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ASSOCIATED ELECTRICAL INDUSTRIES LIMITED

DIRLECTORS® REPORT

‘Lhe Dircetors present thewr annual repeit and the audited financial statements of the Company for the yeai ended 31 March
2013

This Directors’ repert has been prepaied 1n accordance with the special provisions relating o small companies under scetton
415A of the Compames Act 2006

PRINCIPALACTIVITIES AND FUTURE PROSPECTS

The Company cid not trade during the current and priot year and the Directors do not anticipate that the Company will begin
trading 1n the foresceable future

RESULTS AND DIVIDENDS
The Company madc a loss for the year afler taxation of £205,000 (2012 £168,000 loss) The Dircetors do not 1ecommend
the payment of a dividend (2012 £mil)

Lhe Directors acknowledge that the Company’s net cunent asscts position 1s rehant on an intercompany debtor of
£24,427,000, As such, the parent company, telent Lymited, has agreed to support the Company for at least the next 12
months, commenemg from the date these accounts are signed  Accordingly, the Directors continue to adopt the going
concern basis in preparing the financial statements

DIRECTORS
‘The Directors holding office sice 1 April 2012 arc lhisted below

C G Donaldson
M A Webberley

AUDITOR
In the case of cacl: of the persons who are Directors of the Company at the date when this report 1s app oved

* 50 far as each of the Direclors 1s aware, there 1s no relevant audit mformation (as defined 1n the Companies Act
2006) of which the Company’s auditor 1s unaware, and

+ each of the Directors has taken all the steps that they ought to have taken as a Director lo make themselves aware of
any relevant audit information (as defined) and to establish that the Company's auditor 15 awai e of that iformation

This confirmation 1s given and should be mterpreted 1n accordance with the provisions of s4 18 of the Companies Act 2006

The Company has elected to dispensc with the obligation to appoint auditors annualiy and, accordingly, KPMG LI.P shall be
deemed to be re-appointed as auditor tor a fwither term under the provisions of section 487(2) of the Companies Act 2006

By Order of the Board

bl

M A Webberley
Director

8 November 2013




ASSOCIATED ELECTRICAL INDUSTRIES LIMITED

DIRECTORS?’ RESPONSIBILITIES STATEMENT

The Mhirectors are responsible for preparing the Directors’ Report and the financial statements 1n accordance with applicable
law and regulations

Company law requises the Directors to prepare financial stalements for each financial year Under that law the Directors
have elected to prepaic the financial statements 1 accordance with Umited Kingdom Accounting Standards and applicable
law (Umted Kingdom Gencerally Accepted Accounting Practice}) Under Company law the Durectors must not approve the
financial statements unless they are satisficd that they give a truc and fair view of the state of affwirs of the Company and of
the profit or loss of the Company for that period  In preparing these financial statements, the Directors are required to

+ select stutable accounting policies and then apply them consistently,
¢ make judgments and accounting estumates that are reasonable and prudent,

= statc whether applicable UK Accounting Standards have been followed, subject to any material departwes disclosed
and explained 1n the financial statements, and

¢ prepare the finanmal statements on the going concern basis unless 1t 13 napproptiate to presume that the Company
will continuc 1n business

The Directors are responsible for keeping adequate accounting records that are sufficient to show and explain the Company’s
transactions and disclose with reasonable accuracy at any time the financial position of the Company and cnable them to
ensure that the financial statements comply with the Companies Act 2006 They have general responsibihity for taking such
sleps as are reasonably open to them to safeguaid the assets of the Company and to pievent and detect fraud and other
inegularities




INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF
ASSOCIATED ELECTRICAL INDUSTRIES LIMITED

We have audited the financial statements of Associated Llcctmeal industries Lunited for the year ended 31 March 2013 sct
out on pages 5 to 10 The financial reporting framework that has been applied in thew preparation is appheable law and
Umited Kingdom Accounting Standards (Unsted Kingdom Generally Accepted Accounling Practice)

This report 18 made sofely to the Company’s members, as a body, in accordance with Chapter 3 of Part 16 of the Companics
Act 2006 Our audit work has been undeitaken so that we meght state to the company’s members those matters we arc
required to state to them in aun auditor’s 1eport and for no other purpose Ta the fullest extent permitted by law, we do not
accept or assume responsibiiity to anyone other than the company and the company’s members, as a bedy, for our audit work,
for this report, or foi the opinions we have formed

Respective 1esponsibilities of Ditectors and auditor

As explamed motc fully in the Directors® Responstbilities Statement set out on page 3, the Directors are responsible for the
picparation of the financtal statements and for being satisfied that they give a true and fair view  Our responsibility 15 to
audit, and express an optnion on, the financial statements in accordance with applicable law and International Standards on
Auditing (UK and lIreland) Those standards tequue us to comply with the Auditing Practices Board’s (APB's) Ethical
Standai ds for Audutors.

Scope of the audit of the financial statements

A description of the scope of an audit of financial statements 15 provided on the Financial Reporting Council’s website at
www.fre org uk/auditscopeukprivate

Opinion on financial statements

In our ommicn the financiat statements.
* give a true and fawr view of the state of the company’s affairs as a1 31 March 2013 and of 1ts loss for the year then
ended;
¢ have been propetly prepared in accordance with United Kingdom Generally Accepted Accaunting Practice, and
» have been prepated in accordance with the requirements of the Companies Act 2006

Opinion on other matter presce ibed by the Companies Act 2006

In our cpimion the information given 1n the Directors’ Report for the financial year for which the financial statements aie
prepared 13 consistent with the financial statements

Matters on which we are1equared foreport by exception

We have nothing to report in respect of the foliowing matters where the Compames Act 2006 requires us to repott to you 1if,
1n Ol opion
» adequate accounting iccords have not been kepl, or returns adequate for our audit have not been recerved fiom
branches not visited by us, or
+ (he financial statements are not :n agreement with the accounting records and returns, or
* certain disclosures of Duectors’ remuneration specified by law are not made, ot
we have not recerved all the information and explanations we 1equire for our audit

5%

Stuart Smith (Senior Statutory Auditor)

for and on behalf of KPMG LLP, Statutery Auditor
Chartered Accountants

Onc Snowhill

Snow Hill Queensway

Birmingham, B4 6GH

Date 8 November 2013




ASSOCIATED ELECTRICAL INDUSTRIES LIMITED

PROTFIT AND 1.0SS ACCOUNT
Year ended 31 March 2013

Note 2013 2012
£000 £000

Interest recervable and similar income
- foreign exchange differences 4 45
Interest payable and similar charges

- umwind of discount on provision 6 (194) (198)
- intetest on tax habilities 5 (15) (15)
LOSS ON ORDINARY ACTIVITIES BEFORE TAXATION (209) (168)
Tax charge on loss on ordinary activities 3 - -
LOSS FOR TIIE FINANCIAL YEAR 8 (205) (168)

The accompanying notes are an mtegal part of this profit and loss account

Thete were no recogrused gains o1 losses mn the year or in the prior year other than the loss for that year Accordimgly,
no Statement of Total Recognised Gains and Losses has been prepared

All1esults denve from contimung operations

RECONCILIATION OF MOVEMENTS IN SHAREHOLDER'S FUNDS
Year ended 31 March

2013 2012
£000 £000
Sharcholder’s funds at 1 Apnl ) 19,269 19,437
Loss for the financial year (205} (168)
Shareholder’s funds at 31 March 19,064 19,269




ASSOCIATED ELECTRICAL INDUSTRIES LIMITED

BALANCE SHEET
At 31 March 2013

Note 2013 2012
£000 £000
CURRENT ASSETS
Debtors: Amounts falling due within one year 4 24,427 24,511
Cash at bank and in hand 54 56
24,481 24,567
CREDITORS: Amounts falling due within one year 5 (403) (393)
NET CURRENT ASSETS 24,078 24,174
Total assets less curient habilities 24,078 24,174
Provisions for liabilities 6 (5,014) (4,905)
NET ASSLTS 19,064 19,269
CAPITAL AND RESERVES
Called up share capital 7 - -
Profit and loss account 8 19,064 19,269
SHAREHOLDER'S FUNDS 19,064 19,269

‘The accompanying notes are an integral part of this balance sheet

The Board of Duectors approved and authorised for issue the financial statements of Associated Electrical Industries Limited,
registered number 62919 on 8 November 2013

Signed on behalf of the DBoard of Directors by

o

M A Webberley
Director




ASSOCIATED ELECTRICAL INDUSTRIES LIMITED

NOTLES TO THE FINANCIAL STATEMENTS
Year ended 31 March 2013

ACCOUNTING POLICIES
Accounting convention

The financial statements are prepared under (he historical cost convention and in accordance with applicable
accounting standards, 1 the Umited Kingdom

The principal accounting policies are summarised below which have been applied consistiently throughout the
year and the preceding year

Golng concern

The Directors acknowledge that the Company’s net current assets position 15 rehant on an intercompany debtor
of £24,427,000 As such, the parent company, telent Linuted, has agreed to support the Company for at least
the next 12 months, commencing from the date these accounts are signed  Accordingly, the Directors continue
to adopt the gong concern basis 1n preparing the financial statements

Foicign currencies
[ransactions in foreign currencies are recorded at the rate of exchange on the dale of transaction

All exchange gams and losses are mcluded in profit on ordinary activities before tasation Non-sterling net
asscts have been translated at year-end rates of exchange

P1ovisions

Provisions aic recogmsed when the Company has a present obligation as a result of a past event, and it 18
probable that the Company will be required to sctile that obligation Provisions arc measured at the present
value of the Directors’ best estumate of the cxpendhture required to settle the obligation at the balance sheet date

Taxation

Taxation on profit on ordinary activities 1s that which has been pad or becomes payable in respect of profits (o
the ycar, afler taking account of adjustments 1n respect of prior period habililies

Deferred taxation 1s provided in full on tinnng differences thal result in an obligation at the balance sheel date to
pay more tax, or right to pay less tax, at a future date, at rates expected to apply when they crystailisc based on
current tax rates and law  Timing differences arise from the inclusion of items of incame or ¢xpendituie 1n
taxation computations in petiods diffeient from those 1 which they are included 1n the financial statements
Defeired tax asscts are recogmsed to the extent that 1t 1s 1cgmided as moie likely than not that they will be
recovered Deferred tax assets and habihitics arc not discounted,

DIRECTORS, EMPLOYLELS AND AUDITOR

The Duectors are employed and remunerated by other companies in the telent Group [hey do not reccive any
remuncration specificalty for their services as Dircctors of the Company (2012 :ul} The Compoany had no
employees during the ycar (2012 none) Fees payable to the Company’s auditor for the audit of the annual
accounts were £1,800 (2012 £1,800), and were borne by another Group company in both the cunent and
preceding years ‘L here were no fees paid for non-audit work in either yeat




ASSOCIATED ELECTRICAL INDUSTRIES LIMITED

NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 March 2013

3

TAX ON LOSS ON ORDINARY ACTIVITIES

a) Tax credit on loss on ordinary actlvities

Current taxation
UK corporation tax at 24% (2012 26%)
Qverscas taxation

b) Reconciliation of current tax credif for the yeal
Loss before tax

Tax credit on loss at UK statutory rate of 24% (2012 26%)
(Non deductible)/non taxable items
L.osses not provided in deferred tax

Current tax charge for the ycar

2013 2082
£000 £000
2013 2012
£000 £000
(205) (168)
49 43
) 8
(46) (51)

Reductions 1n the UK corpoiation tax rate from 26% to 24% (effective from 1 April 2012) and to 23%
(effective | Apnil 2013) were substanuvely enacted on 26 March 2012 and 3 July 2012 respectively Further
reductions to 21% (effecttve from 1 Apnl 2014) and 20% (cffective from | April 2015) were substantively
enacted on 2 July 2013 This wli reduce the Company’s future current tax chmpe accordingly The defenied
tax assct al 31 Maich 2013 has been calculated based on the rate of 23% substantively cnacted at the balance
sheet date It has not yet been possible 1o quantify the full anticipated effect of the furthet 3% rate 1eduction as
the actual inpact will be dependent on our deferred tax position at that time.

c) Deferied tax

2013 2013 2012 2012
£000 £000 £000 £000
Not Not
Recognised  Recogmised  Recogmised  Recognused
Tax effect of timing differences due to
Tax losscs - 90 - 48
- 90 - 48

Defened lax assets of £90,000 (2012 £48,000) have not been recogmised as the Company 1s not sufficiently
certain that 1t will be able to 1ecover these assets withmn aclatively short perod of time




ASSOCIATED ELECTRICAL INDUSTRIES LIMITED

NOTES TO THE FINANCIAL STATEMENTS

Year ended 31 March 2013

4.

DEBTORS: Amounts falling due within one yem

Amounts owed by Group undertahings

The intercompany debtors are considered curtent as they could be re-called at any time

CREDITORS Ameounts falling due within one year

Interest accrued on overseas tax
Oversens tax
Other credhtors

PROVISIONS FOR LIABILITIES

At 1 April
Umwind of discount
Utihised in the period

At 31 March

2013 2012
£000 £000
24,427 24,511
2013 2012
£000 £000
327 315
22 23

54 55
403 393
2013 2012
£000 £000
4,905 4,984
194 198
(85) 77
5,014 4,905

The provision comprises known and projected clauns from former empleyces relating to indusirial diseases The
Company’s exposuie to these claims was assessed by actuaries at 31 December 2010 and 1s discounted at a rate of

4.15% (2012 4 15%) The Dhirectors estimate that the provision will be utilised 1n the period up to 2050

SHARE CAPITAL

Called up share capital

Issued, called up and fully paid-
1(2012 1) ordinary share of £1 cach

2013
£000

2012
£000




ASSOCIATED ELECTRICAL INDUSTRIES LIMITED

NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 March 2013

8.

10.

11.

PROFIT AND LOSS ACCOUNT

£000
Atll April 2012 19,269
Loss for the financial yem (205)

Al31 March 2013 19,064

CASH FLOW STATEMENT

The Company 15 a wholly owned subsidiary of telent Limuted, in whose consolidated financial statements,
which are publicly available, the Company 15 included The Company 1s therefore exempt from the requirement
to preparc a cashflow statement under Financial Reporting Standard 1 (Revised)

RELATED PARTY TRANSACTIONS

T'he Company 1s a wholly owned subsidiary of telent Linuted Advantage has been taken of the exemption
permuited by Financial Reporting Standard 8 not to disclose transactions with entitics that are part of the telent
Group or investees of the Group qualifying as rclated paities Balances with thesc cntities are disclosed 1 note
4 of these financial statements

ULTIMATE PARENT COMPANY

The Company’s ultimate controlling party 1s Tusk Investments L.P In¢, a Guemnsey registered limuted habibty
parinersip  The Company's immediate parent and controliing company 1s telent Limited, which 13 the anly
parent undertaking to consolidate the financtal statements ol the Company

Caopies of the financial stalements of telent Limited are available fiom the Secretaty at Point 3, Haywood Road,
Warwick, CV34 SAH




