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Strateqic Report

Governance

Financial Statements

Other Information

Balance Sheets At 30 June 2017

Group Company Group Company
2017 201 017 2014 2017 2014 2017 208
Notes £m £m £m £n Notes £m £ £m fm
Assets Liabitities
Non-current assets Non-current liabilities
Other intangible assets 4.2.2 100.0 100.0 - - Loansand borrowings 5.1 1.4) 1175 - (150.5]
Goodwill 421 7922 7922 - - Tradeand other payables 33 [596.9) 1629.9] 0.2) 0.2)
Property, plant and equipment 4.5 95 9.6 L9 48  Deferred tax liabilities 243 (8.0) {105] (0.5) -
investments in subsidiary undertakings 413 - - 30984 31001 Derwative financialinstruments - swaps 5.4 - (75] - [7.5)
Investrnents in joint ventures and associates 4.3 2131 2559 - 23 (606.3) (819.4) (0.7] 1198.2)
Retirement benefit assets 422 13.6 8.1 13.6 81  Currentliabilities
Available for sale financial assets 35 35 38 - - Loansand borrewings 51 [72.5] [6.0) (111.8) [42.7}
Trade and other receivables 32 23 1.6 - - Trade and other payables 33 [1,534.2) {1,513.5) 1531.5) 13741
Deferred tax assets 263 - - - 25 Derwatve financial instruments - swags 5.4 [5.8] (5.6] 15.8) 15.4]
Derwative financial instruments - swaps 5.4 - 18 - 118  Currentlax Labidities {71.1) {63.3) - (0.1
1,134.2 1,183.0 31159 31504 (1,682.8) (1588.4) (849.1) 1185.0!
Current assets Totalliabilities (2,289.9) [2.407.8) 1649.8) 1344,2)
Inventories 3.1 LATS A 432646 - - Netassets 4,322.2 4,010.2 3,263.4 36133
Available for sale hinancial assets 35 0.4 08 - - Equity
Trade and other receivables 32 204.5 T49.6 79.3 781  Sharecapital 56.1 100.8 100.4 100.8 100.4
Cash and cash equivalents 5.7 7844 7580 3.8 7290  Share premium 224.7 2227 2247 2227
Dervative financial instruments - swaps b 13.2 - 13.2 - Mergerreserve 4.1.1 1,109.0 1.109.0 1,109.0 1,109.0
54719 5,235.0 7963 807.1 Hedging reserve 54.3 - 9.7 - 19.7)
Total assets 6,612.1 6,4180 J913.2 39575  Retained earnings 2,878.6 2.578.9 1,828.9 2.190.9
The Financial Statements of Barratt Developments PLC [registered number 604574) were m.m».._z_w‘%.”“ﬁﬁwzo tathe owners 4,313.1 40013 3,2634 34133
approved by the Board and authorised for issue on 5 September 2017. Signed on bebhalf of —
the Board. — Non-controlling interests 412 2.1 89 - -
_ — ‘ _ .\ F . A .A Total equity 4,322.2 40102 3,263.4 34133
David Thomas Jessica White The notes on pages 124 to 174 form an integral part of these Financial Statements.
Chief Executive Chief Financial Officer

122 BarrattDevelopments PLC - Annual Report and Accounts 2017



Cash Flow Statements Year ended 30 June 2017

Strategic Report

Governance

Financial Statements

Other Intormatian

Group Company Group Company
an 2018 an? e Reconciliation of operating profit ta cash flow 2017 - 017 201
Netes fm fm £m £™  from operating activities Noles €m - m tm
Net cash inflow from operating activities 388.6 652.9 360.1 &N Operating activities:
Investing activities: Profit/(loss) fram operations 799.2 668.4 7.3 (95]
Purchase of property, plant and equipment 45 [4.0] [6.1) (2.2} (32) Depreciation a5 Px s 21 20
Increase in amounts invested in enbities accounted ;
for using the equity method 43 (54.9) (33.61 - - Lossondisposal of fixed assels - 07 - 0.2
Impairment of inventories 31 135 84 - -
Repayrment of amounts invested in entities 43 172 N7 221 25
accounted for using the eguity method - : g Impairment/[reversal of impairment) {2.6) 21 - -
: of available for sale financial assets " '
Dividends recewed from investments accounted 43 85.1 %1
for using the equity methed ’ ) ) - - _Euwijma of _:,.\mmnamz in entities accounted 43 1.0 B 1.0 _
Interest receved 25 24 0.7 274 for using the equity method
Net cash inflow from investing activities 65.9 12.7 20.6 36.7 Share-based payments charge 6.3 L 128 7 34
- - o * . . I8 - -
Financing activities: Imputed interest on amﬁﬁﬂma term payables 5.2 (32.5) [34.5)
Diwdends paid 25 Ban a2 @aa ez (ededmerestonavlanle orsale 52 - 29 - -
Purchase of oé:.m:mﬁmw 3.6 1.0l [3.4) 10 Amortisaton of facility fees 5.2 (3.3 29 (3.3] {29}
Proceeds from disposal of own shares 0.1 02 0.1 02 Finance iIncome related to employee benelits 5.2 0.4 0.4 0.4 0.4
Proceeds from 1ssue of share capitat 24 9 24 39 Totalnon-cash items (10.3) 159) 19 3.
Loan repayments 105.6) 1o.3) (100.0} 1580 ircrease mmventories (162.3] 161.6) - -
Drawdown of loans 0.3 a0 16.9 30 (Increaselfdecraase in trade (667 09) 1) 078
Net cash outflow from financing activities [428.1) 1268.0) {405.9} 2729)  and other recewvables ' ‘ ' ,
Netincrease/{decrease)in cashand . {Decreasel/increase in trade
cash equivalents 264 397.6 [25.2} 434.9 and other payables .7 1885 4049 947
mw.u_.__..uﬂ._-”wm: equivalents at the beginning 758.0 3804 7290 2941 Decrease in avallable for sale financizl assets 3.3 100.8 - -
Total movements in working capital {235.4) 1268 3938 702.3
Cash and cash equivalents at the end of the year 5.1 TBib 7580 703.8 7290 -
Interest paid (232} 1268] (28.3) [25.0
Taxpad {141.7) [109.6) - -
Net cash inflow from operating activities 388.6 652.9 3601 671.1

* The Balance Sheat movements in land, ava:lable for sale linancial assets and certain interest free laans include
non-cash movements due to imputed interest, Imputed interest 1s therefore included within non-cash temsin the
statements above.

The notes on pages 124 to 174 form an integral part of these Financial Statements.
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Notes to the Financial Statements Year ended 30 June 2017

Section

Basis of preparation

1.1 Introduction

These Financial Statements have been prepared in accordance with !FRS as issued by the IASB,
[FRIC interpretations and SIC interpretations as adopted and endorsed by the EU and with those
parts of the Companies Act 2006 applicable to companies reporting under IFRS and therefore
the Group Financial Statements comply with Article 4 of the EU International Accounting
Standards Regulation. The Financial Statements have been prepared under the historical

cest convention as mod fied by the revaluation of available for sale financial assets, derwvative
financiat instruments and share-based payments.

lcon removed

Group accounting policies

The significant Group accounting policies are included within the relevant notes to the Financial
Staternents on pages 124 to 174,

Icon removed

Critical accounting judgements and key sources of estimation uncertainty

The preparation of financial statements in conformity with IFRS requires the use of estimates
and assumpticns that affect the reported amounts of assets and liabitities at the date of the
financial statements and the reported amounts of revenues and expenses during the reperting
period. Althcugh these estimates are based on the Directors’ best knowledge of the amounts,
actual results may ultimately differ from those estimates. The Directors have made no
indiwidual judgements that have a significant impact upon the Financial Statements, apart from
those invelving estimations,

The most significant estimates made by the Directors in these Financial Statements are set
out within the relevant notes on pages 124 to 174,

1.2 Basis of consolidation

The Group Financial Statements include the results of Barratt Developments PLC [the
‘Company’], incorporated in the UK, and all its subsidiary undertakings made up to 30 June.

The linancial statements of subsidiary undertakings are consolidated from the date when
control passes to the Group using the purchase method of accounting and up to the date control
ceases. All transactions with subsidiaries and intercompany profits or losses are eliminated

on censolidation.

1.3 Going concern

In determining the appropriate basis of preparation of the Financial Statements, the Directors
are required to consider whether the Group can continue In operational existence for the
foreseeable future,

The Group's business activities, together with factors which the Directors consider are likely

to affect its future developrent, financial perfermance and financial positien are set out in the
Strateqic Report on pages 1 to 44. The material financial and cperational risks and uncertanties
that may have an impact upon the Group’s performance and thewr mitigation are outlined on
pages 41 to 44 and financial risks including liquidity risk, market rnisk, credit risk and capital risk
are outlined in note 5.5 to the Financial Statements.

The financial performance of the Group is dependent upon the wider econermic environment

in which the Group operates. As explained in the Risk Management section on pages 40

to 44, factors that particularly affect the performance of the Group include changes in the
macreeconomic envirenment including buyer confidence, availability of mortgage finance fer the
Group’s customers and interast rates. In forming their conclusion, the Directors have considered
all currently available information about the potential future outcomes of events and changes in
conditions that are reasonably possible at the time of making this statement. In doing this they
have concluded that ne materiat uncertainties exist.

At 30 June 2017 the Group had total committed bank facilities and private placement notes of
£748.3m. The final maturity dates of these facilities range from August 2017 to December 2021,
with the £700.0m revelving credit facility maturing in December 2021. Since the balance sheet
date the US$ private placement notes have been repaid and new sterling US private placement
notes have been issued resulting in total cornmitted bank facilities and private placement

notes of £900.0m with maturities ranging from December 2021 to August 2027. The committed
facilities and private placement notes provide appropriate headrocom above our current forecast
debt requirements.

In addition to these committed borrowing facilities the Group has £16.8m of financing from the
Government's ‘Get Britan Building scheme repayable on 31 March 2018, Further committed
loan facilities of £4.6m are available under agreements with local government which are due
to be repaid between March 2018 and March 2020.

Accordingly, after making enquiries and having considered forecasts and appropriate
sensitivities, the Directors have formed a judgernent, at the time of approving the Financial
Statements, that there 15 a reasonable expectation that the Greup has adequate resources to
continue in operational existence for the foreseeable future, being at least 12 months from the
date of these Financial Statements. For this reason, they continue te adopt the going concern
basis in the preparation of these Financial Statements.

124 Barratt Developmants PLC - Annual Report and Accounts 2017



Strategic Report

1.4 Adoption of new and revised standards

In the year ended 30 June 2017, the Group has adopted nc new standards, amengments
or interpretations,

1.5 Impact of standards and interpretations in issue but not yet effective

Al the date of approval of these Financial Statements, there were a number of standards,
amendments and interpretations that have been published and are therefore mandatery for
the Group's accounting periods beginning on or after 1 July 2017 and later periods. The Group
has not early-adopted any standard, amendment or interpretation.

The following new standards in particular are expected to have an impact upon the Group:

> [FRS 15 'Revenue from Contracts with Customers’ was issued in May 2014 and amended in
Septernber 2015, This standard will be applicable to the Group frem 1 July 2018. The standard
sets out requirements for revenue recognition from centracts with customers. The standard
uses a five-step model to apportion revenue to the individual promises, or performance
cbligations within a contract on the basis of standalone selling prices. We do not currently
expect the standard to have a material impact on our reperted results. The Group continues
to assess the impact of the standard on the Group, however, we have concluded on a number
cf areas which are Likely to affect the Group results:

The Group previcusly offered a five-year warranty on private house sales. Under existing
standards, no adjustment is made to revenue to reflect this warranty when the property

15 sold, although an allowance for future costs associated to the warranty 1s held within the
Balance Sheet. An element of this warranty represents a separate performance obligation.
Ontransition to IFRS 15, an element of the sales price of plots previously sold with this
warranty will be deferred and recognised over the warranty period following the sale.

The impact of this at transition 1s a net reduction in brought forward reserves of less than
1%. The associated revenue and cost of sales will be subsequently recognised over the
warranty period in the Income Statement, with the majority of this revenue and cosl of sales
recognised by the end of FYZ20. This will have a temporary, positive impact on gross margin
following transition.

The timing of revenue recegnition on some long term cornmercial and housing contracts

is likely te change, The timing, In some cases, of completion related revenue cn commercial
contracts may be brought forward; with revenue on housing contracts delayed. The effect of
these changes is expected to be minimal as since the end of FY15 only a small number of new
housing contracts have been recognised on a long term contract basis.

The standard will require presentaticnal changes to our Incorne Statement to show part-
exchange income and expenses separately below gross margin. These income and costs are
currently recognised on a net basis within cost of sales, as disclosed in note 2.1, This change
1s expected to have a negative impact of tess than 1% on gross margin.

v

v

v
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In addition, some presentation changes will be necessary. Introductory fees are currently
deducted from revenue but under the new standard will be recognised in cost of sales.

This will have no effect on gross margin. Managernent fees on construction contracts currently
inctuded in other income, will form part of revenue which will have a minimal positive impact
DN Gross margn.

The above iterns will have no effect on the Group’s cash flows.

IFRS 16 ‘Leases was 1ssued in January 2016, it is expected to be effective far the Group from

1 July 2019. The standard specifies how leases are recogrised, presented, measured and
disclosed. The standard requires the recognition of a right of use asset and a corresponding
lease liability on the Balance Sheet. In the Income Statement, the existing operating lease
charge, the majority of which 1s currently recognised within operating profit will be replaced

by a depreciation charge in respect of the right of use asset. In addition there will be an interest
cost in retation to the tease liability which will be recognised within finance costs. The Group
has continued its assessment cf the impact of the standard on the Group's results and financsal
position, We do not currently expect the standard to have a material impact on our reported
results. The majority of the Group's tease commitments will be brought onto the Balance
Sheet together with corresponding right of use assets. This is likely te impact the timing of the
recognition of lease costs within the Income Statemment atthough it witl not affect the Group's
cash flows. Based on an analysis of lease commitments held by the Group at the previous year
end, and utitising estimated discount rates, the approximated net impact of the standard based
on those lease commitments, would be a net reduction in profit before tax of less than 1% and
a reduction in net assets of less than 1%. A detailed impact assessment of the standard will

be made closer te transition, as the composition of the Group's lease commitments are likely
to change over time and the discount rates applied are required to be updated to reflect the
prevailing economic environment.

IFRS ¢ Financial Instruments’ was issued in final form incorporating the impairment,
classification and measurement requirements in July 2074 and 1s scheduled to replace 1AS
39 'Financial Instruments: Recognition and Measurement’ for the Group from 1 July 2018,
IFRS ¢ will impact the classification, measurement, impairment and de-recognition of financial
instruments as well as introducing a new hedge accounting model. The Group continues

to assess the impact and applicaticn of the standard on the Group’s results and financial
pasition. We do not currently expect the standard to have a material impact on our reported
results. The impairment requirements of the standard witl require the Group to consider
the expected lifetime losses on all financial assets. In addition, the requirements of the new
hedge accounting model will be reflected in the Group's existing hedging strategy, policies
and documentation,

There may be corresponding tax Lability implications in relation to all of the above impacts,

Amendments to IAS 7 "Statement of Cash Flows™ was issued in January 2016 and will be
applicable to the Group from 1 July 2017. The Amendment requires enhanced disclosures
of changes in financing liabilities.
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Notes to the Financial Statements Year ended 30 June 2017 continued

Section

Results for the year and utilisation of profits

2.1 Revenue

icon removed

l.ease income - The Group enters inte leasing arrangements with third parties following the
completion of constructed developments until the date of the sale of the development to third
parties. Rental income from these operating leases is recognised in the Income Statement
on a straight-line basis over the term of the lease. Initial direct costs incurred in negotiating
and arranging an operating lease are added to the carrying amount of the leased asset and
recognised in the Income Statement on a straight-line basis over the lease term.

An analysis of the Group's revenue is as follows.

207 206

T G . ) . le of h Notes £m Em

he Group's revenue derives principally frem the sale of the homes we build and from the szle Sale of goods 25659 0730
of commercial properly.

Contract accounting revenue 643 1622

Revenue as stated in the Consolidated Income Statement 4,650.2 42352

E Lease income 712 08 Ge

Sate of goods - Revenue is recognised at legal completion in respect of the totat proceeds of building Finance income 3.2 29 5.9

and develaprnent. Revenue is measured at the fair value of cansideration received or recevable and Forfer deposits 0.7 08

represents the amounts receivable for the property, net of discounts and VAT, The sale proceeds of Olher sncome 459 514

part-exchange properties are not included in revenue and are recognised on a net basis within cost rE— w7005 e

of sales on the basis that they are incidental to the main revenue-generating activities of the Group.

Igon removed

Contract accounting revenue — Revenue 1s only recognised on a censtruction contract where
the outcorne can be estimated reliably. Contracts are only treated as construction contracts
when they have been specifically negotiated for the construction of a development or property.
Variations to, and claims ansing in respect of, construction contracts, are included in revenue
to the extent that they have been agreed with the customer. Revenue is recognised by reference
to the stage of completion of contract activity at the balance sheet date. This 15 normally
measured by surveys of work performed to date. No revenue is recognised until a contract
has reached an appropriate stage of completion which 1s normally assessed to be when over
30% of the total contract wark has been completed. When it is probabte that the total costs on
a construction contract will exceed total contract revenue, the expected loss 1s immediately
recognised as an expense In the Income Statement.

Sale of goods inctudes E437.7m (2016: £369.9m] of revenue generated where the sale has been
achieved using part-exchange incentives.

Proceeds received on the disposal of part-exchange properties, which are not included
in revenue, were £241.3m (2016: £220.1m).

Other income principally cemprises the sale of freehold reversions, property management
income and management fees recewvable from joint ventures.
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N.N mmﬂamsﬁm—. m_.-m_.<mmm House-  Commereial 2017 House-  Commercial
. building developments Total bullding  aevelopments
The Group consists of two separate segments for management reporting and control purposes,  Balance Sheet Em £m £m £m £n
being housebuilding and commercial develepments. The segments are considered appropriate Segment assets 58214 274 5,849.0 5,648.0 427
for reporting under IFRS 8 ‘Operating Segments since these segments are reqularly reviewed -
. 3 T . ; Elimination of ntercormpany balances [21.3
internally by the Board without further significant categorisation. The Group presents its primary
segment information on the basis of these operating segments. As the Group operates in a single 5.827.7 56603
geographic market, Great Britain, no secondary segmentation is provided. Cashand cash equivalents 7844 758.0
Consolidated tetal assets 54121 6418U
Segment lizbilities (2,081.9) (7631 12,158.2) 213 17241 [2.1367)
Ebrmination of intercampany balances 213 n7
Adjusted items - lterns that are material in size or unusual or infrequent in nature are 2,136.9) 12,1565}
presented as adjusted items in the Income Statement. The Directors are of the opinion that Loans and borrowings 7391 07731
the separate presentation of adjusted (tems provides helpful information about the Group's ,
underlying business perfermance. Examples of events that, inter alia, may give rise to the Deferrad tax labilites 8.0 105
classification of items as adjusted are the restructuring of existing and newly-acquired Current tax habilities may 1633
businesses, refinancing costs, gains or losses on the disposal of businesses or individual Cansolidated total Liabilities 12,289.9) 12407 8)
assets, pension scheme curtailments and asset impairments, including land, work in
progress, goodwilt and investments.
House-  Commercial 2017 House~  Cornmercial 2T
House-  Commerclal 2017 House-  Commercial 2006 ) ) buitding devetopmants Tatal ulaing  dewicpments Tolal
building  developments Total buiding  developments Total Other infarmation £m £m £m i fm
Units Units Units Umits Units Linits Capital acditions L0 - 40 61 N ol
L - 5 -
Residential completions’ 16,645 16,645 15,905 15,905 Deprecration a1 _ il i — o5
Consolldated Income Statement £m tm £m fm £Em Em
1 During the year an amount of £8,8m [2016: £nill was provided in respect of impairment costs associated with a legacy
Revenue 4589.1 611 44502 41533 1.9 42352 commercial asset. These costs have been disclosed as adjusted in the Income Stalement,
{ost of sates (3,681.9) 147.5) 13,7109.4) [3361.3) 738 13434.8]
Ad " : 188) 58 In determining the sum provided it was necessary to estimate the cash flows assocated wih the asset, and ta discount
justed item = ! - Z - —  these atan appropriate rate. The discount rate was determined at 2. 3% with reference to the Group's forecas! average
Gross prohit 9272 48 9320 7920 84 8004 cost of debt.
Admirssirative expenses 1129.4) 134 1132.8) 1294} {24 1132.0)
Profit trom operations 7978 14 799.2 b62.4 0 6684
Share of post-tax pr oht/lloss] trom 25 (091 %4 74 103l 721

kcvjﬂ ventures and associates

Profitfrom operations including
nost-tax profitflloss] from ont 824.3 0.5 824.8 734.8 57 7405
venlures and associates

Finance income 29 59
Finance costs {62.6) [44.1)
Pront betor e tax 7651 £82.3
Tax {1491) [1320]

Profitfor the year from

continuing operations 8160 550.3

* Residential completions exciude joint venture completions of 750 [2016: 14141 nwhich the Group has an interest.
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Notes to the Financial Statements Year ended 30 June 2017 continued

2.3 Profit from operations
Profit from eperations inctudes all of the revenue and costs derived from the Group's operating

The remuneration paid to Deloitte LLP, the Group's principal auditor, is disclosed below:

I . r C , , 27 s

businesses. Profit from operations excludes finance costs, finance income, the Greup's share Auditar's remuneration £000 €09

of profits or losses fram joint ventures and associates and tax. Fees payable to the Company s auditor for Ihe audit of the Parent Company 95 0
and Consolidated Financial Statements

Fees payable to the Company s auditor for the audit of the Company's subsidiaries 254 210

Total audit fees kil 30

Lease charges - Operating lease rentals are charged to the Income Statement in equal Audit-related assurance services! 5 50

instalments over the life of the lease. Taxation compliance services - 192

Qthier taxation advisory services? 30 kA

Qther services? 153 217

E Total fees for other services 208 403

Total fees related to the Comnpany and its subsidiaries 559 7L3

Estimation of future income and costs to complete - [n order to determine the profit that the
Group 1s able to recognise ¢n its developments in a specific period, the Group has to allocate
site-wide development costs between units built in the current year and in future years. It also
has to estimate costs 10 complete on such developments and make estimates relating to
future sales price margins on those developments and units. In making these assessments
there is a degree of inherent uncertainty. The Group has developed internal controls to assess
and review carrying values and the appropriateness of estimates made.

Profit from eperations 1s slated after charging/[crediting):

1 Audit-related assurance services comprise the review of the interim report.
2 Othertaxation agvisory servces and other services comprise advice provided on tand acquisitions and disposals
and ather transactions in the normat course of business.

Details of the Group's policy on the use of the Company’s principal auditor for non-audit services,
and auditor independence are set cut in the Audit Committee report on pages 65 to 73,

No services were provided pursuant to contingent fee arrangements.

In addition to the remuneration paid to the Company's auditer, for services related te the

2017 e  Company and its subsidiaries, the auditor received the following remuneration from joint
Nates £m fm  ventures in which the Group participates:
Statt costs 6.1 Nz 3698
Depraciation of property, plant and equipment 4.5 41 45 nnumw Cn,_m
R&D tax credu 10.2) ~  Theaudiofthe Group's jontventures pursuant tolegisiation 120 10
Lease ncome AW [0.8) 1091 Other services 5 &
Operating lease charges- Totat fees relatad to joint ventures 145 148
- hire of plant, machinery and vehicles 284 88
- other 20.3 188

Administrative expenses of £132.8m (2016: £132.0rn] include sundry income of £46.6m
[2016: £52.4m} which is disclosed within other revenue in note 2.1,

Profit from operations is stated after charging the Directors” emeluments disclosed in the
Remuneration report on page 94 and in note 6.1,

The Group does not recognise income from supplier rebates until received from suppliers.
During the year £28.5m {2016: £26.9m) of supptier rebate income was included within profit
from operations.
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2.4 Earnings per share

Basic earnings per share is calculated by dividing the profit for the year attributable to ordinary
shareholders of the parent company of £615,8m WE@ £550.3ml by the weighted average number
af erdinary shares inissue during the year, excluding those held by the Employee Benafit Trust
which are treated as cancelied, which was 1,004.3m [2014: 998.7m] shares.,

Dituted earnings per share is calculated by dividing the profit for the year atiributable te ordinary

shareholders of the parent company of £615.8m (2016: £550.3m) by the weighted average nurmnber
of ordinary shares in issue adjusted to assume conversion of all polentially dilutive share options

from the start of the year, giving a figure of 1,014,7m (2014: 1,013.0m) shares.

The earnings per share from continuing operations were as follows:

Governanca Financial Statements Other intormation

2.6 Tax
All profits of the Group are subject to UK corporation tax.

The current year tax charge has been provided for at an effective rate of 19.75% [2016: 20.0%] and
the closing deferred tax assets and liabilities have been provided in these Financial Statements at
a rate of between 17.0% and 19.0% (2016 between 18.0% and 20.0%} of the temporary ditferences
giving rise to these assets and Lahilities, dependent upon when they are expected to reverse.

Icon removed

Tax - The tax currently payable is based on the taxable profit for the year. Taxable protit difters

2017 2016 [from net profit as reported in the Income Statement because it excludes items of income or
pence BNt | expense that are taxable or deductible in other years and it further excludes items that are
Basic earnings per share 613 55.1 never taxable or deductible. The Group's hiability for current tax is calculated using tax rates
Diluted earnings per share 0.7 K that have been enacted or substantively enacted by the balance sheet date.
2.5 Dividends
£m Em . .
Amounts recognised as distributions to equity shareholders in the year: Deferred tax - Ceferred tax is the tax expected to be payable or recoverable on differences
between the carrying amounts of assets and liabilities tn the financial statements and the
Fiaat dwidend lor the year ended 30 June 2016 of 12.3p [2015: 10.3p] per share 1234 1031 corresponding tax bases used in the computation of taxable profit, and 1s accounted for using
Speciat dividend for the year ended 30 June 2016 of 12.412015: 10.0p] per share 1247 000 | the balance sheet Liability method. Deferred tax 1s measured on a nen-discounted basis using
Interim dridend for the year ended 30 June 2017 of 7.3g [2016. &.0p] per share T34 0.1 the tax rates and laws that have then been enacted or substantively enacted by the balance
— - - - sheel date, and is charged or credited to the income statement, except when it relates lo
Total dividends distributed to equity shareholders inthe year 37 %37 litems charged or credited directly to other comprehensive income or equity, in which case
oo T the deterred tax is also dealt with in other comprehensive incomme or equity.
[
£m tm | Deferred tax tiabilities are generally recegnised for all taxable temporary differences and deferred
Proposed fnal dvidend fot the year ended 30 June 2017 of 17.1p12016: 12.3p] per share 1722 1233 |taxassets are recognised to the extent thatitis probable that taxable profits will be avatable
Proposed special didend for the year ended 30 June 2017 of 173p [2016: 12.4p] per share 1750 50 against which deductible temporary ditferences can be utilised. Such assets and liabilities are not

The proposed final dividend and the special dividend are subject to approval by shareholders
at the Annual General Meeting. The cost has been calculated based on the issued share capital
at 30 June 2017 and has not been included as a liability at 30 June 2017.

recognised if the temporary difference arises from goodwill or from the initial recegnition {other
than in a business combination] of other assets and liabilities in a transaction that affects neither
the taxable profit nor the accounting profit. Deferred tax liabilities are recognised for taxable
temporary differences arising on investments in subsidiaries and interests in joint ventures, except
where the Group is able to control the reversal of the temparary difference and it 1s probable that
the temporary ditference will not reverse in the foreseeable future.

The carrying amount of deferred tax assets are reviewed at each balance sheet date and
reduced to the extent that it 1s no lenger prabable that sufficient taxable profits will be
available to allow all or part of the asset to be recovered. Deferred tax assets and lLiabilities

are offset when there is a legally enforceable right to set-off current tax assets against current
tax liahilities and when thay relate to taxes levied by the same tax authority and the Group
intends to settle its current tax assets and liabilities on a net basis,
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Notes to the Financial Statements Year ended 30 June 2017 continued

2.6 Tax continued

2.6.1 Tax recognised in the Income Statement

The tax expense represents the surn of the tax currently payable and deferred tax.
Analysis of the tax charge for the year

2017 201
Notes £m {m
Currenttax:

UK corparation tax for the year 152.8 135
Adjustment In respect of previous years D5 12.6]
153.3 1325

Deferred tax:
Onginatian and reversal of temporary differences 3 10.4)
Adjustment In respect of previous years 0.4) 17
Impact of reduction in corporation tax rate 0.7 [1.8)
243 14.2] 10.5)
Tax charge for the year 145.1 1328

Factors affecting the tax charge for the year

The tax rate assessed for the year is lower (2016: lower] than the standard effective rate
of corporation tax in the UK of 19.75% (2016: 20.0%}. The differences are explained below:

m7 20
£m £m
Profit before tax 765.1 682.3
Profit before tax multiplied by the standard rate of corporation tax of 19.75%12016: 20.0%) 1511 1365
Effects o*
Other items including nor-deductible expenses 1.0 12
Additional tax relief for Land remed:ation costs {1.8) 23]
Adjustrnent in respect of previous years 0.1 105
Adpustment for pest-tax profits of certamn joint ventures included in Group profit before tax {0.6) 1ol
Impact of change intax rate on deferred tax asset 0.7
Tax charge for the year 1491 132.0

2.6.2 Tax recognised in equity

In addition to the amount charged to the Consolidated Income Statement, a net current
and deferred tax charge of £2.0m (2014: £0.8m) was recognised directly in equity.
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2.6 Tax continued The Company recegnised a net deferred lax asset with the following movements in the year,
2.6.3 Deferred tax Accelerated
. X . Pensicn Share capital
All deferred tax relates to the United Kingdomn and is stated on a net basis as the Group has a scheme options  Hedging allawances Other Total
legally enforceable right te set off the recogrised amounts and intends to settle on a net basis. Company £m £m £m £m fm £m
AUt July 7015 (1.1] 38 36 08 - 71

The Group recegnised a net deferred tax Liability with the following movements in the year:

Incorne Statement charge {0.5) 04 - 03l - |
Pansion share Tax >R-_.-q“,...h other Arnounts taken directly to equity - 22 {121 - - 3.4]
scheme options losses Hedging Brands allowances Inetl Total AL 30 June 2016 1.4) 12 24 05 - 75
Oroup £m fm £m fm £m £m £Em
At 1 July 2015 145 01 2 t20.0) 12 05 nz) Comprsng:
Incorme mﬁm_.,:m:ﬁ 05 05 0 | 20 | 0 05 Deferredtax assets - 12 24 05 - 4.1
{chargel/credit Detarred tax iabilities 11.4) - - - - 1.8
Amgunts taken directly B 85 N 12 N _ 093 jog  Yearended 30 June 2017:
fo gquity Income Statement [chargel/credit {1.0) 0.3) - - 0.5 0.8
AL3D June 201 (6] 55 - 24 g0l 12 L s ke direetly o ooty N o2 24 " n 22
Comprizirg: AL30 June 2017 12.6) 11 - 05 05 0.5)
Deterred tax assets - 5.5 - 24 - 12 19 1.0 Comprising:
Delerred tax babilities - - - 1180) - 1.9 A i ra— - " N 05 05 21
Year ended 30 June 2017: Deferred tax liabilities (2.6) - - - - (2.4
“”nunmwﬁﬂ-__. .ol 0.2 ¢l - 1.0 {02} 45 L2
n.n““mw takendicectly - 07 - a4 - - - um
At30June 2017 12.51 4.0 0.1 - 117.0] 1.0 45 (80
LComprising:
Deferred tax asgets - 4.0 0.1 - - 1.0 &9 120
Deferred tax liabilities [2.6) - - - 17.0) - [0.4) {200}

The deferred tax liability in respect of brands represents the amount of tax that would become
due if the brand was sotd at its book value. There is no intention to sell the brand in the foreseeable
future and, therefore, it s not anticipated that any of the deferred tax liability in respect of brands
will reverse in the 12 months following the balance sheet date. The deferred tax asset in respect

of share schemes represents an estimate of the future tax deduction available on the exercise or
vesting of awards under those schemes. Whiist it 1s anticipated that an element of the remaining
deferred tax assets and liabilities will reverse during the 12 months following the balance sheet
date, at present it 1s not possible to accurately gquantify the value of all of these reversals.

In addition to the deferred tax liability shown above, the Group has not recognised a deferred
tax assel of £2.0m (2014: £2.1m) in respect of capital and other losses amounting 10 €£11.5m
[2014: £11.6m)] because these are not considered recoverable in the foreseeable future.
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Notes to the Financial Statements Year ended 30 June 2017 continued

Section

Working capital

3.1 Inventories

lcon removed

Inventories - Inventories are valued at the lower of cost and net realisable value. Cost of work
in progress comprises direct materials, direct labour costs and those overheads that have
been incurred in bringing the inventories to their present location and condition,

Land held for development, including land in the course of development, is initially recorded
at discounted cost. Where, through deferred purchase credit terms, the carrying value differs
from the amount that will uitimately ke paid in settling the liability, this difference is charged
as a finance cost in the Income Staterment over the peried of settlement,

Due to the scale of the Group’s developments, the Group has to allocate site-wide development
costs between units built in the current year and in future years. It also has to estimate costs to
complete on such developments. In making these assessments, there Is a degree of inherent
uncertainty. The Group has developed internal controls to assess and review carrying values
and the appropriateness of estimates made.

Icon removed

Carrying value of land and work in progress - The Group’s principal activities are
housebuilding and commercial development. The majority of the development activity is not
contracted prior to the development commencing. Accordingly, the Group has in its Balance
Sheet at 30 June 2017 current assets thal are not covered by a forward sale. The Group’s
internal controls are designed to identify any developments where the balance sheet value
of land and work in progress is more than the projected lower of cost or net realisable value.
During the year the Group has conducted six-monthly reviews of the net realisable vatue of
specific sites identified as at high risk of impairment, based upon a number cf criteria inctuding
low site prafit margins and sites with no forecast completions. Where the estimated net
realisable value of a site was less than its current carrying value within the Balance Sheet,
the Group has impaired the land and work in pregress vatue.

Carrying value of land and work in progress continued - During the year, due to performance
variations, changes in assumptions and changes to viability on individual sites, there were

ross impairment charges of £16.8m (2014: £11.0m] and gross impairment reversals of £3.3m
mmoxx £2.4ml, resulting in a net impairment charge of £13.5m (2016: £8.6m] includad within
profit frorm operations.

The key estimates in these reviews are those used to estimate the realisable value of a site,
which is determined by forecast sales rales, expected sales prices and estimated costs to
complete, The estimation of future sales prices and costs to comptete included zero net
inflation [2016: zero net inflation for the first three years and then tow single digit inflation
thereafter]. If the UK housing market were to change beyond management expectations in
the future, in particular with regards to the assumptions around sales prices and estimated
costs to complete, further adjustments to the carrying value of land and work in progress
may be required. A 5% reduction in forecast average selling prices would resutt in additional
impairment of inventories, however this woutd not be material.

The land held at the balance sheet date that has already been impaired 1s most sensitive

to the judgements being applied and the potential for further impairment or reversat.
Forecasting risk also ncreases in relation to those sites that are not expecled to be realised
in the short to medium term.

Group

a7 A1

tm fr

Land held for development 2,895.6 28802
Construction work In progress 1,509.1 1.386.3
Parl-exchange properties and other inventories 70,7 &G
4,475.4 43260

The Company has no inventories.
3.1.1 Nature of inventories

The Directors consider all inventeries to be essentially current in nature, although the Group’s
operationat cycte 1s such that a propartion of inventories will not be realised within 12 months,

It is not possible to determine with accuracy when specific Inventory will be rezstised as this will
be subject to a number of variables such as censumer demand and planning permission delays.

3.1.2 Expensed inventories

The value of inventories expensed in the year ended 30 June 2017 and included in cost of sales
was £3,509.6m (2016: £3,233.7ml.

132 Barratt Developments PLC - Annual Report and Accounts 2017



Strategic Report

3.2 Trade and other receivables

Icon removed

Trade and other receivables - Irade and other receivables are financial assets with fixed or
determinable payments that are not guoted in an active market. They are included in current
assets, except for those with maturities greater than 12 months after the balance sheet date,
which are classified as non-current assets and are measured at amortised cost less an
allowance for any uncollectable amounts. The net of these balances are classified as 'trade
and other receivables’ in the Balance Sheet.

Trade and other receivables are classified as ‘loans and receivables’.

Trade and other receivables are assessed for indicaters of impairment at each balance sheet
date and are impaired where there 15 objective evidence that the recovery of the receivable 1s
in doubt.

Objective evidence of imparment could include significant financial difficulty of the customer,
default on payment terms or the custemner going into liquidation.

The carrying amount of trade and other recevables is reduced through the use of an allowance
account. When a trade or other recevable is considered uncollectable, it 1s provided against
the allowance account. Subsequent recoveries of amounts previously written off are credited
against the allowance account. Changes in the carrying amount of the allowance account are
recognised in the Incorme Statement.

Broup Company
2017 2016 017 2006
£m £m £m m

Non-current assets
Other receivables 23 1.6 - -
23 1.6 - -

Current assets

Trade recevables 1313 110.6 01 6.1
Amounts due from subsidiary undertakings - - 75.8 75.%
Uther recesvables 58.7 238 0B 0.7
Prepayments and accrued income 125 15.2 2.6 14
204.5 149.6 79.3 781

Governance Financial Statements Other Information

Of the year end trade receivables, the following were overdue but not impaired:

Group
2007 o
Ageing of overdue but notimpaired receivables £m im
t 255 than three months 53 5
Greater than three manths 25 0z
The carrying values of trade and other receivables are stated after the following allowance
for doubtful recevables-
Group
2017 e
Allowance for daubtful receivables Notes £m I
AT July 35 24
Charge for the year b4 &b
Uncollectanle amounts written off net of recoveries [3.4)
At 30 June &7

The altowance for doubtful recevables consists of individually impaired trade receivables that
are in default. The iImpairment recognised in cost of sales represents the difference between

the carrying amount of these trade receivables and the present value of any expected recoveries.
The Group does not hold any collateral cver these balances.

The Directors consider that the carrying amount of trade receaivables approximates to their
fair vatue.

Further disclosures relating to financial assets are set out in note 5.3,
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Notes to the Financial Statements Year ended 30 June 2017 continued

3.3 Trade and other payables

3.4 Contract accounting

leon removed

Trade and other payables - Trade and other payables on normal terms are not interest bearing
and are stated at amertised cost,

Trade and other payables on extended terms, particularly in respect of tand, are recorded

at their fair value at the date of acquisition of the asset to which they relate by discounting at
prevailing market interest rates at the date of recognition. The discount to nominal value, which
will be paid in settling the deferred purchase terms tiability, is amortised over the period of the
credit term and charged to finance costs using the ‘effective interest rate” method,

Icon removed

Contract accounting - Contracts are only treated as construction contracls when they

have been specifically negotiated for the construction of a development or property.

Amounts recoverable on construction contracts are included in trade receivables and stated
at cost plus attributable profit less any foreseeable losses. Payments recewed on account for
censtruction contracts are deducted from amounts recoverable on construction contracts,
Payments received in excess of amounts recoverable on construction contracts are included
in trade payables.

Inrelation to contracts in progress at the balance sheet date:

Group Company
2017 Me 2017 20%
£m £m £m £m

Non-current liabilities
Land payables 540.1 549 4 - -
Other payables 8 80.5 0.2 0.2
596.9 6299 0.2 0.2

Current llabilities

Trade payables IT8b 3938 1.4 27
Land payables 503.9 5374 - -
Amounts due to subsithary undertakings - - 508.7 108.4
Accruals and deferred income 4508 4097 203 2.4
Other tax and social security 127 125 - -
(ther payables 190,2 1604 11 11
1,534.2 15133 5315 1376

Accruals and deferred income includes a £3.3m 12016: £3.3m) social security accrual relating
to share-based payments [note 6.3). Other payables classified as current Labilities principatly
comprise payments received on account and payments relating to the acquisition of tand in

a non-wholly controlled subsidiary. Other payables classified as non-current Liabilities at

30 June 2017 principally cornprise payments and deposits received in advance.

The Group has £382.7m [2016: £351.3m] of payables secured by legal charges on certain assets
and £61.9m [2016: £88.8m) supported by promissory notes. Other non-current payatles are
unsecured and non-interest bearing.

Further disclosures relating to financial biabilities are set out n note 5.3.

Group

2n7 21

Em £m

Amounts due from contract customers included in trade and other recevables 28 73
Amounts due to contract custormers inctuded in trade and other payables {1.7) 135
11 18

For contracts in progress at the balance sheet date, contract costs incurred plus recogrised
profits {ess recognised losses to date amounted to £208.1m (2016: £199.5m).

At 30 June 2017, retentions held by customers for contract werk on contracts in progress at the
balance sheet date amounted to £2.1m [2016: £3.4m), of which £1.3m (2014: £1.7m] is due for
settlerment after 12 months. Advances received from customers for contract work on contracts
in progress at the balance sheet date amounted to £nil (2016: £1.9m)], of which £nil (2016: £1.9m)
relates to work, which 1s not expected to be performed in the next 12 months.
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3.5 Available for sale financial assets Group

Available for sate financial assets principally comprise interest free loans that were granted securedloans A o

as part of sales transactions and for which the cash flows receivable are based on the value PR s Py
of the property at redemnption. These leans are secured by way of a secend legal charge on w :

the respective property [after the first mortgage chargel. Additions - u.é

Disposals [a cost) 2.4) 163.6}

lenputed interest - 21

E Qther provision movemnents 2.7 580

Available for sale financial assets - Available for sale financial assets are held at fair value Fair value adjustment Laken through other comprehensive incoine - 85

calculated as the present value of expected future cash flows, taking into account the estimated | At30 June 39 L8

market value of the property at the estimated time of repayment. Gains and lesses arising frem
changes in fair value are recognised in equity within other cernprehensive income. Gains and

losses arising from impairment losses, changes in future cash flows and interest calculated Current 04 b8
using the ‘effective interest rate” method are recognised directly in the Income Statement, Non-current 35 38

For financial assets classified as available for sale, a significant or prolonged decline in
the value of the property underpinning the value of the loan or increased nisk of default are
considered to be chjective evidence of impairment. Increases itn the fair value of available

Balance at 30 June analysed as:

During the prior year, on 3 February 2016, the Group disposed of the majority of its avallable
for sale assets.

for sale assets previously subject to impairment, which can be ebjectively related to an event The fair value of the remaining portfolio has been calculated on a loan by loan basis using
occurring after recogniticn of the impairment loss, are recognised in the Income Statement the present value of expected future cash flows ot each toan.
to the extent that they reverse the impairment loss, Further disclosures relating to financial assets are set out in note 5.3,
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Notes to the Financial Statements Year ended 30 June 2017 continued

Section

Business combinations and other investing activities

4.1 Business combinations

4.1.2 Non-controlling interests
At 30 June 2017 the following subsidiaries of the Group had non-controlling interests.

lcon removed

Consolidation - The financial statements of subsidiary undertakings are consolidated from
the date when control passes to the Group using the purchase method of accounting and up
to the date control ceases. All of the subsidiaries’ identifiable assets and liabilities, including
contingent liabilities, existing at the date of acquisition are recorded at their fair values.

All changes to those assets and liabilities and the resulting gains and losses that arise after
the Group has gained control of the subsidiary are included in the post-acquisition Income
Statement, All intra-Group transactions and intercompany profits or losses are eliminated
on censolidation.

Afulltist of the subsidiary undertakings of the Group and Company is includec in note 7.5.

4.1.1 Merger reserve

The merger reserve comprises the non-statutory premium arising on shares issued as
consideration for the acquisition of subsidiaries where merger relief under section 612
of the Companies Act 2006 applies.

Yoting Principal

Percentage rights Country of place of Principal
Subsidiary owned controlled  registration business activity
50 Holdings Limited 90.0°% 70.0% Guernsey* UK Housebuuding
The Tin Hat Regeneration Partnership LLP 90.0% 50.0% FEngland and UK Commerciat
Wales development

* Subject to UK corporation tax |see note 2.4].
Group
2017 N
M in non-controlling interest share of net assets recognlsedin the G lidated Balance Sheet £m {m
At1 July 89 go
Share of profitlor the year recognised in the Consolidated Income Staterent 0.2 -
At 30 June 21 8o
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4.1 Business combinations continued
4.1.2 Non-controlling interests continued
Summarised financial information relating to these subsidiaries;
The Tin Hat Regeneration
50 Heoldings Limited Partnership LLP Total
2017 2008 2017 214 2017 I
Em £m £m m £m fm
Income - - 10.0 78 10.0 ‘8
Expenditure {81} .20] 73 (69 14 89
[%]] 12,04 27 e 1.4) ARl
Tax 18] 0.4 - - 0.8 04
Protit/[loss] for the year, being total campt ehensive incarme/lexpensel for the year 3.3 1.8} 2.7 09 10.6) 0.7
Prafit/lloss) for tha year attributable to the Group* 0.4) 11.4f 24 37 20 1A
Profit/(loss) for the year attributable to the non-controlling interests* 0.1 0.2} b3 0.2 0.2 -
Current assets 175.9 1365 104 5 1863 1430
Current habilities [45.8) 15.4} 27 {48.5) 16.9]
Non-current liabities - [20.3) - - - 120.3]
Netassels 1101 i10.8 7.7 5.0 117.8 1158
Equity attributable to the Group 1024 i03.0 6.3 3% 108.7 106.9
Non-controlling interests 7.7 78 14 11 LA 89
Dividends paid to non-controlling interests - - - - - -
Net cash [outflowlfinflow from operating actmties (26,2} (15.6] %1 14.6] HVAI] 120.2)
Net cash inflow/[outflow] from financing activities 273 15.7 - 7.3 27.3 8.4
Net cash intlow /loutilow) 1.1 0. %1 111.9) 10.2 118
* Imputed interest on preference snares in S0 Holdings Lirruted 15 eliminated on consoliaation, reducing the share of losses included in the consolidated numbers.
There are no significant restrictions on the ability of the Group to access or use assets and settle liabitities. Detalled arrangements for each subsidiary are laid out in the relevant shareholder
and partnership agreements.
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Notes to the Financial Statements Year ended 30 June 2017 continued

4.1 Business combinations continued

4.1.3 Company investments in subsidiary undertakings

4.2 Goodwill and other intangible assets
4.2.1 Goodwill

Icon removed

for at cost less any prowision for impairment,

investment in the subsidiary is increased accordingly.

Company investments - The Company’s interests in subsidiary undertakings are accounted

Where share-based payments are granted to the employees of subsidiary undertakings by
the Company, they are treated as a capital contribution to the subsidiary and the Company's

lcon removed

Goodwill - Goodwiil arising on consolidation represents the excess of the fair value of the
consideration over tha fair value of the separately identifiable net assets and liabilities acquired,

Goeodwill arising on the acquisition of subsidiary undertakings and businesses Is capitalised
as an asset but reviewed for impairment at least annually [see note 4.2.3),

For the purpose of impairment testing, goodwillis allocated to each of the Group's cash-
generating units expected to berefit from the synergies of the combinatien at acquisition
being housebuilding and commercial developments. Cash-generating units to which goodwill
has been allocated are tested for impairment at least annually. If the recoverable smount of
the cash-generating unit is less than the carrying amount of the unit, the impairmant loss is
allocated first to reduce the carrying amount of any goodwill allocated to the unit and then

to the cther assets of the unit pro-rata on the basis of the carrying amount of each asset in
the unit, Any impairment loss is recognised immediately in the Incame Statement and 1s not
subsequently reversed.

Campany
2017 2616
Em fm
Cost
At 1 July 31793 31770
Increase in investrnent in subsidiaries related to share-based payments 1.7 23
At 30 June 31778 31793
Impairment
At 1 July and at 30 June 792 792
Net book value
At 1 Juty 3,100.1 30978
At 30 June 30984 31001

Group
im

Cost
At 1 July 2018, 30 June 2016 and 30 June 2017 B15.7
Accumulated impairment losses
At 1 July 2015, 30 June 2016 and 30 June 2017 245
Carrying amount
At 30 June 2016 and 30 June 2017 792.2

The Group's goodwill has a carrying value of £792.2m relating to the housebuilding segment.
The goodwilt relating to the commercial developments segment, with a cost of £24.5m, was
fully impaired in the year ended 30 June 2008,
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4.2 Goodwill and other intangible assets continued
4.2.2 Other intangible assets - Brands

Icon removed

Brands - The Group has capitalised, as intangible assets, brands that have been acquired.
Acquired brand values are calculated using discounted cash flows. Where a brand is
considered to have a finite life, it is amortised over its useful Ufe on a straight-line basis.
Where a brand i1s capitalised with an indefinite life, 1t 1s not amortised. The factors that
contribute to the durability of brands capitalised are that there are no material legat,
regulatory, contractual, competitive, economic or other factors that limit the useful life

of these intangible assets. Internally generated brands are not capitalised.

The Group carries out an annual impairment review of indefinite life brands as part of the
review of the carrying value of goodwll, by performing a value-in-use calculation, using a
disceunt factor based upon the Group's pre-tax weighted average cost of capital (note 4.2.3).

Governance Financial Statements Other [nformation

4.2,3 Impairment of goodwill and intangible assets
The Group conducts an annual impairment review of goodwill and intangibles together for the

housebuilding segment.

Impairment of goodwill and brands - The impairment review for the goodwill of the
housebuilding pusiness and the Group's indefinite life brand, David Wilson Homes, requires

an estimation of the value-in-use of the housebuilding segment. The value-in-use calculation
requires an estimate of the future cash flows expected from the housebuitding business,
including the anticipated growth rate of revenue and costs, and requires the determination of

a suitable discount rate to calculate the present value of the cash flows. The discount rate used
is based on the average capital structure of the Group, current market assessments of the time
value of money and risks apprepnate to the Group's housebuilding business. Changes in these
may impact upan the Group’s discount rate in future periods, The sensitivity of the valuation of
goedwill and brands to changes in expectations and discount rates 1s set cut in this note,

Group
Brands
£m
Cost
At July 2015, 30 June 2616 and 30 June 2017 107.0
Amortisation
At Y July 2015, 30 june 2016 and 30 June 2017 7.0
Carrying amount
At 30 June 7016 and 30 June 2017 100.0

The Group does not amortise the housebuilding brand acquired with Wilson Bowden, being
David Wilson Homes, vatued at £100.0m, as the Directors consider that this brand has an
indefinrte usetul econemic life due to the tact that the Group intends to hold and support the
brand for an indefinite period and there are ne facters that weuld prevent it from deing so.

The brand of Wilson Bowden Developments [valued at £7.0m prior to amortisation) was being
amortised over ten years as it 1s a3 business-to-business brand operating in niche markets.
Following an impairment review at 30 June 2008, the Wilson Bowden Developments brand
was fully impaired.

Animpairment review was performed at 30 June 2017 and compared the value-in-use
of the housebuilding segment with the carrying value of its tangible and intangible assets
and aliccated goodwill.

The value-in-use was determined by discounting the expected future cash flows of the
housebuilding segment. The first two years of cash flows were determined using the Group's
approved detailed site-hy-site business plan. The cash flows for the third to the fifth years
were determined using Group level internal forecasted cash flows based upan expected
volumes, selling prices and margins, taking into account available land purchases and work
in progress levels, The cash flows for year six onwards were extrapolated in perpetuity using
an estimated growth rate of 2.5%, which was based upon the historical long term growlh rate
of the UK ecenomy.
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Notes to the Financial Statements Year endad 30 June 2017 continued

4.2 Goodwill and other intangible assets continued
4.2.3 Impairment of goodwill and intangible assets continued
The key assurmnptions for the value-in-use calculations were:

» Discount rate: this is & pre-tax rate reflecting current market assessments of the time value
of money and risks appropriate te the Group's housebuitding business. Accordingly, the rate of
14.5% [2016: 14.2%] is censidered by the Directors to be the appropriate pre-tax risk adjusted
discount rate, being the Greup's estimated long term pre-tax weighted average cost of capital,
The rate used in the 30 June 2017 impairment review is calculated using the average capital
structure of the Group during the financial year, consistent with the prior year, due to the
cyclicality of the Group's borrowing requirements.

» Expected changes in selling prices for compieted houses and the related impact upon
operating margin: these are determined on a site-by-site basis for the first two years
dependent upon locat market conditions and product type. For years three to five, these
have been estimated at a Group level based upon past experience and expectations of
future changes in the market, laking into account external market forecasts.

> Sales volumes: these are deterrmined on a site-by-site basis for the first two years dependent
upon Iocal market cenditions, tand availability and planning permissions, For years three to
five, these have been estimated at a Group level based upon past experience and expectations
of future changes in the market, taking into account external market forecasts,

» Expected changes in site costs to complete: these are determined on a site-by-site basis for the
first two years dependent upen the expected costs of completing all aspects of each individual
development. For years three to five, these have been estimated at a Group level based upon
past experience and expectations of future changes in the market, taking into account external
market forecasts.

The conclusion of this impairment review was that given the current position of the
housebuilding segment and the expectations as ta its future performance based upon

current forecasts for sales votumes and expected changes in both selling prices and costs

to complete, the housebuilding segment’s goodwill and intangible assets were not impaired.

The recoveratle value of goodwill and intangible assets exceeded its carrying value by £1,720.8m
(2016: €1,424 6m].

If the UK housing market and expectations regarding its future were to deteriorate with either
operating margins reduced each year by 4.8% (2016: 4.2%) per annum versus management
expectations or the appropriate discount rate were to increase by 5.4% (2016: 4.5%) and alt other
variables were held constant, then the recoveratle value of goodwill and intangible assets would
equal its carrying value.

4.3 Investments in jointly controlled entities and associated entities

Ajointly controiled entity {joint venture) is an entity, including an unincorporated entity such

as a partnership, in which the Group holds an interest with one or mere other parties where

a contractual arrangement has established joint control over the entity. An associated entity

is an entity, including an unincorporated entity such as a partnership, in which the Group hotds
a significant influence and that is neither a subsidiary nor an interest in a joint venture,

lcon removed

Jointly controlled entities - Jont ventures and associated entities are accounted for using
the equity method of accounting.

Group Company

2017 2014 017 2014

Jointventures and associates £m £m £m fm
At1 July 255.% 2000 231 2.4
increase in amounts invested in joInt ventures 549 s - -
Repayment of investments in joint ventures 137.2) 7.7 12211 12.5]
{impairment of investments In joint ventures n.o - .0 -
Omidends recewed from joint ventures 185.1) 281) - -
Share of post-tax profit for the year from joint ventures 5.4 7y - -
Share of post-tax profit for the year from associates 02 0.2 - -
At30 June 2131 2959 - 230

There are nc losses in any of the Greup's joint ventures or associates which have not been
recognised by the Group.
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4.3.1 Joint ventures
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During the year, the Group entered into the following new joint venture arrangement: Harrow View LLP. At 30 June 2017 the Group has interests in the foilowing jointly controlled entities:

Percentage Votingrights  Country of Principal place  Principal
Joint venturs Registered office owned controlled registration of business activity
51 Coliege Road LLP Barratt House, Cartwright Way, Forest Business Park, Bardon Hill, Coalville, Leicestershire, LE67 1UF 50.0% §0.0% England and Wales UK Housebuilding
Aldgate Land One Limited* Barratt House, Cartwright Way, Forest Business Park, 8ardon Hill, Coalville, Leicestershire, LEA7 TUF 50.0% 50.0% England and Wales UK Dormant
Aldgate Land Two Lirruted: Barratt House, Cartwright Way, Forest Business Park, Bardan Hill, Coalville, Leicesterstire, LEAT 1UF 50.0% 50.0% England and Wales UK Dormant
Aldgate Place (GP] Limited Barratt House, Cartwright Way, Forest Business Park, Bardon Hill, Coalville, L eicestershire, LE47 WUF 50.0% 50.0% England and Wales UK General partner
Alie Street LLP Barratt London, Ltoyds Chambers, 1 Pertsoken Street, Londen, £1881 50.0% 50.0% ngland and Wales UK Hausebuilding
Barratt Metropolitan LLP Barratt House, Cartwnight Way, Forest Business Park, Bardan Hill, Coalville, Leicestershire, LEAT 1UF 50.0% 40.0% England and Wales UK Housebuslding
Barratt Osborne Bexley LLP Fonteyn House, 47-4% Lonaon Road, Rewgate, Surrey, RH2 9YP 50.0% 50.0% England and Wales LK Housebuiding
Barratl Osborne Worthing LLP Fanteyn House, 47-4% London Road, Reigate, Surrey, RH2 9YP 50.0% 50.0% England and Wales UK Housebuilding
Barratt Wates |[Easl Grinstead] Limited Barratt House, Cartwright Way, Forest Business Park, Bardon Hill, Coalville, Leicestershire, LES7 1WUF 90.0% 50.0% England and Wales UK Holding cormpany
Barratt Wates [East Grinstead] No.Z Limited” Barratt House, Cartwright Way, Forest Business Park, Bardon Hill, Coalville, Leicestershire, LE&7 1UF 50.0% 50.0% England and Wales UK Housebuitding
Barratt Wates [Hartey] Limited Barratt House, Cartwright Way, Forest Business Park, Bardon Hill, Coalville, Lewcesterstire, LES7 1UF 78.5% 50.0% England and Wales UK Housebuitding
Bat i att Wates [Lindheld] Lirited Barratt House, Cartwnight Way, Forest Business Park, Bardan Hill, Coalville, Leicestershire, LE&7 1UF 50.0% 50.0% England and Wales UK Houseburding
Barratt Wates [Worthing} Limiled Barratl House, Cartwright Way, Forest Business Park, Bardon Hill. Coalville, Leicestershire, LESY TUF 50.0% 50.0% England and Wales UK Housebuiding
BDWZest Developments LL Barratt London, Lioyds Chambers, 1 Portscken Street, Loadon, E18BT 50.0% 30.0% England and Wales UK Hotging company
BOWZest LLP Barratt London, Lioyas Chambers, 1 Portsoken Street, London, E1BBT 50.0% 50.0% England and Wales UK Holding cormpany
BK Scotsweod LLP Barratt House, City West Business Park, Scotswood Road, Newcastie Upon Tyne, NE4 70F 50.0% 30.0% England and Wales UK Holding cornpany
BLLALLP Barratt London, Lloyds Chambers, 1 Portsoken Streel, London, E18BT 50.0% 50,0% England and Wales LK Housebunding
Brookiands Milton Keynes LLP Barratt House, Cartwright Way, Forest Business Park, Bardon Hill, Coalville, Leicestershire, LEST WF 50.0% 50.0% England and Wales UK Housebuilding
DWH/Wates (Thame) Limnited Barratt House, Cartwright Way, Forest Business Park, Bardon Hill, Coalville, Leicestershure, LEAT 1WUF 50.0% 90.0% England and Wales UK Housebullding
Enderby Wharf LLP Central House, 32-34 High Street, London, E15 1PF 50.0% 40.0% England and Wales UK Housebuilding
Fulham Whart LLP- Barratt London, Lleyds Chambers, | Portsoken Street, Londen, E18BT 50.0% 50.0% England and Wales UK Housebuiding
Fulham Wharf One Lirmted Barratt London, Lloyds Chambers, 1 Portsoken Street, Londen, £188T 50.0% 20.0% Frgland and Wales UK Dormant
Fusham Wharf Two Lirmited” Barratt London, | loyds Chambers, 1 Portsoken Street, London, E1 88T 50.0% 50.0% England and Wales UK Dormant
Harrow View LLP Barratt House, Cartwright Way, Forest Business Park, Bardon Hill, Coalville, Leicestershire, LEST 1UF 50.0% 50.0% England and Wales UK Housebuiding
Intinity Park Derby LLP Barratl House, Cartwright Way, Forest Business Park, Bardon Hill, Coatville, Leicestershire, LEA7 TUF 50.0% 50.0% England and Wales UK Commercial development
Nine Elms LLP? Barratl London, Lloyds Chambers, 1 Portsoken Streel, London, E18BT 50.0% 50.0% England and Wales UK Housebuilding
Nine Eims One Limited- Barratt London, Lloyds Chambers, 1 Pertsoken Street, Londen, E188T 50.0% 50.0% England and Wales UK Dormant
Nine tims Two Limited” Barratt London, Lioyds Chambers, 1 Portsoken Street, Londen, E18BT 50.0% 50.0% England and Wales UK Dorimant
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Notes to the Financial Statements Year ended 30 June 2017 continued

4.3 Investments in jointly controlled entities and associated entities continued
4.3.1 Joint ventures continued

Percentage Yotingrights  Countryof Principalplace  Principal
Jointventure Registerad office owned controllad registration of business activity
Old Sarumn Park Properties Lirmited Barratt House, Cartwright Way, Forest Business Park, Bardon Hill, Coalvitle, Leicestershire, LE47 TUF 500% 50.0% England and Wales UK Dormant
Queensland Road LLP Barratt Londen, Lloyds Chamnbers, 1 Portscken Street, London, F1 887 50.0% 50.0% England and Wales UK Houseoudaing
Ravenscraig Limated' 15 Atholl Crescent, Edinburgh, EH3BHA 33.3% 33.3% England and Wales UK Cornrrercial development
Ravenscraig Town Centre LLP Barratt House, Cartwright Way, Forest Business Park, Bardon Hill, Coalville, Leicestershire, LEST 1UF 50.0% 50.0% England and Wales UK Darrnant
Rose Shared Equity LLP Barratt House, Cartwright Way, Forest Business Park, Bardon Hill, Coalwille, Leicestershire, LEST 1UF 50.0% 50.0% England and Wales UK Investrment entity
Sovereign BDW [Huttor Close} LLP woodlands, 20 Bartholomew Street, Newbury, West Berkshire, RG14 5CF 50.0% 50.0% England and Wales UK ltousebuilding
Sovereign BOW [Newbury) LLP Woaodlands, 90 Bartholomew Street, Newbury, West Berkshire, RG14 5EF 50.0% 50.0% England and Wales UK Housebuilding
The Aldgate Place Limited Partnership Barratt House, Cartwright Way, Forest Business Park, Bardon Hilt, Coalwille, Lescestershire, LES7 1UF 50.0% 50.0% Engtand and Wales UK Housebuilding
ZectBDWLLP Barratt London, Lloyds Chambers, 1 Portseken Street, London, E188T 50.0% 50.0% Engtand and Wales UK Holding company

Judgements applied in determining the classification of joint arrangements

' The Group holds ane joint venture investment [Barratt Wates [Horley) Limited) not in equat share, and one {Ravenscraig Limited] with more than one other party. However, in both cases,
the Greup has equal voting rights and control over the activities of the companies with the other parties. In addition, the Group and the other parties to the agreements only have rights
to the net assets of these companies through the terms of the contractual arrangements. These entities are therefore classified as joint ventures.

?The Group's interests in a number of the entities classified as joint ventures are held indirectly.

> Barratt Wates [East Grinstead] No. 2 Limited is a wholly owned subsidiary of the Group’s joint venture, Barratt Wates [East Grinstead) Limited, and 15 therefore classified as a joint venture
of the Group.

» Aldgate Land One Lirmited and Aldgate Land Two Limited are wholly owned subsidiaries of the Group’s joint venture, Aldgate Place |GP] Limited, and are therefore classified as joint ventures
of the Group.

> BDWZest Developments LLP, Alie Street LLP, Queensland Road LLP, Fulham Wharf LLP, and Nine Elms LLP, form a group of imited liability partnerships jointly owned [directly or indirectly)
by BDWZest LLP and ZestBOW LLP, heth of which are joint ventures of the Group, Nine Elms One Limited and Nine Elms Two Limited are wholly owned subsidiaries of Nine Elms | | P and
Futham Wharf One Limited and Fultham Wharf Twa Limited are wholly owned subsidiaries of, Futham Wharf LLP. Ail of these entities are therefore classified as joint ventures of the Group.
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4.3 Investments in jointly controlled entities and associated entities continued

4.3.1 Joint ventures continued
Summarised financial informatien relating te these joint ventures is as follows:

Barratt Brooklands Milton
Harrow Yiew LLP FulhamWharfLLP Ning Elms{.LP Enderby WharfLLP Metropolitan LLP Aldgate Place LP Keynes LLP Other joint ventures Group Total
m7 2Mé 017 2008 2017 2006 2017 2Me 2017 2016 2017 2016 2017 2618 Fiikg e 2017 2616
£m Lm £m Lm £m [m £m £m £m tm £m m £m Lm £m frn £m im

income - - 53.2 388 122.8 B9.3 51.9 146.7 8.9 Bi.4 57.3 958 47.2 771 842 3 465.5 655.4
Fxpenditure 104) - [55.5) 151.3) 116.8) {731 (43.6) (14.4) 122.1) 162.7} [56.1) [72.8) 143.3 155.8) {738} 87.3] 1413.6) i517.4]

(0.4) - 12.3) 75 40 162 8.3 32.3 [:X:] neg 12 230 21.9 N3 104 158 51.% 1380
Tax - - - - - - - - - - - - - - (2.2} 127 2.2} 127
Protit/lloss) for the year, being total -
comprehensive incomeflexpensel (0.4] - 12.3) 75 4.0 16.2 8.3 323 68 ne 1.2 230 229 na 8.2 131 9.7 135.3
Group share of profit/[toss) fer the
year recognised in the Consolidated 02} - .2 38 20 8.1 42 16.2 5.1 16.4 /73 1.5 11.% 10.7 3.0 52 25.4 719
Income Statement
Dividends received from joint ventures
inthe year - - 50 100 100 - 20 - 37 18.0 - - 2.7 - 217 01 85,1 281
Current assels 864 - 1418 1420 193.2 2308 57.1 169 50.6 479 T4 934 263 353 102y 124.8 ar i) 7911
Non-current assets - - - - - - - - - - - - - - 15.7 61.9 15.7 41.9
Current abilities (37.3) - 125l 139.4] 7.7 110191 [15.9) 160.0) 144.1) [39.6) 114.2) 140.6) 117.6] 1301 [39.6) 13381 1252.9] [298.1)
Non-current Labities (49.5) - 11%.00 126.6] 167.1) {60.5] 121 21 - 13.7} 132.5) 123.4] - - 192.01 [Bh.ol 262.2) 1201.9)
Net assets/(iabilities] of jont ventures [0.4) - 103 17.0 544 684 3% 748 65 46 30.7 9.6 10.7 323 113.0) 6.3 230.3 910
Group share of net assets/fiabitities)
recognised inthe C lidated Balance 0.2) - 55.2 385 272 34.2 194 374 48 34 154 148 5.4 1.1 137 401 1237 1843
Sheet at 20 June

During the year, the Group and Company entered into a number of transactions with their joint
ventures in respect of funding and development management services [with charges made
based on the utilisation of these services] in addition to the provision of construction services.
Further details on these transactions are provided in note 7.3. The Group and Company have
a number of contingent Liabilities relating to their joint ventures. Further details on these are

provided in note 7.2.

The Group has made loans of £174.9m [2016: £84.9mi to its joint ventures, which are included
within Group investrnents accounted for using the equity method. Inctuded wathin the Group's
share of net assets of joint ventures 1s a proportion of leans to the joint ventures calculated
using the Group's ownership share of £172 5 [2016: £80.7m).

The transfer of funds from the Group’s joint ventures to the Group is determined by the terms

of the joint venture agreements, which specify how available funds should be applied in repaying
loans and capital, and distributing profits to the partners. The joint venture agreement entered
into in respect of Rose Shared Equity LLP provides for the return of the capital invested by our
joint venture partner [the preferred capital’) befcre any funds can be transferred to the Group.

As at 30 June 2014 all of the preferred capital had been repaid. BDWZest Developments LLP has
an external loan arrangement, the cavenants and terms of which restrict the transfer of funds
from it and its subsidiaries [Alie Street LLP, Queensland Road LLP, Fulham Wharf LLP and Nine
Elms LLP] which are guarantors, to the Group. The terms of these agreements are such that the
members’ capital invested must at least match the external loan balance, limiting repayments
of capital to the Group.

A number of the Group’s joint ventures prepare financial statements which are non-coterminous
with the Group in order to cornply with the terms of their joint venture agreements and to align with
the year ends of our joint venture partners. Alie Street LLP, Fulham Wharf LLF, Queensland Road
LLP, Nine Elms LLP, BDWZest Developments LLP, BDWZest LLP, ZestBDW LLP, 51 College Road
LLP. Nine Elms One Limited, Nine Elms Two Limited, Fulham Wharf One Limited, Fulham Wharf
Two Limited and Harrow View LLF prepare financial statements to 31 March. Barratt Osborne
Bexley LLP prepares financial statements to 30 September and Barratt Osberne Worthing LLP and
BLLQLLP prepare financial staternents to 30 April. BK Scotswood LLF and Ravenscraig Limited
prepare financial statements to 31 December. Management financial information 1s available for

all joint ventures with nen-coterminous year ends as at 30 June 2017 and 30 June 2016.
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Notes to the Financial Statements Year ended 30 June 2017 continued

4.3 Investments in jointly controlled entities and associated entities
continued

4.3.1 Joint ventures continued
The Company has an investment in ene joint venture, Rose Shared Equity LLP.

Rose Shared Equity LLP held non-current available for sale financial assets comprising interest
free loans secured by way of a second charge on the respective property. On 28 Aprit 2017 the
interest free leans were sold to funds managed by PMM Advisers for cash of £32.4m. The Group's
investment in Rose Shared Equity LLP is accounted for using the equity method of accounting
and was impaired by £1.0m following the sale of the LLP’s assets.

Summarised financial infarmation relating to Rose Shared Equity LLP is as follows:

Company Totat
2017 2016
£m £m
Income 433 145
Expenditure 140.1) 107
32 38
Tax - -
Froht for the year, being tolal comprehensive income 32 38
Group share of profit for the year recognised in the Consolidated Income Statement - -
Dividends received from joint venture in the year - -
Current assels 0.1 1.1
Nor-current assets - ml
Current labiities - 0.1}
Net assets of joint venture 0.1 40.1
Group share of net assets recognised in the Consolidated Balance Sheet at 30 June - 231
4.3.2 Associated entities
The Group has significant interests in the following associated entity:
Patrcentage
Assoclate owned Country of registration Principal activity
New Tyne West Development Company LILP 25.0% England and Wales Housebuilding

New Tyne West Development Company LLP prepares financial statements to 31 December,
which is non-coterminous with the Group, as agreed between the partners at the incaption
cf the joint arrangement.

In relation to the Group's interests in associates, the Group's share of assets and liabilities of the
associates is an asset of £0.5m at 30 June 2017 (2014: asset of £0.3m). The Group's share of the
associate’s profit during the year was £0.2m [2016: £0.2m].

The Group has made loans of Cnil {2016: £nil) to its associate. Further details of transactions
with associates are provided in note 7.3.

The Group has centingent liabilities relating to its associates. Further details on these are
provided in note 7.2,

4.4 Jointly controlled operations

icon removed

Jointly controlled operations - The Group's share of profits and losses from its investments
in jointly controlled operations is accounted for on a direct basis and is included in the Income
Statement. The Group's share of its investments, assets and liabilities 15 accounted for on a
directly proportional basis in the Group’s Balance Sheet.

The Group enters intc joirtly controlled operations as part of its housebuilding and property
development activities. The Company has no jeintly controlled operations [2076: nonel.

The Group has significant interests in the following jointly controlled oparations

Share of profits and Principal ptace
Jointoperation assats i of busi Principal activity
Barrier Park East 50.0% UK Houseoulding
Trenchard House 50.0% UK Houseputding
Chapel Hill 30.0%" UK Housebulaing
* Subject to achueving forecast profitability, 50% of profits are artributable ta the Group. b0%: of assels are conso

excluding land, land creditors and any part-exchange properties.
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The Group’s share of the joint operations’ income and expenses, included in the Consolidated
Income Statement during the year and the assets and liabilities of the joint cperations which

are included in the Consolidated Balance Sheet are shown below:

Group
2m7 2014
£m £m
Group share of:
Income N7 41.6
Expenses {15.2) 12711
Share of profit trom joint operations. 6.5 145
Group share of:
Current assets %1 156
Non-current assels 0.t 0.2
Current labibties (1.9} i1.1)
Share of net assets of joint operations 73 47

4.5 Property, plant and equipment

lcon removed

Property, plant and equipment - Property, plant and equipment is carried at cost less
accumulated depreciation and accumulated impairment lasses. Depreciation is provided
to write-off the cost of the assets on a straight-line basis to their residual value over their
estimated useful Lives. Residual values and asset lives are reviewed annually.

Freehold properties are depreciated on a straight-line basis over 25 years. Freehold land
1s not depreciated. Plan! is depreciated on a straight-line basis over its expected useful life,
which ranges from one to seven years.

Governance Financial Statements Other Information
Group Company
Plantand Plantand
Property equipment Total Property squipment Total
£m £m £m €m £ £m
Cost
At 1 July 2015 28 204 234 0.2 9.3 9.5
Additions 0.4 57 6.1 - 32 32
Transfers to other Group companies - - - - 0.1
Disposals - 10.2] 10.2) - {0.21
At 38 June 206 37 261 293 0.z 12.2 124
Additions 0.4 16 40 - 22 2.2
Disposals 10.1) 0.2 .3] - - -
At30 June 2017 35 ns 33.0 02 144 14.6
Depreciation
At T Juty 2015 2.7 125 152 0.2 bk L)
Charge for the year ol 4.8 4.5 - 20
Transfers ta other Group companies - - - - 01
At 30 Jure 2018 28 169 19.7 0.7 T4 b
Charge for the year 0.1 40 &1 - FA 21
Disposals 10.1) 0.2 03] - - -
At30June 2017 28 20.7 235 0.2 9.5 .7
Net book value
At 30 June 2018 0.4 9.2 96 - 4.8 L8
At30June 2017 07 8.8 95 - &9 L9

Authorised future capital expenditure that was contracted but not provided for in these Financial
Statements amounted to £0.3m (2014: £0.3m],
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Notes to the Financial Statements Year ended 30 June 2017 continued

Section

Capital structure and financing

5.1 Net cash

Net cash is defined as cash and cash equivalents, bank overdrafts, interest bearing borrowings
and foreign exchange swaps.

Net cash at 30 June 15 shown below:

Movement in net cash is analysed as follows:

Broup Company

2017 20186 2017 e

£m fm £m £

Netincrease/ldecreaseln cashand cash equwvatents 264 3978 125.2} 434.9
MM%HH%MME%.m\.aﬁms_uoia including foreign 1035 814 39
Foreign exchange gain on swaps 1.7 89 1.7 a9
Movement In net cashinthe year 131.7 403.5 57.9 4477
Opening net cash 5920 1865 547.3 99.6
Closing net cash 723.7 592.0 &05.2 54173

5.1.1 Cash and cash equivalents

Cash and cash equivalents are held at floating interest rates linked to the UK bank rate, LIBOR
and money market rates as applicable. Cash and cash equivalents comprise cash held by the
Greup and short term bank depesits with an original maturity of three months or less from
Inception and are subject te an insignificant risk of changes in value, Cash and cash equivalents
are classified as 'loans and receivables’. Further disclosures retating to inancial assets are set
outin note 5.3.1.

5.1.2 Borrowings and facilities

lcon removed

Loans and borrowings - Interest bearing loans and overdrafts are recorded at the proceeds
received plus accrued interest applied to the account less any repayments made, net of direct
issue costs.

Where bank agreements include a legal right of offset for in hand and overdraft balances,
and the Group intends to settle the net outstanding position, the offset arrangements are
applied to record the net position in the Balance Sheet.

Broup Company
207 2018 2017 20%4
Notes £m £m £m Em
Cash and cash equivalents 511 7844 758.0 703.8 7290
Drawn debt
Borrowings
Termioans - 100.0l - 110001
Government loans 121.4) 27.01 - -
Private placement notes 1&1.8) 160.0] [61.8) 160.0]
Bank overdrafts - - (59.3) [42.7)
Prepad fees %1 2.5 LA 25
Total borrowings being total drawn debt 173.9) 1177.9] [111.8) 1193.2)
Derivative financial instruments
Foreign exchange swaps 5.4 13.2 ns 13.2 115
Net cash 7237 592.0 5.2 BAT3
Total borrowings at 30 June are analysed as:
Non-current borrowings 11.4) 1171.5) - 1150.5)
Current borrowings |72.5) (6.0l (t11.8) 142.7)
Total borrowings being drawn debt 173.91 11725 (111.8) 1193.2)
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5.1 Net cash continued
5.1.2 Borrowings and facilities continued
All debt lexcluding Get Britain Bullding toans} is unsecured.

The principal features of the Group's debt facilities at 30 June 2017 and 30 June 2016 were
as follows:

Amount drawn
Facility 30June2017  30June20té  Maturity

Governance Financial Statements

5.2 Net finance costs

Gther information

Icon removed

Finance costs and income - The Group recognises finance costs and income on bank
borrowings and deposits and other borrowings in the Income Statement in the period

to which they relate.

Committed facilities Recognised in the Consolidated Income Statement:
Revabang credit facility IRCF} £700.8m - - 29 December 2021 prves P
Term loan - - £100.0m  Repaidin full on 27 March 2017 Notes £m £
Government leans* £16.8m £16.8m £225m  Repayment due on 31 March 2018 Finance income
Local government toan agreements E4.6m £4.6m £4.6m  Repayments due between 31 March Finance income on short term bank deposits 0.7
_:n__m%.w:_m _:nm.__ug__...,m 2018 and 31 March 2020 Imputed interest on availabie for sale financial assets and interest free joans -
interest nterest Finance income related o employee beneiils 622 [0.4}
Fixed rate Us$ privale placement notes $80.0m $80.0m $600m 23 August 2017 Other interest recewvable (1.8}
* Government Loans comprise cash recewved for speaific sies under the Gavernment’™s ‘Get RBritain Bullding” scheme, - ol
which is repayable as described in the table above. Finance costs
Amendments to the Group's facilities which have occurred since the balance sheet cate are Interest on loans and borrowings 120
included in note 7.4, tmouted interest on deferred term payables 325
The OSCD also uses various bank overdrafts and uncommitted Uo_,_.o<<_3© facilities that are Amounts feclassified to the Income Statement inrespact of hednged cash flows h4.3 10.2
subject to floating interest rates linked to the UK bank rate, LIBOR and money market rates Foreign exchange losses on US Dollar debt 17
as m_u_u:nm_u_m. Amortisation of facility fees 33 249
Weighted average interest rates are disclosed in note 5.2. Dther interest payable 25 48
62.6 641
Net finance costs §5.7 h8.2
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Notes to the Financial Statements Year ended 30 June 2017 continued

5.2 Net finance costs continued
Recognised in equity:

5.3 Financial instruments

lcon removed

017 016
Notes £m fm
Amounts deferred i sespect of etfective cash flow hedges 543 (1.9 163 | Recognition - Financial assets and financial Liabilities are recognised on the Balance Sheet
Total tair value mavement en cash flow swaps included in equity 1.9 163 | whenthe Group becomes a party lo the contractual provisions of the instrument.
The Group derecognises a financial asset only when the contractual rights to the cash flows
Amounts reclasstiied to the Incorme Statement in respect of hedged cash flows 547 (102l T from the asset expire or it transfers the financial asset and substantially all the risks and
rewards of ownership of the asset to another entity.
Total fair value movement on cash flow swaps transferred from equity [0.21 1.1 . . . . i
The Group derecognises a financiat lishility enly when the Group's obligations are discharged,
The weighted average inlerest rates, excluding fees, paid in the year were as follows: cancelled or they expire.
Group pany
w7 FiU L) 207 2016
Bank loans excluding swap mterest 17 21 1.7 21 o - .
Netswap payment A 57 A 57 |Classification and measurement - Non-derwative financial assets are classified as esther
available for sale financial assets’ or "loans and receivables’. The classification depends on the
Sovernment loans 1.9 22 - - | nature and purpase of the financial assets and s determined at the time af mitial recogmtion,
Term lcans '3 &7 ks 47 | Alk non-derwative financial liabitities are classified as ‘other financial tiabilities” and are imitially
Private placement notes 82 87 82 gz |measured at fair vatue, net of transaction costs. Other financial liabilities consist of bank

borrowings and trade and other payables.

Financial liabilities are classified as current Liabilities unless the Group has an unconditionat
right to defer settlement of the Liability for at least 12 manths after the balance sheet date.

The fair value of available for sale assets is determined as described in note 3.5. The fair values
of other non-derivative financial assets and liabilities are determined based on discounted cash
flow anatysis using current market rates for similar instruments. Other financial Uabilities are
subseguently measured at amortised cost using the ‘effective interest rate’ method.

All of the Group’s interest rate and cross currency swaps are designated as cash flaw
hedges. Dervative financial instruments are measured at the present value of future cash
flows estimated and discounted based on the applicabie yield curves derived frem quoted
interest rates.
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5.3.1 Financial assets
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5.3.2 Financial liabilities
The carrying values and fair values of the Group and Company financial liabilities are as follows:

The carrying values and fair values of the Group and Company financial assets are as follows: Company
2017 2017 8
Broup Company Falr  Carrying Farr Fair  Carrying Far  Carryng
2017 2018 2007 2016 value value value value value value vaiue
Fair  Carrying Far  Carrying Fair  Carrying Far  Carrying Notes £m £m fm £m £m £m fm
value vatus value valug value value value value :
Nates m o fm £m £in £m m e M“”___...r:mmn as cash
Designated as cash S uq .
flow hedges ervalive Nnnangial
) u* Instruments 84 58 5.8 131 131 58 58 131
crivabive financia
metroments 54 132 132 18 138 132 1.2 18 112 other financial
L . liabilities
DANS AN
receivables Bank overdrafts 5.1 - - - - 59.3 59.3 407 07
o Trade and other .
mﬂmwﬂ%_m&: 51 TB44  T8h4 70 7580 038 038 TR0 TR0 payablest 18317 18287 1883z 18702 204 26 1o.f et
Trade and other Intercampany 13 _ _ _ - 508.7 508.7 1084 1084
rorouabloc® %98 198 1069 1069 o1 0.1 07 07 payables ! 4
Intercompany loans 2 - - - - 7B 758 Y759 .rv%woﬂnmw 51 86 830 190 1775 622 616 1520 1505
Available for sale Totalfmancial
1 -
Non-carrent 19200 19175 20753 20608 4566 4560 3329 3314
avallable for sate 35 35 315 38 38 - - - -
financial assets * Trade and other payablaes excludes deferred income, payments receved In excess of amounts recoverabe on contracts,
Current available tax and social security and other non-finzncial habilities,
_mmwwﬂl_;m;za 38 04 04 08 08 - - - - Trade and other payables include land payables, which may bear interest on a contract specific
- basis, and items secured by legal charge as disclosed in note 3.3
Total financial 9513 9513 8313 BE13 TeR® T2 174 BIT4

* Trade and other receivables exclude accrued income, amounts recoverable on centracls, prepayments and Lax

and soCid SeCunity,

5.3.3 Financial assets and liabilities measured subsequent to initial recognition
at fair value

The following tables provide an analysis of financial assets and financial liabilities that are
measured subsequent to Initial recegnition at fair value, grouped into Levels 1 to 3 based
on the degree to which the fair value is observable:

> Level 1 fair value measurements are those derived from quoted prices [unadijusted) in active
markets for idenbtical Liabiuties;

» Level 2 fair value measurements are those derived from inputs other than quoted ﬁ:nmm
included within Level 1 that are observable for the asset or liability, either directly [i.e. as prices!
or indirectly [i.e. derived from prices]; and

» Level 3 fair value measurements are those derived from valuation techriques that
include inputs for the asset or liability that are not based on cbservable market data
lunobservable inputsl.

There have been no transfers of liabilities between levels of the fair value hierarchy and
no non-recurring fair value measurements.
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5.3 Financial instruments continued
5.3.3 Financial assets and liabilities measured subsequent to initial recognition

at fair value continued

Financial Statements

Other Information —

Notes to the Financial Statements Year ended 30 June 2017 continued

5.3.4 Financial instruments gains and losses

The net [gainsl/losses recorded in the Consolidated Income Statement, in respect of financial
instruments lexcluding interest shown in note 5.2], were as follows:

Financial assets measured subsequent ta initial recognition at fair value are as follows: Motes = e
proup  Loansandreceivables
2017 & lmparment of trade recevables 32 bb 24
Levell  Level2  Leveld Total  Levell Level? Level3 Tatal
Notes £m £m £m £m Em £m £m fm Avaitable for salefinanclal assets
Derivative instruments in Net prolit transferred on sale 12.6] 1564
designated hedge accounting -
relationships Netimpairmenl of available lor sale inancial assels - 17
Der vative hinanusal assets 5.4 - 13.2 - 13.2 - ns - s Other financlal liabilities
Availabla for sate Foreign exchange losses on US Dollar debt 1.7 g2
- Transfers from hedged iteins
Non ncz,m:.. m<m__mw_m8_‘ sate 15 _ _ 35 15 _ _ 38 38 .
financial assets Iranster irom equity uh cut rency cash flow hedges 5.4.3 (1.7 18.9]
Current available tor sale
. 35 - - 0.4 0.4 - - 08 08 H H H fm] i
tnandial avsets 5.4 Derivative financial instruments - swaps
Total = 132 39 m - ns io 164 The Group has entered inte derivative financial instruments in the form of interest rate swaps
and cross currency swaps to manage the interest rate and foreign exchange rate risk arising
company  from the Group's operations and sources of finance, The use of financial derivatives 1s governed
2017 206 by the Group's policies approved by the Board of Birectors as detailed in note 5.5, Neither the
s e ez Leeld Toal Leell  Lel2 Leel3  Toal o Group nor the Company enters into any derivalives for specutative purposes.
Derivative instruments in
designated hedge accounting
relationships E
Derwvative financial assets 54 - 132 - 132 - 1ng B ns . . " st . iy .
Derivative financial instruments - Derwvatives are initially recognised at fair value at the date a
Total - 12 - 12 - s - "8 |derivative contractis entered inte and are subsequently re-measured to their fair value at each
. Further discl | bt for sal . 15 balance sheet date. The resulting gain or loss is recognised in the profit or loss immediately
urther disclosures for availabte for sale assels are provided in note J.5. unless the derivative is designated and effective as a hedging instrument, in which event the
Financial Liabilities measured subsequent Lo initial recegnition at fair value are as follows: timing of the recognition in profit or loss depends on the nature of the hedge relationship.
GrowpandCompany | 1 D€ interest rate and cross currency swap arrangements are designated as hedging
2017 P instruments, being either hedges of a change in future cash flows as a result of interest
Levell Levelz Levet3  Total Levell tevel? Leveld  Toml rate movements or hedges of a change in future cash flows as a result of foreign currency
Notes £m £m £m £m fre Erm Em fm | exchange rate movements. At the inception of the hedge relationship, the Group documents
Derivative instruments in the relationship between the hedging instrument and the hedged item, aleng with its risk
designated hedge accounting management objectives and its strategy for undertaking various hedged transactions,
relationships In addition, at the inception of the hedge and on an engoing tasis. the Group documents
Derwalive [inancial Liabriities 5.4 - 58 - 58 - - 131 |whether the hedging instrument is highly effective in offsetting the changes in cash flows
Totat - 58 - s -l - 131 |ofthe hedged items.
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5.4 Derivative financial instruments - swaps confinued

Derivative financial instruments continued - The fair value of hedging derivatives is
classified as a non-current asset ar a non-current bability if the remaining maturity of the
hedge relationship is more than 12 months and as a current asset or a current liability if
the remaining maturity of the hedge retationship 15 {ess than 12 months.

Icon removed

Hedge accounting - The Group has adopted hedge accounting for its swaps, If it ceases to be
highly probable that there is sufficient forecast debt to match with the period of the interest rate
swaps or if the cross currency hedges cease to be highly effective, any changes in fair value of
the swaps would be recognised in the Consclidated Income Statement, rather than equity.

The Group includes foreign exchange swaps within net debt. These swaps were entered into
to hedge the foreign exchange exposure upon the Group's US Doltar denominated private
placement notes. The Group's foreign exchange swaps have both an interest rate and an
exchange rate element and only the exchange rate element on the notional amount of the
swap is Included within the net cash note.

The Group's derivative financial instruments at 30 June are shown below:

Group and Company
2017 2016

Designated as cashilow hedges: £m £m
Foreign exchange swap - exchange rate eternent 132 ns
Foreign exchange swap - interest rate element - 03
Non-current asset - ns
Current asset 132 -
Interest rate swaps = non-currant liability - (7.0
Interest rate swaps = current Liability (5.8 (5.6
Total Uability (5.8 134
Net derivative financial instruments 7.4 1.3

5.4.1 Interest rate swaps

The Group and Company enter into derivative transactions in the form of swap arrangements
to manage the cash flow risks, related to interest rates, arising trom the Group’s and Company’s
sources of finance.

Governance Financial Statements Other Intarmation

In previous years the Group and Company have entered into swap arrangements to swap £25.0m
(2014: £137.0m] of floating rate debt into fixed rate Sterling debt in accordance with the Group and
Company Treasury policy outlined in note 5.5, After taking into account swap arrangements, the
fixed interest rates applicable to the debt were as follows:

Fixed rate 2017 Fixed mate 2010

£m payable % Maturity £m payabie %o Marur ity

- - - 0.0 606 7

- - - 195 6.8 207

- - - 325 583 2007

250 5.64 2022+ 250 561 2022
250 1370

* The £25.0m 2022 interest rate swap arrangement contains a clause allowing the Group and the Company
or counterparty to cancel the swap on 22 August 2017 at fasr value.

The Group has concluded that fulure floating rate borrowing 1s no longer expected o be highly
probable. As a result, the Group intends to discontinue prospectively hedge accounting for the
interest rate swap. As the transaction is no lenger highly probable the loss previously recognised
on the interest rate swap of £5.8m has been reclassified from quity to the Income Staterent
during the year ended 30 June 2017, This is included in the Statement of Consclidated income
within the £10.2m reclassified to the Income Statement in the year.

In addition, during the year ended 30 June 2017 hedging ineffectiveness of £0.7m [2016: C0.7m
charge] was credited to the Consclidated Income Statement.

Further disclosures relating to financial instruments are set cut in note 5.3,
5.4.2 Foreign exchange swaps

The Group and Company entar into derivative transactions in the form of swap arrangements
to manage the cash flow risks related 1o fereign exchange arising from the Group's sources
of finance denominated in US Dollars.

As at 30 June 2017, the Group and Company had outstanding fixed rate US Dollar loan notes
of US$80.0m (2014: US$80.Cm).

The Group and Company have entered into swap arrangements to swap all of this debt into fixed
rate Sterling debt in accordance with the Group and Company Treasury policy outlined in note
5.5. After taking into account swap arrangements, the fixed interest rates applicable to the debt
were as follows:

Flxed rate 2017 Fxedrate Mt
Us$m payable % Maturity US$m payable ‘s Malurily
80,0 8.14 2017 800 8.14 2017

There was no ineffectiveness to be taken through the Consolidated Income Statement during
the year or the prior year. Further disclosures relating to financial iInstruments are set out
In note 5.3.
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Other Information _

Notes to the Financial Statements Year ended 30 June 2017 continued

5.4 Derivative financial instruments - swaps continued
5.4.3 Hedge accounting and hedging reserve

Icon removed

Hedge accounting - To the extent that the Group’s cash flow hedges are effective, gains

and lesses on the fair value of the interest rate and cross currency swap arrangements are
deferred in equity in the hedging reserve until realised, On realisation, such gains and losses
are recegnised within finance charges in the Income Statement.

To the extent that any hedge is ineffective, gains and losses on the fair value of these swap
arrangements are recognised immediately in finance charges in the Incorme Statement.

Amounts deferred in equity are recycled i profit or loss in the periods when the hedgad item
is recognised in profit or loss.

Hedge accounting ts discontinued when the Group revokes the hedging relationship, the
hedging instrument expires, is seld or terminated or no langer qualifies for hedge accounting.
At that time, any cumulative gain or loss deferred in equity remains in equity and is recognised
when the forecast transaction is ultimately recognised in profit or loss. When a forecast
transaction 15 no longer expected to occur, the cumulative gain or loss that was deferred

in equity 18 recognised immediately in profit or loss.

The hedging reserve represents the cumuiative effective portion of deferred fair value
gams or tosses on derivative financial instruments that have been designated as cash flow
hedges by the Group and Company, where the hedged cash flows are still expected to occur.
As discussed in nete 5.4.1 the cash flows hedged by the interest rate swap are no longer
expected to occur and the resulting ineffectiveness has been transferred to the income
Statement in the year.

Group and Company
7 2014
Motes £m [m

Transfers to hedging reserve:
Gan/lluss] on interest rate swaps 05 3.2}
Gain on foreign exchange swaps 14 9.5
Gain transferred to hadging reserve 52 1.8 6.3
Transfers from hedging reserve:
Hedged interest cash Hows 48 71
IHeaged loregn currency cash flows n.n 8.9
Ineftectiveness on interest rate swap transferred to Income Statement 5.1 0.7
Gain/(loss) transferred to Income Statement 52 10.2 1.1

Movements on the hedging reserve in equity are detailed in the Statements of Changes
in Shareholders’ Equity.

5.5 Financial risk management

The Group's approach to risk management and the principal operational risks of the business
are detailed on pages 40 to 44. The Group's financial assets, financial liabilites and derivative
hinancial instruments are detailed in notes 5.3 and 5.4.

The Greup's operations and financing arrangements expose it Lo a variety of financial risks of
which the most material are: credit risk, foreign exchange risk, liquidity risk, interest rates
and the availability of funding at reasonable margins, Thers is a regular, detailed system for
the reporting and forecasting of cash flows from the cperations to Group management to
ensure that liquidity risks are promptty \dentified and appropriate mitigating actions taken

by the Treasury department. These forecasts are further stress-tested at a Group level on

a regular basis to ensure that adequate headroom within facilities and banking covenants s
rmaintained. In addition, the Group has in place a nsk management prograrmme that seeks to
limil the adverse effects of the other risks on its financial performance, in particular by using
financial instruments, including debt and derivatives, to hedge interest rates and currency rates.
The Group does not use derwative financial instruments for speculative purposes,

The Board approves treasury policies and certain day-to-day ireasury activities have been
delegated to a centralised Treasury Operating Committee, which in turn reqularly reports to the
Beoard. The Treasury department implements guidetines that are established by the Board and
the Treasury Operating Committee,

5.5.1 Liquidity risk

Liguidity risk is the risk that the Group will be unable to meet its Liabilities as they fall due,

The Group actively maintains a mixture of long term and madium term committed facilities that
are designed to ensure that the Group has sufficient available funds for operations. The Group's
borrowings are typically cyclical threughout the financial year and peak in April and May; and
October and November of each year, due to seasonal trends in income. Accordingly, the Group
maintains sufficient facility headroom to cover these requirements. Gn a normal operating
basis, the Group has a policy of maintaining a minimum headroom of £150.0m. The Group
identifies and takes appropriate actions based upon ils regular, detailed system for the reporting
and forecasting of cash flows frem its operaticns. The Group’s drawn debt, excluding fees,
represented 11.3% |2016: 20.0%) of available committed facilities at 30 June 2017. In addition,
the Group had £784.4m [2014: £758.0m) of cash and cash equivalents.

The Group was in compliance with its financial covenants at 30 June 2017. At the date of
approval of the Financial Statements, the Group’s internal forecasts indicate that it will remain
tn compliance with these covenants for the foreseeable future, being at least 12 months from
the date of signing these Financial Statements.

One of the Group’s cbjectives is to minimise refinancing risk. The Group therefore has a policy
that the average maturity of its committed bank facilities and private placement notes 1s at least
two years on average with a target of three years. At 30 June 2017, the average maturity of the
Group's facilities was 4.1 years {2016: 3.0 years).
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5.5 Financial risk management continued
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Carrying Contractual Lessthan Over
o aae . . amount  cashflow 1year V-Zyears 2-Syeals Syears
5.5.1 Liquidity risk continued Campany Notes £m tm tm £m Em fm
The Group maintains certain committed floating rate facilities with banks to ensure sufficient 7
liquidity for its operatiens. The undrawn commilted facitities available ta the Group, in respect Loansand borrowings 532 1208 1648 1219 123 306 -
: - lincluding bank everdrafts)
of which all conditions precedent had been met, were as follows: _
Trade and other payables? 532 0.5 204 20.6 - - -
Group Company  Intercompany payables 532 5087 508,7 508.7 - - -
2017 26 2017 2016 -
Expiry date i P £m tm — 650.2 6941 651.2 12.3 30.6
In more than one year but not more than two years - 150.0 - 150.0 L s
0ans and borrowings
In more than two years but not mare than five years 700.0 5500 700.0 5500 fincluding bank overdrafts)! 532 1932 2644 8% 688 77 S0e
700.0 700.0 700.0 700.0  Trade and other payables 532 167 16.7 8.1 - - -
. . o ) Intercompany payables 532 108.4 108.4 1084 - - -
_m_” wmﬂ_w_m“.mﬂ%vm_dcn had £71.2m (2016: £71.2m) of undrawn uncommitted facilities available 83 95 970 e 7 500

The expected undiscounted cash flows of the Group and Company financial liabilities, excluding
derwative financial liabilities, by remaining contractual maturity at the balance sheet date were
as follows:

1 IThe disclosure of contr actual cash flows i the preceding tables ncludes mter e st caw tdated on the basis that the
Group's £700.0m revolving credit facility is tully drawn down. At 30 June 2017 nore of this facility was drawn.

2 Trade and other payables exclude deferred income, payments recewved in excess of amounts recoverable on contracts,
tax and social secunity and other non-financiat Labilities,

Carrying Comteactual _.o.ﬂﬂn_n t2ysars  2-Syaars mhﬂ The expected undiscounted cash flows of the Group's and the Company's derivative financial
Group Notes £m £m im £m £m tm Instruments, by remaining contractual maturity, at the balance sheet date were as follows:
2017
Carrying Contractual Lassthan Qvar
Loans and borrowings amount  cashflow Tyear 1-2ysars  2-5ymars Syears
Iincluding bank o<m_,m_.m:% 532 830 1273 828 123 3.2 - Group and Company Notes £m £m £m Em £m £m
Teade and cther payadles’ 532 18287 18875  1,2600 320.6 195 m.o._q ial assets
F
Lms aoLe 13428 3528 185 Gross settled derivatives-
2016 Recewe leg 5.4 13.2 18 638 - - -
Loans and borrowings 532 5 w99 8 ey 8h2  sap  Lved - 1503 (503 - - -
lincluding bank overdrafts] Einancial liahili
Trade and other payables: 532 18702 1930 12607 B2 2171 460 Netsettled dervatives 54 15.8) {5.9) 1.3 11.2) 13.4) -
0477 2I8ES 12915 440 373 9.0 54 74 7.6 122 .21 134) -
2018
Financial assets
Grogs settled dervatives:
Recewe leg 54 118 58.9 4.5 [N - -
Payleg - [56.2) 13.9) [52.3] - -
Financial liabilities
Net settted derivatives 54 1131 kx| 17.3] 17.6) [37) 1.1
5.4 [1.3] 7.0l 16.7) 4b [27) 1.1

Under the Group's International Swaps and Derivatives Association Master Agreement [1SDA],
the interest rate swaps are settled on a net basis.
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Notes to the Financial Statements Year ended 30 June 2017 continued

5.5 Financial risk management continued
5.5.2 Market risk lprice risk)

5.5.2.1 Interest rate risk

The Group has both interesl bearing assets and interest bearing liabilities. Floating rate
borrowings expose the Group to cash flow interest rate risk and fixed rate borrowings expose
the Group to fair value interest rate risk.

The Group has a conservative treasury risk management strategy and the Group's interest rates
are fixed using both dervatives and fixed rate debt instruments. The Group's policy target is for
0-40% of average borrowings cver the three-year plan period to be at fixed rates of interest.
Due to the seasonality of the Group's funding requirements, 111.7% [2014: 108.6%) of the Group's
gross borrowings were fixed as at 30 June 2017 and the average over the three-year plan period
has increased to 60,1% (2014- 42.4%)] due to the issuance of 3 £200m fixed rate sterling USPP in
August 2017 (see nole 7.4,

The exposure of the Group's financial Liabilities te interest rate risk is as follows:

Non-interest
Floating rate Fixedrate bearing
financial financial Fina
liabilities liabi i Total
Group £m Em £m
207
Financiat labilities _mxn:.a_:a dervatives) 168 66.2 1,828.7 1.911.7
Impact of Interest rate swaps 125.0) 250 - -
Financial Liability exposure to interast rate risk 8.2 1.2 1,828.7 19117
2016
Financial liabilibes lexcluding dervatives) 1128 4.7 18702 20677
Impact of interest rate swaps 1137.0} 137.0 - -
Fi ial liahility exposure to interest rate risk [24.2) 0.7 13702 2.047.7
The exposure of the Company's financiat liabilities to interest rate risk 1s as follows:
Non-interest
Floating rate Fixed rate bearing
financial financial financiak
tabllitles {iabilities liabilities Total
Company £m £&m Em £m
207
Financial Liabilities lexcluding derwatives] 548.0 1.6 0.6 650.2
Impact of Interest rate swaps (25.0) 250 - -
Financial liability exposure to interest rate risk $43.0 85,6 n.6 650.2
2016
Financiai liabilities lexcluding derwvatives) 1315 5.6 16.7 k]
trmpact of interest rate swaps 113701 1370 - -
Financial liahility axposure to interast rate risk [3.5] 196.4 146.7 2098

Floating interest rates on Sterling borrewings are linked to the UK bank rate, LIBOR and money
market rates. The floating rates are fixed in advance for periods generally ranging from one

to six menths. Short term flexibility 1s achieved through the use of overdraft, committed and
uncommitted bank facitities. The waighted average interest rate for {loating rate borrowings

in 2017 was 3.7% (2016: 3.6%).

US Dollar denominated private placement notes of £61.6m [2016: £60.0m) were arranged at
fixed interest rates and exposed the Group to fair value interest rate risk. The weighted average
interest rate for fixed rate US Dollar denominated private placement notes, afler the effect of
foreign exchange rate swaps, for 2017 was 8.2% (2016 8.2%)] with, at 30 June 2017, a weighted
average perlod of 0.2 years [2016: 1.2 years) for which the rate 1s fixed.

Sensitivity analysis:

In the year ended 30 June 2017, if UK interest rates had been 0.5% higher/lower [considered

to be a reasonably possible change] and all other vanables were held constant, the Group's
pre-tax profit would increase/decrease by £0.9m [2016: £0.1m), the Group's post-tax profit
would increase/decrease by £0.7m (2016: Enil) and the Group's equity would increase/decreass
by £0.7m (2016: Enil).

5.5.2.2 Foreign exchange rate risk

As at 30 June 2017, the Group had fixed rate US Dollar denominated private placement notes
of US$80.0m [2016: US$80.0m). In order to mitigate risks associated with the movement in the
foreign exchange rate the Group has entered into foreign exchange swap arrangements all

of which are designated as cash flow hedges, which fully hedge the principal of its US Dollar
denominated debt and the US Dollar interest payments.

Details of the Group's foreign exchange swaps are provided in note 5.4.2.
5.5.3 Credit risk

Inthe majority cf cases, the Group receives cash upon legal completion for private sales

and receives advance stage payments from registered previders for affordable housing.
Included within trade and other receivables s £64.1m (2016 £48.8m) due from the Homes and
Communities Agency in respect of the Help to Buy scheme. Since this receivable 15 due from

a UK Government agency, the Group considers that this recevable has an insignsficant risk

cf default. Other than this, neither the Group nor the Company have a significant concentration
of credit risk, as their exposure is spread over a large number of counterparties and customers.
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5.5 Financial risk management continued
5.5.3 Credit risk continued
The Group manages credit risk in the following ways:

> The Group has a credit palicy that is limited te financial institutions with high credit ratings,
as set by international credit rating agencies, and has a policy determining the maximum
permissible exposure to any single counterparty.

> The Group only centracts derivative tinancial instruments with counterparties with which
the Group has an 1ISDA Master Agreement in place. These agreements permit net settlement,
thereby reducing the Group's credit expesure to individual counterparties,

The maximum exposure ta any counterparty at 30 June 2017 was £140.0m [2016: £144.4m) of
cash on deposit with a financial institution. The carrying amount of financial assets recorded
in the Financial Statements, nel of any allowance for losses, represents the Group’s maximum
exposure to credit risk,

As at 30 June 2017, the Company was exposed to £75.8m (2016: £75.9m] of cradit risk in relation
to intercompany loans, as well as financtal guarantees, performance bonds and the bank
borrowings of subsidiary undertakings. Further details are provided in notes 7.2 and 7.3.

5.5.4 Capital risk management [cash flow risk)

The Group’s objectives when managing capital are to safeguard its ability to continue as a going
concernn order to provide returns for shareholders and meet its liabilities as they fall due whilst
maintaining an appropriate capital structure.

The Greup manages its share capital as equity, as set cut in the Statement of Changes in
Shareholders’ Equity; and its bank borrowings [being overdrafts, loan notes and bank loans)
and its private placermnent notes as other financial liabilities, as set cut in note 5.3.2.

The Group is subject to the prevailing conditions of the UK ecanomy and the quantum of

the Group's earnings are dependent upon the level of UK house prices. UK house prices are
determined by the UK econemy and economic conditions including employment levels, interest
rates, consumer confidence, mortgage availability and competiter pricing. The Group's approach
to the management of the principal operational risks of the business are detailed on pages 40

t0 44,

In addition, the other methods by which the Group can manage its short term and leng term
capital structure include: adjusting the level of dividends and special cash payments paid to
shareholders (assuming the Company 1s paying a dividend or a special cash Eﬁ:m;% issuing
new share capital; arranging debt to meet liability payments; and selling assets to reduce debt.

Governance Financial Statements

5.6 Share capital

Uther Information

Icon removed

issue costs and is classified as equity.

Equity instruments - Crdinary share capital is recorded at the proceeds recewved, net of direct

5.6.1 Ordinary share capital

2017 Fiak)
Allotted and [ssued erdinary shares: £m £
10p each fully paig- 1,007,899,274 ordinary shares {2016: 1,003,607.056] 100.8 1004
207
Options gver the Company's shares granted during the year number
Options granted:
LIPP 2,594,923 1,880,862
Sharesave 267,967 1782338
CFOScheme -~ 121,880
Dep 520,442 305468
5,787,332 4,090,548
2017 KUl
Alletment of sharas during the year number narnber
At July 1,003,607,066 995,452,663
lssued to satisty early exercises under Sharesave schemes 115,153 06614
Issued Lo satisfy exercises under matured Sharesave schemes 1,29172% 1,968,683
Issued to satisfy vesting of LTPP awards 2,126,790 4,620,159
Issued to satisfy exercises under the DBP T2,2% 1458947
{ssuad to the EBT to satisfy future exercises 40,240 -

At 30 June

1007899274 1003607064
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Notes to the Financial Statements Year ended 30 June 2017 continued

5.6 Share capital continued
5.6.2 Own shares reserve

The own shares reserve represents the cost of shares in Barratt Developments PLC purchased
in the market or issued by the Company and held by the Barratt Develecpments Employee Benefit
Trust on behalf of the Company in order to satisfy options and awards that have been granted
under the Barratt Developments PLC Executive, CFO and Senior Management Share Option
Plans, the L TPP and the DBP. These ordinary shares do not rank for dividend and do not count in
the calculation of the weighted average number of shares used to calculate earnings per share
until such time as they are vested to the relevant employee,

27 2018
Ordmary shares in the Company held in the EBT Inumber] 1,170,233 13467707
Market value of shares held in the EBT at 543.5p [2016: 405.40] per share £6,594,263 5544684

During the year the EBT purchased 664,653 shares in the market and disposed of 302,367
shares In settlement of exercises under the Senor Management Share Option Plan 2009/10, the
SMIS and the CFO Scheme. A further 2,879,326 shares were 1ssued to the EBT at par, of which
2,839,084 were used to satisfy the vesting of the 2013 LTPP and the 2013 DBP.

Section

Directors and employees

6.1 Key management and employees

Key management personnel, as defined under IAS 24 ‘Related Party Disclosures’, have been
identifiad as the Board of Directors, as the controls operated by the Group ensure that all key
decisions are reserved for the Board. Detailed disclosures of Directors” individual remuneratian,
pensicn entitlements and share options, for those Directors who served during the year, are
given 1n the audited sections cof the Remuneration report on pages 76 to 105.

A summary of key management remuneraticn 1s as follows:

2017 200¢
£m g
Salaries and fees lincluding pensian compensation| 5
Social secur:ty costs! 1.2
Performance banus 1.8
Benefits 0.1
Share-based payments’ 1.5 34
A 76

1 Exciuded from the Executive Direclors and Non-Executive Direclors singlte hgure of remuneration tables on page 94.
2 IFRS 2 "Share-Based Payment’ charge attributable to key management.
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6.1 Key management and employees continued
Total staff numbers and costs are as follows:

Governance Financial Statements Olher Information

6.2 Retirement benefit obligations
The Group operates defined centribution and defined benefit pansion schemes,

Group
2017 016
Average staff numbers (excluding sub-contractors, including Directars): Defined contribution schemes - The Group's contributions to the schemes are charged in the
Housebuilding 8191 6106 [Income Statement in the year in which the contributions fall due.
Commaercial developments 23 25
Group Company . .
17 006 2017 2o | Defined benefit scheme - The cost of providing benefits 1s determined using the Projected
Notes £m £m £m em [ Unit Credit Method, with actuarial vaiuations being carried out at each balance sheet date.
Staff costs lincluding Directors): Actuanial gains and losses are recognised in full in the period in which they occur. They are
w ol P 123 e oD 77 recegnised outside profit or loss and presented in the Statements of Comprehensive Income,
4985 and saTares ncluding honuses i - : Net interest is calculated by apptying a discounl rate to the net defined benefit liability or asset,
Redundancy cosls 0.6 1.1 - 01 . . . .
: The retirement benefit obligation recognised in the Balance Sheet represents the present value
5ociat security costs piiad 409 19 38 | of the defined benefit obligation as reduced by the fair value of the scheme assets,
Other pension costs &2 B.2 8.4 0.3 0.1
Share-based payments 62 21 128 1.7 34
Total staff costs 23 ms 3698 9.7 153

Staff costs for the Company in both years are stated after the recharge of staff to other
Group companies.

lcon removed

Defined benefit pension scheme - The Directors engage a qualified independent actuary

to calculate the Group’s asset in respect of its defined benefit pension scheme. In calcutating
this asset, it is necessary for actuarial assumptions to be made, which include estimations
of discount rates, salary and pension increases, price inflation, the long term rate of return
upon scheme assets and mortality. As actual rates of increase and mortality may differ
from those assumed, the pension liability/asset may differ from that included in these
Financial Statements.

The sensitivities regarding the principal assumptions used to measure the Scheme liabilities
are set out in note 6.2.2.
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Notes to the Financial Statements Year ended 30 June 2017 continued

6.2 Retirement benefit obligations continued
6.2.1 Defined contribution schemes

The Group operates defined contribution retirement benefit schemes for all qualifying
employees, under which it pays contributions to an independently administered fund.
Contributions are based upen a fixed percentage of the employee’s pay and once these
have been paid, the Group has no further obligations under these schemes,

The most recent full actuarial valuation of the Scheme was carried cut at 30 November 2016.
The results of this valuation have been updated to 30 June 2017 by a qualified independent
actuary. The Group agreed with the Trustees of the Scheme to make contributions to the Scheme
of £14.5m per annum from 1 Juty 2017 until 31 March 2020 (with the increase backdated to 1 Aprit
2017 paid in July 2017) to address the Scheme's actuarial deticit. The Group slso continues

to meet the Scheme’s administration expenses and Pension Protection Fund levy.

At the balance sheet date, there were outstanding contributions of £2.0m [2016- £0.8m].

2017 Nm; The Scheme exposes the Group to a number of risks, the most significant baing:
£m m
Contributions during the year Risk Description
Group defned contribution schemes Consolidated Income Statement charge B2 84 Volatile assel returns The detined benetit obligabion FDBOJ1s calculated using a discount rate set wilhreference to nigh

Al the balance sheet date, there were outstanding contributions of £0.9m [2016: £0.6m), which
were paid on or before the due date.

4.2.2 Defined benefit scheme

The Group operates a funded defined benefit pension scheme in Great Britain, the Barratt Group
Pension & Life Assurance Scheme [the "Scheme'], which, with effect from 30 June 2009, ceased
to offer future accrual of defined benefit pensiens. Alternative defined contribution pension
arrangements are In place for current employees,

The Scherne provides benefits to members based on their length of service and their salary

in the final years leading up to retirement or date of ceasing active accrual if earlier, The Group
operates the Scheme under the UK requlatory framework, with a legally separate fund that is
Trustee administered. The Trustees are responsible for ensuring that the Scheme is sufficientty
funded to meet current and future benefit payments and for the investment policy with regard
to scheme assets,

The Trustees must agree a funding plan with the Group such that any funding shortfall is
expected 1o be met by additionat centributions and investment performance. In order to assess
the level of contributions, triennial valuations are carried out using prudent assumptions.

quality corperate bond yields. If assets underperform this discourt rate, this will create a plan
deficit. The Scheme holds a proportion of 1's assetsin equities ang gfher gr owth assets which
are expected to cutperform cor parate bonds in the long term. However, returns are Likewy to be
volatile in the short term, potentially resulting in short term cash requirements ang an NCrease
in the defined berefit obligation recorded on the Balance Sheet. The allocation ta growth assets
1s monitored to ansure I remains appropriate qiven the Scheme's long term obyectives,

Changes in bond yields A decrease in corporate bond yields will increase the funding and accounting Labiitizs, although
this will be partially offset by an increase in the value of the Scheme's investments in corpor ate

and government bonds.

tnflabion risk Asignificant proporlion of lhe DBO 15 indexed in line with price inflation, with higher inflation

leading to tugher Liabilities.

Life expectancy The majority of Lhe Scheme’s obligations are to provide a pension for the life of =ach of the

members, so ncreases in ufe expectancy vall result in an increase in the Labilbies,
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6.2 Retirement benefit obligations continued
6.2.2 Defined benefit scheme continued

Governance Financial Statements Other Information

The amounts recognised in the Consolidated Income Statement were as follows:

2017 2G1E
£m £m
For the purposes of calculating the accounting costs and obligaticns of the Scheme, the assets Interest cost 1 -y
of the defined benefit scheme have been calculated at fair [bid] value. The liabilities of the

Scheme have been calculated at each batance sheet date using the following assumptions: Interest income ms Hao
- Total pensien income recognised in net finance costs in the 10.4) Ic.4)

Principal actuarial assumptions 2017 016 C lidated Income Statement e
Weighted average plions to determine benefit obligations Total pension Income recegnised in the Consolidated Income Statement l0.4) i0.4)

Discount rate 2.80% 2.90%
Rate of price inflation 3.21% 2.80%
Waeighted average assumptions to determine net cost

Discount rate 2.90% 3.80%
Rate of price inflation 2.80% 3.30%

Members are assumed to exchange 19% cf their pension for cash on retirement.
The assumpticns have been chosen by the Group following advice from Mercer Limited,
the Group's actuarial advisers.

The following table illustrates the life expectancy for an average member on reaching age 65,
according to the mortality assumptions used to calculate the Scheme liabitities:

Assumplions Maie Female
Retired member born in 1957 [lfe expectancy at age 5] 23years 5.2 years
Non-retired member bornin 1972 [life expectancy at age 65! 248 years 26.7 years

The base mortality assumptions are based upon the S2PA [2016: SINA] martatity tables with an
adjustrment to allow for the Scheme members being treated as if they are 1.5 years younger than
the population of the S2PA mortality tables. Allowance for future increases in life expectancy is
made 1n line with the CMI| 2016 projections with a long term trend of 1.25% per annurm (2016: CMI
2015 projection with a long term trend of 1.25% per annum).

The sensitivities regarding the principal assumptions used to measure the Scheme liabilities
are set out below:

Inttease in

Scheme

Change in Liabilities

Assumptions assumption £m %
Discaunt rate Dacrease by 0.1% 80 20
Rate of inflalion tncrease by 0.1% 43 1.1
Life expectancy Increase by ! year 162 4,1

The amounts recognised in the Groug and Company Statements of Comprehensive Income were
as follows:

2017 Hly

£m fm

Expected return less actual return on Scheme assets 120.1) 134.8]
Loss anising from changes tn the assurmnptions underlying the present value of benefit abligations 245 439
Totat pension cost recognised in the Group and Company Statements ih 90

of Comprehensive Income

The ameunt included in the Graup and Company Balance Sheets arising from obligations
in respect of the Scheme is as follows:

207 e

£m tm

Present value ot funded chligations 3772 44
Fair value of Scheme assets 1410.8] 14135)

Surplus for funded Scheme/net asset recognised In the Group and Company Balance Sheets

at 30 June 13
2017 01
£m frn
Net asset for deftned nenefit obhgations at 1 July 1) 153
Contributions paid to the Scheme 19.5] 114l
income recognised in the Consolidated Income Statement [nate 5.2| 0.4 10.4f
Amounts recognised in the Group and Company Statements of Comprehensive tncome LY 9.0
Net asset for defined benefit obligations at 30 June 13.8] 18.1)

A deferred tax Lability of £2.6m [2016: £1.6m| has been recognised in the Group and Company
Balance Sheets in relation to the pension asset [note 2.6.3).
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Notes to the Financial Statements Year ended 30 June 2017 continued

6.2 Retirement benefit obligations continued The Group has obtained legal advice on the rights to the Group’s defined benefit pension
] i . scheme’s assets after the death of the last member. Based on this advice, the Group has
6.2.2 Defined benefit scheme continued concluded that it is appropriate to recognise an asset related to this scheme,

Movements in the present value of defined benefit obligations were as follows:

6.3 Share-based payments

2017 2010

tm em  1he Group issues equity-settled share-based payments to certain employees.
Presentvalye of benefir obligations ot 1 Juty 4054 3675
Interest cost 11 134 E
Actuarial toss 245 439
Benents paid fom Scheme 1£3.8) 94 | Share-based payments - In accordance with the transitional provisions, IFRS 2 ‘Share-based
— Payments’ has been applied to all grants of equity instruments after 7 November 2002 that had
Presentvalue of benefit obligations at 30 June 397.2 4054 not vested at 1 Lm:ch. 2005,
Movements in the fair value of Scheme assets were as follows: Equity-settled share-based payments are measured at the fair value of the equity instrument
at the date of grant. Fair value is measured either using Black-Scholes, Present-Economic
m? e 1Value or Monte Carlo modets depending on the characteristics of the scheme. The fair value
£m frm . . . . . . .
— is expensed in the Income Statement on a straight-line basis over the vesting peried, based on
Fairvalue of beheme zssets at 1 July 4135 3728 |the Group's estimate of shares that will eventually vest where nen-market vesting conditions
Interest income 1% 140 |apply. Non-vesling conditions are taken into account in the estimate of the fair value of the
Acluarial gan on Scheme assets 20,1 349 equity instruments,
Empl tribution 95 M4 . .
TRy oo Analysis of the Consolidated Income Statement charge:
Benehts paid from Schermne 143.8) {19.6)
Fair vatue of Scheme assets at 30 June £10.8 4135 ~mﬁ Mw_:.,.v_
The analysis of Scheme assets was as follows: Equity-ssttled share-based payments:
Long Term Performance Plan 41
m ncﬁ Em mcﬁw Savings-Related Share Optian Scheme 1.7
Quoted equity securities 1024 249 96.3 233 Semor Management Incentive Scheme 20 1.2
Debt securities 3071 748 3158 754  CFOScheme (0.2} L2
Other 13 0.3 1.4 03 Deferred Bonus Flan 1.5 2
Total 4108 100.0 4135 1000 9.1 128
The fair values of the Scheme assets in the above table are measured in accordance with level 1 As @t 30 June 2017, an accrual of £3.3m [2016: £3.3m] was recognised in respect of social
as defined in note 5.3.3. security Liabilities on share-based payments,
The actual return on Scheme assets was as follows: 6.3.1 Share-based payments reserve
2017 sms 1he share-based payments reserve represents the obligation of tha Group in relation to equity-
£m tm  settled share-based payment transactions. Details of movements in the share-hased payments
Actual return on Scheme assets ns 489 reserve are shown on the Staternent of Changes in Sharehotders’ Equity.

The expected employer contribution to the Scheme in the year ending 30 June 201815 £15.3m.
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Date of grant

Opfion price 2017
pence Number

Not exercisable

after

Long Term Performance Plan

At 30 June 2017. the following cptions were outstanding: 20 October 2014 - Executive - 711,888 -
Ogption price 2017 Mot axorcisable 19 October 2015 - Executive - 30,118 -
Datenigrant pence Number 3fer 14 December 2016~ Executive - 1,604,671 -
Executive Share Oplion Scheme 19 October 2015 - Senior Management - 591,861 -
1
18 Decemnber 2009 lapproved) 18 B350 9 December 2019 3, i armber 2016 - Semior Management - 571,006 -
] 1 1]
10 Becember 2009 _c.:mwuqoén_._ 121 208,056 9 December 2019 Total Long Term Performance Plan awards 5,609,544
._.oﬁ,w—.mxmn._._:___m ,.m:wwq.m JEE_: Scheme options 216,406 Deferred Bonus Plant
Senior Management Share Option Plan 9 Octaber 2014 - 516,187 |
18 December 2009 [approved!) 118 162,623 9 December 2019 19 October 2015 N 247089 -
10 December 2009 lunapproved!) 121 62332 9 December 2017 5 COctober 2016 - 66638 N
Total Senior Management m__m_.m. Option Plan options 225,005 . Total Deferred Bonus Plan awards 1224914
Savings-Related m._m_.mo_.za_.,_ Scheme Senior Management Incentive Scheme
28 March 2012 - Syear plan 125 349,440 30 November 2017 20 October 2014 - 530,473 —
27 March 2013 - 5 year plan 25 237,945 30 Navember 2018 Total Senior Management Incentive Scheme awards 533473
30 April 2014 - 3year plan - us 2,081,011 31 December mo,:_ Total 16.757.456
30 April 2014 - Syear plan uy 309,132 31 Dacember 2019
s P 1 The Executive Share Option Scheme and the Senior Management Share Option Plan are divided into two sub-schemes,
29 April 2015 - 3year plan 447 1493992 31 December 2014 one of which is approved under the Income Tax [Earnings and Pensions} Act 2003 and the other which is not, and the
29 April 2015 - Syear plan 447 179,087 31 December 2020 exercise price is calculated differently for each sub-scheme in accordance with the rules of the sub-scherme.
27 April 2016 - 3year plan e 1322256 31 December 2019 2 Woﬂ awards prior to November 2015, the Deferred Bonus Plan utilises the rutes of the Group’s Co-Investment Plan.
or more information see page 83.
27 April 2016 - Syear plan 482 116,470 31 December 2021
24 April 217 - Jyearplan . 4bh 2,392,163 31 December 2020
24 April 2017 - 5year plan 4é4 266,618 31 December 2022
Total Savings-Related Share Option Scheme options 8,948,114
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Notes to the Financial Statements Year ended 30 June 2017 continued

6.3 Share-based payments continued
6.3.3 Further information relating to the share-based payment schemes
Long Term Performance Plan and the Executive Share Option Scheme

The grant of awards under the LTPP and options under the ESOS are at the discretion of the
Remuneration Committee taking into account individual performance and overall performance
of the Group. Vesting under these schemes 15 dependent upon performance conditions based
on total shareholder return, earnings per share and, for recent LTPP awards, return on capital
employed. Further details can be found in the Remuneration report on pages 92 to 105.

Deferred Bonus Plan

For any bonus deferred pricr to Novemnber 2015, the Remuneration Committee utilised the rules
of the Group’s Co-Investment Plan ['CIP'] for the purposes of the DBP. From FY16, deferred
shares are held in accordance with the DBP as approved by the shareholders at the 2015

AGM., The DBP is currently utilised to hold shares awarded in respect of any bonus earned in
excess of 100% of base salary. Pending the adopticn of the new remuneration policy to be put

to shareholders at the 2017 AGM, the Remuneration Committee has the discretion to award
matching shares against the deferred shares; however, no matching shares have been awarded
to date. Matching share awards will no lenger be available following approval of the new
remuneration policy. Further details can be found on page 83.

Savings-Related Share Option Scheme

Under the Sharesave, participants are required to make monthly contributions to a HM Revenue
and Customs [HMRC'] approved savings cantract with a bank or building scciety for a period of
three or five years. On entering into the savings contract, participants are granted an option to
acquire ordinary shares in the Company at an exercise price determined under the rules of the
Sharesave, The Sharesave 15 open to all eligible employees as determined by the Board and is
not subject to the satisfaction of any performance conditions.

Senior Management Share Option Plan

The Board approved the grant of share options to employees under the SMSOP, which are
noremally exercisable between three and ten years from the date of grant, provided the
employee remains employed by the Group. The 2009/1G SMSOP vested on 10 December 2012,
Individuals who participate in the SMSOP are not eligible to participate in the LTPP or ESDS;
therefore Executive Directors do not participate in the SMSOP, There is currently no intention
to make any further grants under the SMSOP.

Senior Management Incentive Scheme

Awards under the SMI5 are at the discretion of the Chief Executive [or in his absence, the
Chairman of the Board). Any awards under the SMIS must be held for a minimurm of three years
from the date of grant. Executive Directors and those individuals directly below this level are not
eligible to participate in the SMIS. Any award granted under the SMIS is subject to performance
conditions as set for the LTPP, excluding the total shareholder return condition, granted in the
sarme financial year.

CFO Scheme

The Company granted te Neit Cooper awards on joining the Company which were designed

in guantum to compensate for awards which were forfeited by him on leaving his previous
employment. They were structured to approximately mirror the vesting timescales and
performance cenditions of the Company’'s LTPP awards made in 2013 and 2014, so his incentives
were aligned with those of other Executives. Further details of how Neil Cooper’s awards were
treated following his resignatien from the Group can be found in the Remuneration report on
pages 92 to 105.

6.3.4 Number and weighted average exercise price of outstanding
share-based payments

The number and weighted average exercise prices of opticns and awards made under the
Group’s share option schemes were as follows:

2017 /06

Weighted Welgrtad

average average
exercise Number exercise MNurnber
pricein ofaward prcen Llaward
Long Term Performance Plan pence units peRce units
Cutstanding at 1 July - 6,050,23% - 9.203 809
Forfented during the year - [908,828) - 1614,273)
Exercised during the year - [2,128190) - 620,159
Granted during the year - 2,594,923 - 18808642

Dutstanding at 30 June - 5,609,544 -
Exercisable at 30 June - - - -
2017 204

Weighted Weightag

average average

exercise BAETCISE
pricein Numbaer of prcen Numues ni

Executiva Share Option Scheme pence options pency

Ouistanding at 1 July ”m 451,482 121
Exercised dunng the year 121 1235,076) - -
Qutstanding at 30 June 121 216,406 2 451,482
Exercisable at 30 june 121 216,406 121 451,482
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$.3.4 Number and weighted average exercise price of outstanding

share-based payments continued

2017 2016
Weighted Weighted
average average
axercise exercise
priceln Number of price n Numter of
Senlor Managemant Share Option Plan pence options pence oplions.
Outstanding at 1 July 119 358,930 1ng 583,639
Forfeited during the year 118 {55151 - -
Exercised during the year 118 {128,410) ne {224,709
Outstanding at 30 June 19 225,005 19 358930
Exercisable at 30 June 1% 225,005 ne 358,930
2017 206
Weighted Weighted
average average
exercise Bxercise
pricein Number of price in Nurnber of
Savings-fRelated Share Option Scheme penie aptions pence Qptions
Outstanding at * July w5 8,473,281 29 9.772.530
Forfened during the year 409 [982,493) 358 (806,290
Exercizsed guring the year 158 11,414,641) 177 (2,075,297
Granted guring the year 4b4 2,671,967 482 1,782,330
Qutstanding at 30 June 412 8,948,114 355 8,673,281
Exercisable at 30 June 126 US40 205 420,188
m7 2016
Weighted Weighted
average average
exareise Number exercise Number
plicein of award price.n of award
Deferred Bonus Plan pence units pence units
Outstanding at 1 July - 1630416 - 2,844,708
Forferted during the year - [213,648) - 162,372)
Exercised during the year - [112,298) - [1.457188)
Granted during the year - 520,642 - 305.448
Outstanding at 30 June - 1,224 914 - 1,630,416
Exercisable at 30 June - - - -

Governanca Financial Statements Other Information

017 Nile

Waeightad We.ghted

average average
exercise Number exercise Number
pricein of award price in a* awarg

Senior g Incentive Scheme pence units pence
Outstanding at 1 July - 1,099,149 - 1,672 548
Forfeited auring the year - [21,953) - 1161,818)
Exercised during the year - (543,723} - 1631573)
Granted during the year - - - -
Outstanding at 30 June - 533,473 - 1099,149
Exercisable at 30 June - - - -
2017 260

Weighted Weighted

average avérage
exercise Number CRETT G Number
pricein of award prICa i wEgward
CFO Scheme pence units pere unite
Cutstandingat 1 July 10 121,880 - -
Forfeited during the year 10 [76,175) - -
Exercised during the year 10 (45,705] - -
Granted during the year - - 10 121,880
Qutstanding at 30 fune - - 10 121,880
Exercisable at 30 June - - - -

The weighted average share price, at the date of exercise, of share options exercised during the
year was 502.1p (2016: 607.6p). The weighted average life for all schemes outstanding at the end
of the year was 1.5 years (2016: 1.8 yearsl.

4.3.5 Fair value of options and awards granted in the year
Savings-Related Share Option Scheme

The weighted average fair value of the options granted during 2017 was 126.4p [2016: 106.7p)
per award. The awards have been valued using a Black-Scholes model.

Long Term Performance Plan

The weighted average fair value of the options granted during 2017 was 372.3p [2016: 538.9p].
The awards have been valued using a Black-Scholes model for the earnings per share element
of the scheme and a Monte Carlo model for the total shareholder return element of the scheme.
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6.3 Share-based payments continued
6.3.5 Fair value of options and awards granted in the year continued
Deferred Bonus Plan

The weighted average fair value of the options granted during 2017 was 384.0p (2016: 540.2p}
per award. The awards have been valued using a Black-Scholes model.

Inputs used to determine fair value of options
The weighted average inputs to the Black-Scholes and Monte Carlo models were as follows:

Grants Grants

07 2018

Sharesave LTPP DBP  Sharesave LTPP CFO DBP

fwerage share price 588p 455p &% S4dp 630p 4050 432p
Average exercise price Lbhp nil nit 487p nil 10p il
Fxpected vola L% 36.4% 36.4% 335% 33.5% 135% 33.5%
Expected tife 30years 30years 3l.Dyears 3.0years 30years 1.4 years 30vyears
Risk free interest rate 0.11% 0.10% 0.17% 1.10% 1.09% 1.0%% 1.09%
Expected dividends 5.5%% 6.5%% &5%% 5.47% 317% 517% 5.17%

Expected volatility was determined by reference to the historical velatility of the Group’s share
price over a period consistent with the expected Life of the options. The expected life used

in the models has been adjusted, based on the Directors’ best estimate, for the effects of
non-transferability, exercise restrictions and behavioural considerations.

Section

Commitments, contingencies, related parties
and post balance sheet events

7.1 Operating lease obligations
7.1.1 The Group as lessee

AL 30 June 2017, the Group had outstanding cormnmitments for future minimum lease payments
under non-cancellable operating leases, which fall due as follows:

Group
Landand 2017 Land and NOLY
buildings Other DUIEINGS Other
Em £m £m £

Within cne year 169 6.7 16.4
Mare than one year and no Later than five years 27.3 b4 232 5
In five years or more 30.2 . 204 _
4 131 67.0 4.6

Operating lease payments represent rentals payable by the Group for cartan office properties
and motor vehicles. Motor vehicle leases have an average term of 1.8 years (2014: 1.8 years) to
expiry. Property leases have an average term of 3.5 years [2016: 3.2 years] to expiry.

At 30 June 2017, the Company had outstanding commitments for future rminimum lease
payments under nen-cancellable operating leases, which fall due as follows:

Company
Land and 2017 Land aru u
buildings Othar wuikdings
Em £m £m
Within one year 0.1 0.5 Qs G7
More than one year and no later than five years - 0.4 a1 ne
1 0.9 0.7 1.6

Operating lease payments represent rentals payable by the Cempany tor certain office preperties
and motor vehicles. Motor vehicle leases have an average term of 2.1 years (2016 1.4 years)
to expiry. Property leases have an average term of 0.5 years (2016: 1.2 years] to expiry.
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7.1 Operating lease obligations continued
7.1.2 The Group as lessor

The Group has lease agreements with third parties for certain commercial properties, either
in the process of development or which have been developed by the Group, and units on land
to be subsequently developed for residential use. It is intended that the commerciat properties,
with their future rental income, will be sold to third parties in the normal course of business
and therefare they are classified as work in progress until the date of sale.

Graup
217 2
Notes &m £m
Property rentat income 23 %3 0?
Carrying vaiue of leased properties:
Stock properties &40 40
L.andwith rental units 03 07
43 4.7
Rent receivable during remaining lease period:
Within one year 13 046
Mot e than one year and no iater than five years 09 06
In five year s of more 17 -
3.9 12
2017 2016
Years Years
Average leaseterm
Stock properties 6.7 L9
Land wath rertal units 0.8 10

Gavernance Financial Statements Other Infermation

7.2 Contingent liabilities
7.2.1 Contingent liabilities related to subsidiaries
The Company has guaranteed certain bank borrowings of its subsidiary undertakings.

Certain subsidiary undertakings have commitments far the purchase of trading stock entered
nto in the normal course of business.

In the normal course of business, the Group has given counter-indemnities in respect of
performance bonds and financial guarantees. Management estimate that the bonds and
guarantees amount to £464,1m [2014: £482.0mj, and confirm that at the date ot these Financial
Statements the possibility of cash outflow 1s considered minimal and no provision is required,

As previousty disclosed in the Group's financial statements following correspondence with an
industry wide final satary pension scheme, there 1s a nisk of an obligation arising i respect
of pension scheme funding pursuant to Section 756 of the Pensions Act 1995 for employees of
a subsidiary who left the Group following disposal of its business and assets. The Directors
consider that whitst it is increasingly probable that a liability could result in the future; at
present the amount of any such provision cannct be reliably estimated given the fundamental
uncertainties underlying any such calculation. No provision has been recognised in relation
to this matter as at 30 June 2017.

The Group is currently engaging with legal and professicnal advisors in its efforts to understand
the position of the Trustees and how they might reach a reliable estimate of any potential Liability.
The Court determination scheduled to take place in late spring was deferred by the Trustees
folloewing advice from a Scottish QC. ft still remains difficult to predict how long the Trustees

will take te calculate any Liability and when the debt notices will be served. At this paint the
Group will be able to re-consider its options in respect of any obligation arising in this matter.
Therefore disclosure on this matter 1s made in accordance with note 7.2.3,

7.2.2 Contingent liabilities related to joint ventures and associates

The Group has given counter-indemnities in respect of performance bonds and financial
guarantees to its joint ventures totalling £62.5m at 30 June 2017 (2016: £56.5ml. The Group
has also provided principal guarantees of £9.0m (2016: £9.0m]) and cost and interest overrun
guarantees in relation to the borrowings of a number of the Group's London joint ventures.
At 30 June 2017, no cost or interest overruns had been incurred {2076: £nil]. The Group’s
maximum exposure under these cost and interest overrun guarantees is estimated at £18.1m
as at 30 June 2017 (2016: £17.7m).

At 30 June 2017, the Group has an obligation te repay £0.9rm [2016: £0.9rm) of grant monies
recerved by ajoint venture upen certain future dispesals cf land.

The Group has also given a number of performance guarantees in respect of the obligations
of its joint ventures, requiring the Group to complete development agreement contractual
obligations in the event that the joint ventures do not perform as reguired under the terms
of the related contracts.

There are no contingent lizbilities in relation to associates at 30 June 2017.
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7.2 Contingent liabilities continued
7.2.3 Contingent liabilities related to legal claims

Provision is made for the Directors’ best estimate of all known material legal claims and all legal
actions in progress. The Group takes legal advice as to the likelihood of success of claims and
actions and no provision 1s made {other than for legal costs} where the Directors consider, based
on such advice, that claims or acticns are untikely to succeed, or a sutficiently reliable estimate
of the patential obligations cannot be made.

No contingent liabitity in respect of such ¢laims has been recognised.

7.3 Related party transactions
7.3.1 Remuneration of key personnel

Disclosures related to the remuneration of key personnel as defined in IAS 24 'Related Party
Disclosures’ are given in note 6.1. There is no difference between transactions with key
managerment personnel of the Company and the Group.

7.3.2 Transactions between the Company and its subsidiaries

The Company has entered into transactions with its subsidiary undertakings in respect of
funding and Group services (which include management accounting and audit, sales and
marketing, IT, company secretarial, architects and purchasingl. Recharges are made to
the subs:diaries based on utilisation of these services,

The amount outstanding to the Company from subsidiary undertakings at 30 June 2017
totalled £75.8m (2016: £75.9m).

During the year ended 30 June 2017, the Cormnpany made management and cther charges to
subsidiaries of £62.7m [2016: £65.8m] and paid net interest on Group loans from subsidiaries
ol £9.4m (2016 £33.4m recewved on loans to subsidiaries).

The Company and Group have entered into counter-indemnities in the normal course of business
in respect of performance bonds.

7.3.3 Transactions between the Group and its joint ventures

The Group has entered into transactions with 1ts joint ventures in respect of development
management/other services [with charges made based on the utilisation of these services} and
funding, These transactions totalied £10.1m (2016: £14.3m) and £1.8m [2016: £1.3m)] respectively.
In addition, one of the Group's subsidiaries, BDW Trading Limited, contracts with a number of
the Group's joint ventures to provide construction services.

During the year the Group receved dividends totalling £85.1m {2016: £28.1m) from its
jaint ventures.

The amount of outstanding loans and interest due to the Group from its joint ventures at 30 June
2017 is disclosed in note 4.3.1. The amount of other outstanding payables to the Group from its
joint ventures at 30 June 2017 totalled £2.1m (2016: £0.4m).

The amount of sutstanding leans and other amounts due from the Group to its joint ventures
totalled £1.2m [2016: £47.6m).

The Group's contingent Liabilities relating to its joint ventures are disclosed in note 7.2.2.
7.3.4 Transactions between the Group and its associates

The ameunt of outstanding loans due to the Group from its associates at 30 June 2017 was £nil
(2016: £nill. There were no other ameunts cutstanding ta the Group from its asscciates as at
30 June 2017.

The Group's contingent Liabilities retating to its associates are disclosed in note 7.2.2.

7.3.5 Property purchase by a Director of Barratt Developments PLC

The Board and certain members of Senior Management are related parties within the definition
of IAS 24 [Revised] ‘Related Party Disclosures [1AS 24 and the Board are related parties
within the definition of Chapter 11 of the UK Listing Rules [Chapter 11°], There is no difference
between transactions with key personnel of the Company and transactions with key personnel
aof the Group.

The Group entered into the following transaction which, for the purposes of 1AS 2415 considered
to be a related party transaction.

In June 2014 David Thomas notified the Board of his, and his connected person’s intention

{0 buy one property each at the BDW Trading Limited site at Cane Hill Park. The Company's
shareholders approved the transactions at the 2016 AGM and further detalls of the transactions
which have completed during the year ended 30 June 2017 can be found on page 107.

There have been no ‘smaller related party transactions’ as defined in Listing Rule 11.1.10R for
the year ended 30 June 2017 or in the year ended 30 June 2016.

7.4 Post balance sheet events

On 22 August 2017 the Company issued a Sterling US Private Placemenl (USPP) of £200.0m.
This issuance has a ten year maturity with a fixed coupon of 2.77%.

tn addition, on 22 August 2017 the Company, utilising the break clause, cancelled the £25.0m
2022 interest rate swap at fair value.

On 23 August 2017 the Group repaid its US$80.0m USPP which had a fixed rate of 8.14%.
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7.5 Group subsidiary undertakings

Strategic Report

The entities listed below, and on the following pages, are subsidiaries of the Company or Group.
All are registered in England & Wales or Scotland with the exception of SQ Holdings Limited
which 1s registered in Guernsey. Unless ctherwise stated, the results of these entities are

consolidated within these financial statements.

Registered Classof % ofshares
Subsidiary office Notes share held owned
Acre Developments Limit 2 A Orchnary 100%
Advance Housing Limited 1 A Ordnary 100%
Ambrose Bullders Limited 1 A Ordinary 100%
Rarratt Brisiol Lirited 1 Ordinary 100%
Barratl Central Limited 1 Ordinary 100%
Barratt Chester Lirmited 1 A Ordinary 100%
Barratt Commercial Limited 1 Grdinary 100%
Barratt Construction [Southern] Limited 1 A Ordinary 100%
Barratt Corporate Secretanial Services Limited 1 Ordinary 100°%
Barrati Developments [Internationall Limited 1 Ordinary 100%
Barratt Dormant |Atlantic Quay) Lirmited 1 A Ordinary 100%
Barratt Dormant [Blackpool} Linited 1 A Grdinary 100%
Barraut Dormant [Capella) Limited 1 A Ordinary 100%
Barratt Dormant (Cheadle Hulmel Limsted ! A Ordinary 100%
Barratt Dormant [Hartow] Limited H A Ordinary 100%
Barratt Darmant {Riverside Exchange Shetteld CZ] Limited i A Ordwnary 100%
Bar ratt Dor mant [Riverside {xchange Shetfield (/M) Limited ! A Ordinary 100%
Barratt Dormant {Riverside Quarter Limited 1 A Ordnary 100%
Bartatt Dor mant [Riverside Shetfield Bulding C1 Limited ! A QOrdinary 100%
Barratt Dormant {Rugbyl Limited 1 A QOrdinary 100%
Barratt Dormant (Southampton] Limited i A Ordinary 100%
Barratt Dormant [Thetford] Limited ! A Ordirary 100%
Barratt Dormant (Tyers Bros. Oakham| Limited 1 A Ordinary 106%
Barratt Dormant [Walton) Limited i A Ordinary 100%
Barratt Dormanl [WB Construction] Lirmited 1 A Ordinary 100%
Barratt Dormart [WB Developments] Limited 1 A Ordinary 100%
Barratt Dormant [WB Properties Developments] Limited I A Ordinary 100%
Barratt Dormant [WB Properties Northern Limited 1 A Ordinary 160%
Barratt Fast Anglia Limited 1 A Ordinary 100%

Governance Financial Statements

Other Intormation

Registered Class of % of shares
Subsidiary office Notes shareheld owned
Barratt East Midlands Limited 1 Ordinary 100°%
Barratt East Scotland Limited i A Ordinary 100°
Barratl Lastern Counties Limited i A Ordinary 100%
Barratt Edinburgh Liruted 2 A Crdinary 100%,
Barratt Evelution Limited 1 A QOrdmary 1004
Barralt Falkirk Limited Z A Ordinary 100%
Barratt Leeds Limited 1 Ordinary 100%
Barratt London Investments Limited 1 A Ordinary 1004
Barratt London Limited 1 Ordinary 100%
Barratt Manchester Limited 1 Orainary 100
Barratt Mewcastle Limited 1 A Ordinary 1004
Barratt North Lendon Limited 1 Ordinary 100°%
Barratt Morthampton Limited 1 Ordinary 1005
Barratt Northern Limited 1 Ordinary 100
Barratt Norwich Limited 1 A Ordimnary 100%
Barratt Penzion Trustee Lirtited 1 Ordinary W00
Barratt Poppleton Limited 1 A Ordinary 100%
Barratt Preston Limited 1 A Qrdinary 100%
Barratt Properties Limited t A Ordinary 100%.
Barratt Residential Asset Management Limited 1 A Urdinary 100%
Barratt Scottish Heldings Limited 2 A Ordnary 100+
Barratt South London Limited 1 Ordinary 100%
Barratt South Wales Limited 1 Ordinary 100%
Barratt South West Limited 1 A Ordinary 100%
Barratt Scuthern Counties Lirmited 1 Qrdinary 1004
Barratt Southern Limited 1 Ordinary 100%
Rarratt Southern Properties Limited 1 A Qrdinary 100%
Barratt Special Projects Limited 1 A Ordinary 100%,
Barratt St Mary's Liruted 1 A Ordinary 0
Barratt St Paul's Lirited 1 A Ordinary “00%
Rarratt Sutton Coldhield | rmited 1 A Ordinary 0%
Barratt Trade And Property Company Limited 2 A Ordinary 100%
Barratt Urban Construction {Fast London) Limited 1 A Ordinary 1004
Barratt Urban Construction [Northern) Lirmitea 1 A Ordinary 100%
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7.5 Group subsidiary undertakings continued

Registered Classof % of shares Registered Classof % of shares
Subsidiary office Notes share hetd owned Subsidiary offica Notas shara hald owned
Barratt Urban Construction [Scotiand) Lirmitea 2 A Ordinary 100% Oavid Wilson Homes Land [No 10) Limited 1 A Ordinary 100%
Barratt West Midlands Lirmited 1 Urdinary 100% David Wilson Hornes Land [No 11) Limited 1 A Ordinary 100%
Barratt West Scotland Limited 2 Ordinary 100% David Wilsor Homes Land [No 12) Limited 1 A Qrdinary 100%
Barratt Woking Limited 1 A Ordinary 100% David Wilson Homes Land [No 13] Limited 1 A Ordinary 100%
Barratt York Limited 1 Ordinary 100% David Wilson Homes Land [No 14] Limited 1 A Ordinary 100%.
Bart 225 Limited 1 A Ordinary 100% David Wilson Homes Land (No 15) Limited 1 A Ordinary 1008
Base Regeneration LLP ! A M/A N/A David Wilson Homes Limited 1 A Ordinary 1060%
Base East Central Rochdale LLP 1 A N/ N/A Dawvid Wilson Homes Services Limited 1 A Drdinary 100%
Base Hattersley LLP 1 A N/A N/A David Wilson Homes Yorkshire Limited 1 A Ordinary 100%
Base Werneth Oldham LLP 1 A NiA NiA Decorfresh Projects Lirnited 1 A Ordinary 1008,
Bazildon Regeneration [Barratt Wilson Bowden) Linuted 1 A Ordinary 100% Dicconson Holdings Limited 1 A Ordinary 1060%,
BDOW {F.R.] Lirmited 1 A Ordinary 100% E. Barker Lirmtea 1 A Urdinary 100%
BOW [F.R. Commerciatl Limited 1 A Ordinary 100% E Geary & Son Limited 1 A Ordinary 100%
BDW North Scotiand Limited 3 Ordinary 100% English Oak Homes Limited 1 Ordinary
BDW Trading { irmited 1 Ordinary 100% Francis (Springmeadows] Limited 1 A Ordinary 100%
Bradgate Developrnent Serwices Limded 1 A Ordinary 100% Frenchay Developments Limited ! A Orainary 10070
Broad Oak Homes Limitea 1 A Ordinary 100% G.D. Tharner [Canstructien] Limited 1 A Urdinary 100%
CViwardl Limited ' A Ordinary 100% G.0. Thorner [Holdings| Limited 1 A Ordinary 100%
Camegplot Limited B A Ordimary 00% Glasgow Trusl Lirited 2 A Ordinary 100%
CHOGS 429 Limited 4 A Ordinary 100% Hartswood House Lirited 1 Ordinary 100%
Citystyle Limiled 1 Ordinary 0% Hawkstone [South West] Limited 1 A Ordinary 100%
Crossbeurne Construction Limited 1 A Ordinary 100% Heartland Development Company Limited 1 A Orthriary 100°%
David Wilsen Estates Limited 1 A Ordinary 100% ldle Works Limited 1 A Ordinary 160%
David Wilson Homes [Anglial Limited 1 A Ordinary 100% J G Parker Lirited 1 A Ordinary 100%
Dawid Wilson Homes [East Midlands] Limied 1 A Qrdinary 106% Jamnes Harnison {Contracts] Limited 2 A Orchnary 130%
David Wilson Homes [Home Counties) Limited 1 A Ordinary 100% Janellis (No. 2] Limited 1 A Ordinary 100%
Dawid Witson Homes [North Midlands] Limited 1 A Ordinary 100% Kealoha 11 Limited 1 A Ort:nary 0%
David Witson Homes [Northern] Limiled 1 A Ordinary 100% Kealoha Limited 1 A Ordinary 0%,
David Wilson Hemes (South Midtands| Limited 1 A Ordinary 106% Kingsoak Homes Limited 1 Ordinary 0%
Dawvid Wilsan Homes [Southern] Limited 1 A Ordirary 100% Knightsdale Homas Limited 1 Ordinary %
David Wilsan Homes [Western) Limited 1 A Ordinary 100% Lindmere Construction Limited 1 A Ordinary 00
Dawid Wilson Hemes Land [No 9] Lirmited 1 A Ordirary 100% Marple Development Company Limiteg 1 A Ordinary "00%:
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Registered Class of % of shares Registerad Class of % ot shares
Subsidiary office Notes share held owned Subsidiary office Notes share held owned
Meridian Press Lirnited i A Ordinary 100% Wizion {MK] Proparties LLP 1 A NA /A
Milton Park Homes Limited 1 A Grdinary 100% VEM [Bentley Priory 1] Limited t A Ordinary 100,
Mountdale Homes Limited 1 Qrdinary 100% VSM [Bentley Priory 21 Limited 1 & Ordinary 100%
Norfolk Garden Estates Limited 1 A Ordirary 100% VSM [Bentley Priory 3] Limited 1 A Oroirary 100
NarthWest Land Developments Limited 1 A Ordirary 100% V&M [Benttay Priory 4] Limited 1 A Orainary 1000
Redbourne Builders Lirmited 1 A Ordinary 100% YSM [Bentley Priory 5) Limited 1 £ Ordinary 100
Roland Bardsley Homes Limned 1 A Ordinary 100% VSM [Bentley Priory 4} Limited 1 A Ordinary 100%
Scothames Limited 2 A Ordinary 100% Ward {Showhames) Limited 1 A Ordinary 1007%
Scothsh Hormes Investment Company Limied 2 A Crdinary 100% Ward Brothers [Gillinghaml Limited 1 A Ordinary 100%
Skydrearm Property Co. Limited 1 A Ordinary 100% Ward Holdings Limited 1 A Ordinary 1004
50 Hetdings Limited 4 A Ordinary 0% Ward Homes (London] Lirmited 1 A Ordinary 160%
Squires Bridge Homes Limited 1 A Crdinary 100% Ward Homes [North Thames) Limited 1 A Ordinary 100%
Squires Bridge Limited 1 A Crdinary 100% Ward Homes (South Eastern] Limited 3 A Ordinary 100%
Switt Praperties Limited 1 -y Orchnary 100% Ward Homes Group Limited ! A Ordinary 100%
The French House Lirmited 1 A Ordinary 100% Ward Homes Limited A Ordinary 100%
The I'in Hat Regeneration Partnership LLP 1 A N/A N/ Ward Insurance Services Limited : A Ordenary 100%
Tormnik Limited 1 A Grdinary 100% Wards Construction [Industrall Limited ' A Ordinary 100%
Trencherwoed Commercial Limited 1 A Ordinary 100% Wards Construction Investments} Limited ! A Ordinary %,
Irencherwood Constructon Limited 1 A Ordinary 100% Wards Country Houses Limited 1 A Ordinary 100%
Trencnerwood Developments Limited 1 A Ordinary 100% Westcountry Land [Union Corner] Lirnited 1 A Ordinary 100%
Trencherwood Estates Limited 1 A Ordinary 100% William Corah & Son Lirmited t A Creinary 100%
Trenctier wood Group Services Limited 1 A Ordinary 100% Wiluam Corah Joinery Limited 1 A Ordinary 0%
Trencherwood Hornes [Holdings) Limited 1 A Ordinary 100% Wilson Bowden |Attantic Quay Number 2} Limitad 1 A Ordinary 1007
Trencherwood Homes [Midlands) Limited 1 A Ordinary 100% Wilson Bowden [Ravenscraigl Limited 1 Ordinary 100%
Irencherwood Hormes [South Western) Limited 1 A Ordinary 100% Wilson Bowden City Homes Limited 1 A Ordinary 10G%
Trencherwood Homes [Southern] Lirited 1 A Ordinary 100% Wilson Bowden Developments Limited 1 A Ordinary 10(%
Trencherwood Homes Limited 1 A Ordinary 100% Wilson Bowden Group Services Limited } A Ordinary 100%
Trencherwood Housing Developments Limiled 1 A Ordinary 100% Wilson Bowden Limited 1 Qrdinary 100%
Trencherwood Invesiments Limited 1 A Ordinary 100% Yeowil Developments Lumited 1 A Ordinary 100%
Trencherwood Land Holdings Limited 1 A Ordinary 100% Abbey Park [Amplatorth] Management Company Limited [ AB NAA N/A
Trencherwood Land Limited 1 A Orcinary 100% Abbotts Meadow [Steventon) Management Company Limited 12 A B N/A N/A
Trencherwood Retirement Homes Lirited 1 A Ordinary 100% Adderbury Fields Managernent Company Limited b A NfA NIA
Vizion [Milton Keynes) Limited 1 A Ordinary 100% Ampers Rise [Bexhilll Management Company Limited 8 A8 N/A N/A
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7.5 Group subsidiary undertakings continued

Registered Classof %of shares Registered Class of % of shares
Subsidiary office Notes  share held owned office Notes  shareheld owned
Applegarth Manor [Gulton] Management Company Limited 0 AB N/A N/A Cardinal Park {Southampton) Management Company Lirmited 3 AR N/A N/
Artisan Place Resigents Managerment Company Lirmied n A B N/A N/A Castlegate & Mowbray Park Management Company Limited b A B N/A N/A
Ash Tree Court Management Company Limited 1 AD N/A NiA Castle Hill {Barratt) Restdents Management Company Limited 8 AB N/A N/A
Autumn Brook [Yatel Managerment Company Limited 13 AB N/A N/A Cedar Ridge Management Company Lirmited 10 AB NFA N/A
Baggeridge Vitlage Management Company Lirmited 5 AR N/A N/A Central Area Heat Company Limited 12 AB NZA N/A
Barley Fields Management Company Limited 10 A8 N/ NfA Centurion Fields [Adel) Management Company Limited & AB NFA NJA
Barley Meadows |Southminster) Management Compary Limited 14 AB NAA N/A Cherry Tree Grove [West Parley) Management Company Limiled 18 A B /A /A
Barratt at Swanbourne Park Management Company Limitea 9 AB MiA N/ Cissbury Chase [Worthingl Management Company Limited 17 A B W& N/A
Beach Road {Pelham Grange| Cottenham Management Company L imited 15 AB N/A N/A Colliers Court [Speedwelll Management Company Limited 13 AR N/A /A
Beaufort Park (Wotton Bassett] Management Company Limited 19 A B N/A N/ Coppice Green Lane Management Company Limited kil AB N/A N/A
Beaufort Place [Crawley] Management Company Lirmited 17 AB NiA N/A Copsewood Management Company Limited 5 A8 N/ N/A
Belle Vue (Doncaster] Management Company Limited 5 AB N/A N/A Copseys Nursery [Mavantl Management Company Limited 7 AB N/A N/A
Bentley Priory (Stanmorel Residents Management Company Limited 16 AB N/A N/A Croft Gardens {Spencers Wood Management Compary Limited 12 AB N/A N/A
Bexley College |Tower Hll) Residents Management Company Limited il AB N/& N/A Daracombe Gardens Management Company Limited 33 AB N/A N/A
Bilberry Chase Residents Management Company Limited 5 AB NfA N/A Uehavilland Place IHathetd] Management Company Lirmited 22 AB N/A N/A
Bishop Fields [Heretord] Management Company Limited 20 AB N/A NAA De Lacy Fields KMB Management Company Limited 5 A B N N/A
Bishop Par k [Henfield) Management Company Lirnited 17 AB N/A N/A - De Lacy Fields KM12Management Company Limited 5 A B N/A N/A
Blackwsall Road |BOW] Resident Management Company Limited 8 AB N/A N/A Doseley Park Residents Management Company Limited 5 AB N/A N/A
Blossombank [Cannen Lane) Tonbridge Management Company 8 AB N/A Nf& - Dunnings Mills Management Cormpany Lirmited 3% AB N/A N/A
Bluebell Woods (Wyke] Management Company Limited 10 AB M/ MR Duchess Park iNewmarketl Managemenl Compary Limited 14 AB N/A N/A
Bodington Manor |Adel) Management Company Limited 9 AR N/A NFA Earls Park Management Company Limited 19 AB NiA N/A
Broadstone Mead Management Company Limited 13 AB N/A N/A East Beach Walk Management Company Limited 51 AR N/A NA
Brook Gardens Barnham Management Campany Lirmited 9 AB N/A N/A Edwalton {Sharpe Hilll Management Company Lirited 53 AR N/A N/A
Broomhill Park Estates Residents Assaciatian Lirmited 1 A Ordinary 87% Elm Tree Park Management Company [Beverley] Limited 23 A B NiA N/A
Brunel Gardens IMaidentead) Management Company 16 AB N/A N/ Enterprise Way Management Cornpany Lirmited 24 AB N& N/A
Buckshaw Vitlage Management Company Limited ] A Ordinary 50% Eton Green Management Campany Limited 25 AB N/ N/A
Bure Meadows [Aylsham] Management Company Limited 14 AB N/A N/A Fallows Park Management Company Lirmited 52 AB NA N/A
Butter lly Mill [Hot stord] Managerment Company Limiled 14 AR NfA Ni& Fairways {Bedford) Management Company Limited 8 A B N/A WA
Butts Lane IMaple Park] Management Cempany Limiled 15 AB N/A N/A Foundry Place [Crawley) Management Company Lirited 15 A8 Ni& N/A
Canal Walk IChichester) Managernent Company Limited 7 AB N/A N/A Foxcate Mead Management Company Limited 1 AB Ordirary 1008,
Cane Hill Fark [Coulsdonl Management Company Limited 17 AB N/A N/A Freernen's Meadow Residents Management Company Limited 26 AB s N/A
Canzerbury Park {High Cross] Managerment Company Limited 8 AR N/A N/A Fusion {Sun Street Management Company Limited 13 AB NA N/a
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Registered Classof  Yofshares Registered Classof  Saofshares
Subsidlary office Notes share held owned Subsidiary office Naotes share held owned
Garnets Whart [Otley] Management Company Limited 9 AB N/A NFA Luneside Mills Management Company Lirmited g AB NA N/A
Gillies Meadow [Basingstokel Management Company Lirmited 12 AB N/, N7A Lyng Management Company Lirmited 5 AB N/A N/A
Gloucester Gate [Basidon] Managemenl Company Limited 15 AB N/A N/A Lyttleton Grange Managerment Company Limited 5 AB N/A N/A
Grange Park [Hampsthwaite] Management Company Limited 10 AB N/A NfA Madden Gardens Residents Management Companry Limitad 7 AB N/A Ni&
Greylees Managerment Company Lirmited 8 AB N/A N/A Manor Farm [Denvilles] Management Compary Limited 18 AB N/& N/A
GWQ Management Limited 2 AD N/A N/A Market Square Residents Management Compary Limited 21 AB N/ NIA
H2363 Linuted 1% AB NiA NFA Market Lakes (Barratt] Resident Managernent Company Limited 8 AB N/A N/A
Halstead Place Residerts Company Liruted 27 AB N/A N/A Martello Lakes [Barratt) Residents Management Company Limitad 1 AB N/A NIA
Hanharm Hall Community interest Company Limited 13 AB N/A N/A Martingale Chase {Newbury] Management Company Limited 8 AB NFA MNA
Harlow Gateway Limiled 3 AB Nff N/A - Mayflower Green Saxmundham) Residents Company | imited 14 AB NA N/
Harey Brook {Netherton) Management Company Limiled 0 AB N/ N/A Meadowhelds (Boroughbridge) Management Company Limited 10 Al N/A N/A
Hawley Gardens Management Company Lirnited 36 AB WA N/A Meadaw View Watchfleld Managemenlt Company Limiled 13 A B N/A N7&
Hazelmere Managernent Company Limited 1 AD N/A N/A Menaan Business Park Extension Management Company Limited 1 AL Crdinary 2%
Heathwood Park {Lindfield] Management Company Limiled 7 AB NZA N/A Milford Grange {Stornngton] Management Company Limited 17 A8 N/A N/A
Helme Ridge IMeltham] Management Company Limited 8 AB N/A N/A Monarchs Keep [Bursledon] Management Company Lirnted 47 AR N/A NFA
Hewenden Ridge [Cullingwor th) Management Company Limited 9 A B N/A N/A Montague Park [Buckhurst Farml Management Company Limited 12 A8 N/A N/A
High Beeches [Sharston] Management Company Limited 8 AB N/A N/A Montague Park [Wokingham] Management Company Limited 17 A D NfA N/A
Hollygate Park {Cotgravel Management Company Lirmited 16 A B N/A N/A Montgomery Place Residents Management Company Limited 5 A B N/A M/A
Impact and Willowbrook Managerment Cempany Limited 23 AB N/A N/A Mulberry Park [Porngtand] Management Company Lamited 14 AB N/A N/A
Interlink Park Management Company Limited 1 AC Ordinary 0% MNexus Point Management Company Linmited 1 AL Grdinary %
Kennett Heath Managerment Limited B A B N/A NfA Nexus Point Managemant Company Mumber 2 Limited i A Ordirary 8%
Kingley Gate [Littlehampton] Management Company Limited 17 AB N/A N/A N.E. Horley Resident Management Company Lirmited 25 AB N/A N/A
Kingsbrook Estate Management Company Limited 16 AB N/A N/A Newbery Corner Management Company Limited 13 AB N/ WA
Kingsdown Gate {Swindon} Management Company Limited' 13 AB N/A N/A New Central [Woking) Management Cempany Limited 1 AB N/A WA
Kings Lodge IChilwell] Management Company Limited 76 AB N/A N/& Nightingate Rise [Swinden) Management Compary Limited 13 AB NA N/A
KW [Site Bl Management Company Limited 12 AB N/A N/A New Haritage [Rordon] Management Company Limited 47 AB N/A N/A
Lay Wood [Devizes) Managernent Company Limited 19 AB N/A N/A New Mill Quarter |BL Residents Management Cormpany Limited 41 AR NiA NFA
Leithfield Park [Godalming] Management Eempany Limited 17 AB M/ N/A New Mill Quarter |DWH] Resident Management Company Limited 41 AB NfA N/A
Liberty Green {Hulll Management Cormpany Lirmited b AB NFA N/A New Mill Quarter Estate Resident Managernent Company Lirmited 41 AB NiA [N
Liberty Rise Phase 1 [Hertford] Management Company Limited 22 AB NFA N/A Northwalls Grange [Taunton] Management Company Limted 19 AR Ni& MN/A,
Locksbridge Park {Andover] Managemerit Company Limited 12 AB N/A N/A Norton Farm Managerment Company Limited 20 AB N/A N/A
Lardswoad Gar dens Residents Managernent Company Limited 5 AB NiA N/A tingham Business Park Management Company Limited 1 AC Ordinary 2%
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Registered Classof Y%of shares Registered Classof % of shares
Subsidiary office Notes share held owned Subsidiary office Notes share held awned
Nottingham Business Park [Orchard Place] Management 1 AC Oran o0 Ridgeway Residential Management Company Limited 1 AB NAA N7A
Carnpany Limited : > ° Rwverdown Park [Salisbury) Management Campany L imited 17 AB NAA N/A
NSO Resigents Management Company Limited 24 A B N/A N/A o . Ordinary/ ,
Gak Hill Mews Management Cormpany Limited n AB A WA werside Exchange Management Company Limited 1 AL ol ierence 22.8
Qakheld Village Cstale Management Company Limiled 14 AB N/A N/A Romulus Management Company Limited 1 AL Ordinary 4%
Oakbill Gardens [Swanmorel Management Company Limited 7 AB NA NAA Ronkswood Residents Management Company Limited 5 AB NiA N/A
Oaktands Pontefract) Management Campany Limited 9 AB N/t N/A Runshaw Management Company Limted 8 A Ordinary 1007,
Oakhurst Place [Bexhill) Management Company Limited ! AB N/A N/A Salters Park Managerent Cornpany Limited 5 AR NAA N/A
Qakwell Grange Management Company Limited 16 AB N/A N/A Sandbrook Park Management Cornpany Limited i6 A B N N/A
Oatley Park Management Company Limited 19 AB N/A N/A Sandpiper Walk [West Witteringl Management Company Limited 7 AB NJA KA
Old Cider Works Management Campany Limited B AB NiA N/A Saunderson Gardens Management Company Limited 28 A B N/A N/A
One Eght Zers [Bedhamplon] Management Company Limited 7 AB N/A N/A Saxon Gate [Leonard Stanleyl Management Company Limited e AB N/A N/A
Optimus Point Management Company Limited ! AC Ordinary - Sanon Gate [Stamford Bridge) Management Company Limited 82 AB N/A N/A
Orchard Gate IKingston Bagpuizel Management Company Limiteg 12 AB N/ N/ Saxon Place [Harrietsham}] Resident Management Company Limited 4l AB Wi, NjA
Park Facm [Thornbury} Community interest Company Limited 19 AB NA NfA Sholden Frelds [Deall Management Limited 21 AB N/ NA
Park Farm [Thornbury} Commurity Interest Company 19 AB N/A N7a Silkwood Gate [Wakefield) Management Carmpany L imited 9 AB N/ /A
Parklands Residents Soakway Managerment Company Limited il AC Ordinary 1% Silvas Grange {Heathfietd] Management Comparny Limited 15 AB N/A N/A
Pavillion Square [Pockington] Managernent Company Linmited ] AB N/A NfA Spinney Fields Resident Management Company Limiled 5 A B N/A N/A
Peasedown Meadows Management Company Linited 13 AB N/A N/A Spireswood Grange [Hurstpierpointl Management Company Limited 17 AR M WA
Pembridge Park [Phase 2) Management Company Lirmited 2 AB N/A N/A~ St Andrews View [Morley) Management Company Limited 42 AB N/ AR
Pembroke Park [Cirencester) Management Campany Lunited 19 AB N/ N St lames Gerdens [Wick] Management Company Limited 29 A8 bR, MiA
Phoenix And Scorseby Park Managerment Company Limited 6 AB N/A N/A St James Management Company Lirmited 9 AB N/A N/A
Phoenix Quarter - Apt - Management Company Limited A AB N/A N/A St John's Walk [Hoylandswainel Management Company Limited 28 8B NiA /A
Phoerux Quarter Estate Management Company Limited 2 AB N/A N/A St Laurence Meadows Management Company Limited 20 AB Nf& MN/A
Pilgrims Rest [Kempston] Management Campary Limted 15 A8 N/A N/ St Mary's Park [Hartley Wintneyl Management Company Limited 5 A B N/A N/A
Poppy Fields, Charing Residents Management Comgany Lirnited 8 A B NfA N/A St Oswalds View (Methley] Management Company Limited 28 AB N/A N/A
Partman Square West Village Reading Management Company Limited 12 A8 N/A N/A St Wilfrids Walk Management Cornpany Limited & AR Nf& N/A
Preston Grange Residents Management Company Lamitea 27 A8 N/A N/A Stanstead Road [Caterharn] Management Company Lirmited 25 AR A MN/A
Priory MNelds |Pontefract] Management Campany Limited 10 AB N/A N/A Stanstead Road [Kingswood Place Etsenham} Management 1 5B NA N/A
Q Park [Dartford) Management Company Limited 21 AB N& N/A Company Limited .
Ravenhill Park Management Company Limited 20 A8 N/A N/A Stoneyheld Management Company | irmited 1 A Ordinary 100%
Reflections 2 [Colchester) Residents Company Limited 10 A8 /A N/A Swallows Field IHemel Hempstead)] Managerment Cempany Limited 27 AB NIA N/A
Regency Place |L eatherhead Management Company Limited 40 A8 N/A pya  Swanbourne Park Management Company bimired ¢ AB N/A N/A
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Swan Mill INewbury] Management Company Lirnited 12 AB N/A N/A The Spires [Chester field] Management Campany Limited 2 AR MNAA N/A
Swinbrook Park [Cartertan] Management Coampany Limited 12 AB N/A N/A The Vineyards Management Company Limited 19 AB N/A N/A
Terplars Chase {Wetherby] Managerment Company Limited 28 AB N/A NfA The Zene [Termple Quay] Management Company Limited ab 48 N/a N/A
Tenbury View Management Company Limited 5 AB N/A N/A Tranby Fietds Management Company Limited 10 AB N/A MiA
The Abacot Fields Residents Management Company Limited 5 AB N/A N/& Trinity Square [NW9l Management Company Limited 11 AB N/ NfA
The Beeches [Nightingale Woods) Residential Management Trinity Village Estate Comgany Limited 8 AB N/A WA
Company Limited 43 AB N/A A N

Trinity Village [Phase 1B) Renidents Comnany Limitent B A B NiA NfA

The Bell Open Space Management Cormpany Limited ¢ AB N/A A Trimly Village [Phase 3] Residents Cornpany Limited 8 A B N/A N
The Chase || ongheld] Residents Company | mited 8 rEB A N/A Trinity Village [Phase 4) Residents Company Limited 8 AB MAA NfA
The Chocalate Works Management Company Limited 6 AB NfA N/A Trumpington [Phase 6 & 7) Management Company Limited 0 B A NiA
The Fieldings [Worthing) Management Company Limited 8 AB N/A N7A Trumpington [Phase 8— 11] Management Company Limited % LB A A
The Foundry [Wakeheld) Management Company | imited g AB N/A N/A Upton C Managerment Company Limited o5 AB A A
The Gateway [Handswor th] Management &o Limted ¢ AB A N Vicloria Park |Stone House] Management Conpany Limited 21 AB N/A N/A
The Grange |Lightctiffel Management Company Limited 28 AB A N/A Victoria Walk Managemen Company Limitzd W7 A8 A A
The Hedgerows |Thurcroft Management Company Limited 9 AB /A NR  waters Edge [Massley) Management Company Limied 8 AR N/A WA
The Larches [OHenhaml Management Company Limited 44 4B MN/A N{A Waterton Tenms Cantre Limited . A Ordnary -
Ihe | imes Il indfield) Managerent Company Limited 15 AB N/A N/A WED Blenhem Management Company Limited ) A Ordinary ot
The Mattings [Wallingford] Management Company Limied 12 A B N/A NiA WED [Chalfont Park) Limtted ] AL Ordrary %
The Martlets [Crawiey] Management Cornpany Lirmited 45 AB N/A N/A WBD [Chesterheld Management] Limiled : e Ordirary -
The Meaes [Frampton Cotterell] Management Cornpany | imited 13 AB N/A N/A WED [Chesterheld] Plot Management Company Limited ! AL Grdrary p
The Mounts Residents Managemeny Comparny Limited 5 AB N/A NfA WED [Kingsway Management] Limited | AB N N
The Oid Meadow Management Company Limited > AB WA N/ WID [Riverside Cxchange Sneffield B Limited 1 A Orgirary 1008
The Qrchard Allington Residents Management Comparny Limited 8 AB N/A NA WED Rverside Shethield Building K Lirmited ! A Orarary S0
The Qrchids (Sarisbury Green) Management Company Lirmuted 31 AB NfA N/A WED [Wokngharm] Limted . 4 Ordmary 0%
The Orchards Dakley Management Company Limited 1 A Ordinary 4% Webheath (Redditch| Management Campany Lirited 3 AB N /A
The Orchards [Robyl Management Company Limited 8 AB N NiA Wedgwood Resdents Management Company Limited 5 5B A A
The Qysters [Hayling Istand] Management Gompany Limited 7 AB A A Westbridge Park [Auckleyl Management Campany Limited 26 A8 Nia N/A
The Paddacks Management Compary Limited > AB N/ N/A West Centrat [Slough] Managerment Company Linnted 8 A B N/A N/A
The Paddocks [Skelmanthorpel Managerment Company Linited i &4 B N/A N/A West Village Reading Managerment Limited 12 ) A A
The Paddocks (Southmoor] Management Company Limted 12 AB NA A Weyside Place [Guildford) Management Campany Limited 17 AR N/A N/A&
The Pastures [Knarasbaroughl Manzgement Company Limited 6 A8 A WA White Sands Management Company Limied 49 AB i N7&
The Pavillions Management Company ISouthamptanl Limited 12 AB WA NA Willow Farm Management Company Lenited 1 AL Ordinary 1%
The Sidings [Stratford Road) Management Company Limied 8 AB N/A N/A
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Notes to the Financial Statements Year ended 30 June 2017 continued

7.5 Group subsidiary undertakings continued

Registered Class of % of shares
Subsidiary office Notes share held owned
Willow Grove [Stopsley} Management Company Limited 8 AB MNA NfA
Willowmead (Wiveliscombel Management Company Limited 19 A B N/A N
Winmington Vitlage Community Management Company Limited 26 A B N/ N/fa
Withies Bridge Management Company Limited 13 AB N/A N/A
Waedhall Grange Management Company Limited 4 A B N/A N/A
Wocdthorne Residents Management Company Limited 5 AB INFA N/A
Woodlands Walk [Branton] Management Company Limted b AB N/A N/A

* On 722 Becember 2076, the Group acquired options to purchase land held by Westcountry Land (Union Corner]
Limited, through the acquisition of 100% of the ordinary share capital of the company an that date.

Notes
A Owned through another Group company.

B Entityis limited by guarantee and is a temparary member of the Group. Assets are not held for the benefit of the Group

any the entity has no proht o loss in the year.
C The Group s a minarity sharehatder but has voting control.
0 The Group does not own any shares but has controt via directors who are employees of the Group.

Registered Office
1 Barratt House, Cartwnght Way, Forest Business Park, Bardon Hill, Coatville, Leicestershire, LEST TUF
2 7 Buchanan Gale, Cumbernauld Road, Stepps, Glasgow, G33 6FB
3  Blairton House, Old Aberdeen Road, Balmedie, Aberdeenshire, AB23 85H
4 PO Box 119, Marlello Court, Admural Park, St Peter Port, Guernsey, GY1 3HB
One Eleven, Edmund Street, Birmingham, West Midtands, B3 2HJ

Unit 11 Omega Business Park Omega Business Village. Thurston Road, Nerthallerton, North Yorkshire, DL 2NJ

w
o
7 Tollbar House, Tollbar Way, Hedge End, Southampten, Hampshire, S030 2UH

8 Residential Management Group Ltd, Rmg House, Essex Road, Hoddesdon, Herts, EN11 QDR
9  (ateway House, 10 Coopers Way, Southend on Sea, Essex, 552 5TF

10 vanlage Point, 23 Mark Road. Hemel Hempstead. Hertfordshire, HPZ 70N

11 167 Turners Hill, Cheshunt, Waltham Cross, Hertfordshire, EN8 98H

12 Norgate House, Tealgate, Charnham Park, Hungerford, Berkshire, RG170YT

13 Units 1,2, & 3Beech Court, Wokingham Road, Hurst, Reading, England, RG100RU

14 Bartatt House, 7 5pringheld Lyons Approach, Chelmasford, bssex, CM2Z bEY

15 The Maltings, Hyde Hall Farm. Sanden, Herts, Fngland, SG9 ORU

16 2 Hills Road, Cambridge. Cambridgeshire, CB2 1JP

TN P L N O

17
18
19
2
21
2
2
24
2
2
2
2
29

=1

[ e

© ~3 o il

31
3
33
3
35
3

]

o

Car
oo

-~

53

Barratt House, Walnut Tree Close, Guildford, Surrey, GLIT 45W

Fisher House, 84 Fisherton Street, Salisbury, England, SP2 7QY

Znd Floor Actec Centre, Azter West, Bristol, B532 4TD

60 Whit=hall Road, Halesowen, B633JS

Gem House, 1 Dunhams Lane, Letchworth Garden City, Hertfordshire, $G6 1GL
Wellstones House, Wellstones, Watford, Hertfordshire, WD17 2AF

Specialist Services Bullding, Leacester Road, Wolvey, Hinckley, L ET0 357

Barratt Residential Asset Management Limited, Watlis House. Great West Road, Brentford, TWE 98BS
Firstpert Property Services L:mited, Marlbarough House Wigmore Place, Wigmore Lane, Lutan, L2 $EX
Chilter n House, 72 - 74 King tdward St eet, Macclestield. Cheshire, SK10 141

Jarmans Solicitors, Bell House, Bell Road, Sittingbourne, Kent, England, ME10 4DH
Raynham House, 2 Capitol Close, Morley, Leeds, West Yorkshire, LS27 0WH

Qak House, Village Way, Cardiff, CF13 7TNE

24 Bridge Street, Newport, NP20 45F

12-14 Carlton Place, Southampton, Hampshire, S015,2FA

94 Park Lane, Croyden, Surrey, CRO 1JB

Whittingtan Hall, Whittington Road, Worcester, WR5 22X

No. 2 Bulrushes Business Park, Coombe Hill Road, East Grinstead, W Sussex, RH19 4L
Ranger House, Walnut Tree Close, Guildford, Surrey, GU1 4UL

4 Brindley Road, City Park, Manchester, M16 9HQ

49-51 Windrmill Hitl, Enfield, EN2 7AL

North Point, Stattord Drve, Battietield Enterprise Park, Shiewsbuty, Shropshie, $¥135F
100 High Street, Whitstable, Kent, CT3 1AT

JFM Block & Estate Management, Middlesex House, 130 Cellege Road, Harrow, HA11BQ
2 Temple Back East, Temple Quay, Bristol, BS1 9EG

Freemont Property Managers Lid, 3 The Old School, The Square, Pennington, Lynington, Hampshire, 5041 8GN
Marlborough House, 298 Regents Park Road, London, N3 2UU

7 Rinkway Business Park, Rink Drive, Swadlincote, Derbyshire, DE11 8JL

The Old Wheel House, 31-37 Church Street, Reigate, RHZ 0AD

2 Westfield Park, Barns Ground Clevedan, Somerset, B521 6UA

PO Box 848, Gateway House Teligate, Chandler's Ford, Eastleigh, Hampshira, 050 08D
The Racecourse, Newbury Racecourse, Newbury, Berkshire, RG14 7NZ

1 Princetown Mews, 167-16% London Road, Kingston Upon Thames, Surrey, KT2 6PT
Bridgeway House, Bridgeway, Stratford-Ugon-Avon, Warwickshire, CV37 6YX

PO Box 328 Totton, Southampten, England, $040 0BS

unit 8 Alpha Court, Monks Cross Drive, York, North Yorkshire, Y032 FWN

£55Summer Row, Birmingham, B3 1))
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KPI definitions and why we measure

KPI

Definitlon

Why we measure

Adjusted gross margin

Gross profit before adjusted items divided by tolal revenue, expressed as a percentage.

This measures underlying gross profrability of the Group betore cverhead costs,
finance costs, tax and one-off items. This 1s a key internal management metric
far assessing performance,

Adjusted profit before tax [PBT)

The Group's profit before tax including its share of proits from V's and asscoiates,
before any agjusted items.

This measure demonslrates the overall undertying profitability of the Group atter
administrative costs and finance costs but before one-cff items. This 1s consistent
with how the business performance 1s reported to and assessed by the Board.

Return on capitat employed [ROCE)

Calculated as earnings before interest, tax, operating charges relating to the defined
benefit pension scheme and operating adjusting or exceptional items, divided by average
net assets adjusted for goodwill and intangibles, tax, cash, loans and borrowings,
retirement benefit assets/obligations and derivative financial mstruments.

We measure return on capilal employed to demonstrate the level of returnas a
percentage from our core operations and to demanstrate the generation of shareholder
value, Itis akey internal management performance measure for ensuring efficient and
elfective use of shareholders’ capital within business eperations.

Year end net cash Calculated as cash and cash equivalents, less total borrowings being total drawn debt, We measure net cash/debt as a measure of our liguidity and available funds at any
plus/rminus the value of any foreign exchange swaps held. given point in ime. We adjust for the effect of foreign exchange swaps in ptace on debt
denoted in foreign currencies to better reflect the Group's available fundsinsterling.
Thus1s a key measure used to assess the ability of the Group to fund i1ts ongoing operations
and commitrments.
Earnings per share ([EPS] Calculaled by diviging Lhe prolit for the year altributable o ordinary shareholders We measure earnings per share for our shareholders as it measures the amount

by the weighted average number of ordinary shares in 1ssue duning the year, excluding
those held by the Employee Benefil Trust which are lreated as cancelled.

of post-tax profit attributable to them over the period and 1s used in the calculation
of dividends.

Total Shareholder Return (TSR]

TSR is a measure of the performance of the Group's share price over a period
of three financial years. [t combines share price appreciation and dividends paid
to show the tatal return to the shareholders expressed as a percentage.

We measure TSR as it enables our sharcholders ta identify the amount of appreciation
and income they have derved from holding the Group's shares over a three-year period
when compared against other investments.

Health and Safety The percentage of internal inspections which are compliant with SHE guidelines. We measure compliance with Health & Safety as it is aur number one pricrity. We strive

{SHE audit compliance) to ensure that our people, whether employees, sub-contractors or members of the public,
remain safe throughout the whole censtruction and sales process of our developments
and in our wider business.

Customer service The percentage of heme buyers who would recornmend the Group te famity We measure customer service as our cuslomers are key to our success as a business.,

and friends taken fram the HBF Homebuilder Survey.

The HBF Homebuilder survey 1s an industry recognised, independently measured
indicator of both our custemer service and build guality.

The survey is designed to provide home buyers with information ahout housebuitders
to help guide their purchasing decision, and to encourage excellent levels of service
to be delivered by housebuilders.

Employee engagement score

The percentage level of satisfaction of cur people measured using a yearly
independently conducted survey, This 1s compared against a UK wide benchrnark
to assess overall engagement.

We measure employee engagement because we 2im to have a tughly engaged workforee
across the Group. We aim to attract and retain the best people and seek lo invest in their
development and success.

Owned and controlled iand bank years

Owned and controlled plots as at the end of the financial year divided by the number
of private and affordable completions for the current financial year.

The availability of land is a key input to our business. We continually moniter our land bank
and the mix of land we have to ensure we have an apprepriate land supply.

Land approvals {plots} The nurber of plots approved for purchase by the Group. We measure and moniter land approvals to moritor our land intake and ensure we are
approving for purchase an appropriate amount of {and to support our business actwities
going forward.

Total completions Homes sold during the year including 100% of JV homes sold inwhich the Group Completions are an industry wide measure which reflects the tevel of activity and growth

has an interest.

of the business.
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Glossary

12 month leaver The rumber of apprentice leaver s who achieve atleast a level 2 qualification INVG) divided by total
completion rate number of apprenlice leavers

Active outlet Asite with at least ene plot for sale

AGM Annusl General Meeting

Articles The Company's Articles of Assaciation

ASP Average selling price

Average debt Calculated on annual average daily closing debt position

BEIS Department for Business, Energy and Industnial Strategy

Bank of England

Department tor Business, Innovation and Skitls

This 1s the industry standard, endorsed by the Government, for well-designed homes and
neighbourhoods that lacal communities, local authonties and developers are invited to use
lo stimulate conversations aboul creating good places (e live

Capital employed Calculated as average net assets adjusted for goodwili and intangibles, tax, cash, toans and
borrowmngs, retirement benet|t assets/obligations and derivative hnancial instruments

cip Co-Investment Plan

CIRIA Construction Industry Research and Information Asseciation

cITe Construction Industry Training Board

CMI The actuarial profession’s Continuous Mortality Investigation

CMI Order 2014 Statutory Audit Services for Large Company Market Investigations Mandatory Use of Competitive
Tender Processes and Audit Commnittee Responsibiities] Order 2074

DBO Detined Renehit Dbligation

oBP Deferred Bonus Plan

DCLe Bepartrment for Communities and Local Government

EBT Barratt Qevelopments Employee Benetit Trust

EPS Earnings per share

ES05 Executive Share Option Scherme

EU European Union

FRC Financial Reporting Councit

FSC Forest Stewardship Councit

FY Refer s to the tinancial year ended 30 June

GDPR General Data Protection Regulation

HBF Home Builders Federation

HCA Homes and Communities Agency

HMRC HM Revenue & Customs

HR Human Resources

IAS International Accounting Standards

IASB International Accounting Standards Board

IFRIC International Financial Reporting Interpretations Committee

IFRS international Financial Reporting Standards

injuryincidence rate

international Swaps and Derivatives Association

Jontventures

Key performance indicator

The London Interbank Offered Rate

Long lerm Performance Plan

Modern methoas of construction

New Bridge Sireet

Nettangible assets Group net assets less other intangible assets and goodwil

NHBC National Housa Budding Council

Numbers Unless ctherwise stated ali numbers quoted exclude joint ventures (JV's] and are as at 30 June
2017 throughout this Annual Report and Accounts

NVQ National Vocational Quatification

OHSAS Occupational Health and Safety Managemenl Systems

ONS Othce of National Statistics

Operating margin Profit frorm operstions divided by revenue

Owned Shareholding Shares held by an Executive Director, thewr spouse, par tner or child under 18, either directy, i an
1SAor PEP, or in a pensign or trust arrangament

PBT Profit before tax

PEFC The Programme for the Endorsement of Forest Certification

Profit before tax 2013 Where quoted is calculated before exceptional items

RCF Revolving Credit Facility

ROCE Return on capital employed calcstated as described on page!7)

RSPB Royal Society for the Pratection of Birds

Sharesave Savings-Related Share Option Schame

SHE Safety. Health and the Envirenment

SIC Standing Interpretations Committee

Site ROCE Site ROCE on land acquistion s calculated as site oper ating profit [site trading profit less
overheads less allocated admimistrative overheads) divided by average investment in site land,
work in progress and equity snare

SMIS Semor Manager Incentive Scheme

SM50P Senior Manager Share Option Ptan

the Code UK Corporate Governance Code ssued n April 2016 lcopy available from www.fre.org.ukl

the Scheme the Barratt Group Pension & Life Assurance Scheme

Total completions Unless otherwise stated total completions quoted include JV's

TSR Total snareholder ret

UKLA UK Listing Authority

Underlying ROCE ROCE as deiined on page 175 with nel assets also adjusted for land creditors

WACC Weighted average cost of capiiat

wie Work In progress
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Five Year Record, Financial Calendar, Group Advisers

and Company Information
Five Year Record (Unaudited)

Strategic Report

2013

217 2016 2015 2014 |*rastated

Reveaue [£m] 4,460.2 £.235.2 37595 31570 2,6004.2

Proiit betere tax (Cm) 765.1 5823 5635 3904 1045

Share capital and equity [Eml 43222 4,010.2 373 33540 30732
Per ordinary share:

Basic earnings per share [pencel 613 55.1 455 32 77

Dradend finlenim paid and [inal proposed (pence]] 2.4 183 131 163 25

Special cash payment proposed {pence] 173 124 10.0 - -

* The Consolidated Income Statement and Statements of Comprehensive Income have been restated for 2013 following the

adoption of 1AS 19 [Revised) ‘Employee Benefits
Financial Calendar

Apnouncement

2017 Annuat General Meeung and Trading update
FY17 Final Dividend Payment

Trading update

7018 Interim Resulls Annguncement

Trading update

F¥18 Interim Dwidend Payment

Trading update

2018 Annual Resulls Announcement

15 Novernper 2017
20 Novernber 2017
11 January 2018
21 February 2018
9 May 2018

May 2018

11 July 2018

5 Septernber 2018

Governance

Group Advisers
Registrars

Capita Asset Services
The Registry

34 Beckenham Road
Beckenham

Kent

BRI 4TU

Tel: 0871 664 0300

Chartered Accountants
and Statutory Auditor

Deloitte LLP
London

Solicitors
Slaughter and May
Brokers and Investment Bankers

Credit Suisse Securities [Europe) Limited
Deutsche Bank AG
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Company Information

Registered in England and Wales.
Company number 64574

Registered office
Barratt Developments PLC

Barratt House
Cartwright Way
Forest Business Park
Bardon Hill

Coalville
Leicestershire

LE&7 1UF

Tel: 01530 278 278
Fax: 01530 278 279

www.barrattdevetopments.co.uk

Corporate office
Barratt Developments PLC

Kent House

st Flocr

14 - 17 Market Place
London

WIW 8AJ

Tel: 020 7299 4898
Fax: 0207299 4851
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