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BP Media Limited

Strategic Report
For the Year Ended 30 September 2019

The directors present the strategic report and financial statements for the year ended 30 September

2019.

Business review
The Company made a profit after tax for the year of £373,992 (2018 - £1,171,942).

The Directors consider the results to be satisfactory in the continued climate of decline within the
Printed Media sector and whilst they have not delivered the expected budget, they have delivered a
profitable year.

The year on year reduction in Turnover and Profitability is largely due to release delays from late in
the year, into the next year, of a significant title within the portfolio.

The current expectation for 2020, is mid-single digit growth in revenue and profitability as the
business expands into new markets in the later part of the year.

Principal risks and uncertainties

The management of the business and the execution of the Company's strategy are subject to a

number of risks. The key business risks and uncertainties affecting the Company are considered to

relate to future increases in raw material costs, competition from both large companies and local and

regional producers, downturn in the target markets that we serve, loss of key personnel and future
government regulations affecting the packaging industry. '

From the perspective of the Company, the financial risk management objectives and policies and the
Company s exposure to price risk, credit risk, liquidity risk and cash flow risk are integrated with those '
of the WestRock Coémpany Group and are not reviewed separately. Accordingly, the financial risk
management objectives and policies of WestRock Company Group, which include those of the '
Company, are discussed in the Group's annual report which does not form part of this report. :

Brexit

The UK formally left the European Union effective January 31st 2020. MPS’s management team
continues to closely monitor developments associated with ‘Brexit’ through the transition period for
any potential impact this may have on the business. MPS is maintaining the internal Brexit committee
set up last year, with access to MPS business leaders and external consultants, to ensure that we are
up-to-date with alfl of the latest developments. This approach will continue to aliow us to prepare
action plans in an effective and efficient manner, specifically in relation to supply chain and inventory
management as well as cross border trade. We will continue to manage any potential business
challenges that may arise and ensure minimal impact to the ongoing performance of the business
and its ability to support our customers and trading partners. Based on the current position, MPS
remains confident that Brexit will not have a material impact on our business or our ability to continue
to support our customers with the high standards of service that we strive to deliver. @
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BP Media Limited

Strategic Report (continued)
For the Year Ended 30 September 2019

Key performance indicators

2019 2018

£ £

Turnover 9,818,727 11,592,722
Operating profit : 288,224 951,626
Retained profit for the financial year 373,992 1,171,942

The Directors consider the results to be satisfactory in the continued climate of decline within the
Printed Media sector and whilst they have not delivered the expected budget, they have delivered a
profitable year.

" The year on year reduction in Turnover and Profitability is largely due to release délays from late in

the year, into the next year, of a significant title within the portfolio.

The current expectation for 2020, is mid-single digit growth in revenue and profitability as the
business expands into new markets in the later part of the year.

This report was approved by the board on 29 September 2020 and signed on its behalf.

/"

A Darrington
Director
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BP Media Limited

Directors’ Report
For the Year Ended 30 September 2019

The directors present their report and the financial statements for the year ended 30 September
2019.

Directors’ responsibilities statement

The directors are responsible for preparing the Strategic Report, the Directors' Report and the
financial statements in accordance with applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under
that law the directors have elected to prepare the financial statements in accordance with applicable
law and United Kingdom Accounting Standards (United Kingdom Generally Accepted Accounting
Practice), including Financial Reportmg Standard 102 ‘The Financial Reporting Standard applicable in
the UK and Republic of Ireland'. Under company law the directors must not approve the financial
statements unless they are satisfied that they give a true and fair view of the state of affairs of the
Company and of the profit or loss of the Company for that period.

In preparing these financial statements, the directors are required to:

. select suitable accounting policies for the Company's financial statements and then apply them
consistently;

. make judgments and accounting estimates that are reasonable and prudent;

. prepare the financial statements on the going concern basis unless it is inappropriate to
presume that the Company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show
and explain the Company's transactions and disclose with reasonable accuracy at any time the
financial position of the Company and to enable them to ensure that the financial statements comply
with the Companies Act 2006. They are also responsible for safeguarding the assets of the Company
and hence for taking reasonable steps for the prevention and detection of fraud and other
irregularities.

Principal activity

The principal activity of the Company was that of design and print management agency to the
entertainments industry.

Dividends

The directors do not recommended the payment of a dividend on ordinary shares (2018 - £nil).
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BP Media Limited

Directors' Report (continued)
For the Year Ended 30 September 2019

Directors
The directors who served during the year were:

J White (resigned 21 December 2018)
K Sohl

J Ward

A Darrington

N Wilkinson

Future developments ¢
The Company will continue to operate as a trading company for the foreseeable future.

Going concern

The company’s business activities together with the factors likely to.impact its future development,
performance and position are set out in the Strategic Report. The company has net liabilities and
during the year, the Company was financed through borrowings from related parties. The Company
has well established relationships with customers and suppliers. The Directors are also of the view
that COVID-19 does not impact the Company’s ability to continue as a going concern. As a
consequence, the directors believe that the Company is a going concern and is well placed to
manage its business risk successfully.

Although the Company has net current liabilities, it has the financial support of a parent company,
WRKCo Inc, which has sufficient cash and liquidity to fund the operations if necessary and a letter of
support has been provided indicating that it will continue to support the business for at least 12
months from the date of approval of these financial statements.

WRKCo Inc has prepared a cash flow forecast for the period through 30 September 2021 and has
considered both severe but plausible downside scenarios together with a reverse stress test, noting
any controllable cost mitigations such as deferral of capital expenditure to protect liquidity. In the most
severe but plausible scenario forecasted, WRKCo Inc would still have sufficient profitability and
liquidity to service debt and fund operations.

Having considered all the above, including WRKCo Inc’s current financial position and its willingness
to provide financial support to the Company as needed, the directors remain confident in the long-
term future prospects for the Company and its ability to continue as a going concern for the
foreseeable future and therefore continue té adopt the going concern basis in preparing the financial
statements.
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BP Media Limited

Directors' Report (continued)
For the Year Ended 30 September 2019

Disclosure of information to auditor

Each of the persons who are directors at the time when this Directors' Report is approved has
confirmed that:

. so far as the director is aware, there is no relevant audit information of which the Company's
auditor is unaware, and

. the director has taken all the steps that ought to have been taken as a director in order to be
aware of any relevant audit information and to establish that the Company's auditor is aware of
that information.

Events after the balance sheet date

On 11 March 2020 the World Health Organisation declared COVID-19to be a worldwide pandemic.
Given this was an event occurring after the Balance. Sheet date, management consider this to be a
non-adjusting event. We quickly implemented social distancing guidance at all locations to protect the
wellbeing of our employees. The long-term financial impact of the pandemic on both the entity and
the Westrock (parent) Group cannot be quantified at this stage.

In considering the ongoing impact of COVID-19, the Company will, as part of its usual reporting
process, conduct impairment reviews across all cash generating Units. The process will be informed
by any impact arising from challenging trading environments and macro-economic weakriess,
exacerbated by the uncertainty created by COVID-19.

There is the potential should COVID-19 persist and negatively impact the Company, for write down
of fixed assets alongside increases in bad debt provisions and debt write offs should customers enter
financial difficulty.

Auditor

The auditor, Ernst & Young LLP, will be proposed for reappointment in accordance with section 485
of the Companies Act 2006.

This report was approved by the board.on 29 September 2020 and signed on its behalf.

A-Darrington
Director
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INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF BP MEDIA LIMITED
Opinion

We have audited the financial statements of BP Media Limited for the year ended 30 September 2019
which comprise the Profit and Loss Account the Balance Sheet, the Statement of comprehensive
income, the Statement of changes in eqUIty and the related notes 1 to 24, including a summary of
significant accountmg policies The financial reporting framework that has been applied in their
preparation is applicable law and United Kingdom Accounting Standards FRS 102 “The Financial

Reporting Standard applicable in the UK and Republic of Ireland” (United Kingdom Generally
Accepted Accountmg Practice).

In our opinion, the financial statements:

e give a trile and fair view of the company's affairs as-at 30 September 2019 and of its profit for the
year then ended;

« have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice; and

e have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with international Standards on Auditing (UK) (ISAs (UK)) and
applicable law. Our responsibilities under those standards are further described in the Auditor’s
responsibilities for the audit of the financial statéments section of our report below. We are
independent of the company in accordance with the ethical requirements that are relevant to our audit
of the financial statements in the UK, including the FRC’s Ethical Standard, and we have fulfilled our
other ethical responsibilities in accordance with these requirements.

We believe that the audit evidence we have obtained is sufficient and approprlate to provide a basis
for our opinion.

Emphasis of matter

We draw attention to Note 2.3 and 24 of the financial statements, which describes the economic and
social consequences the company is facing as a result of COVID-19. Our opinion is not modified in
respect of this matter.

Conclusions relating to going concern

We have nothing to report in respect of the following matters in relation to which the ISAs (UK) requnre
us to report t6 you where:

o the directors’ use of the going concern basis of accounting in the preparation of the financial
a,tatements is not appropriate; or

e the directors have not disclosed in the financial statements any identified material uncertainties
that may cast significant doubt about the company’s ability to continue to adopt the going concern
basis of accounting for a period of at least twelve months from the date when the financial
statements. are authorised for issue.
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INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF BP MEDIA LIMITED
(continued)

Other information

The other information comprises the information included in the annual report, other than the financial
statements and our auditor's report thereon. The directors are responsible for the other information.

Our opinion on the financial statements does not cover the other information and, except to the extent
otherwise explicitly stated in this report, we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the
financial statements or our knowledge obtained in the audit or otherwise appears to be materially
misstated. If we identify such material inconsistencies or apparent material misstatements, we are
required to determine whether there is a material misstatement in the financial statements or a
material misstatement of the other information. If, based on the work we have performed, we conclude
that there is a material misstatement of the other information, we are required to report that fact.

We have nothing to report in this regard.

Qpinions on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of the audit:

« the information given in the strategic report and the directors’ report for the financial year for
which the financial statements are prepared is consistent with the financial statements; and

o the strategic report and directors’ report have been prepared in accordance with applicable legal
requirements.

Matters on which we are required to report by exception

In the light of the knowledge and understanding of the company and its environment obtained in the
course of the audit, we have not identified material misstatements in the strategic report or directors’
report.

We have nothing to report in respect of the foliowing matters in relation to which the Companies Act
2006 requires us to report to you if, in our opinion;

e adequate accounting records have not been kept or returns adequate for our audit have not been
received from branches not visited by us; or

o the financial statements are not in agreement with the accounting records and retums; or

» certain disclosures of directors’ remuneration specified by law are not made; or

,". -

+ we have not received all the information and explanations we require for our audit.
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INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF BP MEDIA LIMITED
{continued)

Responsibilities of directors

As explained more fully in the directors’ responsibilities statement set out on page 3, the directors are
responsible for the preparatlon of the financial statements and for being satisfied that they give a true
and fair view, and for such internal control as the directors determine is necessary to enable the
preparation of financial statements that are free from material misstatement, whether due to fraud or
error.

In preparing the financial statements, the directors are responsible for assessing the company's ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless the directors either intend to liquidate the company or to
cease operations, or have no realistic alternative but to do so.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that
an audit conducted in accordance with ISAs (UK) will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on
the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the
Financial Reporting Council’s website at hitps://www.frc.org.uk/auditorsresponsibilities. This

description forms part of our auditor’s report.

Use of our report

This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part
16 of the Compames Act 2006. Our audit work has been undertaken so that we might state to the
company’s members those matters we are required to state to them in an auditor's report and for no
other purpose. To the fullest extent permitted by law, we do not accept or assume responsibility to
anyone other than the company and the company’s members as.a body, for our audit work, for this
report, or for the opinions we have formed.

Ener Py ot

Steven Bagworth (Senior statutory auditor)
for and on behalf of Ernst & Young LLP, Statutory Auditor
Birmingham

Date: ja g,_)ojrm blo
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BP Media Limited

Cost of sales
Gross profit

Administrative expenses

Profit for the financial year

Operating profit 5
| Interest receivable and similar iicome 9
‘ Interest payable and similar charges
| Profit before tax
i Tax.on profit 11
i

There was no other comprehensive income for 2019 (2018:£NIL).

Statement of Comprehensivé. Inconie
For the Year Ended 30 September 2019
2019 2018
Note £ £
Turnover 4 9,818,727 11,592,722

(7,272,085) (7,788,505)
2,546,642 3,804,217
(2,258,418) (2,852,591) -
288,224 951,626
104,791 229,049

(21,666) ;
371,349 1,180,675
2,643 (8,733)

373,992 1,171,942

The notes on.pages 12 to 27 form part of these financial statements. f
| |
1
3
I 1]
;
!
{ Page 9.
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BP Media Limited

Registered number: 05854519

Balance Sheet

As at 30 September 2019
2019 2018
Note £ £
Fixed assets
Intangible assets 12 - -
Tangible asséts 14 47,036 65,548
Investments 13 - 100
47,036 65,648
Current assets
Stocks 15 146,191 98,376
Debtors: amounts falling due after more ,
than one year 16 4,854,217 -
Debtors: amounts falling due within one X
year 16 4,060,433 7,783,958
Cash at bank and in hand 299,921 346,210
9,360,762 8,228,544
Creditors: amounts falling due within
one year 17 (2,457,095) (1,717,481)
Net current assets | 6,903,667 ' 6,511,063
Total assets less current liabilities 6,950,703 6,576,711
Net assets 6,950,703 6,576,711
Capital and reserves ‘
Called up share capital 19 1,000 1,000
Profit and loss account 20 6,949,703 6,575,_71 1
6,576,711

6,950,703

The financial statements were approved and authorised for issue by the board and were signed on its

behalf on 29 September 2020.

A Darrington
Director

The notes on pages: 12 to 27 form part of these financial statements.
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BP Media Limited

Statement of Changes in Equity
‘For the Year Ended 30 September 2019

At 30 September 2018 1,000

Profit and o

Share loss Shareholder's

capital account funds

£ £ £

/At1 October 2018 1,000 6,575,711 6,576,711
Comprehensive income for the year

Profit for the year - 373,992 373,992

Total comprehensive income for the year - 373,992 '373,992

At 30 September 2019 1,000 6,949,703 6,950,703

The notes on pages 12 to 27 form part of these financial statéements.
Statément of Changes in Equity
For the Year Ended 30 September 2018
Profit and

Share loss Shareholder's

capital account funds

: £ £ £

At 1 October 2017 1,000 5,403,769 5,404,769
Comprehensive income for the year

Profit for the year . 1,171,942 1,171,942

Total comprehensive income for the year - 1,171,942 1,171,942

6,575,711 6,576,711

The notes on pages 12 to 27 form part of these financial statements.
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BP Media Limited

Notes to the Financial Statements
For the Year Ended 30 September 2019

1.

General information

BP Media Limited is a private limited liability company incorporated in the UK. The Registered
Office is Millennium Way West, Phoenix Centre, Nottingham, NG8 6AW.

Accounting policies

2.1

2.2

Basis of preparation of financial statements

The financial statements have been prepared under the historical cost convention unless
otherwise specified within these accounting policies and in accordance with Financial
Reporting Standard 102, the Financial Reporting Standard applicable in the UK and the
Republic of Ireland and the Companies Act 2006.

The financial statements are presented in sterling, which is also the functional currency of
the Company. The amounts are rounded off to the nearest sterling. The preparation of
financial statements in compliance with FRS 102 requires the use of certain critical
accounting estimates. It also requires management to exercise judgement in applying the
Company's accounting policies (see note 3).

Financial reporting standard 102 - reduced disclosure exemptions

The company has taken advantage of the following disclosure exemptions in preparing
these financial statements, as permitted by the FRS 102 "The Financial Reporting
Standard applicable in the UK and Republic of Ireland":

. the requirements of Section 4 Statement of Financial Position paragraph 4.12(a)(iv);

. the requirements of Section 7 Statement of Cash Flows;
. the requirements of Section 3 Financial Statement Presentation paragraph 3.17(d);

. the requirements of Section 11 Financial Instruments paragraphs 11.41(b), 11.41(c),
11.41(e), 11.41(f), 11.42, 11.44 to 11.45, 11.47, 11.48(a)(iii), 11.48(a)(iv), 11.48(b)
and 11.48(c);

. the requirements of Section 12 Other Financial Instruments paragraphs 12.26 to
12.27, 12.29(a), 12.29(b) and 12.29A,

. the requirements of Section 33 Related Party Disclosures paragraph 33.7.

This information is included in the consolidated financial statements of WestRock Company
as at 30 September 2019 and these financial statements may be obtained from Millennium
Way West, Phoenix Centre, Nottingham, NG8 6AW.

Group accounts

The results of the Company and its subsidiaries are included in the consolidated accounts
of WestRock Company and the Company has therefore taken advantage of the exemption
available under section 401 of the Companies Act 2006 and not prepared group accounts.
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BP Media Limited

‘Notes to the Financial Statements
For the Year Ended 30 September 2019

2.

. Accounting policies (continued)

2.3 Going concern

The company’s business activities together with the factors likely to impact its future
development, performance and position are set out in the Strategic Report. The company
has net liabilities and during the year, the Company was financed through borrowings from
related parties. The Company has well established relationships with customers and
suppliers. The Directors are also of the view that COVID-19 does not impact the
Company'’s ability to continue as a going concern. As a consequence, the directors believe
that the Company is a going concern and is well placed to manage its business risk
successfully.

Although the Company has net current liabilities, it has the financial support of a parent
company, WRKCo Inc, which has sufficient cash and liquidity to fund the operations if
necessary -and a letter of support has been provided indicating that it will continue to
support the business for at least 12 months from the date of approval of these financial
statements.

WRKCo Inc has prepared a cash flow forecast for the period through 30 September 2021
and has considered both severe but plausible downside scenarios together with a reverse
stress test, noting any controllable cost mitigations such as deferral of capital expenditure
to protect liquidity. In the most severe but plausible scenario forecasted, WRKCo Inc would
still have sufficient profitability and liquidity to service debt and fund operations.

Having considered all the above, including WRKCo Inc's current financial position and its

willingness to provide financial support to the Company as needed, the directors remain
confident in the long-term future prospects for the Company and its ability to continue as a

going concern for the foreseeable future and therefore continue to adopt the going concern

basis in preparing the financial statements.
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BP Media Limited

Notes to the Financial Statements
For the Year Ended 30 September 2019

2,

Accounting policies (continued)

24

2.5

2.6

Revenue

Revenue is recognised to the extent that it is probable that the economic benefits will flow
to the Company and the revenue can be reliably measured. Revenue is measured as the
fair value of the consideration received or receivable, excluding discounts, rebates, value
added tax and other sales taxes. The following criteria must also be met before revenue is
recognised:

Sale of goods

Revenue from the sale of goods is recognised when all of the following conditions are

satisfied:

. the Company has transferred the significant risks and rewards of ownership to the
buyer;

. the Company retains neither continuing managerial involvement to the degree usually
associated with ownership nor effective control over the goods sold;

) the amount of revenue can be measured reliably;

. it is probable that the Company will receive the -consideration due under the
transaction; and '

. the costs incurred or to be incurred in respect of the transaction can be measured
reliably. 4 .

Intangible assets

Goodwill represents the difference between amounts paid on the cost of a business
combination and the acquirer's interest in the fair value of its identifiable assets and
liabilities of the acquiree at the date of acquisition. Subsequent to initial recognition,
Goodwill is measured at cost less accumulated amortisation and accumulated impairment
losses. Goodwill is amortised on a straight line basis to the Statement of comprehensive
income over its useful economic life.

Tangible fixed assets

Tangible fixed assets under the cost model are stated at historical cost less accumulated
depreciation and any accumulated impairment losses. Historical cost includes expenditure
that is directly attributable to bringing the asset to the location and condition necessary for
it to be capable of operating in the manner intended by management.

Page 14
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BP Media Limited

Notes to the Financial Stateménts
For the Year Ended 30 September 2019

2,

Accounting policies (continued)

2.6

2.7

28

29

Tangible fixed assets {continued)

Depreciation is charged so as to allocate the cost.of assets less their residual value over
their estimated useful lives, ‘on’a reducing balance basis.

Depreciation'is provided on the following basis:

Computer equipmentand - 25% on reducing balance
machinery

The assets' residual values, useful lives and depreciation methods are reviewed, and

.adjusted prospectively if appropriate, or if there is an indication of a significant: change
-since the last reporting date.

Gains and losses on disposals are determined by comparing the proceeds with the carrying
amount and are recognised in the Statement of Comprehensive Income.

Stocks

Stocks are stated at the lower of cost and net realisable value, being the estimated selling

price less costs to complete and sell. Cost is based on the cost of purchase on a first in
first out basis. Work in progress and finished goods include direct expenditure production
overheads based on the normal level of activity.

‘At each balance sheet date, stocks are assessed for impairment. If stock is impaired, the

carrying amount is reduced to its selling price less costs to complete and sell. The
impairment loss i8§ recognlsed immediately in profit or loss. Where necessary, provision is
made for obsolete, slow moving and defective stock.

Debtors

:Short term debtors are measured at transaction price, less any impairment. Loans
receivable are measured initially at fair value, net of transaction costs, and are measured

subsequently at amortised cost using the effective interest method, less any impairment.
Cash and ¢ash equivalents

Cash is represented by cash in hand and deposits with financial institutions repayable
without penaity on notice of not more than 24 hours. Cash equivalents are highly liquid
investments that mature in no more than three months from the date of acquisition and that
are readily convertible to known amounts of cash with insignificant risk of change in value.

2.10 Creditors

Short term creditors are measured at the transaction price. Other financial liabilities,
including bank loans, are measured initially at fair value, net of transaction costs, and are
measured subsequently at amortised cost using the effective interest method.
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BP Media Limited

Notes to the Financial Statements
For the Year Ended 30 September 2019

2.

Accounting policies {continued)

2.11 Foreign currency translation

Functional and presentation currency
The Company's functional and presentational currency is GBP.

Transactions and balances
Foreign currency transactions are translated into the functional currency using the spot

‘exchange rates at the dates of the transactions or, if hedged, at the forward contract rate.

At each period end foreign currency monetary items are translated using the closing rate.
Non-monetary items measured at historical cost are translated using the exchange rate at
the date of the transaction and non-monetary items measured at fair value are measured
using the exchange rate when fair value was determined.

Foreign exchange gains and losses resulting from the settlement of transactions and from
the translation at period-end exchange rates of monetary assets and liabilities denominated

in foreign currencies are recognised in the Statement of comprehensive income except

when deferred in other comprehensive income as qualifying cash flow hedges. Where
foreign currency borrowing has been used to finance equity investments in foreign
currencies, exchange differences arising on the borrowing are dealt with through reserves

. to the extent that they are covered by exchange differences on the net assets represented

by the equity investments.

2.12 Finance costs

Finance costs are charged to the Statement of Comprehensive Income over the term of the
debt using the effective interest method so that the amount charged is at a constant rate on
the carrying amount. Issue costs are initially recognised as a reduction in the proceeds of
the associated capital instrument.

2.13 Pensions

Defined contribution pension plan

The Company operates a defined contribution plan for its employees. A defined
contribution plan is a pension plan under which the Company pays fixed contributions into a
separate entity. Once the contributions have been paid the Company has no further
payment obligations.

The contributions are recognised as an expense in the Statement of Comprehensive
Income when they fall due. Amounts not paid are shown in accruals as a liability in the
Balance Sheet. The assets of the plan are held separately from the Company in
independently administered funds.

2.14 Interest income

Interest income is recognised in the Statement of Comprehensive Income using the
effective interest method. .
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BP Media Limited

Notes to the Financial Statements
For the Year Ended 30 September 2019

2.

Accounting policies (continued)

2.15 Current and deferred taxation

The tax expense for the year comprises current and deferred tax. Tax is recognised in the
Statement of comprehensive income, except that a change attributable to an item of
income and expense recognised as other comprehensive i income or to an item recognised
directly in equity is also recognised in other comprehensive income or directly in equity
respectively.

Current tax

The current income tax charge is calculated on the basis of tax rates and laws that have
been enacted or substantively enacted by the balance sheet date in the countries where
the Company operates and generates income.

Deferred tax )

Deferred tax balances are recognised in respect of all timing differences that have
originated but not reversed by the Balance sheet date where transactions or events that
result in an obligation to_pay more tax in the future or a right to pay less tax in the future
have occurred at the balance sheet date. Timing differences are differences between the
Company’s taxable profits and its results as stated in the financial statements that arise
from the inclusion of gains and losses in tax assessments in periods different from those in
which they are recognised in the financial statements.

A net deferred tax asset is regarded as recoverable and therefore recognised only to the
extent that, on the basis of all available evidence, it can be regarded as more likely than not
that there will be suitable taxable profits from which the future reversal of the underlying
timing differences can be deducted.

Deferred tax is measured at the average tax rates that are expected to apply in the periods
in which the timing differences are expected to reverse baséd on tax rates and laws that
have been enacted or substantively enacted by the balance sheet date. Deferred tax is
measured on a non-discounted basis.




BP Media Limited

Notes to the Financial Statements
For the Year Ended 30 September 2019

Judgments in applying accounting policies and key sources of estimation uncertainty

The preparation of financial statements requires management to make judgments, estimates
and assumptions that affect the amounts reported for assets and liabilities as at the balance
sheet date and the amounts reported for revenues and expenses during the year. However, the
nature of estimation means that actual outcomes could differ from those estimates.

The following judgments (apart from those involving estimates) have had the most significant
effect on amounts recognised in the financial statements:

Operating lease commitments

The Company has entered into leases as a lessée on items of property, plant and equipment.
The classification of such leases as operating or finance lease requires the Group to determine,
based on an evaluation of the terms and conditions of the arrangements, whether it retains or
acquires the significant risks and rewards of ownership of these assets and accordingly whether
the lease requires an asset and liability to be recognised in the Balance sheet. For further
information on the Group’s finance lease creditors and material operating lease commitments
refer to note 22.

Taxation

The Group establishes provisions, based on reasonable estimates, for possible consequences
of audits by the tax authorities of the respective countries in which it operates. The amount of
such’ provisions is based on various factors, such as experience with previous tax audits and
differing interprétations of tax regulations by the taxable entity and the responsible tax authority.

Management judgment is required to determine the amount of deferred tax assets that can be
recognised, based upon the likely timing and level of future taxable profits together with an
assessment of the effect of future tax planning strategies. Further details are contained in note
11.

o
- 4
Inventories
Invéntories are stated at lower of cost or market value. Inventory cost includes materials, labour
and manufacturing overheads. Obsolete inventory is identified based on analysis of inventory
for known obsolescence issues and write down or write off is provided based on this analysis.

Turnover

Analysis of turnover by country of destination:

2019 2018
£ £
United Kingdom 2,112,627 2,079,261
Rest of Europe 6,965,462 8,564,021
Rest of the world 740,638 949,440
Page 18




BP Media Limited

Notes to the Financial Statements
For the Year Ended 30 September 2019

_Loss on sale of tangible fixed assets

Operating profit

The operating profit is stated after charging:

Depreciation of tangible fixed assets

Fees payable to the Company's auditor and its associates for the
audit of the Company's annual financial statements

(Gain)/loss on foreign exchange transactions
Operating lease rentals
Pension costs

Auditor’s remuneration

Fees payable to the Company's auditor and its associates for the
audit of the Company's annual accounts

2019 2018

£ £
17,834 24,749
19,915 20,140
6,313 (11,641)
178,949 227,926
133,623 30,896
678 2,075
2019 2018

£ £
19,915 20,140

The Company has taken advantage of the exemption not to disclose amounts paid for non

-

Employees

Staff costs, including directors' remuneration, were as follows:

- . . -

Wages and salaries
Social security costs
Other pension costs

audit services as these are disclosed in the group accounts of the parent Company.

2019 2018

£ £
1,941,458 2,084,552
202,548 214,752
133,623 30,896
2,277,629 2,330,200

The average monthly number of employees, including the directors, during the year was as

follows:
2019 2018
No. No.
Administration 38 44
Page 19
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‘BP Media Limited

Notes to the Financial Statements
For the Year Ended 30 Séptember 2019

8. Directors’ remuneration
2019 2018
£ £
Directors’ emoluments 201,070 447,876
The highest paid director received remuneration of £142,047 (2018 - £119,665).
The value of the company's contributions paid to a defined contribution pension scheme in
respect of the highest paid director amounted to £10,578 (2018 - £{NIL).
Two directors received no remuneration for their services to the Company during the year
(2018 - 2) and were remunerated by another company within the WestRock Company ' Group.
9. Interest receivable
2019 2018
£ £
Interest receivable from group undertakings 103,430 228,756
Othér interest receivable *~ | 1,361 . 293
104,791 229,049
10. Interest payable and similar expenses
2019 2018
’ £ £
Other interest payable : 21,666 -
21,666 -
Page 20
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BP Media Limited

_ Notes to the Financial Statements
For the Year Ended 30 September 2019

11.

Taxation

2019 2018

£ £

Total current tax - -
Deferred tax
Origination 'and reversal of timing differences (2,643) (3,887)
Adjustments in respect of prior periods - 12,620
Total deférred tax  (2,643) 8,733
Taxation on (loss)/profit on ordinary activities | ‘(2,643) V 8733

Factors affecting tax charge for the year

The tax.assessed for the year is iower than (2018 - lower than) the standard rate of corporation
taxin the UK of 19% (2018-- 19%). The differences are explained below:

2019 2018
£ £
Profit on ordinary activities before tax ‘ 371,349 1,180,675
Profit on ordinary activities multiplied by standard rate of corporation o o
tax in the UK of 19% (2018 - 19%) 70,556 224,328
Effects of:
Expenses not deductible for tax purposes 6,890 5,227
‘Fixed asset timing differences ' 570 760
Adjustments in respect of prior periods S . - 12,620
Adjust deferred tax to closing rate 311 457
Group relief claimed (80,970)  (234,659)
Total tax chargel(credit) for the year (2,643) 8,733
2
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Notes to the Financial Statements
For the Year Ended 30 September2019
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1.

Taxation (continued)

Factors that may affect future tax charges

The Company's profits for the financial period are taxed at a rate of 19% (2018 - 19%). The
Finance Act 2015 provided for a reduction in the standard rate. of tax from 19% t6 18% with
effect-from 1 April 2020. This rate is reduced further t6 17% by the Finance Act 2016.
Subsequent to the year end it was announcied .in the Spring Budget 2020 that the corporation
tax raté would remain at 19% for the tax year beginning 1 April 2020. Deferred tax at the year
énd would increase to £18,880 if calculated at 19%.

12. Intangible assets
Goodwill
£
Pl
Cost
At 1 October 2018 . 2,999
At 30 September 2019 . 2,999
Amortisation :
At 1 October 2018 2,999
At 30 September 2019 . _.2,999 .
Net book value
At 30 September 2019 . -
At 30 September 2018 ' .
‘Page 22
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. 'BP Media Limited

~ Notes to the Financial Statemerits
For the Year Ended 30 September 2019
13. Fixed asset investments
Investments
B in
subsidiary
companies
At1 October 2018 100
Disposals (100)
At 30 September 2019 -
At 30 September 2019 -
At 30 ‘September 2018 100
Subsidiary undertakings
The following were subsidiary undertakings of the
Company:
Class of Principal
Name shares Holding activity
BP Media o _ ’
Technology Ltd ‘Ordinary 100% Dormant
Diring the year the subsidiary was liquidated.
' s
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BP Media Limited

Notes to the Financial Statements
For the Year Ended 30 September 2019

14,

Tangible fixed assets
Computer
equipment
Cost or valuation
At 1 October 2018 296,132
‘Disposals- (33,405)
At 30 September 2019 262,727
Depreciation
At 1 October 2018 230,584
Charge for the year on owned assets: 17,834
Disposals (32,727)
At 30 September:2019 215,601
‘Net book value
.At-30 Séptember 2019 47,036
At 30 'September,201,8 65,548
15. Stocks
2019 2018
£ £
Work in progress (goods-to be sold) 146,191 91,704
Finished goods and goods for resale - 6,672
146,191 98,376
Page 24
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BP Media Limited

Notes to the Financial Statements

For the Year Ended 30 September 2019

16. Debtors

17.

Due after more than one year

Amounts owed by group undertakings
Other debtors

2019 2018

£ £
4,798,717 ;
55,500 )
4,854,217 ]

Amounts owed by group undertakings is a loan to Multi Packaging Solutions Acquisitions 2
Limited. The loan bears interest at LIBOR plus a margin of 1.90475%. The loan is repayable in

2028.

Due within one year

Trade debtors
Amounts owed by group undertakings

. Other debtors

Prepayments and accrued income
Deferred taxation (note 18)

Creditors: amounts falling due within one year

‘Trade creditors

Amounts owed to group undertakings

Taxation and social security

Other creditors

Accruals and deferred income A

ot

2019 2018
£ £

3,250,512 1,985,337
444,772 5,461,141
287,385 191,267

60,871 131,963
16,893 14,250

4,060,433 7,783,958

2019 2018
£ £

518,488 1,214,375
880,126 188,081
53,189 60,910
2,796 31,063
1,002,496 223,052

2,457,095 1,717,481
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Notes to the Financial Statements:
For the Year Ended 30 September 2019

18.

19.

20.

21.

Deferred taxation

2019
£
At beginning of year 14,250
Credited to profit or loss 2,643
At end of year 16,893
The deferred tax asset is made up as follows:
2019 2018
_ £ £
Accélerated capital allowances 16,893 14,250
Share capital
2019 2018
£ £
Allotted, called up and fully paid
1,000 (2018 -1,000) Ordinary shares of £1.00 each 1,000 1,000

Reserves
Pro‘ﬁt and loss account

Includes all current and prior period rétained profits and losses.

Pension commitments

The Company operates a defined contributions pensiori scheme. The assets of the scheme are
held separately from those of the Company in an independently administered fund. The pension
cost charge represents contributions payable by the Company to the fund and amounted to
£133,623 (2018 - £30,896). Contributions totalling £nil (2018 - £nil) were payable to the fund at.
the balance sheet date.

Page 26




BP Media Limited

Notes to the Financial Statements
For the Year Ended 30 September 2019

22.

23.

24.

Commitments under operating leases

At 30 September 2019 the Company had future minimum lease payments under non-
cancellable operating leases as follows:

2019 2018

£ £

Not later than 1 year 62,105 141,924
Later than 1 year and not later than 5 years 15,454 77,235

Controlling party

The Company's immediate parent undertaking is Multi Packaging Solutions UK Limited, a
company incorporated in the UK.

The ultimate parent company and controlling party is WestRock Company, a company
incorporated in the United States of America. WestRock Company is the largest and smallest
company to consolidate these financial statements. Copies of the group financial statements of
that company can be obtained from Millennium Way West, Phoenix Centre Nottingham,
Nottinghamshire, NG8 6AW.

Events after the balance sheet date

On 11 March 2020 the World Health Organisation declared COVID-19 to be a worldwide
pandemic. Given this was an event occurring after the Balance Sheet date; management
consider this to be a non-adjusting event. We quickly implemented social distancing guidance
at all locations to protect the wellbeing of our employees. The long-term financial impact of the
pandemic on both the entity and the Westrock (parent) Group cannot be quantified at this
stage.

In considering the ongoing impact of COVID-19, the Company will, as part of its usual reporting
process, conduct impairment reviews across all cash generating units. The process will be
informed by any impact arising from challenging trading environments and macro-economic
weakness, exacerbated by the uncertainty created by COVID-19.

There is the potential should COVID-19 persist and negatively impact the Company, for write
down of fixed assets alongside increases in bad debt provisions and debt write offs should
customers enter financial difficulty.

A
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