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BIRMINGHAN TECHNOLOGY (VENTURE CAPITAL) LIMITED

DIAECTORS' REPORT FOR THE YEAR ENDED 30 JUNE 1991

+he directors presen: thelr report together with the audited financial statements of the cor .pany for the
year ended 30 Jung 1991.

PRIRGIPAL ACTIVITIES

The company raales investments in the form of equity and loans in Birmingham based, high
technology tompanles based on the Aslon Science Park in Birimingham.

RESULTS AHD TRADING

Tha results for the year are sel out on page 3.

DIRECTORS AND THEIR SHARE INTERESTS

The directors during the year and up to the date of this report were:

ALS Jackson {Chaitman)

HA Nicholis {(Managing director)

JA Blalr

A Bore

PJ Cuslis CBE

D Hartgshomne

MC Mogano (resignzd 30 July 1901)
NW Shaw (appointed 30 July 1991)

None of the directors had any irtetest (benelicial or olhonwize) i the share capital of the cempany at
30 June 1921 or al any time during the year

AUDITORS

The auditors, Price Walsrhause, have indicated their wilingness 1o be re-appoinied. A reschition for
1) L, Wil m i
heir rg-ap;}g.?n.r!}l?ﬂ will be prepased at the Annual General Meeling.

By O}’de/r, iif lh/é"/ﬁ%oazd
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Frtee Materforase

AUDITORS' REPORT TO THE MEMBERS OF
EIRMINGHANM TECHNOLOGY (VENTURE CAPITAL) LIMITED

We have audited the financial statemcrits on pages 3 tc 13 in accordance with Audiing Standards.

The company's invesiments are stated at cost and, as. explainid in Note 1(2) to the financial
statemenls, the directors policy is 10 make provision for ¢ "nulion in value of the investments wiich is
considered permanent. As explained in note 6, 4 15 it I .stble tc delermine whether any further
pravision for permanent dimuuition m value is necegsan;

Subject to the toregoing, in cur opinion the financial slatements give a iue and fai view of the state of
e company's affairs al 30 June 1991 and of s 10ss and source and apgiication of funds fcy the year
then ended and have been propetly prepared °i acsordance with the Companies Act 1985

v Wenehaves. .

PRICE WATERHOUSE

Chanared Accountants ~nd Regustered Auttiar 22 Cctebor 1631
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BIRMINGHAM TECHNOLCGTY (VENTURE CAPITAL) LIMITED

PROFIT AND LOSS AGCOUNY
FOR THE YEAR ENL.D 30 JUNE 1991

““ Notes 1991 1990
TURNOVER
Directors' lees 33,105 33,917
Interest recelvable on loans to investee companies 2 54,357 49,018
Other operating income 57.778 -
145,240 62,035
Administralive expenses {136,000) (89,615)
Amounts wrilten off investments 6 {250.941) (148,500)
OPERATING LOSS (241,701) (155,189)
Interest receivable 2 80,159 93,952
LOSS OH ORDINARY ACTIVITIES BEFORE TAXATION 3 (161,542) {61,228)
Tay on loss on ordinary activities 4 {54,347) 40,569
LOSS ON ORDINARY ACTIVITIES
AFTER TAXATION FOR THE FINANCIAL YEAR {£215,859) {£101,737)




,‘:4

BIRMINGHAN TECHNOLOGY (VENTURE CAPITAL) LIMITED

BALANCE SHEET AS AT 30 JUNE 1991

FIXED ASSETS

Investments

CURRENT ASSETS

Debtors
Cash at bank

CREDITORS (amounts falling dus within one yaar)
NET CURRENT ASSETS

TOTAL ASSETS LESS CURRENT LIABILITIES
PROVISIONS FOR LIABILITIES AND CHARGES

CAPITAL AND RESERVES

Called up share capiz!
Profit and 1053 acsount

Notes

10

11
12

S—i — .80
1,107,222 1,268,163
234,034 122,470
448,650 575,833
682,684 698,303
{497.537) (458,821)
185,147 230,482
1,202,369 1,507,645
4,555 3042
£1,287,814 £1,503,703
1,605,500 1,605,500
(317.686) {101,797)
£1,257,814 £1,503,702

T

Approved by the Board on 22 Gotober 1991 and signed on its beha!l

DIRECTOH J

ol

FlA Nicholia
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BIRMINGHAN TECHNOLOGY {VEMTURE CAPITAL) LIMITED

SOURCE AND APPLICATION OF FUNDS
FOR THE YEAR ENDED 30 JUNE 1991

OPERATING ACTIVITIES

Operating los’s belore Interest and tax

Provisions for permanent diminution in value of investrents
(increase)/dacrease in working capital*

Inter =st recaivable

Group tax reliet paid
Loss on disposal of fixed asset investments

INVESTIHC ACTIVITIES
Proceeds from disposal of fixed asset investments

Purchase of lixed asset investments
Loans epaid

FINANCING ACTIVITIES

Dividend paid

RET (OUTFLOW) OF FUHDS

MGVEMENTS 13 NET LIQUID FURDS

Monay markel deposite

" (increascfdestease In wotiing eopial

Debtors
Iriaroroup
Creditors

j21

1991 1980
(241,701) (155,180}
250,941 148,500
(114,132) (18.451)

80,159 93,952
(12,450) {40,253)
84,659 13,884
47,476 42,452
150,341 43,651
(341,000) (247,000)
—16,000 -
(174,659) {203,349)
- (37,,35@5‘

927,183} {198,247
(127,183} {169,247}

(£427,183) (£108.247)

(52,110} (12 264)
{60 058} {6,539)
(1,954 559
{£114,182 {£98,45%)

=
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(2)

3)

(4)

BIRMINGHAM TECHNOLOGY (VERTURE CAPITAL) LIMITED

HOTES TO THE FINANCIAL STATEMENTS - 30 JUNE 1931

ACCOUNTING POLICIES

Accounting convention

The accounts are prepared under the historical cost convention, as modified by the valuation of
investments set out in Note 1 (2) below, and in accordance with applicable accounting standards.

{nvestments

Investments In invesiee companies are stated al cost except where the directors bucome aware of
any diminution in value that they consider to be permanent, in which case provision i3 made for such
diminution. Provisions are made in accordance wilh the guidelines issued in Match 1991 by the
British Venture Capital Association,

Having regard to the nalure of the company's activities the directors do not consider thal the company
exercises any significant influence in respect of associated undertakings, being those in which the
company holds in excess of 20% but not more than 50% of the voling share capilal, The company's
chare of associaied companies’ post acquisition profits and losses is not therelore reflected in the
financlat statements, Furthermore, as the shareholders of tha company hiave regular access 10
financial information on investes companies, the directors consider that disproportionate expense and
undue delay would be insurred by disclosing details of investes companies on the eguily basis of
accounting.

Turnover

Turncver represents 1 . ome feceived and teceivable in the year in respect of direcirrs’ lees, dividends
and intesest from inve =2 companies.

Deferred tavalion

Deletred tavation tolating to capia! ainwanses and other timing diferences is orly providsd in the
financial statements where these is a reascnable probabilly that tasation vall become payat’e nithe
foreseeable future,

INTEREST RECEIVABLE

1001 1480
On miongy marke! depocits £0,184 93,052
On loans 1o Inveslee Companes 64357 49 015

£134.516 £142,978

| e




BIRMINGHAR TECHNOLAGY (VENTURE CAPITAL) LIMITED

'i NOTES TO THE FINANCIAL STATEMENTS - 30 JUNE 1991 {CONTINUED)

3 LOSS 0K ORDBINARY ACTIVITIES BLFORE TAXATION

1[1

E The loss on ordinary activities be’are taxation is stated after charging/{crediting) the following amounts:

.

& 1991 1990

v £ £
Management fee payable to holding company 55,283 54,460
Auditors' remunazration 4,000 3,504
Loss on disposal of iixed assel investments 84,659 13,834
Amcunts writter oif fixed asset investments 250,941 148,500

None of the directors received any emoluments during the year in respect of their services to the
company.

4 TAX ON LOSS OH ORDIRARY ACTIVITIES

1991 1930

Group relief payable 53,130 32242

Adjustmenls in respect of prior years {(3,795) 3,785

o) Dslerred tox {note 10) 5012 4532
s

i £54.347 240,569

5 DIVIDENDS PAID AND FROFOSED

!

1

! Birmingham District Council ang Lioyds Bank FLG may jnnily, Bt nint olthenwise, waive ¢F pealpone
;' the payment of any diidend in tespest of the Cumuiative Redeemable Preferenice Shares held by
i

L them.
] The following prefetense diidsndo have been waived.
*! Paid and Tetal
K1Y pronased War,ad gue
L £ £
. Period ended:
. 31 March 1688 . 28,495 26,196
Iy 20 June 1689 80,556 55,844 149,400
N 30 Jung 14830 - 149,400 149,400
v 30 June 1001 - 149,400 143,400
II :r““v
NS
t, 7
i

-
3
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BIRMINGHAM TECHNOLOGY (VENTURE CAPITAL) LIMITED

NOTES TO THE FINANCIAL STATEMENTS - 30 JUNE 1997 (CONTIRUED)

FIXED .SSET INVESTMENTS

Cost

At 30 June 1990

Additions

Disposals and repayments

At 30 June 1991

Provisions

At 30 June 1930
Charge far the year

At 20 June 1991

Hat book amount
Al 30 June 1951

Al 30 June 1930

Invesiee companies

Shares 2! cost

LOans

Total

1,046,653
182,242
(160,000)

1,068,905

370,000
158,758

{91,000
437,758

1,416,663
341,000

_(251,000)
1,506,663

73,500
87,690

161,190

———

£276,568

148,500
250,941

398,441

£1,107,222

£296,800

£4,268,163
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SIRMINGHAM TECHNOLOGY (VENTURE CAPITAL) LIMITED

NOTES TO THE FINANGIAL STATEMENTS - 30 JUNE 1991 (CONTINUED)

FIXED ASSET IHVESTMENTS (CONTINUED)

Investmenis in investee companies, all of which are incorpotated in Great Britaln and unlisted, are

detalled as follows:

Name of company

Techuonix UK
Lirpited

Tech-Ni-Plant
Limited

Management and
Contro! Techriology
Associates Lrailed

Cimite! Limited

Aston Moleculss

Forwasd

Al 30 June 1591

Shares

at cost Loans
141,005 67,768
252,600 .

37,000 61,000

£38,800 .
163,000 -
678,903 128,768

9

Details ol
ghare holding

Per-
centage
hrlding

Es45 W

Ordinary shares

of 21 each

100,000 Cumuiative
redeemable pre’srence
shares of £1 each

9,608 Ordinary
shates of & each
20,000 Cumulative

redeemabie preference
shares of £1 gach

37,000 Cumuiative
redeemable prelerence
shares of £% each

43,350 Cidnary
cshares ol £ eath

894 Cumulativi
convenitle
participating
pretened ordnay
shares of £1 eath

49%

443

289%

5




BIRMINGHAM TECHNOLOGY (VENTURE CAPITAL) LIMITED

NOTES TO THE FINANCIAL STATEMENTS - 30 JUNE 1991 (CONTINUED)

FIXED ASSET INVESTMENTS (CONTINUED)

Name of company

Al 30 June 1991

Forward

Walmsley Microsystems
Limited

AD2 Limited

Comendec Limited

HOL Fiuid Dynamics
Limited

Shenel Limited

The ditettors have made provisions
accordance wath the guideines
Becauze of the nature of the inve
not postibie to detetine, in the opini
diminuticn in valu2 i3 nacessary.

DEBTORS

Trate deoleis

Amaurs Twed by group undertakings

oy debisss

Adiance EGIporalon lay reroverahio
Presayments ano acored intume

Shares
at cost Loans
678,815 128,758
20,000 61,000
100,000 -
156,000 498,000
120,000 40,000
- 10,0600
€1,068,905 e437,758

for pesmanent diminuticn
fesucd in March 1891 by t

10

Per-
Details of  centage
share holding holding
9,500 Ordinary 33,385
shares of £1 each
100,000 Ordinary 5035
shares of £1 each
150,000 35%
Cumulative convertible
redeemable preference
shates of £1 eath
125,000 Ordinary 4588

shares of £1 each

in the value of investments, i

he Biitich Venture Capial Aszosiation
siiments, many of which are at an euly stage o) developmient, i
sn of the dieclore, whether any fusther provision for pormanant

1651 1950
40,365 82033
€009 -
SY R bl 20,822
45,000 18,593
ROERA 24,079

£234,634 £462,475
WEEERTITEA [ e ——




BIRMINGHAM TECHNOLOGY (VENTURE CAPITAL) LIMITED

NOTES TO THE FINANCIAL STATEMENTS - 30 JUNE 1991 {CONTINUED)

ASH AT BANK

1991

Money market deposits £448,650

GREDITORS {amounts falling due within one year)

1201 1950

Loans
City of Birmingham Distrirk Council 200,000 200,600
Loyds Bank Ple 200,000 200,000
Amounts owed (o greup tndertakings - 6,129
Group tax refief payable 85,372 32,242
Other taxalion (VAT) 8,165 4,500
Advance corporation tax 12,450

Accruals and delened ingame 4,000 3,500

£497,537 £458,821

Both loans ate fepayabie on demand. inlerest is fepayabie at an anrual rale 3f 195 over the Lioyds
Bank Pic bace tale  Howevet by agreement with bath lenders. o inlerest has been chaiged dunng
the yaar.

PROVISIONS FOR LIABILITIES AHD CHARGES

Caferred faraticn
163

At 20 June 1399 18,782 8,267
Profi and fsos oosaunt (nsle 4) 5012 4,532

At 30 June 1691 15,811 13,780
Advanze eolpoiahon lax (14.25%) JOE8T

£4.685 £3.942

TS f | st
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BIRMINGHAM TECHNOLOGY (VENTURE CAPITAL) LIMITED

NOTES TO THE FINANCIAL STATEMENTS - 30 JUNE 1891 (CONTINUED)

PROVISIONS FOR LIABILITIES AND CHARGES (CONTINUED)

Datarred taxation (Continued)

The potential deferred taxation, calculated on the liability methed at 33% (1890 - 3s95), is as follows:

Short term timing differences
Advance corporation tax

CALLED UP SHARE CAPITAL

Authorised:

‘A" Ordinary shares of £1 each
'B' Ordinary shares of £1 eati
12.45% (9.3375% nel) Sumulative Redeemable
Freference shares of £1 each

Allotted and Iully paid:
W Ordinary shares of €1 cath
'B* Ordinary shares of £1 €a"h

12.45% (9.3375% nat) Cumulative Redeomabie
Pieference shates of £1 eacw

SROFIT AND LDSS ACCOUNT

Al 20 June 16839
Loos for the yoar

At 36 Junie 16M

1991 1890
18,811 13,799
14,256 _(9,857)
£4,555 £3,942

1991 16
5,000 £,000
5,000 5,000
1,600,000 4 £60.630
£1,610,600 £1,616 600
5,000 £000

500 500
1ED0.000 1660070
£4,605,500 £1,605,500
— 3R

{109,757}

PIRE

(£317,620)

[ i
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BIRMINGHAM TECHNOLOGY (VENTURE CAPITAL) LIMITED

HOTES 0 THE FINANCIAL STATEMENTS - 30 SUNE 1991 (CONTINUTD)

COMMITMENTS

The company has undertaken to make further investments amounting to £80,000 i one investee
company.

HOLDING COMPARY

The uliimate: holziing company is Birmingham Technology Limited, a comparny incorporated in Great
Britain. A copy ¢! the group sccounts can be chiained from the Company Secrelary, Birm‘ngham
Technology Limited, Acton Scignse Park, Love Lane, Birmingham B7 4BJ.




