and Brandt Holdings Limited dated 10th October 2005

Page 13 continued




Artisan Brandt ple (Registered number: 02671000)

Notes to the Fmancial Statements - continued
for the year ended 31 August 2011

DEFERRED TAX
Balance at 1 September 2010
Depreciation n excess of

capital allowances

Balance at 31 August 2011

CALLED UP SHARE CAPITAL

Allotted, 1ssued and fully paid

Number Class Nominal

value
75,000 Ordinary £1
RESERVES

At 1 September 2010
Deficit for the year

At 31 Auvgust 2011

ULTIMATE PARENT COMPANY

Brandt Heldings Limited, mcorporated m the UK, 1s the company's ultunate parent company The group's consolidated

accounts can be obtained from the registered office - 20 Barclay Road, Croydon, Surrey, CRC 1JN
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75,000

£
{12,692)
1,446

(11,246)

2010

75,000

Profit
and loss
account

£

(126,611)
(48,297)

(174,908)
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Artisan Brandt plc (Registered number 02671000)

Notes to the Financial Statements - continued
for the year ended 31 August 2011

RELATED PARTY DISCLOSURES

Exemption has been taken under FRS 8 regarding the disclosure of mtra-group balances A copy of the consolidated accounts
can be found at the company's registered office

CS 2011 Limted 15 a wholly owned subsidiary of Artisan Brandt Plc
There 1s amount due from CS 2011 Limited of £15,312, this has been provided for as a bad debt as the directors do not
consider this amount to be recoverable CS$ 2011 Linuted has not been consohdated mto the group accounts as the company 15

it the process of being dissolved

MCM James and AP Wright are directors of Jaydon Court Properties Limited Included within debtors 1s an amount due
from thus company of £3,618 (2010 £35,322)

MCM James and A P Wnght are directors of Eastcliff Tower Development Company Limited Included within creditors 15
an amount due to this company of £ 12,833 (2010 £14,000), which relates to a loan

AP Wnight 15 a directors of ISIS Property Management & Lettings Limited  Included within debtors n an amount of £4,926
(2010 £4,926) owed by ISIS Property Management & Letungs Limited  Rent of £40,800 was pad to 18IS Propesty
Management & Lettings Limuted during the year (2010 £40,800) Dunng the year Artisan Brandt Plc made payments for
property insurance on behalf of ISIS Property Management & Lettings Limited

ULTIMATE CONTROLLING PARTY

M C M James is the ulumate controlling party by virtue of hus mayority shareholding m the parent company

RECONCILIATION OF MOVEMENTS IN SHAREHOLDERS' FUNDS

2011 2010
£ £
Loss for the financial year {48,297} {2,087)
Net reduction of shareholders' funds (48,297) (2,087)
Opening sharcholders' funds (51,611} (49,524)
Closing shareholders' funds (99,908) (51,611)
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