3

Alcan Aluminium (UK) Limited

E @ )
B ' P L .
' LT TN . . '
g - o :
& oo ¢ oL '
- - . . \ AU . ‘
| L o W R ,
' . v . \ v b M :
N ' W . N )
. 4. * o i Lo '
' 5 o . [ ' . P
) A . :
N [ - f/
1 g e . s
. . W . p
- ' - . o . |
1 s . O " S
' ) i . . oo . .
{ o . L o EALEEN Lo . ' ) . '
; v R P N i RECE R U e TR B
el o . e v Lt - N N : L
- . ' E s B e . )
. AR Y G o
! . ' T - v . f .
' . . . . P L
. " . . - .
- 4 . [ B . ' ' - -
A Py M ] . . s . B
& . “ vy A " " o f:
' . o 4. - P
. B o »‘\! ' .o .
k S . ST R
' . PSS
e . o . . . ' ) i
# . : ; ‘a - v e
- P . s . .
-, - ks . ' . .
z - o CoL o .
' \ . R
.. R g
. - 1 i L
' . e . .
- " - - s ' N
v - “ . . - .
‘ ¥ . N - K I
L ' .
- P .
r K .
' . ‘ .
8
N . \\
‘ 4 /1
SN
4 1
i . N M
' . | ‘
HEE
i :

&

Annual Report and Accounts 1975




lo

yﬁLC&N ALUMIIUM (UK) LIMITED AND ITS SUBSIDIARIES
Junual Repeort and Accounts 1975

Contents page
Motice of Annusl General Mesting 1
Directors and Principal Operating Subsidiaries 3
Chairman’s Review 4
Report on Operations 8
Five Year Record ]
Directors' Report 10
Auditors’ Report 1l
Consolidated Profit and Loss Account 12
Consolidated Balance Sheet 13
Company Balance Sheet 14
Scurce and Application of Funds 15
Notes to the Accounts 16
Subsidiaries and Associated Companies inside back cover

Financial Calendar

1 Interest paymenis

99, Convertible Unsecured Loan Stock 1888/94 - paid 30 June
and 31 December.

104% Guaranteed Loan Stock 1989/94 - paid 30 June and
31 December.

2 Resulls
Interim (for half year to 30 June 1976) — announced. August 1976
Report and Accounts - published March 1977
Annual General Meeting — April 1877

\’ -

Alcan aluminium is uged thronghout British industry
bacause of ils strength combined with light weight,
resistance to corrosion, formability, conauch\p‘t} and
attractive appearance, It is widely used in building and
construction, transporiation, consumer goods, printing
and the electrical industry, also in the packaging
industry where aluminium protects food and many
other items, from manufacture to consumption, In our
Report this year we illustrate some of the applications
of Alcan aluminium in the food and packaging industry.



ﬁNoﬁce of Annual Gencral Meeting

L

A rolling inic
at the Lymen

ts hofsted from the casting pit
..oty Northumberland smelter of

Notice is hereby given that the Annual Ceneral Maoting of
Alcan Aluminium (UK) Limited will be held af Alcan House,
30 Berkeley Square, London W1X 6DP, on. 13 April 1970

at 12 noon for the following purposes:

1. Toreceive and consider the Directors’' Report and the
Accounts for the year ended 31 Denember 1975 together with
the Auditors' Report thereon.

To elect directors.

Do

3. To authorise the directors to determine the remuneration of
the Auditors.

4. Totransact such other business as may properly come bafore
the meeting.

By Order of the Board,

R. H. A. FORBES
Secretary

19 Maych 1978

Registered Office:

Alcan House,

30 Berkeley Square,

LONDON W1X 6DP

NOTE: A member entitled to attend and vote at the said meeting
may appoint a proxy to aitend and vote instead of him. A
proxy need not be a member of the Company.

N.B. : This Notice is sent to holders of the Company's Convertible
and Guarantee Lioan Stocks for information only and does not
entitle them to attend the meeting.
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Alean (UK). It will be rolled into aluminium foil
between 0.2 nym and 0.008 mm thick and then
printed, laminated, or formed for use ina wide
range of flexible and semi-rigid packaging
products, Alcan "UK) supplies high quality
aluminium ingot tor rolling, extrusion, casting
%ng remelting in ¢ 1stomers’ works throughout
ritain.
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«AThe {llustration opposite shows one of the three new high speed aluminium foil rolling mills installed
by Alcan Foils in Rogerstone, South Wales, With ancillary equipment these mills represent an invest-
ment of over £5 million which will provide Alcan with the long term capacity for a wider range of
high quality products.



Chairman’s Review

This report is written for all those
interested in the fortunes of Alcan in the
UK, and with special emphasis for all our
employees upon whom so much of cur
future success depends.

General

1975 was a difficult period for business in
many parts of the world and turned out
to be one of the worst years in ihe history
of the aluminium industry. Alcan was no
exception and in the UK the falling value
of sterling, low demand and high inflation
added to our troubles.

The fall in the value of sterling against the
dollar caused exchange losses on our
dollar borrowings and increased the cost
of those raw materials for which we pay in
dollars, Together these items have cost
over £2.5 millicns,

Our loss in 1975 can only be described
as most unsatisfactory and we are deter-
mined to improve our financial results
and return to the improving trend of 1973
and 1974, Increased sales, further im-
provements in productivity and higher
prices are all necessary but it will prob-

ably be 1977 before our financial position .

is corrected.

As mentioned in the interim statement,
destocking by customers finished by mid
%[ear 1975 and a slow recovery can now be
oreseel in the UK for the months ahead.
The rate of recovery will depend largely
on the USA, Cermany and Japan which,
while improving, are doing so af a slower
pace than many have forecast,

Inmy view, a slow recovery in the west-
ern world will he best for the UK giving
us more time to control inflation, Inflation
means unemployment and insecurity,
Increases in costs of employment and
mat~rials of the order of 20-25% cannot
be sustained when our competitors over-
seas have an inflation rate of, say, 8%.
Such increases in costs can only result in
redundancies, economies and cutbacks.

Capital Expenditure and Profitability

We spent £9 million on new equipment in
1975, the principal project being three
new foil mills in Alean Booth Industries
which will replace seven old ones and
provide substantiaily greater capacity
and productivity. In 1976 capital expendi-
ture will probably not be more than £5
million, because our profitability is
inadequate,

Industry suffers from a lack of under-
standing by many sections of people about
profits, Profits are the lifeblood of all

businesses, without which they will die
and render yovernments unable to
finance their activities. Profits are the cash’
income needed to replace plant and
maghinery, to purchase new equipment
and buildings for expansion, lo repay
loans we have horrowed for past ex-
pansion, to nay for stocks of materials
including those on which work is being
done and those waiting to be delivered to
customers and, not least, io improve the
rewards and working conditions for all

of us in the company. In addition, we neer@
to pay dividends, a smrall part of total ‘
earnings, to those who have put up money
for the business o be established and
expanded and provide taxes to the
Government for their activities,

In 1913/14, at a time of strong demand,
because of price contro! and an arbitrary

,and unjushied definiuci. of profit refer-

ence levels in the Price Code, we were =
unable to put up prices in time to give
adequaie profitability on the large invest-
ments in new plant we had made pre-
viously. Until such time as sufficient
profitability and cash inflow can be fore-
seen, further expansion is impossible,

Asset Valuation

During 1978 a professional valuation of our
land and buildings was underiaken, This
showed an increase in values from £19.8
million to £41.3 million which would
result, if brought into the balance sheet,

in aneraddition after fax of £14.5 million.
This change has not been incorporated

in the accounts because of the uncertain-
ties of the taxation situation and the

form in which inflation accounting will be
implemented. It is interesting to note als{je
that if we were replacing our smelier and
power station facilities today, the com-
pleted capital cost would be almost three
times the original cost.

Exports

We have made substantial efforts in many
paris of the world to achieve exports and
[ am glad to say have succeeded in a
number of areas. Exports in 1975 totalled
£18 million.

Industrial Democracy ™
Much is being written in the UK about @‘
industrial democracy or greater partici~
pation by employees in a business. Having
been a director for many years of com-
panies in Scandinavia [ have, wilh interest,
waiched and taken part in experiments
and developments in this field. There is

no doubt in my mind that greater contact
between all of us who work in a company

R
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o only bae beneficial, whether he or she:
inon the Board, in management ot on the
ahop floor, but it does take time to de
velop and there must also be a willingness
o all sides, fellowing such contrut, to
accept greater responsibility frr decision
malung and the results which come from
those decisions.

In my view, participation imposed by
CGovernment at this siage will fail, but
managements and employees should be

,ﬁncouraged o achieve more contact and

Miscussion withiz the framework of a code
of praciice wich could be developed for
industry, pxrily out of the existing systems
of consulfation and parily from lines
develcped elsewhere such as in
Sean:tinavia. In many of our UK operations
pragress is being made towards greater
varticipation at all levels.

Taxation

Taxation on personal incomes has now
reached a poini when 1 believe itacts as a
deterrent to extra effort, drive and
initiative, especially as inflation has driven
up perscnal incomes into higher tax
brackets with no adequate adjustment of
those tax rates. This is particularly hard
on key managers, specialists and tech-
nolugists of all ages in all branches of our
business, whose standard of living has
fallen substantially in recent monihs as,
even before the £6 per week limit, an
increase in salary of 20% to offset inflation
in costs to a man earning £8000-£6000 per
annum would only orovide a net improve-
ment of 10-13% after tax.

Taxation in the UK now penalises hard

er and will increasingly drive able
Young people abroad, including to the
EEC, or into other less demanding
careers, and yet without these people
there will be no progress, Furthermore.
this same tax system and the tax rates are
beginning to prevent the proper reward
of our employees in all jobs, even those
at lower levels. In the notes to the annual
accounts we show the effect of taxation
on some salaries at different levels,

Future Development in the Aluminium
Industry

@;lation throughout the world has sub-

W ntially changed the picture for most
basic materials and metals, particularly
with respect to the cost of capital intensive
projects. Study shows that new greenfield
Cevelopments which take, say, three to
five years to bring into operation, will
require product prices 40-60% higher
than today's levels even if inflation 18
controlled at 6-8%, There is, therefore, a

price *viability gap' in justifying a new
project quite apart from the world wide
difficulty of finding enough capital tc
mount if.

This is the reason why developments of
all kinds are being cancelled or delayed
all over the world, including in the
aluminium industry. I believe that only a
sure but modest rate of world economic
recovery, with a relatively low rate cf
inflation and a steadily improviug price
trend, will enable projects to be under-
taken without which critical shortages in
the future are certain.

It was because of the uncertainties in this
economic situation that Alcan and its
partners decided in December 1975 to
defer a decision to start building the Irish
alumina project, even though the financing
had been largely arranged.

1975 has been for evaryone a very
difficult year. I would thank most sincerely
all those who work for us for their under-
standing, unstinting effort and co-opera-
tion. 1076 will not be easy, butlam
confident we shall progress towards a
profitable future.

JOHN ELTON
Chairman

/O



Report on Operations

ALCAN (UK)

Primary Ingot )

Demand for the company's primary
aluminium ingct products was depressed
throughout the year from the levels
achieved in 1974, The effects of reduced
demand Ii users was acrentuated by a
substantial reduction in neir stocks of
ingot. Operationsat the smelter continued
to be successful both from a technical and
environmental point of view although
output was limifed during the second half
of the year to 80% of installed capacity.
Operating efficiencies and metal quality
remained excellent. An industrial rela-
tions system involving joint participation
is heing developed. It encourages joint
problem solving methods fo be applied
in all areas of the plant and has been
largely responsible for the operating
performance and the successful attack on
energy costs, The repairs to one boiler in
the power station continue and willbe
completed during 1976. The company will
then have its full generating capacity
available for the first time, Raw material
and other costs continued to rise during
the year. The cutlook for 1876 is for

some improvement in demand.

Secondary Ingot

Demand for foundry ingot was below 1974
levels reflecting the continuing low level
of activity in the motor a*d consumer
durable industries, Dur. 1g the year the
operating base of Alcan Enfield Alloys
Ltd. was broadened, giving effect tc the
cumpany's policy of increasing the
amount of recycled metal available to its
operations, This will benefit the company
ag demand improves.

ALCAN BOOTH INDUSTRIES

1875 was a difficull year for the company
with demand for aluminium semi fabricat-
ed. products scme 20% below 1974 levels.
Whilst external sales revenue at £112
million was only 8% below the previous
year, sales volume was considerably
reduced af a time of rapidly rising costs,
There was a reduction of 14% in the
numbers employed during the year.
Market conditions remained extremely
competitive throughout the year and
marging came under pressure, The
company made a loss before tax of £3.9

<4Alcan Booth Sheet produces the
aluminium sheet used to produce
closures for such well known
brands as Gonzales Byaas and
Johnnie Walker. They also supply
sheet for the production of aluminium
beer and soft drink cans used by

: Tennents, McEwans, A. G. Barr & Co,
and others, Customer companies using Alecanaluminium
to manufacture closures include Metal Clesures,
U.G. Closures and Thomas Hunter; Metal Box Limited
snd Nacanco are major users of Alcan aluminium for cans,

@ |
million. Oporativ.a: A reported wader
divisional headings.

Sheet Division

External sales by the divisicn at £37.5
million were 15% below the level oftlie
previous year, Sales volumne feli sharply
reflecting a reduced level of market
demand for rolled products. The dropin
volume led to spare capacity and conse-
quent pressure on prices. In these very
difficult circumstances the division
reduced its costs significantly and was
also able to reduce its working capi@by
improved cash collection and operating
with substantially lower inventories.
The division was successful in expanding
export sales during the year in spite oi
intense competition in overseas markets,
Theinvestment programme of the division
was continued and a large new remelt
furnace and soaking pits have recently
been commissioned at the Rogersione
works. These, together with furthel im-
provements in metallurgical contro!, will
help to ensure continuing improvementin
quality levels. The Kitts Green works was
awarded a Lloyds Regisler of Shipping
approval under its new Quality
Assurance Scheme for Materials, which
demonstrates the high standard of quality
control achieved. Kiits Green is the first
aluminium works in the world to receive
this award.

¥Alcan on the doorstep ~ milk botile tops, butlei’
wraps, yoghurt tops made from alurninium foil sup-
Fhed by Alcan Foils, And, of course, an aluminnun -~
ront door - supplied by Alcan Building Systems '
of Amersham (gnder the trade name Aluglaze)

or Alcan Design Products of Wellingborough
using extrusions made by Alean Booth Cxtrusions.
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Ezfrusion and Building Products Division
and Thomas Benneit Limiled

The marret for extrusions was generally
very depresced throughout the year and
the considerable excess of installed
mapacily over demand had a damaging
effect on prices and profitability. The
building market also suffered an unpre-
cedented fall in activity which adversely
affected tha division. Nevertheless,
axternal sales were increased by 2.6%

to £28.8 million as a result of a marked
pxpansion in o rerseas business. The
glume of hovae sales, however, was at
Fiower level, The investment programme
now ccmpleted provides a strong base,
from remelt to finishing, from which to
take advantage of a higher level of
demand when this develops. The Properzi
mill is now producing high-quality
products. Iimpietive siccess was

arti=w ad in developmg the use of Anolok®
architecwral colour an~iising. Sales

into the horn improve iont market
through Alcan Booth Sy.stemns and Alcan
De sign Products were al : ‘guar volume.

_Bl¢an Building Materpals was particularly

successtul in expanding expert sales,
Mir.atex made progress at home and
abroad developing miniature extrusion
gales, Thomas Bennett did not escape the
effect of the lower building activity but
maintained volume and profit in most
areas. Exports of bullet-resistant glass to
Europe represented a high percentage
of the activity. In general, 1978 was a
difficult year but steps taken to reduce
costs and develop new markets at home
and overseas put the division in a much
stronger position to face 1976.

oyl Division

Eternal sales by the division at £18.8
million increased by 6% over the 1974
level. Volume sales were lower but
nevertheless the division increased ifs
share of the UK foil market, The reduction
in volume was mainly due to severe de-
stocking by industry customers which
continued for most of the year, An excep-
tion was household foil where the market
continued to grow at about 4-8%. Demand
for container foil fell away early in the
year but recovered towards the year end.
The important market for cigaretlte
packaging was adversely aflected bg
#@asures introduced in the April budget
but recovered almost to pre-budget levels
by the fourth quarter. De-stocking was
largely complete by the end of the year
bufthe packaging industiy generally was
reporting little sign of any real up-turn

in demand. Sales of transparent laminates 3

and associated packaging machinery
were started sticcessfully dring the year.
Alcan Foils Ltd, won the Gold Award of
the International Export Asseciation for

¥ileann o ichon- arnge
vath ook oy, freooing, viarym conin
ragpler to 1o grocery sterc usetm h U o oomretod
ranze of foiis and wiaps for . spormarkets, Gaca amad L. ma
Froeror Condres such as the Pajam oham, Aloan Fleo i amjer UK
manu‘acturer of high quahty atdrdmrm il epntunors whehare cold
to the inductrial fucd procetsing companies. Alcan Freoe oficrsa
full ronge of packaging systems and clesing moohinery.
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Report on Operations (Continued)

their exports of ALTEL" foil fox sheathing
tzlephone cables. Threa new large foll
rolling mills were successfully com-
missioned at Rogerstone works and will
permit the ¢losure of the older foii mills
at Wembley early in 197¢.

Stockist Division .

External sales by ihe division at £18.3
million were 16% below the previous
year, reflecting the low level of demand
for all the metals sold by the division.
During the year four old warehouses were
closed and new premises occupied at
Avonmouth, Whitefield and Poynton. A
major new warehouse of 90,000 sq. ft. was
opened at Sedgley in the West Midlands
equipped with a wide range of processing
equipment which, together with the
modernisation of the distribution network,
will allow the division to take advantage
of tlhe éligher level of demand expected
in 1876,

) Manufacturing Division
? External sales by the division were 8%

lower than 1974 levels at £9.0 million. In

a generally depressed market Alcan Wire,
a leading manufacturer of aluminium alloy
wire, experienced a decline of 14% in
sales but made further progress in widen-
ing the company's export base, Exports
now represent over a third of sales.
Following re-organisation Alcan Over-
head Line Fittings, manufacturers of

«(Distribution and delivery vehicles for the food and beverage indu

electrical conduclor accessories an?
insulator fittings, had a successful year,
Sales increased significanily and exports
now account for over 50% of turnover,
Alithough demand for commercial road
transport vehicle bodies slumped at.the
ead of 1974, Freight Bonallack maintained
a reasonable order book by specialising
in the production of refrigerated trafers
for the transport of chilled meat, dee
frozen foods and dairy products. Sim’i?arly,
Freight Development, by specialising in
the production of van bodies for food and
beverage distribution, had a gener@y
sucoessiul vear, increasing external sales
by 8%. E. C. Payter, metal fabricating
specialists, consolidated their reputation
for Ligh quality workmanship and
increased vxternal sales by 11%, in spite
of reduced ordering by tite engineering
and petro-chemical industries.

SAGUENAY SHIPPING (UK) .

The company had a successful year with
revenues up 12%. In addition to mapaging
the European liner shipping operadom
of Saguenay Shipping, Montreal, the
company provided an advisory service
on transporiation projects and marine
cperations. The shipping consultancy -
service for the Qatar Government con-
tinued and the company arranged the
purchase and conversion of a vessel for
this client.

stries are built for customers including

Tate and Lyle and Cadbury Schweppes Foods by Freight Development Company in Lancing, Sussex using

aluminium sheet and extrusions supplied through Alcan Metal

Booth Industries. Freight Development Company, part of the manufacturing divisicn cf Alcan Booth Industries,
specialises in the construction of three way entry van bodies,

YRefrigerated semi-trailers up @
to 12 mnetres long and to {full
international standards are built
inNorwichbyFreightBonallack,
using extruded aluminium
seclions and pre-painted
aluminium sheet. This company,
which specialises in the
manufacture of temperature
controlled vehicles, supplies
major operators in the UK

and overseas.

-

entres, the national distribution arm of Alcan

p!
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ive Year Record

Sales
Trading profit
Profit (loss) before taxation

Profit (logs) attributable to
shareholders

Aszets employed
Fixed assets
Investments
Net current assets

Financed by
Shareholders' investment
Capital and reserves
Loans from shareholders

Covernment grants
Deferred faxation

Long term borrowings
Minority interests

Depreciation
Capital expenditure
Funds generated
Capifal employed

Return on capital ernployed
(unlovered and excluding exceptional itomas)

£ millions

7y

1971 3972 1973 1974 1878
103 101 138 183 189
2.5 31 108  1BE 3.8
(3.3 (40 26 77 (B5)
.2 (@2 LI 27 (@9

787 940 964 986 1003
0.5 0.6 1.2 1.6 1.7

936 206 358 423 340

1028 1152 1834 1425 1360

250 217 215 301  83.0
73 139 151 187 118

323 355 426 458  44.8

104 42 168 160 156
0.8 — 46 111 128

435 495 640 720 730

537 598 630 622 56l
5.8 5.6 6.4 7.4 6.9

1028 1182 1334 1425 136.0
2.6 2.8 48 5.5 6.1

261 188 8.9 9.4 9.2
1.0 1.2 97 182 2.5

1028 1152 1334 1425 1360
22%  24%  1.6% 10.7%  2.1%
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ELCARYW ALUMENIUM (UK ILATED AMND ITS SUBSIDIARIES .
Dircciors’ Report 1975 ¥

The directors submit their report and the
audited accounts of the Company and its
subsidiaries for the year ended

31 December 1975.

1. DIRECTORS

The directors listed at the top of ﬁage 3
served as directors throughout the year,
In accordance with the Articles of Associ-
ation, all the directors retire at the Annual
CGeneral Meeting and offer themselves
for re-election, except for Mr, A. F. Black
who is taking up another appointment in
the Alcan group. Mr. D, A, Main joined
the board as chief financial officer on

| February 1976.

2. ACCOUNTS
The consolidated accounts for the Com-
pany and its subsidiaries are annexed.

o

3. FIXED ASSETS

Capital expenditfure during the year
amounted to £8.2 millicn (1974—&8.4
million).

4. ACTIVITIES

The principal activities are the production
and sale of aluminium ingot, aluminium
semi-fabricated products, and the manu-
facture and sale of a range of related
finished products.

Alcan Booth Industries Limited commis-
sioned its new foil mills, costing £5m, at
Rogerstone, Gwent, and these are operat-
ing satisfactorily. During the year Tenon
Contracts S.A. (Pty) Limited was sold to a
South African purchaser, following the
disposal of the principal part of Tenon
Contracts Limited’sbusiness.

Alcan (UK) Limited operated for most of
the year at approximately 80 per cent of
capacity, reflecting the substantial down-
turn in the level of operations both on the
primary and semi-fabricating sides of the
business.

The depressed level of business activity
continues to be a source of concern, in
view of the losses incurred despite the
reduction in the number of employees
and of overhead costs.

8. SHARE CAPITAL

During the year Alcan Aluminium Limited
assumed certain debts of the Company
and, with the approval of the Trustees of
the Company’s Convertible Unsecured
Loan Stock (“the Stock'"), converted its
holding of the Stock, resulting in its
shareholding in the capital of the Company
being increased by 5,164,723 Ordinary
Shares of £1 each, bringing the total
issued ordinary share capital up to
£34,164,723.

10

6. DIRECTORS' INTEREST N SHARES
The interests of directors of the Company
and their families m stocks of the Company
at 31 December 1975 were:

924 Convertibile
Loan Stock

A, F. Black £3,000
P. ]. Elton £13,333
1. M. Gardner £2,000

. H, Hale ’
* including £10,041 held through nominees

These interests have not changed sing@
31 Decernber 1974, Interests of directors
in shares in Alcan Aluminium Limited
are not shown, as the Companyisa
wholly-owned subsidiary of Alcan
Aluminium Limited, a body incorporated
in Canada.

None of the directors has any interest
in contracts with the Company or any ofits
subsidiaries.

~

7. VALUE OF LAND AND BUILDINGE
During the year a professional valuation
of land and buildings was undertaken on
the basis of open market value, with the
exception of the smelter complex, harbour
and power station which, because of their
specialised nature and recent construc-
tion were valued at depreciated replace-
ment cost, as at 31 December 1976, The
resulting valuation of £41.3m which in total
represents an excess over net book value
of £21.5m has not been incorporated in
the books of account because of the un-
certainties of the taxation situation and

the form in which inflation accounting will
be implemented. After provision for
taxation at current rates, the effect of ‘
incorporating the revaluation in the grof
accounts would have been to increase
reserves by approximately £14.5m made
up as follows:

Valuavon £m
Depreciated replacement cost:
reechold properties 25.7
Open market value;
Freehold properties 12,6
Leasehold properties 3.0
Book values 41.3
Criginal cost or valuation 248
Accumulated depreciation 5.0
Net book value 19.{3
Excess over net book value '2_1{@
Provision for taxation 7.0
Possible addition to shareholders’
funds 14.8
8. EXPORTS

Coods to the value of £18.2 million were
directly exported by the Gr- v from the
United Kingdom in 1975 (1¢ - £158.3
million).

N g K



SLOLN ALUMINIUM (UK) LIMITED AND ITS SUBSIDIARIES

irectors” Report 1978

The geographical analysisgof exporis i:g!:
m °

Enrone 11.0 &0

Afriea 3.9 21

Idorth & South America 2.3 13

Others 1.0 5

18.2 100

8. CHARITABLE DONATIONS

Charitable contributions totalled £14,000
(1974—%£21,000). No poelitical contributions
were made during the year.

10. EMPLOYEES

The average weekly number of em-

gloyees of the Group during the year was
,438 (1974---9,382) and their aggregate

gross remuneration was £27.7 raillion

(1974—£23.9 million),

11. PENSION FUNDING

The Group operates a pension plan for
all employees, Contributions are held

in trustee-administered funds completely
separate from the Group’s finances,

/&

An actuarial valuation of the Fund at

30 June 1975 revealed that vested liabili-
ties were fully covered by assete and the
Pension Plan wag fully funded.

12. AUDITORS

Price Waterhouse & Co, have expressed
their willingness to continue in office.

A resolution concerning their remunera-
tion will be submitted to the forthcoming
Annual Ceneral Meeting.

13. CLOSE COMPANY PROVISIONS
The cicee company provisions of the
Income and Corporation Taxes Act 1970
(and of any amendments thereto) do not
apply to the Company.

By Order of the Board
R. H. A, Forbes
19 March 1976 Secretary

Buditors’ Report to the Members of Alcan Aluminium (UK) Limited

Y

In our opinion the accounts and notes set out on pages 12 to 24 give a true and fair
view of the state of affairs of the Company and the Group at 31 December 1975 and
of the loss and the source and application of funds of the Group for the year then
ended and comply with the Companies Acts 1948 and 1667.

19 March 1976

11

PRICE WATERHOUSE & CO.
Chartered Accountants

Southwark Towers

32 London Bridge Street

London 8EL 98Y
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ALCAN ALUMINIUM (UK) LIMITED AND ITS SUBSIDIARIES

»”
Consolidated Profit and Loss Account for the Year ended 31 December 1975
1915 1674
Notes £'000s £'000s
Sales 1 158,062 182,742
Trading profit 2 3,842 15,82G >
Other income (net) 4 75 998
3,924 16,818
Interest 5 (8,083) (9,162) .
(4,159) 7,656
Exchange (loss) profit 6 (1,300) 40
{hoss) profit before taxation (5,459) 7,606
Taxation 7 2,630 (3,997)
(Loss) profit after taxation (2,829) 3,509
Minoritr interest 472 (978)
(Loss) profit attributable to shareholders 13 (2,357) 2,721
Basic (loss) earnings per £1 share 8 (7.4p) 8.4p
A e
Ll T R L e m—ne e A+ i iy e e L s e = m
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SELOMINIUNM (UK LIMTED AND ITS SUBSIDIARIES

wonsolidated Balance Sheet at 31 December 1875

1975 1974
Notes £2'000s £'000z
NET ASSETS
Fixed assets 9 26,905 05,207
Premiums on acquisition 1 3,386 3,363
Associated company
and other interests 11 1,741 1,670
Working capital
Current assets
Bank Ialances and cash 4,333 1,720
Receivables—ithird parties 31,083 43,197
—fellow subsidiaries 931 1,105
Inventories 28,880 43,621
66,127 88,643
Current liabilities
Payables—third parties 24,081 25,559
—fallow subsidiaries 3,067 16,114
Bank overdrafis~—secured 144 239
—unsecured 3,01¢ 3,985
Other loans repayable within
one year 18 862 1,022
Taxation — 400
32,073 47,319
34,084 42,324
136,056 142,564
CLPITAL EMPLOYED
Shareholders’ investment
Share cepital 12 34,165 29,000
Share premium 600 600
Profit and loss 13 (1,798) 559
32,967 30,189
Loans from holding company
and fellow subsidiary
Subordinated 16 11,678 13,643
Other 171 97
11,848 13,740
Loan stock 17 — 1,900
44,816 45,799
CGovernment grants 14 15,628 18,037
Deferred tagation 15 12,534 11,089
712,978 72,925
Lioan stocks 7 18,100 18,100
Other loans not repayable
within one year 18 36,902 42,756
Deferred liabilities 18 1,139 1,371
Minority shareholders’ interest
in tangible assets 6,937 7,406
136,056 142,564

. e i e e T RTEI  n
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BLCGAN ALUMINIUM (UX) LIMITED

Balance Sheet at 31 December 19I5 ‘
1975 1074
Notes £7000s £'000s
NET ASSETS
Fixed assels ] 58 57
Interest in subsidiaries 10 86,103 89,940
Interest in associated companies 11 8986 896
Working capital
Current assets
Bank balances and cash 3,276 71 @
Receivables—-third parties 68 114
~gubsidiaries . 2,113 61
—fellow subsidiaries 4 44
5,461 %83
Current liabilities
Payables—third parties 1,802 535
—subsidiaries 48 28
—fellow subsidiary 72 12%
Other loans repayable within :
one year i8 500 —-
2,420 5715
3,041 (279)
90,098 90,614
CAPITAL EMPLOYED
Shareholders’ investment
Share capital 12 34,165 289,000 )
Share premium 600 600
Profit and loss 13 (1,961) 371
32,804 29,971
Subordinated loans from holding ‘
company and fellow subsidiary 16 11,678 13,643 &
Loan stock 17 — 1,800
44,482 45514
Deferred taxation 15 1,016 —
454908 45,514
Loan stocks 17 18,100 18,100
Other loans not repayable within
one year 18 26,500 27,000
90,088 ©0614
P. ]. ELTON

A.F. BL ACK} Directors
CEAT Pt ES 25 B TRUE

OBy OF THE oo TS

M
= QRECT O 2

")
! .

LRIy

/J‘-”'_



SALCAN ALUMINIUM (UX) LIMITED AND ITS SUBSIDIARIES IZO
%tatement of Source & Application of Funds for the year ended 31 December 1978

1078 1974
£'000s £'000s £'000s £'000s
(Loss) profit before taxation (5,489) 17,696

Adjustment for items not involving
movement of funds

Depreciation 6,052 5418
Profits retained in associated companies (28) (248)
c@ Premiums on acquisition written off
on disposal 222 —
Exchange loss (profit) provision on
foreign currency borrowings 1,050 (40)
Taxation adjustments 372 1,668 4,988 (202)
Funds generated from operations 2,209 12,684
Book value of capital assets sold 327 533
Sl - . S S e et e e e e e e e e e v e e
A Total funds generated 2,536 13,217
b Funds from other sources
Increase in share capital 5,168 —_
Covernment grants 699 505
CGroup relief of losses 3,748 2,825
Increase in borrowings — 9,613 3761 431
12,149 16,978
APPLICATION OF FUUNDS
Purchase of fixed assets (9,188) (9,449)
Reduction in borrowings . (10,698) —
Investments and loans in associated
companies and subsidiaries (301) (323)
Reduction in deferred liabilities (238) (708)
“d Proposed dividend - — (20,419) (10,4719) (3]
(8,270) 6,498
Increase (decrease) in working capital
Increase (decrease) in inventories (14,741) 17,8183
Increase (decrease) in receivables (11,388) 1,432
Increase (decrease) in bank balances
and cash 2,613 (972)
Decrease (increase) in payables 13,625 (11,828)
Decrease in bank overdrafts and loans 1,221 186
Decrease (increase) in taxation 400 (132)
" 8,270) 6,489
@ (8,270)
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ALOAN ALUMINIUNM (UK) LIMITED AND ITS SUBSIDIARIES
Notes to the Accounts

¢

1. Accounting Policies

(i) BASIS OF CONSOLIDATION

(a) Composition of the Group.

The Group accounts consolidate the

accounts which are made up to 31

December 1975, of the Company and its

subsidiaries, the principal enes of which

are listed opposite page 24,

As a resulf of the arrangements des-

scribed in note 18, the financial year

of Alcan (UK) Lirnited ends on 31 March

1976, However, audited accounts for

the year ended 31 December 1975

have been consolidated.

(b{ Sales,

Sales represent the total amount receiv-

able in the ordinary course of business

for goods sold and services provided,

after deducting freight charges and

eliminating sales within the Alcan

Aluminium (UK) Limited Group.

(c) Profit and Loss Account,

The profits and losses of subsidiaries

and associated companies are incor-

porated on the following bases
1, Existing subsidiaries.
The total profits and losses realised
for the year are included.
2. Interest in associated companies.
Under the equity accounting principle
which has been adopted by the
Group the results for the year of the
Group include the share of profits
attributable to Alcan Aluminium (UK)
Limited in these companies, which are
listed in note 11, The results of
assoclated companies are derived
from the latest accounts available for
those companies which are notin all
cases audited or made up to 31
December 1975 the effect of using
these accounts instead of accounts
made up to that date is considered
not to be significant in relation to the
overall results of the Group.
3. Profit on inter-company sales un-
realised at 31 December has been
eliminated.

(ii) DEPRECIATION
Depreciation of fixed assets ison a
straight-line basis using rates estimated
to write off each asset over its ugeful
life, commencing from the date when
it is first used, Freehold land is not
depreciated and leasehold land and
buildings are written off over a
1g»szriod not exceeding that of the lease.
reehold buildings, plant, machinery
and equipment are written off at fixed
annuai rates, which normally fall in the
following ranges:

Buildings 2%—3%
Plant and machinery 4%—10%
(iii) INVENTORIES

Inventories have been consistently
stated af the lower of cost and net realis-

16

able value. In addition to the cost of pur-
chase there are included such costs of
conversion and overheads as relate o a
normal utilisation of facilifies.

(iv) PREMIUMS ON ACQUISITION
Premiums on acquisition are stated at cest
after eliminating the proportion attribut-
able to minority interests in a subsidiary.
The premiums relate to the excess of the
purchase consideration over net tangible
assets of subsidiaries at the fime of
accuisition, Y
(v) REPAIRS AND RENEWALS

Repairs and renewals are charged

to revenue in the year in which the
expenditure is incurred.

(vi) RESEARCH AND DEVELOPMENT
COSTS

Research and development costs are
writter, off when incurred.

(vii) GCOVERNMENT GRANTS _
Govermment grants received arl receiv-
able are credited to the governrient
grants account and a proportion ort.e .
grants, based onnormal depreciationrales
of all the relevant fixed assets, is credited
each year to the profit and loss account.

(viii) DEFERRED TAXATION )
The Group provides for deferred taxation
on the deferral method, Amounts are set
aside for the equalisation of capital allow-
ances and for timing differences arising
from items charged against or credited to
trading profils (including stock appreci-
ation reliel). which are dealt with in other
Years in determining the corporation tax
iability, such amounts being reduced by
unrelieved tax losses. The charge or
credit for taxation in the profitandloss
account is computed by reference to thefQh
accounting profit or less after adjusting
for items permanently disallowed for
taxation, the resulting difference from the
corporation tax liability being adjusted
through the deferred taxation account.

(ix) FOREIGN CURRENCIES

Assets and liabilities in foreign currencies
are converted into sterling at rates ruling
at the year-end. Differences arising from
changes in exchange rate are dealt with
through the profit and loss account. This
represents a change in the accounting
policy in respect of the translation of a sub-
ordinated loai: from a fellow subsidiary. &,
The effect of this change is shown in e
Note 6 to the accounts.

(x) LEASED PLANT

Assets acquired under financing leases of
seven years or more are capitalised and
the corresponding amounts still owing to
the finance company are included in de-
ferred liabilities (Note 19). The assets are
amortised ona straight-line basis overtheir
estimated useful lives and financing costs
are absorbed over the terms of the leases,



BLCRN ALDMINUM (UK) LOATED AND ITS SUBSIDIARIES

&'etes to the Bccounts

PROFIT AND LOSS ACCOUNT
2. Trading profit

. Directors’ and employees’ emoluments

The trading profit of the Company and its consolidated
subsidiaries is arrived at after taking account of the following

charges: 1975 1974
. £000g £000s
Depreciation (See note 1 (i) and (x)) 6,052 5,418
Auditors' remuneration 140 108
Hire of plant and machinery REB 617
Charges from a fellow subsidiary company under the terms
of the transaction referred to in note 20 651 —
Redundancy payments 83 124
Pension augmentation — 510

The total emcluments of directors of Alcan Alumirium (UL

Iﬁlmlted (including pension scheme contributions) amounted to: 3 1
ees

Other emoluments 121 103

FPurther information regarding directors’ emoluments

(excluding pension scheme contributiorsj s as follows:

Emoluments of the highest paid director, who was

chairman 25,000 23,8058

The following table shows the numbexrs of other directors and senior employees of
the Company whose emoluments during the year were within the bands stated, and
in addition the total amount of income tax at the appropriate graduated rates for
1975/76 based on the higher end of each band with the corresponding pay after

tax (assuming the recipient to be a married man without dependent children and
with no other source of incone).

Emoéuments Tgx Pay ager tax 1975 1974
Directors
Up to 2,500 2 )
2,801—5,000 1,400 3,600 1 1
10,001--12,500 5,500 7,000 e 1
15,001—17,500 9,000 8,500 1 1
17,501—20,000 1¢,900 9,100 1 2
22,501-~-25,000 14,900 10,100 2 —
Employees
10,000—--12,800 5,500 7,000 3 3
12,501—18,000 7,200 7,800 2 1
The effect ¢ taxation on other employee income groups is as follows:
3,000—4,000 1, 2,
4,001—8,000 1,400 3,600
5,001—86,000 1,800 4,200
6,001—7,800 2,500 5,000
7,501~—10,000 3,900 6,100
Other income (expenses)
1915 1974
_ £'000s £'000s
Associated companies—share of profils, before taxation 28 248
—interest on loans 32 30
—loss on investment (40) -
Short-term interest ) ) 185 229
(Loss) profit on sale of investmet in subsidiary (72) 53
Profit on sale of land and huudings i 142 438
Premium on acquisition written off on disposal of a business (200) —

17
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ALCAN ALUMINURI (UK) LIMITED AND ITS SUBSIDIARIES

7

Notes to the Eccounts

%

§. Interest charges 1925 1974

£°000s £'000s
On debentures and other loans repayable partly or

wholly after five years 2,311 4,08%
On 9 per cent Convertible Unsecured Loan Stock 1989/94 894 1,080
Omn bank loans, overdrafts and loans repayable within

five years 4,778 3,903

o T T o 8,083 9,162
. BExchange Losses on Foreign Borrowings @

As a result of the change in accounting policy (See Note 1 (ix)) losses arising from
the translation of borrowings in foreign currencies at current rates of exchange are
fully provided for in the accounts of the Company. Insofar as these relate to prior
years, adjustments have been made in the appropriate profit and loss accounts
and comparative figures, .

The effective change in prior year profits and reserves is as follows \—

Increase (decrease)

£°000s
Year ended 31 December 1973 and prior (1,131) -
Year ended 31 December 1974 190
| (941) -

Of the £1,300,000 charged in the consolidated profit and loss account in the current
year, £250,000 represents a realised loss.

. Taxation
1975 1974
£°000s £'000s
Transfer from (to) deferred taxation account {Note 15) 2,544 (3,431)
Corporation tax — (360)
Taxation on share of profits of associated companies (46) (1042

Foreign taxation S

2,498 (3,904)
Adjustments in respect of prior years:
Corporation tax 132 —@
Deferred taxation — (93)

P

2,630 (3,997)

e B4 e s rm s o

The relief for UK taxation of £3,498,000 is at the current corporation tax rate of
B2% and is based cn the loss for the year.

. BEarnings per share

The basic loss (1974 earnings) per share is calculated on losses attributable to
shareholders of £2,387,000 (1974—earnings £2,721,000). The weighted average
number of shares in issue throughout the year was 31,800,000 (1974 —28,000,000).

e M O he e e e e
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FLCAN ALUMRIUM (UK) LMITED AND TS SUBSIDIARIES

o
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g

‘o the Accounis

BALANCE SHEET
9. Fixed assets Freehold  leonabeld premises Plant acd Le?sed Total

(a) Group PrOmiteY Shortterm  Long term Machinory pht

Cost 1'000s £'000s £'000s £°000s £'000s  £'C0Cs

Opening balance 21,016 1,492 917 108,349 1487 131.221

Additions 1,389 166 9 7,420 201 9,185

Disposals (29) (2 (7  (882) —  (1,060)

Closing balance 22,366 1,656 840 112,887 1,688 139,446

Depreciation | o

Opening balance 3,756 405 113 81,814 26 36,114

Additions 602 138 17 6,234 103 7,094

Disposals (43) (2) (8) (617) —_ {661)

Closing balance 4,318 541 125 37,431 120 42,641

Net book armnount 7 7

31 December 1978 18,081 1,118 724 175,456 1,859 96,905

Net book amount

31 December 1974 17,320 1,087 804 74,335 1,461 85,201

(b) Company

Cost

Opening balance 3 142 — 101 — 248

Additions Yo 5 -— 23 — 28

Croup transfers 3y (133 -— 5) — (142)

Closing balance — 14 —- 118 — 132

Depreciation

Opening balance 2 136 — 81 —_ 189

Additions — 4 — al — 28

Group transfers (2) (133) _— {8) —_ (140)

Closing balance — T —_ 67 —_ 74

Net book amount

31 December 1975 —_ 7 — 5l — 58

Net book amount

31 December 1974 1 6 — 50 — 57
1975 1974

Depreciation chaxge £'000s £'000s

The depreciation charge in the profit and loss account

is arrived at as follows:
Charge for the year based on cost 7,094 6,636
Less: transfer from government grants account (see Note 14) 1,076 1,169
. - . 6,018 5,467

Add :under provision of depreciationoa disposals of fixed assets 34 11

6082 5478

19
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CLCEL RLIDAINISIA (U LIRMEFTED AND ITS SUBSIDIARIES

Plotas to the Recounts /ﬂ
&
10. Interest in subsidiaries (opposite page 24) 1915 {;ﬁ

£'000s £'000s
‘The interest in subsidiaries in the Company's balance
sheet is stated at cost, less amounts wrilten off, and comprises:

Ordinary sharss 23,521 28,344
Loans receivable 62,782 64,1176
86,303 90,120

Less: Loans payable o 300 ] 180
o e e ' ' 86,103 89,940

The Company has an agreement whereby it may be required, at any time after b
September 1977, to purchase from the minority shareholder in Alcan Booth
Industries Limited the shares held by that minority shareholder.

11. Associated company and other interests 1975 1974
Croup Company Croup Company
£'000s £'000s £'000s £'000s

Interest in asgociated companies :
Unquoted ordinary shares at cost
less amounts written off 801 771 817 1)~
Loans receivable 286 125 260 125
Share of profits after faxation retained ‘
inassociated companies aftributable to:

Shareholders 163 - 188 -
Minority interests 39 — 32 —
1,289 896 1,207 896
Other interests:
Unquoted investment at cost which in
the opinion of the directors is a fair
valuation 318 — 313 —
Loan 77 — —_— .
1,741 896 1,670 896

The associated companies and the proportions of the issued ordinary share capital
held by the Company or by its subsidiaries at 31 December 1915 are as follows:

HELD BY THE COMPANY

.

Alcan Enfield Alloys Limited B0% .

Luxser Holdings Limited 33% &

HELD BY ALCAN BOOTH INDUSTRIES LIMITED

Alocan Ekco Limited 50%

Johnson & Bloy Aluminium Pigments Limited 36%

Ulamin Light Metal Co. (1954) Limited (incorporated in Northern Ireland) 38%

12. Share capital 1975 ]97;

AUTHORISED £'000s £'000s
Ordinary shares of £1 each 50,000 42,500

ISSUED AND FULLY PAID
Ordinary shares of £1 each 34,168 29,000

The authorised share capital was increased to £50,000,000 at anE;r_a-o}ana;;r-mm
Ceneral Meeting held on 12 June 1975,

On the same dlay 3,268,223 ordinary shares were issued at par to Alcan Aluminium
Limited, Montreal, as consideration for their assumption of Can, $6 million of the
Can. $30 million indebtedness of the Company to a fellow subsidiary and the
cancellation by Alcan Aluminium Limited, Montreal, of aloan to the Company of
U0.8. $1,664,000 both amounis being converted at the then current exchange rates.

Also on 12 June 1978 Alcan Aluminium Limited, Montreal, converted into ordinary
shares £1,899,500 of 9% convertible loan stock 1989/94 held by them,

Of the unissued shares, 11,600,500 are reserved for conversion rights attached to
the convertible stock and the loan from the Finance Corporation for Industry Limited.

20



AT ORI FUULGEINN (UK LEGTED AND ITS SUBSIDIARIES
w4es to the Accounts

-

13. Profit and loss account
Tne movements during the year were:

i

1975 1974
Group Company Group  Compaony
£'000s £'000s £'000s £'000s
Balance at 31 December 1974 589 211 (1,029 (1,578)
Prior year adjustment in respect of
exchange losses (Notes 1(ix) and 6) — — (1,13 (1,131)
(@ B59 371 (2,160) (2,709)
(Loss) profit attributable to
shuseholders (2,357) (2,332) 2,121 3,082
(1,798) (1,861) 561 373
Proposed dividend — —_ @) (@)
(1,798) (1,961) 859 371
14. Government grants £'000s £'000s
i The movements on the account for the Group
during the year were:
Balance at 31 December 1974 16,037
Estimated grants receivable for the year 699
16,136
Less:
Amounts credited to profit and loss account in respect of:
Reduction of the charge for depreciation (Note 9) 1,076
Disposals of fixed assets 32
. ] : o ST 1,108
15,628
15, Leferrced taxation £'000s
" The movements un the account for the Group during the year were:
Balance at 31 December 1974 11,088

Transfer to profit and loss account (Note 7) (Company charge £1,016,000) (2.:314)
. 9

Group relief of losses (see note below

L]

Amount transferred from current taxation in respect uf proposed relief
for inc:.. » *2 in stock values in the years ended 31 Decembey 1973

and 18y

240

12,534

As @ ..asv. i losses arising from unused capital allowances, Alean (UK) Limited
is able to obtain group relief with another UK tax group company in respect of
£ taxation periods ending 31 March 1976, Payment {or the relevant losses will be
@ made when the taxation becomes due on the profits so grouped, and the amount
of £3.7 million (approximately £1.6 million of which is due aftrr 12 months) has
been taken up Int receivables and credited o deferred taxation a¢rount,

2l
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SLCEN ALUMINIUM (DK) LIMITED AND ITS SUBSIDIARIES ﬁ

Natas to the Accounfy

18.

17,

e

R

Subordinated loans from holding company and fellow subsidiary

The amount cutsta:ding is subordinated to the claims of all other creditors except
holders of other unsecured indebtedness the terms of which provide for it to be
subordinated to the claims of all or any of the unsecurad creditors of Alcan
Aluminivm (UK) Lirnited

19785 1974

£'000s £'000s

Holding company — 709

Fellow subsidiary * o ‘11,678 o 12,9347
Total stated at current exchange rates 11,678 13,643®A

*The Company has borrowed. Canadian $24,000,000 from Alcan Finances Overseas

NV. At 31 December 1975 this loan is repayable in five equal instalments com-
mencing 31 December 1978 or earlier at the Company's option. The rate of interest
was eight per cent per annum until 31 Tecember 1975 and thereafter willbe ata
rate of 1§ per cent above the Canadian prime rate.

The movements in the year relate to capitalisations described in note 12 and the
exchange loss arising in 1975,

-

Loan stocks

1975 1874
£'000s £'000s
(i) 9% CONVERTIBLE UNSECURED LOAN STOCK 1989/94 -

Stock purchased by holding company and included in ,
shareholders’ investment —— 1,800
Stock held by third parties 10,100 10,100
Total stock in issue 10,100 12,000

(ii) 103% CUARANTEED LOAN STOCK 1989/94

Total stock in issue 8,000 8,000
18,100 20,000

The terms relating to these stocks are as follows . —

(i) The convertible stock is repayable at the Company’s option on giving not less
than three months' notice on or after 30 June 1989, Any stock outstanding at
30 June 1994, will be repaid on that date, In the year ending 30 June 1981, and
in each following year the Company is required to set aside a sum equivalent @
to 2% per cent of the nominal valhe of the stock then outstanding and apply it in
repayment at par of stock to be selected by drawings : in lieu of this obligation
the Company may surrender to the Trustees stock previously purchased. Each
stockholder has the right to convert each £1 of stock into £1 fully paid ordinary
shares, such right being exercisable on 31 May in any of the years 1976 to
1980 inclusive. If (see below) the guaranteed stock becomes a debenture
stock, the convertible stock will become a 9 per cent debenture stock ranking
in point of security pari passu therewith but without prejudice to any conver-
sion rights then outstanding.
As stated in note 12, during the year the convertible stock held by the holding
company was, with the consent of the Trustees, converted into ordinary
ghare capital.,

(ii) The guaranteed stock is guaranteed by Alcan Aluminium Limited. It is repay-
able at the Company's option on giving not less than three months’ notice on
or after 30 June'1989. Any stock outstanding at 30 June 1994, will be repaid on
that date. In the year ending 30 June 1981, and in each following year, the
Company is required to set aside the sum of £200,000 and apply it in repayment
at par of stock fo be selected by drawings in lieu of this obligation the Com-
pany may surrender to the Trustees stock previously purchased. If the net
asséts and profits of the Alcan Aluminium (UK) Croup rise to certain levels
the guarantee by Alcan Aluminium Limited, Montreal may, on one month's
notice be withdrawn. In that event the guaranteed stock will become a deben-
ture stock secured by a floating charge cn the undertaking, property and
assets of the © ompany and of certain of its subsidiaries.

2w amrem nawn o e s e e e (LT
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AN ALUMINIUM (UE) LIMITED AND ITS SUBSIDIARIES
iaz to the Accounts

18, Otuer loans 1975
Group Company
£°000s £'000s

LONG TERM LOANS (Repayable partly or
wholly after five years)

Alcan Aluminium (UK) Limited
Advances from a consortium of banks — ——
(see medium ter:m loans below).

Alcan Booth Industries Limited
8 per cent Debenture Stock 1981/86 (secured) 6,328 —
ﬁ This stock is repayable at par atany time
bstween 15 December 1981 and 18
December 1986, at three months’ notice by
tThe Compalﬁz
per cent Mortgage (secured) repayable
lfletween 1981\.}I and 1983 ) repay 30 —
per cent Mortgage (secured) repay-
able in 1994 gage ( ) Tepey 2 _—

2%

1974
Cicup Company

£'000s  £'000s

12,000 12,000

6:328 _——

23 —

- 6,380 —
MEDIUM TERM LCANS (Repayable within
five years)

4 Alcan Aluminium (UK) Limited

Advance from Finance Ccrporation for
Industry Limited repayable on 28 July 1879,
or earlier at the Company's option. The
rate of interest is dependent on the rate
at which the Corporation itself borrows
from its bankers and averaged 12.6 per cent
for the year (1974~-14.3 per cent), The
Corporation is entitled to subscribe, on
31 May of any of the years 1976 to 1980, for
up to 1,500,000 ordinary shares at par.if
the guarantee for the guaranteed stock is
withdrawn (see note 17) and if required
by the Corporation, the Corporation’s loan
will be secured by a charge ranking pari
passu with the security for the loan stocks 15,000 15,000

@ Advances from a consortium of banks
which bore interest at an average rate of
12.6 per cent (1974—14 per cent), The loan
is repayable in quarterly instalments of
£500,000 commencing 31 Octobar 1976,
of £750,000 from 31 October 1977 and of
£1 million from 31 October 1979 to 31 July
1980 12,000 12,000

Subsidiaries . .
Bank overdrafts (total facilities £10 million)
not repayable, except at a subsidiary’s

18,380 12,000

15,000 15,000

option until 1978 3,588 — 8,904 —_
Bank loan secured by adebentureona
subsidiary company 's assets, repayable
@ on or before 31 March 1676 350 —_ —— —
Bills payable under revolving credit — —_ 1.000 —
Lioan from shareholder of subsidiary
company repayable on demand 450 — 480 —_
Other loans 26 — 44 —_
31,764 21,000 43,778 217,000
Lesa: Amount wholly repayable within
one year 862 500 1,022 —

Leaving amounts payable after one year 36,802 26,500

43
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42,786 217,000
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Notes to the Accounts v
19. Deferred Liabilities N
1975 1974
£'000s £'000s
(i) Payable to suppliers of capital equipment for the smelter 28 208
Interest is payable on this amount at varying rates
which averaged 10% (1974—13.3%) during the year
(i) Amounts due tobe paid for plant acquired uncer
financing leases (Note 1 (x)) 1,111 1,171
T ' 1,139 1,377
20. Contingent liabilitic;zs- | :
¢ 1915 ].9'}@"
£'000s £'000s
(&) Group
Aécounts receivable and bills under discount 139 1,558
Cuarantees _ 399 '582
538 2,148
(b) Corapany |
Guarantees 63 -r

o T T e e T | ST L A AL e dwmtima. - .

(c) During the year a subsidiary of the Company sold 24 thousand tonnes of ingot
to a subsidiary of the ultimate holding company at a price of U.S. $20 million:
The buying company has the right affer March 1978 to require the selling ¥

company to repurchase the ingot at the original selling price fixed in terms of
U.S. dollars. The selling company has the right to repurchase fhe metal at any
time at the same price.

Under the terms of the sale agreement, the selling subsidiary has agreed to
rebate to the purchaser such amount as may reasonably reflect the option rights
and the purchaser's charge for administration, finance and standing charges,
handling etc.

L
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21. Capital expenditure
1975 1974
Croup Company Group Company
£'000s £°000s £'000s £'000s
Future expenditure authorised by
the directors:

Amounts contracted for but not @

provided for in the accounts 1,900 - 4,300

Amounts for which no contracts

have been placed 2,600 — 4,200 _—
4,500 —_ 8,500 —_—

G et grants of 560,000 (1974—£800,000) may be +ecsivable in respect of

the total expenditure authorised.
22. I;Ioldinr company

The Company's ultimate holding company is Alcan Aluminiurn Limited,

incorporated in Canada.

23. Subsidié.ries and. associated companies
The principal subsidiaries and associated companies of the Group are listed @)
opposite. i
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The following were the principal operating subsidiaries and associated comparnies of
the Group at 31 December 1975. The shares of subsidiaries shown inset are held by the
company under which they are listed.

94 of nominal v" 1o of
irated ordipo» jares

hold by
Subsidiary Companies Market Interests The Sub-
Company sidiarics
ALCAN (UK) IIMITED* Ingol production and distribution
o chomical sales 160
Alcan Farms Limited | Mixed farming in Northumberland 100
0 Alean Properties Limited Property in Northumberland 100
ALCAN BOOTH INDUSTRIES Manufacture and distribution of
LMITED("Y) aluminium, semi-fabricated aluminium
- and end use producls 78
Sheet Division L
Alcan Beath Shee.t Limited Sheet, coil, plate and heavy extrusions 100
Extrusion and Building Products
Division
Alcan Booth Extrusions Limited Extruded sections and rod 100
Alcan Booth Systems *Alnglaze' sections for home improvements —
* Alcan Building Materials Limited Roofing, cladding and patent glazing
. systems 100
Alean Design Products Limited Domestic and industrial double glazing
. . and home jmprovement producls 15
) Minalex Limited Minjature extrusions 100
Foil Division
Alcan Foils Limited Foil and other packaging producls 100
Alean Polyfoil Limited Household foil, domestic products 100
Manufacturing Division
Alcan Overhead Line Fittings Limited Electrical conductor accessories and
o insulator fitlings 100
Alcan Wire Limited* Aluminium wite and lapes 100
Bonallack Vehicles Limited Vehicle distributors and repairers 100
Freight Bonallack Limited Refrigerated trailer and container
. . manufacturers 100
Froigit Dovelopment Company Limited*  Vehicle bod builders . . a0
. E. C. Payter & Co. Limited Specialist fabricators and designers inn
. aluminium and stainless sleel 100
. Berco-Ryan Limited Slockists of small tools end faslenings 100
Stockist Division
Alcan Metal Centres Limited Moetal stockisls . 100
Alecan Transgport Services Metal stockists for road and rail transport
. industries =
@ Coventry Metal Bars Limited Maelal stockists 100
Rapp Metals Metal stockists —
Alcan Booth (Export Purchasing) Limited  Purchasing agents 100
‘fhomas Bennett Limited* Aluminium and glass architeciural products 78
ALCAN ENGINEERING SERVICES (UK)
LIMITED Engineering consultanis 100
SAGUENAY SHIPPING (UK) LIMITED Shipping agents and fransport advisers 100
ASSOCIATED COMPANIES
Alcan Enfield Alloys Limited(®) Foundry alloys production 50
Luxfer Holdings Limited High-pressure cylinders 33
Alcan Ekco Lirited (%) ) Foll containers 80
_thr_lson & Bloy Alurninium Pigments
imited () L. Aluminium powder and paste 36
@ Ularnin Light Metal Co. (1654) Limited (*) Metal fabrications 35

OTHER ALCAN COMPANY IN THE UK
Alcan International Limited {Rescarch laboratories)
(including Rlcan Researchand Development Limited)

o it ¥ A o ki B SERML KL IS T T e a ST 3o . e

NOTES

1. 25% owned by a wholly-owned subsidiary of Kajger Aluminum & Chemical Corporation,
Tho company and its subaidiatios own a numbar of othar subaidiarios, sub-subaidiarics and
minotity intereats, of insutficlont significance to nols,

2. 507, ownad by The Dolta Melal Company Limitect and 50% owned by Alcan Aluminium (UK) Limitad.

3, Shares held by Rlcan Booth Induatrics Limited,

Where indicated by an astarisk the companiea have preference ahares which are held in the same %mponion as the ord:'.nuég sharer
1

(except for Alean (UK) i.imited whora B0 proferancoe sharos are buld outslcle the Group and Thomas Bonnat Limited whare 100 preference
shares nre held outsido tha Group).
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